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IN REPLY PLEASE REFER TO OUR FILE



[bookmark: _GoBack]October 9, 2019

Docket No. G-2019-3011693
Utility Code:  110550

WARD L SMITH
PECO ENERGY COMPANY
2301 MARKET STREET S23-1
PHILADELPHIA PA 19103

Re:	Affiliated Interest Agreement between PECO Energy Company, Delmarva Power & Light Company, and Atlantic City Electric

Dear Mr. Smith:

	On July 17, 2019, PECO Energy Company (PECO) filed with the Pennsylvania Public Utility Commission (Commission), pursuant to 66 Pa. C.S. §§ 2102, et seq., the above-referenced Affiliated Interest Agreement (Agreement).  By Secretarial Letter dated July 23, 2019, the Commission extended the statutory consideration period for this Agreement until further action of the Commission.

	PECO filed a verified summary of a tenants-in-common agreement between PECO, Delmarva Power & Light Company (Delmarva), and Atlantic City Electric (ACE) in response to an increased focus on anticipating threats to the electric system.  Exelon Corporation (Exelon) is the ultimate parent company of PECO, Delmarva, and ACE.  Benchmarking indicates that Exelon’s transmission control facilities, staffing levels, and scale of operations are not comparable to the transmission operations functions of industry peers.  Exelon plans to consolidate existing mid-Atlantic transmission system control facilities into two modern, secure, state-of-the-art facilities.  One of the facilities will be used for PECO, Delmarva, and ACE.  

	PECO and its affiliates are purchasing existing buildings and land located in Kennett Square, Pennsylvania, as tenants-in-common, from an unaffiliated party.  The purpose of the transaction is to acquire property that will be improved and used for the transmission operations of PECO, Delmarva, and ACE.  
		
	Upon review of the filing, it does not appear that this Agreement is unreasonable or contrary to the public interest.  Therefore, this filing is hereby approved.  However, approval of this filing does not constitute a determination that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews and inquiries in any Commission proceeding may be conducted, pursuant to 66 Pa. C.S. §§ 2102, et seq.

	In addition, this approval will apply only to the agreement, services, matters and parties specifically and clearly defined under this instant proceeding as well as under any associated and previously filed filings.
	PECO is required to provide a fully executed copy of this Agreement to the Commission within 30 days from the date of this Secretarial Letter.  

[image: ]						Sincerely,



						Rosemary Chiavetta
						Secretary

CC: Jordan Van Order
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