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Question No. GAS-ROR-oor
ResPonde*'i"l;Y;r"l

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oor:

Please supply copies of the following documents for the company and, if
applicable, its parent:

a. Most recent Annual Report to shareholders (including any statistical
supplements);

b. Most recent SEC Form roK;
c. AII SEC Form roQ reports issued within last year.

Response:

a. see Attachment A to Exhibit No. 4o3 for a copy of the December 3r, zorg
NiSource Inc. Annual Message to Stockholders.

b. see Attachment B to Exhibit No. 4o3 for a copy of the December 3r, zorg
roK.

c. see GAS-RoR-oor, Attachments Athrough c for the Nisource Inc. June
So,2oL9 SEC Form roQ (AttachmentA), March 3t,2otg SEC Form roe
(Attachment B) and september 3o, zor8 sEC Form roe (Attachment c).

see Exhibit No. 4ozfor a copy of the september 30, 2019 NiSource Inc.
10Q.
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(Address of principal executive offi ces)

UNITED STATES
SECURIflES AND EXCHANGE COMMISSION

Washingtou, D.C. 20549

FORM 10-Q

tr QUARTERLY REPORT PURSUANT TO SECTION I3 OR T5(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2019

or

tr TRANSITION REPORT PURSUANT TO SECTION 13 OR I5(d)
OF THE SECURITIES EXCHANCE ACT OF 1934

For the transition period from _ to _
Commission file number 001-16189

NiSource Inc.
(Exact name of registrant as specified in its charter)

(877L647-s990
(Registrant's telephone number, inctuding area code)

(Zip Code)

Name of Each Exchangc on Which
Registered

New York Stock Exchange

DE 35-2108964
(State or otherjurisdiction of

incorporation or organization)

801 East 86th Avenue

Merrillville. Indiana

(l R S Enrployer
ldcntification No )

4641,0

Securities registered pursuatrt to Section l2(b) ofthe Act:

Title of Each Class

Common Stock, par value $0.01 per shue
Depositary Shares, each representing a I /1,000th ownership ioterest in a share of 6 50% Series B
Fixed-Rate Reset Cumulative Redeemable Pcrpenral Prefened Stock, pr value $0.01 per share, liquidation
preference $25,000 per share ad a l/1,000th ownership intcrest in a share of Series B-l Preferrcd Stock, par
value $0.01 per share, liquidation preference $0.01 per share

Trading
Sl mbol(s)

NI

NI PRB New York Stock Exchange

Indicatebycheckmarkwhethertheregistrant:(l)hasfiledallreportsrequiredtobefitedbysectionl3orl5(d)of thesecuritiesExchmgeActof lg34duringtheprecedingl2
months (or for sch shorter period tbat the registrant was required to file suih reports), and (2) hro been sbject to sch filing requirements for tbe past 90 days.

YesE Notr

chapter) during the preceding I 2 montbs (or for such shorter period that the retistrant was requ;ed to submit zuch files.)

Yes EI No E

See the defmitions of "lage accelerated filer," "acceleraied filer," "smaller reporting company,;' and "emerging growth compmy', in Rule l2b-2 of the Exchmge Act.

Luge accelerated filer M Accelerated filer E Emerging gromh company E Non-accelerated filer E Smaller reportiDg company E
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extetrded trasition period for complying with any new or revised fmmcial
accounting stadards provided pursumt to Section l3(a) ofthe Exchange Act tr

Indicate by check mak whether tbe registrant is a shell company (as de{inecl in Rule t2b-2 ofthe Exchange Act)
Yestr NoZ

Indicate the number of shres outstmding of each of the issuer's classes of common stock, as of the latest practicable date: common stock, g0.01 par value: 373,347,237 shtesoutstanding at July 24, 20 I 9.
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NISOI,]RCE INC.
FORM 1 O-Q QUARTERLY REPORT

FOR THE QUARTER ENDED JI.]NE 30' 20I 9
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NiSource Subsidiaries. Afliliates and Former Subsidiaries
Columbia ofKentucky
Columbia of Maryland

Columbia of Massachusetts

Columbia of Ohio

Columbia of Pennsylvania

Columbia of Virginia
NIPSCO

NiSource or"our")

Abbreviations and Other

ACE

AFI,IDC

AMRP

AOCI

ASC

ASU

ATM

BTA

CCRs

CEP

CERCLA
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Columbia Gas ofKentucky, lnc.

Columbia Gas of Maryland, Inc.

Bay State Gas Company

Columbia Gas of Ohio, Inc

Columbia Gas ofPennsylvania, Inc.

Columbia Gas of Virginia, Inc.

Northem Indiana Public Service Company LLC
NiSource Inc.

Affordable Clean Energy

Allowance for funds used during construction

Accelerated Main Replacement Progmm

Accumulated Other Comprehensive Income (Loss)

Accounting Standards Codifi cation

Accounting Standards Update

At+he-market

Build-transfer agreemen t

Coal Combustion Residuals

Capital Expenditure Pro gram

comprehensive Environmental Response compensation and Liability Act (also known
as Superfirnd)

Clean PowerPlan

Department of Public Utilities
Efluent limitations guidelines

United States Environmental Protection Agency
Eamings per share

Fuel adjustment clause

Financial Accounting Standards Board

Federal Energy Regulatory Commissi on

Federally Mandated Cost Adjustmenr

Generally Accepted Accounting Principles

Gas cost adjustment

Gas cost recovery

Greenhouse gases

Gas System Enhancement Program

Gigawatt houn
In frastructure Replacement Pro gram

Information technology

Indiana Urility Regulatory Commission

London InterBank Offered Rate

Last In, First Out

Manufactured Gas Plant

DEFINEDTERMS

The following is a list offrequently used abbreviations or acronyms tbat are found in rhis report:

CPP

DPU

ELG

EPA

EPS

FAC

FASB

FERC

FMCA

GAAP

GCA

GCR

GHG

GSEP

GWh

IRP

IT
ILIRC

LIBOR

LIFO

MGP

3



MISO

MMDth

MW

NTSB

}IYMEX

OPEB

PHMSA

PPA

PTC

RCRA

ROU

SAVE

SEC

STRIDE

TCJA
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DEFINED TERMS

Midcontinent Independent System Operator

Million dekatherms

Megawatts

National Transportation Safety Board

New York Mercantile Exchange

Other Postretirement Benefi ts

Pipeline and Hazardous Materials Safety Administration

Purchase power agreement

Production tax credit

Resource Conservation and Recovery Act

Right ofuse

Steps to Advance Virginia's Energy Plan

Securities and Exchange Commission

Strategic Infrastructure Development Enhancement

An Act to provide for reconciliation pursuant to titles tr and V ofthe concurrent

resolution on the budget for fiscal year 20 I 8 (commonly known as the Tax Cuts and

Jobs Act of20 I 7)

Transmission, Distribution and Storage System Improvement Charge

Whiting Clean Energy
TDSIC

WCE

No te reg ard ing fo rw ard -lo o king st atem ent s

This euarterly Report on Form IO-e contains "forwardlooking statements" within the meaning of Section 27A ofthe Securities Act of I 933, as amended and

Section 2ln, ofthi Securities Exchange Act of 1934, as amended (the "Exchange Act"). Investors and prospective investors should understand that many

factors govem whether any forward-looking statement contained herein will be or can be realized. Any one ofthose factors could cause actual results to differ

materially from those projected. These forward-looking statements include, but are not limited to, statements conceming NiSource's plans, strategies,

objectives, expected p..fo..un.., expenditures, recovery ofexpenditures through rates, stated on either a consolidated or segment basis, and any and all

unierlying assumptions and other staiements that are other than statements ofhistorical fact. Al1 forwardJooking statements are based on assumptions that

1nuougl1n*t b.liwes to be reasonable; however, there can be no assurance that actual results will not differ materially.

Facton that could cause actual results to differmaterially from the projections, forecasts, estimates and expectations discussed in this Quarterly Report on

Form 1 0-e include, among other things, our debt obligations; any changes to the credit rating ofour or certain ofour subsidiaries; our ability to execute our

growth stritegy; changes i-n g"neral eioo and the impact

ifregulatory rzte reviews; our abitity to to, advances in

techn'ology; any changes in our assumpt other operating

risks assoiiated with our business; oui ability to obtain sufEcient insuranc investigations,

incidents, claims and litigation; any damage to ourreputation, including in connection with the GreaterLaurence Incident; compliance with environmental

laws and the costs ofassociated liabilities; fluctuationi in demand from residential and commercial customers; economic conditions ofcertain industries; the

success ofNIpSCO's electric generation stategy; the price ofenergy commodities and related tmnsportation costs; the reliability ofcustomers and suppliers

to fulfill their payment and- contractual obiigations; potential impairments of goodwill or definiteJived intangible assets; changes in taxation and

accounting princiftes; the impact ofan aging infrastruciute; the impact ofclimate change; potential cyber-attackst constn:ction risks and natural gas costs

and supply-risksfextreme weather conditions; the attraction and retention ofa quali{ied workforce; the ability ofour subsidiaries to generate cash;

uncertainties related to the expected benefits of the separation from Columt ia Pipeline Group; our ability to manage neu/ initiatives and organizational

changes; the performance of third-party suppliers and service providers; the transition to a replacement for the LIBOR benchmark interest rate; and other

matters in the .,Risk Factors" sectio; ofthis^report and ourAnnual Repofi on Form t 0-K for the fiscal year ended December 3 1 , 20 I 8, many ofwhich risks are

beyond our control. In addition, the relative contributions to profit;bility by each business segment, and the assumptions underlying the forward-look'ing

statements relating thereto, may change over time.

All forward-looking statements are expressly qualifed in theirentirety by the foregoing cautionary statements. We undertake no obligation to, and expressly

disclaim any such obligation to, update or revise any forwardJooking statements to reflect changed

4
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assumptions, the occurrence ofanticipated or unanticipated events or changes to the future results over time or otherwise, except as required by law.

5
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ITEM I. FINANCIAL STATEMENTS

NiSource Inc.
Condensed Statemenh of Consolidated Income (una udited)

(in nrillions, except per slrure antounts)

PART I

Three Months Ended
J une 30,

GAS.ROR-OO1
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Six Months Ended
June 30,

2019 201 8 2019 201 8

Revenues

Other revenues 41.2 249 76.s 5 8.5

Operating Expenses

and maintenance

Loss (Gain) on sale ofassets and impairments, net

49.2 365.2 601.6

0.1

767.7

(0 3)(0.1)

Total 546.9 888 6 2,042.s 2,238.8

Other Income

Other, net (0.3) (1.0)

Total Other

Income Taxes

(e4.4) (88.4

1'' 7 55

(1e0.7) (1 s0 2)

131.2 68.2

Per Share

Dilutcd Per Share

Diluted Average Common Shares

$ 0.7s $ 0.07 $ 1.30 $ 0.86

37 4.9 347 r375.2 3s5.2

The accompuying Notes to Condensed Cousolidated Finmcial Statements (unaudited) ue m integral part of these statements

7

2,880.2

Net Income

$ 1.31
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Comprehensive Income (una udited)

(in millions, net oftdxes)

Three Months Ended
June 30,

Six Months Ended
June 30,

2019 201 8 2019 201 8

Net Income $ 296.9 $ 24.5 $ 515.8 $ 300.6

Net unrealized on available-for-sale securities(l ) (0.7)

pension and OPEB benefit(3)

Comprehensive Income $ 268.9 $ 22.6 $ 472.2 $ 332 6

$ I .3 million tu expense md S0 6 million tu benefit for tbe six months ended 2019 ud 201 8, respectively.

and $ 1 I 2 million tu expeose for the six months eoded 2019 md 2018, respectively
(3) Unrecognized pension md OPEB benefit, net of $0 I million tax expense in the second quarter of 2019 md 201 8, ad $0 5 mitlion and $0.2 million tax expense for the six months
ended 2019 and 2018, respectively.

Tbe accompanying Notes to Condensed Consolidated Finmcial Statements (unaudited) de an integral pnt of thes statements.

8

(4e.8)

4.9

Total
1.30.4
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Table of Contents

ITEM l. FINANCIAL STATEME\TS tcontinued)

NiSource Inc.
Condensed Consolidated Balance Sheets (unaudited)

(in millions)
June 30,

2019
December 3 1,

201 8

ASSETS

23,576.5 $ 22,180 8

15.5 t5,522 9

, Plant and 16,133.8

23

Total Investments and OtherAssets 217.6 206.1

Cash and cash 23.7 112.8

Accounts receivable (less resewe of $28. I and $2 1.1, 810.2 1,058 5

Materials and

Exchange gas receivable

at average cost ttt.9

41.5

101 0

8 8.4

and other

Other Assets

103.1 129.5

Goodwill 1,690.7 t,690 7

Deferred and other

Total Assets $

146.8

27,974.2 $ 21,804.0

The accompanyirg Notes to Condensed Consolidated Financial Statements (unaudited) are a integral part of these statemeots

9

$

Net utility plant

accumulated depreciation 18.3

t5,542.5

2r5.3
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Consolidated Balance Sheets (unaudited) (continued)

(in ntillions, except share amounts)
June 30,

2019
December 3 1,

201 8

CAPITALIZATION AND LIABILITIES

Stockholders' Equity

Preferred stock - g0.01 parvalue,20,000,000 shares authorized; 440,000 and 420,000 shares outstanding,

Accumulated other comprehensive loss (80.8)

Long-term debt, excluding amounts due within one

Current Liabilities

Other accruals

7,109.7

86.2

7,105 4

63.8

Interest accrued 90.4 90.7

Other Liabilities

Deferred income taxes 1,412.9 1,330.5

Accrued insurance liabilities 82.9 84.4

Other noncnnent Uabilities 222.8 t1't.9

Commitments and @efer to Note 17, "Other Commitments and Co estt)

The accompanying Notcs to Condensed Consolidated Financial Statements (unaudiled) ile m integral part ofthese statemeDts

l0

5,976.2

12.856.3

3,813.7 4,03 6.8

5.074.6 4.9t0.9

Total $ $
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Cash Flows (unaudited)

Six Months Ended June 30, (in nillions) 2019

GAS-ROR.OO1
Attachment A
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201 8

Operating Activities

Adjustments to Recoucile Net lncome to Net Cash from Activities:

and amortization 3s3.0 289.3

Other

Components of working capital

r3.6 113

124(e.0)

Deferred and other noncurrent assets

Net Cash Flows from Activities 926.2 809.5

(843.s)

1.2

(832 s)

15Other investing activities

Activities

Repayments oflong-term debt and capital lease (4e1.2)

in short-term borrowings, net (maturity < 90 days) (46.2) (r,20s

Issuance stock, net ofissuance costs 394.4

Dividends - common stock (149.1) (t31.7)

Net Cash Flon,s from Activities (1 16.e) 104.3

Supplemental Disclosures of Cash Flow Information

Six Months Ended June 30, 201 8

inchrded in cunent liabilities

Rcclassification ofother property to rcgulatory asscts

169.3 $ 191.9

245.3

The accompanying Notes to CondeDsed Consolidated Financial Statements (unaudited) ue m integral part ofthere statements.

1l

$ 300.6

Net Cash Flou's uscd for Investinq Activities (87 1.1 )

20L9

$

$
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (unaudited)

(in nillions)
Common

Stock
Preferred

Stock(t)
Treasurl,

Stock

Additional
Paid-Io
Capital

Retained
Deficit

Accumulated
Other

Comprehensive
lpss Total

Balstrce as ofApril 1,2019

Net IncoDe

3.8 $ 880.0 $ $ 6,406.5 $ (s2.8) $ 779.6

296.9296 9

Dividends:

Preferred smck (See Note 5)

Employee stock purchase plan

(8.2)

t4 t4

401 (k) and profit sharing 44 44

(r)SeriesAandSeriesBsbareshaveanaggregateliquidationpreferenceof$400Mand$500M,respectively SeeNote5,"Equity"foradditionalinformation.

(in nillions)
Common

Stock
Preferred

Stock(t)
Treasurv

Stock

Additional
Pa id-ln
Capital

Retaincd
Dcficit

Accumula ted
Other

Comprchensive
Ilss Total

Comprehensive Income:

Other comprehensive loss, net of tax (43 6)

Common stock ($0 60 per share) (223 8) (223 8)

Long-term incentive plm 21

Balanc€ as ofJune 30,2019 $ 3.8 $ 880.0 $ (99.9) S 6,417.r $ (1,144.0) $ (80.8) $ s,976.2

(r)Series A aud Series B shres have m aggregate liquidation preference of $400M and $500M, respectively. See Note 5, "Equity" for additional infomation.

l2

$ 3.E S 880.0 $ (99.9) $ 6,417.r S (1,1,14.0) $

(37.2\ $ s,7so.9

Dividends:

(36 7) (36.1)
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (unaudited) (continued)

(in millions)
Common

Stock
Preferred

Stock
Treasury

Stock

Additional
Paid-In
Capital

Retained
Deficit

Accumulated
Other

ComprehensiYe
Lo ss Total

Balance as ofApril 1,2018 3.4 S $ (99.5) $ s,s40.s $ (919.2) $

t4)Net Income

$ 4,506.2

Comnon stock dividends ($0 I 95 per share)

Stock issuances:

(70.8)

Preferred stock 394 4 394.4

Long-term incentive plan 42

Balance as of June 30, 2018 $ 3.7 $ 394.4 $ (99.9) S 6,1sr.2 $ (e6s.s) $ (20.9) S s,463.0

(in millions)
Common

Stock
Preferred

Stock
Treasurv

Stock

Additional
Paid-In
Ca pita I

Retained
Delicit

Accumulatcd
Othcr

Comprehensive
Loss Total

Balance as ofJanuary 1,2018

Nct lncome

1.4 $ $ (9s.9) $ s,s29.l $ (r,073

300 6

(43.4) $ 4,320.1

3 00.6

Common stock dividends ($0 585 per shre) (202 5) (202 s)

Cumulative eflect of change in accounting princiFle 95 (e s)

Commou stock - private placemeDt 03 599 3 599.6

Employee stock purchase plm 27 27

401(k) and profit sharing I 1.9 lt 9

13

$

(70.8)

03

$ $

320

394 4

Balancc as ofJune 30,2018 (20.9) $ 5,463.0
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ITEM l. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (unaudited) (continued)
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CommonPreferred

Shares Shares Treasury OutstaodingShares (i,1 thousands)

Balance as of t,2019 r76,966 (3,963) 373,003

156

Preferred Common

Shares (i/r lhousands) Shares Shares Treasury Outsta ndiDg

Balance as of January 1, 2019 420 376,326 (3,963) 372,363

stock purchase plan

40 1 (k) and shring

Preferred Common

Shares (i/r thousands) Shar€s Shares Treasury Outstanding

Balance as of r, 20, 8 34 I,544 (3,946) 33 7,s98

Prefered stock 400

Balance 8s o[ June 30, 2018 400 3 66,878 (3,963) 362,915

Preferred Common

Shares (1, thousonds) Shares Shares Treasury Outstanding

Balance as ofJanuary l,2018

Issued:

340,81 3 (3,797)

Preferred stock 400

Balsnce as of June 30, 2018 400 366,878 (3,963) 362,915

The accompanying Notes to Condensed Consolidated Financial Statements (uuaudited) are an integral part of these statements

14

440

440 (3,963) 373,249

t02

464

440 (3.963)
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ITEM l. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited)

I. Basis of Accounting Presentation

Our accompanying Condensed Consolidated Financial Statements (unaudited) reflect all normal recurring adjustments that are necessary, in the opinion of
management, to present fairly the results ofoperations in accordance with GAAP in the United States ofAmerica. The accompanying financial statements
contain our accounts and that ofour majority-owned or controlled subsidiaries

The accompanying financial statements should be read in conjunction with the consolidated financial statements and notes thereto included in ourAnnual
Report on Form 1 0-K for the fiscal year ended December 3 1 , 2 01 8. Income for interim period s may not be indicative of resu lts for the calendar year due to
weather variations and other facton.

The Condensed Consolidated Financial Statements (unaudited) have been prepared pursuant to the rules and regulations ofthe SEC. Certain information and
note disclosures normally included in annual financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to those rules
and regulations, although we believe that the disclosures made in this Quarterly Repoft on Form l0-Q are adequate to make the information herein not
misleading.

2, RecentAccounting Pronouncements

Recently Issued Accounting Pronouncements

We are currently evaluating the impact of certain ASUs on our Condensed Consolidated Financial Statements (unaudited) and Notes to Condensed
Consolidated Financial Statements (unaudited), which are described below:

Stan d ard Description Effective Date
Effect on the financial statements orother

significant matters

ASU 20 I 9-04, CodiJicarion
hilpror)enrcnts to Topic j26,
Fin an c i a I Instrunrcn ts -C red i t
Losses, Topic 8 l 5, Derivatives
and Hedging, and Topic 825,
Financial Instraments

The pronouncement clarifies and improves Annual periods beginning
certain areas ofguidance related to the afterDecember 15,2019,
recently issued standards on credit losses, including interimperiods
hedging, and recognltion and measurement. therein. Early adoption is
Topics 1,2, and 5 ofthis update amends permitted.
ASU 20 1 6-1 3 as it relates to accrued interest,
tran sfers between investment classi fi cati on s,

expected recoveries and reinsurance
recoverables. Topic 3 improves guidance
related to fair value hedges. Topic 4 ofthis
update relates to codification improvements
to ASU 2016-01.

t5

We maintain investments in U S. Treasury,
cor?orate and mortgage-backed debt securities,
rvhich are pledged as collateral for trust accounts
related to ourwholly-owned insurance company
These debt securities are classified as available
forsale ("AIS"). Upon adoption ofASU2019-04
and 201 8-14, we expect to revise ourimpairment
model for AIS debt securities by implementing
an allowance approach instead ofan'othsrthan
temporary'impairment model. We have recorded
balances for trade receivables that also fall within
the scope of the standard. We are currently
assessing o ur process of rccordin g reserves for
uncollectible receivables to evaluate whether
significant changes to our policy will be
necessary to comply with the current expected
credit loss model. ASC 326 also defines
additional presentation and disclosure
requirements. We are currently reviewing the
impact ofthese requirements on our disclosures
related to credit in ourNotes to Condensed
Consolidatcd Financial Statcments (unaudited).
We are unable to reasonably estimate the
quantitative impact ofadoption on our
Condensed Consolidated Financial Statements
(unaudited) We expect to adopt this ASU on its
effective date.
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Standard Description Effective Date
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Effect on the financial statements or other
significant matten

ASU 201 8-14, Co mpen sation

-Reliremeri 
Bene.fits-

Defined Benefit Plans-
General (Subtopic 7 I 5-20):
Di sc I o su re Fratnework-
Changes to the Disclosure
Requirements fo r Defi ned
Beneftl Plans

The pronouncement modifies the disclosure Annual periods ending after We are currently evaluating the effects ofthis
requirementsfordefinedbenefitpensionor Decemberl5,2020.Early pronouncementonourNotestoCondensed
otherpostretirement benefit plans. The adoption is permitted Consolidated Financial Statements (unaudited).

guidance removes disclosures that are no We expect to adopt this ASU on its effective date.

longer considered cost beneficial, clarifies
the specific requirements ofdisclosures and
adds disclosure requirements identified as

relevant The modifications affect annual
period disclosures and must be applied on a

retrospective basis to all periods presented.

Recently Adopted Accounting Pronouncements

Standard

ASU 20 1 6-02, Ieoses (Topi c

3. RevenueRecognition

Revenue Disaggregalion and Reconciliation We disaggregate revenue from contracts with customers based upon reportable segment as well as by customer

class. As our revenues are primarily eamed over a period of time and we do not eam a material amount of revenues at a point in time, revenues are not
disaggregated as such below. The Gas Distribution Operations segment provides natural gas service and transportation for residential, commercial and

industrial customers in Ohio, Pennsylvania, \tirginia, Kentucky, Maryland, Indiana and Massachusetts. The Electric Operations segment provides electric
service in 20 counties in the northern part oflndiana.

16
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statemenh (unaudited) (continued)

The tables below reconcile revenue disaggregation by customer class to segment revenue as well as to revenues reflected on the Condensed Statements of
Consolidated hcome (unaudited) for the three and six months ended June 30, 20 I 9 and June 30, 20 I 8:

Gas Distribution
Three Months Ended June 30,2019 Electric Operations and Other Total

37s.0 $ 105.9 S $ 480.9$

s2.9 r55.8 208.7

12.4 6.7 02 19.3

Other Revenues 18 3 22.9 4t2

Custoner revenue amounts exclude interregment revenues. Ievenucs

Gas Distribution
OperationsThree Months Ended June 30 2018 (in

Residential

Electric and Other Total

$ 3 89.7 $ 113.1 $ s 5 02.8

Industrial 47.7 152.0 199.7

Miscellaneous to.2 4.7 02 15.1

Other Revenues 64 1 8.s 249

(r) Customer revenue amouDts exclude intersegment revenues. See Note 20, "Busiless Segment Iofomation," for discusion of intersegment revenues.

t7

$

$ 0.4

$ $

$ 1,007.0
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ITEM 1. FINANCIAL STATEMENTS (continuedl

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Gas Distribution

Miscellaneous 29.6

Residential r,350.3 $ 224.7 S 1,5 75 0

lndustrial 135.8 319.1 454.9

$ $

13.6 0.4 436

Other Revenues 31.1 4s.4 7 6.5

(l)Custonerrevcnueamountsexcludeintersegmentrevenues SeeNote20,"BusinessSegmentlnfonnation,"fordiscussionofintersegmentrcvenues

Gas Distribution

Residential 1,283.3 $ 227.6 $ 1,5 10.9$$

lndustrial 122.3 314 5 436 8

Miscellaneous 270 t22 0.4 39.6

18.1 40.4 58.5

(r) Customer revenue amouots exclude intersgment revenues. See Note 20, "Business Segment luformation," for dirussion of intersegment revenues

Utility revenues are billed to customers monthly on a cycle basis. We generaliy expect that substantially all customer accounts receivable will be collected
within the month following customerbilling, as this revenue consists primarily of monthly, tariff-based billings for service and usage. We maintain common

utility credit risk mitigation practices, including requiring deposits and actively pursuing collection of past due amounts. In addition, our regulated
operations utilize ceftain regulatory mechanisms that facilitate recovery of bad debt costs within tariff-based rates, which provides further evidence of
collectibility. It is probable tlrat substantially atl of the consideration to which we are entitled fiom customen will be collected upon satisfaction of
perlormance obli gations.

t8

0.4 $

Total Operating Revenues 837.2 S 2,880.2

$

Total Operating Revenues $ 828.2 S
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

4. Earnings Per Share

Basic EPS is computed by dividing net income attributable to common shareholders by the $,eighted-average number ofshares ofcommon stock outstanding
for the period. The weighted-average shares outstanding for diluted EPS includes the incremental effects ofthe various long-term incentive compensation
plans and forward agreements when the impact would be dilutive (See Note 5 "Equity"). The computation of diluted average common shares is as follows:

Three Months Ended

June 30,

Six months ended

June 30,
(in thousands) 2019 201 8 2019 201 8

5. Equi{

Common Stock. As of June 3 0, 2019, we had 600,000,000 shares of common stock authorized for issuance, of which 373,249,295 shares were outstanding.

ATM Ptogram and Fonuard Sale Agreement. On November 1, 20 1 8, we entered into five separate equity distribution agreements, pursuant to which we may
sell, from time to time, up to an aggregate value of $500.0 million of our common stock. The program expires on December 3 l, 2020.

On December6,2018, underthcATM program, we executed a forward agreement,which allowsus to issue a fixed numberofshares at aprice to be settled in
the future. From December 6, 2018 to December 10, 2018,4,708,098 shares were bonowed from third parties and sold by the dealer ai a weighted average
price of$26.55 per share. \4'e may settle this agreement in shares, cash, or net shares by December 6,2019. Had we settled all the shares undir the forward
agreement at June 3 0, 20 I 9, we would have received approximately $ 123.8 million, based on a net price of$26.3 0 per share.

As ofJune30,2019'theAIMProgftIm(includingimpactsoftheforwardsaleagreementdiscussedabove)had$30g.4millionofequityavailablefor
issrtance. We did not have any activity under the ATM program for tl.re three and six months ended June 30, 2019.

Prefened Stock As ofJune 30,2019, we had 20,000,000 shares ofpreferred stock authorized for issuance, ofwhich 440,000 shares ofprefened stock were
outstanding. The following table displays preferred dividends declared for the period by outstanding series ofshares:

Three Months Six Months
Ended Ended

June 30,2019 June 30,2019 June 30, 20 1 9 December 3 1, 20 1 8

Liquidation
Preference Per

Share
(in nillions except shares qnd
per share snounls) Shares Dividends Declared Per Share

6 500% Scrics B $ 25,000.00 20,000 $ 406.2s $ 1,268.40 $ 486.1 $ 486.1

19
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

In addition,20,000 shares ofSeries B-1 Preferred Stock, par value $0.01 per share, were issued as a distribution with respect to the Series B Pleferred Stock in

order to enhance the voting rights ofthe Series B Prefened Stock to comply with the New York Stock Exchange's minimum voting rights policy. Holders of
Series B-l preferred Stock are not entitled to receive dividend payments and have no conversion rights. The Series B-1 Preferred Stock is paired with the

Series B preferred Stock and may not be transferred, redeemed or repurchased except in connection with the simultaneous transfer, redemption or repurchase

ofthe underlying Series B Preferred Stock.

6. Gas in Storage

WeuseboththeLIFOinventorymethodologyandtheweiglrted-averagecostmethodologytovaluenaturalgasinstorage GasDistributionOperationsprices

natural gas storage injections at the average ofthe costs ofnatural gas supply purchased during the year. For interim periods, the difference between current

projected replacemeni cost and the LIFO cost for quantities ofgas temporarily withdrawn from storage is recorded as a temporary LIFO liquidation credit or

d.bit *ithin the Condensed Consolidated Balance Sheets (unaudited). Due to seasonality requirements, we expect interim variances in LIFO layers to be

replenished by yearend. We had atemporary LIFO liquidation debit of$12.3 mitlion and zero as ofJune 30,2019 andDecember31,2018, respectively, for

certain gas distribution companies recorded within "Prepayments and other," on the Condensed Consolidated Balance Sheets (unaudited).

7. Regulatory Matters

Cost Recoverv and Trackers

Comparability ofourline item operating results is impacted by regulatory trackers that allow forthe recovery in rates ofcertain costs such as those described

below. lncreases in the 
"*p.nr.i 

that are the subject oftrackers generally result in a conesponding increase in operating revenues and therefore have

essentially no impact on total operating income results.

Certain costs ofouroperating companies are significant, recurring in nature and generally outside the control ofthe operating companies. Some states allow

tlre recovery of such costs through cost tracking meclranisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in order for the

operating companies to implement charges and recover appropriate costs. Tracking mechanisms allow for more timely recovery ofsuch costs as compared

with mor. traditional cost recovery mechanisms. Examples of such mechanisms include GCR adjustment mechanisms, tax riders, bad debt recovery

mechanisms, electric energy efficiency programs, MISO non-fuel costs and revenues, resource capacity charges, federally-mandated costs and environmental-

related costs.

Aportion ofthe Gas Distribution revenue is related to the recovery ofgas costs, the review and recovery ofwhich occurs through standard regulatory

proceedings- All states in our operating area require periodic review of actual gas procurement activity to determine prudence and to permit the recovery of
prudentlylncuned costs related to the supply ofgasfor customen. Our distribution companies have historically been found prudent in the procurement of

gas supplies to serve customers.

A portion ofthe Electric Operations revenue is related to the recovery offuel costs to generate power and the fuel costs related to purchased power. These

costs are recovered through a FAC, a quarterly regulatory proceeding in lndiana.

All of our operating utility companies have completed rate proceedings involving infrastmcture replacement or enhancement, and have embarked upon

initiatives to replace significant fortions oftheiroperating systems that are nearing the end oftheiruseful lives. Each company's approach to cost recovery is

unique, given the different laws, regulations and precedent that exist in each jurisdiction.

20
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ITEM 1. FNANCIAL STATEMENTS (continued)

NiSource Inc,
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

The following table describes the most recent vintage of our regulatory programs to recover infrastructure replacement and other federally-mandated
compliance investrnents curently in rates and those pending commission approval:

(in millious)

Columbia of Ohio

Columbia of Ohio 16 r

Approved
199 6 1/18-12/18 February 28,2019 24,20t9

122 I r/t8-12/18
Order Expected

February 28, 2019 August 2019

Mav 2019

September 201 9

NIPSCO - Gas I6 t2.4 ',7118-4119
Order Expected

June25,20l9 Q42019 November 201 9

NIPSCO - Gas (3 5) I 8 I 0/l 8-3/l 9
Order Expected

May 29,2019 Q3 20t9 October 201 9

Columbia of Virginia 2.4 36 0 1lt9-12/19
Approved

August 17, 2018 October 26,2018 January 20 I 9

Colunrbia of Maryland 1.2 15 9 1 t19-12119
Approved

November l, 20 I 8 December I 2. 20 I 8 January 20l 9

NIPSCO - Electric
Approved

45.7 4/18-8118 October 18,2018 January 20t9 February 20 I 9

revcnue is nct of amounts to customcrs as a result of
12)lncremental revenue is net of $5-2 million of adjustrnents iD the TDSIC-9 settlemeot.
olncremental capital and revcnue are net ofamounts included in the step 2 base rate implcmentation
(alncremental revenuc is inclusjvc oftracker eligible operations and maintenance expense

21
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statemetrts (unaudited) (continued)

Rate Case Actions

The following table describes current rate case actions as applicable in each ofourjurisdictions net oftracker impacts:

(in nilliorts)

Approved

NIPSCO - Gasol 138 r $ 107 3 September 27,2017 19,2018 October 20 I 8

NIPSCO - Electrictr) 21 4 $ (4s 0)

Partial sttlement filed
April 26,2019,
Order expected

October 31,2018 Q4 2019 First quarter of 2020

will be implemented in three stePs, with implementation of step I rates effective October 1.2018 Step 2 rates were effective on March l, 201 9. and step 3 rates will be effective

onJanuryl,2020 TheIURC'sorderalsodismissedNIPSCOfromphase2oftheIURC'sTCJAinvestigation.

2019

Additional Resulatorv Matters

Columbia of vrassachusetts. on December 2l,zol8,the Massaclrusetts DPU issued an order approving the pass back of approximately $95.8 million in

excess defefred taxes associated with the TCJA with new rates effective on February | ,2019 .

8. Risk Management Activities

We are exposed to certain risks relating to our ongoing business operations, namely conunodity price risk and interest rate risk. We recognize that the prudent

and selective use ofdedvatives may h;lp to lower our cost ofdebicapital, manage our interest rate exposure and limit volatility in the price ofnatural gas

22
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NiSource lnc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Risk management assets and liabilities on our derivatives are presented on the Condensed Consolidated Balance Sheets (unaudited) as shown below:

June 30,2019 December 3 1, 20 I 8

Total

Interest rate risk programs

1.1$

$$

0.8

1 8.5

Total $ $6.0 22.9

lnterest rate risk programs $ 14.8 $

Total $ 24.8 $ 5.0

Interest rate risk programs $ 42-3 $ 9.5

Total 80.7 $ 46.7
(r)Presented in "Prepayments and other" on the Condensed Consolidated Balance Sheets (unaudired)
(2)Presented in "Deferred charges md other" on the Condensed Consolidated Balance Sheets (unaudited)-
(r)Presented in "Otber accruals" on the Conden*d Consolidated Balance Sheets (unaudited)

Commoditv Price Risk Management
We, along with ourutility customers, are exposed to variability in cash flows associated with natuml gas purchases and volatility in natural gas prices. We
purchase natural gas for sale and delivery to our retail, commercial and industrial customers, and for most customers the variability in the market price ofgas
is passed through in their rates Some of our utility subsidiaries offer programs whereby variability in the market price of gas is assumed by thi respective
utility The objective of our commod'ity price risk progmms is to mitigate the gas cost variability, for us or on behalf of our customers, associaied with natural
gas purchases or sales by economically hedging the various gas cost components using a combination of futures, options, forwards or other derivative
contracts.

NIPSCO received ILIRC approval to lock in a fixed price for its natural gas customers using longterm forward purchase instruments. The term ofthese
instruments may ftuge from five to ten years and is limited to 20 percent of NIPSCO's average annual GCApurchase volume. Gains and losscs on these
derivative contracts are deferred as regulatory liabilities or assets and are remitted to or collected fiom customers through NIPSCO's quarterly GCA
mechanism. These instruments are not designated as accounting hedges.

Inlerest Rate Risk Manasement
As ofJune 30,2019, we have forward-starting interest rate swaps with an aggregate notional value totaling $500.0 million to hedge the variability in cash
flows attributable to changes in the benchmark interest rate during the periods from the effective dates ofthe swaps to the alticipated dates offorecasted debt
issuances,whiclrareexpectedtotakeplaceby2024.Theseinterestrateswapsaredesignatedascashflowhedges Thegainsandlossesrelatedtotheseswaps
are recorded to AOCI and are recognized in "lnterest expense, net" concurrently with the recognition ofinterest expense on the associated debt, once issued.
If it becomes probable that a hedged forecasted transaction will no longer occu! the accumulated gains or losses on the derivative will be recognized
currently in "Other, net" in the Condensed Statements ofConsolidated lncome (unaudited)

There were no amounts excluded from effectiveness testing for derivatives in cash flow hedging relationships at June 30,2019 and December 3 l, 20 1 8.

Our derivative instruments measured at fair value as ofJune 30,2019 and December 3 1, 20 I 8 do not contain any credit-risk-related contingent fcatures.
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

9. Fair Value

A. Fair Value Measurements

Recurring Fair Volue Meosurements. The following tables present financial assets and liabilities measured and recorded at fair value on our Condensed

Consolidated Balance Sheets (unaudited) on a recurring basis and their level within the fair value hierarchy as ofJune 30, 20 I 9 and December 3 1, 20 I 8:

Recurring Fair Value Measuremcnts

Quoted Prices in
Active Markets

for Identical
ASSETS

Significant
Other

Observable
lnputs

(Level 2)

Significant
Unobserv'able

Inputs Balance as ofJune 30,

June 30,2019 millions) 2019

Total

6.8 $

$$$ 150.s $ 150.5

Risk management liabilities $$$ tOs 5 $ 105.5

Recurring Fair Value Measurements

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant
Other

Observable
Inputs

Significant
Unobservable

Inputs
(Level 3

Balance as of
December 3 1, 20 I 8December 3 1, 20 I 8

Risk management assets $ $ 24.0 S 240

Total $$ 1623

51.7
I i abil iti es sl 7 $

Risk management assets and liabilities include interest rate swaps, exchange-traded I.IYMEX futures and NIY]\,{EX options and non-exchange-based forward

purchase cintracts. When utilized, exchange-traded denvative contracts are based on unadjusted quoted prices in active markets and are classified within

Level l. These financial assets and liabilities are secured with cash on deposit with the exchange; therefore, nonperformance risk has not been incorporated

into these valuations. Cefiain non-exchange-traded derivatives are valued using broker or over-the-counter, onJine exchanges. In such cases, these non-

exchange-traded derivatives are classified within Level 2. Non-exchange-based derivative instruments include swaps, forwards, and options. In certain

instanccs, these irstruments may utilize models to measure fair value. We use a similar model to value similar instruments. Valuation models utilize various
.inputs that include quoted pricis for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are

not active, other observable inputs for the asset or liability and market-corroborated inputs, (i.e., inputs derived principally from or corroborated by

obsewable market data by conilation or other means). Where observable inputs are available for substantially the fuIl term of the asset or liability, the

instrument is categorized within Level 2. Certain derivatives trade in less active markets with a lower availability of pricing information and models may be

utilized in the valuation. When such inputs have a significant impact on the measurement of fair value, tbe instrument is categorized within Level 3. Credit

risk is considered in the fairvalue caliulation ofderivative instruments that are not exchange-traded. Credit exposures are adjusted to reflect collateral

agreements which reduce exposures. As ofJune 30,2019 and December 31,2018, there wereno material transfers between fair value hierarchies.

Additionally, there were no changes in the method or significant assumptions used to estimate the fair value of our financial instruments.

We have entered into forward-starting interest rate swaps to hedge the interest rate risk on coupon payments offorecasted issuances oflong-term debt. These

derivatives are designated as cash flow hedges. Credit risk is considered in the fair value calcu lation of each agreement As they are based on observable data

and valuations of similar instruments, the hedges are categorized within

162.3 $

a^

$ s 6.8

$$ 105.5

$

$

Risk $ $ $

$ $ $ 51.7
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NiSource Inc.
Notes to Condensed Consolidated Financial Statemenh (unaudited) (continued)

Total 140.5 S 3.s $ (0.3) $ 143.7$

U S. Treasury debt securities 23.6 $ (0.1) $ 23.6$ 0.1 $

Total $ t4t3 s 0.5 $ (3.s) $ 138.3

Realized gains and losses on available-for-sale securities were immaterial forthe three and six months ended June 30,2019 and 2018.

Thecostofmaturitiessoldisbaseduponspecificidentification.AtJune30,20lg, approximately$ll.5millionofU.s.Treasurydebtsecuritiesand
approximately $4.2 million ofCorporate/Other debt securities have maturities ofless than a year

There are no material items in the fair value reconciliation ofLevel 3 assets and tiabilities measured at fair value on a recurring basis for the three and six
months ended June 30,2019 and 2018

Non-recurring Fair Value Measurement* There were no significant non-recurring fair value measurements recorded during the three and six months ended
June 3 0, 20 I 9.

B. Other Fair Value Disclosures for Financial Inshuments. The carrying amount of cash and cash equivalents, restricted cash, customer deposits and
short-term borrowings is a reasonable estimate of fair value due to their liquid or short-tem nature. Our long-term bonowings are recorded at historical
amounts.

25

The following method and assumptions were used to estimate the fair value of each class of financial instruments

Long-term Debt. The fair value of outstanding long-term debt is estimatcd based on the quoted market prices for the same or similar securities. Certain
premium costs associated with the early settlement of long-term debt are not taken into consideration in determining fair value. These fair value
measurements are classified within Level 2 ofthe fairvalue hierarchy. Forthe three and six months ended June 30,2019, there was no change in the method
or signifrcant assumptions used to estimate the fair value oflong-term debt.
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NiSource lnc.
Notes to Condeused Consolidated Financial Statements (unaudited) (continued)

The carrying amount and estimated fairvalues ofthese financial instruments were as follows:

Carrying
Amount as of
June 30, 2019

Estimated Fair
Value as of

June 30,2019

Carrying
Amount as of
Dm 31,2018

Estimated Fair
Value as of

Dec. 31. 2018

10. Transfers ofFinancial Assets

Columbia of Ohio, MPSCO and Columbia of Pennsylvania each maintain a receivables agreement whereby they transfer tl.reir customer accounts receivables

to third-party financial institutions through wholly<wned and consolidated specia[ purpose entities. Tlre three agreements expire between August 20 1 9 and

May 2020 and may be further extended ifmutually agreed to by the parties thereto.

All receivables transferred to third parties are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided

percentage ownership interest in the accounts receivables transferred is deterrnined in part by required loss resewes under the agreements.

Transfers of accounts receivable are accounted for as secured borrowings resulting in the recognition of short-term bonowings on the Condensed

Consolidated Balance Sheets (unaudited). As ofJune 30,2019, the maximum amount ofdebt that could be recognized related to our accounts receivable

programs is $320.0 million.

The following table reflects the gross receivables balance and net receivables transfened as well as shofi-tem borrowings related to the securitization

transactions as ofJune 30,2019 and December 3 1 , 20 I 8:

(in rnillions) December 3 1, 201 8

Less: Receivables not transferred 148.1 295.2

Short-term debt due to asset securitization $ 320.0 $ 399.2

For the six months ended June 30, 2019 and 20I8, $79.2 million and $336.7 million, respectively, was recorded as cash flows used for financing activities

related to the change in short-term borrowings due to securitization transactions. Fees associated with the securitization transactions were $0 6 million and

S0.7 million forthe three months ended June 30,2019 and 20l8,respectively and $1 4 million and $1.5 million forthe six months ended June 30,2019 and

2018, respectively. We remain responsible forcollecting on the receivables securitized, and the receivables cannot be trznsferred to anotherparty.

11. Goodwill
The following presents our goodwill balance allocated by segment as ofJune 30, 20 1 9:

Gas Distribution
(in nillions) Electric Operations and Other Total

ForourannualgoodwillimpairmentanalysismostrecentlyperformedasofMay l,20lg,wecompletedaqualitative"step0"analysisforallreportingunits
other than our Columbia ofMassachusetts reporting unit. ln the step 0 analysis, we assessed various assumptions, events and circumstances that would have

affected the estimated fair value of the applicable rcporting units as compared to their baseline May 1 , 201 6 "step I " fair value measurement. The results of
this assessment indicated that it was not more likely than not that the fair values of these repofiing units were less than their respective carrying values,

accordingly, no "step 1 " analysis was required.

The results of our Columbia of Massachusetts reporting unit were negatively impacted by the Greater Lawrence Iucident (see Note 17, "Other Commitments

and Contingencies"). As a result, we completed a quantitative "step 1 " analysis for the May 1 , 201 9 goodwill analysis for this reporting unit. As of June 3 0,

2019, goodwill at Columbia of Massachusetts totaled $204.8 million. The

26
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NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

step l analysisperformedindicatedthatthefairvalueoftheColumbiaofMassachusettsreportingunitsubstantiallyexceedsitscarryingvalue.Asaresnlt,
no impairment charge was recorded as ofthe May 1,2019 test date. This analysis incorporated the latest available cash flow projections reflecting the
estimated ongoing impacts ofthe Greater Lawrence Iacident on Columbia ofMassachusetts' operations. We also incorporated other significant inputs to our
fair value calculation (e g. discount rate, market multiples) to reflect current market conditions. We will continue to monitor the impacts of the incident for
events that could trigger a new impairment analysis including, but not limited to, unfavorable regulatory outcomes and NTSB investigation results.

12. Income Taxes

Our interim effective tax rates reflect the estimated annual effective tax rates for 20 I 9 and 20 I 8, adjusted for tax expense associated with certain discrete
items. The effective tax rates for the three months ended June 30, 2019 and 2018 were 19.6oh and t 8.3%, respectively. The effective tax rates for the six
months endedJune 30,2019 and 2018 were2O.3c'/o and 18.5%, respectively. These effective tax rates differ from the federal statutory tzx :.rte of 21%o
primarily due to the effects oftax credits, state income taxes, the amortization ofexcess defened federal income tax liabilities, as specified in the TCJAand in
utility ratemaking proceedings, and other permanent book-to-tax dillerences.

The increase in the three and six month effective tax rates of 1.30/o and 1.8%, respectively, in 2019 versus the same period in 2018 is primarily due to the
relative impact ofpermanent differences on higher estimated pre-tax income in 20 1 9 compared to 20 I 8.

There were no material changes recorded in 20 1 9 to our uncertain tax positions as ofDecember 3 1,2018, however it is reasonably possible the total amount
of our unrecogn ized tax benefits related to state tax positions will signi ficantly change within the next 12 months. We cannot reasonably estimate the range
ofthis potential change at this time.

13. Pension and Other PostretirementBenefits

We provide defined contribution plans and noncontributory defined benefit retirement plans that cover certain ofour employees. Benefits under the defined
benefit retirement plans reflect the employees'compensation, years ofseruice and age at retirement. Additionally, we provide health care and life insurance
benefits for certain retired employees. The majority ofemployees may become eligible for these benefits ifthey reach retirement age while working for us.
The expected cost ofsuch benefits is accn:ed during the employees' years ofservice. For most plans, cash contributions are remitted to grantor trusts.

Forthe six months ended June 30,2019, we contributed $1.3 million to ourpension plans and $l 1.7 million to ourotherpostretirement benefitplans.

27
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Notes to Condensed Consolidated Financial Statements (unaudited) (cortinued)

The following table provides the components ofthe plans' actuarially determined net periodic benefit cost for the three and six months ended June 3 0, 20 1 9

and 20 I 8:

Pension Benefits
Other Postretirement

Benefits

Three Months Ended June 30, (in millions) 2019 201 8 2019 201 8

Service cost 73 7.9 1.3

Total Net Periodic Benefit Cost $ 9.7 $ 1.9 $ 2.s $ 1.9

$$ 1.3$ $

Condensed Stateneuts of Consolidated Income (unaudited)

Pension Benelits
Other Postretirement

Benefits

Service cost t4.6 $ 15.8 S$ 26s2.6

(s4.4) (72 s) (6.6) (7.4)

22.8 204 1.0 1.8

Total Net Periodic Benelit Cost 38

14. Long-Term Debt

On April l, 2019, NIPSCO repaid $41.0 million of 5.85% pollution control bonds at maturity

15. Short-TermBorrowings

We generate short-term bonowings from our revolving credit facility, commercial paper program, accounts receivable transfer programs and term loan
borrowings. Each ofthese borrowing sources is described furtherbelow.

We maintain a rcvolving crcdit facility to fund ongoing working capital requirements, including the provision of liquidity support for onr commercial paper
program, provide for issuance ofletters ofcredit and also for general corporate purposes. Our revolving credit facility has a program limit ofS 1 .85 billion and
is comprised ofa syndicate ofbanks led by Barclays. On February 20,2019, we extended the termination date ofourrevolving credit facility to February 20,
2024. Ar June 3 0, 20 1 9 and December 3 1, 20 I 8, we had no outstanding bonowings under this facility.

Our commercial paper program has a prcgram limit of up to $ 1 .5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and Wells Fargo.
We had $91 1 0 million and $978.0 million of commercial paper outstanding as of June 30, 2019 and December 3 l, 201 8, respectively.

Transfers of accounts receivable are accounted for as secured bonowings resulting in the recognition of short-term borrowings on the Condensed
Consolidated Balance Sheets (unaudited). Wehad $320.0 million in transfers asofJune 30,2019 and $399.2 million as ofDecember31,20l8. Referto Note
1 0, "Transfers olFinancial Assets," for additional information.

$ 19.4 $ 0.2 $ s.0 $

28

Condensed Statements of Con$lidated Income (unaudited).
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G Bank Ltd. as the Administrative Agent, Sole Lead
on to 9850.0 million and extended the maturity date
time ofeach borrowing. The available variable rate
borrowed $850.0 million on April 17, 2019 with an

Short-term borrowings were as follows:

(in nillions)
June 30, December 3 l,

2079 201 8

399.2

Total Short-Term Borrowings
$ 2,081.0 $ t,97 7 .2

other than for the term loan and certain commercial paper bonowings, cash flows related to the borrowings and repayments ofthe items listed above arepresented net in the Condensed Statements ofConsolidated Cash Flows (unaudited) as their maturities are Ies-s than 90 days.

16. Leases

842). ASU 2016-02 introduces a lessee model that brings most leases
al I leases (with the exception ofshorl+erm leases, as that term is defined

a lesseet obligation to make lease payments arising from a lease, measured on
ts the lessee's right to use, or control the use of, a specified asset for the lease
ment Practical Expedient for Transition to ASC 842, which allows us to not
(ASC 842): Targeted lmprovements, which allows calendar year entities to

We adopted the provisions ofASC 842 beginning on January 1,2019,u
existing leases at that date. As such, results for reporting periods beginn
amounts wll continue to be reported in accordance with ASC g40. We elec

ASC ll(
s less o
from or
at all e
ase re sets or lease liabilities for all leases that qualifo

Adoption ofthe new standard resulted in the recording ties and corresponding RoU assets of$57.0 million on our condensedconsolidated Balance Sheets-(unaudited) as ofJanuary 1, o matcrial impact on our condensed Statements ofconsolidated Income(unaudited) or our Condensed Statements ofConsolidated

29
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Balance Sheets (unaudited) do not include obligations forpossible fleet vehicle lease renewals beyond the initial lease term' while we have the ability to

renew these leases beyond ih" ioitiul tem, we are not reasonably certain to do I o'

4 ye fleased IT assets is transferred to us at the end ofthe lease term. We have not

for o contain material restrictions or covenants. Lease contracts containing renewal

le at ofour real estate and railcar leases include renewal periods in the measurement

rene e exercised'

with respect to service contracts involving the use ofassets, ifwe have the right to direct the use ofthe asset and obtain substantially all economic benefits

from the use ofan asset, we account for the service contraci as a lease. Unles=s specifically provided to us by the lesso! we utilize Nisource's collateralized

incremental borrowing rate commensurate to the Iease term as the discount rate for all ofoul leases'

Lease costs forthethree and six months ended June 30,2019 arepresented in the table below These costs include both amounts recognized in expense and

amounts capitalizedaspartofthecostofanotherasset lncomestatementpresentationforthesecosts(whenultimatelyrecognizedontheincomestatement)

is also included:

Three Months Ended
June 30,

Six Months Ended
June 30,

lncome Statement Classifi cation 2019 2019
(in millions)

Finance lease cost

Irterest on lease liabilities

lease cost

Interest

Operation and maintenance

9.8 $ 20.9
Total lease cost

Our right-of-use assets and liabilities are presented in the following Iines on the Condensed Consolidated Balance Sheets (unaudited):

Balance Sheet Classifi cation

Finance leases , Plant and

June 30,2019

t77.1

236.1
Total leased assets

Current

leases

Finance leases

Other accruals

debt, amounts due within one Year r 86.9

256.3
Total lease liabilities

30

net

assets
5.4

7.0

2.5

3.3

0.8

$

$Net

9.4

$

49.3
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Other pertinent information related to leases was as follows:

Six Months Ended June 30, (in nillions)

cash flows used for finance leases

cash flows used for finance leases

Finance leases

GAS-ROR.OO1
Attachment A
Page 31 of66

2079

June 30,2019

Finance leases t 5.6

Weighted-average discount rate

Operating leases 4.40h

Maturities of ourlease liabilities presented on a rolling l2-month basis were as follows:

As ofJune 30,201 (in millions)

Year2

Total Finance Leases Leases

33.7 24.5

Year 4

Thereafter

Less:

Total

rnterest

29.8

250.9

(r23.4

256.3

216.6

(108.7)

197.6

34.3

s 8.7

Shofi -term lease liabilities 20.1 10.7

$ 256.3 S 197.6 S 5 8.7Total lease liabilities
(L ) Expected payments inc)ude obligations for leases rot yet commenced of approximatety $3 I 6 million for interconnection facilities and corporale ard field offices The facilities will
have lease terms behveen 8 years and 20 yers, with estimated commencements b the second halfof20lg and in the tbird quarter of2020

31

$

7.3

0.9

10.1

9.4

49.3



GAS-ROR-OO1
Aftachment A
Page 32 of 66

Table of Contents

ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Disclosures Related to Periods Prior to Adoption ofASC 842.

As ofDecember 3 I , 20 I 8, total contractual obligations for capital and operating leases were as follows:

As of December 31 .2018, (in

2020

Total Leases(l) erating Leases(l)

29.8 22.5

26.3 22.t2022

Thereafter 226.9 212.4 14.5

(r)Capital lease payments shown above are inclusive of interest totaling $ I 14 6 miltion

initi;lren.weuenotrearcnablycertaintodoso.Expeciedpaymentsare$267million'a2019,$224millionir2020,$166millionin2021,5123millionin2022,59'3 millionin

2023 and S8 8 miltion thereafter.

17. Other Commitments and Contingencies

A.Guarantees and Indemnities.We and certain ofoursubsidiaries enterinto various agreements providing financial orperformance assurance to third

parties on behalfofcertain subsidiaries as a part ofnormal business. Such agreements include letters ofcredit. These agreements are

entered into primarily to support or enhance the creditworthiness otherwise attributed to -alone basis, thereby facilitating thc

extension ofiu{ficient crediiio accomplish the subsidiaries'intended commercial purposes. d December 31, 2018, we had issued

stand-by letters of credit of $10.2 million.

B. Legal proceedings. On September I 3, 201 8, a series offires and explosions occurred in Lawrence, Andover and North Andover, Massachusetts related to

the deiivery ofnatural gas by Columbia ofMassachusetts (the "GreaterLawrence Incident"). The GreaterLawrence Incident resulted in one fatality and a

number olinjuries, damage6 multiple homes and businesses, and caused the temporary evacuation of significant portions of each municipality. The

Massachusetts Govemor's Office declared a state of emergency, authorizing the Massachusetts DPU to order another utility company to coordinate the

restorationofutilityseryicesinLawrence,AndoverandNorthAndover.Theincidentresultedintheintemrptionofgasserviceforapproximately 7,500gas

meters, the majority ofwhich serve residences and approximately 700 ofwhich serve businesses, and the intemrption ofother utility service more broadly in

the area. Columbia ofMassachusetts has replaced the cast iron and bare steel gas pipeline system in the affected area and restored sewice to nearly all ofthe

gas meters. See " - D. Other Matters - Greater Lawrence Pipeline Replacement" below for more information

We are subject to inquiries by federal and state govemment authorities and regulatory agencies regarding the Greater Lawrence Incident. The NTSB, the U.S

Attomey's offic. uod th" SE6 have pending investigations related to the Crreater Lawrence lncident, as described below. We are also subject to inquiries from

the Massachusetts DpU and the Maisachusitts Attomey General's Office. We are cooperating with all inquiries and investigations. The outcomes and impacts

ofthe current investigations and any future investigations that may be commenced related to such inquiries are uncertain at this time.

NTSB Invesligarirz. As noted above, the NISB is investigating the Greater Lawrence Incident. The parties to the investigation include the PHMSA, the

MassaclrusettiDpU, Columbia of Massachusetts, and the Massachusetts State Police. We are cooperating with the NTSB and have provided information to

assist in its ongoing investigation into relevant facts related to the event, the probable cause, and its development ofsafety recommendations.

According to the preliminary public report that the NTSB issued on october 11,2018, an over-pressurization ofa low-pressure gas distribution system

occu[ed that was related to *oik b"ing done on behalfofColumbia ofMassachusetts on a pipeline replacement project in Lawrence. According to the report,

sensing lines detected a drop in p."rJu." in a portion of mainline that was being abandoned, causing a regulator to open up and increase pressure in thc

system to a level that exceeded the maximum allowable operating pressure ofthe distribution system.

On November 14,2OlB,the NTSB issued an urgent safety recommendation report regarding natural gas distribution system project development and review.

In its reporl, the NTSB identified certain factors that it believes contributed to the Greater Lawrence Incident and made safety recommendations. The NTSB

recommended that the Commonwealth of Massachusetts eliminate the

32
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professional engineer licensure exemption forpublic utility work and require a professional engineer's seal on public utility engineering drawings, which is
now law in Massachusetts. The NTSB also made recommendations to us related to engineering plan and constructability review processes, records and
documentation, management ofchange processes, and control procedures during modifications to gas mains. We are in the process ofimplementing these
recommendations. The NTSB investigation is ongoing. While the NTSB investigation is pending, we are prohibited from disclosing information related to
the investigation without approval from the NTSB.

Since the GreaterLawrence Incident, we have identified, and moved ahead with, additional steps to enhance system safety and reliability and to safeguard
against over-pressurization. Some of tltese measures have already been completed and others are in process These Company-wide safety measures will
include enhanced measures as called for in the NTSB's recommendations. We have committed to a program to install over-pressurization protection devices
on all of our low-pressure systems, which is described in " - D. Other Matters."

Massachuselts Regulatory and Legislatite Matters. Under Massachusetts law, the DPU is authorized to investigate potential violations ofpipeline safety
regulations and to asscss a civil penalty ofup to $209,000 for a violation offederal pipeline safety regulations A separate violation occurs ioi each day of
violation up to $2 I million for a related series ofviolations. The Massachusetts DPU also is authorized to investigate potential violations ofthe Columbia of
Massachusetts emergency response plan and to assess penalties ofup to $250,000 per violation per day, or up to $20 million per related series ofviolations.
Furlhe6 as a result ofthe declaration ofemergency by the Govemor, the DPU is authorized to investigate potential violations ofthe DPLI5 operational
directives during the restoration efforts and assess penalties ofup to $ I million per violation. Pursuant to these authorities, the DPU has conducted an initial
investigation in connection with the Greater Lawrence Incident. Columbia ofMassachusetts is subject to further investigation by the DPU or a potential
compliance action, the timing and outcome oiwhich are uncertain at this time

The Massachusetts DPU has retained an independent evaluator to conduct a statewide examination ofthe safety ofthe natural gas distribution system and the
operational and maintenance functions of natural gas companies in the Commonwealth of Massachusetts. Through authority granted by the Massachusetts
Govemor under the state of emergency, the Chair of the Massachusetts DPU will direct all natural gas distribution companies operating in the
Commonwealth to fund the statewide examination. The statewide examination is underway and we have responded to the evaluator's information requests.
The Phase I report, which was issued on May I 5, 20 I 9, included a program level assessment and evaluation ofnatural gas distribution companies. The Phase
I report's conclusions were statewide and contained no specific conclusions about Columbia ofMassachusetts. The evaluation has now entered Phase II,
which is focused on field assessments ofeach individual gas company and is expected to conclude later this year.

