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December 6, 2019 Jonathan P. Nase

Direct Phone 717-773-4191
Direct Fax ~ 215-372-2340
jnase@cozen.com

VIA E-FILING

Rosemary Chiavetta

Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Application of Pennsylvania-American Water Company under Section 1102(a) of the
Pennsylvania Public Utility Code, 66 Pa. C.S. § 1102(a), for approval of (1) the transfer, by
sale, of substantially all of the Borough of Kane Authority’s assets, properties and rights
related to its wastewater collection and treatment system to Pennsylvania-American Water
Company, and (2) the rights of Pennsylvania-American Water Company to begin to offer or

furnish wastewater service to the public in the Borough of Kane, and in a portion of Wetmore
Township, McKean County, Pennsylvania; Docket Nos. A-2019-3014248 et al.

Amendment to Application
Dear Secretary Chiavetta:

Enclosed for filing with the Pennsylvania Public Utility Commission (“Commission”) is the
Amendment to the Application of Pennsylvania-American Water Company (“PAWC") in the above-
referenced matter.

Copies have been served as indicated on the enclosed certificate of service.

Please contact me if you have any questions or concerns.

Sincerely,

COZEN O'CONNOR

Jonathan P. Nase
Counsel for Pennsylvania-American Water

Company
JPN
Enclosures
cc: Sean Donnelly, Bureau of Technical Utility Services

Per Certificate of Service
Elizabeth Rose Triscari, Esquire

17 North Second Street ~ Suite 1410 Harrisburg, PA 17101
717.703.5900 877.868.0840 717.703.5901 Fax cozen.com



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water Company
under Section 1102(a) of the Pennsylvania Public Utility Code, 66
Pa C.S. § 1102(a), for approval of (1) the transfer, by sale, of
substantially all of the Borough of Kane Authority’s assets,
properties and rights related to its wastewater collection and
treatment system to Pennsylvania-American Water Company, and
(2) the rights of Pennsylvania-American Water Company to begin
to offer or furnish wastewater service to the public in the Borough
of Kane, and in a portion of Wetmore Township, McKean County,
Pennsylvania.

In re: Application of Pennsylvania-American Water Company
under Section 1329 of the Pennsylvania Public Utility Code, 66
Pa. C.S. § 1329, for approval of the use for ratemaking purposes
of the lesser of the fair market value or the negotiated purchase
price of the Borough of Kane Authority’s assets related to its
wastewater collection and treatment system.

Petition of Pennsylvania-American Water Company, related to its
acquisition of the Borough of Kane Authority wastewater
collection and treatment system, for approval under Section 1329
of the Pennsylvania Public Utility Code, 66 Pa. C.S. § 1329, to (i)
collect a distribution system improvement charge, (ii) for book
and ratemaking purposes, accrue Allowance for Funds Used
During Construction for post-acquisition improvements not
recovered through the distribution system improvement charge,
(iii) for book and ratemaking purposes, defer depreciation related
to post-acquisition improvements not recovered through the
distribution system improvement charge, and (iv) include, in its
next base rate case, a claim for transaction and closing costs.

In re: Filing by Pennsylvania-American Water Company under
Section 507 of the Pennsylvania Public Utility Code, 66 Pa. C.S.
§ 507, of the Asset Purchase Agreement Between Pennsylvania-
American Water Company and the Borough of Kane Authority
together with Wetmore Township and the Borough of Kane.

Docket No. A-2019-3014248

Docket No. A-2019-

Docket No. P-2019-

Docket No U-2019-



AMENDMENT TO APPLICATION

1. On December 2, 2019, Pennsylvania-American Water Company (“PAWC” or
“Applicant”) filed the instant Application pursuant to Sections 507, 1102(a) and 1329 of the
Pennsylvania Public Utility Code (“Code”) (66 Pa. C.S. §§ 507, 1102(a) and 1329).

