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ORDER
BY THE COMMISSION:
By the application (Application) filed on January 7, 2020, Pennsylvania-American Water Company – Wastewater Division (PAWC-WD), Utility Code 230073, 852 Wesley Drive, Mechanicsburg, Pennsylvania 17055, seeks a certificate of public convenience pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), evidencing Commission approval of PAWC-WD’s right to offer, render, furnish or supply wastewater service to the public in an additional portion of South Coatesville Borough, Chester County, Pennsylvania.
I. AFFECTED ENTITIES AND BACKGROUND
PAWC-WD is a regulated public utility company, duly organized and existing under the laws of the Commonwealth.  As of December 31, 2019, PAWC-WD provides wastewater service to approximately 74,354 customers throughout Pennsylvania, including portions of South Coatesville Borough, Chester County.  Additionally, PAWC-WD is a subsidiary of American Water Works Company, Inc. and an affiliate of Pennsylvania-American Water Company (PAWC), Utility Code 212285.  PAWC provides water service in many counties throughout Pennsylvania.
PAWC-WD contends there is a need to make reliable and safe wastewater service available to a duplex located at 1138 and 1140 West Chester Road, Coatesville, Pennsylvania, 19320.  To support its claim, the Application’s Exhibit I included a copy of emails from the two subject property owners in the requested territory expressing interest in receiving wastewater service.  PAWC-WD indicated the subject properties share a malfunctioning on-lot septic system and receive water service from PAWC.  
PAWC-WD submitted proofs of publication and service to the appropriate entities.  Notice of the Application was published in the Pennsylvania Bulletin, 50 Pa.B. 629, on Saturday, January 25, 2020.  The protest period ended February 10, 2020.  No protests were filed, and no hearings were held.
II. LOCATION AND DESCRIPTION OF PROPOSED TERRITORY
[bookmark: _Hlk25224492][bookmark: _Hlk32916815]The Application contained a map depicting PAWC-WD’s requested wastewater service territory along with a written description of the territory’s boundaries with bearing angles and distances marked as Exhibits B-1 and B-2, respectively.  The requested territory encompasses Chester County Tax Parcels UPI No. 9-1-14 and UPI No. 9-1-15, two residential lots with an area of approximately 0.74 acres situated along the south side of West Chester Road.  The requested territory is not contiguous with PAWC-WD’s certificated service territory.  However, PAWC-WD is certificated to serve two nearby customers at 1303 and 1225 West Chester Road.[footnoteRef:2]  PAWC-WD anticipates the customers in the requested territory will connect to PAWC-WD’s wastewater system within 2-3 weeks upon approval of PAWC-WD’s Application. [2:  See the Applications of PAWC-WD for approval of the right to offer, render, furnish, or supply wastewater service to the public in portions of South Coatesville Borough, Chester County, at Docket Nos. A-2009-2129046 and A-2010-2210320.] 

III. FACILITIES FOR FURNISHING SERVICE
PAWC-WD indicated it will extend a 1 1/4-inch diameter polyvinyl chloride (PVC) pressure lateral approximately 25 feet to connect the requested territory to the existing 6-inch diameter ductile iron force main within West Chester Road.  In supplemental information filed with the Commission, PAWC-WD noted that there are two separate force mains within West Chester Road, a 6-inch diameter ductile iron force main from the Robins Cove Lift Station and a 4-inch PVC force main from the Brinton #1 Lift Station.  The 6-inch diameter force main is in the middle of West Chester Road while the 4-inch diameter force main is situated along the north side of West Chester Road.  PAWC-WD indicated that it would connect the requested territory to the 6-inch diameter force main instead of the 4-inch diameter force main due to the greater distance to the 4-inch diameter force main and the possibility of other utility line interference within West Chester Road.
In supplemental information filed with the Commission, PAWC-WD clarified that each service lateral will be pressurized at each address by an individual ejector pump that will be owned and maintained by the property owners.  Additionally, the proposed wastewater facilities for the requested territory will include two sets of the following appurtenances:  6 x 1 1/4-inch saddle, 1 1/4-inch corporation stop, and 1 1/4-inch curb stop and curb box.
All wastewater generated within the requested territory will be conveyed to PAWC-WD’s Coatesville Wastewater Treatment Facility (Coatesville WWTF).  In supplemental information filed with the Commission, PAWC-WD indicated the Coatesville WWTF capacity is 7 million gallons a day with a current average daily flow of 4 million gallons a day.  PAWC-WD averred the projected flow from the two properties will be 450 gallons per day and that the Coatesville WWTF will have more than adequate treatment and flow capacity to meet present and future customers.
IV. ADDITIONAL CAPITAL REQUIREMENTS
PAWC-WD noted the cost for the installation of both wastewater laterals will be approximately $8,000.  PAWC-WD indicated it will be responsible for these costs.  In supplemental information filed with the Commission, PAWC-WD averred it will fund the costs with short-term debt that will be replaced by a combination of long-term debt and equity in the future.  PAWC-WD also indicated the property owners will be financially responsible for the ejector pumps and the piping from the home to the property line.
V. PROPOSED RATES
PAWC-WD will charge its existing Rate Zone 1 metered residential rates for wastewater service within the requested territory as set forth in its current effective wastewater tariff.  The Application’s Exhibit G provided an estimate of the additional annual revenues and expenses from providing service for the requested territory.  PAWC-WD estimated its projected additional revenues of approximately $1,439, additional expenses of approximately $258 and a net annual operating income of approximately $1,181.
VI. PERMITS, EASEMENTS AND RIGHTS-OF-WAY REQUIRED
PAWC-WD indicated no easements are required.  PAWC-WD averred it will be responsible for obtaining a road opening permit from South Coatesville Borough to install the wastewater laterals within West Chester Road at a total estimated cost of approximately $150.