On November 30, 2018, Columbia of Massachusetts entered into a consent order with the Massachusetts DPU in connection with a notice of probable
violation issued in March 2018, stemming from a 2016 report. The Division found that Columbia of Massachusetts violated certain pipeline safety
regulations related to pressure limiting and regulating stations in Taunton, Massachusetts. As part ofthe consent order, Columbia ofMassachusetts was fined
S75,000 and entered into a compliance agreement under which it agreed to take several actions related to its pressure regulator stations within various
timeframes, includ.ing the adoption of a Pipeline Safety Management System ("SMS"), the American Petroleum lnstitute's (API) Recommended Practice I 173.
Columbia of Massachusetts is complying with the order.

On December 17,2018, the Massachusetts DPUissued an orderrequiring Cotumbia of Massachusetts to enterinto an agreement with a Massachusetts-based
engineering firm to monitor Columbia of Massachusetts'remaining restoration and recovery work in Lawrence, Andover and North Andove6 Massachusetts.
The order requires Columbia ofMassachusetts to take measures to ensure that adequate heat and hot water and gas appliances are provided to all aflected
properties, repave all allected streets, roadways, sidewalks and other areas in accordance with applicable DPU standards and precedents, consult with the
affected communities and discuss plans for restoring affected hard or soft surfaces, and replace all gas boilers and fumaces and other gas-fired equipment at
affected residences. Under the order, all restoration work beginning in 2019 is required to be completed no later than October 31,2O1g,unless an earlier or
later date is agreed to with any ofthe affected communities. We have agreed to complete the gas appliance replacement work by September 15, 2019. We
have also reached an agreement with the affected communities with regard to the timing and scope ofhard and soft surface repairs, which is discussed in
"Private Actions" below. On June 1 I , 2 0 I 9, the Massachusetts DPU issued an order requiring Columbia of Massachusetts to comply with the terms of the
agreemcnt reached with the affected communities for the rcstoration ofhard and soft surfaces. Also, under both the Dccember 17,2018 and June 1 l, 2019
orders, Columbia ofMassachusetts is required to maintain quantitative measures, which must be verif ed by officials ofthe allected communities, to track its
progress in completing all ofthe remaining work. Estimates for the cost ofthis work are included in the estimated ranges ofloss noted below, which is
discussed in "- D. Other Matters - Greater Lawrence lncident Restoration"

JJ
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and " - Greater Lawrence Pipeline Replacement" below. Our failure to adhere to any of the tequirements in the order may result in penalties of up to $ 1

million per violation.

In December 2018, the President of Columbia of Massachusetts testified before a joint state legislative committee on telecommunications, utilities and

energy with other industry officials about gas system safety in Massachusetts and regulatory ovemight. Increased scrutiny related to these matters, including

addiiional legislative oversight hearings and new legislative proposals, is expected to continue during the curent two-year legislative session.

On December 3 1, 20 I 8, the Massachusetts Govemor signed into law legislation requiring a certified professional engineer to review and approve gas pipeline

work that could pose a "material risk" to public safety, consistent with the NTSB's recommendation. The Massachusetts DPU has issued interim guidelines

and the existing moratorium has been lifted.The DPU issued an Order Opening krquiry (Notice of Inquiry) on March 18, 2019, and Columbia of
Massachusetts has submitted comments.

L/.5. Department of Justice Investigation- The Company and Columbia of Massachusetts are subject to a criminal investigation related to the Greater

Lawrenie Incident that is being conducted under the supewision of the U.S. Attomey's Offrce for the District of Massachusetts. The initial grand jury

subpoenas were served on the Company and Columbia of Massachusetts on September 24,2018. The Company and Columbia of Massachusetts are

cooperating with the investigation. We are unable to estimate the amount (orrange ofamounts) ofreasonably possible losses associated with any civil or

criminal penalties that could be imposed on the Company or Columbia of Massachusetts

[J.5. Congressional Heoring.In November20l8, executives ofthe Company and Columbia of Massachusetts testified at aU.S. Senate hearing regarding the

Greater Lawrence lncident and natural gas pipeline safety. I-ucreased scrutiny related to these matters, including additional federal congressional hearings and

new legislative proposals, is expected to continue through 20 I 9.

SEC Investigatior. On February 11,2019, the SEC notified the Company that it is conducting an investigation ofthe Company related to disclosures made

prior to the Greater Lawrence Incident. We are cooperating with the investigation.

Privale Actions. Various lawsuits, including several purported class action lawsuits, have been filed by various aflected residents or businesses in
Massachusetts state courts against the Company and/or Columbia ofMassachusetts in connection with the Greater Lawrence Incident. A special judge has

been appointed to hear all pending and future cases and the class actions wrl1 be consolidated into one class action. On January 14,2019, the specialjudge

grantedihe parties'joint motion to stay all cases untilApril 30,2019 to allowmediation, and the parties subsequently agreed to extend the stay until July

iS,ZO1S. The class action lawsuits allege varying causes ofaction, including those for strict liability for ultra-hazardous activity, negligence, private

nuisance, public nuisance, premises liability, trespass, breach ofwarranty, breach of contract, failure to wam, unjust enrichment, consumer protection act

claims, negligent, reckless and intentional infliction ofemotiooal distress and gross negligence, and seek actual compensatory damages, plus treble damages,

aod punitive damages.

On July 26,2019,the Company, Columbia of Massachusetts and NiSource Corporate Services Company, a subsidiary of the Company, entered into a term

sheet with the class action plaintiffs under which they agreed to settle the class action claims in connection with the Greater Lawrence Incident. Columbia of
Massachusetts agreed to pay $143 million into a settlement fund to compensate the settlement class and the settlement class agreed to release Columbia of
Massachusetts and 

"ffiliotes 
from all claims ansing out of or related to the Greater Lawrence lncident. The foltowing claims are not covered under the

proposed settlement because they are not part ofthe consolidated class action: (1) physical bodily injury and wrongful death; (2) insurance subrogation,

whither equitable, contractual or otherwise; and (3) claims arising out ofappliances that are subject to the Massachusetts DPU orders. Emotional distress and

similar claims are covered under the proposed settlement unless they are secondary to a physical bodily injury. The settlement class is defined under the term

sheet as all persons and businesses in the three municipalities oflawrence, Andover and North Andover, Massachusetts, subject to certain limited exceptions.

The proposed settlement is subject to negotiation and execution ofa final settlement agreement, and prelim.inary and final court approvals.

Many residents and business owners have submitted individual damage claims to Columbia of Massachusetts. We also have received notice from three

parties indicating an intent to assert wrongful death claims. In Massachusetts, punitive damages are available in a wrongful death action upon proofofgross
negligence or wiltnrt or reckless conduct causing the death. In addition, tbe Commonwealth of Massachusetts is seeking reimbursement from Columbia of
Massachusetts for its expenses incuned in connection with the Greater Lawrence Incident. The outcomes and impacts ofsuch private actions are uncertain at

this time except as set forth below.

We are discussing potential settlements with plaintiffs asserting certain bodily injury and wrongful death claims. OnApril 25,2019, we entered into a
settlement agreement with certain ofthese plaintiffs involving bodily injury claims, subject to certain
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conditions' including court approval' on July 3, 2ol9,we entered into a settlement with one ofthe parties that iudicated an intent to assert a wrongful deathclaim.

on May 7 ' 2019' columbia of Massachusetts and the municipalities of Lawrence, Andover and North Ardover jointly announced that they reached a

li+:i:r*t[3lJiffi:]'ffffi,1bv 
the municipalities in connection with the Greater Lawrence Incident, and for compeniating the municipalities to repave

It is not possible at this time to reasonably estimate the.total amount ofany expenses.associated with govemment investigations and fines, penalties orsettlements with certain govemmental authorities, including the Massachuseti. oiuura otherregulatorsinut *. may incurin connection d/ith the GreaterLawrence Ilrcident' Therefore, the foregoing amounts do not include estimates of the total am-ount that we may incur for any such fines, penalties orsettlements.

Refer to "- D' other Matters - Greater Lawrence Incident Restoration." below for a summary of third-party claims-related expense activity and associatedinsurance recoveries recorded since the Greater Lawrence lncident.

In addition, we are party to certain other claims and legal proceedings arising in the ordinary course ofbusiness, none ofwhich is deemed to be individuallymaterial at this time.

Due to the inherent uncertainty of litigation, there can
Lawrence Incident or otherwise would iot have a mat; roceeding related to the Greater
matters were decided against us, the effects could be mat liquidity' Ifone or more ofsuch
related liability uod 

"oild 
also be material to our cash flo e required to record or adjust the

c' Environmental Matters' our operations are subject to environmental statutes and regulations related to air quality, water quality, hazardous waste andsolid waste' we believe that we are in substantial colpliance with the environmental regurations currently applicable to our operations.
It is intent to address environmental issues in cooperati rities in such a manner as to achieve mutuallyacce Howeve6 there can be no assuranc_e that fines and pe d. Management expects a significant portion ofenvi remediation costs to be recoverable through rates for
As ofJune 30,2019 andDecember3l,20lg, we had recorded a liability of$10g.5 million and$101.2 million, respectively, to cover environmentalremediation at various sites. The current portion ofthis liability is included ir'r"g;iu.ra environmental,,in the condensed consolidated Balance sheets(unaudited). The noncurrent portion is included in "other noncunent liabilities,'. we
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recognize costs associated with environmental remediat the amounts can be reasonably

estimated. The original estimates for remediation activ The actual future expenditures

depend on many facton, ir.luii,g currentlv enacted- ff,tt"od";lT;t"t:1?l;U1nt"
expenditures are not currently estimable at some sites' W

Electric operations, compliance estimates disclosed berow are reflective ofNIPSCo's lntegrated Resource Plan submitted to the ILIRC on october 31' 2018'

See section D, "Other Matte., Npsco zo I a Integrated Resource Plan," below fc r additional information'

Air
Future legisrative and regulatory pro GHG emissions or impose a cost or tax on GHG emissions' Additionally, rules

that increase methane leak detection additional requirements for natural gas facilities could restrict GHG emissions

unJ i-por. additional costs. We care ls and regulations'

aI sites under the CERCLA (commonly known as Superfirnd) and similar state

severally and strictly liabie EPA' or state' can

elres ani request reimburse nsible parties our

ation liabilities, associated operations' These

s (unaudited)-

instituted to identif, and investigate former MGP sites where Gas Distribution Operations subsidiaries or predecessors may have

identified 63 such sites where liability is probable. Remedial actions at many ofihese sites are being overseen by state or federal

rough consent agreements or voluntary remediatior agreements'

perience with simrlar facilities'

CCRs.OnApril lj,20t5,theEpAissuedafinalruleforregulationofCCRs.TheruleregulatesCCRsundertheRC 
nesthemto

be nonhazardous. The rule is implemented i, prrur"s ur-J requires increased ground"water monitoring, repofiin g of related

information to the Intemet. The rule also establishes .equiremer',ts related to -CR rnunugtrlrent andtisposal continue its

byproduct beneficial use Program.

To comply with the nrle, NIpSCO incuned capital expenditures to modifi its infrastructure and manage ccRs. The ccR rule also resulted in revisions to

previously recorded legal obligations associated with the retirement ofcertain NIPSCO facilities. Thelctual asset retirement costs related to the ccR rule

'may vary substantially from the estimates used to record the increased asset retirement
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obligation due to the uncertainty about the compliance strategies that will be used and the preliminary nature ofavailable data used to estimate costs. As
allowed by the EPA, NIPSCO will continue to collect data over time to determine the specific compliance solutions and associated costs and, as a result, the
actual costs may vary. NIPSCO has filed initial CCR closure plans for R.M Schahfer Generating Station and Michigan City Generating Station with the
lndiana Department of Environmental Management.

Water
ELG.On November3,2015, the EPAissued a final rule to amend the ELGand standards forthe Steam Electric PowerGenerating category. The final rule
became effective January 4,2016. Based upon a preliminary study ofthe November 3, 2015 final rule, capital compliance costs were expected to be
approximately $170 million. The EPAis expected to release a draft ELG reconsideration rule in 2019. However, NIPSCO does not anticipate material ELG
compliance costs based on the preferred option announced as part ofNIPSCO's 20I8 lntegrated Resource Plan (discussed below).

D. Other Matters.

NIPSCO 2018 Integrdted Resource P/on Multiple factors, but primarily economic ones, including low natural gas prices, advancing cost effective
renewable technology and increasing capital and operating costs associated with existing coal plants, have led NIPSCO to conclude in its October2018
Integrated Resource Plan submission that NIPSCO's current fleet ofcoal generation facilities will be retired earlier than previous Integrated Resource Plan's
had indicated.

The Integmted Resource Plan evaluated demand-side and supply-side resource altematives to reliably and cost effectively meet NIPSCO customers'future
energy requirements overthe ensuing 20 years. The prefened option within the lntegrated Resource Plan retires R.M. SchahferCenerating Station oJnits 14,
I 5, 1 7, and 1 8) by 2023 and Michigan City Generating Station (Unit 12)by 2028. These units represent 2,080 MW ofgenerating capacity, eqral to 72o/o of
NIPSCO's remaining generating capacity (and 100% of NIPSCO's remaining coal-fired generating capacity) after the retirement of Baitly Units 7 and 8 on
May 31,2018.

The current replacement plan includes renewable sources ofenergy, including wind, solar, and battery storage to be obtained through a combination of
NIPSCO ownership and PPAs.

In January 2019, NIPSCO executed two 20 year PPAs to purchase 100% ofthe output from renewable generation facilities at a fixed price per MW The
facilities supplying the energy will have a combined nameplate capacity of approximately 700 MW. NIPSCO's purchase requirement under the PPAs is
dependent on satisfactory approval of the PPAs by the ILTRC. NIPSCO submitted the PPAs to the IURC for approval in February 2019 and the IURC approved
the PPAs on June 5, 2019. Payments under the PPAs will not begin until the associated generation facilities are constructed by the owner / seller which is
cunently expected to be complete by the end of2020 for one facility and by the end of202 I for the other facility.

AIso in January 201 9, NIPSCO executed a BTA with a developer to construct a renewable generatiotr facility with a nameplate capacity of approximately 100
MW Once complete, ownership of the facility would be transfened to a partuership owned by MPSCO. the developer and an unrelated tax equity partner
The aforementioned partnership structure will result in full NIPSCO ownership after the PTC are monetized from the project (approximately l0 years after the
facility goes into service) NIPSCO's purchase requirement under the BTA is dependent on satisfactory approval of the B'fA by the IURC and timely
completion of construction. NIPSCO submitted the BTAto the ILIRC for approval in February 2019. An IURC order is anticipated in the third quarter of
2019. Required FERC filings will occur after receiving the IURC order. Construction of the facility is expected to be complete by the end of 2020.

Grealer Lawrence Incident Reslordtion. In addition to the amounts estimated for third-party claims described above, we estimate we will incur other
incident-related costs totaling between $430 million and $440 million, depending on the incurrence offuture restoration work. Such costs include certain
consulting costs, claims center costs, labor and related expenses incurred in connection with the incident and insurance-related loss surcharges. The amounts
set fofih above do not include the estimated capital cost of the pipeline replacement, which is set forth below in - D. Other Matters - Greater Lawrence
Pipeline Replacement." The increase in estimated total incident-related expenses from those disclosed in our Form l0-K for the year ended December 31,
2018 resulted primarily from receiving additional information regarding the extended period of time overwhich the restoration work would take place,
higher than anticipated costs from vendors, expenses associated with govemment investigations, the incurrence of insurance-related loss surcharges and
increased estimates for consultants and claim center costs.

As discussed in - B. Legal Proceedings, the aggregate amount of third-party liability insurance coverage available for losses arising from the Greater
Lawrence lncident is$800 million. Expenses related to the incident have exceeded the total amount ofinsurance coverage available under ourpolicies.
While a substantial amount ofexpenses related to the Greater La\lrence Incident has already been recovered from insurance, a few insurers providing liability
insurance to the Company or Columbia of Massachusetts continue
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to review our claim under the terms and conditions ofthe respective insurance policies. We are not able to estimate the amount ofexpenses that will not be
covered by insurance, but these amounts are material to our financial statements. Certain types of damages, expenses or claimed costs, such as fines or
penalties, may be excluded under the policies.

The following table summarizes expenses incurred and insurance recoveries recorded since the Greater Lawrence lncident. This activity is presented within
"Operation and maintenance" in our Condensed Statements ofConsolidated Income (unaudited).

Three X{onths
E nded

Six Months
EndedYear Ended

(in nrillions) December31,2018 June 30,2019 lncident to Date

Total

The following table presents activity related to our Greater Lawrence Incident insurance receivable. These balances are presented within "Accounts
receivable" in our Condensed Consolidated Balance Sheets (unaudited):

To the extent that we are not successful in obtaining insurance recoveries in the amount recorded for such recoveries as ofJune 30,2019, it could result in a

charge against "Operation and maintenance" expense. We are cunently unable to predict the timing or amount offuture insurance recoveries in excess ofthat
currently recorded in Accounts Receivable.

Greater Lawrence Pipeline Replacemenl. ln connection with the Greater Lawrence L:cident, Columbia of Massachusetts, in cooperation with the
Massachusetts Govemor's office, replaced the entire affected 45-mile cast iron and bare steel pipeline system that delivers gas to approximately 7,500 gas

meters, the majority ofwhich serve residences and approximately 700 ofwhich serve businesses impacted in the GreaterLawrence Incident. Tlris system was

replaced with plastic distribution mains and service lines, as well as enhanced safety features such as pressure regulation and excess flow valves at each
premise. At the rcquest of the Massachusetts DPU, which was instructed by the Massachusetts Govemor through his executive authority under a state of
emergency, Columbia ofMassachusetts hired an outside contmctor to serve as the ChiefRecovery Officer for the Greater Lawrence lncident, responsible for
command, control and communications. Columbia of Massaclrusetts restored gas service to nearly all homes and workplaces in December 2018. With the
restoration and recovery efforts now substantially complete, the sewice ofthe ChiefRecovery Officer is complete and the next phase ofthe effort is being
managed by Columbia of Massachusetts under the third party ovenight of a Massachusetts-based engineering firm as set forth above under" - B. Legal
Proceedings."

Since the Greater Lawrence Incident and through Jun e 30,2019, we have invested approximately $250 million ofcapital spend for the pipeline replacement.
We estimate this replacement work will ultimately cost between $250 million and $260 million. We maintain property insurance for gas pipelines and other
applicable property in the approximate amount of$300 million. Columbia ofMassachusetts has filed a claim with its property insurer and discussions around
the claim and recovery have commenced. The
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18. Accumulated Other Comprehensive Loss

The following tables display the components of Accumulated Other Comprehensive Loss:

Three Montbs Ended June 30, 201 9 nrillions)

Othcr comprehensive income ([oss) before reclassifications

Net current-pcriod other income (loss)

(rAll amounts ile net of ta Amounts in parentheses irdicate debits

Six Months Ended June 30, 2019 (in nillions)

Other comprehensive income (loss) before reclassifi cations

other mcome

tl1111 2p9g115 are net of tax AmouDts parentheses debits.

Gains and Losses on
Securities(r)

(30 5)

(30 s)

Gaios and Losses on

Cash Flow Hedges{t)

Gains and Losses on
Securities(r)

Gains and Losses on
Cash Flow

Peusion and OPEB
Items(r)

Pensiotr and OPEB
Items(r)

Accumulated
Other

Comprehensive
hss(l)

Accumulated
Other

Comprehensive
Ilss(l)

(44.3)

(43 6)

Accumulatcd
Other

Co mprehensive
Loss(1)

Gains and Losses on
Securities(r)

(4e 8)

(4e.8)

Gains and ksses on
Cash Flow Hedges(t)

Pension and OPEB
Items(r)

Three Months Ended June 30, 201 8 millions)

Other comprehensive income (loss) before reclassifl catiotls

Net current-pcriod other

(l)All amounts are net of tax Amounts in parentheses indicate debits

Six Months Ended June 30, 2018 ruillions)

Other comprehensive income (loss) bcfore reclassifi cations

(0 6)

(0 7)

Gains and Losses oD

Securities(r)

(2.0)

(1.4)

Gains and Lasss on

Cash Flow Hedgeso)
Petrsion and OPEB

Itemso)

(2 0)

Accumulated
Other

Comprehensive
Loss(r)

320(2 4) 34.0
Net curent-period other comprehensive income (loss)

(22) $ (17) $ (17 0) $ (20.e)
Balance as of June 30, 20 I 8

(rAll amounts are net of tax. Amounts in parenthe ses indicate debits'
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23 (28 2)

042l (28 0)

2-5 $s

t3'7 2)

50

l349

$ $
Balance as of June 2019

(19 o)

06

02 (1e)
income (loss)

S S$

(2.s) 49 1
466
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$
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19. Other,Net

Three N{onths Ended
June 30,

Six Months Ended
June 30,

2019 201 8 2019 2018

lnterest rate swap settlement gain 21.2

Total Other, net $ (0.3) $ 12.8 $ (1.0) $

20. BusinessSegmentlnformation

At June 3 0, 20 I 9, our operations are divided into two primary reportable segments. The Gas Distribution Operations segment provides natural gas service and
transportation for residential. commercial and industrial customers in Ohio, Pennsylvania, Mrginia, Kenflrcky, Maryland, lndiana and Massachusetts. The
Electric Operations segment provides electric service in 20 counties in the no(hem part ofhdiana.

The following table provides information about our business segments. We use operating income as our primary measurement for each of the reported
segments and make decisions on finance, dividends and taxes at the corporate level on a consolidated basis Segment revenues include intersegment sales to
alliliated subsidiaries, which are eliminated in consolidation.Affiliated sales are recognized on the basis ofprevailing market, regulated pricis or at levels
provided for under contractual agreements. Operating income is derived from revenues and expenses dircctly associated with each ,"g."rt.-

Three Months Ended
June 30,

Six Months Ended
June 30,

millions) 2019 201 8 2019 201 8

Gas Distribution Operations

Electric Operations

Corporate and Other

114.2 116.1 225.1 230.2

Eliminations (r 1e.s)

Consolidated Operating Income
$ 463.s $ 118.4 $ 837.7 S s19.0

4l

(itt nillions)

$ $

Q.6\
44.r

656.63.3

Total 605. I

04020.2

Total 406.6 405 I 82 8.6

0.4

Total 174.4 I 16 3 230 6

Q37.t)

$ s
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E)GCUTIVE SUMMARY

This Management's Discussion andAnalysis of Financial Condition and Results of Operations (Management's Discussion) a1,alyzesour financial condition,
results ofoperations and cash flows and those ofoursubsidiaries. It also includes management's analysis ofpast financial results and certain potential factors
that may affect future results, potential future risks and approaclres that may be used to manage tlrosi risks. See 'Note regarding forward-looking statements,,
at the beginning of this report for a list offactors that may cause results to differ materially.

Management's Discussion is designed to provide an understanding ofour operations and financial performance and should be read in conjunction with our
Annual Report on Form I 0-K for the fiscal year ended December 3 1, 20 1 8.

We are an energy holding company under the Public Utility Holding Company Act of 2005 whose subsidiaries are fully regulated natural gas and electric
utility companies serving customen in seven states. We generate substantially all ofouroperating income through these ratJregulated busiriesses which are
summarized for financial reporting purposes into two primary reportable segments: Gas Distribution Operations and Electric Operations.

Referto the "Business" section ofourAnnual Report on Form l0-Kforthe fiscal yearended December3l,2018 forfurtherdiscussion ofourregulated utility
business segments.

Our goal is to develop strategies that benefit all stakeholders as we address changing customer conservation pattems, develop more contemporary pricing
structures and embark on long-term investment programs. These strategies are intended to improve reliabiliiy and safety, 

"nhun." 
customir service and

reduce cmissions while generating sustainable retums. Additionally, we continue to pursue r"gulutory and legiilative initiatives tbat will a11ow residential
customers not currently on our system to obtain gas service in a cost effective manner.

Greater Lawrence Incident: The Greater Lawtence Incident occurred on September 13, 2018 The following table summarizes expenses incurred and
insurance recoveries recorded since the Greater Lawrence Incident. The amounts set forth in the table below do not include the estimated capital cost ofthe
pipeline replacement described below and as set forth in Note l7- D, "OtherMatters - GreaterLawrence Pipeline Replacement," in the Notei to Condensed
Consolidated Financial Statements (unaudited).

Year Ended
Three Months

Ended
Six Months

Ended
(in nillions) December31,2018

s 757

June 30,2019

33$claims
lncident to Date

237 $ 994

Total

Total 888 $ (332) $ (1e6) $ 692

Ircluding the $757 million recorded during 2018, we estimate that total costs related to third-party claims as set forth in Note 17, ,'Other Commitments and
Contingencies - B. Legal Proceedings," will range from $994 million to S1,020 million, depending on the final outcome of ongoing reviews and the number;
nature and value of third-party claims. We expect to incur a total of $430 million to $440 million in other incident-related coits. inclusive of tbe 5266
million recorded during 201 8 as set forth in Note 17, "Other Commitments and Contingencies - D. Other Matters .

We also expect to incur other expenses, including expenses associated with govemment investigations and fines, penalties or settlements witlr govemmcntal
authorities in connection with the Greater Lawrence Incident, the amounts and timing ofwhich cannot be estimated at this time.

43
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The following table presents activity related to our Greater Lawrence Incident insurance receivable. These balances are presented within "Accounts

receivable" in our Condensed Consolidated Balance Sheets (unaudited):

millions)

Il surance
receivable

Balance, March 31,2019

Cash collected from insurance recoveries in the second quarter of20 I 9

collections of iDsurance amount of $ 125 million were to the June 30. 201

To the extent that we are not successful in collecting reimbursement in the amount recorded for such recoveries as ofJune 30. 20 I 9, it could result in a charge

to eamings. We are currently unable to predict the timing or amount of future insurance recoveries in excess of that currently recorded in Accounts

Receivable

Since the Greater Lawrence Incident and through June 30,201 9, we have invested approximately $250 million ofcapital spend for the pipeline replacement.

We estimate this replacement work will ultimately cost between $250 million anal $260 million. Columbia of Massachusetts has filed a claim with its

property insurer ofthe Greater Larilrence Incident and discussions around the claim and recovery ery ofany capital investment

not'reimbursed through insurance will be addressed in a future regulatory proceeding. The ou is uncertain. Ifat any point

Columbia ofMassachusetts concludes it is probable that any portion ofthis capital investment is omer rates, that portion ofthe

capital investment, if estimable, would be immediately charged to eamings.

Refer to Note I 7-B and D, ,'Legal proceedings" and "Other Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited), "Summary of

Consolidated Financial Result]s,,' "Results arid Discussion of Segment Operation - Gas Distribution Operations," and "Liquidity and Capital Resources" in this

Management's Discussion for additional information related to the Greater Lawrence Incident

Summary of Consolidated Financial Results

Our operations are affected by the cost ofsales. Cost ofsales for the Gas Distribution Operations segment i he cost ofnatural gas

used while providing transportation and d.istribution services to customers. Cost ofsales for the Electric Op ed ofthe cost ofcoal,

related handling cosis, natural gas purchased for the intemal generation ofelectricity at NIPSCO and the co third-party generators

ofelectricity.

The majority ofthe cost ofsales are tracked costs that are p

operating revenues. As a result, we believe net revenues,

depreciation and amortization), provides management and

intended to provide supplemental information for investors

most comparable GAAP measure, as an indicator of operating perlormance an

companles.
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For the three and six months ended June 30, 2019 and 201 8, operating income and a reconciliation ofnet revenues to the most directly comparable GAApDeasure, operating income, was as follows:

Three Months Ended June 30, Six Months Ended June 30,
2079 2018 2019 vs. 201 8 2019 2018 2019 vs.2018

Three Months Ended June 30, Six Months Ended June 30,
(in million.s, ucept pu slure amourtls) 2019 2018 2019 vs.20l8 2019 2018 2019vs.2018
Operating Revenues $ 1,010.4 $ 1,007.0 $

$ 756.9 $ 693.7 $

3.4 $ 2,880.2 $

(27.6)

2,7s7.8 $ 122.4

63.251,946.4$1,720.1 s226.3
Total Net Rcvenues

Prefened dividends

Basic Eamings Ps Shue

(26 3)

$ 0.76 $

45

0.07 $ 0.69$1.31 $0.86$0.4s

On
Jun ders o.f$293.1 million, or$0.76 p ended

in i .2 million, or 50.07 perbasic share crease
to theGre .;[H[:tiffiJ]ffHtr LHj,Xil..pru"...nt prosftrms.

er basic sharc compared to
the quarter-to-date period,
urance recoveries recorded
increases were offset by an

Ooerating lncome
For the th
period in 8.4 million forthe same

to the Gre recoveries recorded related

increased es were partially offset by

For tlresix months endedJune.3.0, 2019,we reported operating income ofgg37.7 million compared to operating income of$5190 million forthe sameperiod in 20 I 8. The drivers for this increuse *"re 
"onsistent 

with tbat ofthe quarter-to-date period.

Other Deductions. net
Other deductions, net reduced in
This change is primaltj aue to rn rncome of $88.4 million in the prior year

interest exlense of SS.+ mitlon i fit assets in 2019 of $9.2 million and higher

on early extinguishment oflong- These variances were partially offset by a loss

ITEM 2.

NiSource Inc.

(in millions)

$

253.s

293.4 575 3

5l 5.8 300 6

(1.3) (12.5) (l 3)
Net Income Available to Common Sh areholders

354.2 346 2
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d income ix months ended a reduction in income of $ 150.2 million in

primarily tlement gain of$ the first quarterof2olS and loweractuarial

n and oth of $1g.2 miltion a loss on early extinguishment of long-term

debt of$12.5 million in the second quarter of2018'

Income Taxes
For the three and six months ended June 30, 2019, the increase in income tax expense from 2018 to 2019 is primarily attributable to the increased income

before income taxes in the second quarter of20l9, as well as a higher elrective tai rate in 2019 due to the relative impact ofpermanent differences on higher

estimated pre-tax income in 2019 compared to 2018'

Refer to Note 12, ,,krcome Taxes,,, in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on income taxes and the change

in the effective tax rate.

Caoital Investment
ForthesixmonthsendedJune30,20lg,weinvested$g43.5millionincapitalexpendituresacrossourgasandelectricutilities.Theseexpenditureswere
primarily aimed at furthering ihe.afety and reliability of our gas distribution systenand maintaining our existing electric generation fleet'

we continue to execute on an estimated $30 biltion in total projected long-term regulated utility infiastructure investments and expect to invest a total of

"pp.".i-"i"rv$l.6to$l.Tbillionincapitalduring20lgtocontlnuetomoder 
izeandimproveoursystemacrossallsevenstates'

These factors and otherimpacts to the financial results are discussed in more detail within the following discussions of"Results and Discussion ofSegment

Operations" and "Liquidity and Capital Resources'"

to move forwa env orted bY

all seven states Not D "Other

cial Statements scus hat have

transpired during 20 I 9.

RESI]LTS A}ID DISCUSSION OF SEGMENT OPERATIONS

rimaryreportablesegmgntS:GasDistributionOperationsandElectricOperations.
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For the three and six months ended June 30,2019 and 20 I 8, operating income and a reconciliation ofnet revenues to the most directly comparable GAAp
measure, operating income, was as follows:

Three Months Ended June 30, Six Months Ended June 30,

2019 2018 2019 20t 82019 vs,2018 2019 vs 2018

Three Months Ended June 30, Six Months Ended June 30,
(h millions) 2079 20r 8 2019 201 82019vs.2018 2019 vs. 201 8

$ 607.1 s 605r $ 2.0 $ 2,049.2 $ 1,93s.7 $

Net Revenues 470.4 407.5 62.9 1,362.4 I ,146 3 2t6 I

(60.3) 248.5 (308.8)

(0.1 )

391.0

(0 t)(0.1)

(144.7)

(0 l)

Total Operatmg Expenscs

R even u es

91.4 368 4 708.0 785 5 (77.s)

Comercial r22.7 435 I(4 2)

Off-System 23.4

$ 601.1 s 6051 s

25

Total 2.0 $ 2,049.2 $ 1,935.7 $ ll3 5

Residential

lndustrial

32.2 390 172.9 t'74 I (t.2)

125.4 140 I 273.5 2 85.6 (12.t

Other 0.1 02 (0.1) 0.3

Heating Degree Days 624499

4%

( 125) 3,396 3,447

7o (Warmer) Colder than Normal (11)% (r)% (1)%

Residcntial 3,180,255 3,149,948 i0,307

Industrial
6,078 5,988 90

Total

47

3,46s,786 3,434,144 31,642

(in millions)

ODeratins Income s l9r $ 293 6

(60.9)

99.4

48 l 101.3

$

59.828.4

114.4

577.2

(51)

(64)

Other
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Gas Distribution Operations

Comparability ofline item operating results may be impacted by regulatory, tax and depreciation trackers (other than those for cost ofsales) that allow for the

reco;ery in rates of certain costs. therefore, increases in these tracked operating expenses are genetally offset by increases in net revenues and have

essentially no impact on net income

Three Months Ended June 30. 2019 vs. June 30. 201 8 Ooeratinq Income

Forthe three months ended June 30,2019, Gas Distribution Operations reported operating income of$379.0 million, an increase of$339.9 million from the

comparable 201 8 period.

Net revenues forthe three months endedJune 30,2019 were $470.4 million, an increase of $62.9 million from the same period in 2018. The change in net

revenues was primarily driven by:

. New rates ftom base rate proceedings and infrastructure replacement programs of $65.6 million.

. Higher regulatory, tax and depreciation trackers, which are offset in operating expense, of$7.4 million.

Partially offset by:

. Adjustments to the rcvenue reserve for the probable future refund of certain collections from customen as a result of the lower income tax rate from

tlre TCJAof $5.1 mitlion.
. Lower revenues of$8.8 million from the effects ofwarmer weather in 2019. This weather adjustment is partially offset by a favorable variance of

$3.9 million resulting from an update in the weather-related normal heating degree day methodology (discussed below).

Operating expenses were $277.0 million lower for the three months ended June 30, 2019 compared to the same period in 201 8. This change was primarily

driven by:

. lnsurance recoveries recorded, net ofthird-parly claims and other expenses recorded, related to the Greater Lawrence Incident of$33 I .9 million.

Partially offset by:

. Increased depreciation of$27.6 million due to regulatory outcomes ofNIPSCO's gas rate case and higher capital expenditures placed in service.

. Increased employee and administrative expenses of$9.7 million.

. Higherregulatory, tax and depreciation trackers, which are offset in net revenues, ofS7.4 million.

. krcreased prcpefiy taxes of$4 7 million due to highercapital expenditures placed in sewice and increased amortization ofproperty taxes previously

deferred as a regulatory asset.

Six Months Ended June 30. 2019 vs. June 30. 2018 Ooerating Income

For the six months ended June 30, 2019, Gas Distribution Operations reported operating income of$654 4 million, an increase of$293.6 million from the

comparable 201 8 period.

Net revenues forthe six months ended June 30,2019 were 51,362.4 miltion, an increase of$216.1 million from tire same period in 2018. The change in net

revenues was primarily driven by:

. New rates from base rate proceedings and infrastructure replacement programs of $ 166.3 million.

. Higherregulatory, tax and depreciation trackers, which are offset in operating expense, of$32.9 million.

. lncreased residential and commercial customer grcwth of $7.2 million

. Higher revenues of$8.6 million resulting fiom an update in the weather-related normal heating degree day methodology (see further detail below),

partially offset by a $3.7 million revenue decrease from the effects ofwarmer weather in 20 1 9.

Operating expenses were $77.5 million lowerforthe sixmonths endedJune 30,2019 comparedto the same period in 2018. This change was primarily driven

by:

. Insurance recoveries recorded, net ofthird-party claims and other expenses recorded, related to the Greater Lawrence Incident of $ I 96.4 million.
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Offset by:

. The effects of warmer weather in 20 19 of $3.7 million.

Throushout

Partially offset by:

' lncreased dep to regulatory outcomes ofNIPSCo's gas-Tt-e cas: ald higher capital expenditures placed in service.' Higherregula kers, which ire offset in net revenues, of$32.9 million.' Increased pro due to higher capital expendiiu.es placed in service and increased amortization of property taxespreviously de
. hcreased employee and administrative expenses of $7.9 million.

Weather

ting degree
Operations.
and dollars
operations

The definition of"normal" weatherwas updated during the first quarterof20lg to reflect more current weatherpattem data and more closely align with theregulators'jurisdictional definitions of"normal" weathlr. Impacts ofthe change in meitroaotogy will be reflected prospectively and disclosed to the extent itresults in notable year-over-yearvariances in net revenues.

weatlrerintheGasDistributionoperationsserviceterritoriesfortlresecondquarterof20lgwasaboutll%warmerthannormaland 
abort2[%iowarmerthan20 I 8' leading to decreased net revenues of $4.9 mil lion for the quarter 

"nded 
Jrre 30, 2019 compared to the same period in 20 I g in total. The change inweather-related net revenues was primarily driven by:

. The effects of warmer weather in 2 0l 9 of $ g.g million.

Offset by:

' An update in the weather-related normal heating degree day methodology resulting in a favorable variance of$3.9 million, as discussed above.
Weather in the
warmer than 20 nths ended June 30,2019 was about 1% warmer than normal and about 1%

period in 201g. ed by $4'9 million forthe six months ended June 3o,2ol9 compared lo the sam"
riven by:

' An update in the weather-related normal heating degree day methodology resulting in a favorable variance of$g.6 million, as discussed above.

TotalvolumessoldandtransportedforthethreemonthsendedJune30,20lgwerelg5.0MMDtb,compared 
to2l6.lMMDthforthesameperiodin20lg.This l0% decrease is primarily attributable to decreased industrial usagerelated to .n.rgy p.oa,r.t;on from electric generating customers in 2019.

Total volumes sold and transported for the six months ended June 30,2olg were 577 .2MMDth, compared to 5g6.6 MMDth for the same period in 201 g. This2o/o decrease is also primarily a result ofdecreased industrial usage reiated to ene.gy production from electric generating customers rn 2019.
Economic Conditions
All of our Gas Distribution operations companies lrave state-approved recovery mechanisms that provide a means for full recovery of prudently incurred gascosts' Gas costs are treated as pass-through costs and have no impact on the net revenues recorded in the period. The gas costs included in revenues arematched with the gas cost expense recorded in the period and the di{ference is
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recorded on the condensed consolidated Balance Sheets (unaudited) as under-recovered or over-rccovered gas cost to be included in fufure customer

billings.

certain Gas Distribution operations companies continue to offer choice opportunities, where custome$ can choose to purchase gas from a third-patly

supplier, through regulatory iriii"ilr". it it "ir respective jurisdictions' These progEms sewe to further reduce our exposure to gas prices'
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For the three and six months ended June 30,2019 and 20 I 8, operating income and a reconciliation ofret revenues to the most directly comparable GAAp
measure, operating income, was as follows:

Three Months Ended June 30, Six Months Ended June 30,

2019 201 8 2079 201 82019 vs 2018 2019 vs 201 8

Three Months Ended June 30, Six Months Ended June 30,

rnillion,s) 2019 201 8 201 9 vs. 2018 2019 20t8 201 9 vs. 201 8

$ 406.6 S 40s.1 $

289.7 289 5

rs $ 837.6 $ 8286 $

590.6 580.3Net Revenues 02 10 3

123.8 128.3 245.5 254.5 (e 0)

Other tares

Operating Income

1 r.0

85.7 S 82.4 $

303143 27.0

180.7 $ r 65.5 $

(3 3)

15.2$ 3.3 $

Residential

Induskial

105.9 s

155.9

I 13.1 $

152.2

(72) s 224.7 S 227.6 $

3.1 319.4 314 9

Other 268 l9 3 7.5 53.5 44.0

Sales (Gigawatt Hours)

Comercial

Wholesale

891.0

l.l

1,785.4

7.6

1,849.4

923

Total

Normal Cooling Degree Days

4.085 9 (273 e) 7,755.5 8,197 8 (442 3)

229245

Electric Customere

Commercial

Wlrolesale

472,785 469,420 3,365
Total

5l

(in nillions)

Operating Income $ \5.2

207 1 (3 l) 414.8 (4 e)

$

Total $ 8286 $15 $ 90

3,812.0
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Comparability ofline item operating results may be impacted by regulatory and depreciation trackers (other than tlrose for cost ofsales) that allow for the

,".or"ry in rates ofcertain costs. Therefore. incieases in these tracked operating expenses are offset by increases in net revenues and have essentially no

impact on net income.

Three Months Ended June 30.201 9 vs. June 30.2018 Operating Income

F*th" thr". ,noothr .oa.d:G. :0, ZOt9, fl".t.i. Operations reported operating income of $85.7 million, an increase of $3.3 million from the comparable

20 I 8 period.

Net revenues forthe three months endedJune 30,2019 were$289.7 million, an increase of$0.2 million fiomthe same period in20l8' The change in net

revenues was primarily driven bY:

. Iacreased rates on incremental capital spend on infrastructure replacement programs and electric transmission projects of $7.2 million.

. Higher regul atory and depreciation trackers, which are offset in operating expense, of $3.1 million.

. Lowerfuelhandling costs of $1.8 million.

Partially offset by:

. Lower revenues from the effects of coolet weather in 2019 of $ 8.5 million'

. Decreased residential usage of$3.5 million.

operating expenses were $3.1 million lower for the three months endedJune 30, 2019 compared to the same period in2018. This change was primarily

driven by:

. Decreased materials and supplies costs of $4.5 million primarily related to the retirement of Bailly Generating Station Units 7 and 8 on May 31,

2018.
. Decreased prcpefiy taxes of $3.4 million.

Partially offset by:

. Higherregulatoryanddepreciationtrackers,whichareoffsetinnetrevenues,of$3.1 million.

. Increased depreciation of$3.0 million due to higher capital expenditures placed in service.

operating income of g180.7 million, an increase of $15.2 million from the comparable

2018 period.

Net revenues for the six months endedJune 30,2019 were $590.6 million, an increase of $10.3 million from the same period in2018. The change in net

revenues was primarily driven bY:

. Increased rates on incremental capital spend on infrastructure replacement prcgrams and electric transmission projects of S 1 I .0 ririllion.

. Higherregulatory and depreciation trackers, which are offset in operating expense, of$5.7 million.

. Decreased fuel handling costs of $5.2 million.

. The effects of increased commercial and residential customer growth of $2.3 million.

Partially offset by:

. The effects ofdecreased residential and industrial customerusage of$8 6 million.

. Lower revenues from the effects ofcooler weather in 20 1 9 of$6 0 million'

operating expenses were $4.9 million lower for the six months ended rune 30, 2019 compared to the same period in 2018. This change was primarily driven

by:

. Decreased employee and administrative costs of $5.6 million'

. Lower outside service costs of $3.9 million.

. Decreased materials and supplies costs of $3.3 million primarily related to the retirement of Bailly Generating Station Units 7 and 8 on May 31,

2018.
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. Decreased propefiy taxes of$2.8 million

Partially offset by:

. Higher regulatory and depreciation trackers, which are offset in operating expense, of$5.7 million.
' Ircreased depreciation of$4.4 million due to higher capital expenditures placed in service

Weather
ln general, we calculate the weather-related revenue variance based on changing customer demand driven by weather variance from normal heating or
cooling degree days. Our composite heating or cooling degree days reported do not directly correlate to the weather-related dollar impact on the results of
Electric Operations. Heating or cooling degree days experienced during different times ofthe year may have more or less impact on volume and dollars
depending on when they occur. When the detailed results are combined forreporting, there may be weather-related dollar impacts on operations when there is
not an apParent or significant change in our aggregated composite heating or cooling degree day comparison.

The definition of"normal" weather was updated during the first quarter of2019 to reflect more current weather pattem data and more closely align witb the
regulators'jurisdictional definitions of"normal" weather. Impacts ofthe change in methodology will be reflected prospectively and disclosed to the extent it
results in notable year-over-year variances in net revenues.

Weather in the Electric Operations' territories for the secon d quarter of 2 01 9 was about 9t'/o cooler than normal and about 43%o cooler than in 2 01 8, resulting
in decreased net revenues of$8 5 million for the quarter ended June 30,2019 compared to the same period in 20 I 8.

Weatlrer in the Electric Operations' territories for the six months ended June 30,2Ol9 was about 9% cooler than normal and abott 43%o cooler than in 2 01 8,
resulting in decreased net revenues of$6.0 million for the six months ended June 30,2019 compared to the same period in 20 I g.

Sal es

ElectricOperationssalesforthesecondquarterof20lgwere3,8l2.0gwh,adecrease of273.9 gwhcomparedtothesameperiodin20l8.Thisdecreasewas
primarily attributable to thc effects of cooler weather on residential and commercial customers and higher intemal generati-on lrom large industrial customers
during the second quarter of20 1 9

Electric Operations sales for the six months ended June 30,2019 were7,755.5 gwh, a decrease of 442.3 gwh compared to the same period in 2018. The
drivers for this decrease are consistent with the quarter-to-date period.

BP Products North Anrcrica. On March 29,2018, WCE, which is currently owned by BP p.l.c ("BP") and BP Products Nofih America, which operates the Bp
Refinery, filed a petition at the IURC asking that the combined operations of WCE and BP be treated as a single premise, and the WCE generation be
dedicated primarily to BP Refinery operations beginning in May 2019 as WCE has self-certified as a qualifl,ing faciiity at FERC. Bp Refinery planned to
continue to purchase electric service from NIPSCO at a reduced demand level beginning in May 2019, however a settlement agreement was filed on
November 2,2018 agreeing that BP and WCE would not move forward'"i/ith construction of a private trznsmission I'ine to serve SP until conclusion of
NIPSCO'spending electric rate case. The IURC approved the settlement agreement as filed on February 20,2}lg.Referto Note 7, "Regulatory Matters,,'in
the Notes to Condensed Consolidated Financial Statements (unaudited) for additional information.

Economic Conditions
NIPSCO has a state-approved recovery mechanism tlrat provides a means for fulI recovery ofprudently incurred fuel costs Fuel costs are treated as pass-
through costs and have no impact on the net revenues recorded in the period. The fuel costs included in revenues are matched with the fuel cost expense
recorded in the period and the diflerence is recorded on the Condensed Consolidated Balance Sheets (unaudited) as under-recovered or over-recovered fuel
cost to be included in future customer billings.

Electric Suooly
NIPSCO 20 I 8 Integrated Resource Plan. Mttltiple factors, but primarily economic ones, including low natural gas prices, advancing cost effective renewable
technology and increasing capital and operating costs associated with existing coal plants, have led NIPSCO to conclude in its October 2018 Integrated
Resource PIan submission that NIPSCO's current fleet of coal generation facilities will be retired earlier than previous lntegrated Resource Plan's had
indicated.
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The Integrated Resource Plan evaluated demand-side and supply-side resource altenratives to retiably and cost effectively meet NIPSCO customers'future

energy re-quirements over t5e ensuing 20 years. The prefened option within the Integrated Resource Plan retires R.M. Schahfer Generating Station (Units 14,

t s, ii, and 18) by 2023 and Michigan Ciiy Generating Station (Unit 12\by 2028. These units represent 2,080 MW of generating capacity, eq,tal to 72o/o of
NIPSCO's remaining capacity after the retirement ofBailly Units 7 and 8 in May of 2018.

The current replacement plan includes renewable sources of energy, including wind, solar, and battery storage to be obtained through a combination of
NIpSCO o*o.rrlrip and piAs Refer to Note 17-D, "Other Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional

information on the NIPSCO Integrated Resource Plan.
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Liquidity and Capital Resources

::::l:i,:":."fi;f:l:fi"[r,,T nts available under our shorr-term revolving credit facility, commercial paper prosram, accounts
adequatecapitalavailabletofun long-term debt agreements and our ability to access the capital markets, *lrt?ti"r. tt"..;,

Ooeratine Activities
operating activities ended Ju 926.2 mill
201 8. This increase rance rec he Greater 

compared to the six months

er expenses. For the June 30, approxim 
by related cash payments for

"f#"jTrff:H* n".r".,o ruiuit...,, , ir,"::;,i,x.",":ll,J,T;T:ft1

lnvestine Activities
Net cash used for investing activities for the six months ended June 30,2019 was $g9g.0 million, an increase of $26.9 million compared to the six monthsendedJune30'20ls ThisincreasewasmostlyattributabletohighercostofremovalLxpendituresandhighercapitalexpenditures 

in2019.
ourcost ofremoval expenditures forthe six months ended June 30,20I9 were $55.7 million compared to $46.1 miuion for the comparable period in 201g.The increase was driven by additional cost ofremoval projects completea 

"i 
orr vri.rrigrn city generzting station.

ourcapitalexpendituresforthe 30'2019 were$843.5millioncomparedto$g32.5millionforthecomparableperiodin20lg.The
increase was driven by addition ted to the Greater Lawrence Incident, partially orrset ly a aecrease in capital spending at NIpSCoielated to the conclusion ofelcct Rprojects. we project total 20t9 capital expenditures to be approximately $1.6 to $1.7 billion.
Financins Activitics
common slock and Prefefied stocl<' Refer to Note 5, "Equity," in the Notes to condensed consolidated Financial statements (unaudited) for information oncommon and preferred stock activity.

Long-term Debt'Refer to Note 14, "Long-Term Debt," in the Notes to condensed consolidated Financial Statements (unaudited) for information on long-term debt activity.

shorllerm Debt'Referto Note 15, "short-Term Borrowings," in the Notes to condensed consolidated Financial statements (unaudited) for information onsbort-term debt activity.

Net Available Liquidity' As ofJune 30,2019, an aggregate of$952.5 million ofnet liquidity was available, including cash and credit available under therevolving credit facility and accounts receivable securitization programs.
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ThefollowingtabledisplaysourliquiditypositionasofJune30,20lgandDecember3l,20l8
June 30,2019 December31,20l8

(in millions)

Current LiquiditY

320.0 399.2
Accounts Receivable Pro gram(t )

91 r.0 978 0
Commercial PaPer

10.2 r0.2
Letters ofCredit Outstanding Under Credit Facility

Cash and Cash Equivalents

of the or maxlmum

Debr covenants. we are subject s under our revolving credit facility and term loan agreement, which require us to maintain a debt to

capitalization ratio that does no lar covenant in a zo65 private placement note purchase agreement requires us to maintain a debt to

,uiitufirution *tio that does not ne 30,2019' the ratio was 60'6%'

Sale ol Trade Accounts Receivsbles.Refer to Note 10, "Transfers of Financial Assets," in the Notes to Condensed Cons ments

lunauiitedl for information on the sale oftrade accounts receivable'

credit Ratings.The credit rating agencies periodically review our ratings king into account factors such as our capital stru e' The

following table includes o,r. uni 
""Irtuio 

of our subsidiari".; .r"ait *ting-, t raiings outlook as of June 3 0, 2019 ' There were credit

ratings or outlooks since December 3 1, 20 I 8'

Acredit rating is not a recommendation to buy, sell, or hold securities, and may be subject to revision or withdrawal at any time by the assigning rating

organization.

Moody's Fitch
S&P

23.7 112.8

Outlook

Negative

Negative

Rating Outlook Outlook
Rating

NIPSCO

Commercia[ PaPer

BBB+ Stable

Stable

Stable

Stable
A-2

Equity. our arrhorized capital stock consists of620,000,000 shares, $0.01 par value, ofwhich 600,000,000 are cofilmon stock and 20'000'000 are preferred

stock. As ofJune 30,2019. 373,24g,295 shares ofcommon stock and 440,000 shares ofpreferred stock were outstanding'

contractual obligotions.Aside fiom the previously referenced repayments oflong-term debt and payments associated with the Greater Lawrence Incident'

therewerenomaterial .tung"ra*ingthesixmonthsendedJune io,'zotstoourcontractualobligationsasofDecember3l'2018'
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NiSource Inc.

Ofl Balance Sheet Arrangements

We, along with certain ofour subsidiaries, enter into various agreements providing financial or performance assurance to third parties on belralfofcertain
subsidiaries. Such agreements include guarantees and stand-by letters ofcredit.

Refer to Note 17, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional
information abou t such arrangemetrts.

Market Risk Disclosures

Risk is an inherent part ofour businesses. The extent to which we properly and effectively identifl,, assess, monitor and manage each ofthe various types of
risk involved in our businesses is critical to our profitability. We seek to identifir, assess, monitor and manage, in accordance with defined policies and
procedures, the following principal market risks that are involved in our businesses: commodity price risk, interest rate risk and credit risk. Risk management
for us is a multi-faceted process with ovenight by the Risk Management Committee that requires constant communication, judgment and knowledge of
specialized products and markets. Our senior management takes an active role in the risk management process and has developed policies and procedures
that require specific administrative and business functions to assist in the identification, asscssment and control ofvarious risks. These may include, but are

not limited to market, operational, financial, compliance and strategic risk types. In recognition ofthe increasingly varied and complex nature ofthe energy
business, our risk management process, policies and procedures continue to evolve and are subject to ongoing review and modification.

Commoditv Price Risk
We are exposed to commodity price risk as a result of our subsidiaries' operations involving natural gas and power. To manage this market risk, our
subsidiaries use derivatives, including commodity futures contracts, swaps, forwards and options. We do not participate in speculative energy trading
activity.

Commodity price risk resulting from derivative activities at our rate-regulated subsidiaries is limited, since regulations allow recovery ofprudently incuned
purchased power, fuel and gas costs through the raternaking process, including gains or losses on these derivative instruments. If states should explore
additional regulatory reform, these subsidiaries may begin providing services without the benefit ofthe traditional ratemaking process and may be more
exposed to commodity price risk.

Our subsidiaries are required to make cash margin deposits with their brokers to cover actual and potential losses in the value ofoutstanding exchange traded
derivative contracts. The amount ofthese deposits, some ofwhich is reflected in our restrjcted cash balance, may fluctuate significantly during periods of
high volatility in the energy commodity markets.

Refer to Note 8, "Risk Management Activities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further information on our
commodity price risk assets and liabilities as ofJune 30,2019 or December 3 l, 20 1 8.

Interest Rate Risk
We are exposed to interest rate risk as a result of changes in interest rates on borrowings under our revolving credit agreement, commercial paper program,
accounts receivable programs and term [oan, whrch have interest rates that are indexed to short-term market interest rates. Based upon averuge borrowings
and debt obligations subject to fluctuations in short-term market interest rates, an increase (or decrease) in short-term interest rates of 100 basis points
(l%)wouldhaveincreased(ordecreased)interestexpenseby$5.lmillionandSl0.0millionforthethreeandsixmonthsendedJune30,20l9,and$2.9
million and$5.9 million forthree andsix months endedJune 30,2018, respectively. We are also exposed to interest rate nsk as a result of changes in
benchmark rates that can influence the interest rates offuture debt issuances.

Refer to Note 8, "Risk Management Activities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further information on our
interest rate risk assets and liabilities as ofJune 30.2019 and December 3 1 , 20 1 8.
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NiSource Inc.

Credit Risk
Due to the nature ofthe industry creditrisk is embedded in many ofourbusiness activities. Ourextension ofcredit is govemed by a Corporate Credit Risk
Policy. In addition, Risk Management Committee guidelines are in place which document management approval levels for credit limits, evaluation of
creditworthiness, and credit risk mitigation efforts. Exposures to credit risks are monitored by the risk management function which is independent of
commercial operations. Credit risk arises due to the possibiiity that a customer, supplier or counterparty will not be able or willing to fuIfilI its obligations on
a transaction on or before the settlement date. For derivative-related contracts, credit risk arises when counterparties are obligated to deliver or purchase
defined commodity units ofgas or power to us at a future date per execution ofcontractual terms and conditions. Exposure to credit risk is measured in terms
ofboth current obligations and the market value offorward positions net ofany posted collateral such as cash and letters ofcredit.

We closely monitor the financial status ofourbanking credit providers. We evaluate the financial status ofourbanking partners through the use ofmarket-
based metrics such as credit default swap pricing levels, and also through traditional credit ratings provided by major credit rating agencies.

Other lnformation

Critical Accountinq Estimates
Refer to Note 17, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional
information about managementjudgment used in the development ofestimates related to the GreaterLawrence Incident.

Recentlv Issued Accounting Pronouncements
Referto Note 2, "RecentAccounting Pronouncements," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional information
about recently issued and adopted accounting pronouncements.
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ITEM 3. OUANTITATTVE AND OUALITATME DISCLOSURES ABOT]-I MARKET RISK

NiSource Inc.

For a discussion regarding quantitative and qualitative disclosures about market risk see "Management's Discussion and Analysis ofFinancial Condition and

Results of Operations - Market Risk Disclosures."

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Di sclo sure Controls and Procedures

Our chiefexecutive officer and our chieffinancial officer are responsible for evaluating the effectiveness ofour disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and I 5d-15(e)). Our disclosure controls and procedures are designed to provide reasonable assurance that the information
required to be disclosed by us in reports that we file or submit under the Exchange Act is accumulated and communicated to our management, including our
chief executive officer and chief financial ofEcer, as appropriate, to allow timely decisions regarding required djsclosure and is recorded, processed,

summarized and reported within the time periods specified in the rules and forms of the SEC. Based upon that evaluation, our chief executive officer and

chieffinancial officer concluded that, as ofthe end ofthe period covered by this report, our disclosure controls and procedures were effective to provide
reasonable assurance that financial information was processed, recorded and reported accurately.

Chanqes in Intemal Controls
Thcre havc been no changes in our intemal control over financial reporting during the fiscal quarter covered by this report that lras materially affected, or is
reasonably likely to materially af[ect, our intemal control over financial reporting.
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ITEM 1. LEGAL PROCEEDINGS

NiSource lnc.

For a description ofour legal proceedings, see Note I 7-B, "Legal Proceedings," in the Notes to Condensed Consolidated Financial Statements (unaudited).

ITEM IA. RISKFACTORS

Our operations and financial results are subject to various risks and uncertainties, including those disclosed in our most recent Annual Report on Form I 0-K
for the year ended December 3 I , 20 1 8. There have been no material changes to such risk factors.

ITEM 2. LINREGISTERED SALES OF EOL]ITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAIJLTS IJ'PON SENIOR SECI'T.ITIES

None.

ITEM 4. MINE SAFETY DISCLOSI.]RES

Not applicable.

ITEM 5 OTHERINFORMATION

None.
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(3 1)

(3.2 )

(1 0.1 )

(3 I .1)

(31.2)

(32.1)

(32.2)

(r 0 r rNS)

(101 .SCrr)

(10l.cAL)

(r 0l.LAB)

(101.PRE)

(l01.DEF)

Amended and Restated certificate oflncorporation (incorporated by reference to Exhibit 3.1 to NiSource Inc. Form g-K filed on January26,20r8).

certificate ofAmendment ofAmended and Restated certificate of Incorporation of NiSource dated May 7, 2019 (incorporated by referenceto Exhibit 3.1 oftheNiSource Inc. Form 8-Kfiled on May g, 2019).

Loan Agreement, dated as ofApnl 1 7, 201 9, among Ni Source Inc., as Borrower, the Lenders party there to, andstrativeAgent and Sole LeadArrangerand Sole Bookrunner(incorporat.a uy i.r.,*". to Exhibit 10.1 of the
on April 17,2019).

Act of2002.+

XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded withinthe Inline XBRL document.

XBRL Schema Document

)(BRL Calculation Linkbase Document

XBRL Labels Linkbase Document

XBRL Presentation Linkbase Document

XBRL Definition Linkbase Document

Exhibit filed herewith.
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SIGNATURE

NiSource Inc.

pursuant to the requirements ofthe Securities ExchangeAct of 1934, the Registrant has duly caused this report to be signed on its behalfby the undersigned

thereunto dulY authorized.

NiSource Inc.

(Registrant)

Date: July31,20l9 By: isl Joseph W. MulPas

JosePh W. MulPas

Vice President, ChiefAccounting Officer and Controller
(PrinciPal Accounting Offi cer)
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C ertilication Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Joseph Hamrock, certiry that:

I . I have reviewed this Quarterly Report of NiSource Ilc. on Form 10-Q for the quarter ended June 3 0, 2019;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of tlre circumstances underwhich such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presinted in tbii report;

4. The registrant's other certiffing office(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules I 3 a-l 5 (e) and I 5 d- I 5(e)) and intemal control over financial reporting (as defined in Exch ange Act i{ules I 3 a-1 i (f) and 1 5d-
I 5(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancialstatements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reportiDg that occurred during the registrant,s most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that hai materially affected, 

-or 
is reaionably likely

to materially affect, the registrant's intemal control over financial reporting; and

5 The registrant's other certifying office(s) and I have disclosed, based on our most recent evaluation ofintemal control over financial reporting, to
the registrant's auditors and the audit committee ofthe registrant's board ofdirectors (orpenons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrantt intemal
control over financial reporting.