2. The Application respectfully requested, inter alia, that the Pennsylvania Public
Utility Commission (“Commission™) issue such Certificates of Public Convenience as necessary
to evidence its approval under Section 1102(a) of the Code, 66 Pa. C.S. § 1102(a), of: (a) the
transfer, by sale, of substantially all of the assets, properties and rights related to the Borough of
Kane Authority’s (“Authority’s™) wastewater collection and treatment system (the “System”) to
PAWC; and, (b) PAWC’s right to begin to offer, render, furnish and supply wastewater service in
the areas served by the Authority in the Borough of Kane (the “Borough™) and in a portion of
Wetmore Township (the “Township”), McKean County, Pennsylvania.

3. In pertinent part, PAWC also respectfully requested, pursuant to Code Section 507,
66 Pa. C.S. § 507, the issuance of a Certificate of Filing or approval for the Asset Purchase
Agreement By and Among the Borough of Kane Authority, as Seller, together with the Borough
of Kane and Wetmore Township and Pennsylvania-American Water Company, as Buyer, Dated
as of November 4, 2019.

4, On December 4, 2019, PAWC received from the Commission’s Bureau of
Technical Utility Services (“TUS”) a list of missing application information necessary to perfect
the Application

5. Among other things, TUS requested a copy of an agreement among the Authority,
the Township and the Borough, dated July 8, 1992 (the “Agreement”), which will be assigned to

PAWC at closing on the Transaction.



6.

On this date, PAWC is providing TUS with the requested supplemental materials

in support of the Application, including the Agreement.

7.

will be assigned to and assumed by PAWC at closing on the Transaction, PAWC now wishes to
amend the Application to request, pursuant to Code Section 507, 66 Pa. C.S. § 507, the issuance

of a Certificate of Filing or approval for the Agreement, attached hereto as Amended Appendix

A-25.

8.

In re:

Considering that PAWC anticipates that the Authority’s interest in the Agreement

PAWC amends the caption at Docket No. U-2019- to read as follows:

Filing by Pennsylvania-American Water Company under Section 507 of the
Pennsylvania Public Utility Code, 66 Pa. C.S. § 507, of (i) the Asset Purchase Agreement
Between Pennsylvania-American Water Company and the Borough of Kane Authority
together with Wetmore Township and the Borough of Kane, and (ii) the Agreement by and
between the Borough of Kane Authority, the Township of Wetmore and the Borough of

Kane dated July 8, 1992.

9.

10.

PAWC amends Paragraph No. 3 to state as follows:

3, PAWC further requests, pursuant to Code Section
507, 66 Pa. C.S. § 507, the issuance of a Certificate of Filing or
approval for (i) the Asset Purchase Agreement By and Among the
Borough of Kane Authority, as Seller, together with the Borough of
Kane and Wetmore Township and Pennsylvania-American Water
Company, as Buyer, dated as of November 4, 2019 (attached hereto
as Appendix A-24-a) (the “APA”) (CONFIDENTIAL); and (ii)
the Agreement among the Borough of Kane Authority, the Borough
of Kane and the Township of Wetmore dated July 8, 1992 (the
“Agreement”) (attached hereto as Amended Appendix A-25).

PAWC amends Paragraph No. 43 to state as follows:

43. The APA (because it is between PAWC and
municipal corporations) and the Agreement (because it is an
agreement among municipal corporations that will be assigned to
PAWC at closing) are required to be filed with the Commission
under 66 Pa. C.S. § 507. The APA is attached hereto as Appendix
A-24-a (CONFIDENTIAL) and the Agreement is attached hereto
as Amended Appendix A-25. These agreements are reasonable and
otherwise lawful. PAWC requests that the Commission issue a
Certificate of Filing or otherwise approve the APA and the
Agreement, if the Commission deems that a Certificate of Filing or
approval for such agreements is necessary under 66 Pa. C.S. § 507.
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11.  PAWC amends the Conclusion and Request for Relief to state as follows:

WHEREFORE, Pennsylvania-American Water Company
respectfully requests that the Pennsylvania Public Ultility
Commission approve the Application and order that:

