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	COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
400 NORTH STREET, HARRISBURG, PA 17120
	IN REPLY PLEASE REFER TO OUR FILE


January 22, 2020
Docket No. A-2019-3014248
Utility Code 230073
ELIZABETH ROSE TRISCARI ESQUIRE
PENNSYLVANIA AMERICAN WATER COMPANY
852 WESLEY DRIVE
MECHANICSBURG PA 17055
DAVID P ZAMBITO ESQUIRE
JONATHAN P NASE ESQUIRE
COZEN O CONNOR
17 NORTH SECOND STREET SUITE 1410
HARRISBURG PA 17101
Re:	Section 1329 Application of Pennsylvania-American Water Company – Wastewater Division for the Acquisition of Kane Borough Authority’s Wastewater System Assets at 
Docket No. A-2019-3014248
Dear Attorneys Triscari, Zambito and Nase:
On December 2, 2019, Pennsylvania-American Water Company submitted the above-captioned document for filing with the Public Utility Commission.  For the Commission to complete its analysis of the submittal, responses are required for the attached data requests.  Please forward the requested information to the Commission within 10 business days of the date of this letter.
Please send all responses to the Secretary of the Commission at the following address:
	Secretary, Pennsylvania Public Utility Commission
400 North Street, 2nd Floor
Harrisburg, Pennsylvania 17120


All documents requiring notary stamps must have original signatures.  Some responses may be e-filed at http://www.puc.pa.gov/efiling/default.aspx.  A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.
Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature ________
Title ____________
Date ____________




Please contact the below staff person if any problems should arise that prevent a full response within ten working days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.
In addition, to expedite completion of the application, please send a copy of the information to Paul Zander via e-mail at pzander@pa.gov.  Questions may be directed to Paul Zander in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-1372.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]Sincerely,




Rosemary Chiavetta
Secretary


Enclosure

cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure)
Sharon E. Webb, Office of Small Business Advocate (w/enclosure)
Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure)
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
A-1. The Application’s Appendix A-5.1, Cost Approach appraisal work papers of AUS Consultants, Inc. (AUS), Page 6 of 17 indicates most of the Kane Borough Authority (KBA) assets have a retirement dispersion Iowa-type value of R-3.0.  Please provide the analysis documentation AUS relied upon to determine historic retirement rates for KBA assets.
A-2. Please compare and explain why the survivor curves used by AUS and Gannett Fleming Valuation and Rate Consultants, LLC differ with the survivor curves used by Pennsylvania-American Water Company – Wastewater Division (PAWC-WD) in PAWC-WD’s most recent depreciation study for its wastewater operations, provided as Volume 12, Exhibit No. 11-D, Page I-4 of its most recent water and wastewater rate case at Docket No. R-2017-2595853.
A-3. Please confirm whether either of the Utility Valuation Expert appraisals, provided as the Application’s Appendices A-5.1 and A-5.2, include the value of future capital additions in the income approach.
A-4. The Application’s Appendix A-12, Page “xx Revised Page 61” indicates PAWC-WD intends to charge fees to certain customers in the requested territory for discharges with loadings above typical domestic sewage loadings (Loading Fees).  Please provide responses for the following:
a. Explain whether discharge loading costs for combined sewer systems are comparable with discharge loading costs for sanitary sewer systems; and
b. Indicate whether Loading Fees apply to owners of stormwater facilities which discharge flows with loadings above typical domestic sewage loadings into the KBA system.
A-5. The Application’s Appendix A-14, PAWC Statement No. 2, Page 4, indicates “if and when combined sewers are separated into sanitary only and stormwater only lines, the MS4 [municipal separate storm sewer system] stormwater-only lines will be transferred to the municipality in which they are located”.  Please provide responses for the following:
a. Indicate whether PAWC-WD intends to recover any costs related to installing MS4 assets through wastewater rates;
b. Explain how PAWC-WD ratepayers would benefit from the installation of MS4 assets as compared with PAWC-WD maintaining combined sewer assets; and
c. Explain how the value of the proposed transaction would be impacted by PAWC-WD’s ability or inability to recover through wastewater rates any costs PAWC-WD incurs to install MS4 assets.
A-6. The Application’s Appendix A-14, PAWC Statement No. 2, Page 7 indicates PAWC-WD will be obligated to implement and assume KBA’s Nine Minimum Control Plan (NMCP) and Long Term Control Plan (LTCP).  Please provide copies of KBA’s NMCP and LTCP.
A-7. Appendix A, Pages 21-22 of the Engineer’s Assessment, provided as the Application’s Appendix A-15-a, identifies several septage acceptance facility assets at the Kinzua Wastewater Treatment Plant (WWTP).  Please provide responses for the following:

a. Consistent with the requirements of Part B, Section I.C.4.d. of KBA National Pollutant Discharge Elimination System Permit No. PA0023175, as indicated on Page 15 of the Application’s Appendix A-20-b, quantify the total volume of hauled-in residual and municipal wastes received by KBA during the years ended 2017 and 2018, by source;

b. Indicate whether PAWC-WD intends to accept hauled-in residual or municipal wastes at the Kinzua or Pine Street WWTPs; and

c. If PAWC-WD intends to accept hauled-in residual or municipal wastes at the Kinzua or Pine Street WWTPs, specify the rates PAWC-WD intends to charge for treatment and disposal of hauled-in residual and municipal wastes.

A-8. The Application’s Appendix A-15-f indicates PAWC-WD intends to debit $33,612,710 to Account No. 101, debit -$16,052,710 to Account No. 108 and credit $17,560,000 to Account No. 232.  Please provide responses for the following:
a. Explain whether booking the ratemaking rate base value for the proposed transaction under Account No. 101 conforms with the requirements of the Uniform System of Accounts (USOA) applicable to PAWC-WD;
b. Explain how PAWC-WD intends to record the difference between the original cost less depreciation (OCLD) and the ratemaking rate base values to utility plant account numbers (i.e., Account Nos. 351 through 398); and
c. Explain whether booking the difference between the OCLD and the ratemaking rate base values under Account No. 114 - Utility Plant Acquisition Adjustment would conform with the requirements of the USOA applicable to PAWC-WD.
A-9. Please indicate whether the following acquisitions were included in KBA appraisals under the market approach.  If not, please explain why not:
a. The York Water Company’s acquisition of the wastewater system assets of the Borough of Jacobus at Docket No. A-2019-3007355;
b. Community Utilities of Pennsylvania, Inc.’s acquisition of the water and wastewater system assets of Pennsylvania Utility Company at Docket Nos. A-2018-3005430 and A-2018-3005431, respectively;
c. Pennsylvania-American Water Company’s acquisition of the water system assets of the Municipal Authority of the Borough of Turbotville at Docket No. A-2018-3004191;
d. PAWC-WD’s acquisition of the wastewater system assets of the Borough of Turbotville at Docket No. A-2018-3004189; and
e. PAWC-WD’s acquisition of the wastewater system assets of the Scranton Sewer Authority at Docket No. A-2016-2537209.
A-10. Please identify the entity or entities financially responsible for operation, maintenance and replacement of stormwater catch basins throughout the KBA system.
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