Date: July31,20l9 By, /s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Officer
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C ertilication Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Donald E. Brown, certi| that:

L I have reviewed this Quarterly Report ofNiSource lnc. on Form 10-Q for the quarter ended June 3 0, 2019;

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the

statements made, in liglt of theiircumstances under which such statements were made, not misleading with respect to the period covered by this

repofi;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the

financial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The registralt's other certifiing office(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchaige Act Rules t:a-ti1e) and l5d-15(e) and intimal control over financial reporting (as defined in Exchange Act Rules 13a-15(0 and 15d-

l5(f)) forthe registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision'

to ensure that material information relaling to the registrant, including its consolidated subsidiaries, is made known to us by others within

those entities, particularly during the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemai control over financial reporting to be designed under our

,rp.*irion, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for

extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness ofthe tegistrant's disclosure controls and procedures and presented in this report our conclusions about the

effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's most

recent fiscal quarteilthe regist.anis fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant's intemal control ovet financial reporting; and

5. The registrant,s other certifuing office(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to

the registrant's auditors and the audit committee ofthe registrant's board ofdirectors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are

reason.ably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b Any fi-aud, whether or not material, that involves management or other employees who have a significant role in the rcgistrant's intemal

control over financial rePorting.

Date: July31,20t9 By /s/ Donald E. Brown

Donald E. Brown

Executive Vice President and ChiefFinancial
Oflicer
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Certifi cation Pursuant to
Section 906 of the Sarbanes4xley Act of 2002

Il connection with the Quarterly Report ofNiSource lnc. (the "Company") on Fonn I 0-Q for the quarter ending June 30, 20 1 9 as filed with the Securities and
Exchange Commission on the date hereof(the "Report"), I, Joseph Hamrock, ChiefExecutive Officer ofthe Company, certify, pursuant to Section 906 ofthe
Sarbanes-Oxley Act of2002, that:

(1) TheReportfullycomplieswiththerequirementsofsectionl3(a)orl5(d)oftheSecuritiesExchangeActofl934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company.

/s/ Joseph Hamrock

Joseph Hamrock

Prcsident and Chief Executive Officer

Date: July3l,2019
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Exhibit 32.2

Certification Pursuant to
Section 906 ofthe Sarbanes-Oxley Act of2002

ln connection with the Quarterly Report ofNiSource [nc. (the "Company") on Form I 0-Q for the quarter ending June 30, 20 I 9 as filed with the Securities and
Exchange Commission on the date hereof (the "Report"), I, Donald E. Brown, Executive Mce President and Chief Financial Officer of the Company, certifr,
purcuant to Section 906 ofthe Sarbanes-Oxley Act of2002, that:

(1) TheReportfullycomplieswiththerequirementsofsectionl3(a)or15(d)oftheSecuritiesExchangeActofl934;and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company

/s/ Donald E. Brown

Donald E. Brown

Executive Vice President and ChiefFinancial OfEcer

Date: July31,2019
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UNITED STATES
SECURITIES AND EXCIIANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

M QUARTERLY REPORT PURSUANT TO SECTTON 13 OR ls(d)
OF THE SECURITIES EXCIIANGE ACT OF T934

For the quarterly period ended March 31,2019

or

tr TRANSTTTON REPORT PURSUANT TO SECTTON 13 OR ls(d)
OF THE SECURITIES EXCHANGE ACT OF T934

For the transition period from _ to _
Commission file number 001-16189

(Exact name ofregistrant as specified in its charter)

Delaware 35-2108964
(State or otherjurisdiction of

incorporation or organization)
(I.R S. Employer

Identification No )

801 East 86th Avenue
Menillville, Indiana 464r0

(Address of principal executive offi ces) (Zip Code)

(,877\ 647-5990
@egistrant's telephone number, including area code)

Indicate by check mark whether the registrut: (1) has filed all repoils required to be fited by Section l3 or l5(d) of the Securities Exchange Act of 1934 during the preceding l2
months (or for such shorter period that the registrmt was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
YesM NoE

chapter) during the preceding l2 months (or for such shorter period tbat the registrmt was required to submit such files )

YesE NoE

Large accelerated filer EI Acceterated filer E Emerging growth company E

Non-accelerated filer E Smaller reporting company E

If an emergbg growth company, indicate by check mark if the registrant bas elected Dot to use the extended transition period for complying with any new or revised financial
accounting standrds provided pursaot to Section l3 (a) of the Exchmge Acl E

Indicate by check muk whether the registrant is a shell company (as defined in Rule t2b-2 of the ExchaDge Act).
YesE NoE

Indicate the number ofshiles outstanding ofeach ofthe isuer's classes ofcommon stock, as ofthe latestpracticable date: Common Stock, $0.01 Par Value:373,103,190 shues
outstanding zt April 24,2019.
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NiSource Subsidiaries. Alliliates and Former Subsidiaries

Columbia of Kentucky

Columbia of Maryland

Columbia of Massachusetts

Columbia of Ohio

Columbia of Penn sylvania

Columbia of Virginia
NIPSCO

NiSource or"our")

Abbreviations and Other

ACE

AFL'DC

AMRP

AOCI

ASC

ASU

ATM

BTA

CAA

CCRs

CEP

CERCLA

GAS-ROR-OO1
Attachment B
Page 3 of 59

Columbia Gas ofKentucky, lnc.

Columbia Gas of Maryland, Inc.

Bay State Gas Company

Columbia Gas of Ohio,Inc.

Columbia Gas ofPennsylvania, lnc.

Columbia Gas of Virginia, Inc.

Northem Indiana Public Service Company LLC
NiSource Inc.

Affordable Clean Energy

Allowance for funds used during construction

Accelerated Main Replacement Program

Accumulated Other Comprehensive Income (Loss)

Accountin g Standard s Codifi cation

Accounting Standards Update

At-the-market

Build-transfer agreemen t
Clean AirAct
Coal Combustion Residuals

Capital Expenditure Pro gram

Comprehensive Environmental Response Compensation and Liability Act (also known
as Superfund)

Carbon Dioxide

Clean PowerPlan

Department of Public Utilities

Electric Utility Generating Units

Emuent limitations guidelines

United States Environmental Protection Agency

Eamings per share

Fuel adjustment clause

Financial Accounting Standards Board

Federal Energy Regulatory Commission

Federally Mandated Cost Adjustment

Generally Accepted Accounting Principles

Gas cost adjustment

Gas cost recovery

Greenhouse gases

Gas System Enhancement Program

Ggawatt hours

lnfrastructure Replacement Program

lnformati on technolo gy

Indiana Utiliry Regulatory Commission

DEFINED TERMS

The following is a list offrequently used abbreviations or acronyms that are found in this report:

CO:

CPP

DPU

EGUs

ELG

EPA

EPS

FAC

FASB

FERC

FMCA

GAAP

GCA

GCR

GHG

GSEP

GWh

IRP

IT

IURC

J



DEFINEDTERMS

LIBOR London lnterBank Offered Rate

LIFO Last In, Fint Out

MGP Manufactured Gas Plant

MISO Midcontinent Independent System Operator

MMDth Million dekatherms

MW Megawatts

NTSB National Transportation Safety Board

I\MvIEX New York Mercantile Exchange

OPEB Other Postretirement Benefits

PHMSA Pipeline and Hazardous Materials Safety Administration

PPA Purchase Power agreement

RCRA Resource Conservation and Recovery Act

ROU Right ofuse

SAVE Steps to Advance Virginia's Energy Plan

SEC Securities and Exchange Commission

STRIDE Strategic Infrastructure Development Enhancement

TCJA An Act to provide for reconciliation punuant to titles II and V ofthe concurrent
resolution on the budget for fiscal year 20 I 8 (commonly known as the Tax Cuts and
Jobs Act of20l7)

TDSIC Transmission, Distribution and Storage System Improvement Charge

VSCC Virginia State Corporation Commission

WCE Whiting Clean EnergY

Note regarding forward-looking statements
This Quarterly Report on Form 10-Q contains "forward-looking statements" within the meaning ofSection 27Aofthe SecuritiesAct of1933, as amended and

Section 21E ofthe Securities Exchange Act of 1934, as amended (the "Exchange Act"). Investors and prospective investors should understand that many

factors govem whether any forwardJooking statement contained herein will be or can be realized. Any one ofthose factors could cause actual results to differ
materially tom those projected. These folwardJooking statements include, but are uot limited to, statements conceming NiSource's plans, strategies,

objectives, expected performance, expenditures, recovery of expenditures through rates, stated on either a consolidated or segment basis, and any and all
underlying assuDptions and other statements that are other than statements ofhistorical fact. All forward-looking statements are based on assumptions that
management believes to be reasonable; however, there can be no assurance that actual results will not differ materially.

Factors that could cause actual results to differmaterially from the projections, forecasts, estimates and expectations discussed in this Quarterly Report on

Form 10-Q include, among otherthings, ourdebt obligations; any changes to the credit rating ofourorcertain ofoursubsidiaries; ourability to execute our
growth strategy; changes in general economic, capital and commodity market conditions; pension funding obligations; economic regulation and the impact
ofregulatory rate reviews; our ability to obtain expected financial or regulatory outcomes; our ability to adapt to, and manage costs related to, advances in
technology; any changes in our assumptions regarding the fnancial implications ofthe Greater Lawrence lncident; potential incidents and other operating

risks associated with our business; our ability to obtain sufEcient insurance covemge; the outcome of legal and regulatory proceedings, investigations,
incidents, claims and litigation; any damage to ourreputation, including in connection with the GreaterLawrence Incident; compliance with environmental
laws and t[e costs ofassociated liabilities; fluctuations in demand from residential and commercial customers; economic conditions ofcertain industries; the

success ofNIPSCO's electric generation strategy; the price ofenergy commodities and related transportation costs; the reliability ofcustomers and suppliers

to fulfill their payment and contractual obligations; potential impairments of goodwill or definite-lived intangible assets; changes in taxation and

accounting principles; the impact ofan aging infrastructure; the impact ofclimate change; potential cyber-attacks; construction risks and natural gas costs

and supply risks; extreme weather conditions; the attraction and retention of a qualified workforce; the ability of our subsidiaries to generate cash;

uncertainties related to the expected benefits ofthe Separation; our ability to manage new initiatives and organizational changes; the performance ofthird-
party suppliers and service providers; and other matters in the "Risk Factors" section ofthis report and ourAnnual Report on Form 10-K for the fiscal year

ended December 3 1, 20 I 8, many ofwhich risks are beyond our control. ln addition, the relative contributions to profrtability by each business segment, and

the assumptions underlying the forwardJooking statements relating thereto, may change over time.

4
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All forwardJooking statements are expressly qualified in their entirety by the foregoing cautionary statements. We undertake no obligation to, and expressly
disclaim any such obligation to, update or revise any forwardJooking statements to reflect changed assumptions, the occurrince of anticipited or
unanticipated events or changes to the future results over time or otherwise, except as required by law.

5
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NiSource Inc.
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(in nillions, except per share anrounls)

PART I

GAS-ROR-OO1
Attachment B

Page 7 of 59

Three Months Ended
March 31,

2019 2018

Revenues

Other revenues 3s.3 336

Operating

552.4 402.5

Loss (Gain) on sale ofassets and

Total Operatin g Expenses 1,495.6 1,350 2

Other Income @eductions)

Other, net (0.7) 3 1.3

Income before Income Taxes 277.9 338.8

Net Income 218.9 27 6.1

Netlncome Available to Common Shareholders 205.1 27 6.t

$ 0.s5 $ 0.82

Basic Common Shares

The accompmying Notes to Condensed Consolidated Financial Statements (unaudited) are a integral part ofthere statem€ots.

7

373.4 33 8.0

37 4.2 400 6

(es.6)

(61.8)
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ITEM l. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Comprehensive Income (unaudited)
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Three Months Ended
March 31,

2019 201 8(in millions, net oflaxes)

Net lncome $ 218.9 $ 276.1

Net unrealized gain (loss) on available-for-sale securi ti es( | )

and oPEB benefit(3)

Comprehensive Income $ 203.3 $ 310.0

(rs.6) 3 3.9

(r) Net unrealized gain (loss) on available-for-sle wcurities, net of $0.7 million tu expense and $0 4 million tax benefit in the fust quarter of 20 I 9 and 20 I 8, respectively.

0)Net unrealized gain (tos) on cab flow hedges, oet of $6.5 million tax benefit md $ I 1.7 million tax expenre in tho frst quiltq of 2019 od 201 8, respectively.
(3) Unrecognized pension ard OPEB benefit, net of $0.4 million ud $0.1 million tax expense in the first quarter of 201 9 ud 201 8, respectively.

The accompanying Notes to Condensed Coosolidated Financial Statements (unaudited) ae an integral part ofthere sta0ements.

8
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource lnc.
Condensed Consolidated Balance Sheets (unaudited)

(in millions)
March 31,

2019
December 3 1,

201 8

ASSETS

Utility 23,079.7 $

Net utility plant 15,522 9

Plant and Equipment

Unconsolidated affi liates

15,7 41.4

2.1

15,542.s

Total Investments and Other Assets 210.6 206.1

151.0 1 12.8

Accounts receivable reserve of $3 l 4 and $2 I .l ,

Materials and supplies, at average cost

1,132.1

107.3

58.5

101.0

8 8.4

Other Assets

144-2 129 5

Goodwill 1,690.7 1,690 7

Defered and other

Total Assets $

134.0

21,889.9 $

86.5

21,804.0

The accompanying Notes to Condensed Consolidated Financial Statements (unaudited) re an integral part of there statements.

9

Property, Plant and Equipment

Accumulated depreciation and

$

15,722.8

19.6

Other investments

2.1

204.0

Total Current Assets I,915.8 2,055 4

ASSCTS

4.022.7
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ITEM 1. FNANCIAI STATEMENTS (continued)

NiSource Inc.
Condensed Consolidated Balance Sheets (unaudited) (continued)

(in milliotts, except share amounts)
March 31,

2019
December 31,

201 8

The accompanying Notes to Condensed Consolidated Financial Statements (unaudited) are an itrtegral part ofthese statemcnts.

10

Total Current Liabiltties 4.015.2

Total Other Liabilities 4.98-5.0
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ITEM l. FINANCIAL STATEMENTS rcontinued)

NiSource Inc,
Condensed Statements of Consolidated Cash Flows (unaudited)

Three Months Ended March 31, (in millions) 2019
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201 8

Operating Activities

Adjustments to Reconcile Net Income to Net Cash from Operating Activities:

Defened income taxes and investment tax credits

Changes in Assets and Liabilities:

51.6

assets/liabiliti es

Other noncunent I iabilities 32.r (14.4)

Activities

Cost ofremoval

Net Cash Flows used for Activities (3 e8.e)

Q.7e o)

(3s0.0)

3.r 3.7

(74.s) (6s.7)

Net Cash Flows from Activities 16.0 170

Cash, cash valents and restricted cash at

Supplemental Disclosures of Ca sh Flow Information

ofperiod 721.1 384

Three Months Ended March 31, 2019 201 8

included in current liabilities 14s.4

Reclassification of other property to regulatory assets 142.3

Tbe accompmying Notes to Condensed Conplidated Financial Statements (unaudited) ile m integral part ofthes statemetrts.

11

216.1

144 7

(1s.6)

56 8

Net Cash Flows from Operating Activities 399.1

Cash, Cash Equivalents and Restricted Cash at End ofPeriod 7

millions)

$
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (unaudited)

(in millions)
Common

Stock
Preferred

Stocko)
Treasury

Stock

Additiotral
Paid-In
Capital

Retained
Deficit

Accumulatcd
Other

Comprehensive
hss Total

Balance as ofJanuary l,2019

Net ltrconle

3.8 $ 880.0 $ $ 6,403.s $ (1,399.3) $

2t8 9

(37.2) $ s,7s0.9

218.9

Dividends:

Preferred stock (See Note 5) (2 8.5)

Employee stock purchase plu l3 l3

401(k) and profit sharing 44

(r)Series A and Series B shares have an aggregate liquidation preference of $400M and $500M, respectively. See Note 5, "Equiry" for additional information.

(in millions)
Common

Stock
Trcasury

Stock

Additional
Paid-In
Capital

Retained
Delicit

Accumulated
Other

Comprchensive
Loss Total

Balance as ofJanuary 1,2018

Net Iocome

3.4 $ (95.9) $ s,s29.l $ (r,073.1) S

276 1

(43.4) S

276.1

Common stock dividends ($0 39 pcr share) (l3l 7) (r3l 7)

Cumulative effect of change in accounting principle 95 (e 5)

Eraployee stock purchase plm 12

t2

Balancc as ofNlarch 31, 2019 (52-fl'l

Comprehensile Income:

1.2
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (unaudited) (continued)

Shares (irr lhousands)

Preferred

GAS-ROR-OO1
Attachment B
Page13of59

Common

Shares Shares Treasury Outstanding

Balance as ofJanuary 1.2019 420 376,126 (3,963) 372,363

Issu ed:

stock

401(k) md profit sharing

Shares (lrr thousand,s)

164

Commoo

Shares Treasury Outstanding

Balance as ofJanuarv 1,2018 340,8 13 (3,797) 337,016

Treasury Stock acquired (1 4e) (t4e)

Employee stock purchase plan 47 41

40 t (k) and profit

Consolidated Fiuancial Statements (uuaudited) are an

t3

slatements

Balancc as of March 31,2019 440 376-966

paft
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc,
Notes to Condensed Consolidated Financial St tements (unaudited)

1. Basis ofAccounting Presentation

Our accompanying Condensed Consolidated Financial Statements (unaudited) reflect all normal recurring adjustments that are necessary in the opinion of

-unug"r"rrt, to present fairly the results ofoperations in accordance with GAAP in the United States ofAmerica. The accompanying financial statements

contain our accounts and that ofour majority-owned or controlled subsidiaries

The accompanying financial statements should be read in conjunction with the consolidated financial statements and notes thereto included in ourAnnual

Report on iorm tO-f forthe fiscal year ended December3l,20l8. Income for interim periods may not be indicative ofresults forthe calendaryear due to

weather variations and other factors.

The Condensed Consolidated Financial Statements (unaudited) have been prepared pursuant to the rules and regulations ofthe SEC. Certain information and

note disclosures normally included in annual financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to those rules

and regulations, although we believe that the disclosures made in this Quarterly Report on Form 10-Q are adequate to make the information herein not

misleading.

2. Recent Accounting Pronouncements

Recently Issued Accounting Prono uncements

We are cunently evaluating the impact of certain ASUs on our Condensed Consolidated Financial Statoments (unaudited) and Notes to Condensed

Consolidated Financial Statements (unaudited), which are described below:

Description
Effect on the financial statements or other

significant mattersStandard Effective Date

ASU 20 1 9-04, CodiJication
htprovenlents to Topic 326,
Fin ancia I Instrunren I s-C red i t

Losses, Topic 8 I 5, Derivatives
and Hedging, and Topic 825.
Financ ial Insl runren ts

The pronouncement clarifies and improves Annual period ending after

certain areas ofguidance related to the December 15,2019,
recently issued standards on credit losses, including interimperiods
hedging, and recognition and measurement. therein. Early adoption is
Topics 1,2, and 5 ofthis update amends permitted.

ASU 2 0 16-1 3 as it relates to accrued interest,
tran sfers between investment classifi cations,
expected recoveries and reinsurance
recoverables. Topic 3 improves guidance
related to fair value hedges. Topic 4 ofthis
update relates to codification improvements
to ASU2016-01.

14

We are currently evaluating the impact of
codification improvements under Topics 1, 2,
and 5 ofthis pronouncement, ifany, on our
Condensed Consolidated Financial Statements
(unaudited) and Notes to Condensed
Consolid ated Financial Statements (unaudited).

Topics 3 and 4 ofthis ASU are not material to us.

We expect to adopt this ASU on its effective date
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ITEM l. FINANCIAL STATEMENTS (conrinued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Standard Description Effective Date

GAS-ROR-OO1
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Effect on the financial statements or other
significant matten

ASU 2016-13, Financ'ial
Instrumenl s-Credit Losses
(Topic j26)

The pronouncement changes the impairment Annual periods beginning
model formost financial assets, replacing afterDecember 15,2019,
the current "incurred loss" model. ASU including interim periods
2016-13 will require the use ofan "expected therein. Early adoption is
loss" model for instruments measured at permitted for annual or
amortized cost. It will also require entities to interim periods beginning
record al I owances for avai lable-for-sale after December I 5, 20 I 8.
securities rather than impair the carrying
amount of the securities. Subsequent
improvements to the estimated credit losses
of available-for-sale securities will be
recognized immediately in eamings instead
ofovertime as they are underhistoric
guidance.

We maintain invcstments in U S Trcasury,
corporate and mortgage-backed debt securities,
which are pledged as collateral for trust accounts
related to our wholly-owned insurance company.
These debt securities are classified as available
for sale. We also have recorded balances fortrade
receivables that fall within the scope ofthe
standard. We are currently evaluating the impact
ofadoption, ifany, on our Condensed
Consolidated Financial Statcmcnts (unaudited)
and Notes to Condensed Consolidated Financial
Statements (unaudited). We expect to adopt this
ASU on its effective date.

Recently Adopted Acco unting Pronouncements

Standard Adoption

ASU 201 8-l l, Leases (Topic
8 4 2 ) : Target ed Itnp roy enrcn ts

ASU 20 1 6-02, Zeases (Topic
84 2)

3. Revenue Recognition

Revenue Disaggregation and Reconciliation-We disaggregate revenue from contracts with customers based upon reportable segment as well as by customer
class As our revenues are primarily eamed over a period of time, and we do not eam a material amount ofrevenues at a point in time, revenues are not
disaggregated as such below. The Gas Distribution Operations segment provides natural gas service and transportation for residential, commercial and
industrial customers in Ohio, Pentsylvania, Mrginia, Kentucky, Maryland, Indiana and Massachusetts. The Electric Operations segment provides electric
sewice in 20 counties in the northem part oflndiana.

The tables below reconcile revenue disaggregation by customer class to segment revenue as well as to revenues reflected on the Condensed Statements of
Consolidated Income (unaudited) for the three months ended March 31,2019 and March 3 1, 20I8:

l5

Transition to
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ITEM l FINANCIAL STATEMENTS (continuedl

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Gas Distribution
Three Months Ended March 31,2019 (in

Residential

Electric Operations Corporate and Other

l 18.8 S

Total

S 97s.3 $ $ 1 ,094. r

lndustrial 829 I 63.3

Miscellaneous 17.2 6.9 0.2 24.3

Other Revenues 12 8 22.5 35.3

(l) Customer rcYenue amounts revenues. 20, "Busines Segment Infomation," for

Gas Distribution
Operations Electric

revenues.

Three Months Ended March 3 1, 201 8 and Other Total

S 893.6 $ I14.5 s s 1 ,00 8.1

Industrial 7 4.6 162.5 237 |

Miscellaneous 16 8 7.5 0.2 24.5

Other Revenues lt.7 21.9 33.6

Customer revenue amounts exclude interregmetrt revenues- See Note 20, 'Business Se-sment Infomation," for dircussion of intcrsegment revenues

Castomer Accounts Receivable. Accounts receivable on our Condensed Consolidated Balance Sheets (unaudited) includes both billed and unbilled
amounts, as well as certain amounts that are not related to customerrevenues. Unbilled amounts ofaccounts receivable rclate to a portion ofa customer's

consumption of gas or electricity from the date of the last cycle billing through the last day of the month @alance sheet date) Factors taken into
consideration when estimating unbilled revenue include historical usage, customer rates and weather. The opening and closing balances of customer

receivables for the three months ended March 3 I , 20 I 9 are presented in the table below. We had no significant contract assets or liabilities during the period.

Additionally, we have not incurred any significant costs to obtain or fulfill contracts.

Customer Accounts Customer Accounts
Receivable, Billed (less Receivable, Unbilled (less

millions)

Balance as ofMarch 31,2019 692.2 284 6

Utility revenues are billed to customers monthly on a cycle basis We generally expect that substantially all customer accounts receivable will be collected

within the month following customer billing, as this revenue consists primarily of monthly, tariFbased billings for sewice and usage. We maintain common

utility credit risk mitigation practices, including requiring deposits and actively pursuing collection of past due amounts. ln addition, our regulated

operations utilize certain regulatory mechanisms that facilitate recovery of bad debt costs within tariff-based rates, which provides further evidence of
collectibility. It is probable that substantially all of the consideration to which we are entitled from customen will be collected upon satisfaction of
perlormance obli gations.

16

Total Operating Revenues

nillions)

Total Customer Revenues $

1,750.8

lncrease (Decrease) (64.s)
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ITEM l. FINANCIAL STATEMENTS (continued.)

NiSource Inc.
Notes to condensed consoridated Financiar statemenb (unaudited) (continued)

4. Earnings Per Share

Basic income attributable to 
-common 

shareholders by the weighted_avera ck outstandingfor thp,ans iffil"J:TL1T.iiJ,iJ:',t3",^ii;THli:,'fi,ff:TilffiT:: ."-;;;;;
Three Months Ended

March 3 1.

2019 2018

Basic average common shares outstanding

Shares contin issuable under employee stock plans

Forward

3733s6 338,012

5. Equity

ATM Program and Forward sale Agreement' on November 1,2018, we entered into five separate equity distribution agreements, pursuant to which we maysell' from time to time, up to an aggregate value of $500.0 million of our common stock. The program expires on December 3 l. 2020.

fixed number of shares at a price to be settled in
.;^T 

i:",:1,iJ.'l; ff :1ffi:3 il: 3l[: iJtr":;
$26.40 per share.

As ofMarch 31,2019, the ArM program-(including impacts of the forward sale agre.ement discussed above) had $309.4 million of equity available forissuance wedidnothaveanyactivityundertheATfuprogramforthethreemonthsJndedMarch31,2019.

Preferred stock As ofMarch 31,2019 we had 20'000,000 shares ofpreferred stock authorized for issuance, ofwhich 440,000 shares ofpreferred stock wereoutstanding' The following table displays prefened dividends declared ro, tt 
" fuoa uy outstanding series ofshares:

euarter Ended March 3 I .

2019 March 3 l, 2019 December 3 l, 20 I 8

(in millions except shares and per share
s tno u nls)

Liquidation
Preference Per

Share
Dividends Declared Per

ShareShares

6.500% Series B $ 2s,000.00 20,000 $ 862 15 $

Outstanding

486.1 S 486.1

er share, were preferred Stock inly with the N policy. Holders of
and have no

sed except in ts Paired with the
tion or repurchase

17

Diluted
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NiSource Inc'
Notes to condensed consolidated Financial statements (unaudited) (continued)

6. Gas in Storage

7. RegulatorY Matters

18

Cost Recovew and Tracken

comparability ofour line item operating results is impacted by regulatory trackers that allow for the recovery in rates ofcertain costs such as those described

below. lncreases in the 
"*penr.i 

that are the subject "ii*Jr..ri 
g.n"*tly result in a corresponding inciease in operating revenues and therefore have

essentiaily no impact on total operating income results'

related costs.

A portion s related to the recovery of gas recovery of which occurs through standard regulatory

proceedin require penodic review ofactual ity to determine prudence and to permit the recovery of

prudently y orguJro. customers. our distri e Listorically been found prudent in the procurement of

gas supplies to sewe customers

A portion ofthe Electric operations revenue is related to the recovery offuel costs to generate power aDd the fuel costs related to purchased power' These

";'ilut" 
recovered through a FAC, a quarterly regulatory proceeding in lndiar a

certain ofour operatin ing infrastructure replacement or enhancement or are embarking upon regulatory

initiatives to replace si earing the end oftleir useful lives. Each operating company's apProach to cost

recoverymaybeuniquthatexistineachjurisdiction.
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Notes to condensed consolidated Financial statemenh (unaudited) (continued)

The following table describes regulatory prcgmms to recover infrastructure replacement and other federally-mandated compliance investments currently inrates and those pending commission approval:

Columbia of Ohio

Columbia of Ohio

IRP_2019(r)

'74 5

207 .3 U17 -t2/t7

659 9 1t1t-12/t'1

Approved
February 27,2018 April 25,2018

Approved
December l, 2017 Novenber 28,2018

NIPSCO - Gas
Approved

August 28, 201 8 December 27, 20lE

Columbia of Massacbusetts

(r0 6)

t07

54.4 t/18 - 6[8

640 1n9-12119
Approved

October 31,2018 April 30,2019 May 201 9

Columbia of Keotucky

NIPSCO - Electric

30 I 1/t9-12t19
Approved

October 15, 201 8 December 5, 2018

Approved
3 l, 20 I 8 Novemb er 28,2018

2019

(l 1.8) 't2.2 12t17-s/18 Decernber 201 8

NIPSCO - Electric

NIPSCO - Electric 22

- l/r 8-6/1 8

45 7 4118-8fi8

Approved
July 31, 201 8 October 3 l, 20t 8

Approved
October 18,2018 January 29,2019

Novembcr 20 I 8

revenue is net amounts to customers as a TCJA.(2[ncremental revenue is net of $5.2 million of adjustments in the TDSIC-9 settlement.(r)Incremenral revenue is inclusive oftracker eligible operations aDd maintenmce expense

19

mtllioDs)

StatusFiled

s



GAS-ROR-OO1
Attachment B

Page 20 of 59

Table of Contents

ITEM l. FINANCL{L STATEMENTS (,continued)

NiSource Inc.
Notes to Condensed consolidated Financial stetements (unaudited) (continued)

Rate Case Actions

The following table describes curent rate case actious as applicable in each ofourjurisdictions net oftracker impacts:

(tu nillions)

NIPSCO - Gas(rr t38 I $ 107 3
Approved

September 27, 2017 September 19, 2018

Partial rettlement filed
Aprrl 26,2019,
Order expected

October 3 t, 201 8 Second half of 201 9

October 20 I 8

Second lralf of 20 I 9
NIPSCO - Electric(r) $ 2r.4 $ (4s 0)

(r&ates will be implemented in three steps, with implemeDtation ofstep I rates effective October 1,2018. Step 2 rateswere eflective onMarch 1,2019, and step 3 rateswillbe effective

on Jmuary 1, 2020 The IURC's order also dismissed NIPSCO from phas 2 of the IURC's TCJA investigation

(2)Rates implemented subject to refund An order of the settlement agreement. iocluding refunds to be issued and resolution of outstanding TCJA impacts to rates, is cureotly pending

20

before the VSCC

Additional Requlatow Matters

Columbia of Massachusetts. On December 21, 2018, the Massachusetts DPU issued an order approving the pass back of approximately $95.8 million in

excess deferfed taxes associated with TCJA with new rates effective on February | 
'2019 

.

8. Risk Management Activities

We are exposed to certain risks relating to our ongoing business operations, namely commodity price risk and interest rate risk. We recognize that the prudent

and selective use ofderivatives may help to lowei our cost ofdebfcapital, manage our interest rate exposure and limit volatility in the price ofnatural gas'

$
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NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Risk management assets and liabilities on our derivatives are presented on the Condensed Consolidated Balance Sheets (unaudited) as shown below:

March 3l 2019 December31,2018

s.6 $

Total 1.1$6.5$

$s 18.s

Total

Total

6.9 $

4.4

22.9

$ 50$

$

$ 22.4 $ 9.5

Total ss.8 $ 46.7
(r)Presented ir "Prepayrrents and other" on the Condensed Consolidated Balmce Sheets (unaudited)
(2tPresented in "Deferred charges and other" on the Condensed Consolidated Balance Sheets (unaudited).
6rPresented in "Other accruals" on the Condensed Conrclidated Balance Sheets (utraudited).

Commodity Price Risk Manasement
We, along with our utility customers, are exposed to variability in cash flows associated with natural gas purchases and volatility in natural gas prices. We
purchase natural gas for sale and delivery to our retail, commercial and industrial customers, and for most customers the variability in the market price ofgas
is passed through in tlreir rates Some of our utility subsidiaries offer programs whereby variability in the market price of gas is assumed by the respective
utility The objective ofour commodity price risk programs is to mitigate the gas cost variability, for us or on behalfofour customers, associated with natural
gas purchases or sales by economically hedging the various gas cost components using a combination offutures, options, forwards or other derivative
contracts.

NIPSCO received IURC approval to lock in a fixed price for its natural gas customen using long-term forward purchase instruments. The term ofthese
instruments may range from five to ten years and is limited to 20 percent of NIPSCO's aver,lge annual GCApurchase volume. Gains and losses on these
derivative contracts are deferred as regulatory liabilities or assets and are remitted to or collected from customers through NIPSCO's quafierly GCA
mechanism These instruments are not designated as accounting hedges.

Interest Rate Risk Management
As of March 31, 2019, we have forward-startin g interest rate swaps with ^t 

aggre5ate notion al value totaling $ 5 00.0 million to hedge the variability in cash
flows attributable to changes in the benchmark interest rate during the periods from the effective dates ofthe swaps to the anticipated dates offorecasted debt
issuances, which are expected to take place by 2024. These interest rate swaps are designated as cash flow hedges. The effective portions oftlre gains and
losses related to these swaps are recorded toAOCI and are recognized in "Interest expense, net" concurrently with the recognition ofinterest expense on the
associated debt, once issued. If it becomes probable that a hedged forecasted transaction will no longer occur, the accumulated gains or losses on the
derivative will be recognized cunently in "Other, net" in the Condensed Statements ofConsolidated lncome (unaudited)

There were no amounts excluded from effectiveness testing for derivatives in cash flow hedging relationships at March 31,2019 and December 3 l, 20 I 8.

Ourderivative ilstruments measured at fairvalue as ofMarch 31,2019 and December3],2018 do not contain any crcdit-risk-related contingent features.

2l

(in millions)

$

0.9

6.9

33.4

$
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NiSource Inc.
Notcs to Condensed Consolidated Financial Statements (unaudited) (continued)

9. Fair Value

A. Fair Value Measurements

Recuning Fair Value Measurerflents. The following tables present financial assets and liabilities measured and recorded at fair value on our Condensed

Consolidated Balance Sheets (unaudited) on arecuning basis and theirlevel within the fairvalue hierarchy as ofMarch 31,2019 and December 31.2018:

Recurring Fair Value Measurements

Quoted Prices in
Active Markets

for Identical
Assets

(Level l)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Lrputs Balance as of March 3 l,
2019March 31.2019 millions)

Total $$$

13.4 $

151.6 $

13.4

151.6

Risk liabilities

Recurring Fair Value Measurements
December 3 1, 2018 (in millions)

60.2 $ 60.2

Quoted Prices in
Active Markets

for Identical
Assets

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3)

Balance as of
December 3 l, 20 I 8

Risk management assets $ s$ 24.0 $ 240

Total $$$ 162.3 $ 1623

Risk I i abilities 5r.7 $

Risk management assets and liabilities include interest rate swaps, exchange-traded NrYI\4EX futures and \M\4EX options and non-exchange-based forward

purchase contracts. When utilized, exchange-traded derivative contracts are based on unadjusted quoted prices in active markets and are classified within
Level 1. These financial assets and liabilities are secured with cash on deposit with the exchange; therefore, nonperformance risk has not been incorporated
into these valuations. Certain non-exchange-traded derivatives are valued using broker or over-the-counter, on-line exchanges. ln such cases, these non-

exchange-traded derivatives are classified within Level 2. Non-exchange-based derivative instruments include swaps, forwards, and options. kr certain

instances, thcse instruments may utilize models to measure fair value. We use a similar model to value similar instruments. Valuation models utilize various
inputs that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are

not active, other observable inputs for the asset or liability and market-conoborated inputs, (i.e, inputs derived principally from or corroborated by

observable market data by conelation or other means). Where observable inputs are available for substantially the full term ofthe asset or liability, the

instrument is categorized within Level 2. Certain derivatives trade in less active markets with a lower availability of pricing information and models may be

utilized in the valuation. Wlen sucl.r inputs have a significant impact on the measurement of fairvalue, the instrument is categorized within Level 3. Credit
risk is considered in the fairvalue calculation ofderivative instruments that are Dot exchange-traded. Credit exposures are adjusted to reflect collateral

agreements which reduce exposures. As ofMarch 31,2019 and December 31,2018, there wereno material transfers between fair value hierarchies'

Additionally, there were no changes in the method or significant assumptions used to estimate the fair value of our financial instruments.

We have entered into forward-starting interest rate swaps to hedge the interest rate risk on coupon payments offorecasted issuances oflong-term debt. These

derivatives are designated as cash flow hedges. Credit risk is considered in the fair value calculation ofeach agreement. As they are based on observable data

and valuations of similar instruments, the hedges are categorized within

22

(Level 3)

s

s

$

$

60.2

$

$$

l3 8.3l3 8.3

$ $ 51.7

s s 5t-7s
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NiSource Inc.
Notes to condensed consolidated Financial statements (unaudited) (continued)

Level 2 ofthe fair value hierarchy. There was no exchange ofpremium at the initial date ofthe swaps, and we can settle the contracts at any time. Foradditional information, see Note 8, "Risk Management Activities.

NIPSCo has entered into long-term forward natural gas purchase instruments that range from five to ten years to Iock in a fixed price for its natural gascustomers' We value these contracts using a pricing model that incorporates market-based information when available, as these instruments trade lessfrequently and are classified \4/ithin Level 2 of the faiivalue hierarchy. Foi additional information, see Note g, ,.Risk Management Activities.,,

March 31, 2019 (in nillions)

U.S. Treasury debt securities

Total

Amortized
Cost

Gross Unrealized Gross Unrealized
Gains Losses

Fair
Value

22.0 $ 22.0

137.7 $ 1.4 $ (0.e) $ 138.2

December3l,2018 (in ntill io ns)

debt securities

Total

Amortized
Cost

Gross Unrealized
Gains

Gross Unrealized
Losses

Fair
Value

0.1 $ (0.1) $ z5.o

147.3 S 0.5 $ (3.s) s 138.3

Realized gains and losses on available-for-sale securities were immaterial for the three months ended March 3 1, 2019 and 201 g.

The cost of maturities sold is based upon specific identification. At March 31,2019, approximately $5.6 million of U.S. Treasury debt securities andapproximately $3.6 million ofCorporate/Other debt securities have maturities ofless than a year.

There are no material items in the fair value reconciliation ofLevel 3 assets and tiabilities measured at fair value on a recurring basis for the three monthsended March 31, 2019 and 201 8.

Non-recuning Fsir Value Measurements. There wereno significant non-recurring fair value measurements recorded during thethree months endedMarch 3 1, 201 9.

B' other Fair value Disclosures for Financial Instruments' The carrying amount ofcash and cash equivalents, restricted cash, customer deposits andshort-term borrowings is a reasonable estimate of fair value due to theii liq-uia or short-tenn nature. our long-tem borrowings are recorded at historicalamounts.

The following method and assumptions were used to estimate the fair value of each class of financial instruments.

Long-term Debt' The fair value of outstanding long-tcrm debt is estimated based on the quoted market prices for the same or similar securities. certainpremium costs associated with the early settlement of long-term debt are not taken inio consideration in determining fair value These fair valuemeasurements are classified within Level 2 of the fairvalue hierarchy. Forthe three months ended March 31,2019, there w-as no change in the method orsignificant assumptions used to estimate the fair value oflong-term debt.

23
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NiSource Inc.
Notes to condensed consolidated Financial statements (unaudited) (continued)

The carrying amount and estimated fair values of these financial instruments were as follows:

Carrying
Amount as of

March 31,2019

Estimated Fair
Value as of

March 31,2019

Carrying
Amount as of
Dm 31.2018

Estimated Fair
Value as of

Dec.31,2018

10. Transfers ofFinancial Assets

columbia ofohio, NIpSCo and cotumbia ofpennsylvania each maintain a receivables agreement whereby they transfer their customer accounts receivables

to third-party financial institutions through wholly-6yen"6 and consolidated special pr.for" entities. The three agreements expire between May 2019 and

October)o t-9 and may be further extended if mutually agreed to by the Parties theleto.

All receivables transferred to third parties are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided

percentage ownership interest in tG accounts receivables transfened is detirmined in part by required Ioss reserves under the agreements'

Transfen of accounts receivable are accounted for as secured borrowings resulting in the recognition of short-temr bonowings on the Condensed

consolidatedBalancesheets(unaudited).AsofMarch 3l,2olg,themaximumamouniofdebtthatcouldberecognizedrelatedtoouraccountsreceivable
programs is $500.0 million.

The following table reflects the gross receivables balance and net receivables transfened as well as short-term borrowings related to the securitization

transactions as of March 3 l, 20 I 9 and December 3 l, 20 I 8 :

millions) March 31,2019 December3l,20l8

Less: Receivables not transferred 242.7 295.2

Short-term debt due to asset securitization 500.0 s 399 2

Forthe three months endedMarch 31, 201g and20lg, sl00.g million and $176.7 million, respectively, was recorded as cash flows from financing activities

relatedtothechangeinshort-termborrowingsduetosecuritizationtransactions Feesassociatidwiththesecuritizationtransactions\ryere$08millionforthe

threemonthsendedMarch 3l,2llgand20lg.weremainresponsibleforcollectingonthereceivablessecuritized,andthereceivablescannotbetransferred
to another party

11, Goodwill
The following presents our goodwill balance allocated by segment as ofMarch 31 ,2019

Gas Distribntion
Electric Operations Corporate and Other Total

millions) eratrons

Weappliedthequalitative,,step0,'analysistoourreportingunitsfortheannualimpairmetrttestperfornedasofMay 1,2018'Forthistest,weassessed

various assumptions, events arri .i.cu-rtu.r.es that would iave affected the estimated fair value of the reporting units as compared to their base line May 1 ,

20 1 6 ,,step 
1 

,, fair value measurement. The results ofthis assessment indicated that it was not more likely than not that our reporting unit fair values were less

than the .eportiog unit carrying values, accordingly, no "step 1 " analysis was required.

24
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NiSource Inc.
Notes to Condensed Consolidated Financial Statemenh (unaudited) (continued)

12. Income Taxes

Our interim effective tax rates reflect the estimated annual effective tax rates for 2019 and 2018, adjusted for tax expense associated with certain discrete
items Th e effective tax rates for the three months ended March 3 I , 2 0 I 9 and 201 8 were 2l.2Yo and 1 8.5 %, respectively. These effective tax rates differ from
the federal statutory tax rate of2lYo primarily due to the effects oftax credits, state income taxes, the amortization ofexcess deferred federal income tax
liabilities, as specified in the TCJA and in utility ratemaking proceedings and other permanent book-to-tax differences.

The increase in the three month effective tax mte of2.7%o in 2019 compared to 201 8 is primarily due to the relative impact ofpermanent differences on
higherestimated pre-tax income in 2019 compared to 2018.

There were no material changes recorded in 20 1 9 to our uncertain tax positions as ofDecember 3 1, 20 I 8.

13. Pension and Other Postretirement Benefi ts

We provide defined contribution plans and noncontributory defined benefit retirement plans that cover certain ofour employees. Benefits under the defined
benefit retirement plans reflect the employees'compensation, years ofsewice and age at retirement. Additionally, we provide health care and life insurance
benefits for certain retired employees. The majority ofemployees may become eligible for these benefits ifthey reach retirement age while working for us.
The expected cost ofsuch benefits is accmed during the employees'years ofservice Formost plans, cash contributions are remitted to grantortrusts.

For the three months ended March 3 1, 201 9, we contributed $0.6 million to our pcnsion plans and $5.7 million to our other postretirement benefit plans.

The following table provides tlre components of the plans' acruarially determined net periodic benefit cost for the three months ended March 3 1, 2019 and
2018:

Pension Benefits
Other Posketirement

Benefits

Three Months Ended March 31, (in millions) 2019 201 8 2019 20r 8

14. Long-Term Debt

On April 1, 2019, NIPSCO redeemed $41.0 million of 5.85% pollution control bonds at maturity

15. Short-TermBorrowings

We generate short-term borrowings from our revolving credit facility, commercial paper program, accounts receivable transfer programs and term loan
bonowings. Each ofthese borrowing sources is described further below.

We maintain a revolving credit facility to fund ongoing working capital requirements, including the provision of Iiquidity support for our commercial paper
program, provi de for i ssuance of letters of credit and also for general corporate purposes. Our revolving credit faci lity h as a program I imit of $ 1 .85 bil li on and
is comprised ofa syndicate ofbanks led by Barclays. On February 20,2019,we extended the termination date ofourrevolving credit facility to February 20,
2024. At March 3 I , 2019 and December 3 1, 201 8, we had no outstanding borrowings under this facility.

Our commercial paper program has a program limit of up to $ L5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and Wells Fargo.
We had $980 0 million and $97 8.0 million of commercial paper outstanding as of March 31 ,2019 and December 3 1, 201 8, respectively.

25
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Transfers of accounts receivable are accounted for as secured borrowings resulting in the rccognition of short-term bonowings on the Condensed

Consolidated Balance Sheets (unaudited). We had $500.0 million in transfers as ofMarch 31,2019 and $399 2 million as ofDecember 31,2018. Referto
Note 1 0, "Transfers ofFinancial Assets," for additional information,

Short-term borrowings were as follows:

March 31,
2019

December 31,
201 8

Accounts receivable securitization faci lity borrowings s00.0 399.2

Total Short-Term Borrowings $ 2,080.0 $ r,97 7 .2

Other than for the term loan and certain commercial paper borrowings, cash flows related to the borrowings and repayments of the items listed above are

presented net in the Condensed Statements ofConsolidated Cash Flows (unaudited) as their maturities are less than 90 days.

On April 17,2019, we amended ourexisting term loan agreement with a syndicate of banks, with MUFGBank Ltd. as theAdministrativeAgent, Sole Lead

Arranger and Sole Bookrunner. The amendment increased the amount of our term loan liom $600.0 million to$850.0 million and extended the maturity date

to April 16,2020 Interest charged on bonowings depends on the variable rate structure we elect at the time ofeach borrowing. The available variable rate

structures from which we may ch oose are defined in the term loan agreement. Under the agreement, we borrowed $ 8 5 0.0 million on April I 7, 2 01 9 with an

interest rate ofLIBOR plus 60 basis points.

16. Leases

ASC 84 2 Adoption In February 2016, the FASB issued ASIJ 2016-02, Leases (ASC 842) ASU 201642 introduces a lessee model that brings most leases

onto the balance sheet. The standard requires that lessees recognize the following for all leases (with the exception ofshort-term leases, as that term is defined
in the standard) at the lease commencement date: (1) a lease liability, which is a lessee's obligation to make lease payments arising from a lease, measured on

a discounted basis; and (2) a right-of-use asset, which is an asset that represents the lessee's right to use, or control the use of, a specified asset for the lease

term. In 2018, the FASB issued ASU 2018-01, Leases (ASC 842): Land Easement Practical Expedient for Transition to ASC 842, which allows us to not
evaluate existing land easements under ASC 842, and ASU 2018-t 1, Leases (ASC 842): Targeted Improvements, which allows calendar year eutities to

initially apply ASC 842 prospectively from January 1',2019.

We adopted the provisions ofASC 842 beginning on January 1,2019, using the transition method provided in ASU 2018-11, which was applied to all

existing leases at that date. As such, results for reporting periods beginning after January l, 2019 will be presented under ASC 842, while prior period

amounts will continue to be reported in accordance withASC 840. We elected a number ofpractical expedients, including the "practical expedient package"

described inASC 842-10-65-1 and the provisions ofASU 2018-01, which allows us to not evaluate existing land easements underASC 842 FurtheSASC

842 provides lessees the option ofelecting an accounting policy, by class ofunderlying asset, in which the lessee may choose not to separate nonlease

components from lease components. We elected this practical expedient for our leases offleet vehicles, IT assets and railcars. We elected to use a practical
expedient that allows the use ofhindsight in determining lease terms when evaluating leases that existed at the implementation date. We also elected the

short-term lease recognition exemption, allowing us to not recognize ROU assets or lease liabilities for all leases that qualifl,.

Adoption of the new standard resulted in the recording of additional lease liabilities and corresponding ROU assets of$57.0 million on our Condensed

Consolidated B alance Sheets (unaudited) as of January 1 ,2019 . The stand ard had no material impact on our Condensed Statements of Consolidated krcome

(unaudited) or our Condensed Statements ofConsolidated Cash Flows (unaudited).

Lease Descrtptiozs. We are the lessee for substantially all ofour leasing activity, which includes operating and finance leases for corporate and field offices,

railcars, fleet vehicles and certain IT assets. Our corporate and field office leases have remaining lease terms between 1 and 25 years with options to renew the

leasesforupto25yean.Weleaserailcarstotransportcoaltoandfromourelectricgenerationfacilitiesinlndiana Ourrailcarsarespecificallyidentifiedin
the lease agreements and have lease terms between I and 3 years with options to renew for 1 year. Our fleet vehicles include trucks, trailen and equipment

that have been

26
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NiSource Inc.
Notes to Condensed Consolidated Financial Statemenh (unaudited) (continued)

customized specifically for use in the utility industry. We lease fleet vehicles on 1 year terms, after which we have the option to extend on a month-to-month
basis or terminate with written notice. ROU assets and liabilities on our Condensed Consolidated Balance Sheets (unaudited) do not include obligations for
possible fleet vehicle lease renewals beyond the initial lease term. While we have the ability to renew these leases beyond the initial term, we are not
reasonably certain to do so.

We lease the majority ofour IT assets under 4 year lease terms. Ownership ofleased IT assets is transferred to us at the end ofthe lease term. We have not
provided material residual value guarantees for our leases, nor do our leases contain material restrictions or covenants. Lease contracts containing renewal
and termination options are mostly exercisable at our sole discretion. Certain ofour real estate and railcar leases include renewal periods in the measurement
ofthe lease obligation ifwe have deemed the renewals reasonably cefiain to be exercised.

Wrth respect to service contracts involving the use ofassets, ifwe have the right to direct the use ofthe asset and obtain substantially all economic benefits
from the use of an asset, we account for the service contmct as a lease Unless specifically provided to us by the lessor, we utilize NiSource's collateralized
incremental borrowing rate cornmensurate to the lease term as the discount mte for all ofour leases.

The components oflease expense are presented in the following lines on the Condensed Statements ofConsolidated Ilcome (unaudited):

Three Months Ended March 31, (in millions) Income Statement Classifi cation 2019

Amortization of right-of-use assets

Total finance leasc cost(l)

Depreciation and amortization

Shofi-term lease cost and maintenance

(r)Total finance lease cost in costs that have becn and Equipment.
(r)Operating lease cost includes $0 3 million in costs that have beer capitalized into Net Property, Plant aDd Equipment

Our right-of-use assets and liabilities are presented in the following lines on the Condensed Consolidated Balance Slreets (unaudited):

Three Months Ended March 31, nillions) Balance Sheet Classifi cation 2019

Finance leases

Total leased assets

, PIant and Equipment 179.8

233.6

Current

leases Other accruals

Long-term debt, excluding amounts due within one year 188.5

Total lease Iiabilities $ 252.7

27
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$

leases

9.3



Table of Contents

ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Other pertinent information related to leases was as follows:

Three Months Ended March 31 millions)

cash flows from finance leases

cash flows from finance leases

Finance leases

GAS-ROR-OO1
Attachment B

Page 28 of 59

2019

March 31,2019

Finance leases

discount rate

Operating leases 4.4o/o

Maturities of our lease liabilities presented on a rolling l2-month basis were as follows:

As of March 31,2019, nril I ions)

Year2

Total Finance Leases Operating Leases

23.731.8 8.1

2 8.8 22.7Year 4

Thereafter 246.7 217.7 29.0

Less: Imputed interest

Total

(t2s.2)

252.7 198.9

(13.7)

53.8

Short-term lease liabilities 19.7 10.4 93

Total lease liabilities s 2s2.7 $ 198.9 $ 5 3.8

(r) Expected payments include obligations for leases not yet commenced of
with an estimated commeDcement in the second quilter of 2019

approximately $21 .7 million for interconnection facilities. The facilities u'ill have a lease term of I 0 years,
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Disclosures Relaled to Periods Prior to Adoption ofASC 842.

As ofDecember 3 1, 20 1 8, total contractual obligations for capital and operating leases were as follows:

As of December 31 ,2018, (in

2020

Total Cap ital Leases(l ) Leases(l)

29.8 22.5 73

2022 26.3 22.t

Thereafter 226.9 212.4 145

rCapital lcas payments shown above are inclusive of interesr totaling S I 14 6 million

initial term, we ile not reasonably certain to do so Expected payments te $2 6 7 million in 2019, $22-4 m illion in 2020, $ 16 6 million in 2o2l , $12 3 nrillion in 2022. sg.3 million in
2023 and S8 8 million thereafter

17. Other Commitments and Contingencies

A. Guarantees and Indemnities. We and certain of our subsidiaries enter into various agreements providing financial or performance assurance to third
parties on behalfofcertain subsidiaries as a part ofnormal business. Such agreements include guarantees and stand-by letterJofcredit. These agreements are
entered into primarily to support or enhance the creditworthiness otherwise attributed to a subsidiary on a stand-alone basis, thereby facilitating the
extension ofsufficient credit to accomplish the subsidiaries'intended commercial purposes.As ofMarch 3l,2Ol9 and December3l,2018, we had issued
stand-by letters of credit of $ 10.2 million

B.Legal Proceedings. On September 13,2018, a series of fires and explosions occurred in Lawrencs,fudoverand NorthAndoveq Massachusetts related to
the delivery ofnatural gas by Columbia ofMassachusetts (the "Greater Laurence Incident"). The Greater Lawrence Incident resulted in one fatality and a
number of injuries, damaged multiple homes and businesses, and caused the temporary evacuation of significant portions of each municipality The
Massachusetts Govemor's Office declared a state of emergency, authorizing the Massachusetts DPU to order another utility company to coordinate the
restorationofutilitysewicesinLawrence,ArdoverandNorthAndover.Theincidentresultedintheintem:ptionofgassewiceforapproximately 7,500gas
meters, the majority of which serve residences and approximately 700 of which serve businesses, and the intemtption of other utility sewice morL broadly in
thc area. Columbia ofMassachusctts has replaced the cast iron and bare steel gas pipeline system in the affected area and restored service to nearly all ofthe
gas meters See " - D. Other Matters - Greater Lawrence Pipeline Replacement" below for more information

WearesubjecttoinquiriesbyfederalandstategovemmentauthoritiesandregulatoryagenciesregardingtheGreaterLawrencelncident TheNTSB,theU.S
Attomey's o{fice and the SEC have pending investigations related to the Greater Lawrence Incident, as described below. We are also subject to inquiries from
the Massachusetts DPU and the Massachusetts Attorney General's Office. We are cooperating with all inquiries and investigations. The outcomes ind impacts
ofthe current investigations and any future investigations that may be commenced related to such inquiries are uncertain at this time.

NTSB Investigation- As noted above, the NTSB is investigating the Greater Lawrence lncident. The parties to the investigation include the PHMSA, the
Massachusetts DPU, Columbia of Massachusetts, and the Massachusetts State Police. We are cooperating with the NTSB and have provided information to
assist in its ongoing investigation into relevant facts related to the event, the probable cause, and its development ofsafety recommendations.

According to the preliminary public report that the NTSB issued on October 11,2018, an over-prcssurization of a Iow-pressure gas distribution system
occurred that was related to work being done on behalfofColumbia ofMassachusetts on a pipeline replacement project in Lawrence. According to the report,
sensing lines detected a drop in pressurc in a portion of mainline that was being abandoned, causing a regulator to open up and increase pressure in the
system to a level that exceeded the maximum allowable operating pressure ofthe distribution system.

OnNovember 14,2018, the NTSB issued an urgent safety recommendation report regarding natural gas distribution system project development and review.
ln its report, the NTSB identified certain factors that it believes contributed to the Greater Lawrence Incident and made safety recommendations. The NTSB
recommended that the Commonwealth ofMassachusetts eliminate the
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professional engineer licensure exemption for public utility work and require a professional engineer's seal on public utility engineering drawings, which is

no* law in Massachusetts. The NTSB also made recommendations to us related to engineering plan and constructability review processes, records and

documentation, management ofchange processes, and control procedures during modifications to gas mains. We are in the process ofimplementing these

recommendations. The NTSB investigation is ongoing. While the NTSB investigation is pending, we are prohibited from disclosing information related to

the investigation without approval from the NTSB.

Since the GreaterLawrence Incident, we have identified, and moved ahead with. new steps to enhance system safety and reliability and to safeguard against

over-pressurization. Some ofthese measures have already been completed and othen are in process These Company-wide safety measures will include

enhanced measures as called for in the NTSB's recommendations. We have committed to a program to install over-pressurization protection devices on all of
our low-pressure systems, which is described in " - D. Other Matters."

Massachuselts Regulatory and Legislative Matters Undet Massachusetts law, the DPU is authorized to investigate potential violations of pipeline safety

regulations and to assess a civil penalty ofup to $209,000 for a violation offederal pipeline safety regulations. A separate violation occurs for each day of
violation up to $2.1 million for a related series ofviolations. The Massachusetts DPU also is authorized to investigate potential violations ofthe Columbia of

Massachusitts emergency response plan and to assess penalties ofup to $250,000 perviolation, orup to $20 million per related series ofviolations. Further,

as a result ofthe declaration ofemergency by the Govemor, the DPU is authorized to investigate potential violations ofthe DPL.ls operational directives

during the restoration efforts and assess penalties ofup to $1 million perviolatioo. The timing and outcome ofany such investigations are uncertain at this

time.

The Massachusetts DPU has retained an independent evaluator to conduct a statewide examination ofthe safety ofthe natural gas distribution system and the

operational and maintenance functions of natural gas companies in the Commonwealth of Massachusetts. Through authority granted by the Massachusetts

Govemor under the state of emergency the Chair of the Massachusetts DPU will direct all natural gas distdbution companies operating in the

Commonwealth to fund the statewide examination. The statewide examination is underway and we have responded to the evaluator's information requests.

The independent evaluator is expected to produce a report with recommendations. The examination is expected to complement, but not duplicate, the

NTSB's investigation.

On November 30, 2018, Columbia of Massachusetts entered into a consent order with the Massachusetts DPU in connection with a notice of probable

violation issued in March 2018, stemming from a 2016 report. The Division found that Columbia of Massachusetts violated cerlain pipeline safety

regulations related to pressure limiting and regulating stations in Taunton, Massachusetts. As part ofthe consent order, Columbia ofMassachusetts was fined

$75,000 and entered into a compliance agreement under which it agreed to take several actions related to its pressure regulator stations within various

timeframes, including the adoption of a Pipeline Safety Management System ("SMS"), tlre American Petroleum Institute's (AP[) Recommended Practice I 173.

Columbia of Massachusetts is complying with the order.

On December 18,2018, the Massachusetts DPU issued an orderrequiring Columbia of Massachusetts to enterinto an agreement with a Massachusetts-based

engineering firm to monitor Columbia ofMassachusetts'remaining restoration and recovery work in the Greater Lawrence area. The order requires Columbia

ofMassachusetts to take measures to ensure that adequate heat and hot water and gas appliances are provided to all affected properties, repave all affected

streets, roadways, sidewalks and otherareas in accordance with applicable DPU standards and precedents, consult with the affected communities and discuss

plans for restoring allected hard or soft surfaces, and replace all gas boilers and fumaces and other gas-fired equipment at affected residences. Under the ordeE

all restoration work beginning in 20 I 9 is required to be completed no later than October 3 1, 20 1 9, unless an earlier or later date is agreed to with any of the

affected communities. We have agreed to complete the work by September 15,2019. Also, under the order, Columbia of Massachusetts will be required to

maintain quantitative measures, which must be verified by officials of the affected communities, to track its progress in completing all of the remaining work.

Estimates for the cost ofthis work are included in the estimated ranges of loss noted below, which is discussed in "- D. Other Matters - Greater Lawrence

lncident Restoration" and " - Greater Lawrence Pipeline Replacement" below. Our failure to adhere to any ofthe requirements in the order may result in

penalties ofup to $1 million perviolation.

In December 2018, the President of Columbia of Massachusetts testified before a joint state legislative committee on telecommunications, utilities and

energy with other industry offrcials about gas system safety in Massachusetts and regulatory oversight Increased scrutiny related to these matters, including
addiiional legislative oversight hearings and new legislative proposals, is expected to continue during the current two-year legislative session.

On December 3 1, 20 I 8, the Massachusetts Govemor signed into law legislation requiring a certifed professional engineer to review and approve gas pipeline

work that could pose a "material risk" to public safety, consistent with the NTSB's recommendation.
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The Massachusetts DPU has issued interim guidelines and the existing moratorium has been lifted. The Dpu issued an order opening Inquiry (Notice ofInquiry) on March 18, 201 9, and corumbia of Massachusetts has submitled comments.