(h) pursuant to 66 Pa. C.S. § 507, a Certificate of Filing or
approval be issued for (i) the Asset Purchase Agreement By and
Among the Borough of Kane Authority, as Seller, together with the
Borough of Kane and Wetmore Township, and Pennsylvania-
American Water Company, as Buyer, dated as of November 4, 2019
(attached hereto as Appendix A-24-a (CONFIDENTIAL)), and
(ii) the Agreement by and between the Borough of Kane Authority,
the Township of Wetmore and the Borough of Kane, dated July 8,
1992 (attached hereto as Amended Appendix A-25); and

WHEREFORE, Pennsylvania-American Water Company respectfully requests that the
Pennsylvania Public Utility Commission approve the Application, as amended, and grant the relief

requested in the Application, as amended.

Respectfully submitted,

/ ﬁ 7 b

" David P. Zambito, Esquire (PA ID 80017)
./ Jonathan P. Nase, Esquire (PA ID 44003)
Cozen O’Connor
17 North Second Street, Suite 1410
Harrisburg, PA 17101
(717) 703-5892
dzambito@cozen.com
jnase@cozen.com

Elizabeth Rose Triscari, Esquire (PA ID 306921)
Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

(717) 550-1574

elizabeth.triscari@amwater.com

Attorneys for Pennsylvania-American Water Company

Dated: December 6, 2019



Application of Pennsylvania-American Water Company for Acquisition of
the Wastewater Assets of the Borough of Kane Authority
66 Pa. C.S. § 1329
Application Filing Checklist — Water/Wastewater
Docket No. A-2019-3014248

Amended Appendix A-25



Wetmore Sewage Agreement/TS2

AGREEMENT

THIS AGREEMENT entered into this 8th day of JULY ’
1992, by and between the Borough of Kane Authority ("Authority"), the
Township of Wetmore ("Township"), and the Borough of Kane ("Borough"),

WITNESSETH:

WHEREAS, the Borough of Kane Authority is a body corporate and
politic, organized and existing under the constitution and laws of the
Camonwealth of Pennsylvania, pursuant to the Municipality Authorities
Act of 1945, Act of May 2, 1945, P.L. 382, as amended, having been duly
organized by the Borough of Kane, McKean County, Pennsylvania; and

WHEREAS, the Township of Wetmore, a Second Class Township, is a
municipal corporation organized and existing under the constitution and
laws of the Cammorwealth of Pennsylvania; and

WHEREAS, the Borough of Kane is a municipal corporation organized
and existing under the constitution and laws of the Cammonwealth of
Pennsylvania; and

WHEREAS, the Authority is the owner and lessor under an Agreement
of lease with the Borough of Kane dated March 1, 1967, of a Sewer
System, consisting of inter alia, The Kinzua Road and Pine Street
Publicly Owned Treatment Works (hereinafter "POIWs"), the sewer lines,
and other property and appurtenances owned by the Authority and used or

“useful in the collection, conveyance, and treatment of sanitary sewage
within the Borough of Kane and certain portions of Wetmore Township; and

WHEREAS, the Township desires to construct or have constructed
within certain designated portions of its jurisdiction a system of
gravity collector sewers, raw sewage pump stations, force mains and
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other appurtenances necessary to collect and convey sanitary sewage to
the sewer lines and POIWs owned by the Authority as part of the Sewer
System for treatment and ultimate discharge into the waters of the
Camorwealth;

WHEREAS, the Township is engaged in the process of obtaining the
approval of the Cammonwealth of Pennsylvania Department of Envirormental
Resources (hereinafter "DER") of its Act 537 Official Sewage Plan, which
Plan contemplates, inter alia, the acquisition and construction by the
Authority of the facilities described above; and

WHEREAS, the Borough is engaged in the process of obtaining the
approval of the Cammonwealth of Pennsylvania Department of Environmental
Resources (hereinafter "DER") of its Act 537 Official Sewage Plan, which
Plan contemplates, inter alia, the acquisition and construction by the
Authority of certain capital improvements and additions to the existing
Sewer System serving the Borough and certain portions of the Township;
and

