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Appendix A-15-a 

15. Plant in Service: 

a. Provide an inventory of the used and useful plant assets to be transferred.  
Identify separately any utility plant that is held for future use.3 

 
RESPONSE:  

a. See the Engineer’s Assessment attached as Appendix A-15-a that identifies 
assets to be transferred as required by 66 Pa. C.S. § 1329(a)(4). 

 
 

                                                 
3 The inventory is to be developed from available records, maps, work orders, debt issue closing documents funding 
construction projects, and other sources to ensure an accurate listing of utility plant by utility account. 
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Executive Summary 
 
Kane Borough Authority authorized Gannett Fleming, Inc. on January 15, 2018 to prepare an Act 

12 Engineers Assessment Study for sale of the Wastewater System Assets to the Pennsylvania 

American Water Company (PAWC).  Pennsylvania Act 12 of 2016, amended Chapter 13 of the 

Pennsylvania Public Utility Code and the Final Implementation Order entered by the Public Utility 

Commission at Docket No. M-2016- 2543193 (collectively, "Act 12") by adding section §1329 

Valuation of acquired water and wastewater systems. 

 

The Kane Wastewater System covered by this Study consists of gravity separate and combined 

sewers within Kane Borough, gravity separate sewers and low pressure sewers in contiguous 

Wetmore Township, eight (8) collection system lift stations (West Wind, Pond Street, Jo Jo Road 

Grinder Pump, Route 321 South, Route 6, Route 66, West Kane and Willow Run) and two (2) 

wastewater treatment plants (Pine Street and Kinzua Road). 

 

A complete list of assets showing original installation date and cost as of July 2019 is included in 

Appendix A.  The Grand Total as shown on the summary of assets organized by NARUC account 

number = $21,023,527.36 . 

 

The summary of assets organized by NARUC account number in Appendix A also shows a list of 

excluded assets = $215,647.06.  This report lists only those excluded assets identified herein.  The 

buyer and seller are obligated to identify and complete Schedule 1.3 - Excluded Assets contained 

in the Asset Purchase Agreement.   

  

Maps of the Boro and Township sewer service areas are contained in Appendices B and C, 

respectively.  Site plans of the Pine Street and Kinzua Road WWTPs are contained in Appendices 

D and E, respectively. 
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Methodology 

The Engineer met with representatives of the Borough of Kane and Kane Borough Authority to 

obtain records, tour the WWTPs and verify assets as listed on book depreciation schedules 

provided by Kane.  The Engineer also addressed buyer and seller comments in this Revision 1. 

 

A list of inventory/assets was developed of the used and useful utility plant assets (including land 

and land rights) and any utility plant held for future use that is part of the System Assets. The assets 

were assigned an account number that conforms to the National Association of Regulatory Utility 

Commissioners (NARUC) System of Accounts for water and wastewater systems.  The List of 

Inventory/Assets for the Kane Authority is shown in Appendix A. 

 

The development of the inventory/assets began with the Book Depreciation Summary provided by 

the Borough of Kane Authority and the Book Depreciation Summary provided by the Borough of 

Kane.  The Book Depreciation Summary for each entity provided a list of assets, the date of 

installation, and the cost of each item.  Each item was reviewed and assigned NARUC account 

numbers.   

 

To provide a list of assets for the Initial 1967 Project, the lineal footage of sewers and service 

sewers was measured and manholes were counted off the Borough of Kane Sewer Map (Appendix 

B).  The sewer mains and service sewers data was tabulated based on pipe diameter.  Unit costs 

were obtained from similar projects that were constructed in 1966 and 1976.  The unit costs for 

the line items were adjusted with the ENR index. 

 

To confirm and/or update costs, the RDA/FmHA requisitions for the 1996 Sewer System Capital 

Improvements Project were obtained from the Borough of Kane Authority and the final estimates 

for Pine Street and Kinzua Wastewater Treatment Plants, Kinzua Interceptor Sewer and Vacuum 

Truck contracts were located and tabulated in individual tables to further breakdown the assets and 

assign NARUC account numbers.  These tables were then consolidated into Appendix A. 
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The RDA/FmHA requisitions were also used for the final estimates for the Pump Stations, West 

Kane Sewer, Rt 66 Sewer, West Wind Sewer, East Kane Sewer, Greendale Sewer and Northwest 

Sewer contracts and Grinder Pumps.  These contracts were for the construction of sewers in 

Wetmore Township as shown on the contract plan index maps located in Appendix C. 