US' Departnent of Justice InvestigationThe Company and Columbia of Massachusetts are subject to lated to the GreaterLawrence Incident that is being conducted under thi supervision of the U.S. Attomey's office foi the D e initial grand jurysubpoenas were served on the Company and Columbia ofMassachusetts on September 24,201g. The fMassachusetts arecooperating lvith the investigation. we are unable to estimate the amount lorrangi ofamounis) ofreasonably possible losses associated with any civil orcriminal penalties that could be imposed on the company or columbia of Massachisetts.

us' co November 2018, executives of the Company and columbia of Massachusetts testified at a U.S. Senate hearing regarding theGreater
new leg ::[1fiTjjffilj:Hi,rthffiised 

scrutinv related to these matters, including additionat rederal congressionir r,t.a;rg. 
"ra

sEC Investigatiorr' on February 11,2olg,the SEC notified the company that it is conducting an investigation ofthe company related to disclosures madeprior to the Greater Lawrence Incident. we are cooperating u,ith the investigation.

lawsuits. including several purported class acti
s against the Company and/or Columbia of Massa
I pending and future cases and the class actions wi

Il Massach.setts, punitive damages gful death action
h. In addition, the Commonwealth of Lunicipalities of
bia ofMassachusetts for their respecti connection with

at this time. We are discussing potential settlements with the
25,2019, we entered into a settlement agreement with certain
approval.

201 9, we expensed
onal injury and pro

i ll"ll%H"""a
e do noi include co

expenses resulting from the incident or the estimated capital cost ofthe pip
hcident Restoration" and " - Greater Lawrence pipeline Replacement,,'respec

Expenses described above are presented within "Operation and maintenance" in our Statements ofConsolidated lncome.

We believe that it is reaso
estimate the additional lo 

be greater than the

unknown facts and legal fff;:f,'lr'rHI
asserted against NiSource be brought as a Jt
bring such claims.
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we will continue to review the available information and other information as it becomes available, including evidence from or held by other parties' claims

that have not yet been submitted, and additional information about the nature and extent ofpenonal and business propety damage and losses, the nature'

number and swerity ofpersonal injuries, and information made available through the discovery process'

In a estimate the total amount ofany expenses associated with govemment investigations and fines,

pon ies, including the Massachusetts Opt ana other regulaton, that we may incur in connection with

the ounts do not-include estimates ofthe total amount that we may incur for any such fines, penalties

or settlements.

$800 million and property insurance for gas pipelines and other applicable

the incident have Lxcieded the total amount ofinsurance coverage available

lated to the Greater Lawrence lncident will be covered by insurance, insurers

achusetts are raising defenses to coverage under the terms and conditions of

ons that could limit the amount ofinsurance proceeds to the Company or

e the amount ofexpenses that will not be covered by insurance, but these amounts are material to our

m*:j:,::t'i::.1";,i',";,";ffxltTi;r?I i""'iil:*1,i,ii":i',:3,1T:"i'I*1H."J1.""1'i:':
recordedduring20lg.AsofMarch 31,2019,$ll3millionhadbeencollected,ofwhichsl08millionwascollectedduringthethreemonthsendedMarch
3 I , 2 0 I 9. Additional col lections ofinsurance proceeds in the amount of $22 million were received subsequent to the March 3 1 ,2019 balance sheet date' The

remaining insurance receivable balance of$i22 million as ofMarch 3l,zol9 is presented within "Accounts receivable." To the extent that we are not

successful in obtaining insurance recoveries in the amount recorded for such ,..or".i", as of March 3l ,2019, it could result in a charge against "operation

and maintenance,, expinse. We are currently unable to predict the timi[g ofadditional future iusurance recoveries'

In addition, we are party to certain other claims and legal proceedings arising in the ordinary course ofbusiness, none ofwhich is deemed to be individually

material at this time.

Due to can lution of any particular claim or proceeding related to the Greater

Lawren ateri of operationi, financial position or liquidity. If one or more of such

matters mat s in the period in which we would be required to record or adjust the

related h flo we would be required to pay such liability.

c. Environmental Matters. our operations are subject to environmental statutes and regulations related to air quality, water quality, hazardous waste and

solid waste. We believe tbat we are in substantial compliance with the environmental regulations currently applicable to our operations'

It is intent to address environmental issues in cooperation with regu'latory authorities in such a manner as to achieve mutually

acce Howevet there can be no assurance that fines and penalties wilinot be incurred. Management expects a significant portion of

envi remediation costs to be recoverable through rates for certain ofour companies.
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Electric Operations'compliance estimates disclosed beloware reflective of NIPSCO's Integrated Resource Plan submitted to the IURC on October3l,20lg.
See section D, "Other Matters NIPSCO 2018 Integrated Resource Plan," below for additional information.

Air
Future legislative and regulatory programs could significantly limit allowed GHG emissions or impose a cost or tax on GHG emissions. Additionally, rules
that increase methane leak detection, require emission reductions or impose additional requirements for natural gas facilities could restrict GHG emissions
and impose additional costs. We carefully monitor all GHG reduction proposals and regulations.

CPP and ACE Rules. On October 23, 2015, the EPA issued the CPP to regulate CO2 emissions ftom existing fossil-fuel EGUs under section 1 I 1(d) of the
CAA. The U.S. Supreme Court has stayed implementation of the CPP until litigation is decided on its merits, and the EpA under the current administration
has proposed to repeal the CPP. On August 3 I , 20 I 8, the EPA published a proposal to replace the CPP with the ACE rule, which establishes guidelines for
states to use when developing plans to reduce CO2 emissions from existing coal-fired EGUs. The proposal would provide states three years afte--r a final rule is
issued to develop state-specific plans, and the EPA would have l2 months to act on a complete state plan submittal. Within two years after a finding of failure
to submit a complete plan, or disapproval of a state plan, the EPAwould issue a federal plan NPSCO will continue to mon.itor this matter and cannot
estimate its impact at this time.

Waste
CERCLA. Our subsidiaries are potentially responsible parties at waste disposal sites under the CERCLA (commonly known as Superfund) and similar state
laws. Under CERCLA, each potentially responsible pafiy can be heldjointly, severally and strictly liable for the remediation costs as the EpA, or srate, can
allow the part'ies to pay for remedial action or perform remedial action themselves and request reimbursement from the potentially responsible parties. Our
affiliates have retained CERCLA environmental liabilities, including remediation liabilities, associated with certain cgrrent and former operations. These
liabilities are not material to the Condensed Consolidated Financial Statements (unaudtted).

MGP. Aprogram has been instituted to identifi and investigate formerMGP sites where Gas Distribution Operations subsidiaries orpredecessors may have
liability. The program has identified 63 such sites where liability is probable. Remedial actions at many ofihese sites are being overseen by state or federal
environmental agencies through consent agreements or voluntary remediation agreements.

WeutilizeaprobabilisticmodeltoestimateourfutureremediationcostsrelatedtoMGPsites Themodelwaspreparedwiththeassistanceofathirdpartyand
incorporates ourexperience and general industry experience with remediating MGP sites. We complete uo ,ro,rul refresh ofthe model in the second quarter
ofeach fiscal year No material changes to the estimated future remediation costs were noted as a result ofthe refresh completed as ofJune 30, 20 I 8. Our total
estimated liability related to the facilities subject to remediation was $96.4 million and $97.5 million at March 3l , 2019 and December 3 1, 201g,
respectively The liabitity represents our best estimate of the probable cost to remediate the facilities. We believe that it is reasonably possible that
remediation costs could vary by as much as $20 million in addition to the costs noted above. Remediation costs are estimated based on thl best available
information, applicable remediation standards at the balance sheet date and experience with similar facilities.

CCXs. On April 17, 2015, the EPA issued a final rule for regulation of CCRs. The rule regulates CCRs under the RCRA Subtitle D, which determines them to
be nonhazardous. The rule is implemented in phases and requires iucreased groundwater monitoring, reporting, recordkeeping and posting of related
information to the Intemet- The rule also establishes requirements related to CCR management and disposal. The rule will allow NIPSCO to continue its
byproduct beneficial use program.

The publication ofthe CCR rule resulted in revisions to previously recorded legal obligations associated with the retirement ofcertain NIpSCO facilities. The
actual asset retirement costs related to the CCR rule may vary substantially from the estimates used to record the increased asset retirement obligation due to
the uncertainty about the compliance strategies that will be used and the preliminary nature ofavailable data used to estimate costs. In additioln, to comply
with the rule, NIPSCO incurred capital exponditures to modify its infrastructure and manage CCRs. As allowed by the EpA, NIPSCO will continue to collect
data over time to determine the speci6c compliance solutions and associated costs and, as a result, the actual costs may vary.

NIPSCO filed apetition on November 1,2016 with the ILIRC seeking approval ofthe projects and recovery ofthe costs associated with CCR compliance. On
June 9, 2017, NIPSCO filed with the IURC a settlement reached with certain parties rcgarding the CCR projects and treatment of associated costs. The II,IRC
approved the settlement in an order on December 13,2017. Capital compliance costs totaled approximately$193 million, with the projects being
substantially complete and in service as of March 3l,2019.
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Water
ELG, OnNovember 3, zol5,the EpA issued a final rule to amend the ELG and standards for the Steam Electric Power Generating category' The final rule

became effective January 4. zO'16. Based upon a preliminary study of the November 3, 2015 final rule, capital compliance costs were expected to be

approximately $170 miltlon. The EpAis expected to release u d*ft iLGr".onsideration rule in 2019. However, NIPSCO does not anticipate material ELG

compliance clsts based on tlre preferred option announced as part ofNIPSCo's 201 8 Integrated Resource Plan (discussed below).

D. Other Matters.

NIqSCO 20Ig Inregrated Resource p/an Multiple factors, but primarily economic ones, including 1ow natural gas prices, advancing cost effective

renewable technology and increasing capital and operating costs issociated with existing coal plants, have led NIPSCO to conclude in its october 2018

Integrated Resource ilan submission thaiNIpSCo's currenifleet ofcoal generation facilities will be retired earlierthan previous Integrated Resource Plan's

had indicated.

The htegrated Resource Plan evaluated demand-side and supply-side re reliably a

energy rJquirements overthe ensuing 20 years. The prefened option with urce Plan

15, 17, and 18) by 2023 and Michigan city Generating station (Unit 12) represent

NIPSCO's remaining generating capacity (and 100% of NIPSCO's remaining ing capac

May31,2018.

The current replacement plan includes renewable sources of energy, including wind, solar, and battery storage to be obtained through a combination of

NIPSCO ownership and PPAs.

In January 2019, NIPSCO executed two 20 year pPAs to purchase 100% ofthe output from renewable generation facilities at a fixed price per MW The

facilities supplying the energy will have a tombined nameplate capacity of approximately 700 MW. NIPSCo's purchase requirement under the PPAs is

dependent on satisfactory approval ofthe mitted the PPAs to the IURC for approval in February 2019. An IURC order is

aniicipated in the third quarter of 20 I 9. I nts under the PPAs will not begin until the associated generation facilities are

constructed by the owner/ sellerwhich is e d of2020'

Also in January 2019, NIpSCo executed a BTA with a developer to construct a renewable generation facility with a nameplate capacity of approximately 100

MW once complete, ownership of the facitity would be tranifened to a partnership owned by MPSCO, the developer and an unrelated tax equity partner.

The aforementioned partnershii structure wiliresult in full NIPSCo ownenhip afterthe PTC are monetized fromthe project (approximately l0 years afterthe

facility goes into service). NIp the BTAis dependent on satisfactory approval of the BTAby the IURC and timely

completion of construction. Th receiving an IURC order is the same as the aforementioned PPAs with required FERC

filings occurring afterreceiving facility is expected to be complete by the end of2020.

d for third-party claims (described above in " - B. Legal Proceedings"), we

the three months ended March 31,2019. These expenses include certain

in connection with the incident. Including the $266 million recorded during

ent-related costs, depending on the incurrence offuture restoration work. The

ipeline replacement, which is set forth below. The increase in estimated total

incident-related expenses from those disclosed in our Form 10-K for the year ended December 31, 2018 resulted primarily from receiving additional

information regarding the extended period of time over which the restoration work would take place, higher than anticipated costs from vendors and

increased estimates for consultants and claim center costs.

We maintain liability insurance for damages in the approximate amount of $800 mitlion and property insurance for gas pipelines and other applicable

property in the approximate amount of$300 million. Total expenses related to the incidcn tal amount ofinsurance coverage available

,rnd'", ou. policies. wtrite we believe that a substantial amount of expenses related to the dent will be covered by insurance, insurers

providing property and liability insurance to the Company orColumbia ofMassachusetts coverage underthe terms and conditions of

it 
" 

r"rp..ti,r. insurance policies which contain various ixclusions and conditions that could limit the to the Company or

Columbia of Massachusetts. We are not able to estimate the amount of expenses that will not be covered s are material to our

financial statements. Certain types ofdamages, expenses or claimed costs, such as fi.nes or penalties, may As discussed above

in .,- B. Legal proceedings," $ibo -itlio, for insurance recoveries was recorded during the quarter ended March 3 1 , 20 1 9 in addition to the $ I 3 5 million of

insurance recoveries that were recorded during 201 8.
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As of March 31,2019,$113 million had been collected, of which $108 million was collected during the three months ended March 3l,21lg.Additional
collections of insurance proceeds in the amount of $22 million were received subseq uent to th e March 3l , 2019 balance sheet date. We are currently unabl e
to predict the timing offuture insurance recoveries. To the extent that we are not successful in obtaining insurance recoveries in the amount recorded for such
recoveries as ofMarch 31,2019, it could result in a charge against "Operation and maintenance" expense.

Substantially all of the $346 million liability for third-party claims and other incident-related costs remaining as of March 31, 2Ol9 is presented within
"Current liabilities" in our Condensed Consolidated Balance Sheets (unaudited). The remaining insurance receivible balance of$ 1 22 million as ofMarch 3 1,
2019 is presented witlrin "Accounts receivable "

Greater Luwtence Pipeline Replacement. In connection with the Greater Lawrence Incident, Columbia of Massachusetts, in cooperation with the
replaced the entire affected 45-mile cast iron and bare steel pipeline system that delivers gas to approximately 7,500 gas
e residences and approximately 700 ofwhich serve businesses impacted in the Greater La\rrence Iniident. This system was
mains and sewice lines, as well as enhanced safety features such as pressure regulation and excess flow valves at cach

premise. At the request of the Massachusetts DPU, which was instructed by the Massachusetts Govemor through his executive authority under a state of
emergency' Columbia ofMassachusetts hired an outside contractor to serve as the Ch'iefRecovery Officer for the Greater Lawrence Incident, responsible for
command, control and communications. Columbia of Massachusetts restored gas sewice to nearly all homes and workplaces in December20iA. Wrtn 11,"
restoration and recovery efforts now substantially complete, the service ofthe ChiefRecovery Offrcer is complete and the next phase ofthe effort is being
managed by Columbia of Massachusetts under the third party oversight of a Massachusetts-based engineering firm as set forth above under.. - B. Legal
Proceedings."

Since the Greater Lawrence Ilcident and through March 31, 2019, we have incurred approximately$177 million of capital spend for the pipeline
replacement, of which approximately $10 million was incurred in 2019. We estimate this replacement work will cost between $j4O miilion and $250 million
in total. Columbia ofMassachusetts has provided notice to its prope(y insurer ofthe Greater Lawrence Incident and discussions around the claim and
recovery have commenced. The recovery ofany capital investment not reimbursed through insurance will be addressed in a future regulatory proceeding. The
outcome ofsuch a proceeding is uncertain. In accordance with ASC 980-360, ifit becomes probable that a portion ofthe pipeline replacement cost will not
be recoverable through customer rates and an amount can be reasonably estimated, we will reduce our regulated plant balance for the amount ofthe probable
disallowance and record an associated charge to eamings. This could result in a material adverse effectio our financial condition, results ofoperations and
cash flows.Additionally, ifa rate order is received allowing recovery ofthe investment vrith no orreduced retum on investment, u io5 o, disaliowance may
be required.

In addition' we have committed to a capital investment program to install over-pressurization protection devices on all ofour low-pressure systems as
described above in "-B. Legal Proceedings " These devices operate like circuilbreakers, so that ifoperating pressure is too high ortoo low, regardless ofthe
cause, they are designed to immediately shut down the supply ofgas to the system. The program also includes installing remote monitoring-devices on all
low-pressure systems, enabling gas control centers to continuously monitor pressure at regulator stations. ln addition, *" huu. conducted a fiild survey ofall
regulator stations and initiated an engineering review of those regulator stations; we are verifying and enhancing our maps and records of low-pressure
regulator stations; and we initiated a process so that our personnel will be present whenever excavation work is being done in close proximity to a regulator
station.
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18. Accumulated Other Comprehensive Loss

The following tables display the components ofAccumulated other comprehensive Loss:

Gains and Ilsses on
Securities(r)

Gaius and fosses on Pension and OPEB
Items(r)

Accumulated
Other

Comprehensive
kss(r)Cash Florv

Other income (loss) before reclassifications (1e 3) (r6 l)

other comprehensive income

Gains and ksses on
Sccuritics(r)

(le 3)

Gains and hsres on Pension and OPEB
Items(l)

(15.6)

Accumulated
Other

Comprehensive
Ilss(l)Cash Flow

Other comprehensive income (loss) before reclassifications (l.e)

Net current-period other compreheusive income (l 7)

Balance as of Much 3 I , 2018 S (l.s) $ (0.3) s (17 .2) S (1e 0)

(l)All amounts ue net of tax. Amounts in parentheses indicate debits.

19. Other, Net

Three Months Ended March 31, (in millions) 2019 2018

Interest rate swap settlement 2t.2

Total Other, net (0.7) s 31.3

20. Business Segment Information

AtMarch 3l,2}lg,ouroperationsaredividedintotwoprimaryreportablesegments.TheGasDistributionOperationssegmentprovidesnaturalgasservice
and transportation for residential, commercial and industrial customers in Ohio, Pennsylvania, Vrrginia, Kentucky, Maryland, lndiana and Massachusetts.

The Electric Operations segment provides electric service in 20 counties in the northem palt oflndiana.
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NiSource Inc.
Notes to Condensed Consolidated Financial Statemeuts (unaudited) (continued)

The following table provides information about our business segments We use operating income as our primary measurement for each of the reported
segments and make decisions on finance, dividends and taxes at the corporate level on a consolidated basis. Segment revenues include intersegment sales to
affiliated subsidiaries, which are eliminated in consolidation. Afliliated sales are recognized on the basis ofprevailing market, regulated prices or at levels
provided for under contractual agreements. Operating income is derived fiom revenues and expenses directly associated with each segment.

Three Months Ended
March 31,

2019 201 8

Gas Distribution Operations

Electric Operations

Corporate and Other

111.1 114.1

Eliminations

Operating Income

(1r4.6) (117

Electric Operations

Consolidated Operating Income $ 374.2 S 400 6

31

(in ntillions)

3.3

Total I,330 6

430.8

0.2

+2) )
0.2

Total 431.0

Total 111.3

$ 1,869.8 $ 1.750.8

$



GAS-ROR-OO1
Attachment B

Page 38 of 59

Table of Contents

NiSource Inc.

Index Page

Executive Summarv

Summarv of Consolidated Financial Results

Results and Discussion ofSegment Operations

Gas Distribution Ooerations

Electric Ooerations

Liouiditv and Caoital Resources

Off Balance Sheet Arranqements

Market Risk Disclosures

Other Information

39

40

41

A)

5
48

50

50

51

38



GAS-ROR-OO1
Attachment B

Page 39 of 59
Table of Contents

ITEM 2.

NiSource Inc.

EXECUTIVE SUMMARY

This Management's Discussion and Analysis of Financial Condition and Results of Operations (Management's Discussion) analyzes our financial conditiou,
results ofoperations and cash flows and those ofour subsidiaries It also includes management's analysis ofpast financial results and certain potential factors
that may affect future results, potential future risks and approaches that may be used to manage those risks. See 'Note regarding forwardJooking statements"
at the beginning ofthis report for a list offactors that may cause results to differ materially.

Management's Discussion is designed to provide an understanding ofour operations and financial performance and should be read in conjunction with our
Annual Report on Form 1 0-K for the fiscal year ended December 3 l, 20 I 8.

We are an energy holding company underthe Public Utility Holding CompanyAct of 2005 whose subsidiaries are fuIly regulated natural gas and electric
utility companies serving custoDers in seven states. We generate substantially all ofour operating income through these rate-regulated businesses which are
summarized for financial reporting purposes into two pdmary repoftable segments: Gas Distribution Operations and Electric Operations

Referto the "Business" section ofourAnnual Reporl on Form 10-Kfortbe fiscal yearended December31,2018 forfurtherdiscussion ofourregulated utility
business segments.

Our goal is to develop strategies that benefit all stakeholders as we address changing customer conservation pattems, develop more contemporary pncing
structures and embark on long-term investment progmms. These strategies are intended to improve reliability and safety, enhance customer service and
rcduce emissions while generating sustainable retums Additionally, we continue to pursue regulatory and legislative initiatives that will allowresidential
customers not currently on our system to obtain gas sewice in a cost effective manner.

GreaterLawrencelncident:TheGreaterLawrencelncidentoccurredonSeptemberl3,20l8 DuringthequarterendedMarch3l,20lg,werecordedaloss
of approximately $204 million for third-party claims and approximately $32 million for other incident-related expenses in connection with the Greater
Lawrence lncident. The amounts set forth above do not include the estimated capital cost ofthe pipeline replacement described below and as set forth in Note
1 7- D, "Other Matters - Greater Lawrence Pipeline Replacement," in the Notes to Condensed Consolidated Financial Statemcnts (unaudited).

Including the $757 million recorded during 2018, we estimate that total costs related to third-party claims as sct forth in Note 17, "Other Commitments and
Contingencies -B. Legal Proceedings,"will range from$961 millionto $1,010 million, depending on the final outcome of ongoing reviews and the number,
nature and value ofthird-party claims. We expect to incur a total of$360 million to $370 million in other incident-related costs, inclusive ofthe $266
million recorded during 201 8.

We also expect to incur expenses for which we cannot estimate the amounts of or the timing at this time, including expenses associated with govemment
investigations and fines, penalties or settlements with govemmcntal authorities in connection with the Greater Lawrcnce Incident.

Columbia ofMassachusetts recorded $100 million to accounts receivable for insurance recoveries during the first quarter of2019 in addition to the $135
million recorded during 2018.As of March 3l,2019, $113 million had been collected, of which $108 million was collected during the three months ended
March 31,2019.Additional collections ofinsurance proceeds in the amount of$22 million were received subsequent to the March 31,2019 balance sheet
date. We are currently unable to predict the amount and timing of future insurance recoveries. To the extent that we are not successful in collecting
reimbursement in the amount recorded for such recoveries as of March 3l ,2019 , it could result in a charge to eamings.

Since the Greater Lawrence Incident and through March 31, 2019, we have incurred approximately$177 million ofcapital spend for the pipeline
replacement, of whiclr approximately $10 million was incurred in 2019. We estimate this replacement work will cost between $240 million and $250 mitlion
in total. Columbia ofMassachusetts has provided notice to its property insurer ofthe Greater Lawrence Incident and discussions around the claim and
recovery have commenced The recovery ofany capital investment not reimbursed through insurance will be addressed in a future regulatory proceeding. The
outcome ofsuch a proceeding is uncertain. Ifat any point Columbia ofMassachusetts concludes it is probable that any portion ofthis capital investment is
not recoverable through customer rates, that portion ofthe capital investment, ifestimable, would be immediately charged to eamings.

Referto Note 17-B and D, "Legal Proceedings" and "OtherMatters," in the Notes to Condensed Consolidated Financial Statements (unaudited), "Summary of
Consolidated Financial Results," "Results and Discussion ofSegment Operation - Gas Distribution
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Operations," and "Liquidity and Capital Resources" in this Management's Discussion for additional information related to the Greater Lawrence lncident.

Summary of Consolidated Financial Results

Our operations are affected by the cost ofsales. Cost ofsales for the Gas Distribution Operations segment is principally comprised ofthe cost ofnatural gas

used while providing transportation and distribution sewices to customers. Cost ofsales forthe Electric Operations segment is comprised ofthe cost ofcoal,
related handling costs, natural gas purchased for the intemal generation of electricity at NIPSCO and the cost ofpower purchased from third-party genemtors
ofelectricity.

The majority ofthe cost ofsales are tracked costs that are passed througb directly to tlre custome! resulting in an equal and offsetting amount teflected in
operating revenues. As a result, we believe net revenues, a non-GAAP financial measure defined as operating revenues less cost of sales (excluding
depreciation and amortization), provides management and investors a useful measure to analyze profitability. The presentation ofnet revenues herein is
intended to provide supplemental information for investors regarding operating performance. Net revenues do not intend to represent operating income, the
most comparable GAAP measure, as an indicator ofoperating performance and are not necessarily comparable to similarly titled measures reported by other
companles.

For the three months ended March 3 1, 20I 9 and 2018, operating income and a reconciliation of net revenues to tlie most directly comparable GAAP measure,

operating income, was as follows:

Three Months Ended March 31,

Three Months Ended March 31,

(in millions, ucepl pr slure

Operating Revenues

2019 2018 2019 vs 2018

$ 1,869.8 $ 1,7s0.8 $ 119.0

Total Nct Revenues 1,189.5 1,026.4 163 l

Income Taes

374.2 400.6 (26 4)

627 (3.7)590

278.9

Preferred dividends (13.8) (13 8)

Bruic Emings Per Shae $ o.ss $ 0.82 $ (0.27)

On a consolidated basis, we reported net income available to corunon shareholders of$205.1 million, or $0.55 per basic share for the three months ended
March 31,2019, compared to net income available to common shareholders of $276.1 million, or$0.82 per basic share for the same period in 2018. The
decrease in income available to common shareholders during 2019 was primarily due to greater operating expenses related to the Greater Lawrence Incident,
an interest rate swap settlement gain in 20 I 8 and dilution resulting from prefened stock dividend commitments, partially offset by new rates fiom base rate

proceedings and infrastructure replacement pro grams.

Operatinq Income
Forthe three months ended March 31,2019, we reported operating income of $374.2 million compared to operating income of $400.6 million forthe same

period in20l8. The decrease in operating income was primarily due to expenses related to the GreaterLawrence Incident and increased depreciation and
amortization expense. These decreases were partially offset by new rates from base rate proceedings and infrastructure replacement progmms along with
favorable effects on revenue from ycar-over-year weather variations.

40

276-t

27 6.1
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Other Deductions. net
other deductions, net reduced income by $96.3 million in the fint quarter of20 I 9 compared to a reduction in income of$6 I .g million in the prior year. Thischange is primarily due to an intetest rate swap settlement gain of$i 1 .2 million recognized in the first quarter of20 1 g.

Income Taxes
The decrease in income tax expense from 2018 to 2019 is primarily attributable to the decreased income before income taxes in the first quarter of2019,partially offset by a higher effective tax rate in 2019 due to the ielative impact ofpermanent differences on higher estimated pre+ax iircome in 2019compared to 20 I 8.

Refer to Note I 2, "Income Taxes," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on income taxes and the changern tne ellecttve tax rate.

Capital Investment
Forthe three months ended March 31, 2019,we invested $353.7 million in capital expenditures across ourgas and electric utilities. These expenditures wereprimarily aimed at furthering the safety and reliability ofour gas distribution system and maintaining our existing electric generation fleet.

We continue to execute on an estimated $30 billion in total projected long-term regulated utility infrastructure investments and expect to invest a total ofapproximately $ 1 .6 to $ 1 .7 billion in capital during 201 9 to continue to modemize a:nd improve our system across all seven states.

Liquidit),
The enact
operating
term loan
operating
we had $1

These factors and otherimpacts to the financial results are discussed in more detail within the following discussions of.,Results and Discussion ofSegment
Operations" and "Liquidity and Capital Resources.,'

Resulatory Develooments
ndedMarch 31,2019, we continued to move forward on core infrastructure and environmental investment programs supported by
atory and custoDer initiatives across all seven states of our operating area. Refer to Note 7, "Regulatory Matte,j' un1 Not" I 7-D "Other
s to Condensed Consolidated Financial Statements (unaudited) for a complete discussion offey regulatory developments that have
9.

RESI,'LTS AND DISCUSSION OF SEGMENT OPERATIONS

Presentation of Sesment Information
Our operations are divided into two primary reportable segments: Gas Distribution Operations and Electric Operations.
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Gas Distribution Operations

For the three months ended March 3 I , 2019 and 201 8, operating income and a reconciliation of net revenues to the most directly comparable GAAP measure,

operating income, was as follows:

Thre€ Months Ended March 31,

(in millions) 2019 2018 2019 vs 2018

Three Months Ended March 31,

2019 2018 20i9 vs 201 8
(in millions)

Operating Revotucs $ 1,442.1 $ 1,330.6 $ 111 5

892.0

275.4 S 321.7 $

738.8 153.2
Net Revenues

Operating Income

Residential

Indust-ial

893.0 S

31.7Other 3r.4 (0.3)

Sales and Transportation (MMDth)

Cornmercial 86.0 82.2 3.8

7.6 (0.4)
Off-System

1'

382.2

Comparability ofline item operating results may be impacted by regulatory tax and depreciation trackers (other than those for cost ofsales) that allow for the

.".ouary in rates ofcertain costs.-Therefore, ina.aur., in these iracked-operating.ip"nr", are generally offset by increases in net revenues and have

essentially no impact on net income.

42

$ 321.7 $

Net Revenues

550.1

Operation md maintenmce

Other tares 67.9 5q,

616.6

830

$

$ 976.0 $

111 s

0.2 0.1

3',70.5 tt.7
Total

2,864 2,892 (28)

1,1 13

1,494,610

6,035 (20e)
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Three Months Ended March 3 I . 201 9 vs. March 3 1. 201 8 Operatins Income
For the three months ended March 3 1, 201 9, Gas Distribution Operations reported operating income of $2 7 5.4 million, a decrease of $46.3 million from the
comparable 20 I 8 period.

Netrevenues forthethree months ended March 31,2019 were $892.0 million,an incrcase of $153.2 million fromthe same period in 2018. The change in net
revenues was primarily driven by:

' New rates from base rate proceedings and infrastructure replacement programs of $ 100 1 million.
' Higher regulatory,tax and depreciation trackers, which are offset in operating expense, of$25.2 million.
' Higherrevenues of $5.1 million fromthe effects of colderweather in 2019 as well as a decrease in the weather-related nomral heating degree day

methodology resulting in an favorable variance of$4.7 million, as discussed below.
. Increased customergrorth and usage of$6 6 million.
' Adjustments to the revenue reserve for the probab'le future refund of certain collections from customen as a result of the lower income tax rate fiom

the TCJA of $6.1 million.

Operating expenseswere $199.5 million higherforthe threemonths ended March 31,2019 compared to the same period in 2018. This change was primarily
driven by:

' Expenses related to third-party claims and other costs following the Greater Lawrence Incident of$135.6 million, net ofinsurance recoveries
recorded.

' Ircreased depreciation of$26.7 million due to regulatory outcomes ofNIPSCO's gas rate case and higher capital expenditures placed in service.
' Higherregulatory, tax and depreciation trackers, which are offset in net revenues, of525.2 million.
' lncreased propefiy taxes of$5.9 million due to higher capital expenditures placed in servicc and increascd amortization ofproperty taxes previously

deferred as a regulatory asset.

Weather
In general, we calculate the weather-related revenue variance based on changing customer demand driven by weather variance fiom normal heating degree
days. Ourcomposite heating degree days reported do not directly correlate to the weather-related dollarimpact on the results ofGas Distribution Operations.
Heating degree days experienced during different times ofthe year or in diflerent operating locations may have more or less impact on volume and dollars
depending on when and where they occur. When the detailed results are combined forreporting, there may be weather-related dollar impacts on operations
when there is not an apparcnt or significant change in our aggregated composite heating degree day comparison.

The definition of"normal" weatherwas updated during the first quarterof20lg to reflect more current weatherpattern data and more closely align with the
regulators'jurisdictional definitions of"normal" weather. Impacts ofthe change in methodology will be reflected prospectively and disclosed to the extent it
results in notable year-over-yearvariances in net revenues.

Weather in the Gas Distribution Operations service territories for the first quarter of 20 I 9 was about 1% colder than normal and abofi 3o/o colder than 2 0l 8,
leading to increasednetrevenues of $9.8 million forthe quarterendedMarch 31,2019 compared to the sameperiod in 2018 in total. The change in weather-
related net revenues was primarily driven by:

. The effectsofcolderweatherin 2019 of$5.1 million.
' A decrease in the weather-related normal heating degree day methodology resulting in a favorable variance of$4.7 million, as discussed above.

Throughout
Total volumes sold and transpoted for the three months ended March 31,2019 werc 382.2 MMDth, compared to 370.5 MMDth for the same period in 2018.
This 3% increase is primarily attributable to the effects ofcolder weather and increased industrial usage due to energy production from electric generating
customers in2019.

Economic Conditions
All ofour Gas Distribution Operations companies have state-approved recovery mechanisms that provide a means for full recovery ofprudently incurred gas
costs. Gas costs are treated as pass-through costs and have no impact on the net revenues recorded in the period. The gas costs included in revenues are
matched with the gas cost expense recorded in the period and the difference is
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Gas Distribution Operations

recorded on the Condensed Consolidated Balance Sheets (unaudited) as under-recovered or over-recovered gas cost to be included in future customer

billings.

Certain Gas Distribution Operations companies continue to offer choice opportunities, where customers can choose to purchase gas from a third-party

supplier, thmugh regulatory initiatives in their respective jurisdictions. These programs serve to further reduce our exposure to gas prices.
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Electric Operations

For the three months ended March 3 l, 201 9 and 2018, operating income and a reconciliation of net revenues to the most directly comparable GAAp measure,
operating income, was as follows:

Three Months Ended March 31,

nillions) 2019 2018 2019 vs.2018

Three Months Ended March 31,

2019 201 8

431.0 $ 423s $

2019 vs. 2018

1.5sOperating revenues

Net Revenues 300.9

121.7

290 8

126.2 (4 5)Operation md maintenance

Othcr taxcs r6 016.0

Operating Income

Resrdenhal

95.0 S 83 I $

$ 118.8 $ 114.5 $ 43

Industrial 153.5 162.7

Oths 26.7 247

Sales (Gigawatt Hours)

Cormercial 894.4

6.5

905 7

50.8Wholesale

Total 3,943.5

412,739

4.1119

409,962

168.4)

2,777Residential

lndrLstrial 2,281

Other

Comparability ofline item operating results may be impacted by rcgulatory and depreciation trackcrs (other than those for cost ofsales) that allow for the
recovery in rates ofcertain costs. Therefore, increases in these tracked operating expenses are offset by increases in net revenues and have essentially no
impact on net income.

2

45

83 I S 1 1.9

(in millions)

dcprcciation md mortization)

10. l

20s.9 207 7

$ 119

Total 431 0$

792.4 40

34.5

2

Total 472,4s7 78 3,279
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Three Months Ended March 31.2019 vs. March 31.2018 Operatins lncome

For the three months endedMarch 31,2019, Electric Operations repofted operating income of$95.0 million, an increase of$l1.9 million from the

comparable 20 I 8 period.

Netrevenues forthe three months endedMarch 31,2019 wete $300.9 million, an increase of $10.1 million fiom the same period in 2018. The change in net

revenues was primarily driven by:

. Higher rates driven by incremental capital spend on infrastructure replacement of $4.3 million.

. Decreased fuel handling costs of $3.4 million.

. Higherregulatory and depreciation trackers, which are offset in operating expense, of$2.7 million.

. The effects ofcolderweatherof $2.5 million.

Partially offset by:

. Decreased residential and industrial usage of$4.4 million.

Operating expenses were $1.8 million lower for the three months ended March 31, 2019 compared to the same period in 2018. This change was primarily

driven by:

. Decreased employee and administrative costs of $4.9 million.

. Lower outside sewice costs of $3.5 million primarily related to the retirement of Bailly Generating Station Units 7 and 8 on May 3 I , 201 8.

Partially offset by:

. Higherregulatory and depreciation trackers, which are offset in net revenues, of$2.7 million.

. lncreased depreciation of$ l 4 million due to higher capital expenditures placed in service.

Weather
In general, we calculate the weather-related revenue vadance based on changing customer demand driven by weather variance fiom normal heating or

cooling degree days. Our composite heating or cooling degree days reported do not directly correlate to the weather-related dollar impact on the results of

Electric Operations. Heating or cooling degree days experienced during different times ofthe year may have more or less impact on volume and dollars

depending on when they occur. When the detailed results are combined for reporting, there may be weather-related dollar impacts on operations when there is

not an apparent or significant change in our aggregated composite heating or cooling degree day comparison.

The definition of"normal" weatherwas updated during the first quarterof20lg to reflect more current weatherpattem data and more closely align with the

regulators'jurisdictional definitions of"normal" weather. Impacts ofthe change in methodology will be reflected prospectively and disclosed to the extent it
results in notable year-over-year variances in net revenues.

Weather in the Electric Operations' territories for the first quarter of20 I 9 was abort 2o/o colder than norrnal and abortt 4Yo colder than in 20 1 8, resulting in
increased net revenues of $2.5 million for the quarter ended March 3 1, 2019 compared to the same period in 2018.

Sales
Electric Operations sales for the first quarter of2019 were 3943.5 gwh, a decrease of168.4 gwh compared to the same period in 2018. This decrease was

primarily attributable to higher intemal generation from large industrial customers during the first quarter of20 I 9.

BP Producrs North America. On March 29,2018, WCE, which is currently owned by BP p.l.c ("BP") and BP Products North America, which operates the BP

Refinery, filed a petition at the IURC asking that the combined operations of WCE and BP be treated as a single premise, and the WCE generation be

dedicatid primarily to BP Refinery operations beginning in May 2019 as WCE has self-certified as a qualifying facility at FERC. BP Refinery planned to

continue to purchase electric service from NIPSCO at a reduced demand Ievel beginning in May 2019, however a settlement agreement was filed on

November2,20l8 agreeing that BP and WCE would not move forward with construction of a private transmission line to serve BP until conclusion of
NIPSCO's pending electric rate case. The IURC approved the settlement agreement as filed on February 20,
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Electric Operations

201 9 Refer to Note 7, ''Regulatory Matters," in the Notes to Condensed consolidated Financial Statements (unaudited) for additional information.
Economic Conditions

vides a means for fulI recovery ofprudently incurred fuel costs. Fuel costs are treated as pass-
rded in the period. The fuel costs included in revenues are matched with the fuel cost expense
Condensed Consolidated Balance Sheets (unaudited) as under-recovered or over-recovered fuel

Electric Sunnlv
Integrated Resource Plan. Multiple factors, but primarily economic ones, including lownatural gas prices, advad increasing capital and operating costs associated witl existing coal plants, have led NIpSCo to conclude isubmission that NIPSCo's cunent fleet ofcoal generation facilities will be retired ."rri.rinur"pr.vious ln

reliably and cost effectivcly meet MpSCO customers, future
urce Plan retires R.M. Schahfer Generating Station (Jnits 14,
represent 2,080 MW ofgenerating capacity, eq.ual to 72%o of

The current replacement plan includes renewable sources of energy, including wind, sola4 and battery stomge to be obtained through a combination ofNIPsco ownership and PPAs Referto Note 17-D, "otherMatters,"l; the Notes-to condenscd consolidated Fiiancial statements (unaudited) foradditionalinformation on the NIPSCO Integrated Resource plan.
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; tT; ::
7 may es

o ent' of

nt ofpayments made to third parties in conn Lawrence

,ugh inCome generated from operating activi under our

short-term revolving credit facility, commercial paper program, accounts recerva-ble securitiiation facilities, term loan borro greements

and our ability to access trre c"fiiui -u.r.tr, *" u.ii.ui ti"t" is adequate capital available to fund these expenditures'

es for the three months ended March 3 I , 2019

rease was driven by decreased compensation a

igher revenue due to colder weather during

infrastructure replacement ese cash inflows are a yeal

lncident. Ouring ZOt9, we million, net ofinsurance rec

to Note 1 7-D ,,other Matte nsed Consolidated Financial Statements (unaudited) for further information'

Lrvestins Activities
Net cash used for investing activities for the three months ended March 3 I , 2 019 was $3 75.4 million, a decrease of $2 3 '5 mill ion compared to the three

months ended March 31, 2O18. This decrease was mostly attdbutable to lower capital expenditures in 2019'

our capitar expenditures for the three months ended million comparetl to $ 3 70.0 million for the comparable period in 2 0 I 8 ' The

decrease was driven by a decrease in planned capit year and the timing of payments through March 2019 compared to March

iola-w.p.j""ttotai2019 capital eipenditureJto l'7 billion'

Financine Activities
common stock and preJ.erred stacl<. Refer to Note 5, ,.Equity," in the Notes to condensed consolidated Financial Statements (unaudited) for information on

common and preferred stock activity.

Long-term Debt.Referto Note 14, ..Long-Term Debt,,'in the Notes to condensed consolidated Financial statements (unaudited) for information on long-

term dcbt activitY.

short-termDeDf. Refer to Note 15, ..Short-Term Borrowings," in the Notes to condensed consolidated Financial Statements (unaudited) for infomation on

slrort-term debt activitY.

NetAvailableLiquitlity.AsofMarch 3l,2olg,anaggregateof$l,0l0.8millionofnetliquiditywasavailable,includingcashandcreditavailableunderthe
revolving credit facility and accounts receivable securitization programs'
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The following table displays our liquidity position as ofMarch 31.2019 and December 3 1, 20 1 8

(in millions) March 31,2019 December3l,20l8

Sale ofTrade Accounts Receivables.Refer to Notel0, "Transfers ofFinancialAssets," in the Notes to Condensed Consolidated Financial Statements
(unaudited) for information on the sale oftrade accounts receivable.

Credit Ratings. The credit rating agencies periodically review our ratings, taking into account factors such as our capital structure and eamings profile. The
following table includes our and certain ofour subsidiaries'credit ratings and ratings outlook as ofMarch 31,2019. There were no changes to the below
credit ratings or outlooks since December 3 1, 20 I 8.

Acredit rating is not a reconmendation to buy, sell, orhold securities, and may be subject to revision or withdrawal at any time by the assigning rating
organlzatron.

S&P Moody's Fitch

Outlook Outlook Outlook

49
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OII Balance Sheet Arrangements

We, along with certain ofour subsidiaries, enter into various agreements providing financial or performance assunrnce to third parties on behalfofcertain
subsidiaries. Such agreements include guarantees and stand-by letten ofcredit

Refer to Note 17, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional
information about such amangements.

With the adoption ofASC 842, Leases, on January I , 20 I 9, all operating leases with terms greater than one year are now recorded on the balance sheet. Refer

to Note 2, "Recent Accounting Pronouncements," for additional information.

Market Risk Disclosures

Risk is an inherent part ofourbusinesses. The extent to which we properly and effectively identi!, assess, monitorand manage each ofthe various types of
risk involved in our businesses is critical to our profitability. We seek to identify, assess, monitor and manage, in accordance with defined policies and

procedures, the following principal market risks that are involved in our businesses: commodity price risk, interest rate risk and credit risk. Risk management

for us is a multi-faceted process with oversight by the Risk Management Committee that requires constant communication, judgment and knowledge o{
specialized products and markets. Our senior management takes an active role in the risk management process and has developed policies and procedures

that require specific administrative and business functions to assist in the identification, assessment and control ofvarious risks. These may include, but ate

not limited to market, operational, financial, compliance and strategic risk types. In recognition ofthe increasingly varied and complex nature ofthe energy

business, our risk management process, policies and procedures continue to evolve and are subject to ongoing review and modification.

Commoditv Price Risk
We are exposed to commodity price risk as a result of our subsidiaries' operations involving natural gas and power. To manage this market risk, our
subsidiaries use derivatives, including commodity futures contracts, swaps, forwards and options. We do not participate in speculative energy trading
activity.

Commodity price risk resulting &om derivative activities at our rate-regulated subsidiaries is limited, since regulations allow recovery ofprudently incurred
purchased power, fuel and gas costs through the ratemaking process, including gains or losses on these derivative instruments. If states should explore

additional regulatory reforrn, these subsidiaries may begin providing sewices without the benefit ofthe traditional ratemaking process and may be more

exposed to commodity price risk.

Our subsidiaries are required to make cash margin deposits with theirbrokers to cover actual and potential losses in the value ofoutstanding exchange traded

derivative contracts. The amount ofthese deposits, some ofwhiclr is reflected in ourrestricted cash balance, may fluctuate significantly during periods oI
high volatility in the energy commodity markets.

Refer to Note 8, "Risk Management Activities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further information on our
commodity price risk assets and liabilities as of March 3 1, 2019 or December 31, 2018.

Interest Rate Risk
We are exposed to interest rate risk as a result ofchanges in interest rates on borrowings under our revolving credit agreement, commercial Paper program,

accounts receivable programs and term loan, which have interest rates that are indexed to short-tem market interest rates. Based upon average bonowings
and debt obligations subject to fluctuations in short-term market interest rates, an increase (or decrease) in short-term interest rates of 100 basis points
(1%) would have increased (or decreased) interest expense by$4.9 million and$3.0 million for thethree months endedMarch 31,2019, and2018,
respectively. We are also exposed to interest rate risk as a result ofchanges in benclrmark rates that can influence the interest rates offuture debt issuances.

Refer to Note 8, "Risk Management Activities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for furtber information on our
interest rate ri sk assets and li abilities as of March 3l ,2019 and December 3 I , 201 8.
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ITEM 2.

NiSource Inc.

Credit Risk
Due to the nature of the industry, credit risk is embedded in many of our business activ'ities. our extension of credit is governed by a Corporate Crcdit Risk
Policy. In addition, Risk Management Committee guidelines are in place which document management approval levels for 

"rldit 
li-itr, evaluation of

creditworthiness, and credit risk mitigation efforts. Exposures to credit risks are monitored by the risk management function which is independent of
commercial operations. Credit risk arises due to the possibility that a customer, supplier or counterparty will not be able or willing to fulfill its obligations o[
a transaction on or before the settlement date. For derivative-related contracts, credit risk arises-whLn counterparties are obligated to deliver oi purchase
defined commodity units ofgas or power to us at a future date per execution ofcontractual terms and conditions. Exposure to .."dit rirk is measured in terms
ofboth current obligations and the market value offorward positions net ofany posted collateral such as cash and letters ofcredit.

We closely monitor the financial status ofourbanking credit providers. We evaluate the financial status ofour banking partners through the use ofmarket-
based metrics such as credit default swap pricing levels, and also through traditional credit ratings provided by ma.ior credit rating agencles.

Other Information

Critical Accountins Estimates
Refer to Note 17, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional
information about managementjudgment used in the development ofestimates related to the Greater Lawrence Incident.

Recently Issu ed Accountin&.Pron ouncements
Refer to Note 2, "Recent Accounting Pronouncements," in the Notes to condensed Consolidated Financial statements (unaudited) for additional information
about recently issued and adopted accounting pronouncements.
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ITEM 3. OUANTITATTVE AND OUALITATIVE DISCLOSIJRES ABOUT MARKET RISK

NiSource Inc.

For a discussion regarding quantitative and qualitative disclosures about market risk see "Management's Discussion and Analysis ofFinancial Condition and

Results of Operations - Market Risk Disclosures."

ITEM 4. CONTROLS AND PROCEDURES

this report, our disclosure controls and procedures were effective to provide

reasonable assurance that financial information was processed, recorded and reported accurately.

Chanqes in Intemal Controls
There have been no changes in our intemal control over financial reporting during the fiscal quarter covered by this report that has materially affected, or is

reasonably likely to materially affect, our intemal control over financial reporting.
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PART II

ITEM I. LEGAL PROCEEDINGS

NiSource Inc.

For a description ofour legal proceedings, see Note I 7-B, "Legal Proceedings," in the Notes to condensed consolidated Financial Statements (unaudited).
ITEM IA.RISKFACTORS

our operations and financial results are subject to various risks and uncertainties, including those disclosed in our most recent Annual Report on Form 1 0-Kfor the year ended December 3 1, 20 1 8. There have been no material changes to such risk factors.

ITEM 2. UNREGISTERED SALES OF EOUIIY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS LPON SEMOR SECLT.ITIES

None.

ITEM 4. MINE SAFETYDISCLOSI]RES

Not applicable.

ITEM 5. OT}IER INFORMATION

None.
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ITEM 6. E)C{IBITS

NiSource Inc.

(10.1)

(10.2)

(10.3)

(3r.1)

(3r.2)

(32.1)

(12.2)

(101 INS)

Fifth Amended and Restated Revolving creditAgreement, dated ^ "i,T:"i#ri*3$?;ffi:J3::#:."#,1XTJ":.Ht:::ffi*f
ank, National Association, as Co-Documentation Agents' and

Funding LLC, JPMorgan Chase Bank, N A' and Wells Fargo

ed by rJference to Exhibit 10'1 ofthe Nisource Inc' Form 8-

(filed on February 20,2019).

H:l"f;,T"'J?:.1i""**:iil1".1ffi ","';3fl :,'.11"ffi ;?:;1i;,Tf 'i::T't*
2o I 9).

AmendedandRestatedTermLoanAgreement,datedasofApril lT,2olg,amongNiSourcelnc.,asBorrowe4theLenderspartythereto,and

MUFG Bank Ltd., as AdminiJ*iir""Ag"nt and Sole r-ead alraogei 
"nd 

Sole no-okrunner (incorporated by reference to Exhibit l0'l of the

NiSource Inc. Form 8-k filed on April 17,2019)'

Act of 2002.*

Act of 2002.*

of 2002 (fumished herewith)-*
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of 2002 (fumished herewith).*

XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within

the Inline XBRL document.

XBRL Schema Document

XBRL Calculation Linkbase Document

XBRL Labels Linkbase Document

XBRL Presentation Linkbase Document

XBRL Definition Linkbase Document

Exhibit filed herewith.

(101.SCH)

(101.CAL)

(10l.LAB)

(101.PRE)

(101.DEF)
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SIGNATIJRE

NiSource Inc,

Pursuant to the requirements of the
thereunto duly authorized.
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Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalfby the undersigned

Date: May I , 201 9 By:

NiSource Inc.

(Registrant)

/s/ Joseph W Mulpas

Joseph W. Mulpas

Vice President, ChiefAccounting Offrcer and Controller
(Principal Accounting Offi cer)
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Exhibit 31.1

Certilication Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Joseph Hamrock, certify that:

I . I have reviewed this Quarlerly Report ofNiSource lnc. on Form l0-Q for the quarter ended March 3 1 , 2019;

2. Basedonmyknowledge,thisreportdoesnotcontainanyuntruestatementofamaterialfactoromittostateamaterialfactnecessarytomakethe
statements made, in light of the circumstances underwhich such statements were made, not misleading with respect to the period covered by this

report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the

financial condition, results ofoperations and cash flows ofthe registrant as of,, and for, the periods presented in this report;

4. The registrant's other certiffing office(s) and I ate responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and l5d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules l3a-I5(f) and 15d-

I 5(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision.

to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the

effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's most

recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially aflect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifting office(s) and I have disclosed, based on our most recent evaluation ofintemal control over financial reporting, to

the registrant's auditors and the audit comrnittee ofthe rcgistrant's board ofdirecton (or penons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are

reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or othff employees who have a significant role in the registrant's intemal
control over financial reporting.

Date: May I , 201 9 By: /s/ Joseph Harnrock

Joseph Hamrock

President and Chief Executive Officer
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Exhibit 31.2

Certilication Pursuant to
Section 302 of the Sarbanes_Oxley Act of 2002

I, Donald E. Brown, certi[, that:

I ' I have reviewed this Quarterly Report of NiSource Inc. on Form 10-e for the quarter ended March 3 I , 20 I 9;

2' Basedonmyknowledge,thisreportdoesnotcontainanyuntruestatementofamaterialfactoromittostateamaterialfactnecessarytomakethe
statements made' in light of tbe circumstances underwhich such statements were made, not misleading with respect to the period covered by thisreport;

3' Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects thefinancial condition, results ofoperations and cash flows ofthe registrunt as ofuna for, the periods presented in this report;
4' fiiing office(s) and I are responsible for establishing arrd maintaining disclosure controls and procedures (as defined in

;f]"]"' 
l5d-15(e)) and intemal control overfinanJial reporting 1uri.tn"J1, rxchangeAct frrrl, rj"-rifO and 15d-

a' Designed 
, or caused such disclosure controls and procedures to be designed under our supewision,to ensure

those enti 
registrant, including its consolidated subsidiaries, is made kiown to i" ty oirr"., *itirinich this report is being prepared;

b Designed such intemal or caused such intemal control over financial reporting to be designed under oursupewision' to provide he reliability offinancial reporling and the preparation offinancial statements forextemal purposes in acc accountingirinciples;

c' Evaluated the effectiveness ofthe registrant's disclosure controls and proccdures and presented in this report our conclusions about theeffectiveness ofthe disclosure controls and procedures, as ofthe end oithe period covered by this report based on such evaluation; and
d. Disclosed in

recent liscal 
registrant's intemal control over financial reporting that occurred during the registrant,s most

to materially 
fiscal quarter in the case ofan annual report) that ha-s materially affected, 

-or 
is reaionably likelycontrol over financial reporting; and

5 The registrant's other certifying office(s) and I have disclosed, based on our most recent evaruation ofintemal control over financial repofiing, tothe registrant's auditors and the audit committee ofthe registrant's borrd ofairecton (or persons performing the equivalent functions):
a' AJI significant deficiencies and material rleakne.ssel i1 the design or operation of intemal control over financial reporting whicb arereasonably likely to adversely affect the registrant's ability to recorl, prccess, summarize and repofi financial information; and
b Any fraud' whether or not material, that involves management or other employees who have a significant role in the registrantt intemalcontrol over financial reporting.

Date: May 1,2019 By: /s/ Donald E. Brown

Donald E. Brown
Executive Vice President and ChiefFinaucial

Officer
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Exhibit 32.1

Certifi cation Pursuant to

Section 906 of the Sarbanes0xley Act of 2002

ln connection with the euarterly Report of NiSource rnc. (the "company") ontorm. 10Q for the qr-arter endin8 March 3l,2ol9 as filed with the Securities

and Exchange commission on ih" dot" h.."of lthe 
.,nepoi;j, I l"*ittri"*.ck, chief Eiecutive 6fficer of th" cotnput y, certify, pursuant to Section 906 of

the Salbanes-Oxley Act of2002, that:

(1) TheReportfullycomplieswiththerequirementsofsectionl3(a)or15(d)ofthesecuritiesExchangeActofl934;and

(2) TheinforrnationcontainedintheReportfairlypresents,inallmaterialrespects,thefinancialconditionandresultsofoperationsofthecompany'

/s/ Joseph Hamrock

JosePh Hamrock

President and Chief Executive Officer

Date: May 1, 201 9
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Exhibit 32.2

Certifi cation Pursuant to
Section 906 of the Sarbanes{xley Act of 2002

In connection with the Quarterly Report Company") on Form 10-Q for the quarter ending March 3 I , 20 I 9 as filed with the securities
and Exchange Commission on the date I, Donald E. Brown, Executive Vici President *d Chi"f Finurcial officerof the company,
certi!, pursuant to Section 906 ofthe Sa 02, that:

(l) The Report fully complies with the requirements ofsection 13(a) or 15(d) ofthe Securities Exchange Act ofl934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company.

/s/ Donald E. Brown

Donald E. Brown

Executive Vice President ald Chief Financial Officer

Date: May 1,2019
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C.20549

FORM 10-Q

M QUARTERLY REPORT PURSUANT TO SECTTON 13 OR ls(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2018

or

tr TRANSITION REPORT PURSUANT TO SECTION 13 OR rs(d)
OF THE SECURITIES EXCHANGE ACT OF T934

For the transition period from _ to _
Commission file number 001-16189

(Exact name ofregishant as specified in its charter)

Delaware 3s-2108964
(State or otherjurisdiction of

incorporation or organization)
(LR.S. Employer

Identification No.)

801 East 86th Avenue
Menillville, tndiana 46410

(Address of principal executive offices) (Zip Code)

(,877\ 647-5990
@egistrant's telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required lo be filed by Section 13 or l5(d) of the Securities Exchmge Act of 1934 during the preceding 12
months (or for sch sborter period that the registret wm required to file sch reports), md (2) has been sbject to uch filing requirements for the past 90 days.
Yes EI No tr

chapter) during the preceding l2 months (or for scb shorter period tha! the r€gistrilt was required to sbmit sch files.)

YesE Notr

Indicate by check mark whether the registrut is a ltge accelerated filer, u accelerated fler, a nou-accelerated fler, a maller reporting company, or m emerging growth compuy.

Luge accelerated filer EI Accelerated filer E Emerging growth compmy D

Non-accelerated filer E Smaller reporting company D

If m emerging growth compay, indicate by check mark if t}e regisEant has elected not to use 6e extended transition period for complying with any new or revised fmancial
accounting standards provided pursumr to Section l3(a) ofthe Exchange Act. E

Indicate by check mark whether the registrant is I shell company (as defined in Rule l2b-2 ofthe Exchmge Act).
Yes D No EI

Indicate the number of shues outstanding of each of the isuer's clases of common stock, as of the latest practicable date: Common Stock, $0.01 par Value: 363,2g6,952 shues
outstading at October 23, 2018.
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NiSource Subsidiaries. Alliliates and Former Subsidiaries

Columbia ofKentucky
Columbia ofMaryland
Columbia of Massachusetts

Columbia of Ohio

Columbia of Pennsylvania

Columbia ofVirginia
NIPSCO

NiSource ("we," "us" or "oui')

Abbreviations and Other

ACE

AFUDC

AMRP

AOCI

ASC

ASU

ATM
CAA

CCRs

CEP

CERCLA

GAS-ROR-00.1
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Columbia Gas of Kentucky, Inc.

Columbia Gas of Maryland, Inc.

Bay State Gas Company

Columbia Gas of Ohio, Inc.

Columbia Gas ofPennsylvania, Inc.

Columbia Gas of Virginia, Inc.

Norlhem Indiana Public Sewice Company LLC

NiSource Inc.

Affordable Clean Energy

Allowance for funds used during construction

Accelerated Main Replacement Program

Accumulated Other Comprehensive Income (Loss)

Accounting Standards Codifi cation

Accounting Standards Update

At-the-market

Clean AirAct
Coal Combustion Residuals

Capital Expenditure Program

Comprehensive Environmental Response Compensation and Liability Act (also known
as Superfund)

Carbon Dioxide

Clean Power Plan

Department of Public Utilities
Electric Utility Generating Units

Emuent limitations guidelines

United States Environmental Protection Agency

Eamings per share

Fuel adjustment clause

Financial Accounting Standards Board

Federal Energy Regulatory Commission

Generally Accepted Accounting Principles

Gas cost adjustment

Gas cost recovery

Greenhouse gases

Gas System Enhancement Program

Ggawatt hours

Infrastructure Replacemen t Pro gram

Intemal Revenue Service

Indiana Utility Regulatory Commission

Local distribution companies

London lnterBank Offered Rate

DEFINEroBMS

The following is a list offrequently used abbreviations or acronyms that are found in this repo(:

Coz

CPP

DPU

EGUs

ELG

EPA

EPS

FAC

FASB

FERC

CAAP

GCA

GCR

GHG

GSEP

gwh

IRP

IRS

II.JRC

LDCs

LIBOR
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LIFO

MGP

MISO

MMDth

NOL

NTSB

I.m\4EX

OPEB

PHMSA

PSC

PUC

PUCO

Pure Air
RCRA

SEC

STRIDE

TCJA
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DEFINED TERMS

Last In, First Out

Manufactured Gas Plant

Midcontinent Independent System Operator

Million dekatherrns

Net operating loss

National Transportation Safety Board

New York Mercantile Exchange

Other Postretirement Benefits

Pipeline and Hazardous Materials Safety Administration

Public Service Commission

Public Utility Commission

Public Utilities Commission of Ohio

Pure Airon the Lake LP

Resource Conservation and Recovery Act

Securities and Exchange Commission

Strategic Infrastructure Development Enhancement

An Act to provide forreconciliation pursuant to titles tr and V ofthe concurrent
resolution on the budget for fiscal year 20 I 8 (commonly known as the Tax Cuts and
Jobs Act of2017)
Transmission, Distribution and Storage System Improvement Charge

Variable Interest Entities

Virginia State Coryoration Commi ssion

Wbiting Clean Energy

TDSIC

VIE

VSCC

WCE

Note re g a rd ing fo rw a rdJoo king stateme nt s

This Quarterly Report oo Form l 0-Q contains "forward-looking statements" within the meaning ofSection 27A ofthe Securities Act of 1 933, as amended (the

"Securities Act") and Section 218 ofthe Securities Exchange Act of 1934, as amended (the "Exchange Act"). lnvestors and prospective investors should
understand that many factors govem whether any forwardJooking statement contained herein will be or can be realized. Any one ofthose factors could cause
actual results to differ materially from those projected. These forward-looking statements include, but are not limited to, statements conceming NiSource's
plans, strategies, objectives, expected performance, expenditures, rccovery ofexpenditures through rates, stated on either a consolidated or segment basis,

and any and all underlying assumptions and otherstatements that are otherthan statements ofhistorical fact.All forward-looking statements are based on
assumptions that management believes to be reasonable; howevet there can be no assu.ance that actual results will not differ materially.