WHEREAS, the Authority, subject to the terms and conditions con-
tained herein, has the authority and is willing to finance, construct
and otherwise acquire the capital additions and improvements, above
described, within both the Borough and Township; and

NOW, THEREFORE, in consideration of the mutual covenants contained
herein, the respective parties do agree as follows:

1. The Township does hereby:

a. Request the Authority to finance, construct and otherwise
acquire such wastewater collection and conveyance facilities within the
Township, including but not necessarily limited to gravity collector
sewers, raw sewage pump stations, force mains, and such necessary lands,
easements and other appurtenances and equipment as are contemplated and
outlined in its proposed Act 537 Official Sewage Plan (hereinafter
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savetimes referred to as "Township Plan") which is hereby made a part
hereof and incorporated herein by reference.

b. Request the Authority to receive, treat and discharge
into the waters of the Cammorwealth such sanitary sewage generated from
or within the Township as is contemplated in the Township Plan.

2. The parties hereto agree to camwly with the Legislative Acts,
including the Act of May 2, 1945, P.L. 382, § 3.1 et seg. (53 P.S. §
304) as amended, and do the items required to enable the Township to
become a member of the Aut.hority. The respective applications, resolu-
tions or ordinances adopted by the parties hereto toward that end shall
provide that the board of said Authority shall remain camprised of five
(5) members; however, representation on said board shall be one (1)
member who is a resident of Township and four (4) members who are
residents of Borough. The board member representing the citizenship of
the Township shall be appointed by the Township and take office on the
Authority Board upon the first retirement fram office of an existing
board member, but in no event later than January 5, 1993.

3. 'The Borough does hereby:

a. Request the Authority to finance, construct and otherwise
aéqui.re such wastewater treatment, collection and conveyance facilities,
including but not necessarily limited to gravity collector sewers, raw
sewage pump stations, force mains, and such necessary lands, easements
and other appurtenances and equipment as are contemplated and outlined
in its proposed Act 537 Official Sewage .Plan (hereinafter sometimes
referred to as "Borough Plan") which is hereby made a part hereof and
incorporated herein by reference.

b. Request the Authority to receive, treat and discharge
into the waters of the Cammorwealth such sanitary sewage generated from
or within the Borough as is contemplated in the Borough Plan.
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4. At the request of the Authority, both the Township and Borough
shall, respectively, acquire, by condemmation or otherwise, such
temporary and permanent easements, lands, and other property rights as
may be necessary to enable the Authority to implement and camplete the
construction, maintenance, repair, replacement, and/or removal of the
wastewater collection and conveyance facilities contemplated by the
Township's and Borough's approved Act 537 Official Sewage Plans, and
shall pramwptly convey said temporary and permanent easements, lands, and
property rights to the Authority. Upon submission of invoice, the
Township and Borough shall, within a reasonable time, be reimbursed by
the Authority for all reasonable and necessary costs of said
acquisition, including, but not necessarily limited to, court costs,
attorneys' fees, recording fees, expert witness or appraiser's fees, and
postage.

5. Conditioned upon available funding including state and federal
financial assistance in the form of grants and loans fraom, respectively,
the Pennsylvania Infrastructure Investment Authority (hereinafter
"Pennvest") and the United States Department of Agriculture, Farmers
Hame Administration (hereinafter "FmHA"), as contemplated by the parties
hereto, the Authority does agree to finance, construct and otherwise
acqg.u'.re such wastewater collection and conveyance systems within the
Township and Borough, as above described, including but not necessarily
limited to gravity collection sewers, raw sewage pump stations, force
mains and such lands, easements and other necessary appurtenances and
equipment as are contemplated by the Township Plan and Borough Plan,
which, upon acquisition and campletion of construction, shall be and
remain the property of the Authority.

6. If required to do so by Pennvest, FmHA or other funding source
as a condition of extending financial assistance to the Authority, both
the Township and Borough shall pledge their full faith, credit and
taxing power' as security for the repayment of that portion of any
financial assistance as was applied or allocated toward the construction
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of wastewater collection, conveyance and treatment facilities within the
respective Borough or Township. However, all other provisions hereof
notwithstanding, in the event that either the Township or Borough is
obligated to so pledge its full faith, credit and taxing power, the
other municipal body shall similarly pledge its full faith, credit and
taxing power to the end that if one municipality shall pledge then both
shall pledge.