 

Contract No. 2003-2, General/Mechanical Construction and Contract No. 2003-3, Electrical 

Construction of the Northwest Development Project – Sanitary Sewers, Pump Station, Force Main 

and Access Road Bid forms were located for a portion of the Northwest Project (Zook Area) and 

this information was tabulated and assigned NARUC account numbers.  The road paving project 

cost was based on information provided by McKean County Redevelopment Authority.  The 

Allegheny Power cost and other costs were based on accounting records of the Kane Borough 

Authority.  It should be noted that the costs based on the bid form were also adjusted based on 

accounting records of the Kane Borough Authority.   

 

Based on the 1994 site plans showing the original 1967 plant projects, there were seven (7) 

facilities constructed at the Pine Street WWTP and Kinzua Road WWTP.  The two WWTPs are 

essentially identical with regard to facilities and capacities.  Certain and same facilities at each 

WWTP were demolished with the 1996 project with some facilities remaining in service.   

 

The following original 1967 facilities were demolished at each WWTP with the 1996 upgrades: 

• Screening/Grit removal facility 

• Primary Settling Tanks 

• Sprinkling (trickling) filter 

 

The following original 1967 facilities remain and some were repurposed at each WWTP with the 

1996 upgrades: 

• Control building (remain) 

• Digester tanks (repurposed to WAS Holding Tanks) 

• Secondary Settling Tanks (repurposed to Chlorine Contact Tanks) 

• Chlorine Contact Tanks (repurposed to Effluent/Utility Water Tanks) 
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Site Plans for Pine Street and Kinzua Road WWTPs are included as Appendices D and E.  The 

Pine Street WWTP site plan is annotated to show which facilities were demolished and which 

facilities remain or were repurposed.  It is the Engineer’s opinion that the seven original facilities 

were of comparable size and original value.  It follows then that the value of the remaining 

facilities, in terms of 1967 dollars, would be equal to four sevenths’ (4/7) of the original value, or 

approximately 57%.  The remaining value of the Pine Street and Kinzua Road WWTPs is then 

$203,723 x 4/7 = $116,413.  These values are shown at items 805 and 806 of Appendix A. 

 

Excluded assets are shown at the end of Appendix A and include grinder pumps, service laterals 

from curb to house and a loader (to be retained by the Boro/Authority).  Grinder pumps were 

provided by Kane to the customer.  It is recommended the buyer and seller agree on the disposition 

of the grinder pumps. 

 

The Engineer will respond to RFIs on this Study from the buyers and seller’s consultants. 

 

END OF REPORT 



 

 
 

 

 

APPENDIX A 
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Amended Appendix A-25 

15. Plant in Service. 

b. Provide a list of all non-depreciable property such as land and rights-of-
way. 

 
 
AMENDED RESPONSE:  

b. Please see Schedule 4.1(l)(i) and (ii) of the CONFIDENTIAL Appendix 
A-24-a.   
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Appendix A-15-c 

15. Plant in Service. 

c. State the DEP-permitted productive or treatment capacity of sources or 
treatment facility and the pipe sizes and material used for construction for 
all transmission and distribution or collection facilities. 

 
 
RESPONSE:  

c. See Direct Testimony of Michael J. Guntrum, PAWC Statement No. 2, at 
pp. 2-6 enclosed at Appendix A-14-a.  See also the Engineer’s Assessment 
at Appendix A-15-a.  
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Appendix A-15-d 

 
15. Plant in Service. 

d. State the elevations of major facilities and service areas. 
 
 
RESPONSE: . 

d. See maps attached at Appendix A-16-a through Appendix A-16-f.  See 
also Direct Testimony of Michael J. Guntrum, PAWC Statement No. 2 at p. 
7 attached as Appendix A-14-a. 
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Appendix A-15-e 

 
15. Plant in Service. 

e. State the approximate time schedule for installation of the various 
component facilities. 

 
RESPONSE:  

e. See the Engineer’s Assessment at Appendix A-15-a. 
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Appendix A-15-f 

 
15. Plant in Service. 

f. State the tentative journal entries for booking the acquisition. 
 
 
RESPONSE:  

f. See below: 

                 Debit      Credit 
 
 Acct. 101 - Utility Plant in Service  $33,612,710 
 Acct. 108 – Accumulated Depreciation ($16,052,710)  
 

 Acct. 232 - Short Term Debt        $17,560,000
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