Factors that could cause actual results to differ materially from the projections, forecasts, estimates and expectations discussed in this Quarterly Report on
Form I 0Q include, among other things, our debt obligations; any changes in our credit rating; our ability to execute our growth strategy; changes in general
economic, capital and commodity market conditions; pension funding obligations; economic regulation and the impact ofregulatory rate reviews; our
ability to obtain expected financial or regulatory outcomes; advances in technology; any damage to our rcputation; compliance with environmental laws and
the costs ofassociated liabilities; fluctuations in demand from residential and commercial customers; economic conditions ofcertain industries; the success

ofNIPSCO's electric generation strategy; the price ofenergy commodities and related transportation costs; the reliability ofcustomers and suppliers to fulfill
their payment and contractual obligations; potential impairments ol goodwill or definite-lived intangible assets; changes in taxation and accounting
principles; potential incidents and otheroperating risks associated with ourbusiness; impacts from the GreaterLawrence Incident (as defined in this report)
(including any changes in management's estimates or assumptions regarding financial impact, the timing and amount ofinsurance recoveries, the outcomes
ofgovemmental investigations, changes to state and federal legislation or regulation impacting our opemting practices, and our ability to recover our costs

through rates oroffset themthrough operational orothercost savings); the impact ofan aging inFastructure; the impact ofclimate change; potential cyber-
attacks; construction risks and natural gas costs and supply risks; extreme weather conditions; the attraction and retention of a qualified workforce; the
ability ofour subsidiaries to generate cash; tax liabilities associated with the separation ofColumbia Pipeline Group, Inc. on July 1, 2015; our ability to
manage new initiatives and organizational changes; the performance of certain third-party suppliers upon which we rely; our ability to obtain sufticient
insurance coverage; and other matters set forth in the "Risk Factors" section of this report and our Annual Report on Form I 0-K for the fiscal year ended
December
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31,2017, many ofwhich risks are beyond ourcontrol. In addition, the relative contributions to profitability by each business segment, and the assumptions
underlying the forward-looking statements relating thereto, may change overtime.

All forwardlooking statements are expressly quatified in their entirety by the foregoing cautionary statements. We undertake no obligation to, and expressly
disclaim any such obligation to, update or revise any forwardJooking statements to reflect changed assumptions, the occunince of anticipated or
unanticipated events or changes to the future results over time or otherwise, except as required by law.
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ITEM I. FINANCIAL STATEMENTS

NiSource Inc.
Condensed Statements of Consolidated Income (Loss) (unaudited)

(in millions, except per share amounts)

PART I

Three Months Ended
Lber 3

2018 2017

GAS.ROR-OO1
Attachment C
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Nine Months Ended
September 30,

2018

Operating Revenues

Customer revenues

Other revenues

$ 8ss.8 $

39.2

883.4 $ 3,555.1 $ 3,386.0

33.6 91 .7 120.3

Total Operating Revenues

Operating Expenses

Cost ofsales (excluding depreciation and amortization)

Operation and maintenance

Depreciation and amortization

Loss (Gain) on sale of assets and impairments, net

Other taxes

895.0

222.0

780.8

14E.5

0.7

58.9

233.6

371.7

143.0

57.5

12s9.7

I,548.5

437.8

0.4

203.3

r,062.7

I,17 4.9

428.5

(0.1)

189.7

917.0 3,652.8 3,506.3

Total Operating Expenses 1,210.9 805.8 3,449.7 2,855.7

Operating Income (Loss) 6rs.9) ttt.2 203.1 6s0.6

Other Income @eductions)
Interest expense, net

Other, net

Loss on early extinguishment oflong-term debt

(83.4)

(1.7)

(33.0)

(87.e)

(6.8)

(26s.2)

42.4

(4s.s)

(260.8)

(0.3)

(1 l 1.5)

Total Other Deductions, Net (1 18.1) (e4.7) (268.3) (372.6)

(434.0) 165

25
(6s.2)

(263)
278.0

97.r

Net Income (Loss) (33e.s) 140 (38.e) 180.9

Preferred dividends (s.6) (6.e)

Net Income (Loss) Available to Common Shareholders (34s.1) 14.0 (4s.8) 180.9

Earnings (Loss) Per Share

Basic Eamings (Loss) Per Share

Diluted Eamings (Loss) Per Share

Dividends Declared Per Common Share

$

$

$

(0.9s) $

(o.es) $

0.19s $

0.04 $

0.04 $

0.t75 $

(0.13) $

(0.13) $

0.780 s

0.55

0.55

0.700

Basic Average Common Shares Outstanding

Diluted Average Common Shares

363.9

363.9

331.1

332.4

352.1

352.1

326.7

328.0

The accompmying Notes to Condensed Conmlidated Financial Statements (unaudited) ile an integral part of thes sfatements.

7

20t7

Income (Loss) before Income Taxes

Income Taxes
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements ofConsolidated Comprehensive Income (Loss) (unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,

(in millions, net of taxes) 2018 2017 2018 20t7
Net Income (Loss) $ (339.5) $ 14.0 $ (38.9) $ 180.9

Other comprehensive income (loss):

Net unrealized gain (loss) on available-for-sale securities(l) 0.1 0.1 (2.3) l.l
Net unrealized gain (loss) on cash flowhedges(z) 22.5 (9.3) 56.5 Ql.z)
Unrecognized pension and OPEB benefit(3) 0.8 1.1 1.2 1.5

Total othercomprehensive income (oss) 23.4 (8.1) 55.4 (18.6)

Income $

for lhe nine months ended 201 8 atd2017, respectively.
(2)Netuorealized gain (loss) on casb flow hedges, net of$7.5 miltion tax expense and $5.8 million tax beneft n the third quarter of20l8 ad 2017, respectively, and $18.7 mitlion
taxexpenseand$l3.lmilliontaxbenefi!fortheninemonthsended20l8and20lT,respectively SeeNote 8,"RiskManagementActivities,"foradditional information
(r)Unrecognized pension and OPEB benefit, net ofzero and $0.5 million tax expeose in thethird quarter of20l8 ard.2017, respectively, and $0.2 million and $0.8 million tax
expense for the nine months eoded 201 8 and 2017, respectively.

The accompuying Notes to Condensed Conmlidated Finmcial Statemenls (unaudited) ue m integral part of thes statements.

I

$ s.9 $ 16.s $ 162.3
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ITEM l FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Consolidated Balance Sheets (una udited)

(in millions)
September 30,

20r8
December 3 1,

201'7

ASSETS

Property, Plant and Equipment

Utility plant s 22328.2 $ 2t,026.6

(6,953.6)Accumulated and amortization

Net

Other property, at cost, less accumulated depreciation

.2

172
.0

286.5

Net Property, Plant and Equipment t5,t74A 14,359.5

Investments and Other Asseh

Unconsolidated affi liates

Other investments

2.6 5.5

204.1214.5

Total Investments and Other Assets 217.1 209.6

Current Assets

Cash and cash equivalents

Restricted cash

Accounts receivable (less reserve of$ I 3.0 and $ 1 8.3, respectively)

Gas inventory

Materials and supplies, at average cost

Electric production fuel, at average cost

Exchange gas receivable

Regulatory assets

Prepayments and other

41.8

12.0

500.4

320.2

97.7

49.0

37.3

221.0

89.7

29.0

9.4

898.9

285.1

105.9

80.1

45.8

r76.3

132.8

Total Cunent Assets 1369.1 1,763.1

Other Asseb

Regulatory assets

Goodwill

Intangible assets, net

Deferred charges and other

1,907.4

1,690.7

223.s

117.2

r,624.9

1,690.7

231.7

82.0

Total OtherAssets 3,938.8 3,629.3

Total Assets $ 20,699.4 $ 19,96t.7

The accompanying Notes to Coodensed Consolidated Financial Statements (unaudited) are an integral part ofthese statements

9
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ITEM l FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Consolidated Balance Sheets (unaudited) (continued)

(in millions, excep! share amounts)
September 30,

20r8
December 3 1,

2017

CAPITALIZATION AND LIABILITIES

Preferred stock - $1,000

Stockholders' Equity

Common stock - $0.01 par value, 400,000,000 shares authorized;363,167,067 and 337,015,806 shares

outstanding, respectively $ 3.7 $ 3.4

authorized; 393.9

Additional

Accumulated other

Current Liabilities

rncome

Longterm debt, excluding amounts due within one year 7,094.5 7,512.2

Total Capitalization 12,168.2 I I,832.3

6,161.0

Short-term

Dvidends - common stock

Customer and credits 262.6

Interest 112.3

59.6

125Claims accrued

Total Current Liabilities 3Atr2 3,t78.4

Risk

Defened investment tax credits

Total Capitalization a nd Liabilities

Accrued liability forpostretirement and postemployment benefits 300.9 337.1

Regulatory liabilities 2,826.8 2,736.9

Asset retirement obligations 346.9 268.7

Othernoncurrent liabilities 215.0 194.4

Total Otherliabilities 5,120.0 4,951.0

Commitments and Contingencies (Refer to Note 16, "Other Commitments and Contingencies") -

45.2 285

tt.7

$ 20,699.4 $ 19,96t.7

The accompuying Notes to CondeDred Conrclidated Finmcial Statements (unaudited) ile m itrtegral part of therc statements.

10

(e5.e)

5,529.1

(1,073.1)

(43.4)

48.6

1,61 1.0

433.7

70.8

11.6

238.4

150.0

108.0

4.8

58.2

81.9

20.4

153.4

365.9

J4.5

284.3

1,205;7

62s.6
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ITEM l. FINANCIAI STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Cash Flows (unaudited)
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201720r ENine Months Ended Septembet 30, (in millions)

Operating Activities
Net Income (Loss)

Adjustments to Reconcile Net lncome to Net Cash fiom Operating Activities:
Loss on early extinguishment ofdebt
Depreciation and amortization

Deferred income taxes and investment tax credits

Other adjustments

Changes in Assets and Liabilities:
Components of working capital

Regulatory assets/liabilities

Postretirement and postemployment benefi ts

Deferred charges and other noncurent assets

Other noncurren t liab ili ties

$ (38.e) $ 180.9

4s.5

437.8

(26.4)

15.6

442.9

613
(41.4)

0.8

30.0

111.5

428.s

96.3

28.5

32.6

(12.e)

(314.5)

Q.7)
(17.6)

Net Cash Flows from Operating Activities 927.2 529.6

Investing Activities

Capital expenditures

Cost ofremoval

Purchases of available-for-sale securities

Sales o f available-for-sale securities

Other investing activities

(rre6.6)

o2.6)

Qr.4)
58.5

5.O

(1,216.4)

(78.e)

(r3e.4)

129.4

(1.4)

Net Casb Flows used for Investing Activities (1376.s) (1,306.7)

Financing Activities
Issuance of long-term debt

Repayments oflong-term debt and capital lease obligations

Premiums and other debt related costs

Issuance ofshort-term debt (maturity > 90 days)

Change in short-term borrowings, net (maturity < 90 days)

Issuance of common stock

Issuance of preferred stock

Acquisition of treasury stock

Dividends paid - common stock

350.0

(1,044.0)

(46.1)

600.0

(1e4.6)

611.6

3943
(4.0)

2,750.0

(t,3s2.4)
(r 3e.8)

(644.e)

332.6

(s.e)

(t70.2)

Net Cash Flows from Financing Activities 464.7 769.4

Change in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning ofperiod
15.4

38.4

(7.7)

3 6.0

Cash, Cash Equivalents and Restricted Cash at End ofPeriod $ s3.8 S 28.3

Supplemental Disclosures of Cash Flow Information

Nine Months Ended September30, (in millions) 2017

Non<ash transactions:

Capital expenditures included in current liabilities $ 167.5 $ 2 I 9.1

Dividends declared but not paid 82A 58.9

Reclassification ofotherprope(y to regulatory assets(l) 2453
Change in estimated costs ofasset retirement obligations(z) $ 70.7 $ -(r)See Note 16-D "Other Mafters" for additional information

(2)See Note 6 "Aspt Retirement Obligations" for additiotral information

The accompauying Notes to Condeused CoDslidated Finmcial Slatements (unaudited) re m integral part of therc stat€ments

ll

2018
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ITEM l. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Equity (una udited)

Accumulated
Other

(in millions)
Common

Stock
Preferred

Stock
Treasury

Stock

Additional
Paid-In
Capital

Retained
Delicit

Comprehensive
Income (Los) Total

Balanc€ as ofJanuary 1,2018

Net Loss

Commou stock

Treasury

Stock isumces:

$3.4$ $ (9s.e) $ s,s29.l $

Preferred stock(2)

Long-term incentive plan

393.9

I 1.5

Balance as of September 30, 2018

(2) See Note 5, "Equity," for additional infomation

3.7 $ 393.9 $$ $ 6,161.0 $

Preferred Common

$ 2.5 $

(in thousonds) Shares Shares Trersury Outstanding

Balance as of January 1, 2018 340,813 (3,797) 337,016

Common stock - 24,964

The accompanying Notes to Condeosed Consolidated Financial Statements (unaudited) are an integral part of these statements

t2

$ (43.4\ $ 4,320.1

0.3

(38.e)

(273.4)

(l 1.6)

9.s

(3E e)

55.4

(2't3.4)

(u 6)

(4.0)

554

(4 0)

(e.s)

393.9

599.3

4.2

t 1.5

t69

Treasury Stock acquircd

Ised:

Preferred stock(l)

Employee stock purchase plan

Long-tem incentive plan

40 t (k) and protit sharing

(166) (166)

24,964

166

499

688

166

499

688

400

Balance as of September 30, 2018 400 367,130 (3,963) 363,167
(t) See Note 5, 'Equity," for additional infomation.
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited)

1. Basis of Accounting Presentation

Ouraccompanying Condensed Consolidated Financial Statements (unaudited)reflect all normal recurring adjustments that are necessary in the opinion of
management, to present fairly the results ofoperations in accordance with GAAP in the United States ofAmerica. The accompanying financial statements
contain our accounts and that ofour majority-owned or controlled subsidiaries

The accompanying financial statements should be read in conjunction with the consolidated financial statements and notes thereto included in ourAnnual
Report on Form l0-Kforthe fiscal year endedDecember3l,2017. lncome for interim periods may not be indicative ofresults forthe calendar yeardue to
weather variations and other facton.

The Condensed Consolidated Financial Statements (unaudited) have been prepared pursuant to the rules and regulations ofthe SEC. Certain information and
note disclosures normally included in annual financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to those rules
and regulations, although we believe that the disclosures made in this quarterly report on Form l0-Q are adequate to make the information herein not
misleading.

2. RecentAccounting Pronouncements

Recently Issued Acco unting Pronouncements

We are cunently evaluating the impact of certain ASUs on our Condensed Consolidated Financial Statements (unaudited) and Notes to Condensed
Consolidated Financial Statements (unaudited), which are described below:

Effect on the financial statements or other
Standard Description Effective Date significant matters

ASU 20 1 8-l 4, Compensation The pronouncement modifies the disclosure Annual periods ending after We are currently evaluating the effects of this

-Retirement 
Benefits requirements fordefined benefit pension or December 15,2020.Early pronouncement on ourNotes to Condensed

Defined Benefit Plans- other postretirement benefit plans. The adoption is permitted. Consolidated Financial Statements (unaudited),
General (Subtopic 7 I 5-20): guidance removes disclosures that are no including potential early adoption in the fourth
Disclosure Framework- longer considered cost beneficial, clarifies quarter of20 I 8.

Changes to lhe Disclosure the specific requirements ofdisclosures and
Requirementsfor Defined adds disclosure requirements identified as

Beneftt Plans relevant. The modifications affect annual
period disclosures and must be applied on a
retrospective basis to all periods presented.

ASU 2016-l 3, Frnancial
In slrume nt s-Cre d i I Lo ss es

(opic 326)

The pronouncement changes the impairment Annual periods beginning
model formostfinancial assets,replacing afterDecemberl5,2019,
the current "incuned loss" model. ASU including interim periods
2016-13 will require the use ofan "expected therein. Early adoption is
loss" model for instruments measured at permitted for annual or
amortized cost. It wil I also require entities to interim periods beginning
record allowances for available-for-sale debt after December I 5, 20 I 8.
securities rather than impair the carrying
amount of the securities. Subsequent
improvements to the estimated credit losses
of available-for-sale securities will be
recognized immediately in eamings instead
ofover time as they are under historic

We maintain investments in U.S. Treasury,
corporate and mortgage-backed debt securities,
which are pledged as collateral for trust accounts
related to our wholly<wned insurance company.
These debt securities are classified as available
for sale. We are currently evaluating the impact
ofadoption, ifany, on our Condensed
Consolidated Financial Statements (utraudited)
and Notes to Condensed Consolidated Financial
Statements (unaudited).

13
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Standard Effective Date

GAS-ROR-OO1
Attachment C

Page 14 of '140

Effect on the financial statements or other
matters

ASU 201 8-0 1, Ieases (Topic
842): Land Easement
Practical Exp edie n t fo r
Transition to Topic 842 expedient allows an entity the option ofnot

evaluating existing land easements under
ASC 842. New or modified land easements
will still require evaluation under ASC 842

14

Description

ona basis beginning on the date

We are the lessee for snbstantially all of our
current leasing activity. Upon adopting ASC 842
we wi[[ begin recognizing right-of-use assets and
liabilities associated with operating leases (other
than short term operating leases) on our
Condensed Consolidated Balance Sheets
(unaudited). The impact ofthis change on the
balance sheet is not reasonably estimable at this
time. We do not anticipate the adoption of ASC
842 will have a material impact to our results of
operations or cash flows. We have undertaken
efforts to outline mock footnote disclosures
intended to satisf, ASC 842's disclosure
requirements, which will enhance our disclosures
on lease accounting policies and elections. We
are implementing a new lease accounting system,
which we will utilize to capture, track, and
account for lease data. The new system will also
aid in automating the compilation of disclosure
information. We expect to conclude final system
tests in the fourth quarter of 201 8, with full
system implementation pior to the effective date
ofthese standards. ASC 842 provides lessees the
option ofelecting an accounting policy, by class
ofunderlying asset, in which the lessee may
choose not to separate nonlease components from
lease components. We cunently anticipate
adopting this practical expedient for certain
classes ofleases. Further, we will elect the
"practicaI expedient package" described in ASC
842-10-65-1. We maintain a substantial number
ofeasements and will also elect the provisions of
ASU20l8-01 to ease the process of
implementing ASC 842. Lastly, we anticipate
electing the transition method provided in ASU
20 I 8-l I when we adopt these standards effective
law,ary 1,2019.

ASU 20 1 6-02, Zeases (Topic
842)

The pronounccment introduces a lessec

model that brings most leases on the balance
sheet. The standard requires that lessees

recognize the following for all leases (with
the exception ofshort-term leases, as that
term is defined in the standard) at the lease

cornmencement date: (1) a lease liability,
which is a lessee's obligation to make lease
payments arising from a lease, measured on a
discounted basis; and (2) a right-of-use asset,

which is an asset that represents the lessee's
right to use, or control the use of, a specified
asset for the lease term.
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Recently Adopted Accounting Pronouncements

Standard Adoption

ASU 20 1 8-1 5, In tangibles- [n August 201 8, the FASB issued thi s ASU, which amends clrnent guidance to align the accounting for costs incurred in a

Goodwill attd Other- hosting arrangement that is a service contmct with the requirements for capitalizing costs associated with developing or
hrternal-UseSoftware obtainingintemal-usesoftware.
(Subtopic j50-40):
Customer's Accoun ting for We elected to early adopt the ASU on a prospective basis, effective October 1 , 201 8. As a result of adopting this ASU, we
Implenrentation Costs will defer onto the balance sheet those up-front implementation costs ofcloud computing arrangements ifthey would have
Incurred in a Cloud been capitalized in a similaron-premise software solution.
C o mp u t i n g A rra n ge me n I Th al
Is a Seruice Contracl

ASU2Dl842,Income We adopted this ASU effective March 31, 2018. Upon adoption, $9.5 million of tax effects that were stranded in
Statement-Reporting accumulated othercomprehensive income (loss) as a result of the implementation of the TCJAwere reclassified to retained
Comprehensive Income (Topic deficit. This change is reflected on our Condensed Statements ofConsolidated Equity (unaudited).
2 2 0) : Reclass ification of
C e rt a i n Tax Effe c t s fro m
Accumulated Other
Comprehensive Income

ASU2016-15,Stotementof We adopted thisASU effective January 1,2018. The adoption ofthis standard did not have a material impact on our
Cash Flows (Iopic 2j0): Condensed Consolidated Financial Statements (unaudited) or Notes to Condensed Consolidated Financial Statements
ClassiJicationofCertain (unaudited).
Cash Receipts and Cash
Payments (o consensus of lhe
Emerging Issues Task Force)

ASU 2016-12, R evenue from See Note 3, "Revenue Recognition," for our discussion of the effects of implementing these standards.
Con tracts with Customers
(Top ic 606) : Narrow-Scope
Improvements and Practical
Expedients

ASU 2016-08, Revenue from
Con tracts w ith Custo mers
(fopic 606): Pnncipal versus
Agent Considerations

ASU 20 1 4-09, R evenue from
Conlracts with Custo mers
(Topic 606)

WealsoadoptedASU20lT-0T,Compensation- RetirementBenefits(Iopic7l5):ImprovinglhePresentationofNetPeriodicPensionCostandNetPeriodic
Postretiremenl Ben efit Cost, effective January I , 201 8. We continue to present the service cost component of net periodic benefi t cost within "Operation and
maintenance;" howeve4 other components of the net periodic benefit cost (including regulatory defenals and settlement charges) are now presented
separately within "Other, net" on our Condensed Statements ofConsolidated Income (Loss) (unaudited).

l5
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Changes in income statement presentation were implemented on a retrospective basis. The impact of this ASU on previously issued annual financial
statements is summarized in the tables below:

Year Ended December 31, 2016 (in nillions)
As Previously

Reported Effect ofChange(t) As Adjusted

Operation and maintenance

Total Operating Expenses

$ 1,453.7 $

3,634.3 (7.e)

I,445.8

3,626.4

$

Operating Income 85 8.2 7.9 866.1

Other Income (Deductions)

Other, net 1.5 (7,e) (6.4)

Total OtherDeductions

Income before Income Taxes s 10.2 $ $ 5 10.2

million, and $(2 4) miltion, respectively.

Year Ended December 31,2017 (in millions)
As Previously

Reported EEect ofchange(r) As Adjusted

Operation and maintenance

Total Operating Expenses

$ 1,612.3 $

3,964.0

0

(10.6)

|,60t.7

3,953.4

$

Operating Income 910.6 10.6 92t.2

Other Income @eductions)
Other, net (2.8) (10.6) (13.4)

Total Other Deductions (467.s) (10.6) (478.1)

Income before Income Taxes 443.1

million, and $(3.6) million, respectively.

3. Revenue Recognition

ASC 606 Adoption. In 2014, the FASB issued ASU 201449, Revenue from Contracts with Customers (ASC 606). ASU 2014-09 outlines a single,
comprehensive model for entities to use in accounting for revenue arising from contracts with customers and supersedes most current revenue recognition
guidance. The core principle ofthe new standard is that an entity should recognize revenue to depict the transfer ofgoods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. In 20 I 6, the FASB issued ASU 20 I 6-
08, Revenue from Contracts with Customers (ASC 606): Principal versusAgent Considerations, andASU 2016-12, Revenue from Contracts with Customers
(ASC 606): Narrow-Scope Improvements and Practical Expedients. We adopted the provisions ofASC 606 beginning on January 1,2018 using a modified
retrospective method, which was applied to all contracts. No material adjustments were made to January 1, 20 I 8 opening balances as a result ofthe adoption.
As required under the modified retrospective method of adopti on, results for reporting periods beginning after January 1 , 201 8 are presented under ASC 606,
while priorperiod amounts are not adjusted and continue to be reported in accordance with ASC 605.

16

$ 443.1 $ $

(348.0) (7.e) (3ss.9)
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

The table below provides resu lts for the three and nine months ended September 3 0, 2 0 I 8 as if they had been prepared under historic accounting gu idance
We included operating revenue information for the three and nine months ended Septemb er 30,2017 for comparability.

Three Months Ended
September 30,

Nine Months Ended
September 30,

(in millions) 2018 20t7 2018 2017

Operating Revenues

Gas Dstribution

Gas Transportriion

Electric

Other

$ $2323
186.0

476.2

0.5

239.4 $

191.6

485.8

0.2

r,403.0

735.1

136s.s

2.7

1,600.3 $

745.2

r304.4
2.9

Total Operating Revenues $ 89s.0 $ 917.0 $ 3,652.8 $ 3,506.3

Beginning in 20 I 8 with the adoption ofASC 606, the Condensed Statements ofConsolidated Income (Loss) (unaudited) disaggregates "Customer revenues"
(i.e. ASC 606 Reventres) from "Otherrevenues," both ofwhich are discussed in more detail below.

Customer Revenues. Substantially all of our revenues are tariflbased, which we have concluded is within the scope ofASC 606. Under ASC 606, the
recipients ofour utility service meet the definition ofa customer, while the operating company tariffs represent an agreement that meets the definition ofa
contract. ASC 606 defines a contract as an agreement between two or more parties, in this case us and the customer, which creates enforceable rights and
obligations. In orderto be considered a contract, we have determined that it is probable that substantially all ofthe consideration to which we are entitled
from customers will be collected upon satisfaction of performance obligations. We maintain conunon utility credit risk mitigation pmctices, including
requiring deposits and actively punuing collection ofpast due amounts. In addition, ourregulated operations utilize certain regulatory mechanisms that
facilitate recovery ofbad debt costs within tariflbased rates, which provides further evidence ofcollectibility.

We have identified our performance obligations created under tariff-based sales as l) the commodity (natural gas or electricity, which includes generation
and capacity) and 2) delivery. These commodities are sold and / or delivered to and generally consumed by customen simultaneously, leading to satisfaction
ofour performance obligations over time as gas or electricity is delivered to customers. Due to the at-will nature ofutility customers, performance obligations
are limited to the services requested and received to date. Once complete, we generally maintain no additional performance obligations.

Transaction prices for each performance obligation are generally prescribed by each operating company's respective tariff. Rates include provisions to adjust
billings for fluctuations in fuel and purchased power costs and cost ofnatural gas. Revenues are adjusted for diflerences between actual costs subject to
reconciliation and the amounts billed in current rates. Under or over recovered revenues related to these cost recovery mechanisms are included in regulatory
assets or liabilities on the Condensed Consolidated Balance Sheets (unaudited) and are recovered from or retumed to customers through adjustments to tariff
rates. As we provide and deliver sewice to customers, revenue is recognized based on the transaction price allocated to each performance obligation. [n
general, revenue recognized from tariffbased sales is equivalent to the value ofnatural gas orelectricity supplied and billed each period, in addition to an
estimate for deliveries completed during the period but not yet billed to the customer.

In addition to tariff-based sales, our Cas Distribution Operations segment enters into balancing and exchange a[angements of natural gas as part of our
operations and oflsystem sales programs. We have concluded that these sales are within the scope ofASC 606. Performance obligations for these types of
sales include transportation and storage ofnatural gas and can be satisfied at a point in time or over a period oftime, depending on the specific transaction.
For those transactions that span a period oftime, we record a receivable or payable for any cumulative gas imbalances, as well as for any gas inventory
borrowed or lent under a Gas Distributions Operations exchange agreement.

Revenue Disaggregation and Reconciliation We disaggregate r€venue from contracts with customers based upon reportable segment as well as by customer
class. As our revenues are primarily eamed over a period of time, and we do not eam a material amount of revenues at a point in time, revenues are not
disaggregated as such below. The Gas Distribution Operations segment provides natural gas sewice and transportation for residential, commercial and
industrial customers in Ohio, Pennsylvania, Mrginia,

t7
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ITEM 1. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Kentucky, Maryland, Indiana and Massachusetts. The Electric Operations segment provides electric service in 20 counties in the northem part of Indiana.

The table below reconciles revenue disaggregation by customer class to segment revenue as well as to revenues reflected on the Condensed Statements of
Consolidated Income (Loss) (unaudited):

Three Months Ended September 30, 20 I 8

(in millions)
Gas Distribution

Operations Electric Operations Corpor4te and Other Total

Customer Revenues(l)

Residential

Commercial

Industrial

Off-system

Miscellaneous

$ 257.0

80.9

39.0

20.4

9.2

154.7 $

140.7

1s3.6

41t.7

22t.6

192.6

20.4

9.5

$ $

0.1 0.2

Total Customer Revenues

Other Revenues

0.2 $

TotalOperatingRevenues $ 418.6 $ 476.2 $ 02 $ 895.0
(l) Customer revenue amounts exclude intersegmen t revenues. See Note I 9, 'tsusines Segment Information," for discussion of intersgment reveoues.

$s 406.5

12.1

449.t

27.1

855.8

39.2

$

Nine Months Ended September 30, 20 I 8

(in nillions)
Gas Distribution

Operations Electric Operations Corporate and Other Total

Customer Revenues(l)

Residential

Commercial

lndustrial

Off-system

Miscellaneous

1,540.3

516.2

161 .3

63.6

36.2

382.3 $

374.2

46 8.1

r922.6

890.4

629.4

63.6

49.1

$

12.3 06

Total Customer Revenues

Other Revenues

$ 2,3t7.6 $

30.2

t,236.9 $

67.5

0.6 $ 3,555.1

97.7

Total Operating Revenues 2,34'1 .8 $ 1,304.4 $ 0.6 $

revenue amounts exclude intersegmetrt reveDues. See Note 19, of itrtersegment revenues

Castomer Accounts Receivable. Accounts receivable on our Condensed Consolidated Balance Sheets (unaudited) includes both billed and unbilled amounts

as well as certain amounts that are not related to customer revenues. Unbilled amounts ofaccounts receivable relate to a portion ofa customer's consumption
ofgas or electricity from the date ofthe last cycle billing through the last day ofthe month @alance sheet date). Factors taken into consideration when

estimating unbilled revenue include historical usage, customer rates and weather. The opening and closing balances of cnstomer receiYables for the nine
months ended September 30,2018 are presented in the table below. We had no significant contract assets or liabilities during the period. Additionally, we

have not incurred any significant costs to obtain or fulfiII contmcts.

(in millions)

Customer Accounts
Receivable, Billed (ess

reserve)(l )

Customer Accounts
Receivable, Unbilled (less

reservelz)

Balance as of December 3 1, 20 I 7

Balance as ofSeptember 30,201 8

$ 4'77.0

297.2

$ 3s6.0

154.8

Increase $
(l) Customer billed receivables decreased over the to customer usge in September when compared to
(2) Customer unbilled receivables decreased over the period due to the expected seasonal decrease in customer usage in Septenber wben compared to December.
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Utility revenues are billed to customers monthly on a cycle basis. We generally expect that substantially all customer accounts receivable will be cotlected
within the month following customerbilling, as this revenue consists primarily ofmonthly, tariFbased billings for service and usage.

AherRevenues. As permitted by accounting principles generally accepted in the United States, regulated utilities have the ability to eam certain types of
revenue that are outside the scope ofASC 606. These revenues primarily represent revenue eamed underAltemative Revenue Programs. Altemative Revenue
Programs represent regulator-approved programs that allow for the adjustment ofbillings and revenue for certain broad, extemal factors, or for additional
billings ifthe entity achieves certain objectives, such as a specified reduction ofcosts. We maintain a variety ofthese programs, including demand side
management initiatives that recover costs associated with the implementation of energy efficiency programs, as well as normalization programs tlrat adjust
revenues for the effects of weather or other extemal factors. Additionally, we maintain certain programs with future test periods that operate similarly to FERC
formula rate programs and allow for recovery ofcosts incurred to replace aging infrastructure. When the criteria to recognize Altemative Revenue have been
met, we establish a regulatory asset and present revenue fromAltemative Revenue Programs on the Condenscd Statements of Consolidated lncome (Loss)
(unaudited) as "Other revenues." When amounts previously recognized underAltemative Revenue accounting guidance are billed, we reduce the regulatory
asset and record a customer account rcceivable.

4. EarningsPerShare

Basic EPS is computed by dividing net income available to common shareholders by the weighted-average number ofshares ofcommon stock outstanding
for the period. The weighted-average shares outstanding for diluted EPS includes the incremental effects ofthe various long-term incentive compensation
plans. The computation ofdiluted average common shares for the three and nine months ended September 30, 20 I 8 is not presented since we had a net loss
on the Condensed Statements ofConsolidated Income (Loss) (unaudited) during the periods, and any incremental shares would have had an antidilutive
impact on EPS. The computation ofdiluted average common shares is as follows:

Three Months Ended Nine Months Ended

September 30, September 30,

(in thousands) 2017 2017

Denominator

Basic average common shares outstanding

Dilutive potentiaI common shares:

Shares contingently issuable under employee stock plans

Shares restricted under employee stock plans

331,139 326,662

604

653

503

866

Diluted Average Common Shares 332,396 328,031

5. Equity

ATM Program ond Forward Sale Agreement. On May 3,2017, we entered into four separate equity distribution agreements, pursuant to which we may sell,
from time to time, up to an aggregate of $500.0 million of our common stock. As of September 30, 2018, the AIM program (including impacts of forward
sales agreements discussed below) had $10.0 million ofequity available for issuance. The program expires on December 31, 2018. The following table
summarizes our activity under the ATM Program:

Three Months Ended
September 30,

Nine Months Ended
September 30,

201 8 2017 201 8 20t7

Number ofshares issued

Average price per share

Proceeds, net offees (in millions)

10,6t2,915

26.67 $

281 .0 $

11,93t,376

$ 26.58

$ 3 14.7

$

$

$

$

OnNovember 13,20l7,undertheATM program, we executed a forward agreement, which allows us to issue a fixed numberofshares at aprice to be settled
in the future. From November 13,2017 to December 8, 2017,6,345,860 shares were borrowed from third parties and sold by the dealer at a weighted average
pice of $27.24 per share. We may settle this agrcement in shares, cash, ornet shares by November 12,2018. Had we settled all 6,345,860 shares under the
forward agreement at September 30, 20 I 8, we
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wonld have received approximately $ 1 68.7 million, based on a net price of$26.59 per share.

Private Placement of Commonstact On May 4, 201 8, we completed the sale of 24,964,1 63 shares of $0.01 pu. u"lu. common stock at a price of $24.2 8 per
share in a private placement to selected institutional and accredited investors. The private placement resulted in $606.0 million of gross proceeds or $599.6
million ofnet proceeds, after deducting commissions and sale expenses. The common stock issued in connection with the private placement was registered
on Form S-1, filed with the SEC on May 11,2018.

Private Placentent ofPreferred Stock.On June 11,2018, we completed the sale of400,000 shares of5.650% SeriesAFixed-Rate Reset Cumulative
Redeemable Perpetual Preferred Stock (the "Series A Prefened Stock") at a price of $1,000 per share. The transaction resulted in $400.0 million of gross

proceeds or$393.9 million ofnet proceeds, after deducting commissions and sales expenses. The Series APrefened Stock was issued in a private placement
pursuant to SEC Rule 144A. We agreed pursuant to a registration rights agreement to file with the SEC a registration statement enabling holders to exchange
their unregistered shares ofSeries A Preferred Stock for publicly registered shares with substantially identical terms.

Proceeds from the issuance ofthe Series APreferred Stock were used to pay a portion ofthe notes tendered in June 20 I 8 and the redemption ofthe remaining
notes in July 20 I 8. See Note 14, "Long-term Debt" for additional information regarding the tender offer and redemption.

Dividends on the Series APreferred Stock accrue and are cumulative from the date the shares of Series A Preferred Stock were originally issued to, but not
including, Jiune 15,2023 at a rate of5.650% per annum ofthe $ 1,000 liquidation preference per share. On and after June 15,2023, dividends on the Sedes A
Prefened Stock will accumulate for each five year period at a percentage ofthe $ 1,000 liquidation preference equal to the five-year U.S. Treasury Rate plus
(i) in respect ofeach five yearperiod commencing on orafterJune 15,2023 but before June 15,2043, a spread of2.843%o (the "Initial Margin"), and (ii) in
respect of each five yearperiod commencing on orafterJune 15,2043,the Initial Margin plus 1.000%. The SeriesAPrefened Stock may be redeemed by us

at our option on June I 5, 2023, or on each date falling on the fifth anniversary thereafter, or in connection with a ratings event (as defined in the Certificate of
Designation ofthe Series A Preferred Stock).

Holders of Series APrefened Stock generally have no voting rights, except for limited voting rights v/ith respect to (i) potential amendments to our certificate
ofincorporation that would have a material adverse effect on the existing preferences, rights, powers or duties of the Series A Preferred Stock, (ii) the creation

orissuance ofany security ranking on aparity with the SeriesAPrefened Stock ifthe cumulative dividends payable on then outstanding SeriesAPrefened
Stock are in arrears, or (iii) the creation or issuance ofany security ranking senior to the SeriesAPreferred Stock. The SeriesAPreferred Stock does not have a

stated maturity and is not subject to mandatory redemption or any sinking fund. The SeriesAPreferred Stock will remain outstanding indefinitely unless
repurchased or redeemed by us. Any such redemption would be effected only out of funds legally available for such purposes and will be subject to
compliance with the provisions ofour outstanding indebtedness.

6. AssetRetirement Obligations

During 2018, we made revisions to the estimated costs associated with refining the CCR compliance plan. The CCR rule requires the continued collection of
data over time to determine the specific compliance solution. The change in estimated costs resulted in an increase to the asset retirement obligation liability
of $70.7 million that was recorded in 2018. See Note 16-C, "Environmental Matters," fot additional information on CCRs.

7. Regulatory Matters

Gas Dislribution Operations Requlatory Matlers

Cost Recovery and Trackers. Comparability ofGas Distribution Operations line item operat.ing results is impacted by regulatory trackers that allow for the

recovery in rates ofcertain costs such as those described below Increases in the expenses that are the subject oftrackers generally tesult in a corresponding
increase in operating revenues and therefore have essentially no impact on total operating income results.

Certain operating costs of our distribution companies are significant, recurring in nature and generally outside the control of the distribution companies.
Some states allow the recovery ofsuch costs through cost tracking mechanisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in
order for the distribution companies to implement charges and recover appropriate costs. Tracking mechanisms allow for more timely recovery ofsuch costs
as compared with more traditioral cost recovery mechanisms. Examples of such mechanisms include GCR adjustment mechanisms, tax riders and bad debt
recovery mechanisms.
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Aportion ofthe distribution companies'revenue is related to the recovery ofgas costs, the review and recovery ofwhich occurs through standard regulatory
proceedings. All states in our operating area require periodic review ofactual gas procurement activity to determine prudence and to permit the recovery of
prudently incurred costs related to the supply ofgas for customers. Our distribution companies have historically been found prudent in the procurement of
gas supplies to serve customers.

Certain ofour distribution companies have completed rate proceedings involving infrastructure replacement or are embarking upon regulatory initiatives to
replace significant portions oftheir operating systems that are nearing the end oftheir useful lives. Each LDC's approach to cost recovery may be unique,
given the different laws, regulations and precedent that exist in each jurisdiction.

Columbia of Ohio. On January 10,2018, the PUCO issued an entry to investigate the impacts of the TCJAincluding an invitation to utilities and other
interested stakeholders to file public comments including: (l) those components of utility rates that the PUCO will need to reconcile with the TCJA; and (2)
the process and mechanics for how the PUCO should do so. The PUCO also directed utilities to record a regulatory liability for the estimated reduction in
federal income tax resulting from the TCJA. On February t 5, 201 8, Columbia of Ohio filed comments proposing to: (l ) reflect the impact of the TCJA on its
application to adjust rates associated with its IRP rider, subsequently filed on February 27,2018; and (2) file a reduction in other base rates reflecting the
impact ofthe TCJA. The PUCO issued aprocedural schedule onMay 24,2018 and ahearing was held on July 10,2018.As discussed in furtherdetail below,
on October 25,2018, Columbia of Ohio filed a joint stipulation and recommendation with the PUCO related to its CEP. lncluded in that stipulatior were
terms that would serve to resolve all remaining TCJA-related considerations for Columbia of Ohio.

On January 31,2018, the PUCO approved Columbia ofOhio's application to extend its IRP foran additional five years (2018-2022), allowing Columbia of
Ohio to continue to invest and recover on its accelerated main replacements. The Offrce ofthe Ohio Consumers'Counsel filed an application for rehearing
asserting certain issues with Columbia of Ohio's application. On May 9, 201 8, the PUCO issued an order denying the application for rehearing.

As refened to above, Columbia ofOhio filed its most recent application to adjust rates associated with its IRP rider on February 27,2018, which requested
authority to increase annual billings by approximately $2.3 million (net ofthe impact ofthe TCJA) reflecting recovery ofand retum on approximately $207
million of incremental IRP capital additions in 20lT.Astipulation was filed with the PUCO on March 28,2018. OnApril 25,2018, the PUCOapproved
Columbia of Ohio's annual IRP tracker adjustment with rates effective May I, 201 8.

On December 1,2017 , Columbia ofOlrio filed an application that requested authority to implement a rider to begin recovering plant and associated deferrals
related to its CEP. The CEP was established in 201 I and allows for deferral of interest, depreci ation and property taxes on certain plant investments not
recovered through its IRP modemization tracker. The application tequested authority to increase annual revenues, through the requested rider, by
approximately $70 million, with biennial increases up to approximately $98 million in 2022.Ot May 9,2018, the PUCO appointed an independent auditor
to assist the PUCO with the review ofthe accounting accuracy, prudency and compliance ofColumbia ofOhio with its PUCO-approved CEP deferrals. The
independent audit report was filed on September4,20l8 and the PUCO Staffs Report on the investigation was filed on September 14,2018. On October25,
2018, a joint stipulation and recommendation was filed recommending an initial revenue requirement of$74.5 million to recover CEP investments and
deferrals through December 31,2017, witb annual adjustments for capital investments made in subsequent years. Additionally, the signatory parties to the
stipulation agreed to a reduction in rates to adjust forthe impacts of the TCJAand for a base rate case filing to be made by Columbia of Ohio with a test
period ofcalendar year 2021. Ahearing on the stipulation is expected to occur on November 6, 20 1 8.

I{IPSCO Gas, On January 3,2018, the IURC initiated an investigation to reviewand considerthe possible implications of the TCJAon utility rates. The
IURC ordered a two phase investigation. Phase I solely dealt with the prospective changes in rates to reflect the change in tax rates. In accordance with the
procedural schedule, on March 26,2018, NIPSCO filed revised gas tariffs reflecting the impact ofthe change in tax rate for its applicable rates and charges.
The IURC approved NIPSCO's Phase I filing on April 26,2018. The revised tariffs were effective May 1,2018. The stipulation and settlement agreement
filed on April 20,2018, in NIPSCO's gas rate case (discussed immediately below) resolved all issues in Phase 2.

On September 27,2017, NIPSCO filed a base rute case with the IIJRC, seeking an annual revenue increase of$143.5 million (inclusive of amounts being
recovered through various tracker programs) As part of this filing and among other items, NIPSCO proposed to update base rates for ongoing infrastructure
improvemeots, revised depreciation rates and ongoing level ofexpenses to reflect the current costs ofproviding natural gas service. NIPSCO submitted a

rebuttal on March 28,2018 updating its request, including the impact of the TCJA, seeking a revised annual revenue increase of $138.1 million. On April 20,
201 8, a settlement agreement was filed with the IURC seeking, among other items, an annual revenue increase of $ 107.3 million. An order approving
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the settlement agreement, as filed, was issued by the IURC on September 19,2018. Rates will be implemented in three steps, with implementation of step 1

rates effective October 1,2018, reflecting an annual revenue increase of$84.3 million. Step 2 rates will be effective on or about March l, 2019, and step 3
rates will be effective on January 1,2020.The IURC's order also approved NIPSCO's dismissa'l from phase 2 of the IURC's TCJA investigation.

On November 8,2017, NIPSCO filed a petition with the IURC seeking approval of NIPSCO's federally mandated pipeline safety compliance plan. As part of
the aforementioned settlement agreement filed in NIPSCO's gas base rate case proceeding, NIPSCO and the parties to the settlement agreement settled all
issues in this proceeding as well, including moving certain costs from the base rate proceeding to this pipeline safety compliance plan. The updated four year
compliance plan includes a total estimated $91.5 million ofcapital costs and $35.5 million ofexpected operating and maintenance costs. NIPSCO received
approval for accounting and ratemaking relief, including establishment ofa periodic rate adjustment mechanism. NIPSCO anticipates filing the first tracker
proceeding in this case on or around December I, 20 I 8.

OnApril 30,2013,theGovemoroflndianasignedSenateEnrolledAct560,theTDSICstatute,intolaw. Amongotherprovisions,thislegislationprovides
for cost recovery outside of a base rate proceeding for new or replacement electric and gas transmission, distribution and storage projects that a public utility
undertakes for the purposes ofsafety, reliability, system modemization or economic development. Provisions ofthe TDSIC statute require that, among other
things, requests for recovery include a seven-year plan ofeligible investments. Once the plan is approved by the IURC, eighty percent ofeligible costs can be
recovered using a periodic rate adjustment mechanism. The cost recovery mechanism is referred to as a TDSIC mechanism. Recoverable costs include a retum
on, and o{ the investment, including AFUDC, post-in-service carrying charges, operation and maintenance expenses, depreciation and property taxes. The
remaining twenty percent ofrecoverable costs are to be defered for future recovery in the public utility's next general rate case. The periodic rate adjustment
mechanism is capped at an annual increase ofno more than two percent oftotal retail revenues. On April 2,2018, NIPSCO filed a new seven-year gas TDSIC
plan with the IURC beginning in 20 1 9 seeking approval ofa total capital expenditure level ofapproximately $ 1.25 billion. On September 4, 20 I 8, the IURC
dismissed the filing without prejudice. The initial seven-year gas TDSIC plan, approving a total capital expenditure level ofapproximately $767 million
remains in effect as approved by the IURC in April 2014. Anew seven-year gas TDSIC plan may be filed with IURC once the considerations in the pending
TDSIC tracker appeal discussed below are resolved.

On February 27,2018, NIPSCO filed TDSIC-8 requesting to recover an incremental increase to revenue of$0.8 million (net of the impacts of TCJA)
associated with incremental capital investment of$77.9 million made in the second halfof2017. On June 20,2018, the Indiana Supreme Court issued an

order reversing the ILIRC and the Court ofAppeals in NIPSCO's gas TDSIC4 proceeding. The Indiana Supreme Court order stated that periodic rate increases

are available only for specific projects designated in the threshold proceeding and multiple-unifprojects not identified with particularity are not recoverable
through the tracker. In the second quarter of2018, NIPSCO recorded a liability of$2.5 million associated with the TDSIC4 through TDSIC-8 filings for a

related passback ofrevenue previously billed to customers. Arevised TDSIC-8 was filed on July 18,2018 and reduced the previous February 27,2018
request by$0.2 million associated with incremental capital investment of approximately$54 million. On August 22,2018, the IURC issued an order
approving the requested rates, subject to reftrnd. OnAugust 28,2018,NIPSCO filed TDSIC-9 requesting an incremental decrease to revenue of$0.5 million
associated with incremental capital investment of$72.9 million through June 30,2018. The filing included the pass back ofthe revenue associated with
multiple-unirproj ects from prior TDSIC filings and the pass back of TCJA revenues of $ 7.1 million for associated tax expense collected from January I , 201 8

throughApril 30,2018. On September 26,2018, NIPSCO filed a revised TDSIC-9 decreasing the requested revenue amount by an additional $7.6 million to
reflect assots being included in the base rate amounts for the step I rate implementation discussed above. An IURC order is expected in the fourth quarter of
2018.

Columbia of Massachusefts. On February 2, 2018, the Massachusetts DPU opened an investigation into the effect of the reduction in federal income tax rates

on the rates charged by utility companies. Columbia ofMassachusetts was directed to account for any revenues associated with the difference between
previous and current income tax rates and excess defened income taxes as regulatory liabilities effective January 1 , 201 8. Companies were ordered to submit
a proposal to revise rates by May l, 2018. The order indicates that ifa company files a base rate case prior to the conclusion ofthe investigation, it must
address the TCJA issues as part ofthe case. Since CMA filed a base rate case on April 13, 2018, the changes in base rates and the regulatory liability
disposition related to the TCJA are reflected in the case. On June 29,2018,the Massachusetts DPU required companies in a rate case to reduce rates as ofJuly
l, 2018 or, in the altemative, defer this rate reduction to coincide with the e{fective date ofnew rates in a rate case, provided that tax savings from July l,
2018 through the effective date ofnew rates accrue interest at prime rate. On July 2,2018, Columbia ofMassachusetts filed tariffs reflecting revised rates

incorporating the lower federal corporate income tax rate for effect July 1, 2018. ln the filing, Columbia ofMassachusetts noted the Massachusetts DPU
stated it would address the refund ofany tax savings accrued from January l, 20 I 8, through June 30, 20 I 8, in a separate phase ofits investigation. On July
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10,2018, the Massachusetts DPU approved the tariffs effective July 1, 2018, finding the adjustment is in the public interest, as it provides an immediate
benefit to ratepayers.

As noted above, on April 1 3, 2 0 I 8, Columbia of Massachusetts fi led a rate case with the Massachusetts DPU, seeking approval for an annual reven ue increase
ofapproximately $43.8 million which is offset by revenue decreases in other rate factors ofS I 9.7 million, representing a net increase in operating revenues of
$24.1 million. lncluded in the filing was a proposal to adjust rates and address the regulatory liability disposition related to the TCJA. As a result ofthe
incident that occurred on September 13, 2018, involving a series of fires and explosions that occurred in Laurence, Andover and North Andover,
Massachusetts related to the delivery of natural gas by Columbia of Massachusetts (the "Greater Lawrence Incident"), Columbia of Massachusetts filed a
motion with the Massachusetts DPU on September 19, 2018, seeking to withdraw its petition for a base rate revenue increase in the interest offocusing its
efforts on the on-going service rcstoration and customer assistance in the area. Refer to Note 16, "Other Commitments and Contingencies," in the Notes to
Condensed Consolidated Financial Statements (unaudited) for additional information regarding the Greater Lawrence lncident. On October 9,2018,
Columbia of Massachusetts filed an application with the Massachusetts DPU, seeking authority to pass back approximately $95.8 million in excess deferred
taxes with an effective date ofrates to be determined by the Massachusetts DPU.

OnJulyT,20l4,theGovemorofMassachusettssignedintolawChapterl4goftheActsof20l4,AnActRelativetoNaturalGasLeaks("theAct"). TheAct
authorizes natural gas distribution companies to file gas infrastructure replacement plans with the Massachusetts DPU to address the replacement of aging
natural gas pipeline infrastructure. In addition, the Act provides that the Massachusetts DPU may, after review of the plans, allow the proposed estimated
costs of the plan into rates as of May 1 of the subsequent year. On October 3 I , 2017, Columbia of Massachusetts filed its GSEP for the 20 1 8 construction year
which proposed to recoverincremental revenue of$9.7 million associated with incremental capital investment of$83.9 million to be made during calendar
year 2018. The filing included a request for approval ofa waiver to allow collection ofthe $3.1 million revenue requirement that exceeds the GSEP cap
provision. On January 29,2018, Columbia ofMassachusetts filed a revision to its GSEP tracker for the 2018 construction season reducing the proposed
revenue requirement by $2.4 million to reflect the impact of the TCJA. On June 21,2018, the Massachusetts DPU issued an order granting the waiver on the
revenue cap allowing an incremental revenue requirement of$6.5 million with new rates effective July l, 2018. On October 31, 2018, Columbia of
Massachusetts filed its GSEP for the 2019 construction year, proposing to recover an incremental rcvenue requirement of S10.7 million associated with
incremental capital of$64.0 million. The filing included a request for approval ofa waiver to allow collection ofthe $2.9 million revenue requirement that
exceedstheGSEPcapprovision.AnorderisexpectedfiomtheMassachusettsDPUinthesecondquarterof20lg,withnewrateseffectiveMay 1,2019.

Columbia ofPennsylvania. On February 12,2018, the Pennsylvania PUC established a docket to investigate the impact ofthe TCJAon customerrates. The
Pennsylvania PUC directed Pennsylvania utilities to account for any revenues associated with the difference between previous and current income tax rates
and excess deferred taxes as regulatory liabilities effective January 1,2018. On May 17,2018, the PennsylvaniaPUC issued an orderdirecting utilities that
do not have a pending rate case to implement a negative surcharge in their billings to reflect the annual reduction in federal tax expense and associated
revenue reqnirement for each utility, effective July l, 2 0 1 8.

On March 16,2018, Columbia ofPennsylvania filed a rate case with the Pennsylvania PUC, incorporating the impacts ofthe TCJAand seeking approval for
an annual revenue increase of $46.9 million. On March 21,2018, Columbia of Pennsylvania filed a supplement to the rate case, underwhich it proposed to
hold the overcollection oftaxes during 20 I 8 until the effective date ofnew base rates as credit to rate base for a period beginning January 20 I 9 not to excsed
three years. On August 3 1, 20 1 8 a partial settlement was filed with the Pennsylvania PUC which included a revenue increase of $26.0 million and provided
for the TCJA federal tax expense reduction of$22.5 million to be retumed to customers over an l8 month period beginning December 16, 2018. On
September 18, 2018 the administrative law judge issued a recommended decision approving the part.ial settlement without modification. Afinal order is
expected in the fourth quarter of20 1 8 with new rates anticipated to be implemented in December 20 1 8.

Columbia of Virginia. On January 8, 2018, the VSCC issued an order regarding the TCJA requiring Columbia of Mrginia and other Vrrginia utilities subject
to the TCJAto accrue regulatory liabilities reflecting the impacts ofthe reduced corporate income tax rate effective January 1,2018. On August 28,2018
Columbia of Mrginia filed a request with the VSCC requesting a522.2 million increase in base rates. The filing seeks to recover costs associated with
ongoing infrastructure investment programs and incorporates the impacts of the TCJA. Columbia of Virginia proposed that the TCJAregulatory liability
associated with lower federal income tax expense accrued prior to the implementation of new rates be considered in future VSCC reviews that assess eamings
for the associated time period. Rates will be impl emented on an interim basis, subj ect to refund, eflective February | ,2019 , vrith a final order expected from
the VSCC in the second halfof20 I 9.

23



GAS.ROR-OO,I
Attachment C

Page24 ot140

Table of Contents

ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

Columbia of Kentucky. On January 26,2018, in accordance with the Kentucky PSC investigation related to the TCJA, Columbia of Kentucky filed
testimonyandproposedareductiontobaserateseffectiveMay l,20l8,toreflectthetaxexpensereductionasaresultoftheTCJA.ColumbiaofKentucky
was directed to account for any revenues associated with the difference between previous and cunent income tax rates and excess deferred taxes as regulatory
liabilities effective January 1, 20 I 8. Columbia ofKentucky proposed to include the impact ofthe excess defened taxes in rates effective October 20 I 8 and to
retum the revenue related to the regulatory liability subsequent to this date. On April 30, 2018 Columbia ofKentucky received an order fiom the Kentucky
PSC requiring implementation of interim proposed rates that are subject to future adjustment effective May 1,2018.The order directed Columbia of
Kentucky to file, by September 1 , 201 8, revised TCJA adjustment factors reflecting the tax expense savings from January I , 201 8, through April 30, 201 8,

and an estimate ofthe annual reduction due to the excess deferred taxes to be effective with the first billing cycle ofOctober 2018. On August 31, 2018,

Columbia ofKentucky filed updated rate schedules with the Kentucky PSC for rates proposed to be effective October l, 2018. On September 27,2018,
Columbia ofKentucky received a PSC order suspending the filing for five months. No procedural time line beyond the five month suspension period has

been set.

On October 15,2018, Columbia ofKentucky filed an application to adjust rates associated with itsAMRB requesting authority to increase annual revenues

by $3.6 million associated with incremental capital investment of$30.1 million to be made during calendar year 2019. An order is anticipated from the

Kentucky PSC in December 2018, with new rates effective latuary 2019.

Columbia of Maryland, On February 13,2018, Columbia of Maryland filed a proposal with the Maryland PSC to reduce rates as a result of TCJAwith an

annual revenue decrease of$1.3 million. Columbia ofMaryland was directed to account forany revenues associated with the difference between previous
and current income tax rates and excess deferred taxes as regulatory liabilities effective January I , 20 1 8. On March 14, 20 I 8, Columbia ofMaryland received

approval, effective April 2, 20 I 8, to implement new rates and pass-back the overcollection oftaxes from the fint quarter of20 I 8.

OnApril 13,2018, Columbia of Maryland filed a rcquest with the Maryland PSC to increase base rates by $6.1 million, inclusive of the impacts of the TCJA.

On July 31, 2018, Columbia of Maryland filed a settlement with the Maryland PSC. If approved as fiIed, the settlement would result in an annual revenue

increase of$3.7 million. On October 2, 20 I 8, the assigned judge issued a proposed order which recommended that the settlement be approved. A final order
from the Maryland PSC is expected in the fourth quarter of 201 8 with rates anticipated to be effective November 201 8.

On April 6,2018, Columbia of Maryland filed an application requesting authority to extend its STRIDE plan for an additional five years (2019-2023). The

proposed order issued on August 28, 20 1 8 was not appealed or modified and therefore it became final on September 28, 20 I 8.

Electric Ooeration s Requlatory Matten

Cost Recovery and Trackers. Comparability ofElectric Operations line item operating results is impacted by regulatory trackers that allow for the recovery in
rates ofcertain costs such as those described below. lncreases in the expenses that are the subject oftrackers result in a corresponding increase in operating

revenues and therefore have essentially no impact on total operating income results.

Certain operating costs ofthe Electric Operations are significant, recurring in nature, and generally outside the control ofNIPSCO. The IURC allows for
recovery ofsuch costs through cost tracking mechanisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in order for NIPSCO to

implement charges and recover appropriate costs. Tracking mechanisms allow for more timely recovery ofsuch costs as compared with more traditional cost

recovery mechanisms. Examples of such mechanisms include electric energy efficiency programs, MISO non-fuel costs and revenues, rcsource capacity
charges, federally mandated costs and environmental-related costs.

Aportion of NIPSCO's revenue is related to the recovery of fuel costs to generate power and the fuel costs related to purchased power. These costs are

recovered through a FAC, a quarterly regulatory proceeding in Indiana.

As noted above in the NIPSCO Gas regulatory matters, the IURC initiated an investigation on January 3,201 8, to review and consider the implications ofthe
TCJAon utility rates. The commission ordered a two phase investigation. Phase I solely dealt with the prospective changes in rates to reflect the change in
tax mtes. On March 26,2018, NIPSCO filed revised electric tariffs reflecting the impact ofthe change in tax rate for its applicable mtes and charges. The

IURC approved NIPSCO's phase I filing on April 26,2018. The revised tariffs were effective May 1, 2018. On July 31, 2018, NIPSCO filed an unopposed

motion requesting that the over-collection of income taxes from January I , 201 8 through April 3 0, 20 I 8 be passed back in NIPSCO's TDSIC-4 filing, also

filed on July 3 1, 20 I 8, and requesting that all other phase 2 issues be handled in a rate case filing to be made in the fourth

24



GAS_ROR_001
Attachment C

Page 25 of 140

Table of Contents

ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to condensed consolidated Financial Statements (unaudited) (continued)

quarter of 2018' on August 15, 2018, the IURC approved the motion to pass back the overcollection and stated that all other phase 2 issues will be
addressed in the to-be-filed base rate case, as discussed below.

On October increase in base rates with the $2 s in part, to addressanticipated filing discussed below, as wel 2 also addresses theappropriate tirement of NIPSCO's aging co n t an below. An order
is expected 19 with rates anticipated to be 0l
Also on october 31,2018, NIPSCO submitted its 2018 Iategrated Resource Plan with the IURC. The plan evaluated demand-side and supply-side resource
altematives to reliably and cost effectively meet NIPSCO customers'future energy requirements over the ensuing 20 years. Refer to Note l6-D, ,,Other
Matters," in the Notes to Condensed Consolidated Financial Statements (unauditedfior additional information.

On March 29, 201 8, WCE, which is currently owned by Bp p.l.c ("Bp") and Bp e Bp Refinery, filed a petition at theIURC asking that the combined operations of WCE and Bp be treated as a si dedicated primarily to Bp Refinery
operations beginning in May 2019 as WCE has self-certified as a qualifiing ontinue to purchase electric servicefiom NIPSCO at a reduced demand level beginning in May 201 9. NIpSCil is c

On January 30, 201 8, NIPSCO made a TDSIC-3 rate adjustment mechanism fil
associated with $75.0 million of incremental capital expenditures made from
TCJAas well as a shorterbilling period compared to TDSIC-2. TDSIC-3 was
June. Additionally, the TDSIC-2 rates revised for tax reform approve
2018, until TDSIC-3 rates went into effect. The impact of TCJAon

NIPSCO made a TDSIC-4 rate adjustment mechanisn
revenue decrease of $I l 2 million due primarily to t
May 2018. The TCJArefund offsets a $2.8 million increase associated with $72.2 million of incremental capital expenditures

fiom December 20 I 7 through May 20 I 8. An order approving the request is expected in the fourth quarter of20 1 8.

on February 1,2018, NIPSCO and certain other MISo transmission owners filed with the FERC a request for waiver of tariffprovisions to allow for
as soon

18. In th
January
enew2

TCfA-Related Regulalory Liabilities. As referenced above, during thenine months endedSeptember 30,2018, we recorded additional TCJA-related
regulatory liabilities of$69.9 million to reflect 2018 collections from customers which we believe are probatle ofbeing refi.rnded back to customers once
new customer rates are approved by our regulators.