7. Upon construction and campletion of the aforementioned waste—
water collection, conveyance and treatment systems within the Township
and Borough, the Authority shall supervise the general operations of
same and shall establish all service rates and fees including treatment
and tap-in charges and shall make all decisions concerning extensions,
expansions and improvements to said facilities. Under and subject to
the terms of an agreement to be established between Borough and
Authority, Borough may be engaged to perform the daily operation,
management and maintenance of the collection and treatment facilities
including the handling of accounts payable and receivable and the
keeping of the accounts and records associated with said functions.

8. As contemplated herein, the sewage to be received by the
Authority fram the Township and Borough shall mean only residential
sanitary sewage or industrial wastes as currently defined in the Code of
Ordinances of the Borough or in any future revisions or amendments
thereto.

9. The Township and Borough shall amend, adopt and rescind their
respective ordinances to the end that the citizens or entities situated
within the jurisdiction of each municipal entity to be served by the
wastewater collection system shall be obligated to the following:

a. That all property owners abutting the sewer lines connect
with and discharge all sanitary sewage into the Sewer System, and that
use of privy vaults, holding tanks, septic systems, or any other form of
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sewage disposal system, other than the Sewer System to be operated,
constructed or acquired by the Authority, be prchibited;

b. That all users who connect with the Sewer System to be
operated, constructed or acquired by the Authority camwply with all
technical standards and specifications approved by the Authority
including, but not limited to, the following:

(1) That no foundation drains, floor drains, downspouts,
sunp pump discharges, and other sources of extraneocus water be permitted
to connect with or discharge into Authority sewer lines;

(2) That all users required to or wishing to connect to
the Sewer System permit a plumbing inspection to be done to their
properties and to lateral lines to the Sewer System prior to connection
to assure that there is no prohibited infiltration of extraneous water
into the Sewer System;

(3) That all lateral lines and comnections camply with
the technical standards and specifications adopted by the Authority; and

(4) That all existing lateral sewer lines be air tested
to verify their integrity prior to connection.

c. That all users who connect with the said Sewer System pay
such user, inspection and/or tap-in fees as may fram time to time be
established by the Authority.

d. That all users whose water usage is not metered by a
municipal or PUC regulated utility acquire and install, in accordance
with standards and specifications to be established by the Authority, a
water meter, so that such user's water usage may be measured for sewer
rate classification and billing purposes.

e. The Township and Borough shall not adopt any ordinance,
rule or regulation which relates to or affects the Sewer System which is
inconsistent with any ordinance, rule or regulation of the Authority or
any contract duly entered into by the Authority.
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10. The parties do hereby agree that all rates and charges,
including but not necessarily limited to rates for inspection, tap-in
and user fees, imposed by the Authority shall be uniform for users of a
particular classification regardless of whether said user is located
within the Township or the Borough.

11. If the Township or Borough shall, at any time, deem it neces-—
sary or advisable that the Authority construct or otherwise acquire
capital additions to the Sewer System within the respective municipal-
ities in accordance with or as, contemplated by an approved Act 537
Office Sewage Plan, then they shall proceed in accordance with such
lawful procedures established, or as may be established from time to
time, by the Authority.

12. It is the intent of the parties hereto that the Authority
shall be responsible for the establishment of all rates, including rates
for inspection, tap-in and user fees. The day-to-day duties of collect-
ing said fees may be delegated to the Borough or other entity. In the
event of non-payment of any such fees by any resident or owner of
property within the Borough or Township, the Borough and Township do
-respectively authorize and empower the Authority (and/cr the Borough or
other entity) to the extent as may be required by law, to collect such
unpaid fees in any legal manner and do hereby specifi'cally authorize and
empower the Authority and/or the Borough or other entity to record a
municipal lien against property located within the Borough or Township
to the same extent and with the same force as if filed and recorded by
the Township or Borough, respectively. .