VII. ACT 537 OFFICIAL SEWAGE FACILITIES PLAN AND LAND-USE PLANNING COMPLIANCE
PAWC-WD provided a copy of a letter from the Pennsylvania Department of Environmental Protection (DEP), dated October 28, 2019, in the Application’s Exhibit J that indicated South Coatesville Borough’s Act 537 Official Sewage Facilities Plan revision was approved to include the connections of the two subject properties.  DEP’s plan revision approval letter also indicated that capacity for this project is consistent with the PAWC Connection Management Plan.
In supplemental information filed with the Commission, PAWC-WD provided a copy of the letter received from South Coatesville Borough dated January 31, 2020, that indicated the project is consistent with the South Coatesville Borough Comprehensive Plan and zoning ordinances.  Additionally, the Application’s Exhibit K included a copy of a response from the Chester County Planning Commission, dated December 3, 2019, that indicated the project is consistent with the Chester County Comprehensive Plan, Landscapes3 (2018).  PAWC-WD also provided copies in the Application’s Exhibit H of letters from South Coatesville Borough, dated August 21, 2017 and November 30, 2017, indicating South Coatesville Borough supports PAWC-WD’s request to serve each of the subject properties in the requested territory and noted that both properties currently rely on the same failing septic system.
VIII. OTHER CONSIDERATIONS
PAWC-WD averred that to the best of its knowledge, no corporation, partnership or individual is currently furnishing or has corporate or franchise rights to furnish service like that to be rendered by PAWC-WD within the requested territory and no competitive condition will be created.  PAWC-WD also indicated that it is in the public interest for PAWC-WD to provide wastewater service in the requested territory because PAWC-WD is financially and technically capable of providing service and because there is a need to make reliable and safe wastewater service available to the subject duplex which has a failing septic system.
PAWC-WD has no outstanding fines or assessments due to the Commission.  Also, PAWC-WD is current with its annual and quarterly earnings reports and the Commission’s security planning and readiness report filing requirements.  In an email correspondence from DEP’s Southeast Regional Office, dated January 27, 2020, DEP advised Commission staff that it does not have any pending actions or outstanding complaints against PAWC-WD.
IX. CONCLUSION
Based upon the facts that there is a need to make public wastewater service available within the requested territory; that PAWC-WD will expand its service territory to new customers in compliance with Commission regulations; that the economies of scale of an expanded customer base have a beneficial effect on existing customers; and that PAWC-WD is fit to provide service, the Commission finds that granting 
PAWC-WD’s Application for an extension of its service territory is necessary or proper for the service, accommodation, convenience, or safety of the public and in the public interest; THEREFORE,
IT IS ORDERED:
1. [bookmark: _Hlk523310787]That the Application of Pennsylvania-American Water Company –Wastewater Division at Docket No. A-2020-3015680 is hereby approved.
2. That a Certificate of Public Convenience shall be issued pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), authorizing Pennsylvania-American Water Company – Wastewater Division to begin to offer, render, furnish, or supply wastewater service to the public in an additional portion of South Coatesville Borough, Chester County, consistent with the Application’s Exhibits B-1 and B-2.
3. That nothing herein shall be construed as an approval or determination of costs or expenses for the purposes of just or reasonable rates or to exempt Pennsylvania-American Water Company – Wastewater Division from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.
4. That a copy of this Order be served upon Pennsylvania-American Water Company – Wastewater Division,  the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, the Pennsylvania Department of Revenue’s Bureau of Corporate Taxes, South Coatesville Borough Board of Supervisors, South Coatesville Borough Planning Commission, Chester County Commissioners, Chester County Planning Commission, and the Department of Environmental Protection – Southeast Regional Office and its Bureau of Regulatory Counsel.
5. That the proceeding at Docket No. A-2020-3015680 be closed after a Certificate of Public Convenience is issued in accordance with Ordering Paragraph 2.
[bookmark: _GoBack][image: ]BY THE COMMISSION,

	


Rosemary Chiavetta
Secretary

(SEAL)

ORDER ADOPTED:  March 12, 2020

ORDER ENTERED:  March 12, 2020
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