As discussed in Note 12, "Income Taxes," in 2018 we began amortizing regulatory liabilities associated with excess deferred taxes, which resulted in a $6.gmillion and $24.6 million income tax benefit forthe three and nine monthsendedSeptember30,20lS, respectively. Related to this activity, we recorded an
offsetting resewe of$3.6 million and$15.9 million (net of tax) in "Customerrevenues" to reflect the probable future passback of this eamings benefit to
customers forthe three and ninemonths ended September30,20l8, respectively. ln certainjurisdictions, we received adtitional regulatory guii'ance on the
treatment and passback period ofexcess deferred income taxes, indicating that such a reserve was not required as ofSeptember 30, 20 1 S.

Bailly Gene 1,2018, as previously approved by th outage ofBailly Generating
Station Un'it converting the unit to a synchronous 6 maintain voltage to ensure
continued re ystem). Approximately $ 15 million of n lity plant,, as it is expected to
remain used and useful upon completion ofthe synchronous coodense4 while the $142 million was reclassified
to "Regulatory assets (noncu[ent)"
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on the Condens e ay 3 l, 2018, Units 7 and 8 were retired from service. As a result, the remaining net book

value of Unit 7 to ,,Regulatory assets (noncurrent)" on the Condensed Consolidated Balance Sheets

(unaudited).Thes tent with tl eir inclusion in customer rates.

8. RjskManagementActivities

we are exposed to certain risks relating to our ongoing business operations, namely commodity price risk and intercst mte risk. we recognize that the prudent

and selective use ofderivatives may hetp to lowei our cost ofdebicapital, manage our interest rate exposure and limit volatility in the price ofnatural gas'

Risk managemeDt assets and liabilities on our derivatives are presented on the condensed consolidated Balance Sheets (unaudited) as shown below:

September 30,2018 December3l,20l7
(in millions)

Risk Management Assets - Cunent(')

Interest rate risk Programs

Commodity price risk Programs

21.4 $

1.0

14.0

0.5

$ 22.4 $ 14.5
Total

Risk Management Assets -Noncurrent@)

lnterest rate risk Programs
$ 32.6

2.6
Commodity price risk

66
Total

Risk Management Liabilities - Cunent

lnterest rate risk Programs

Commodity price risk Programs

386
4.6

43.2
Total

Risk Management Liabilities - Noncurrent

lnterest rate risk Programs

price risk programs 45.2 28.5

4s.2 $ 2 8.5
Total
(DPresented in "PrePaymenls and other" on tbe Condenred Conmlidated Balance Sheets (unaudited)

contracts.

lock in a fixed price for its natural ase instruments' The term of these

n years and is limited to twenty perc volume. Gains and losses on these

relulatory liabilities or assets ind through NIPSCO's quarterly GCA

mechanism. These instruments are not designated as accounting hedges'

ave forward-starting interest rate swaps with an aggregate notional value totaling $750.0 million to hedge the variability in

es in the benchmark interest rate during the perioJito. tfr. effective dates ofthe swaps to the anticipated dates offorecasted

debt issuances, which are expected to take place by the end of2019. these interest rate swaps are designated as cash flow hedges. The effective portions of

the gains and losses related to these swaps are

(2)Presented in "Defened charges and other" on the Condensed Consolidated Balance Sheets (unauditcd)
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recorded to AOCI and are recognized in "Interest expense, net" concurrently with the recognition ofinterest expense on the associated debt, once issued. Ifit
becomes probable that a hedged forecasted transaction will no longer occur, the accumulated gains or losses on the derivative will be recognized currently in
"Other, net."

In April 2018, we settled forward-starting interest rate swaps with a notional value of$250.0 million. These derivative contracts were accounted for as cash

flow hedges. As part ofthe transaction, the associated net unrealized gain of$21.2 million was recognized immediately in "Othe4 net" on the Condensed
Statements ofConsolidated Income (Loss) (unaudited) due to the probability associated with the forecasted borrowing transaction no longer occurring.

There were no amounts excluded from effectiveness testing for derivatives in cash flow hedging relationships at September 30, 20 I 8 and December 3 1,2017 .

Ourderivative instruments measured at fairvalue as ofSeptember 30,201 8 and December 3 1,2017 do not contain any credit-risk-related contingent features.

9. Fair Value

A. Fair Value Measurements

Recurring Fair Value Measurements. The following tables present financial assets and liabilities measured and recorded at fair value on our Condensed
ConsolidatedBalancesheets(unaudited)onarecurringbasisandtheirlevelwithinthefairvaluehierarchyasofSeptember30,20l8 andDecember3l,
2017:

Recurring Fair Value Measurements
September 30, 2Ol8 (in millions)

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant
Other

Observable
lnputs

(Level 2)

Significant
Unobservable

hputs
(Level 3)

Balance as ofSeptember
30,2018

Assets

Risk management assets

Availab le-for-sale securities

s s7.6 $

l 43.8

57.6

143.8

Total $ $ 201.4 $ $

Liabilities
Risk management liabilities $ 50.0 $ $ 50.0

Total $ $ 50.0 $ $ 50.0

Recurring Fair Value Measurements
December 31, 2017 (in millions)

Quoted Prices in
Active Markets

for Identical
Assets

(Level l)

Significant
Other

Observable
lnputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3)

Balance as of
December3l,20l7

Assets

Risk management assets

Available-for-sale securities

$ $ 21.1 $

133.9

$ 2t.l
l3 3.9

Total $ $ 155.0 $ $ 155.0

Liabilities
Risk management liabilities $ $ 0.3 $ 7 t;7

Total $ 7r.4 $ 0.3 $ 71.7

Risk management assets and liabilities include interest rate swaps, exchange-traded NYMEX futures and NYMEX options and non-exchange-based forward
purchase contracts. When utilized, exchange-traded derivative contracts are based on unadjusted quoted prices in active markets and are classified within
Level 1. These financial assets and liabilities are secured with cash on deposit with the exchange; therefore, nonperformance risk has not been incorporated
into these valuations. Certain non<xchangetraded derivatives are valued using broker or over-the-counte4 onJine exchanges, In such cases, these non-
exchange-traded

$
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derivatives are classified within Level 2. Non-exchange-based derivative instruments include swaps, forwards, options and treasury lock agreements. In
certain instances, these instruments may utilize models to measure fair value. We use a similar model to value similar instruments. Valuation models utilize
various inputs that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets
that are not active, other obsewable inputs for the asset or liability and market-corroborated inputs, (i.e., inputs derived principally from or corroborated by
observable market data by correlation or other means). Where observable inputs are available for substantially the full term ofthe asset or liability, the
instrument is categorized within Level 2. Certain derivatives trade in less active markets with a loweravailability of pricing information and models may be
utilized in the valuation. When such inputs have a significant impact on the measurement of fairvalue, the instrument is categorized within Level 3. Credit
risk is considered in the fair value calculation of derivative instruments that are not exchange-traded. Credit exposures are adjusted to reflect collateral
agreements which reduce exposures. As ofSeptember 30, 2018 and December 31,2017, there wereno material transfers between fair value hierarchies.
Additionally, there were no changes in the method or significant assumptions used to estimate the fair value of our financial instruments.

We have entered into forward-starting interest rate swaps to hedge the interest rate risk on coupon payments offorecasted issuances oflong-term debt. These
derivatives are designated as cash flow hedges. Credit risk is considered in the fair value calculation ofeach agreement. As they are based on observable data
and valuations ofsimilarinstmmetrts, the hedges are categorized within Level 2 ofthe fairvalue hierarchy. There was no exchange ofpremium at the initial
date of the swaps, and we can settle the contracts at any time. For additional information, see Note 8, "Risk Management Activities."

NIPSCO has entered into long-term forward natural gas purchase instmments that range from five to ten years to lock in a fixed price for its natural gas

customers. We value these contracts using a pricing model that incorporates market-based information when available, as these instruments trade less
frequently and are class'ified within Level 2 of the fair value hierarchy. For additional information, see Note 8, "Risk Management Activities "

Available-for-sale securities are investments pledged as collateral for trust accounts related to our wholly-owned insurance company. Available-for-sale
securities are included within "Other investments" in the Condensed Consolidated Balance Sheets (unaudited). We value U.S. Treasury corporate debt and
mortgage-backed securities using a matrix pricing model that incorporates market-based information. These securities trade less frequently and are classified
within Level 2. Total unrealized gains and losses from available-for-sale securities are included in other comprehensive income. The amortized cost, gross

unrealized gains and losses and fair value ofavailable-for-sale securities at September 30, 20 I 8 and December 3 l, 20 I 7 were:

Amortized Gross Unrealized Gross Unrealized Fair
September 30,2018 (in nrillions) Cost Cains Losses Value

Available-for-sale securities

U.S. Treasury debt securities $ 29.7 $ - $ (0.2) S 29.5

Corporate/Otherdebtsecurities 116.8 0.4 (2.9) 114.3

Total $ 146.s $ 0.4 $ (3.r) $ 143.8

December 3 I, 2017 (in millions)
Amortized

Cost
Gross Unrealized

Gains
Gross Unrealized

Losses
Fair

Value

Available-for+ale securities

U.S. Treasury debt securities

Corporate/Other debt securities

$ 26.9 $

106.8

(0.1 ) s

(0.6)

26.8

107.1

$

0.9

Total $ 133.1 S 0.9 $ (0.7) $ 133.9

Realized gains and losses on available-for-sale securities were immaterial for the three and nine months ended September 30, 201 8 afi,2017 .

The cost ofmaturities sold is based upon specific identification.At September 30, 2018, approximately $14.9 million ofU.S. Treasury debt securities and
approximately $3.0 million ofCorporate/Other debt securities have maturities ofless than a year.

There are no material items in the fair value reconciliation ofLevel 3 assets and liabilities measured at fair value on a recurring basis for the three and nine
months ended September 30, 2018 afi 2017 .
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Non-recurring Fair Value Measurenrenls, There were no significant non-recurring fairvalue measurements recorded during the three and nine months endedSeptember30,20l8.

B' other Fair value Disclosures for Financial Instruments. The carrying amount ofcash and cash equivalents, restricted cash, customer deposits andshort-term bonowings is a reasonable estimate of fair value due to theii liq-uid or short-term nature. our long-term borrowings are recorded at historicalamounts.

The following method and assumptions were used to estimate the fair value of each class of financial instruments.

Long-lerm Debt' The fair value of outstanding long-term debt is estimated based on the quoted mar*et prices for the same or similar securities. Certainpremium costs associated with the early settlement of long-term debt are not taken inio consideration in determining fair value. These fair value
measurements are classified within Level 2 ofthe fair value hierarchy. For the nine months ended September 30, 20 I 8, there ias no change in the method orsignificant assumptions used to estimate the fairvalue oflong-term debt.

The carrying amount and estimated fair values of these financial instnrments were as follows:

(in nillions)

Carrying
Amount as of

Septenrber 30, 2018

Estimated Fair
Value as of

Septembcr 30, 2018

Carrying
Amount as of
Dec 31,2017

Estimated Fair
Value as of

Dec.3l,20l7
Long-term debt (including current $ 7,143.1 $ 7 280.r $ 7,796.5 $ 8,603.4

10. Transfers ofFinancial Assets

Columbia ofohio, NIPSCo and Columbia ofPennsylvania each maintain a receivables agreement whereby they transfer their customer accounts receivablesto third party financial institutions through wholly-owned and consolidated special pu.por" entities. Theihree agreements expire between March 2019 andoctober 20 I 9 and may be further extended ifmutually agreed to by the partiesihereto.

All receivables transferred to third parties are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided
Percentage ownership interest in the accounts receivables transferred is detirmined in part by required loss reserves under the agreements.

Transfers of accounts receivable are accounted for as secured borrowings resulting in the recognition of short-term bonowings on the Condensedconsolidated Balance Sheets (unaudited).As ofSeptember 30,2018, thimaximum amount of debt that could be recognized jated to our accounts
receivable programs is $265.0 million.

The following table reflects the gross receivables balance and net receivables transfened as well as short-term borrowings related to the securitization
transactions as ofSeptember 30, 20 I 8 and December 3 l, 20 1 7:

(in millions) September 30,2018 December3l,2017
Gross Receivables

Less: Receivables not transferred
$ 410.9 $

145.9

635.3

298.6
Net receivables transferred $ 26s.0 $ 336.7
Short-term debt due to asset securitization $ 265.0 $ 336.7

FortheninemonthsendedSeptember30,20l8 and,2017,$Tl.Tmillionand$4T.gmillion,respectively,wasrecordedascashflowsusedforfinancing
activities related to the change in short-term bonowings due to securitization transactions. Fees associated with the securitization transactions were g0.4
million and $0'6 million for the three months ended september 30, 2018 and 2017, respectively, and $1.9 million for the nine months ended September 30,2018 and' 2017 , respectively. We remain responsible for collecting on the receivables securitized, and the receivables cannot be transferred to another party.
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11. Goodwill
The following presents our goodwill balance allocated by segment as ofSeptember 30, 20 I 8

GAS-ROR.OO1
Attachment C

Page 30 of 140

Gas Distribution
Operat'ions Electric Operations Corporate and Other(in millions)

Goodwill 1,690;1 $ $ 1,690.7

erfonned as ofMay 1,2018. Forthis test, we assessed

f the reporting units as compared to their base line May 1,

likely than not that our reporting unit fair values were less

quired.

ln the thi
that requ
goodwill
determin 

as p(
ope:

nd tl
ould
results.

12. IncomeTaxes

$

Ourinterimeffectivetaxratesreflecttheestimatedannualeffectivetaxratesfor20l8 alld20lT,adjustedfortaxexpenseassociatedwithcertaindiscrete

items. The effective tax rates for the three months ended September 30, 20 I 8 and 2017 were 2l .8%o and 15.2oh, respectively. The effective tax rates for the

ninemonthsendedSeptember30,20lg alld2ol7were40.i%and34.gYo,respectively.Theseeffectivetaxratesdifferftomthefederalstatutorytaxrateof
2l,/o in 20lg alld350/oin 20 I7, primarily due to the effects oftax credits, state income taxes, utility ratemaking and other permanent book-to-tax differences'

The increase in the three month efrective tax ra te of 6.6yoin 20 I 8 compare d to 201'7 is due to state tax apportionment benefits recorded in the third quarter of

2ol7 thatwcre not recorded in the current year period along with the impact ofthe Greater Lawrence Incident on consolidated state income taxes' These

increases were partially offset by the change in thi federal statutory rate due to the enactment ofthe TCJA'

Theincrease in thenine month effective taxrate of 5.4Yo in 2018 versus the same period in 2017 is primarily due to the impact of the GreaterLawrence

Incident on consolidated state income taxes, partially offset by the change in the federal statutory rate due to the enactment ofthe TCJA'

In 2018 we began amortizing a portion ofourregulatory liability assoc :t
$6.8 million 

"oa 
SZ+.0 million for thethree and nine months ended S rc

ates o tY

decre be

are re

There were no material changes recorded in 20 I 8 to our uncertain tax positions as ofDecember 3 I 
'2017 '

13. Pension and Other Postretirement Benefits

we provide defined contribution plans and noncontributory defined benefit retirement plans that cover certain,ofour employees. Benefits under the defined

benefit retirement plans reflect the employees,compensatiin, years ofsewice and age at retirement.Additionally, we provide health care and life insurance

benefits for certain retired employees. The majority ofemployees may

30
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become eligible forthese benefits ifthey reach retirement age while working forus. The expected cost ofsuch benefits is accnred during the employees'years
of service. For most plans, cash contributions are remitted to grantor trusts.

For the nine months ended September 30, 201 8, we contributed $2.1 million to our pension plans and $ 16.8 million to our other postretirement benefit plans.

The following table provides the components of the plans' actuarially determined net periodic benefit cost for the three and nine months ended
September 30, 20 I 8 and 20 I 7:

Other Postretirement
Pension Benefits Benefits

Three Months Ended September 30, (in millions) 20r8 20t7 201 8 201,7

Components ofNet Periodic Benefit Cosd')

Sewice cost

Interest cost

Expected retum on assets

Amortization of prior sewice credit

Rccognized actuarial Ioss

Settlement loss

$ 7.8 $

16.8

(3s.4)

(0.1)

10.2

83

7.4

1'7.r

(30.8)

(0.1)

I ).2

10.6

(1.0)

t.2

4.4

(3.e)

(1 .1)

01

13
4.4

$

(3.7)

Total Net Periodic Benefit Cost

Condensed Statements of Consolidated Income (Loss) (unaudited).

Pension Benefits
Other Postretirement

Benefits

Nine Months Ended Septembcr 30, (in millions) 2018 20t7 2018 2017

$ 7.6 S 17.4 $ 1.9 $ 1.3

Components ofNet Periodic Benefit Costo)

Sewice cost

lnterest cost

Expected retum on assets

Amortization of prior service credit

Recognized actuarial loss

Settlement loss

$ 23.6 $

s0.0

(107.9)

(0.3)

30.6

11.8

22.4 $

51.5

(e l .3)

(0.s)

40.0

10.6

TotaI Net Periodic Benefit Cost $ 7.8 $ 32.7 S s.7 $ 4.0

Condensed Statcments of Conslidated Income (Los) (unaudited)

As of May 3 l, 2018, two of our qualified pension plans paid lump sums in excess of tbe respective plan's 201 8 sewice cost plus interest cost, thereby meeting

the requirement for settlement accounting. A settlement charge of$3.5 million was recorded during the second quarter of2018. As a result ofthese
settlements, the two pension plans were remeasured. The remeasurements led to an increase to the pension benefit obligation, net ofplan assets, of$1.1
million, a net decrease to regulatory assets of$2.3 million, and a net credit to accumulated other comprehensive income (loss) of$0.1 million. Net periodic
pension benefit cost for 20 l 8 increased by $ 1 .1 million as a result ofthe second quarter remeasurement.

As ofAugust 31,2018, an additional qualified pension plan paid lump sums in excess ofits 2018 sewice cost plus interest cost, thereby meeting the

requirement for settlement accounting. A settlement charge of $8.3 million was recorded during the third quarter of 2018. As a result of this settlement, the
plan was remeasured, leading to a decrease to the net pension asset of$2.5 million, a net decrease to regulatory assets of$5.3 million, and a net credit to
accumulated othercomprehensive income (loss) of$0.5 million. Net periodic pension benefit cost for2018 increased by $1.9 million as a result ofthe third
quarter remeasuremen t.

3t

36
t34

(11 e)

(3 3)

22

3.9

13.2

(11.1)

(3.0)

2.7

$
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The following table provides the key assumptions that were used to calculate the pension benefit obligation and the net periodic benefit cost forthe plans
that triggered settlement accounting at the measurement dates ofAugust 3 1, 20 1 8, May 3 l, 20 I 8 and December 3 1,2O17 :

August 3 l,
201 8

May 31,
201 8 December3l,20l7

Weighted-avera ge Assumption to Determine Benefi t Obligation:
Discount rate

Weighted-average Assumptions to Determine Net Periodic Benefit Costs
for the period ended:

Discount rate - service cost

Discount rate - interest cost

Expected retum on assets

4.08%

3.79%

3.ts%
6.30%

3.79%

3.t5%
630%

3.58%

4.40%

33r%
7.25%

14. Long-Term Debt

On March 15,2018, we redeemed $275.1 million of 6.40%o seniorunsecured notes at maturity.

In June 20 1 8, we executed a tender offer for $209.0 million ofoutstanding notes consisting ofa combination ofour 6.80% notes due 2019,5.45% notes due
2020 and 6.125% notes drc 2022.ln conjunction with the debt retired, we recorded a $ 12.5 million loss on early extinguishment oflong-term debt, primarily
attributable to early redemption premiums.

On June 1 I , 201 8, we closed our private placement of $3 50.0 million of 3.65% senior unsecured notes maturin g in 2023 which resulted in approximately
$346.6 million ofnet proceeds after deducting commissions and expenses. We used the net proceeds from this private placement to pay a portion ofthe
redemption price for the notes subject to the tender offer described above.

In July 20 I 8, we redeemed $55 I .1 million ofoutstanding notes representing the remainder ofour 6.807o notes due 2019,5.45% notes due 2020 and 6.125%o

notes due 2022.Duing the third quarter of 2018, we recorded a $3 3.0 million loss on early extinguishment of long-term debt, primarily attributable to early
redemption premiums.

15. Short-Term Borrowings

We generate short-term borrowings from our revolving credit facility, commercial paper program, letter of credit issuances, accounts receivable transfer
programs and term loan borrowings. Each ofthese borrowing sources is described further below.

We maintain a revolving credit facility to fund ongoing working capital requirements, including the provision of liquidity support for our commercial paper
program, provide for issuance of letters of credit and also for general corporate purposes. Our revolving credit facility has a program limit of $ I .8 5 billion and
is comprised ofa syndicate ofbanks led by Barclays. At September 30, 20 1 8 and December 3 1, 20 I 7, we had no outstanding borrowings under this facility.

Our commercial paper program has a program limit of up to $ I .5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and Wells Fargo.
We had $746.0 million and $869.0 million of commercial paper outstanding as of September 30, 2018 and December 31, 2017, respectively.

As of September30,20l8 andDecember31,2017, we had $10.2 million and $11.1 million of stand-by letters of credit, respectively. All stand-by letters of
credit were under the revolving credit facility.

Transfers of accounts receivable are accounted for as secured bonowings resulting in the recognition of short-term bonowings on the Condensed
Consolidated Balance Sheets (unaudited). We had $265.0 million in transfers as of September 30, 2018 and $3 36.7 million as of December 3 l, 2017. Refer to
No te I 0, "Tran sfers of Financial Assets," for additional in formation.

On April 18, 2018, we entered into a multiple-draw $600.0 million term loan agreement with a syndicate of banks led by MUFG Bank, Ltd. The term loan
matures April 17,2019, at which point any and all outstanding borrowings under the agreement are due. Interest charged on borrowings depends on the
variable rate structure we elected at the time of each bonowing. Underthe agreement, we bonowed an initial tranche of $150.0 million on April 18,2018 with
an interest rate ofLIBOR plus 50 basis points and a second tranche of$450.0 million on May 3 l, 20 I 8 rvith an interest rate ofLIBOR plus 55 basis points.
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Short-term borrowings were as follows:

(in millions)
September 30,

201 8
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December 3 I ,
2017

Commercial paper weighted-average interest rzte of 2.57o/o and,1.97o/o at September 30, 201 8 and
December 3 l, 20 1 7, respectively

Accounts receivable securitization facility bonowrngs

Term loan weighted-average interest rate of 2.7 9% at September 3 0, 2 0l 8

$ 746.0

265.0

600.0

$ 869.0

336.7

Total Short-Term Borrowings 1,611.0 $ r,205.7

Otherthan forthe term loan, cash flows related to the borrowings and repayments ofthe items listed above are presented net in the Condensed Statements of
Consolidated Cash Flows (unaudited) as theirmaturities are less than 90 days.

16. Other Commitmenh and Contingencies

A,Guarantees and Indemnities.We and certain ofour subsidiaries enter into various agreements providing financial or perfonnance assurance to third
parties on behalfofcertain subsidiaries as a part ofnormal business. Such agreements include guarantees and stand-by letters ofcredit. These agreements are

entered into primarily to support or enhance the creditworthiness otherwise attributed to a subsidiary on a stand-alone basis, thereby facilitating the
extension ofsufficient credit to accomplish the subsidiaries' intended commercial purposes. As ofSeptember 30, 20 1 8 and December 3 l, 20 I 7, we had issued

stand-by letters ofcredit of$ 1 0.2 million and $ I I .1 million, respectively.

B. Legal Proceedings. On September I 3, 20 I 8, a series offires and explosions occurred in Lawrence, Andover and North Andover, Massachusetts related to
the delivery ofnatural gas by Columbia ofMassachusetts (referred to herein as the "GreaterLawrence lncident"). The GreaterLawrence Incident resulted in
one fatality and a number of injuries, damaged multiple homes and businesses, and caused the temporary evacuation of significant portions of each

municipality. The Massachusetts Govemor's oIfice declared a state of emergency, authorizing the Massachusetts DPUto orderanotherutility company to
coordinate the restoration ofutility sewices in Lawrence, Andover and North Andover. The incident resulted in the intemrption ofgas and other utility
service for approximately 8,500 gas meters, ofwbich approximately 700 serve businesses. Columbia ofMassachusetts is cunently in the process ofreplacing
the cast iron and bare steel gas pipeline system to restore service to these meters. See " - D. Other Matters - Greater Lawrence Pipeline Replacement" below for
more information.

The NTSB is investigating the Greater Lawrence lncident. The parties to the investigation include the PHMSA5 the Massachusetts DPU, Columbia of
Massachusetts, and police and fire first responders. The Company and Columbia of Massachusetts are cooperating with the NTSB and have provided
information to assist in its ongoing investigation into relevant facts related to the event, the probable cause, and its development ofsafety recommendations.
According to the preliminary public report that the NTSB issued on October 11, 2018, an over pressurization ofa low pressure gas distribution system
occurred which appears to have been related to work being done on behalfofColumbia ofMassachusetts on a pipeline replacement project in Lawrence. In
addition, according to the report, sensing lines detected a drop in pressure in a portion ofmainline that was being abandoned, causing a regulator to open up
and increase pressure in the system to a level that exceeded the maximum allowable opemting pressure of the distribution system. While the NTSB
investigation is pending, the Company and Columbia of Massachusetts are prohibited from disclosing information related to the investigation without
approval from the NTSB.

The Massachusetts DPU has announced its intent to hire an independent evaluator to conduct a statewide examination of the safety of the natutal gas

distribution systems within the Commonwealth of Massachusetts. Through authority granted by the Massachusetts Govemorunderthe state of emergency,
the Chair of the Massachusetts DPU will direct all natural gas distribution companies operating in the Commonwealth to fund the statewide examination. The
examination is expected to complement, but not duplicate, the NTSB's investigation. Following the release of the NTSB's preliminary report, the
Massachusetts DPU placed a moratorium on Columbia of Massachusetts, which prohibits the company fiom performing any work in the state through at least
December 1, 2018 The ban does not apply to compliance and emergency work, including the restoration of service in Lawrence, Andover and North
Andover.

Under Massachusetts law, the DPU is authorized to investigate potential violations of pipeline safety regulations and to assess a civil penalty of up to
$209,000 for a violation of federal pipeline safety regulations. A separate violation occun for each day of violation up to $2.1 million for a related series of
violations. The Massachusetts DPU also is authorized to investigate potential violations of the Columbia of Massachusetts emergency response plan and to
assess penalties ofup to $250,000 per violation, or
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up to $20 million per related series ofviolations. Furthe4 as a result ofthe declaration ofemergency by the Govemo4 the DPU is authorized to investigate
potential violations ofthe DPI-l"s operational directives during the restoration efforts and assess penalties ofup to $1 million perviolation. The timing and
outcome ofany such investigations are uncertain at this time.

Various lawsuits, including several purported class action lawsuits, have been filed by various affected residents orbusinesses in Massachusetts state courts
against the Company and/or Columbia ofMassachusetts in connection with the Greater Lawrence lncident. The class action lawsuits allege varying causes of
action, including those for strict liability forultra-hazardous activity, negligence, private nuisance, public nuisance, premises tiability, trespass, breach of
implied warranty of merchantability, breach of contract and gross negligence, and seek punitive damages. Many residents and business owners have
submitted individual damage claims to Columbia of Massachusetts. We also have received notice fiom two parties indicating an intent to assert wrongful
death claims. In addition, the Commonwealth of Massachusetts and the municipalities of Lawrence, Andover and North Andover are seeking reimbursement
from Columbia ofMassachusetts for their respective expenses incuned in connection with the Greater Lawrence lncident.

The Company and Columbia of Massachusetts are subject to a criminal investigation being conducted under the supervision of the U.S. Attomey's Office for
the District of Massachusetts. The initial grand jury subpoenas were sewed on the Company and Columbia of Massachusetts on September 24,2018.The
Company and Columbia of Massachusetts are cooperating with the investigation.

During the quarter ended September 30, 2018, Columbia of Massachusetts expensed approximately $415 million for estimated third-party claims related to
the Greater Lawrence lncident, including personal injury and property damage claims, damage to infrastructure, and other damage claims, which include
mutual aid payments to other utilities assisting with the restoration effort, gas-fueled appliance replacement and related services for impacted customers,
temporary lodging for displaced customers, and claims-related legal fees. We estimate that lotal costs related to third-party claims resulting from the incident
will range from $415 million to $450 million, depending on the final outcome ofopen investigations and the numbe4 nature, and value ofthird-party claims.
We also expect to incur losses for third party business intemrption claims, the costs for which are not included in the amounts disclosed above due to
insufficient information to reasonably estimate the damages from such claims. The amounts set forth above do not include non-claims related expenses
resultiug from the incident or the estimated capital cost ofthe pipeline replacement, which are set forth in " - D. Other Matters - Greater Lawrence lncident
Restoration" and " - Greater Lawrence Pipeline Replacement," respectively, below.

The process for estimating costs associated with third-party claims relating to the Greater Lawrence Incident requires management to exercise significant
judgment based on a number of assumptions and subjective factors. As more information becomes known, including information resulting from the NTSB
investigation, management's estimates and assumptions regarding the financial impact ofthe Greater Lawrence lncident may change.

Furthe4 it is not possible at this time to reasonably estimate the amount of any fines, penalties or settlements with govemmental authorities, including the
Massachusetts DPU and other regulators, that the Company or Columbia of Massachusetts may incur in connection with the Greater Lawrence lncident.
Therefore, the foregoing amounts do not include estimates for any such fines, penalties or settlements.

The current and noncunent portions of the remaining liability as of September 30, 2018 are presented within "Claims accnred" and "Other noncurrent
liabilities," respectively, in the Company's Condensed Consolidated Balance Sheets (unaudited). The expenses above are presented within "Operation and
maintenance" in our Condensed Statement ofConsolidated Income (unaudited).

The Company maintains liability insurance for damages in the approximate amount of $800 million. The Company and Columbia of Massachusetts believe
that third-party claims related to the GreaterLarlrence Incident will be substantially covered by this insurance, otherthan any fines, penalties orsettlements
with govemmental authodties that the Company or Columbia of Massachusetts may incur. Howeve4 no amounts for insurance recoveries have been recorded
as ofSeptember 30, 20 I 8. The Company and Columbia ofMassachusetts are currently unable to predict the amount and timing ofinsurance recoveries.

In addition, we are party to certain other claims and legal proceedings arising in the ordinary coune ofbusiness, none ofwhich are deemed to be individually
material at this time.

Due to the inherent uncertainty oflitigation, there can be no assurance that the resolution ofany particular claim or proceeding would not have a material
adverse effect on our results ofoperations, financial position or liquidity. Ifone or more ofsuch matters were decided against us, the effects could be material
to our results ofoperations in the period in which we would be required to
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record or adjust the related liability and could also be material to our cash flows in the periods that we would be required to pay such liability

C. Environmental Matters, Our operations are subject to environmental statutes and regulations related to air quality, water quality, hazardous r,rr'aste and
solid waste. We believe that we are in substantial compliance with the environmental regulations currently applicable to our operations.

It is management's continued intent to address environmental issues in cooperation with regulatory authorities in such a manner as to achieve mutually
acceptable compliance plans. Howeveq there can be no assurance that fines and penalties will not be incuned. Management expects a significant portion of
environmental assessment and remediation costs to be recoverable through rates for certain ofour companies.

As of September 3 0, 201 8 and December 31 , 2017 , we had recorded a liability of approximately $ I 07.I million and $ 1 1 1 .4 million, respectively, to cover
environmental remediation at various sites. The current portion ofthis liability is included in "Legal and environmental" in the Condensed Consolidated
BalanceSheets(unaudited) Thenoncurrentportionisincludedin"Othernoncunentliabilities''intheCondensedConsolidatedBalanceSheets(unaudited).
We recognize costs associated with environmental remediation obligations when tbe incurrence ofsuch costs is probable and the amounts can be reasonably
estimated. The original estimates for remediation activit.ies may differ materially from the amount ultimately expended. The actual future expenditures
depend on many factors, including currently enacted laws and regulations, the nature and extent of impact and the method of remediation. These
expenditures are not currently estimable at some sites. We periodically adjust our liability as information is collected and estimates become more refined.

Electric Operations'compliance estimates disclosed below are reflective ofNIPSCO's Integrated Resource Plan submitted to the IURC on October 31, 2018.
See section D, "Other Matters," below for additional information.

Air
The actions listed below could require further reductions in emissions from various emission sources. We will continue to closely mooitor developments in
these matters.

Future legislative and regulatory progrdms could significantly limit allowed GHG emissions or impose a cost or tax on GHG emissions. Additionally, rules
that increase methane leak detection, require emission reductions or impose additional requirements for natural gas facilities could restrict GHG emissions
and impose additional costs. We carefully monitor all GHG reduction proposals and regulations.

CPP and ACE Rules. On October 23,2015, the EPAissued the CPP to regulate COz emissions from existing fossil-fuel EGUs under section lll(d) of the
CAA. The U.S. Supreme Court has stayed implementation of the CPP until litigation is decided on its merits, and the EPAhas proposed to repeal the CPP. On
August 3 1, 20 I 8, the EPApublished a proposal to replace the CPP with the ACE rule, which establishes guidelines for states to use when developing plans to
reduce CO2 emissions from existing coal-fired EGUs. The proposal would provide states three years aftera final rule is issued to develop state-specific plans,
and the EPAwould have twelve months to act on a complete state plan submittal. Wrthin two years after a finding of failure to submit a complete plan, or
disapproval of a state plan, the EPA would issue a federal plan. NIPSCO will continue to monitor this matter and cannot estimate its impact at this time.

Waste
CERCLA. Our subsidiaries are potentially responsible parties at waste disposal sites under the CERCLA (commonly known as Superfirnd) and similar state
laws. Under CERCLA, each potentially responsible party can be held jointly, severally and strictly liable for the remediation costs as the EPA, or state, can
allow the parties to pay forremedial action orperform remedial action themselves and request reimbursement from the potentially responsible parties. Our
affiliates have retained CERCLA environmental liabilities, including remediation liabilities, associated with certain current and former operations. These
liabilities are not material to the Condensed Consolidated Financial Sta;tefierts (unaudited).

MGP, Aprogam has been instituted to identif, and investigate former MGP sites where Gas Distribution Operations subsidiaries or predecessors may have
liability. The programhas identified 64 such sites where liability is probable. Remedial actions at many ofthese sites are being overseen by state orfederal
environmental agencies through consent agreements or voluntary remediation agreements.

We utilize a probabilistic model to estimate future remediation costs related to our MGP sites. The model was prepared with the assistance of a third pa(y and
incorporates our experience and general industry experience with remediating MGP sites. We complete an annual refresh ofthe model in the second quarter
ofeach fiscal year. No material changes to the estimated future

35



GAS-ROR-OO1
Attachment C

Page 36 of 140

Table ofContents

ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

remediation costs were noted as a result ofthe refresh completed as ofJune 30,2018. Our total estimated liability related to the facilities subject to
remediation was $ 103.3 million and $ 106.9 million at September 30, 201 8 and December 3 1 , 2017, respectively. The liability represents our best estimate of
the probable cost to remediate the facilities. We believe that it is reasonably possible that remediation costs could vary by as much as $25 million in addition
to the costs noted above. Remediation costs are estimated based on the best available information, applicable remediation standards at the balance sheet date
and experience with similar facilities.

CCRs On April 17 ,2015, the EPAissued a final rule for regulation of CCRs. The rule regulates CCRs under the RCRA Subtitle D, which determines them to
be nonhazardous. The rule is implemented in phases and requires increased groundwater monitoring, reporting, recordkeeping and posting of related
information to the lntemet. The rule also establishes requirements related to CCR management and disposal. The rule will allow NIPSCO to continue its
byproduct beneficial use program.

The publication ofthe CCR rule resulted in revisions to previously recorded legal obligations associated with the retirement ofcertain NIPSCO facilities. The
actual asset retirement costs related to the CCR rule may vary substantially from the estimates used to record the increased asset retirement obligation due to
the uncertainty about the compliance strategies that will be used and the preliminary nature ofavailable data used to estimate costs. In addition, to comply
with the rule, NIPSCO is incurring capital expenditures to modifo its infrastructure and manage CCRs. Capital comp'liance costs are cunently expected to
total approximately $ 193 million. As allowed by the EPA NIPSCO will continue to collect data over time to determine the specific compliance solutions and
associated costs and, as a result, the actual costs may vary.

NIPSCO filed a petition on November 1,20 16 with the IURC seeking approval ofthe projects and recovery ofthe costs associated with CCR compliance. On
June 9, 2017, NIPSCO filed with the IURC a settlenrent reached with certain parties regarding the CCR projects and treatment ofassociated costs. The IURC
approved the settlement in an order on December 13,201'1 .

Water
ELG.Ot November 3,2015, the EPAissued a final rule to ameDd the ELG and standards for the Steam Electric Power Generating category. The final rule
became effective January 4,2016. The rule imposes new rvater treatment and discharge requirements on NIPSCO's electric generating facilities to be applied
between 2018 and 2023. OnApril 25,2017, the EPApublished notice in the Federal Registerthat the EPAis reconsidering the ELG in response to several
petitions forreconsideration. On September 18, 2017, the EPApostponed the earliest compliance dates for flue gas desulfurization wastewater and bottom
ash transport waterrequirements from 2018 to 2020 to potentially considerrevisions to technology and numeric limits achievable. NIPSCO is unable to
estimate the financial impact of the EPAreconsideration at this time. Based upon a preliminary study of the November 3, 2015 final rule, capital compliance
costs were expected to be approximately$170 million. Howeve4 NIPSCO does not anticipate material ELG compliance costs based on the most viable
option for customers announced as part ofNIPSCO's 20 I 8 Integrated Resource Plan (discussed below).

D. Other Matters.

MPSCO 20lE Integrated Resource P/an Multiple factors, but primadly economic ones, including low natural gas prices, advancing cost effective
renewable technology and increasing capital and operating costs associated with existing coal plants, have led NIPSCO to conclude in its lntegrated
Resource Plan submission that NIPSCO's current fleet of coal generation facilities will be retired earlier than previous Integrated Resource Plan's had
indicated

On October 31, 2018, NIPSCO submitted its 2018 lntegrated Resource Plan to the IURC. The plan evaluated demand-side and supply-side resource
altematives to reliably and cost effectively meet NIPSCO customers'future energy requirements overthe ensuing 20 years. The prefened option within the
Integrated Resource Plan retires R.M. Schahfer Generating Station (Units 14,15,17, and 18) by 2O23 and Michigan City Generating Station (Unit l2) by
2028. The replacement plan is still being defined, but currently points to renewable sources ofenergy, including wind, solar, and battery storage.

MPSCO Pure Air NIPSCO had a service agreement with Pure Air, a general partnership between Air Products and Chemicals, Inc. and First Air Partners LP,

under which Pure Air provided scrubber sewices to reduce sulfur dioxide emissions for Units 7 and 8 at the Bailly Generating Station. Sewices under this
contract commenced on July l, 1992 and expired on June 30,2012.The agreement was renewed effective lily 1,2012 forten years, requiringNIPSCO to pay

for tbe sewices under a combination of fixed and variable charges. We made an exhaustive effort to obtain information needed from Pure Air to determine the

status of Pure Air as a ME. However, NIPSCO was not able to obtain this information and, as a result, it was not determined whether Pure Air was a ME and
whether NIPSCO was the primary beneficiary. Payments under this agreement were $ 8.3 million and $16.5 million for the nine months ended September 30,
2018 and 2017, respectively. In accordance with GAAP, the renewed agreement was evaluated to determine whether the arrangement qualified as a lease.

Based on the terms of the agreement, the arrangement
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qualified for capital lease accounting. As the effective date of the new agreement was July I , 2012, we capitalized this lease beginning in the third quarter of
2012.

NIPSCO retired the generation station units sewiced by Pure Air on May 3 1, 201 8. In December 2016, as allowed by the provisions of the service agreement,
NIPSCO provided PureAir formal notice of intent to terminate the service agreement, effective May 31,2018. Providing this notice to PureAirtriggered a

contract termination liability of$16 million, which was recorded in fourth quarter of 2016. ln connection with the closure of Bailly Units 7 and 8, NIPSCO
paid the termination payment to Pure Air during the second quarter of20l8. Cash flows associated with this payment are presented within operating
activities on the Condensed Statements ofConsolidated Cash Flows (unaudited).

Greater Lan'rence Incident Restoration. During the quarter ended September 30,2018, Columbia ofMassachusetts recorded a loss ofapproximately $460
million in connection with the Greater Lawrence Incident. This amount includes approximately $415 million for estimated third-party claims associated with
the incident as described above in " - B. Legal Proceedings " The additional $45 million included in the loss recorded includes certain consulting costs,

administration costs, charitable contributions, and other labor and related expenses in connection with the incident. We expect to incur a total of$180
million to $210 million in such incident-related costs, depending on the incurrence offuture restoration work, substantially all ofwhich we expect to incur
by the end of201 8. The amounts set forth above do not include the estimated capital cost ofthe pipeline replacement, which is set forth below.

The Company maintains liability insurance for damages in the approximate amount of $800 million. The Company and Columbia of Massachusetts believe
that third-party claims and other expenses related to the Greater Lawrence Incident will be substantially covered by insurance, other than any fines, penalties

or settlcmcnts with govemmental authorities that the Company or Columbia of Massachusetts may incur. Howcvcr, no anounts for insurancc tecoveries have

been recorded as ofSeptember 30,2018. The Company and Columbia ofMassachusetts are currently unable to predict the amount and timing ofinsurance
recovenes.

The current and noncurrent portions of the remaining liability as of September 30, 2018 are presented within "Claims accrued" and "Other noncurrent
liabilities," respectively, in the Company's Condensed Consolidated Balance Sheets (unaudited). Costs associated with charitable contributions are

presented within "Other, Net" in our Condensed Statement ofConsolidated Income (unaudited). All other losses incurred are presented within "Operation and

maintenance."

Greater Lawrence Pipeline Replacement. In connection with the Greater Lawrence Incident, Columbia of Massachusetts, in cooperation with the

Massachusetts Govemor's office, replaced the entire affected 45-mile cast iron and bare steel pipeline system that deliven gas to approximately 8,500 gas

meters, ofwhich approximately 700 serve businesses impacted in the Greater Lawrence Incident. This system was replaced with plastic distribution mains and

service lines, as well as enhanced safety features such as pressure regulation and excess flowvalves at each premise. Columbia ofMassachusetts is aiming to
restore gas service to all homes and workplaces by December 16, 2018. At the request of the Massachr.tsetts DPU, which was instructed by the Massachusetts

Govemor through his executive authority under a state of emergency, Columbia of Massachusetts has hired an outside contractor to serve as the Chief
Recovery Officer for the Greater Lawrence lncident, responsible for command, control and communications. The estimated capital cost of the pipeline
replacement is between $ I 35 - $ I 65 million. The recovery ofthis capital investment will be addressed in a future regulatory proceeding.
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17. Accumulated Other Comprehensiye Income (Loss)

The following tables display the components ofAccumulated Other Comprehensive Income (Loss):

Three Montbs Ended September 30, 2018 (in millions)
Gains and Losses on

Securities(r)
Gains and hsses on
Casb Flow Hedgeso)

Pension and OPEB
Items(r)

Accumulated
Other

Comprehensive
Income (Loss)(r)

Balmce as of July 1, 2018 (2.2) $ (r.7) $ ( 17.0) s (20.e)

Other comprehensive income before reclassifications

Amounts reclasified from accumulated other comprehensive los 0l
2t.6

0.9

l0 22.6

0.8(0.2)

Net current-period other comprehensive income 0.1 22.5 08 23.4

Balance as of September 30, 20lE (2.1) s 20.8 $ (16.2) S 2.5

Nine Montlrs Etrded September 30, 2018 (in nillions)
Gains and Losscs on

Securities(r)
Gains and Insses on
Cash Flow Hedges(r)

Pension and OPEB
Items(t)

Accumulated
Other

Comprehensivc
lncome (Loss)(r)

Balance as ofJanuary l,2018 0.2 s (2e.4) $ (14.2) $ (43.4)

Other comprehensive income ([oss) before reclasifications

Amounts reclasified from accumulated other comprehensive loss{2)

(2 s)

02

708

(14.3)

l0
0.2

693

(l 3.e)

Net curent-period other comprehensive income (los) (2.3) 56.s t.2 55.4

Reclassification due to adoption ofASU 2018-02 (Refer to Note 2) (6 3) (3.2) (e.s)

Balance as of September 30, 2018 $ (2.1) $ 20.8 $ (16.2) $ ,<

Three Months Ended September 30, 2017 (in millions)
Gains and Losses on

Securities(r)
Gains and hsses on
Casb Flow Hedges{rt

Pension and OPEB
Itemso)

Accumulated
Other

Comprehensive
(Loss)0)

Balmcemof July 1,2017 $ 0.4 $ (18.8) $ (17.2) S (35.6)

Other comprehensive income (loss) before reclasifications

Amounts reclasified from accumulated other comprehensive los

0.1 (e 7)

0.4

(e.6)

Net current-period other comprehensive income (los) 0.1 (e.3) l.l (8.1 )

Balance as of September 3 0, 20 I 7 s 0s $ (28.r) $ (16.1) s (43.7)

Nine Months Ended September 30, 2017 (in millions)
Gains and Loses on

Securities()
Gains and Insses ou
Cash Flow Hedgeslt)

Pension and OPEB
Items(t)

Accumulated
Othcr

Comprehcnsivc
(hss)tt)

Balance as ofJanuary 1,2017 (0.6) $ (6,e) $ (17.6) $ (2s l)
Otler comprehensive income (loss) before reclasifications

Amounts reclasified from accumulated other comprehensive los
l.l (23.3) o.2

t.3

(22 0)

3.421

Net current-period other comprehensive income (los) l.l (2t.2) 1.5 (l 8.6)

Balance as of September 30, 2017 l) s
(lAll amounts are not of tu Amouots in parentheses

Activities" for additional infomation.
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18. Other, Net

(in millions)

Three Months Ended
September 30,

Nine Months Ended
September 30,

20r 8 20t7 2018 2017
Interest lncome

AIUDC Equity

Charitable Contributions

Pension and other postretirement non-service cost

Intercst mte swap settlement gain(r)

Miscellaneous

$ r.4 $

5.0

(1 1.1)

2.4

1.4 $

4.3

(0.8)

(l1.8)

4.2 $

12.6

(13.e)

r4.7

21.2

3.6

1.2

10.5

(3.5)

(10.1)

0.6 0.1 (0 4)
TotaI Other, net $ $

Three Months Ended
September 30,

Nine Months Ended
September 30,

$ 42.4 $(r)See Note 8, "fusk Activities," for

19. Business Segment Information

Our oper mary reportable segments. The Gas DistributioD Operations segmeut provides natural gas sewice and transportation forresidenti customers in ohio, Pennsylvania, Virginia, Kentuiky, Maryland, Indiana and Massachusetts. The Electric Operationssegment counties in the northem part oflndiana.

The follo use operating income each of the repofiedsegments level on a consolidated intersegment sales toaffiliated
provided "iffi::?lT:ir"lllloo,*o,, 

associated with.u", ,.r,n"',1.'nces 
or at levels

(i, millions) 2018 2017 2018 20t7
Operating Revenues

Gas Distribution Operations

Unaffiliated

Intersegment
$ 4r8.6

3.3

43 1.1 $

3.5

2347.8 $

9.8

2,139.9

10.6
Total 421.9 434.6 2)s7.6 2,150.5
Electric Operations

Unaffiliated

lntersegment
476.2

0.2

485.8

02
1304.4

0.6

1,365.5

0.6
Total 476.4 486.0 130s.0 1,366.t
Corporate and Other

Unaffiliated

Intersegment
0.2

116.4

0.1

126.4

0.6

346.6

0.9

367.7
Total 116.6 126.5 347.2 368.6

Eliminations (11e.e) (130.1) (3s7.0) (3 7 8.e)
Consolidated Opera ting Revenues $ 89s.0 $ 9 17.0 $ 3,652.8 $ 3,s06.3
Operating Income (Loss)

Gas Distribution Operations

Electric Operations

Corporate and Other

(15.4) $

125.1

1.5

(e4.4) $

300.4

(2.e)

367.1

288.3

(4.8)
Consolidated Operating Income $ (31s.9) $ 111.2 $ 203.1 s 6s0.6
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EXECUTIVE SUMMARY

This Management's Discussion and Analysis of Financial Condition and Results of Operations (Management's Discussion) analyzes our financial condition,
results ofoperations and cash flows and those ofour subsidiaries. It also includes management's analysis ofpast financial results and certain potential factors
that may affect future results, potential future risks and approaches that may be used to manage those risks. See 'Note regarding forwardJooking statements"
at the beginning ofthis report for a list offactors that may cause results to differ materially.

Management's Discussion is designed to provide an understanding ofouroperatlons and financial performance and should be read in conjunction with our
Annual Report on Form 10-K for the fiscal year ended December 31,2017.

We are an energy holding company underthe Public Utility Holding CompanyAct of 2005 whose subsidiaries are fully regulated natural gas and electric
utility companies sewing customers in seven states. We generate substantially all ofour operating income through these rate-regulated businesses which are

summarized for financial reporting purposes into two primary reportable segments: Gas Distribution Operations and Electric Operations.

Refer to the "Business" section ofourAnnual Report on Form 1 0-K for the fiscal year ended December 3 l, 20 I 7 for further discussion ofour regulated utility
business segments.

Our goal is to develop strategies that benefit all stakeholders as we address changing customer consewation pattems, develop more contemporary pricing
structures and embark on long-term investment programs. These strategies are intended to improve reliability and safety, enhance customer sewice and

reduce cmissions while gencrating sustainable rctums. Additionally, we continue to pursue regulatory and legislativc initiatives that wiil allow residential
customers not cunently on our system to obtain gas service in a cost effective manner.

Greater Larwence Incident: On September 13, 2018, a series of fires and explosions occurred in Lawrence, Andover and North Andover, Massachusetts

related to the delivery ofnatural gas by Columbia ofMassachusetts (the "Greater Lawrence Incident"). During the quarter ended September 30, 2018, we

recorded a loss of approximately $4 I 5 million for third-party claims and approximately $45 million for other incident-related expenses in connection with
the Greater Lawrence lncident.

We estimate that total costs related to thinal-party claims will range from $415 million to $450 million, depending on the final outcome of open

investigations and the number, nature, and value of third-party claims. We expect to incur a total of $180 million to $210 million in such other incident-
related costs, substantially all ofwhich would be incurred by the end of20 I 8.

We also expect to incur expenses for which we cannot estimate the amounts of or the timing at this time, including expenses associated with business

intem-rption claims and fines, penalties or settlements with govemmental authorities in connection with the Greater Lawence Incident. We expect these

expenses and other expenses rclated to various lawsuits, including class action suits, to extend beyond 20 I 8.

Columbia of Massachusetts expects to record recoveries from third party insurance, resulting in increases to operating income in future periods as such

amounts are recorded. The timing and amount ofsuch recoveries is uncertain.

As discussed in Note 7, "Regulatory Matten," in the Notes to Condensed Consolidated Financial Statements (unaudited), Columbia of Massachusetts

withdrew its petition for a base rate revenue increase, resulting in delayed increases in forecasted revenues and cash flows beginning the first quarter of2019.
Columbia ofMassachusetts expects to invest between $135 - $165 million forreplacement ofthe entire affected 45-mile cast iron and bare steel pipeline
system that delivers gas to those impacted in the Greater Lawrence Incident. The recovery ofthis capital investment will be addressed in a future regulatory
proceeding. If at any point Columbia of Massachusetts concludes it is probable that any portion of this capital investment is not recoverable through
customer rates, that portion of the capital investment, if estimable, would be immediately charged to eamings.

Additionally, as discussed in Note I 1, "Goodwill," we concluded the Greater Lawrence lncident was a triggering event requiring a quantitative analysis of
goodwill for the Columbia of Massachusetts repofting unit. Future unfavorable events that transpire at Columbia of Massachusetts could trigger the need for
another quantitative analysis and a goodwill impairment loss would be required if it's determined Columbia of Massachusetts fair value is less than its book
value.

Refer to Note I 6-8 and D, "Legal Proceedings" and "Other Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited), "Summary of
Consolidated Financial Results," "Results and Discussion of Segment Operation - Gas Distribution
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Operations," and "Liquidity and Capital Resources" in this Management's Discussion, and Part II. Item 1A. "Risk Factors" for additional information related to
the Greater Lawrence Incident.

Summary of Consolidated Financial Results

Our operations are affected by the cost ofsales. Cost ofsales for the Gas Distribution Operations segment is principalty comprised ofthe cost ofnatural gas
used while providing transportation and distribution sewices to customers. Cost ofsales for the Electric Operations segment is comprised ofthe cost ofcoal,
related handling costs, natural gas purchased for the intemal generation ofelectricity at NIPSCO and the cost ofpower purchased from third-party generators
ofelectricity.

The majority ofthe cost ofsales are tracked costs that are passed through directly to the custome4 resulting in an equal and offsetting amount reflected in
operating revenues. As a result, we believe net revenues, a non-GAAP financial measure defined as operating revenues less cost of sales (excluding
depreciation and amortization), provides management and investon a useful measure to analyze profitability. The presentation ofnet revenues herein is
intended to provide supplemental information for investors regarding operating performance. Net revenues do not intend to represent operating income, the
most comparable GAAP measure, as an indicator ofoperating performance and are not necessarily comparable to similarly titled measures reported by other
companres.

Forthe three and nine months ended September30,2018 and 2017, operating income and a reconciliation ofnet revenues to the most directly comparable
GAAP measure, operating income, was as follows:

Three Months Ended September 30, Nine Months Ended September 30,

(in millions) 20r8 201'7 2018 vs.2017 2018 2017 2018 vs.2017

Operating Income (Loss) $ (31s.9) S ll1 2 $ (427.1) $ 203.1 $ 6s0.6 $ (447.s)

Three Months Ended September 30, Nine Months Ended September 30,

(in millions, ucepl per shore amounts) 2018 2017 2018 vs.2017 2018 2017 2018 vs.2017
Operating Revenues

Cost of Sales (excluding depreciation and mortiation)
$ $ $895.0

222.0

917.0

233.6

(22.0) $

(l 1.6)

3,652.8 $

1,259.7

3,506.3 $

1,062.7

146.5

197.0

Total Net Revenues

Other Operating Expenses

673.0

988.9

683.4

572.2

(r0.4) $

416.7

(s0.5)

397.0

2,393,1 $

2,190.0

2,443 6 $

1,793.0

Operating Income (Loss)

Total Other Deductions, net

Income Taxes

(3rs.9)

(118.1)

(e4.s)

lll.2
(e4.7)

2.5

(427.1)

(23.4)

(e7.0)

203.t

(2683)

(26.3)

650.6

(372.6)

97.1

(447.s)

104.3

(123 4)

Net Income (Loss) (33e.s) 14.0 (353.s) (38.e) 180.9 (219.8)

Prefered dividends

Net Income (Loss) Available to Common Shareholdem

(s.6) (5.6)

(35e.1)

(6.e)

(4s.8) 180.9

(6.e)

Q26.7)(34s,1) 140

Bmic Eamings (Loss) Per Share

Basic Average Common Shares Outstanding

$ (0.9s) $

363.9

(0.99) S

32.8

(0.13) $

352.1

0.55 $

326.7

0.04

331.1

$ (0.68)

254

On a consolidated basis, we reported a net loss available to common shareholders of$345.1 million, or$0.95 per basic share for the three months ended
September30,20l8, compared to net income available to common shareholders of$14.0 million, or$0.04 perbasic share for the same period in 2017. The
decrease in income available to common shareholders during 201 8 was primarily due to expenses related to the Greater Lawrence Incident restoration, losses
on early extinguishment oflong-term debt in 2018, other changes in operating income, as discussed below, and dilution resulting from preferred stock
dividend commitments.

For the three months ended September 30,2018, we reported an operating loss of$315.9 million compared to operating income of$l I 1.2 million for the
same period in2O'17. The decreased operating income was primarily due to increased operation and mainteDance expenses related to the Greater Lawrence
Incident restoration, increased depreciation expense due to capital expenditures placed in service and decreased net revenues resulting from TCJA impacts on
reveDue. These increases were partially offset by decreased employee and administrative expenses and outside sewice costs, higher rates from investments in
infrastructure replacement programs and net favorable effects ofyear-over-year weather variations, which increased revenue in 20 1 8.
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On a consolidated basis, we reported a net loss available to common shareholders of$45.8 million, or$0.13 per basic share for thenine months ended
September30,20l8, compared to net income available to common shareholders of$180.9 million, or$0.55 perbasic share forthe same period in 2017. The
decrease in net income available to common shareholders during 20 I 8 was due primarily to expenses relatid to the Greater Lawrence Incident restoration,
dilution resulting from preferred stock dividend commitments and other changes in operating income, as described below, partially offset by higher losses on
early extinguishment oflong-term debt expenses in 2017 .

For the nine months ended September 3 0, 20 I 8, we reported operating income of $2 03.1 million compared to $650.6 million for the same period in 201 7.
The lower opemting income was primarily due to operation and maintenance expenses related to the Greater Lawrence Incident restoration, decreased net
rcvenues attributable to TCJA impacts on revenue as well as higher depreciation expense. These decreases were oIlset by increased net revenues due to
weather variability between thenine months ended September 30,2018 compared to the same period in 2017 ar,d decreased outside service costs and
employee and administrative expenses. Additionally, net rcvenues increased in 20 I 8 due to new rates from infrastructure replacement programs and base rate
proceedings.

OtherDeductions. net
Other deductions, net reduced income by $ 1 I 8.1 million in the third quarter of 201 8 compared to a reduction in income of $94 7 million in the prior year
This change is primarily due to a loss on early extinguishment oflong-termdebt of$33.0 million during the third quarterof2018 and charitable
contributions of$ I 0.3 million related to the Greater Lawrence lncident. These reductions were partially offset by higher actuarial investment rctums resulting
from pension contributions made in the third quarter of20 1 7.

Otherdeductions, net reduced income by $268.3 million in the nine months ended September30,2018 compared to a reduction in income of $372.6 million
in the prioryear. This change isprimarily due to lowerlosses on early extinguishment of long-termdebt in 2018 of $66.0 million, as well as higheractuarial
investmeDt retums resulting from pension contributions made in the third quarter of20l7 and an interest rate swap settlement gain recognizld in the first
quarter of 2018 of $21.2 million. These favorable variances were partially offset by charitable contributions of $10.3 million made in the third quarter of
20 1 8 related to the Greater Lawrence Incident.

Income Taxes
On December 22,2017, the President signed into law the TCJA' which, among other things, enacted significant changes to the Intemal Revenue Code of
1986, as amended, including a reduction in the maximum U.S. federal corporate income tax rate from 35Yo to 2lYo, and certain other provisions related
specifically to the public utility industry, including the continuation ofcertain interest expense deductibility and excluding 100% exiensing ofcapital
investments. These changes were effective January I , 20 1 8.

The decrease in income tax expense from 2017 to 2018 is primarily attributable to the decrease in the federal corporate income tax rate, the effect of
amortizing the regulatory liability associated with excess deferred income taxes and lower pre-tax income resulting from expenses incurred for the Greater
Lawrence lncident.

Referto "Liquidity and Capital Resources" below and Note 12, "lncome Taxes," in the Notes to Condensed Consolidated Financial Statements (unaudited)
for information on income taxes and the change in the effective tax rate.

Capital lnvestment
For the nine months ended September 3 0, 201 8, we invested $l ,296.6 million in capital expenditures across our gas and electric utilities. These expenditures
were primarily aimed at furthering the safety and reliability of our gas distribution system, construction of new Llectric transmission assets and -iintririrrg
our existing electric generation fleet.

ln connection with the Greater Lawrence lncident described above, Columbia of Massachusetts, in cooperation with the Massachusetts Govemor's office,
replaced the entire affected 45-mile cast iron and bare steel pipeline system that delivers gas to approximately 8,500 gas meters, ofwhich approximately 700
serve businesses impacted in the GreaterLawrence tncident. This system was replaced with plastic distribution mains and sewice lines, as-well as enhanced
safety features such as pressure regulation and excess flow valves at each premise. Columbia ofMassachusetts is aiming to restore gas service to all homes
and workplaces by December 16, 20I8. At the request of the Massachusetts DPU, which was instructed by the Massachr."tt. Gou"-Jr through his executive
authority under a state of emergency, Columbia of Massachusetts has hired an outside contractor to serve as the Chief Recovery Officeifor the Greater
Lawrence Incident, responsible forcommand, control and communications. The estimated capital cost ofthe pipeline replacemeniis between $135 - $165
million. The recovery ofthis capital investment will be addressed in a future regulatory proceeding.
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We continue to execute on an estimated $30 billion in total projected long-term regulated utility infrastructure investments and expect to invest a total of

approximately $ 1 .7 to $ I .8 billion in capital during 20 1 8 to continue to modemize and improve our system across all seven states.