13. All of the other provisions hereof notwithstanding, the
parties agree that the Authority shall hire the engineering firm of
B.C.M, Engineers, Inc., to serve as consulting engineer and resident
project inspector for that portion of the Sewer System to be constructed
to serve existing customers of the Authority, and including the Pine
Street and Kinzua Road wastewater treatment plant expansion and Kinzua
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Road interceptor sewer, in accordance with the Borough Plan. The
Authority shall hire the engineering firm of K.L.H. Engineering, Inc.,
to serve as consulting engineer and resident project inspector for that
portion of the Sewer System to be constructed in accordance with the
Township Plan. As used herein, the term "consulting engineer" is
intended to mean the person or entity that designs and prepares the
project plans and specifications and that supervises the general
implementation of said plans by performing the tasks, which include but
are not limited to periodic site visits, review and approval of shop
submittals, the materials and equipment, review and approval of periodic
paymehts requests, preparation of change orders, mediation of disputes
with construction contractors, attendance at monthly authority meetings
and other meetings as requested, final inspection of the construction
contract, and supervision of the resident project inspector. The temm
"resident project inspector" is intended to mean the person or entity
that pericdically inspects the contractor's progress, conducts progress
meetings with all contractors as required by the Authority, serves as
on-site liaison with contractors, reports all unsatisfactory work to the
consulting engineer, provides clarification to contractors, maintains
the diary of project progress and, cammnicates with the consulting
engineer and Authority as to other relevant work items or problems.
Engineers are not intended to be third party beneficiaries of this
para;;raph or contract and shall have no rights of enforcement in or
causes of action arising fram this paragraph or contract. If either
engineering firm is not willing to perform services defined by the
Authority for fees as allowed by the funding sources, the Authority may
select another firm of choice. All other provisions hereof
notwithstanding, B.C.M. Engineers, Inc., will serve as lead engineer
only with respect to paperwork submissions to funding sources, including
but not limited to, grant applications and monthly draw-down
applications. In that capacity, B.C.M. Engineers, Inc., will be cam
pensated in the amount allowed by the funding sources.
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The provisions of this Paragraph 13 shall apply only with respect
to the current projects and have no applicability to future improvements
or capital additions under any revised or updated Act 537 Plans.

14. Notwithstanding anything contained herein to the contrary, for
so long as any of the Series of 1967 Bonds issued by the Authority and
secured by that certain Trust Indenture dated March 1, 1967, between the
Authority and the Warren National Bank, as Trustee, remain outstanding,
none of the receipts and revenues derived by the Authority fram its
ownership of the Sewer System shall be used for any purpose other than
as provided in the said Trust Indenture, and neither this Agreement, nor
any other agreement or contract or contracts entered into by the
Authority shall be deemed to impair or diminish the rights of the bond-
holders under the said Trust Indenture, and to the extent that such
rights are impaired or otherwise diminished hereby, then this Agreement,
or any part thereof having such effect, shall be deemed null and void.

15, The parties hereto covenant to make, execute and deliver all
documents, adopt such ordinances, and in general do all such things as
may be necessary to operate the sewer system above described as a single
unit for. the mutual benefit of the Township and Borough and their
respective citizens and to otherwise give full force and effect to the
intent and provisions of this Agreement. ’ '

16. The parties acknowledge that the obligations incumbent upon
each are conditioned upon the approval of the Authority and of the
Pennsylvania Department of Environmental Rescurces of the Borough Plan
and Township Plan. In the event that either or both plans are not so
approved, then this Agreement shall be rendered null and void, and the
parties shall have no further obligation to each other hereunder.
Township agrees to submit the Township Plan to the Authority and the
Pennsylvania Department of Envirommental Resources for approval, on or
before August 1, 1992, or within thirty (30) days following final
determination of project scope by FmHA, whichever event shall last

occur.
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IN WITNESS WHEREOF, and intending to be legally bound, the parties
hereto have set their respective hands and seals, all in accordance with
resolutions of their governing bodies duly adopted and recorded in their
official minutes. Dated and effective this 16th day of September

1992.

ATTEST: (SEAL)

Dﬂm«u s psr

Secretary

ATTEST: (SEAL)

At L Trmad)

Secretary

ATTEST: (SEAL)

Lhiis EDobor

. Secretary

BOROUGH OF KANE AUTHORITY

'By e = = (tiEle)

TOWNSHIP OF WEIMORE

o Clonds ) o L

(title)
OF KANE
; ’, >
By .,,Z/L/)v ;?rr.
7 7 ade
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VERIFICATION

I, Daniel P. Bickerton hereby state that the facts set forth apove are true and correct to the
best of my knowledge, information and belief, and that [ expect to be able to prove the same at a
hearing held in this matter. I understand that the statements made herein are made subject to the

penalties of 18 Pa. Cons. Stat. §4904 relating to unsworn falsification to authorities.

/x//éa@

Paniet P. Bickerton, Director of Business Development
American Water — Mid-Atlantic Division

Dated: NQQMIOOJ & =20(ﬁ'




BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water Company
under Section 1102(a) of the Pennsylvania Public Utility Code, 66
Pa C.S. § 1102(a), for approval of (1) the transfer, by sale, of
substantially all of the Borough of Kane Authority’s assets,
properties and rights related to its wastewater collection and
treatment system to Pennsylvania-American Water Company, and
(2) the rights of Pennsylvania-American Water Company to begin
to offer or furnish wastewater service to the public in the Borough
of Kane, and in a portion of Wetmore Township, McKean County,
Pennsylvania.

In re: Application of Pennsylvania-American Water Company
under Section 1329 of the Pennsylvania Public Utility Code, 66
Pa. C.S. § 1329, for approval of the use for ratemaking purposes
of the lesser of the fair market value or the negotiated purchase
price of the Borough of Kane Authority’s assets related to its
wastewater collection and treatment system.

Petition of Pennsylvania-American Water Company, related to its
acquisition of the Borough of Kane Authority wastewater
collection and treatment system, for approval under Section 1329
of the Pennsylvania Public Utility Code, 66 Pa. C.S. § 1329, to (i)
collect a distribution system improvement charge, (ii) for book
and ratemaking purposes, accrue Allowance for Funds Used
During Construction for post-acquisition improvements not
recovered through the distribution system improvement charge,
(iii) for book and ratemaking purposes, defer depreciation related
to post-acquisition improvements not recovered through the
distribution system improvement charge, and (iv) include, in its
next base rate case, a claim for transaction and closing costs.

In re: Filing by Pennsylvania-American Water Company under
Section 507 of the Pennsylvania Public Utility Code, 66 Pa. C.S.
§ 507, of the Asset Purchase Agreement Between Pennsylvania-
American Water Company and the Borough of Kane Authority
together with Wetmore Township and the Borough of Kane.

Docket No. A-2019-3014248

Docket No. A-2019-

Docket No. P-2019-

Docket No U-2019-



CERTIFICATE OF SERVICE

I hereby certify that I have this 6™ day of December served a true copy of the foregoing
Amendment to the Application of Pennsylvania-American Water Company upon the
parties, listed below in accordance with the requirements of 52 Pa. Code § 1.54 (relating to

service by a party).

VIA FIRST CLASS MAIL

Office of Small Business Advocate
555 Walnut Street

Forum Place, First Floor
Harrisburg, PA 17101-1923

Office of Consumer Advocate
555 Walnut Street

Forum Place, Fifth Floor
Harrisburg, PA 17101-1923

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
400 North Street, F West

Harrisburg, PA 17120

Respectfully submitted,

)Zavid P. Zambito, Esquire (PA ID 80017)
L]

onathan P. Nase, Esquire (PA ID 44003)
Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
(717) 703-5892
dzambito@cozen.com
jnase@cozen.com

Elizabeth Rose Triscari, Esquire (PA ID 306921)
Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

(717) 550-1574

elizabeth.triscari@amwater.com

Attorneys for
Pennsylvania-American Water Company