Liouidity
e. Air"ur."a in further detail below in "Liquidity and Capital Resources," the enactment of the TCJAhas and will continue to have an unfavorable impact on

our liquidity in 2018; however, through income generated from operating activities, amounts available under our short-term revolving credit facility,

commercial paper program, accounts rec;ivable securitization facilities, tenn loan borrowings, long-term debt agreements and our ability to access the capital

markets, *.L"ii.ui there is adequate capital available to fund ouroperating activities, capital expenditures and the effects ofthe GreaterLawrence Incident

in 20l g and beyond. As of September 3d, 2018 and December 3 1, 2017, we had $ 1,135.6 million and $998.9 million, respectively, of net liquidity available,

consisting ofcash and available capacity under credit facilities.

These factors and other impacts to the financial results are discussed in more detail within the following discussions of"Results and Discussion ofSegment

Operations" and "Liquidity and Capital Resources."

Repulatorv Develooments
Drrirg th. qrrrt* 

""dad 
September 30,2018, we continued to move forward on core infrastructure and environmental investment programs supported by

compiementa.y regulatory and customer initiatives across all seven states ofour operating area. The discussion below summarizes signlficant regulatory

developments that transpired during the third quarter of20 I 8:

Gas Distri b uli o n Op e ralio ns

. On October l,2Ol8, the first step of a three step implementation of new rates went iDto effect at NIPSCO following IURC approval of a settlement

with parties on its gas base rate case. The settlement suppofis continued investment in system upgrades, technology improvements and other

measures to increase pipeline safety and systemreliability and wilt ultimately result in an annual revenue inctease of $107.3 million, inclusive of

amounts being recovered through various tracker programs and reflecting the impact ofthe TCJA.

. On August 31,2018, Columbia ofPennsylvania filed a settlement agreement in its base rate case with the Pennsylvania PUC. Ifapproved as filed,

the setilement suppofis an annual ,"u"nrre increase of$26.0 million to upgrade and replace natural gas distribution pipelines and reflects the impact

of the TCJA. An oider is expected in the fouih quarter of 2018 with new rates to be implemented in December 2018.

. On Ocrober 25,2018, Columbia of Ohio filed a settlement agreement in its CEP application pending before the PUCO. If approved as filed, the

initial $74.5 million CEp rider would allow recovery of defened capital investments made between 20 I 1 and 2017 that are not currently recovered

through its IRp modemization tracker. The settlement also benefits customers by reducing base rates by approximately $23 million to reflect the

impact of the TCJA.

. On August 2g,2OIB, Columbia of Mrginia filed a base rate case with the VSCC to recover costs associated with ongoing infrastructure investment

prog.., and to incorporate changes from the TCJA. Ifapproved as filed, the request would result in an annual revenue increase of$22.2 million. A
VSCC order is expected in the second half of 2019 with interim rates to be implemented February 1 ,2019.

. On September 19,2018, Columbia ofMassachusetts'withdrew its base rate case pending before the Massachusetts DPU to focus on service

restoration and assisting customers impacted by the Greater Lawrence Incident.

. A settlement of Columbia of Maryland's base rate case remains pending before the Maryland PSC. The settlement supports continued replacement of
gas pipelines and pipeline safety upgrades, and reflects the impact offederal tax refomr. Ifapproved as filed, the settlement would result in an annual

revenue increase of $:.2 mittion. A Maryland PSC order is expected in the fourth quarter of 201 8 with rates anticipated to be effective November

201 8.

Eleclric Operations

. On October 3 I , 20 I g, NIPSCO submitted its 201 8 Integrated Resource Plan to the IURC. The plan evaluated demand-side and supply-side resource

altematives to reliably and cost effectively meet NIPSCO customers' future energy requirements over the ensuing 20 years. The lntegrated Resource

Plan proposes to retire R.M. Schahfer Generating Station
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(units 14, 15, 17' and 18) by 2023 and Michigan city Generating Station (Unit 12)by 202g. The replacement plan is still being defined, butcurrently points to renewable sources ofenergy, including wind, solir and battery storage.

' Also on october3'1,2018 NIPSCo filed an electric base rate case with the IURC to address anticipated revenue loss resulting from the wcE filing,as well as to address impacts of the TCJA on customer rates. If approved as_filed, the request is expected to increase ann-ual revenues by $2 I .4

. 
mlrion.An IURC orderisanticipated,,,Lil;,:::;lilX*l_ *r""t,* i.s.p't.-u..zol's.

designed to further improve system safety and reliabil
infrastructure investments expected to be made through 2022
which remains pending before the IURC. It seeks a simi_ann
men of a $14.1 million base rate refund for the January thro

order is expected in the fourth quarter of20 1 g.

Refer to Note 7, "Regulatory Matters," as well as to Note 16, "other Commitments and Contingencies,,, in the Notes to Condensed Consolidated FinancialStatements (unaudited) for a complete discussion ofkey regulatory matters.

RESULTS AND DISCUSSION OF'SEGMENT OPERATIONS

Presen tation of Se gment In formation
Our operations are divided into two primary reportable segments: Gas Distribution opcrations and Electric operations.
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Forthe three and nine months ended September30,20lg and 2017, operating income and a reconciliation ofnet revenues to the most directly comparable

GAAP measure, operating income, was as follows:

Three Months Ended SePtember 30, Nine Months Ended SePtember

2018 2017 2018 vs.2017 2018 2017 2018 vs 2017
(in millions)

$ (4ss.2) $ (15.4) $ (43e.8) $ (e4.4) $ 367 .t s (461.5)
(Loss)

Three Months Ended SePtember 30, Nine Months Ended SePtember 30'

2018 2017 2018 20172018 vs.2017 2018 vs 2017
(in millions)

Net Revetrues

Operatilg Rwerues

[,ess: Cost ofgas sotd (excluding

421.9

85.7

434 6

94.6

(127) $

(8.e)

2,357.6

875.1

2,150 5

662.0

207.1

2t3.1

$ $ s $
$

depreciation md amortization)

316.2 340.0 1,488.5 (6.0)(3.8) 1,482.5
Net Revenues

Operating ExPenses

Operation and rnaintenance

Depreciation and amortization

678.5

72.5

40.4

249.6

67.9

37.9

4289 1,214.2

215.0

147.7

787.3

199.5

134.6

426.9

15.5

13.1
Other taxes

791.4 355.4 436.0 1,576.9 t,tzt.4 455.5
Total Operating ExPmses

(e4.4) $ 367.1 S (461.5)
Operating Income (Loss)

Revenues

Residential

Comercial

Industrial

Off-Systm

Other

(4.0)

0.9

(0.5)

(8 4)

(0.7)

1,540.8

s17.6

161,7

65.2

72.3

1,404.4

456.0

156.5

91.1

36s

1.36.4

6t6
52

(3 r .e)

35,8

$ $
$ 260.2

81.8

39.2

22,0

18.7

$ 23s7.6 $ 2,1so.s s 207.1
Total

Sales and TransPortation (MMDth)

Residential

Commercial

Industial

Off-System

Othq

13.8

17.5

132.1

7.5

14.5

173

125.9

1l I

03

187.9

129.7

4r7.7

21.9

0.3

t5'1.2

r11 3

380.3

31 8

0.2

170.9 169.1 7s7.5 682.8 747
Total

3,498

3,576

2,911

1 5?6

(te)%

587
Heating Degree DaYs

Normal Heating Degree I)aYs

7o Warmer than Normal

Gas Distribution Customen

Residential

Commercial

lodustrial

Other

51

85

15

85

(40)% (12)% (2)%

3,140,942

276,832

6,174

5

3,114,223

275,424

6,163

J

26,7 t9

I,408

1l

2

Total
3,395,E I 3 2E,t40

46

s (1s.4) $ (43e.8) $$ (4ss.2)

$ $264.2

809

397

304

194

(127)$434 6$ 421.9 S

(0.7)

0z

6.2

(3 6)

(0.3)

30.7

l8 4

37.4

(ll e)

0.1

l8
(24)

3,423,953
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Comparability ofline item operating results may be impacted by regulatory, tax and depreciation trackers (other than those for cost ofsales) that allow for the

recovery in rates of cefiain costs. Therefore, increases in these tracked operating expenses are generally offset by increases in net revenues and have

essentially no impact on net income.

ome
For the three months ended September 30, 201 8, Gas Distribution Operations reported an operating loss of$455.2 million, compared to an operating loss of
$ 15.4 million from the comparable 201 7 period.

Net revenues for the three months ended September 30, 2018 were $336.2 million, a decrease of $3.8 million Aom the same period in2017 . The change in net

revenues was primarily driven by:

. Arevenue reserve in 2018 resulting from the probable future refund of certain collections from customers as a result of the lower income tax rate

from the TCJAof $11.8 million.
. Decreased rates from implementation of regulatory outcomes related to the TCJA of 57.0 million.

Partially offset by:

. Newrates from infrastructure replacement programs and base rate proceedings of $13.0 million.

Operating expenses were $436.0 million higher for the three months ended September 30, 2018 compared to the same period in 2017. This change was

primarily driven by:

. Expenses related to third-party claims and other costs following the Greater Lawrence Incident of$45 1.6 million.

. Increased depreciation of$4.8 million due to higher capital expenditures placed in service.

Partially offset by:

. Lower employee and administrative expenses of $ 13.8 million.

. Decreased outside services of$8.5 million primarily due to IT service providertransition costs in 2017.

ome
For the nine months ended September 30, 2018, Gas Distribution Operations reported an operating loss of $94.4 million, compared to operating income of
$367.1 million from the comparable 2017 period.

Net revenues forthenine months ended September30,2018 were $1,482.5 million, a decrease of $6.0 million from the same period ir,2017. The change in
net revenues was primarily driven by:

. Arevenue reserve in 2018 resulting from the probable future refund of certain collections from customen as a result of the lower income tax rate

from the TCJA of $78.2 million.
. Decreased rates from implementation of regulatory outcomes related to the TCJA of $ 13.4 million.

Partially offset by:

. Higher revenues from the effects of colder weather in 2018 of $34.8 million.

. New rates fiom infrastructure replacement programs and base rate proceedings of$34.7 million.

. Increased customergrowth and usage of S13.1 million.

. Higherregulatory, tax and depreciation trackers, which are offset in expense, of53.l million.

Operating expenses were$455.5 million higher for thenine months ended September 30,2018 compared to the same period in20l7. This change was

primarily driven by:

. Expenses related to third-party claims and other costs following the Greater Lawrence Incident of$45 1.6 million.

. Increased depreciation of$15.1 million due to highercapital expenditures placed in service.

. Increasedproperty taxes of$5.1 million.

Partially offset by:

. Lower outside services expenses of$12.2 million primarily due to IT service provider transition costs in 2017 and ongoing savings related to the

new IT service agreements.
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Gas Distribution Operations

. Decreased employee and administrative expenses of$9.5 million.

Weather
In general, we calculate the weather-related revenue variance based on changing customer demand driven by weather variance from normal heating degree
days. Our composite heating degree days reported do not directly correlate to the weather-related dollar impact on the results ofGas Distribution Operations.
Heating degree days experienced during different times ofthe yearorin different operating locations may have more orless impact on volume and dollars
depending on when and where they occur. When the detailed results are combined forreporting, there may be weather-related dollar impacts on operations
when there is not an apparent or significant change in our aggregated composite heating degree day comparison.

Weather in the Gas Distribution Operations sewice territories for the third quarter of 20 I 8 was about 40% warmer than normal and abott 32oh warmer than
2017, leading to decreased net revenues of$0.1 million for the quarter ended September 30, 2018 compared to the same period in2017. Tbis nominal
weather-related impact on net revenues for the period is expected as gas usage by customers is traditionally Iow in the third quarter cooling season

Weather in the Gas Distribution Operations service territories for the nine months ended September 30, 2018 was about 2olo warmer than normal and about
20% colderthan in2017, leading to increased net revenues of$34.8 million forthenine months ended September30,20l8 compared to the same period in
2017.

Throushput
Total volumes sold and transported for the third quarter of 201 8 were 170.9 MMDth, compared to 169.1 MMDth for the same period in 2017.

Total volumes sold and transported for the nine months ended September 30, 2018 were 757.5 MMDth, compared to 682.8 MMDth for the same period in
2017. This I l% increase is primarily attributable to the effects of colder weather and increased industrial usage due to energy production from electric
generating customers in 20 I 8.

Economic Conditions
All of our Gas Distribution Operations companies have state-approved recovery mechanisms that provide a means for full recovery of prudently incurred gas
costs. Gas costs are treated as pass-through costs and have no impact on the net revenues recorded in the period. The gas costs included in revenues are
matched with the gas cost exPense recorded in the period and the difference is recorded on the Condensed Consolidated Balance Sheets (unaudited) as under-
recovered or over-recovered gas cost to be included in future customer billings.

Certain Gas Distribution Operations companies continue to offer choice opportunities, where customers can choose to purchase gas from a third-parly
supplier, through regulatory initiatives in their respective jurisdictions. These programs serve to further reduce our exposure to gas prices.
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For the three and nine months ended September 30, 20 I 8 and 20 1 7, operating income and a reconciliation ofnet revenues to the most directly comparable
GAAP measure, operating income, was as follows:

Three Months Ended September 30, Nine Months Ended September 30,
(in millions) 2017 2018 vs.20l7 20r8 2011 2018 vs 2017
Operating Income $ 134.9 $ tzs.t $ 9.8 $ 300.4 $ 288.3 $ t2 1

Three Months Ended September 30, Nine Months Ended September 30,
(in millions) 2018 2017 2018 vs.20l7 2018 2017 2018 vs.20l7
Net Revenues

Operating revenues

kss: Costof sales (excluding depreciation
and amortization)

$ $ s476.4

136.3

486.0

139.0

(e6) $

(2 7) 400.9

(61.1)

(l 6.3)

$ 1,366.1 $

Net Revenues 340.1 347.0 (6 e) 920.4 965 2 (44.8)
Operating Expenses

Operation and mintenance

Depreciation md amortization

Other taxes

123.4

66.3

r5.5

136 0

69.8

16. I

(12.6)

(3.5)

(0 6)

377.9

196.3

45.8

420.1

212.0

448

(42.2)

(r5.7)

10
Total Operating Expenses 20s.2 22r.9 (16.7) 620.0 676.9 (56.e)
Operating Income $ 134.9 $ l25l $ 9.8 $ 300.4 s 288.3 S 12.t
Revenues

Residential

Commercial

lndustrial

Wholesale

Oths

$ 154.7

140.7

r53.8

3.8

23.4

138.0

134.6

171 5

3.7

38.2

16.7 $

6.1

(17 .7)

0.1

(14.8)

382.3

374.2

468.7

12.4

67,4

363.7

379.0

531.4

9.0

83.0

186

(4.8)

(62 7)

3.4

(15 6)

$ $ $ $

Total $ 476.4 $ 486.0 $ (9.6) $ 1,30s.0 $ r,366.1 $ (61.1)
Sales (Gigawatt Hours)

Residential

Commercial

Indusrial

Wholesale

Other

t,t2t,5
r,079.6

2,2233

2.5

34,7

1,002.3

1,042.7

2,390.9

6.1

31.2

I t9.2

36.9

(167 6)

(3.6)

3.5

2,754.6

2,929,0

6,78s.8

94.8

95.2

2,523.9

2,868. I

7,192.7

28.0

96.3

230.7

60.9

(406.e)

668

(t.l)
Total 4,461.6 4,473.2 (ll 6) 12,659.4 12,709.0 (4e.6)
Cooling Degree Days

Normal Cooling Degree Days

7o Warmer (Colder) than Normal

Electric Customers

Residential

Commercial

Indushial

Wholesale

Oths

739

570

30y,

540

570

199 1,131

799

42yo

804

799
(s)% t%

410,848

s6,426

2,2E5

736

40't,998

55,912

2,3t1

740

2a

Toal
470,297 466,963 3,334

49
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r30s.0

384.6

327

2,8s0

514

(26)
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comparability ofline item operating results may be impacted by regulatory and depreciation trackers (other than those for cost ofsales) that allow for the

,""or"ry in rates ofcertain costs. Th-erefore, incieases in these trackJd operating expenses are offset by increases in net revenues and have essentially no

impact on net income.

erating income of $134.9 million, an increase of$9'8 million from the

comparable 20 I 7 period.

Net revenues for the three moDths ended September 30, 2018 were $340.1 million, a decrease of $6.9 million from the same period il.20l7 . The change in net

revenues was primarily driven bY:

. Decreased rates from implementation of regulatory outcomes related to the TCJA of $ l4.l million.

. Lower regulatory and dipreciation trackers, which are offset in operating expense, of$9,9 million.

. Decreased industrial usage of$4.6 million.

Partially offset by:

. The effects of warmer weather of $ 14.7 million.

. Increased rates fiom infrastructure replacement programs of $6'2 million'

Operating expenses wereSl6.7 million lower for the three months ended September 30, 2018 compared to the same period in 2017' This change was

primarily driven by:

. Lowerregulato revenues, of$9.9 million'

. Decreased emp

. Decreased outs n-related maintenance activities'

Partially offset by:

. Increased depreciation of$2.8 million due to higher capital expenditures placed in sewice.

erating income of $300.4 million, an increase of s12.1 million from the

comparable 20 1 7 period.

Net rcvenues for the nine months ended September 30, 2018 were $920.4 million, a decrease of $44.8 million from the same period in 2017. The change in

net revenues was primarily ddven by:

. Lower regulatory and depreciation trackers, which are offset in operating expense, of$34.1 million.

. Decreased rates from implementation ofregulatory outcomes related to the TCJA of$22.7 million'

. Arevenue resewe in 20lg resulting tom the probable future refund of certain collections from customers as a result of the lowerincome tax rate

from the TCJA of $16.3 million.
. Decreased industrial usage of $ 10'1 million.
. Increased fuel handling costs of $5.9 million.

Partially offset by:

. The effects ofwarmerweather of $24-2 million.

. lncreased rates from infrastructure replacement progmms of $ 17 '6 million'

Operating expeoses were $56.9 million lower for the nine months ended September 30, 2018 compared to the same period in 2017' This change was primarily

driven by:

. Decreased regulatory and depreciation trackers, which are offset in net revenues, of$3 4. I million.

. Lower outside service costs of g20.g million and lower materials and supplies costs of $5.3 million primarily related to lower generation-related

maintenance activities.
. Decreased employee and administrative costs of $10'1 million'
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Partially offset by:

. Increased depreciation of$8.1 million due to highercapital expendituresplaced in sewice.

Weather
In general, we calculate the weather-related revenue variance based on changing customer demand driven by weather variance from normal heating or
cooling degree days. Our composite heating or cooling degree days reported do not directly correlate to the weather-related dollar impact on the results of
Electric Operations. Heating or cooling degree days experieoced during different times ofthe year may have more or less impact on volume and dollars
depending on when they occur. When the detailed results are combined for reporting, there may be weather-related dollar impacts on operations when there is

not an apparent or significant change in our aggregated composite heating or cooling degree day comparison.

Weather in the Electric Operations' territories for the third quarter of 201 8 was about 3 0olo warmer than normal and about 3 7olo warmer than in 20 I 7, resulting
in increased net revenues of$ I 4.7 million for the quarter ended September 30, 20 I 8 compared to the same period in 20 I 7.

Weather in the Electric Operations'territories for the nine months ended September 30, 2018 was about 42% warmer than normal and about 4l% warmerthan
20 I 7, resulting in increased net revenues of$24.2 million for the nine months ended September 30, 20 I 8 compared to 2017 .

Sales
Electric Operations sales for thethird quarter of20l8 were4,46l.6 gwh, a decrease of 11.6 gwh compared to the same Period in20l7. This decrease was

primarily attributable to higher intemal generation from large industrial customers during the third quarter of201 8, partially offset by increased volumes for
residential and commercial customers resulting from warmer weather.

Electric Operations sales for the nine months ended September 30,2018 were 12,659.4 gwh, a decrease of 49.6 gwh compared to the same period in 2017.

This decrease was primarily attributable to higher intemal generation from large industrial customen during 2018, partially offset by increased volumes for
residential and commercial customers resulting from warmer weather.

BP Products North America, On March 29,2018, WCE, which is cunently owned by BP p.l.c ("BP") and BP Products North America, which operates the BP

Refinery, filed a petition at the ILIRC asking that the combined operations of WCE and BP be treated as a single premise, and the WCE generation be

dedicated primarily to BP Refinery operations beginning in May 2019 as WCE has self-certified as a qualiSing facility at FERC. BP Refinery plans to

continue to purchase electric sewice from NIPSCO at a reduced demand level beginning Mty 2019. Refer to Note 7, "Regulatory Matters," in the Notes to

Condensed Consolidated Financial Statements (unaudited) for additional information.

Economic Conditions
NIPSCO has a state-approved recovery mechanism that provides a means for full recovery ofprudently incurred fuel costs. Fuel costs are treated as pass-

through costs and have no impact on the net revenues recorded in the period. The fuel costs included in revenues are matched with the fuel cost expense

recorded in the period and the difference is recorded on tbe Condensed Consolidated Balance Sheets (unaudited) as under-recovered or over-recovered fuel
cost to be included in future customerbillings.

Electric Supolv
NIPSCO 2018 htegrated Resource Plan.Ot October 31,2018, NIPSCO submitted its 2018 Integrated Resource Plan with the IURC. The plan evaluated

demand-side and supply-side rcsource altematives to reliably and cost effectively meet NIPSCO customers' future energy requirements over the ensuing 20

years. Refer to Note 16-D, "Other Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional information on the

NIPSCO Integrated Resource Plan.
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Liquidity and Capital Resources

Greater Lawrence Incident: As discussed in "Executive Summary" and Note 16, "Other Commitments and Contingencies," we have recorded losses
associated with the Crreater Lawrence Incident and expect to invest capital to replace the entire a{fected 45-mile cast iron and bare steel pipeline system that
delivers gas to the impacted area. As discussed in the Executive Summary and Note l6 referenced earlier in this paragraph, and Part II, Item lA "Risk
Factors," in this repoft, we may incur additional expenses and liabilities in excess ofour recorded liabilities and estimated additional costs assoclated with
the Greater Lawrence Incident. The timing and amount of future financing needs, if any, will depend on the ultimate timing and amount of payments made to
third parties in connection with the Greater Lawrence Incident and the timing and amount ofassociated insurance recoveries. Through income generated from
opemting activities, amounts available under our short-term revolving credit facility, commercial paper program, accounts receivable securitization facilities,
term loan bonowings, long-term debt agreements and our ability to access the capital markets, we believe there is adequate capital available to fund these
expenditures.

Ooeratinq Activities
Net cash from operating activities for the nine months ended September 30, 2018 was $927.2 million, an increase of 5397.6 million compared to the nine
months ended September 30,2017. This increase was driven by decreased pension plan contributions as discussed below as well as changes in gas prices,
which impacted working capital. Additionally, cash tom operations increased as a result ofhigher sales due to colder weather during the 20 I 8 winter heating
season compared,to 2017 and increased rates Aom infrastructure replacement programs.

Pension and Aher Postretirement Plan Funding. During the nine months ended September 30,2017, we contributed $281.6 million to our pension plans
(including a $277 mi llion discretionary contribution made during the third quarter of20 I 7) and $2 1 .8 million to our other postretirement benefit plans.

For the nine months ended September 3 0, 201 8, we contributed 52.l million to our pension plans and $ I 6.8 million to our other postretirement benefit plans.

Income Taxes. Rates for our regulated customers include provisions for the collection ofU.S. federal income taxes. The reduction in the U.S. federal
corporate income tax rate as a result ofthe TCJAhas, and is expected to continue to lead to a decrease in the amount billed to customers through rates,
ultimately resulting in lower cash collections from operating activities. As discussed in further detail in Note 7, "Regulatory Matters," in the Notes to
Condensed Consolidated Financial Statements (unaudited), ourregulated subsidiaries are engaged with the relevant state utility commissions to address the
impacts of the TCJAon future customerrates. Through the first nine months of 2018, billings to customers decreased approximately $36.1 million compared
to the same period in 2017 as a result of adjustments to certain rates in our Kentucky, Ohio, Maryland, Massachusetts and lndiana jurisdictions. Additionally,
during the fint nine months of20 I 8, we recorded additional TCJA-related regulatory liabilities of$69.9 million related to 20 I 8 collections from customers,
which we believe are probable ofbeing refunded back to customers once new customer rates are approved by our regulators.

In addition, we will be required to pass back to customers "excess defened taxes," which represent amounts collected from customers in the past to cover
deferred tax liabilities that, as a result ofthe passage ofthe TCJA, are now expected to be less than the originally billed amounts. Approximately $ 1.5 billion
ofexcess deferred taxes related to implementation ofthe TCJAwere recorded within "Regulatory liabilities (noncunent)" on the Condensed Consolidated
Balance Sheets (unaudited) as ofDecember3l,2017. The majority ofthese balances relate to temporary book-to-tax differences on utility property protected
by IRS normalization rules. Once modified rates are approved by our regulators, we expect this portion ofthe balance will be passed back to customers over
the remaining average useful life ofthe associated property. The pass back period for the remainder ofthe balance will be determinsd by our state utility
commissions in future proceedings. Our estimate ofthe amount and pass-back period ofexcess defened taxes is subject to change pending final review by the
utility commissions ofthe states in which rve operate.

As of September 30, 2018, we had a recorded deferred tax asset of $574.9 million related to a Federal NOL carryforward. As a result of being in an NOL
position, we were not required to make any cash payments for Federal income tax purposes during the nine months ended September 30, 201 8 or 20 17. Thi s
NOL carryforward expires in 2030; however, we expect to fully utilize the carryforward benefit priorto its expiration.

lnvestine Activities
Net cash used forinvesting activities forthenine monthsended September30,2018 was $1,376.5 million, an increase of$69.8 million compared to thenine
monthsendedSeptember30,20lT Thisincreasewasmostlyattributabletoincreasedcapitalexpendituresin20l8.
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Our capital expenditures forthe nine months ended September 30,2018 were $1,296.6 million compared to S1,216.4 million for the comparable period in
2017 . The increase was driven by an increase in planned capital expenditures in the current year and the timing of payments through September 20 1 8

compared to September 2017. We project total 201 8 capital expenditures to be approximately $ 1 .7 to $ 1.8 billion.

Financing Activities
Common Stock and Prefened Stacl<. Refer to Note 5, "Equity," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on
comnon and preferred stock activity.

Long-term DeDt Refer to Note 14, "Long-Term Debt," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on long-
term debt activity.

Short4erm Derr. Refer to Note 15, "Short-Term Borrowings," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on
short-term debt activity.

Net Available Liquidity. As ofSeptember 3 0, 20 I 8, an aggregate ofS 1,1 35.6 million ofnet liquidity was available, including cash and credit available under
the revolving credit facility and accounts receivable securitization programs.

The following table displays our liquidity position as of September 3 0, 201 8 and December 3 I,2017 :

(inmillions) September30,20l8 December31,20l7

Current Liquidig'
Revolving Credit Facility

Accounts Receivable Program(l )

Less:

Commercial Paper

Accounts Receivable Program Utilized
Letten ofCredit Outstanding Under Credit Facility

Add:

Cash and Cash Equivalents

$

41.8 29.0

1,850.0 $

265.0

7 46.0

265.0

10.2

1,850.0

336.7

869.0

336.7

ll.1

Net Available Liquidity 1,13s.6 $ 998.9
(r)Represents the lesser ofthe seasonal limit or maximum borowings suppo(able by the underlying receivables.

Debt Covenanls. We are subject to financial covenants under our revolving credit facility and term loan agreement, which require us to maintain a debt to
capitalization ratio that does not exceed 70Yo. A similar covenant in a 2005 private placement note purchase agreement requires us to maintain a debt to
capitalization ratio that does not exceed 75%. As of September 30, 2018, the ratio was 63.3%.

Sale of Trade Accounts Receivables, Refer to Note 10, "Transfers of Financial Assets," in the Notes to Condensed Consolidated Financial Statements
(unaudited) for information on the sale oftrade accounts receivable.

Credit Ratings. The credit rating agencies periodically review our ratings, taking into account factors such as our capital structure and eamings profile. The
following table includes our and certain ofour subsidiaries'credit ratings and ratings outlook as ofSeptember 30,2018. In June 2018, Fitch upgraded the
NiSource Commercial Paper rating to F2' from 'F3'. In September 201 8, as a result ofpotential impacts ofthe Greater Lawrence Incident, S&P changed our
outlook from Stable to Negative. Il October20 I 8, Fitch affirmed both NiSource aod NIPSCO ratings ofBBB. There were no other changes to the below credit
ratings or outlooks since December 3 1, 20 l7 .
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S&P Moody's Fitch

Rating Outlook Rating Outlook Rating Outlook

NiSource

NIPSCO

Columbia of Massach usetts

Commercial Paper

BBB+

BBB+

BBB+
A:2

Negative

Negative

Negative

Negative

Baa2

Baal

Baa2

P-2

Stable

Stable

Stable

Stable

BBB

BBB
Not rated

F2

Stable

Stable

Not rated

Stable

Certain ofour subsidiaries have agreements that contain "ratings triggers" that require increased collateral ifour credit rating or the credit ratings ofcertain of
our subsidiaries are below investment grade. These agreements are primarily for insurance putposes and for the physical purchase or sale ofpower. As of
September 30, 2018, the collateral requirement that would be required in the event of a downgrade below the ratings trigger levels would amollnt to
approximately $56.1 miltion. In addition to agreements with ratings triggers, there are other agreements that contain "adequate assurance" or "material
adverse change" provisions that could necessitate additional credit support such as letters ofcredit and cash collateral to transact business.

Equity.Oaratthorized capital stock consists of420,000,000 shares, $0.01 parvalue, ofwhich 400,000,000 are cornmon stock and 20,000,000 are preferred
stock. As ofSeptember 30, 20 1 8, 363,1 67,067 shares ofcommon stock and 400,000 shares ofprefered stock were outstanding.

Contractual Obligation* Aside from the previously referenced issuances and repayments of long-terrn debt and payments associated with the Greater
Lawrence Incident, there werc no matcrial changes recorded during the nine months ended September 30, 20 I 8 to our contractual obligations as ofDccembcr
3t,2017.

Off Balance Sheet Arrangements

We, along with certain ofour subsidiaries, enter into various agreements providing financial or performance assurance to third parties on behalfofcertain
subsidiaries. Such agreements include guarantees and stand-by letters ofcredit.

Refer to Note 16, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional
information about such arrangements.

Market Risk Disclosures

Risk is an inherent part ofourbusinesses. The extent to which we properly and effectively identifr, assess, monitor and manage each ofthe various types of
risk involved in our businesses is critical to our profitability. We seek to identify, assess, monitor and manage, in accordance with defined policies and
procedures, the following principal market risks that are involved in our businesses: commodity price risk, interest rate risk and credit risk. Risk management
for us is a multi-faceted process with oversight by the Risk Management Committee that requires constant communication, judgment and knowledge of
specialized products and markets. Our senior management takes an active role in the risk management process and has developed policies and procedures
that require specific administrative and business functions to assist in the identification, assessment and control ofvarious risks. These may include, but are

not limited to market, operational, financial, compliance and strategic risk types. In recognition ofthe increasingly varied and complex nature ofthe energy
business, our risk management process, policies and procedures continue to evolve and are subject to ongoing review and modification.

Commodity Price Risk
We are exposed to commodity price risk as a result of our subsidiaries' operations involving natural gas and power. To manage this market risk, our
subsidiaries use derivatives, including commodity futures contracts, swaps, forwards and options. We do not participate in speculative energy trading
activity.

Commodity price risk resulting from derivative activities at our rate{egulated subsidiaries is limited, since regulations allow recovery ofprudently incurred
purchased powe4 fuel and gas costs through the ratemaking process, including gains or losses on these derivative instruments. If states should explore
additional regulatory reform, these subsidiaries may begin providing services without the benefit ofthe traditional ratemaking process and may be more
exposed to commodity price risk.

Our subsidiaries are required to make cash margin deposits with their brokers to cover actual and potential losses in the value ofoutstanding exchange traded
derivative contracts. The amount ofthese deposits, some ofwhich is reflected in ourrestricted cash balance, may fluctuate significantly during periods of
high volatility in the energy commodity markets.
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Refer to Note 8, "Risk Management Activities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further information oo ourcommodity price risk assets and liabilities as of September 30, 20 I g or Decemb er 31,2017 .

lnterest Rate Risk
We are expo
accounts rec
and debt ob
(1%) would
$3.7 million
changes in b suances.

Refer to Note 8, "Risk ManagementActivities," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further information on our
interest rate risk assets and liabilities as ofseptember30,20lg and December3 1,2017.

Credit Risk
n many ofour bu
ines are in place
sures to credit ri
lity that a custom

a transaction on or before the settlement date. For derivative-related contrac
defined commodity units of gas or power to us at a future date per executiou of
ofboth cunent obligations and the market value offorward positions net ofany posted collateral such as cash and letters ofcredit.

We closely monitor the financill status ofour banking credit providers. We evaluate the financial status ofour banking partnen through the use ofmarket-
based metrics such as credit default swap pricing levels, and also through traditional credit ratings provided by major credit rating ug"n.I"..
Other Information

Critical Accounting Estimates
Refer to Note 16, "Other Commitments and Contingencies," in the Notes to Condensed Consotidated Financial Statements (unaudited) and Item lA, ,,Risk
Factors," for additional information about management judgment used in the development ofestimates related to the Greater Lawrence Incident.

Recentlv Issued Accountin g Pronouncements
Refer to Note 2, "Recent Accounting Pronouncements," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional information
about recently issued and adopted accounting pronouncements.
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For a discussion regarding quantitative and qualitative disclosures about market risk see "Management's Dscussion and Analysis ofFinancial Condition and

Results of Operations - Market Risk Disclosures."

ITEM 4. CONTROLS AND PROCEDURES

this report, our disclosure controls and procedures were effective to provide

reasonable assuntnce that financial infonnation was processed, recorded and reported accurately.

Changes in Intemal Controls
There have been no changes in our intemal control over financial reporting during the fiscal quarter covered by this report that has materially affected, or is

reasonably likely to materially affect, our intemal control over financial reportlng.
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ITEM I. LEGAL PROCEEDINGS

NiSource Inc.

For a description ofthe Company's legal proceedings, see Note l6-8, "Legal Proceedings," in the Notes to Condensed Consolidated Financial Statements

(unaudited).

ITEM 1A. RISKFACTORS

Ouroperations and financial results are subject to various risks and uncertainties, including those disclosed in ourmost recentAnnual Report on Form 10-K

for the yeat ended December 3 1, 2017 , atd as set forth below.

The Greater Lawrence Incident may hove a material adverse impact on the Company's and Columbia ofMassachusetts'financial condilion, results ol
op eratio ns and cash flows.

In connection with the Greater Lawrence I-ncident, the Company has incurred and will incur various costs and expenses as set forth in Note 16, "Otber

Commitments and Contingencies - B. Legal Proceedings," and " - D. Other Matters" in the Notes to Condensed Consolidated Financial Statements

(unaudited). As more inforrnation becomes known, including information resulting from the NTSB investigation, management's estimates and assumptions

iegarding the financial impact of the Greater Lawrence lncident may change. A change in management's estimates or assumptions could result in an

adJustment that would havi a material impact on the Company's and Columbia of Massachusetts'financial condition and results of operations during the

period in which such change occurred.

In addition, the Company is unable to predict the timing and amount ofinsurance recoveries. lfColumbia ofMassachusetts is ultimately unable to recover

losses related to the Greater Lawrence lncident from insurance, the Company's and Columbia ofMassachusetts' financial condition, results ofoperations and

cash flows could be materially adversely affected.

Columbia of Massachusetts also may incur costs, beyond the amount currently anticipated, in response to NTSB, Massachusetts DPU or other orders or

requests as the investigations continue. Furthe4 state or federal tegislation may be enacted that would require Columbia ofMassachusetts to incur additional

.o.t, by mandating various changes, including changes to its operating practice standards fornatural gas distribution operations and safety. IfColumbia of
Massachusetts is unable to recovir the capital cost ofthe gas pipeline replacement in the impacted area or incurs a material amount ofother costs that it is
unable to recover through rates or offset through operational or other cost savings, the Company's and Columbia ofMassachusetts'financial condition,

results ofoperations, and cash flows would be materially and advenely affected.

Further, if it is determined that Columbia of Massachusetts did not comply with applicable statutes, regulations, rules, tariffs, or orders in connection with the

Crreater Lawrence Incident or in connection with the operations or maintenance of Columbia of Massachusetts' natural gas system, and Columbia of
Massachusetts is ordered to pay a material amount in customer refunds, penalties, or other amounts, the Company's and Columbia of Massachusetts' financial

condition, results ofoperations, and cash flows would be materially and adversely affected.

ITEM 2. I'NREGISTERED SALES OF EO1JITY SECI,JRITIES AND USE OF PROCEEDS

None.

MEM 3. DEFAULTS I]PON SENIOR SECI,]RITIES

None.

ITEM 4. MINE SA.FETY DISCLOSI]RES

Not applicable.

ITEM 5. OTHER INFORMATION

None.
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(10.1)

(10.2)

(10.3)

(3 l. r)

(31.2)

(32.r )

Q2.2)

(101.rNS)

(l0l.scH)

(10r.cAL)

(l01.LAB)

(l0l.PRE)

(101.DEF)
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*

*

Act of2002.*

Act of2002 *

of 2002 (fumished lrerewith).*

of 2002 (fumished herewith).*

XBRL Instance Document

)(BRL Schema Document

XBRL Calculation Linkbase Document

)(BRL Labels Linkbase Document

)(BRL Presentation Linkbase Document

)(BRL Definition Linkbase Document

Exhibit filed herewith.
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requirements ofthe Securities Exchange Act of I 934, the Registrant has duly caused this report to be signed on its behalfby the undersigned
authorized.

NiSource Inc.

(Registrant)

Date: November 1,2018 By: /s/ Joseph W. Mulpas

Joseph W. Mulpas

Vice President and ChiefAccounting Officer
@rincipal Accounting Offi cer)
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NISOURCE INC.

SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN

As Amended and Restated Effective August 10,2017



GAS-ROR-OO1
Attachment C

Page 61 of '140

TABLE OF CONTENTS

Page

ARTICLE I Background and Purpose

Background

Purpose

l.l
t.2

1

I
I

ARTICLE II Defrnitions

2.1 Affiliate

2.2 Benefits Committee

2.3 Board

2.4 Code

2.5 Company

2.6 Compensation

2.7 Disability or Disabled

2.8 Early Retirement

2.9 Effective Date

2.10 Final Average Compensation

2.ll NiSource Pension Plan

2.12 Normal Retirement

2.13 ONC Committee

2.14 Participant

2.15 Pension

2.16 Pension Restoration Plan

2.17 Plan

2.18 Plan Administrator

2.19 Post-2004 Benefit

2.20 Pre-2005 Benefit

2.21 Primary Social Security Benefit

2.22 Qualified Pension Plan

2.23 Retirement

2.24 Service

ARTICLE Itr Eligibility and Participation

ARTICLE fV Supplemental Rerirement Pension

4.1 Applicability

4.2 Supplemental Retirement Pension

4.3 Reduction for Early Retirement

4.4 Separation from Service Prior to Early Retirement

4.5 Supplemental Disability Pension

4.6 Supplemental Spouse Pension

4.7 Retiree Death Benefit

4.8 Cost of Living Adjustnent

4.9 Separate Agreement

2

2

2

2

2

2

2

2

J

5

3

J

J

J

3

J

J

J

J

)
4

4

4

4

4

4

4

4

5

6

6

1

8

8

8



GAS-ROR.OO1
Attachment C

Page 62 of 140

1



GAS-ROR-OO1
Attachment C

Page 63 of 140

TABLE OF CONTENTS
(continued)

ARTICLE V Supplemental Retirement Account

5.1 Applicability

5.2 Supplemental Retirement Account

5.3 Supplemental Credits

5.4 Separation from Service

5.5 Death

ARTICLE VI Distributions

6.1 Pre-2005 Benefit

6.2 Post-2004 Benefit

ARTICLE VII Change in Conhol

7.1 Change in Contol
7.2 Potential Change in Contol
7.3 Additional Service and Compensation Upon Change in Contol
7.4 Waiver of Service and Age Requirements Upon Change in Contol
7.5 Funding ofPlan Benefits Upon Potential Change in Contol
7.6 Plan Administration and AmendmentUpon a Change in Contol
7.7 Committee Discretion to Pay Lump Sum After a Change in Conftol

7.8 Lump Sum Election

7.9 Definitions

ARTICLE VItr Beneficiary Designation

8.1 Beneficiary Designation

8.2 Changing Beneficiary

8.3 No Beneficiary Designation

ARTICLE IX Plan Administration

Allocation of Duties to Committees

Agents

lnformation Required by Committee

Binding Eflect of Decisions

ARTICLE X Claims Procedure

l0.l Claim

10.2 Review of Claim

Page

8

8

8

8

8

9

9

9

9

12

t2
t4
t4
I4
15

l5
l5
15

t6

9.1

9.2

9.3

9.4

17

t7
t7

t7

t7
t7
18

l8
l8

l8
l8
l8

10.3

10.4

Notice of Denial of Claim

Reconsideration of Denied Claim

19

t9

ARTICLE XI Plan Amendment and Termination

11.1 Plan Amendment

ll.2 Plan Termination

20

20

20



GAS-ROR-OO1
Attachment C

Page 64 of 140

ARTICLE XII Miscellaneous

TABLE OF CONTENTS
(continued)

111

Page

2t
2t
2l
2l
22

22

23

23

23

23

23

z.)

z3

t2.t
t2.2

12.3

t2.4

12.5

12.6

t2.7

12.8

12.9

t2.l
t2.tt
t2.12

Plan Financing

Non-Compete and Related Provisions

Nongu arantee of Employment

Nonalienation of B enefits

Indemnification

Severability

Action by Company

Protective Provisions

Goveming Law

Notice

Successors

Achrarial Assumptions



GAS-ROR-OO1
Attachment C

Page 65 of 140

NISOURCE INC.

SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN

As Amended and Restated Effective August 10,2017

ARTICLE I

Background and Puroose

l.l Background' Northem lndiana Public Service Company adopted the Northem Indiana Public Service Company
Supplemental Executive Retirement Plan effective as of December 23, 1982. The Plan was amended as of January l, 19g9. The plan
was subsequently adopted by NIPSCO Industries, lnc., the successor to Northem Indiana Public Service Company, effective as of
January l, l99l.The Plan was amended and restated, effective January l, 1gg3 and September l, lgg4.Effective June 7,2002,
NiSource Inc., the parent company of NIPSCO Indushies, Inc., assumed sponsorship of thi plan and the plan was further amended
and restated to make adminisfrative and technical changes. The Plan was further amended, effective January l,2114,to reflect changes
in the structure of benefits under the Plan.The Plan was again amended and restated, effective January l,2OO5, to comply with
Intemal Revenue Code Section 409A wittr respect to benefits eamed under the Plan from and after January 1, 2005. Benefits under the
Plan eamed and vested prior to January 1,2005 shall be administered without giving effect to Code Section 409A, and guidance and
regulations thereunder' The PIan was again amended and restated, effective January l, 2008, to incorporate special trirsition relief
under Intemal Revenue Service Notice 2007-86 to allow Participants to elect to change the time and form of payment of certain post-
2004 Benefits.The Plan was furttrer amended and restated, effective January 1,,2070, to clarifu how certain supplemental death
benefits will be paid to Participants who have reached Retirement. The PIan was furilrer amended a-nd restated effectivl May 13,2011
to transfer all administative authority with respect to the Plan (inctuding the authority to render decisions on claims and appeals and
make administrative or ministerial amendments) from the ONC Committee to the Benefits Committee. The plan is hereby amended
and restated again, effective August 70,2017, to revise the procedures for determining Disability under the plan.

1.2 Puroose. The purpose of the Plan is to provide selected key executives and employees with additional security in order to
aid the Company (as defined herein and including its predecesson) in retaining its present management and, should circumstances
require it, to aid the Company in attracting additions to management. The Company, by providing such additional benefits, expects
such key executives and employees to be available for consulting assignments to the Company after retirement, at the Company,s
request.

It is intended that the Plan be exempt from the reporting and disclosure requirements of Title I of the Employee Retirement
Income Security Act of 1974 because it is an unfunded plan maintained by an employer for the purpose of providing benefits for a
select group of management or highly compensated employees.
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ARTICLE II

Definitions

For the purposes of the Plan, the following terms shall have the meanings indicated, unless the context clead indicates

otherwise. Except when other-wise req-uired by the context, any masculine terminology in this document shall include the feminine, and

any singular terminology shall includi the plural. The headings of Articles and Sections are included solely for convenience, and if
there is any conflict between such headings and the text of the Plan, the text shall conftol.

2.1 Affrliate. Any corporation that is a member of a confiolled group of corporations (as defined in Code Section 414(b) that

includes the Company; any frade or business (whether or not incorporated) that is under common control (as defined in code

Section al4(c)) *ith th. Company; any organization (whether or not incorporated) that is a member of an affrliated service group (as

defined in Code Section 4la(m) that includes the Company; any leasing organization, to the extent that its employees are required to

be treated as if they were employed by the Company pursuant to Code Section 414(n) and the regulations thereunder; and any other

entity required to be aggregated wittr the Company pursuant to regulations under Code Section ala(o). An entity shall be an Affrliate

only with respect to the existing period as described in the preceding sentence.

2.2 Benefits Committee. The NiSource Benefits Committee.

2.3 Board. The Board of Directors of NiSource Inc.

2.4 Code. The Intemal Revenue of Code of 1986, as amended'

2.5 Company. NiSource Inc. and its subsidiaries and affiliates that adopt the Plan for the benefit of key employees, or its

successor or successors.

2.6 Compensation. As defined in ttre NiSource Pension Plan, but disregarding the definition of Taxable Compensation and

the limitations required by Code Section 401(a)(17), or any successor Section. In addition, for purposes of the Plan, bonuses shall be

considered in fuIl as Compensation and not limited to 50%o of base pay.

2.7 Disabilitv or Disabled. A Participant has a Disability or is Disabled if he or she has a condition that (a) causes a

participant, by reason of any medically determinable physical or mental impairment that can be expected to result in death or can be

expected to last for a continuous period of not less than l2 months, to receive income replacement benefits for a period of not less than

three months under an accident and health plan covering employees of the Company or an Affiliate or (b) causes a Participant to be

eligibte to receive Social Security disability payments.

2.g Early Retirement. Separation from Service for reasons other than death or Disability after the Participant has both attained

age 55 and completed at least l0 years of Service, but before the Participant's Normal Retirement, except as otherwise provided.

2
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2.9 Effective Date. August 10, 2017, the date on which the provisions of this amended and restated Plan become effective,

except as otherwise provided herein. The original Effective Date of the Plan was December 23 ,1982.

2.10 FinalAverage Compensation. The result obtained by dividing the total Compensation paid to a Participant during a

considered period by the number of months for which such Compensation was received. The considered period shall be the

60 consecutive calendar months within the last 120 months of service that produces the highest result.

2.1 I NiSource Pension Plan. The NiSource Salaried Pension PIan, as amended from time to time.

2.12 Normal Retirement. Separation from Service for reasons other than death or Disability after a Participant has: (1) attained

age 62; or (2) attained age 60 and completed at least 25 years of Service, except as otherwise provided.

2.13 ONC Committee. The OffrcerNomination and Compensation Committee of the Board, which has certain specific duties

with respect to the Plan.

2.14 Participant. An employee or retiree participating in the PIan in accordance with the provisions of Article III.

2.15 Pension Restoration Plan. Pension Restoration Plan for NiSource Inc. and Affiliates, as amended from time to time.

2. l6 Plan. NiSource [nc. Supplemental Executive Retirement Plan.

2.17 Plan Administratot. The Benefits Committee, or such delegate of the Benefits Committee delegated to carry out the

administrative functions of the Plan.

2.18 Post-2004 Benefit. The portion of a Participant's Supplemental Retirement Pension or Supplemental Retirement

Account, as applicable, equal to the present value, determined as of a Participant's date of separation from Service after December 3 1,

2004, of the excess of such benefit or account balance to which a Participant would be entitled under the Plan if he or she voluntarily
separated from Service without cause after December 31, 2004 over his or her Pre-2005 Benefit and received a full payment of
benefits from the Plan on the earliest possible date allowed under the Plan following the separation from Service, pursuant to Articles
IV and V, calculated from and after January 1,2005 to the date of separation from Service.

2.19 Pre-2005 Benefit. The portion of a Participant's Supplemental Retirement Pension or Supplemental Retirement Account,

as applicable, equal to the present value of the benefit or account balance, determined as of December 31,2004, to which a Participant

would be entitled under the Plan if he or she voluntarily separated from Service without cause on December 37, 2004 and received a

fulI payment of benehts from the Plan on the earliest possible date allowed under the Plan following separation from Service, pursuant

to Articles fV and V, calculated as of December 31,2004.

J
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2.20 Primary Social Security Benefit. The monthly amount available to a Participantatage 65 (or at Retirement, if later) under
the provisions of Title II of the Social Security Act in effect at the time of separation from Seruice, assuming the following:

(a) The Participant attained age 65 in the year of Retirement, and

O) The Participant eamed maximum taxable wages under Code Section 3121(a)(l) in all years prior to the year of
Retirement. A Participant's Primary Social Security Benefit will be deducted in accordance with Article IV, even
though he or she may not be receiving or may not be eligible to receive Social Security benefits.

2.21 Oualifred Pension Plan. The NiSource Pension Plan and any other tax-qualified defined benefit pension plan maintained
by the Company or any Affiliate.

2.22 Retirement. A Parlicipant's Normal or Early Retirement.

2.23 Service. A Participant's or employee's employment or service with the Company, as defined in the NiSource Pension
Plan, or such other employment or service date as determined by the Board.

ARTICLE III

E lisibilitv and Particioation

The ONC Committee shall select which key employees of the Company will be eligible to participate in the Plan. In
accordance with Article I, it is intended that offrcers and certain other employees be eligible for participation.

After the ONC Committee approves participation for an individual, the Company or the Benefits Committee shall provide the
individual with a notice of parlicipation in the Plan and a description of the Plan.

ARTICLE I

Supplemental Retirement Pension

4.1 Applicabilitv. This Article IV shall apply to each Participant or former Participant who first participated in the Plan prior to
January 23,2004.

4.2 Supplemental Retirement Pension. Upon Normal Retirement, a Participant shall receive a monthly Supplemental
Retirement Pension calculated on a single-life basis equal to the larger of (a) or (b) below, reduced in each case by the accrued benefit
(stated in the form of a single{ife pension and excluding any supplements related to eligibility for a Social Security benefit) the
Participant is eligible to receive under (1) either the FAP Benefit or the AB I or AB II Benefit

4



GAS-ROR-OO1
Attachment C

Page 69 of 140

Option, as applicable, of the NiSource Pension Plan or other Qualified Pension Plan (as such teflns are defined in the respective plan)
and (2) the Pension Restoration Plan.

(a) The sum of:

l.lYo of the Participant's Final Average Compensation multiplied by the Participant's Service to a maximum of
30 years; plus

(i1) 0.6Yo of the Participant's Final Average Compensation multiplied by the Participant's Service in excess of
30 years.

O) The sum of:

3% of the Participant's Final Average Compensation multiplied by the Padicipant's Service to a maximum of
20 years; plus

(iD 0.5Yo of the Participant's Final Average Compensation multiplied by the Participant's Service in excess of
20 years, to a maximum of 30 years;

(iiD less 5% of the Participant's Primary Social Security Benefit multiplied by the Participant's Service to a

maximum of 20 years.

Upon Early Retirement, a Participant shall receive a monthly Supplemental Retirement Pension in a reduced amount (as

described in Section 4.3 below).

4.3 Reduction for Early Retirement. A Participant who experiences a separation from Service prior to Normal Retirement, but
after Early Retirement, shall receive a monthly Supplemental Retirement Pension in an amount determined in accordance with
Section 4.2 above, but reduced as follows: (l)by 6% for each of the first two (2) years and 4%ofor each of the next five years that
commencement of the Participant's Supplemental Retirement Pension precedes the date that the Participant would attain age 62; or
(2) if the Participant had completed 25 years of Service at the time of his or her separation , by 6Yo for the first year and 4Yo for e ach of
the next four years that commencement of the Participant's Supplemental Retirement Pension precedes the date that the Participant
would attain age 60, with a pro rata reduction for any fraction of ayear.

Payment of the Participant's monthly reduced Supplemental Retirement Pension shall normally commence within 45 days
following a separation from Service, or, if later, within such timeframe permitted under Code Section 409A, and guidance and
regulations thereunder. Notwittrstanding the preceding sentence, a Participant may elect to defer the commencement of the portion of
his or her reduced Supplemental Retirement Pension that constitutes the Pre-2005 Benefit to any date between Early Retirement and
attainment of age 62 by a written election delivered to the Plan Administrator on or before the last day of the calendar year preceding
the calendar year of Early Retirement. A Participant may elect to defer the commencement of the portion of his or her reduced
Supplemental Retirement Pension that constitutes the Post-2004 Benefit to any date between Early Retirement and attainment of
age 62by a written election delivered to the Plan Administrator only if such election (i) constitutes a delay in payment or change in the
form of payment, (ii) does

(i)

(i)

5
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not take effect until at least 12 months after the date on which the election is made, (iii) defers the first payment with respect to which
such new election is effective for a period of not less than five years from the date such payment would otherwise have been made, and

(iv) is not made less than 12 months prior to the date of the frst scheduled payment.

4.4 Separation from Service Prior to Early Retirement. Upon separation from Service prior to Early Retirement, a Participant

shall receive a monthly Supplemental Retirement Pension, calculated on a single-life basis equal to the excess, if any, of the single-life
pension the Participant would be eligible to receive under either the FAP Benefit option or the Account Balance Option of the

NiSource Pension Plan, or any other Qualified Pension Plan, if the limitations required by Code Sections a0l(a)(17) and 415, or any

other limitation imposed by the Code, the limitation on bonuses to 50% of base pay and the potential limitations relating to Taxable

Compensation were not applied, reduced by the single-life pension the Participant is eligible to receive under (l) either such option of
the NiSource Pension Plan, or any other Qualified Pension Plan and (2) the Pension Restoration Plan.

Payment of the Pre-2005 Benefit to a Participant or his or her beneficiary in accordance with this Section shall commence on
the same date as the pension under the NiSource Pension Plan or any other Qualified Pension Plan. Payment of the Post-2004 Benefit
to a Participant or his or her beneficiary in accordance with this Section, shall commence within 45 days after (i) the Participant attains

(or would have attained) age 62, if the Participant has not completed at least 25 yearc of Service, or (ii) if the Participant has completed

at least 25 years of Service, the Participant attains (or would have attained) age 60, or, if later, within such timeframe permitted under
Code Section 409A, and guidance and regulations thereunder.

4.5 Supplemental Disabilitv Pension. If a Participant becomes Disabled while in the active employment of the Company prior

to age 65, the Participant shall be eligible for a monthly Supplemental Disability Pension commencing on the date the Disability begins
and continuing to the first to occur of the Participant's death or attainment of age 65, calculated on a single{ife basis, and equal to the

larger of (a) or (b) below, reduced in each case by the basic benefit the Participant is eligible to receive under the long-term group

disability insurance coverage provided under any long term disability plan maintained by the Company or any Affiliate.

(a) The sumof:

l.7o/o of the Participant's Final Average Compensation multiplied by the Participant's Service to a maximum of
30 years, plus

(iD 0.6Y, of the Participant's Final Average Compensation multiplied by the Participant's Sewice in excess of
30 years.

O) The sum of:

(i) 3% of the Participant's Final Average Compensation multiplied by the Participant's Sewice to a maximum of
20 years; plus

(i)

6
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(ii) 0.5oh of the Participant's FinalAverage Compensation multiplied by the Participant's Service in excess of
20 years, to a maximum of 30 years; less

(iii) 5% of the Participant's Primary Social Security Benefit, multiplied by the Participant's Service to a maximum of
20 years.

After age 65, the Parlicipant shall be eligible for a monthly Supplemental Retirement Pension in accordance with Section 4.2,

based on Service the Participant would have had if the Participant had continued working for the Company or an Affiliate to age 65,

the participant's Final Average Compensation at the time he or she became Disabled, the Primary Social Security Benefit determined

at the time the participant became Disabled, and the single-life pension the Participant is entitled to receive at age 65 from the NiSource

pension plan, or any other Qualified Pension PIan, and the Pension Restoration Plan, determined at the time he or she became

Disabled.

4.6 Supplemental Spouse Pension. Upon the death of a Participant in active employment or while receiving a Supplemental

Disability pension, his or her suwiving spouse, if any, shall be eligible to receive a monthly Supplemental Spouse Pension equal to the

greater of:

(a) 25Yo of the Participant's Final Average Compensation; or

(b) the monthly amount that would have been payable to such surviving spouse if the Participant had elected payment of

his or her monthly Supplemental Retirement Pension in the form of a reduced 50% joint and survivor Pension, with his

or her spouse as the contingent annuitant, terminated employment (on the date of his or her actual death) and then died

immediately prior to the commencement of payments.

The Supplemental Spouse Pension shall commence in the month next following the month of the Participant's death and

continue for the life of such spouse. In the event that the Supplemental Spouse Pension calculated under option (a) of this Section will
provide a greater benefit to the spouse immediately following the Participant's death, but option (b) of ttris Section will provide a

geater -ontt ty benefit as of the date the Participant would have attained age 55, the amount of monthly Supplemental Spouse Pension

payable to the surviving spouse shall be: (l) calculated and payable under option (a) during the period immediately following the

ia-rticipant's death; and (2) recalculated and payable according to option (b) beginning on the date the Participant would have attained

age 55. Beginning on the earliest date that the surviving spouse could have begun receiving a benefit under the NiSource Pension Plan,

oi any other eualified Pension Plan, the Supplemental Spouse Pension payable under this Section shall be reduced by the amount of

benefit under the NiSource Pension Plan, or any other Qualified Pension Plan, and the Pension Restoration Plan that the spouse is (or

would have been) entitled to receive.

4.7 Retiree Death Benefit. Upon the death of a Participant who has reached Retirement (including a forrner Participant who

reached Retirement and was paid his or her benehts under this Plan), a lump sum death benefit equal to 50% of his or her retiree group

life insurance coverage shall be paid to such Participant's spouse or other beneficiaries designated with respect to such coverage.

7
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4.8 Cost of Living Adjustrnent. For Participants in the FAP Benefit of the NiSource Pension Plan, the benefits payable under
Sections 4.2 through 4.7 shall be increased in the same percentage and at the same time as cost of living adjustnents are made to the
pensions of salaried employees of the Company or an Affiliate under the NiSource Pension Plan, or any other Qualified Pension Plan.

4.9 Separate Agreement. Notwithstanding prior provisions pertaining to Compensation and Service, each Participant who first
becomes eligible to participate in the Plan on and after January l, 2OO4 and prior to January 23, 2004 shall have his or her
Supplemental Retirement Pension determined based upon his or her Service and Compensation as set forth in a separate, written
agreement, if any, between the Company and such Participant.

ARTICLE V

Supplemental Retirement Account

5.1 Applicabilitv. This Article V shall apply to each Participant who fust participates in the Plan on and after January 23,
2004.

5.2 Supplemental Retirement Account. A Participant's Supplemental Retirement Account is a notional account equal to ttre
sum of his or her Compensation Credits, Supplemental Credits, if any, and [nterest Credits. Compensation Credits shall be credited to a
Participant's Supplemental Retirement Account as of the last day of each Plan Year begiruring on or after January L, 2OO4 equal to
five percent of the Participant's Compensation for such Plan Year. Supplemental Credits, if any, shall be credited pursuant to
Section 5.3. Interest Credits shall be calculated in the same manner and shall be credited to a Participant's Supplemental Retirement
Account at the same time as provided under the NiSource Pension Plan or any other Qualified Pension plan.

5.3 Supplemental Credits. The ONC Committee, subject to approval of the Board, may authorize Supplemental Credits to a
Participant's Supplemental Retirement Account in such amounts and at such times, and subject to such specific terms and provisions,
as authorized by the ONC Committee.

5.4 Separation from Service. Upon separation from Service, for any reason other than death, with five or more years of
Service, unless a shorter period is provided in a separate, written agreement between the Company and the Participant and approved by
the Plan Administrator, a Participant shall receive the balance of his or her Supplemental Retirement Account dishibuted in accordance
with Sections 6.1 and 6.2 wittrin 45 days after such separation from Service, or, if later, within such timeframe permitted under Code
Section 409A, and guidance and regulations thereunder.

5.5 Death. Upon the death of a Participant prior to final distibution of his or her Supplemental Retirement Account after
completing five or more years of Service, unless a shorter period is provided in a separate, written agreement between the Company
and the Participant and

8
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approved by the Board, the Participant's beneficiary designated in such manner as provided by the Plan Administator, shall receive
the balance of the Participant's Supplemental Retirement Account distributed in accordance with Sections 6.1 and 6.2.

ARTICLE VI

Distributions

6.1 Pre-2005 Benefit. This Section 6.1 applies only to a pre-2005 Benef,rt.

(a) Form of Payment. Notwithstanding Sections 4.2, 4.3 and 4.4, a Participant shall receive distribution of his or her
Pre-2005 Benefit, pursuant to Articles IV or V, in the same form as his or her distribution under the NiSource pension
Plan, computed in the same manner as in the NiSource Pension Plan, or under any other eualified pension plan,
computed in the same manner as in such Qualified Pension Plan. Any election under the NiSource Pension plan or any
other Qualified Pension PIan shall apply to his or her Pre-2005 Benefit pursuant to the preceding sentence only if it ii
made by written instrument delivered to the PIan Administrator at least 30 days prior to the date of such distribution. If
such election is not so made at least 30 days prior to the date of distribution of his or her Pre-2005 Beneht, the
Participant's Pre-2005 Benefit shall be paid as a 50% joint and survivor Pension if such participant is married, or as a
single-life Pension if such Participant is unmarried. If a Participant who makes an election pursuant to this
subsection 6. 1 (a) at least 30 days prior to the date of distibution dies prior to distribution pursuant to such election, such
election shall be revoked and the provisions of Article fV and subsection 6. t (b) shall apply.

(b) Small Benefit Amounts. At the discretion of the Plan Adminisbator, the present value of any Pre-2005 Benefit payable
under the Plan that does not exceed $5,000 may be paid to the Participant or his or her suwiving spouse or other
designated beneficiary in quarterly, semi-annual or annual installments, or in a single lump sum.

6.2 Post-2004 Benefit. This section 6.2 applies only to a post-2004 Benefit.

(a) Form of Pa.vment. The Post-2004 Benefit shall be payable in a form available under ttre NiSource pension plan,
computed in the same manner as in the NiSource Pension Plan, or under any other Qualified pension plan, computed in
the same manner as in such Qualified Pension Plan, as elected by a Participant by written notice delivered to the plan
Administator on orbefore December 3l,2005.Notwittrstanding the preceding sentence, in the case of an employee
who first becomes a Participant on or after January 1,2005, the aforementioned election with respect to a post-2004
Benefit shall be made by written notice delivered to the Plan Administator within 30 days after the date the participant
ftst becomes eligible to participate in the Plan and such election shall be effective with respect to Compensation related
to services to be performed subsequent to the election; provided, however, that a Participani shall not bi considered first
eligible if, on the date he or she becomes a Participan! he or she participates in any other nonqualified plan of the same
category (account

9
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anv Affiliate. If pavment in the form of an
tinle he or she makes the election described
available at that time under the NiSource Pension Plan or
to elect a form of distribution, the Participant's Post-2004 B

If a participant who makes an election pursuant to this subsection 6.2(a) dies prior to distribution pursuant to such

election, suih election shall be revoked and the provisions of Article IV and subsection 6.2(b) shall apply.

Any change in an election of a form of distibution available under the NiSource Pension Plan or any other Qualified
pension plan shall apply to his or her Post-2004 Benefit pursuant to the preceding paragraph only if it is made by

written instrument delivered to the Plan Administrator and if (i) such new election does not take effect until at least

12 months after the date on which the election is made, (ii) the first payment with respect to which such new election is

effective is deferred for a period of not less than five (5) years from the date such payment would otherwise have been

made, and (iii) such new election is not made less than 12 months prior to the date of the first scheduled payment;

provided, howevet that an election to change from one type of aruruity payment to a different, actuarially equivalent,

type of annulty payment shall not be considered a change to the method of payment for purposes of applying the

restrictions in clauses (i), (ii) and (iii).

Notrvithstanding the preceding paragraph of this Section 6.2(a), aParticipant may change an election with respect to the

form of paym.nt of u Post-2004 Benefit, without regard to the restrictions imposed under the preceding paragraph, on

or before December 31, 2006; provided that such election (i) applies only to amounts that would not otherwise be

payable in calendar year 2006, and (ii) shall not cause an amount to be paid in calendar yeat 2006 that would not

ottre.*ise be payable in such year. Additionally, a Participant may change an election with respect to the form of

payment of a ioit-2004 Benefit, without regard to the restictions imposed under the preceding paragraph, on or before

be..-b.. 31,2117;provided that such election (i) applies only to amounts that would not otherwise be payable in

calendar year 2007, and (ii) shall not cause an amount to be paid in calendar year 2007 that would not othenuise be

paid in such yea.. Additionally, a Participant may change an election with respect to the form of payment of a Post-

2004 Benefit, without regard to the restrictions imposed by the preceding paragraph, on or before December 31, 2008;

provided that such election (i) applies only to amounts that would not otherwise be payable before January l, 2009, and

(q shalt not cause an amount tobe paid in calendar year 2007 or 2008 that would not otherwise be paid in such years.

10
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Specifred Emplolzees. Notwithstanding any other provision of the Plan, in no event can a payment of a post-2004
Benefit, pursuant to Article fV or Section 5.4, to a Participant who is a Specified Employee of the Company or an
Affrliate, at a time during which the Company's capital stock or capital stock of an Affrliate is publicly tadei on an
established securities market, in the calendar year of his or her separation from Service be made before the date that is
six months after the date of the Participant's separation from Service with the Company and all Affiliates, unless such
separation is due to his or her death or Disability.

A Participant shall be deemed to be a Specified Employee for purposes of this paragraph (b) if he or she is in job
category C2 or above with respect to the Company or any Affiliate that employs him or her; provided that if at any time
the total number of employees in job category C2 and above is less than 50, a Specified Employee shall incluie any
person who meets the definition of Key Employee set forttr in Code Section 416(i) without reference to paragraph (5).
A Participant shall be deemed to be a Specified Employee with respect to a calendar year if he or she is a Spicified
Employee on September 30th of the preceding calendar year. If a Specified Employee will receive payments hereunder
in the form of installments or an annuity, the first payment made as of the date six months after the date of the
Participant's separation from Service with ttre Company and all Affiliates shall be a lump sum, paid as soon as
practicable after the end of such six-month period, that includes all payments that would otherwise have been made
during such six-month period. From and after the end of such six month period, any such installment or annuity
payments shall be made pursuant to the terms of the applicable installment or annuity form of payrnent.
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ARTICLE VII

Change in Control

7.1 Change in Contol. A .,Change in Control" shall be deemed to take place on the occurrence of either a "Change in

Ownership,,, ,.Change in Effective Control" or a "Change of Ownenhip of a Substantial Portion of Assets," as defined below:

(a) Change in Ownership. A Change in Ownership of the Company occurs on the date that any one person, or more than

one pirson Acting as a Group (as defured below), acquires ownership of stock of the Company that together with

stock held by such person or group, constitutes more than 50% of the total fair market value or total voting power of ttre

stock of the Company. However, if any one person or more than one Person Acting as a Group, is considered to own

more than 50% of the total fair market value or total voting power of the stock of the Company, the acquisition of

additional stock by the same person or persons is not considered to cause a Change in Ownership of the Company, as

applicable (or to cause a Change in Effective Contol of the Company). An increase in the percentage of stock owned

by *y one person, or Persons Acting as a Group, as a result of a tansaction in which the Company acquires its stock

i., .*ct unge for property s be teated as an acquisition of stock. This paragraph (a) applies only when there is a tansfer

of stock of the Company (or issuance of stock of the Company) and stock in the Company remains outstanding after the

ffansaction.

Change in Effective Control. A Change in Effective Control of the Company occurs on the date that either -

(i) Any one person, or more than one Person Acting as a Group, acquires (or has acquired during the l2-month

period entitrg on the date of the most recent acquisition by such person or persons) ownership of stock of the

Company possessing 35%o or more of the total voting power of the stock of the Company; or

(ii) a majority of members of the Board is replaced during any l2-month period by directors whose appointrnent or

election is not endorsed by a majority of the members of the Board prior to the date of the appointrnent or

election,

In the absence of an event described in paragraph (i) or (ii), a Change in Effective Control of the Company will not

have occurred.

Acquisition of additional control. If any one person, or more than one Person Acting as a Group, is considered to

effectively control the Company, the acquisition of additional control of the Company by the same person or persons is

not considered

12

o)



(c)

(d)

GAS-ROR-OO1
Attachment C

Page 77 of '140

to cause a Change in Effective Conhol of the Company (or to cause a Change in Ownership of the Company).

Change of Ownership of a Substantial Portion ofAssets, A Change of Ownership of a Substantial Portion ofAssets

occurs on the date that any one person, or more than one Person Acting as a Group, acquires (or has acquired during

the l2-month period ending on the date of the most recent acquisition by such person or persons) assets from the

Company that have a total gross fair market value equal to or more than 40Yo of the total gross fair market value of all of

the assets of the Company immediately prior to such acquisition or acquisitions. For this purpose, gross fair market

value means the value of the assets of the Company, or the value of the assets being disposed of, determined without

regard to any liabilities associated with such assets.

Transfers to a related person. There is no Change in Contol when there is a tansfer to an entity that is controlled by the

shareholders of the Company immediately after the tansfer. A transfer of assets by the Company is not treated as a

Change of Ownership of a Substantial Portion of Assets if the assets are tansferred to -

(i) A shareholder of the Company (immediately before the asset tansfer) in exchange for or with respect to its

stock;

(ii) An entity, 50o/o or more of the total value or voting power of which is owned, directly or indirectly, by the

Company;

(iiD A person, or more than one Person Acting as a Group, that owns, directly or indirectly, 500/o or more of the total

value or voting power of all the outstanding stock of the Company; or

(iv) An entity, at least 50% of the total value or voting power of which is owned, directly or indirectly, by a person

described in paragraph (iii).

A person's status is determined immediately after the ffansfer of the assets. For example, a tansfer to a corporation in

which the Company has no ownership interest before the tansaction, but which is a majority-owned subsidiary of the

Company after the transaction is not treated as a Change of Ownership of a Substantial Portion of Assets of the

Company.

Persons Acting as a Group. Persons shall not be considered to be acting as a group solely because they purchase or

own stock of the same corporation at the same time or as a result of the same public offering. However, persons shall be

considered to be acting as a group if they are owners of a corporation that enters into a merget consolidation, purchase

or acquisition of stock, or similar business transaction with the Company. If a penon, including an entity, owns stock in

both corporations that enter into a merger, consolidation, purchase or acquisition of stock, or similar transaction, such

shareholder is considered to be acting as a group with othe
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shareholders in a corporatio.n prior to the transaction giving rise to the change and not with respect to the ownership
interest in the other corporatiori.

7.2 Potential Change in Control. A "Potential Change in Control" shall include any of the following:

(a) The delivery to the Company by any "person," as defined in Section 13(dX3) of The Securities Exchange Act of 1934
(the "Act"), of a statement containing the information required by Schedule l3-D under the Act, or any amendment to
any such statement, that shows that such person has acquired, directly or indirectly, the beneficial ownership of
(1) more than twenty percent Q0%) of any class of equity security of the Company entitled to vote as a class in the
election or removal from office of directors, or (2) more than twenty percent (207o) of the voting power of any group of
classes of equity securities of the Company entitled to vote as a single class in the election or removal from office of
directors.

O) The Company becomes aware that preliminary or definitive copies of a proxy statement and information statement or
other information have been filed with the Securities and Exchange Commission pursuant to Rule l4a-6, Rule l4c-5 or
Rule l4f-l under the Act relating to a proposed change in contol of the Company.

(c) The delivery to the Company pursuant to Rule l4d-3 under the Act of a Tender Offer Statement relating to equity
securities of the Company.

(d) The Board adopts a resolution to the effect ttrat for purposes of the Plan a Potential Change in Control has occurred.

7.3 Additional Service and Compensation Upon Change in Control. With respect to a Participant who, pursuant to contact
with the Company, is entitled to compensation from the Company for an additional 36 months in the event that after a Change in
Control the Participant's employment is terminated by the Company or an Affrliate under circumstances described in the contract, such
Participant's years of Service under Article II, and Supplemental Retirement Pension under Section 4.2 or Supplemental Retirement
Account under Section 5.2, as applicable, shall be calculated as if the Participant had continued in employment with the Company for
an additional 36 months at the rate of Compensation in effect immediately prior to his or her employment terrnination; provided that, in
no event shall the counting of a Participant's Compensation during this 36-month period reduce his or her Final Average
Compensation figure below its highest level prior to the Participant's separation from Service.

7 '4 Waiver of Service and Age Requirements Upon Change in Control. A Padicipant who separates from service within
24 months following a Change in Control for any reason other than a termination by the Company for Good Cause, but prior to Early
Retirement, shall be eligible for the Supplemental Retirement Pension specified in Section 4.2, rather ttran the Supplemental Retirement
Pension specihed in Section 4.4, commencing at Normal Retirement. Notwithstanding the previous sentence, such a Participant may
elect to begin receiving the portion of his or her Supplemental Retirement Pension that constihrtes his or her Pre-2005 Beneht pursuant
to this
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Section 7.4 at any time after attaining age 55 years, subject to the reduction specified in Section 4.3. Such election shall have no effect
on the distribution of his or her Post-2004 Benefit at his or her Normal Retirement Date.

7.5 Funding of Plan Benefits Upon Potential Change in Control. Upon a Potential Change in Control, ttre Plan Administrator
shall identify the amount by which the present value of all benefits eamed to date under the Plan (after offsets) exceeds the then fair
market value of the applicable Trust assets, calculated using the Pension Benefit Guaranty Corporation immediate annuity interest rate
as of the date of the Potential Change in Contol, the 1983 GAM mortality tables, and the most valuable optional payment form (the
"Full Funding Amounf'), and the Company shall contribute such Full Funding Amount to the Trust. fach earticipant's benefits for
purposes of calculating present value shall be the highest benefit the Participant would have under the Plan within the six months
following a Potential Change in Control, assuming that the Participant's employment continues for six months at the same rate of
Compensation, and that the Participant receives any benefit enhancement provided by the Plan, or any other agreement, upon a
Change in Contol.

7.6 Plan Adminisfrafion and Amendment Upon a Change in Control. Upon and after a Change in Contol, the Company no
longer shall have the power to appoint or remove members of the Benefits Committee or ONC Committee, nor the power to approve
legal counsel or actuaries employed by such committees. Upon and after a Change in Control, only the respective committee members
shall have the power to appoint or remove members. If, at any time after a Change in Control, all members of the Benefits Committee
or ONC Committee have been removed or resigned, then all of the powers, rights and duties vested in such committee by Article IX
below shall be vested in the trustee of the Trust.

7 '7 . Upon and after a Change in Control, the Plan
Administator may, in its sole discretion, distribute, or cause the tustee under the Trust to distribute, to a Participant or a surviving
spouse, the present value (determined in accordance with the assumptions in Section 12.11) of the Participant's pie-2005 Benefit, or
the portion of Supplemental Disability Pension or the surviving spouse's Supplemental Spouse Pension atfibutable to his or her
Pre-2005 Benefit payable under the Plan in a lump sum payment. The Plan Adminisftator shall distribute, or cause the kustee under
the Trust to distribute, the present value of the Participant's Post-2004 Benefit.

7.8 Lump Sum Election. Each calendar yeat, a Participant shall have ttre right to elect to receive the present value (determined
in accordance with the assumptions in Section l2.ll) of the portion of the Participant's Supplemental Retirement pension or the
balance of the Participant's Supplemental Retirement Account that constitutes the Participant's Pre-2005 Benefit or the participant,s
Supplemental Disability Pension, in a lump sum if:

(a) a Change in Control occurs in the calendar year subsequent to the calendar year in which the election is made; and

(b) (l) wittrin 24 months following the Change in Control any one of the payment higgering conditions set forth
in the Change in Control and
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(iii) the Company changes by 100 miles or more the principal location in which ttre Participant is required to

perform services.

ARTICLE VIII

Beneficiary Designation

t6

Termination Agreement between the Company and the Participant shall have occured; or

(i) if no Change in Contol and Termination Agreement is in effect between the Company and the Participant on

the date of the Change in Contol and within 24 months following the Change in Contol the employment of the

participant with the Company is terminated by the Company for any reason other than Good Cause or the

Participant terminates his or her employment with the Company for Good Reason.

Such election shall be irrevocable for the calend ar yeu to which it applies. A distibution pursuant to this Section shall be made as soon

as practicable following the participant's separation from Service. Notwithstanding the preceding provisions of this Section, a

participant had the rightio make the election set forth in this Section at any time during the first three (3) months of calendar year 2003

with respect to a Change in Contol that occurred during the last nine (9) months of calendar year 2003. Any such election was

inevocable for calendar year 2003 and was subject to the other provisions of this Section.

7.9 Defuritions.

(a) "Good Cause" shall be deemed to exist if, and only if:

(D the participant engages in acts or omissions constituting dishonesty, intentional breach of fiduciary obligation or

intentional wrongdoing or malfeasance, in each case that results in substantial harm to the Company; or

(ii) the Participant is convicted of a criminal violation involving fraud or dishonesty.

(b) "Good Reason" shall be deemed to exist if, and only if:

(l) there is a significant change in the nature or the scope of the Participant's authorities or duties;

(ii) there is a significant reduction in the Participanfs monthly rate of base salary his or her opportunity to eam a

bonus under an incentive bonus compensation plan maintained by the Company or his or her benefits; or
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8.1 Beneficiary Designation. Each Participant shall have the right, at any time, to designate one or more persons or an entity

as Beneficiary @oth primary as well as secondary) to whom benefits under the Plan shall be paid in the event of the Participant's death

prior to .o-pl.t" disribution of the Participant's interest under the Plan. Each Beneficiary designation shall be in a written form

prescribed by the nenefits Committee and shall be effective only when filed with the Benefits Committee during the Participant's

lifetime.

If the Participant designates multiple beneficiaries, he or she shall designate the percentage, in whole

numbers, allocated to each such beneficiary.

8.2 Changing Beneficiary. Any Beneficiary designation may be changed by a Participant without the consent of the

previously named Beneficiary by the filing of a new designation with the Benefits Committee. The filing of a new designation shall

cancel all designations previously filed.

8.3 No Beneficiary Designation. If any Participant fails to designate a beneficiary in the manner provided above, if the

designation is void or if the beneficiary designated by a deceased Participant dies before the Participant or before complete distribution

of G participant's benefits, the Participant's beneficiary shall be the person in the first of the following classes in which there is a

survivor:

(a)

o)

(c)

9.1 Allocation of Duties to Committees. The Plan shall be administered by the Benefits Committee, as delegated by the ONC

Committee. The Benefits Committee shall have the authorify to make, amend, interpret, and enforce all appropriate rules and

regulations for the adminisfiation of the Plan and decide or resolve any and all questions, including interpretations of the Plan, as may

arise in such administration, except as otherwise reserved to the ONC Committee herein, or by resolution or charter of the respective

committees. Members of the Benefits Committee may be Participants under the Plan.

In its discretion, the plan Administrator may delegate to any division or department of the Company the discretionary authority

to make decisions regarding plan administration, within limits and guidelines from time to time established by ttre Plan Administrator.

The delegated discretionary authority shall be exercised by such division or departrnent's senior offtcer, or his/her delegate.

t7

The Participant's spouse;

The participant's children in equal shares, except that if any of the children predeceases the Participant but leaves issue

surviving, then such issue shall take, by right of representation, the share the parent would have taken if living;

The Participant's estate.

Plan Administration
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Within the scope of the delegated discretionary authority, such ofEcer or person shall act in the place of the plan Administrator and
his/her decisions shall be treated as decisions of the Plan Administator.

9.2 Agents. The Plan Administrator may, from time to time, employ agents and delegate to them such administrative duties as
it sees fit, and may from time to time consult with counsel who may be counsel to the Company.

9.3 tnformation Required by Plan Administrator. The Company shall fumish the Plan Adminisfiator with such data and
information as the Plan Administrator may deem necessary or desirable in order to administer the Plan. The records of the Company as
to an employee's orParticipant's period orperiods of employment, separation from Service and the reason therefore, reemployment
and Compensation will be conclusive on all persons unless determined to the Plan Adminisfiator's satisfaction to be incorrect.
Participants and other persons entitled to benefits under the Plan also shall fumish the Plan Adminisfiator with such evidence, data or
information as the Plan Administrator considers necessary or desirable to administer the plan.

9.4 Binding Effect of Decisions. Subject to applicable law, and the provisions of Amicle X, any intelpretation of the
provisions of the Plan and any decision on any matter within the discretion of the Benefits Committee and./or the ONC Committee (or
any duly authorized delegate of either such committee) and made in good faith shall be binding on all persons.

ARTICLE X

Claims Procedure

10. I Claim. Claims for benefits under the Plan shall be made in writing to the Plan Administrator. The plan Adminisftator
shall establish rules and procedures to be followed by Participants and Beneficiaries in filing claims for benefits, and for fumishing and
verifuing proof necessary to establish the right to benefits in accordance with the Plan, consistent with the remainder of this Article.

10.2 Review of Claim. The Plan Adminisfator shall review all claims for benehts. Upon receipt by the Plan Administrator of
such a clairn, it shall determine all facts that are necessary to establish the right of the claimant to benefits under the provisions of the
Plan and the amount thereof as herein provided within 90 days of receipt of such claim. If prior to the expiration of ihe initial 90 day
period, the Plan Administrator determines additional time is needed to come to a determinution on the claim, the plan Administator
shall provide written notice to the Participant, Beneficiary or other claimant of the need for the extension, not to exceed a total of
180 days from the date the application was received. If the Plan Adminisffator fails to notify the claimant in writing of the denial of the
claim within 90 days after the Plan Administrator receives it, the claim shall be deemed denied.

10.3 Notice of Denial of Claim. If the Plan Administrator wholly or partially denies a claim for benefits, the plan
Administrator shall, within a reasonable period of time, but no later than 90 days after receiving the claim (unless extended as provided
above), notify the claimant in writing
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of the denial of the claim. Such notification shall be written in a manner reasonably expected to be understood by such claimant and
shall in all respects comply with the requirements of ERISA, including but not limited to inclusion of the following:

(a)

(b)

(c) a description of any additional material or information necessary for the claimant to perfect the clainr, together with an
explanation of why such material or information is necessary; and

(d) an explanation ofthe Plan's review procedure.

10.4 Reconsideration of Denied Claim. Within 60 days of the receipt by the claimant of the written notice of denial of the
claim, or within 60 days after the claim is deemed denied as set forth above, if applicable, the claimant or duly authorized
representative may file a written request with the Benefits Committee that it conduct a fulI and fair review of the denial of the
claimant's claim for benefits. If the claimant or duly authorized representative fails to request such a reconsideration within such 60 day
period, it shall be conclusively determined for all purposes of the Plan that the denial of such claim by the Benefits Committee is
correct. [n connection with the claimant's appeal of the denial of his or her benefit, the claimant may review pertinent documents and
may submit issues and comments in rvriting.

The Benefits Committee shall render a decision on the claim appeal promptly, but not later than 60 days after receiving the
claimant's request for review, unless, in the discretion of the Benefits Committee, special circumstances require an extension of time for
processing, in which case the 60-day period may be extended to 120 days. The Benefits Committee shall notifli the claimant in writing
of any such extension. The notice of decision shall be in writing and shall include specific reasons for the decision, written in a manner
calculated to be understood by the claiman! as well as specific references to the pertinent PIan provisions on which ttre decision is
based. If the decision on review is not furnished within the time period set forth above, the claim shall be deemed denied on review.

If such determination is favorable to the claimant, it shall be binding and conclusive. If such determination is adverse to such
claimant, it shall be binding and conclusive unless the claimant or his duly authorized representative notifies the Benefits Committee
within 90 days after the mailing or delivery to the claimant by the Benefits Committee of its determination that claimant intends to
institute legal proceedings challenging the determination of the Benefits Committee and actually institutes such legal proceedings
within 180 days after such mailing or delivery.

the specific reason or reasons for denial of the claim;

a specific reference to the pertinent Plan provisions upon which the denial is based;
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1l.l plan Amendment. The ONC Committee or the Board shall have the authority to amend the Plan. The ONC Committee

or the Board shall have the exclusive authority to amend the Plan regarding eligibility for the Plan, the amount or level of benefits

awarded under the plan, and the time and form of payments for benefits from the Plan. In addition, the ONC Committee or the Board

shall also have the exclusive authority to make amendments that constitute a material increase in compensation, any change requiring

action or consent by a committee of the Board pursuant to the rules of the Securities and Exchange Commission, the New York Stock

Exchange or other applicable law, or such other material changes to the Plan such that approval of the Board is required. Unless

otherwiie determined by the ONC Committee, the Benefits Committee shall have the authority to amend the Plan in all respects that

are not exclusively reserved to the ONC Committee or the Board.

The respective committee may at any time amend the Plan by written instnrment, notice of which is given to all Participants,

and to Beneficiaries receiving installment payments. Notwithstanding the preceding sentence, no amendment shall reduce the amount

accrued in any Account prior to the date such notice of the amendment is given.

ll.2 Plan Termination. The ONC Committee or the Company may terminate the Plan at any time, except that any benefits

that are payable due to a Retirement, death, Disability, or other separation from Service occurring prior to the amendment or

termination shall not be reduced or discontinued. No amendment or termination of the Plan shall directly or indirectly deprive any

current or former participant (or suwiving spouse) of all or any portion of any Supplemental Retirement Benefit, Supplemental

Disability pension, Supplemental Spouse Pension, or Supplemental Retirement Account, the payment of which has commenced prior

to the effective date of such amendment or termination, or which would be payable if the Participant experienced a separation from

Service for any reason on such effective date.

ARTICLE XTI

Miscellaneous

l2.l Plan Financing. Except as set forth below in this Section and in Section 7.5, benefits under the Plan shall be paid from

the general assets of the Company. To the extent any Participant or surviving spouse or other designated beneficiary acqukes a right to

..""irr" payments hereunder, such right shall be no greater than the right of any other unsecured creditor of the Company.

Notwithstanding the foregoing, the Company has entered into a tmst agreement ("Trust Agreemenf ') whereby the Company agrees to

contibute to a Eust ("Trust") for the purpose of accumulating assets to assist the Company in fulfilling is obligations to Participants

and surviving spouses or other designated beneficiaries hereunder. Such Trust includes the provision that all assets of the Trust shall be

subject to the creditors of the Company in the event of its insolvency.

12.2 Non-Compete and Related Provisions. Benefits under the Plan may be forfeited if:

(a) A Participant, while employed by the Company or within a period of three years after the Participant's separation from

Senice for any reason, including Retirement (the "Restrictive Period"), engages in activity or employment that directly

or
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(b) A Participant performs any action or makes any statement that is detrimental to the Company or its Afliliates, unless
such action or statement is retacted to the Company's satisfaction after the Participant is notified regarding such action
or statement.

12.3 Nonguarantee of Employment. Participation in the Plan does not limit the right of the Company or an Affiliate to
discharge any individual with or without cause.

12.4 Nonalienation of Benefits. Neither a Participant nor any other person shall have any right to corunute, sell, assign,
transfer, pledge, anticipate, mortgage, or otherwise encumber, tansfer, hypothecate, or convey in advance of actual receipt the
antounts, if any, payable hereunder; or any part thereof or rights to, which are exprrssly declared to be ulassignable ancl
nontansferable. No part of the amounts payable shall, prior to actual paymen! be subject to seizure or sequestation for the payment of
any debts, judgments, alimony, or separate maintenance owed by a Participant or any other person, nor be transferable by operation of
law in the event of a Participant's or any other person's bankruptcy or insolvency.

Notwithstanding the preceding paragraph, the benefit of any Participant shall be subject to and payable in the amount
determined in accordance with any qualified domestic relations order, as that term is defined in Section 206(dX3) of ERISA. The plan
Administrator shall provide for payment in a lump sum from a Participant's benefit to an altemate payee (as defined in Code Section
414(pX8) as soon as administratively practicable following receipt of such order. Any federal, state or local income tax associated with
such payment shall be the responsibility of the altemate payee. The balance of a benefit that is subject to any qualified domestic
relations order shall be reduced by the amount of any payment made pursuant to such order.

12.5 Indemnification.

(a) Limitation of Liabilitv. Notwithstanding any other provision of the Plan or the Trust, none of the Company, any
member of the Benefits Committee or ONC Committee, nor an individual acting as an employee or agent of any of
thenr, shall be liable to
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icioant. or anv surviving spouse or other designated beneficiary of any
im- losi. liabiiiw or exp-ensle incuned in connection with the Plan or the
judicially determined to be due to the willful misconduct of strch person.

Participant or
Tmst, except

O) Indemnity. The Company shall indemniS and hold harmless each member of the Benefits Committee and the ONC

Committee, or any employee of the Company or any individual acting as an employee or agent of either of them (to the

extent not indemnified or saved harmless under any liability insurance or any other indemnification arrangement with

respect to the Plan or the Trust) from any and all claims, losses, liabilities, costs and expenses (including attomeys' fees)

arising out of any actual or alleged act or failure to act made in good faith pursuant to the provisions of the Plan,

including expenses reasonably incurred in the defense of any claim relating thereto with respect to the administration of

the Plan or the Trust, except that no indemnification or defense shall be provided to any person with respect to any

conduct that has been judicially determined, or agreed by the parties, to have constituted willful misconduct on the part

of such person, or to have resulted in his or her receipt ofpersonal profit or advantage to which he or she is not entitled.

ln connection with the indemnification provided by the preceding sentence, expenses incurred in defending a civil or

criminal action, suit or proceeding, or incurred in connection with a civil or criminal investigation, may be paid by the

Company in advance of the fural disposition of such action, suit, proceeding, or investigation, as authorized by the Plan

Administrator in the specific case, upon receipt of an undertaking by or on behalf of the party to be indemnified to

repay such amount unless it shall ultimately be determined that the person is entitled to be indemnifred by the Company

pursuant to this ParagraPh.

12.6 Severability. Each of the Sections contained in the Plan, and each provision in each Section, shall be enforceable

independently of every other Section or provision in the Plan, and the invalidity or unenforceability of any Section or provision shall

not invalidate or render unenforceable any other Section or provision contained herein. If any Section or provision in a Section is found

invalid or unenforceable, it is the intent of the parties that a court of competent jurisdiction shall reform the Section or provision to

produce its nearest enforceable economic equivalent.

12.7 Action by Company. Any action requted of or permitted by, the Company under the PIan shall be by resolution of the

respective committee identified herein, or by a person or persons authorized by resolution of the such committee.

12.8 protective Provisions. A Participant shall cooperate with the Company by fumishing any and all information requested

by the Company and its Affiliates in order to facilitate the payment of benefits hereunder, and by taking such physical examinations as

the Company and is Affiliates may deem necessary and taking such other action as may be requested by the Company and its

Affiliates.

22



GAS-ROR-OO1
Attachment C

Page 87 of 140

l1.g Goveming Law. The provisions of the Plan shall be constued and interpreted according to the laws of the State of

Indiana, except as preempted by federal law.

12.10 Notice. Any notice required or permitted under the Plan shall be sufficient if in writing and hand delivered or sent by

registered or certified mail. Such notice shall be deemed as given as of the date of delivery or, if delivery is made by mail, as of the date

shown on the postmark on the receipt for registation or certification. Mailed notice to the Plan Administrator shall be directed to the

Company's uddr.rr. Mailed notice to a Participant, a surviving spouse or other designated beneficiary shall be directed to the

individual's last known address in the Company's records.

l;-.ll Successors. The provisions of the Plan shall bind and inure to the benefit of the Company, its Affrliates and their

successors and assigns. The term successors as used herein shall include any corporate or other business entity that shall, whether by

merget consolidation, purchase, or otherwise, acquire all or substantially all of the business and assets of the Company, and successors

of any such corporation or other business entity.

12.12 Actuarial Assumptions. Unless otherwise provided in the Plan, all actuarial adjustrnents necessary to determine the

amount, form or timing of any distribution shall be based on the same actuarial assumptions used for the pension a Participant is

eligible to receive under the NiSource Pension Plan.

12.13 Tax Savings.

(a) Notwithstanding anything to the contary contained in the Plan, (l) in the event that the Intemal Revenue Service

prevails in its claim that benefits under the Plan consfitute taxable income to a Participant, his or her spouse or other

designated beneficiary, for any taxable year, prior to the taxable year in which such benehts are distributed to him or

her, or (2) in the event that legal counsel satisfactory to the Company and the applicable Pafticipant, his or her sPouse or

other designated beneficiary renders an opinion that the Intemal Revenue Service would likely prevail in such a claim,

the pre-2005 Benefit, to the extent constituting taxable income, shall be immediately dishibuted to the Participant, his or

her spouse or other designated beneficiary. For purposes of this Section, the Intemal Revenue Service shall be deemed

to have prevailed in a claim if such claim is upheld by a court of final jurisdiction, o! if based upon an opinion of legal

counsel satisfactory to the Company and the Participant, his or her spouse or other designated beneficiary the Plan fails

to appeal a decision of the Internal Revenue Service, or a court of applicable jurisdiction, with respect to such claim to

an appropriate Intemal Revenue Service appeals authority or to a court of higherjurisdiction within the appropriate time

period.

(b) Notwithstanding anything to the contrary contained in the Plan, (l) in the event that the Intemal Revenue Service

prevails in its claim that benefits under ttre Plan constihrte taxable income under Code Section 409A, and guidance and

iegulations thereunder, to a Participant, his or her spouse or other designated beneficiary, for
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[signature block follows on next page]
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IN WITNESS WIIEREOF, the Company has caused this amendment and restatement of the NiSource Inc. Supplemental
Executive Retirement Plan to be executed in its name by its duly authorized officer, effective as of August 10,2017.

NISOURCE INC.

By: 
-

Its:

Date:

COLUMBUgI401953v 8
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Exhibit 10.2

PENSION RESTORATION PLAN

FOR NISOURCE INC. AND AFFILIATES

As Amended and Restated Effective August 10,2017
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PENSION RESTORATION PLAN
FOR NISOURCE INC. AND AFFILIATES

As Amended and Restated Effective August 10,2017

ARTICLE I.

BACKGROUND AND PURPOSE

1.1 Background. The Columbia Gas System, lnc. adopted The Pension Restoration Plan for The Columbia Gas System,

Inc., as amended and restated effective March l, 1997. The Plan was amended and restated, effective January 1,2002, by Columbia

Energy Group, successor to Columbia Gas System, Inc., and renamed the Pension Restoration Plan for the Columbia Energy Group.

Effective January 1,2004, NiSource Inc., the parent company of Columbia Energy Group, assumed sponsorship of the Pension

Restoration Plan for Columbia Energy Group, renamed the Plan the Pension Restoration Plan for NiSource Inc. and Affiliates, and

broadened the Plan to allow participation by employees of NiSource Inc. and Affiliated Companies from and after January 1,2004.
The Plan was further amended and restated, effective January 1, 2005, to comply with lntemal Revenue Code Section 409A with

respect to benefits eamed under the Plan. The Plan was amended and restated again, effective January 1, 2008, to revise certain

election procedures. The Plan was further amended and restated, effective January l, 2010, to clariff the calculation of benefits under

the Plan and to reflect Plan benefits parallel to the benefit stuctures under applicable Basic Plans, including the AB Benefit. The Plan

was amended and restated again, effective May 13, 2011 to transfer all administrative authority with respect to the Plan (including the

authority to render decisions on claims and appeals and make administrative or ministerial amendments) from the ONC Committee to

the Benefits Committee. The Plan is hereby amended and restated again, effective August 10, 2017, to revise the procedures for

determining Disability under the Plan.

1.2 Purpose. The purpose of the Plan is to provide for the payment of pension restoration benefits to employees of the

Employer, whose benefits under the Basic Plans are subject to the Limits, or affected by defenals into the DCR so that the total

pension benefits of such employees will be determined on the same basis as is applicable to all other employees of the Employer. The

Plan is adopted solely (1) for the purpose of providing benefits to Participants in the Plan and their Beneficiaries in excess of the Limits

imposed on qualified plans by Code Sections 415 and 401(a)(17), and any other Code Sections, by restoring benefits to such Plan

Participants and Beneficiaries that are not available under the Basic Plans as a result of the Limits, and (2) for the purpose of restoring

benefits to Plan Participants and Beneficiaries that are no longer available under the Basic Plans as a result of the Participant's deferrals

into the DCP. The provisions of the Plan as stated herein apply only to Participants who actively participate in the Plan on or after the

Effective Date. Any Participant who retired or otherwise terminated employment with the Company and Affiliates prior to the

Eflective Date shall have his or her rights determined under the provision of the Plan, as it existed when his or her employment

relationship terminated.

ARTICLE II.

DEFINITIONS
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For the purposes of the Plan, the following terms shall have the meanings indicated, unless the context clearly indicates
otherwise. Except when otherwise required by the context, any masculine terminology in this document shall include the feminine, and
any singular terminology shall include the plural. The headings of Articles and Sections are included solely for convenience, and if
there is any conflict between such headings and the text of the Plan, the text shall conffol.

2.1 AB Account. The hypothetical account created for a Participant under the Plan who has an AB Benefit under a Basic
Plan.

2.2 AB Benefit. A Participanfs AB I Benefit or AB II Benefit that is accrued for the benefit of the Participant under a Basic
Plan.

2.3 Affiliate. Any corporation that is a member of a controlled group of corporations (as defined in Code Section ala@)) that
includes the Company; any tade or business (whether or not incorporated) that is under common contol (as defined in Code
Section ala(c)) with the Company; arry organizatton (whether or not incorporated) that is a member of an affiliated service group (as
defined in Code Section ala(m)) that includes the Company; any leasing organization, to the extent that its employees are required to
be treated as if they were employed by the Company pursuant to Code Section 414(n) and the regulations thereunder; and any other
entity required to be aggregated with the Company pursuant to regulations under Code Section 414(o). An entity shall be an Affrliate
only with respect to the existing period as described in the preceding sentence.

2.4 Basic Plans. The tax-qualified defrned benefit retirement plan(s) maintained by the Company and Affiliates listed on
Schedule A, attached hereto.

2.5 Beneficiary. The person, persons or entity entitled to receive any plan benefits payable after a Participant's death.

2.6 Benefits Committee. The NiSource Benefits Committee.

2.7 Code. The Intemal Revenue Code of 1986, as amended.

2.8 Company. NiSource Inc., a Delaware corporation.

2.9 DC.B. The Columbia Energy Group Defened Compensation Plan, on or prior to December 31,2003, and, thereafter, the
NiSource Inc. Executive Deferred Compensation Plan.

2.10 Disabilitv. A condition that (a) causes a Participan! by reason of any medically determinable physical or mental
impairment that can be expected to result in death or can be expected to last for a continuous period of not less than 12 months, to
receive income replacement benefits for a period of not less than three months under an accident and health plan covering Employees
of the Company or an Affiliate or (b) causes a Participant to be eligible to receive Social Security disability payments.

2.ll EffectiveDate.Augustl0,20lT,thedateonwhichthisamendmentandrestatementofthePlaniseflective.

2
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Emplo)'ee. Any individual who is employed by an Employer on a basis that involves payment of salary wages or

2.13 Employer. The Company or any Affiliate who maintains or adopts for its Eligible Employees a Basic plan.

2' 14 ERISA. The Emptoyee Retirement Income Security Act of 1974, as amended.

2.15 Limits. The limits imposed on the payment, accrual or calculation of tax-qualified retirement plans by Code Sections 415
and 401(a)(17) and any other Code Sections.

2.16 ONC Committee. The OfficerNomination and Compensation Committee of the Board of Directors of the Company.

2.17 Participant. Any Employee who is participating in the Plan in accordance with its provisions.

2.18 Plan. The Pension Restoration Plan for NiSource Inc. and Affiliates (formerly known as the Pension Restoration plan
for the Columbia Energy Group, formerly known as the Pension Restoration Plan for The Columbia Gas Systenq Inc.), as set forttr
herein.

2.19 Plan Administrator. The Benefits Committee or such delegate of the Benefits Committee delegated to carry out the
administrative functions of the Plan.

ARTICLE III.

PARTICIPATION AND BENEFIT ACCRUAL

3.1 Eligibilitv for Participation and Accrual of Benefit. Except as provided in Section 3.2 below, each Employee of an
Employer shall be eligible to participate in the Plan as of the date he or she is eligible to participate in a Basic plan. Foipurposes of
accruing a benefit under the Plan, each employee shall be eligible to accrue a benefit undei the pt* for any plan year in *hi.h hi, o,
her benefits under a Basic Plan are affected by the Limis or by his or her deferrals under the DCp.

The ONC Committee (or its delegate) shall determine the eligibility of each Employee to participate in the plan based on
information fumished by the Employer. Such determination shall be within the discretion of th" Plrn Adminiitator (or its delegate) and
shall be conclusive and binding upon all persons as long as such determination is made pursuant to the plan and appiicable law.

3.2
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(a)Eligrbrtltr. As set forth in Article I, prior to January l,2OO4, only Employees of Columbia Energy Group (or its predecessor)

who had benefits under a Basic Plan affected by the Limits, or by his or her deferrals under the DCR participated in

the Plan. Pursuant to the extension of participation in the Plan as explained in Article I, on or after January 1,2004,

each Employee meeting the participation requirements set forth in Section 3.1 shall participate in the Plan as of

January I,ZOO+, and shall be eligible to accrue a benefit under the Plan as of such date or, if later, as of the date that

an Employee's benefits under a Basic Plan are affected by the Limits or by his or her deferrals under the DCP.

O)geneft Accruat. With respect to any Participant who was first eligible to participate in the Plan on January 1', 2004 n
accordance with this Section, but who had accrued benefits under a Basic Plan prior to such date, such Participant

shall have benefits under the Plan calculated in accordance with the Plan's general provisions, except that the Plan

shall only consider the Participant's Credited Service, Point Service, Compensation or Accrued Benefit under the

Basic Plan eamed on or after the date participation in the Plan begins (i.e., January 1,2004), as further described in

Section 4.2, Section 4.4(b), Section 4.5@) section 4.6(b) and Section 4.7(b).

3.3 Service Crediting. A Participant's service used under the Basic Plan for purposes of determining eligibility for any

retirement benefit shall also be used for similar purposes under the Plan. For any Participant described in Section 3.2, the Plan shall

only consider such participant's Credited Service (or, if applicable, Point Service) as of the date of participation in the Plan for

pu.por., of calculating the benefit under the Plan; however, the Plan shall continue to consider such Participant's Credited Sewice (or,

if appticabte, point service) under the Basic Plan for purposes of determining early retiement eligibility or the application of the Pay-

Based Credit scale for the Participant as described in Section 4.6.

ARTICLE TV.

DETERMINATION OF BENEFIT AMOUNT

4.1 Amount of Benefit - General Principle. The benefit payable under the Plan to a Participant (or to his or her Beneficiary

under a Basic plan) shall be equal to the excess (if any) of the benefit determined under subsection (a) below over the benefit

determined under subsection (b) below:

(a)The benefrt that would have been payable under a Basic Plan to a Participant, or to his or her Beneficiary determined under

a'Basic Plan without regard to (i) the Limits or (ii) the Participant's defen-als into the DCP, if any.

(b)The benefit actually payable to the Participant, or to his or her Beneficiary determined under a Basic Plan after applying the

Limib and considering defenals into the DCP, if any.
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To the extent that the AB Benefit provisions of the Basic Plan apply to a Participant, such Participant shall have an AB

Account created and shall have his or her benefit under the Plan calculated in accordance with the provisions of this Article IV.

Specifically, such participant shall be subject to the conversion, Opening Balance, Pay-Based and lnterest Credits and Protected

Benefit provisions provided under this Article.

4.2

on January l. 2004. Notwithstanding the foregoing, the calculation of the benefit payable under Section 4.1 above shall be limited for

any participant described in Section 3.2. For such Participants, the benefit payable under the Plan shall be determined as follows:

(a)EAI participalf. For a Participant whose Accrued Benefit under a Basic Plan is a FAP Benefit, the benefit payable under

the plan to the Participant, or to his or her Beneficiary under the Basic Plan, shall be equal to the excess (if any) of

the benefit determined under paragraph (1) below over the benefit determined under paragraph (2) below:

(l)The benefit that would have been payable under a Basic Plan to a Participant, or to his or her Beneficiary determined

under a Basic Plan, considering only the Participant's Credited Service and Compensation from and

after the date the Participant first becomes eligible to participate in the Plan, determined without

regard to (i) the Limits or (ii) the Participant's deferrals into ttre DCP, if any.

(2)The benefit actually payable to the Participant, or to his or her Beneficiary determined under a Basic Plan, calculated

based upon the Parlicipaut's Credited Service and Compensation fi'om and after the date the

Participant first becomes eligible to participate in the Plan, determined after applying the Limits and

considering deferrals into the DCP, if any.

O)AB_partrSi@I. For a Participant whose Accrued Benefit under a Basic Plan is an AB Benefit, the benefit payable under the

plan to the Participant, or to his or her Beneficiary under a Basic Plan, shall be equal to the excess (if any) of the

benefit determined under paragraph (l) below over the benefit determined under paragraph (2) below:

(l)The benefit that would have been payable under a Basic Plan to a Participant or his or her Beneficiary, determined as

if the Participant's Opening Balance under the Basic Plan was $0 as of the date the Participant first

becomes eligible to participate in the Plan, and considering only the Participant's Pay-Based Credits,

Interest Credits and Compensation from and after such date, and determined without regard to (i) the

Limits or (ii) the Participant's deferrals into the DCP, if any.
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(2)The benefit actually payable under a Basic Plan to the Participant, or to his or her Beneficiary determined as if the
Participant's Opening Balance under the Basic Plan was $0 as of the date the participant first
becomes eligible to participate in the Plan, and considering only the Participant's Pay-Based Credits,
Interest Credits and Compensation from and after such date, and determined after applying the Limits
and considering deferrals into ttre DCP, if any.

4.3 Form of BenefitAccrual. The form of benefit accrual for a Participant in the Plan shall be the form of benefit accrual
applicable for such Participant under the relevant Basic plan.

4.4 Conversion of Benefits.

(aIn-General. Upon the conversion of any Participant's Accrued Benefit in a Basic Plan from a FAP Benefit to an AB II
Benefit or from an AB I Benefit to an AB II Benefig any benefit under the Plan shall, except as provided below, also
be converted upon such date according to the conversion procedures set forth in the relevant Basic Plan, including
determination of an Opening Balance.

(U)Bxception to tne Ceneru Notwithstanding the foregoing, with respect to any Participant in the plan who is
described in Section 3.2, such Participant's benefit under the Plan shall be converted according to the conversion
procedures in the relevant Basic Plan, provided that any consideration of Credited Service and Compensation in the
calculation of the Participant's Opening Balance shall be limited to Credited Service and Compensation eamed from
and after the date the Participant fust becomes eligible to participate in the Plan.

4.5 Opening Balance. For purposes of determining the Opening Balance for Participants in the Plan, the following provisions
shall apply:

(a[nGeue&I. The Opening Balance shall be calculated using the same methodology and factors as provided in the relevant
Basic Plan. The Opening Balance under the Plan shall be determined as the "*..r, oi the Opening Balance
determined in (l) below over the Opening Balance determined in (2) below:

(l)The Participant's Opening Balance under the Basic Plan determined without regard to (i) ttre Limits or (ii) the
Participant's deferrals into the DCP, if any.

(2)The Participant's Opening Balance under the Basic Plan determined after applying the Limits and considering
deferrals into the DCP, if any.

O)fxception to tne Cene . For the pupose of determining the Opening Balance for any Participant in the plan who
is described in Section 3.2, the Opening Balance under the Plan shall be determined in accordance with Section
4.5(a) above, but considering a calculation of the Opening Balance under the Basic Plan using only the participant's
Credited Service (or, if applicable, Point Service) an

6
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Compensation from and after the date the Participant first becomes eligible to participate in the Plan.

4.6 Pa),-Based Credits and Interest Credits. For purposes of determining Pay-Based Credits and Interest Credits under the
Plan, the following provisions shall apply:

(a)pay-nased Credits Pay-Based Credits under the Plan shall be calculated using the same methodology and factors
as provided in the relevant Basic PIan. Pay-Based Credits under the PIan shall be determined as the excess of the
Pay-Based Credits determined in (l) below over the Pay-Based Credits determined in (2) below:

(l)The Participant's Pay-Based Credits under the Basic Plan determined without regard to (i) the Limits or (ii) the
Participant's deferrals into the DCP, if any.

(2)The Padicipant's Pay-Based Credits under the Basic Plan determined after applying the Limits and considering
deferrals into the DCP, if any.

(b)Exception to the General Pay-Based Credits Provision. For the purpose of determining the Pay-Based Credits for any
Participant in the Plan who is described in Section 3.2, the Pay-Based Credits under the Plan shall be determined in
accordance with Section 4.6(a) above, but considering a calculation of Pay-Based Credits under the Basic Plan using
only Compensation from and after the date the Participant frst becomes eligible to participate in the Plan.

(c)Iulercst!rcdits. Interest Credits under the Plan shall be calculated using the same methodology and factors as provided in the
relevant Basic PIan.

4.7 Protected Benefrt. Effective for any Participant terminating employment with the Employer on or after January l,20ll,
the benefit payable under the Plan may never be less than the benefit set forth in this section. For purposes of determining the Protected
Benefit under the Plan, the following provisions shall apply:

(a)protected Benefit Ge . The Protected Benefit under the Plan shall be calculated using the same methodology and
factors as provided in the relevant Basic PIan. The Protected Benefit under the Plan shall be determined as the excess

of the benefit determined in (l) below over the benefit determined in (2) below:

(l)The Protected Benefit under the Basic Plan for the Participant, or for his or her Beneficiary, determined without
regard to (i) the Limits or (ii) the Participant's deferrals into the DCP, if any.

(2)The Protected Benefit under the Basic Plan for the Participant, or for his or her Beneficiary determined after
applying the Limits and considering defenals into the DCP, if any.

In accordance with the methodology provided in the applicable Basic Plan, a Participant with an AB Benefit shall be
entitled to benefit under the Plan equal to

7
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the greater of (1) the AB Account under the Plan or (2) the sum of the AB Account under the Plan (determined without
regard to the Opening Balance calculation)p/us the portion of the FAP Benefit that is calculated in accordance with the

Plan as of the date of conversion to the AB Benefit as set forth in Section 4.4.

(b)Exception to the General Protected Benefit Provision. For the purpose of determining the Protected Benefit for any

Participant in the Plan who is described in Section 3.2, the Protected Benefit under the Plan shall be determined in
accordance with Section 4.7(a) above, but considering calculation of the Protected Benefit under the Basic Plan

using only Credited Service and Compensation from and after the date the Participant hrst becomes eligible to

participate in the Plan.

ARTICLE V.

TIME AND METHOD OF PAYMENT OF BENEFIT

5.1 Method of Payment.

(a)The benefit eamed under the Plan shall be payable to a Participant in a form available under the Basic Plan, as elected by the

Participant by notice delivered to the PlanAdministator on or before December 31, 2005.Notwithstanding the

preceding sentence, in the case of an Employee who becomes a Participant on or after January l, 2005, the

aforementioned election with respect to a benefit shall be made no later than January 3l of the calendar year after the

calendar year in which the Participant fust becomes eligible to participate in the Plan, and such election shall be

effective with respect to Compensation related to services to be performed subsequent to the election; provided,

however, that a Participant shall not be considered first eligible if, on the date he or she becomes a Participant, he or
she participates in any other nonqualified plan of the same category that is subject to Code Section 409A, maintained

by the Company or an Affiliate.

(b)If payment in the form of an annuity is elected, the annuity type shall be elected by the Participant at the time he or she

makes the election described in the first or second sentence of subsection (a) above from among those annuities

available at that time under the Basic Plan. If a benefit hereunder is paid in an annuity form other than a sfraight life
annuity, the amount of the benefit under the Plan shall be reduced by the Basic Plan's facton in effect at the time of
such election for payment in a form other than a straight life annuity. If payment in the form of a lump sum is elected,

the lump sum amount payable will be calculated in the same manner and according to the same interest rates and

mortality tables as under the Basic Plan at the time of such election.

(c)If the Participant fails to elect a form of payment as required under subsections (a) and (b) above, the Participant's benefit

shall be payable in a lump sum.

8
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5.2 Timing of Payment. Abenefitpayable in accordance with Section 5.1 will commence within 45 days after: (i) if the

Participant qualifies for Early Retirement under a Basic Plan, when the Participant separates from service, or (ii) if the Participant does
not qualif, for Early Retirement under a Basic Plan, the later of when the Participant separates from service or attains (or would have
attained) age 65, or, if later, within such timeframe permitted under Code Section 409A, and guidance and regulations thereunder.

5.3 Changes to the Form of Payment. A Participant cannot change the form of payment of a benefit elected under
Section 5.1 or this Section 5.3 unless (i) such election does not take effect until at least l2 months after the date on which the election is
made, (ii) in the case of an election related to a payment not due to the Participant's Disability or death, the first payment with respect
to which such new election is effective is deferred for a period of not less than five years from the date such payment would otherwise
have been made, and (iii) any election related to a payment based upon a specific time or pursuant to a fixed schedule may not be made
less than 12 months prior to the date of the first scheduled payment; provided, however, that an election to change from one type of
annuity payment to a different, actuarially equivalent, type of annuity payment shall not be considered a change to the form of payment
for purposes of applying the restictions in clauses (i), (ii) and (iii).

Notwithstanding the preceding paragraphs of this Section 5.3, a Participant may change an election with respect to the form of
payment of a benefit, without regard to the restrictions imposed under the preceding paragraph, on or before December 31 , 2006;
provided that such election (i) applies only to amounts that would not othenvise be payable in calendar year 2006, and (ii) shall not
cause an amount to be paid in calendar year 2006 that would not otherwise be payable in such year.

5.4 Specilied Employees. Notwithstandiug any other provision of the Plan, in no event can a payment of a benefit to a

Participant who is a Specified Employee of the Company or an Affiliate, at a time during which the Company's capital stock or capital
stock of an Affrliate is publicly traded on an established securities market, in the calendar year of his or her separation from service, be
made before the date that is six months after the date of the Participant's separation from service with the Company and all Affiliates,
unless such separation is due to his or her death or Disability.

A Participant shall be deemed to be a Specified Employee for purposes of this Section 5.4 if he or she is in a job category C2 or
above with respect to the Company or Affiliate that employs him or her; provided if at any time the total number of Employees in job
category C2 and above is less than 50, a Specified Employee shall include any person who meets the definition of Key Employee set
forth in Code Section 416(i) without reference to paragraph (5). A Participant shall be deemed to be a Specified Employee with respect
to a calendar year if he or she is a Specified Employee on September 30th of the preceding calendar year. If a Specified Employee will
receive payments hereunder in the form of installments or an annuity, the first payment made as of the date six months after the date of
the Participant's separation from service with the Company and all Affiliates shall be a lump sum, paid as soon as practicable after the
end of such six-month period, that includes all payments that would otherwise have been made during such six-month period.

9
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From and after the end of such six month period, any such installment or annuity payments shall be made pursuant to the terms of the

applicable installment or annuity form of payment.

5.5 Interest and Mortality Assumptions. Determinations under the Plan shall be based on the interest and mortality

assumptions used in the applicable Basic Plan on the date of such determination.

ARTICLE VI.

ADMINISTRATION OF' PLAN

6.1 Allocation of Duties to Committees. The Plan shall be administered by the Benefits Committee, as delegated by the

ONC Committee. The Benefits Committee shall have the authority to make, amend, interpret, and enforce all appropriate rules and

regulations for the administration of the Plan and decide or resolve any and all questions, including interpretations of the Plan, as may

arise in such administation, except as otherwise reserved to the ONC Committee herein, or by resolution or charter of the respective

committees.

In is discretion, the Plan Administrator may delegate to any division or department of the Company the discretionary authority

to make decisions regarding Plan administration, within limits and guidelines from time to time established by the Plan Adminisfrator.

The delegated discretionary authority shall be exercised by such division or department's senior officer; or his/her delegate. Wthin the

scope of the delegated discretionary authority, such officer or person shall act in the place of the Plan Administrator and his/her

decisions shall be treated as decisions of the Plan Administator.

6.2 Agents. The Plan Administator may, from time to time, employ agents and delegate to them such administrative duties as

it sees fit, and may from time to time consult with counsel who may be counsel to the Company.

6.3 Information Required by Plan Administrator. The Company shall fumish the Plan Administator with such data and

information as the Plan Administrator may deem necessary or desirable in order to administer the Plan. The records of the Company as

to an employee's or Participant's period or periods of employment, separation from Service and the reason therefore, reemployment
and Compensation will be conclusive on all persons unless determined to the Plan Adminisfator's satisfaction to be incorrect.

Participants and other persons entitled to benefits under the Plan also shall fumish the Plan Adminisffator with such evidence, data or
information as the Plan Administrator considers necessary or desirable to administer the Plan.

6.4 Binding Effect of Decisions. Subjectto applicable law, and the provisions of Article VIII, any interpretation of the

provisions of the Plan and any decision on any matter within the discretion of the Benefits Committee and./or the ONC Committee (or
any duly authorized delegate of either such committee) and made in good faith shall be binding on all persons.
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ARTICLE VII.

CLAIMS PROCEDURE

7.1 Claims procedure. Claims for benefrts under the Plan shall be made in writing to the Plan Administator. The Plan

Administrator shall establish rules and procedures to be followed by Participants and Beneficiaries in filing claims for benefits, and for

fumishing and verifoing proof necessary to establish the right to benefits in accordance with the Plan, consistent with the remainder of

this Article.

7.2 Review of Claim. The Plan Administrator shall review all claims for benefits. Upon receipt by the Plan Administator of

such a claim, it shall determine all facts that are necessary to establish the right of the claimant to benefits under the provisions of the

plan and the amount thereof as herein provided within 90 days of receipt of such claim. If prior to the expiration of the initial 90 day

period, the plan Administrator determines additional time is needed to come to a determination on the claim, the Plan Administrator

shall provide written notice to the Participan! Beneficiary or other claimant of the need for the extension, not to exceed a total of

1g0 days from the date the application was received. If the PIan Adminishator fails to notifo the claimant in writing of the denial of the

claim within 90 days after the Plan Administator receives it, the claim shall be deemed denied.

7.3 Notice of Denial of Claim. If the Plan Administator wholly or partially denies a claim for benefits, the Plan

Administrator shall, within a reasonable period of time, but no later than 90 days after receiving the claim (unless extended as noted

above), notifo the claimant in writing of the denial of the claim. Such notification shall be written in a manner reasonably expected to

be unierstood by such claimant and shall in all respects comply with the requirements of ERISA, including but not limited to inclusion

of the following:

(a) the specific reason or reasons for denial of the claim;

O) a specific reference to the pertinent PIan provisions upon which the denial is based;

(c) a description of any additional material or information necessary for the claimant to perfect the clainr, together with an

explanation of why such material or information is necessary; and

(d) an explanation ofthe Plan's review procedure.

7 .4 Reconsideration of Denied Claim. Within 60 days of the receipt by the claimant of the written notice of denial of the

claim, or within 60 days after the claim is deemed denied as set forth above, if applicable, the claimant or duly authorized

representative may file a written request with the Benefits Committee that it conduct a ftill and fair review of the denial of the

claimant's claim for benefits. If the claimant or duly authorized representative fails to request such a reconsideration within such 60 day

period, it shall be conclusively determined for all purposes of the Plan that the denial of such claim by the Benefits Committee is

correct. [n connection with the
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claimant's appeal of the denial of his or her benefit, the claimant may review pertinent documents and may submit issues and
comments in writing.

The Benefits Committee shall render a decision on the claim appeal promptly, but not later than 60 days after receiving the
claimant's request for review, unless, in the discretion of the Benefits Committee, special circumstances require an extension of time for
processing, in which case the 60-day period may be extended to 120 days. The Benefits Committee shall notiff the claimant in writing
of any such extension. The notice of decision upon review shall be in writing and shall include specific reasons for the decision,
written in a manner calculated to be understood by the claimant, as well as specific references to the pertinent Plan provisions upon
which the decision is based. If the decision on review is not fumished wittrin the time period set forth above, the claim shall be deemed
denied on review.

If such determination is favorable to the claimant, it shall be binding and conclusive. If such determination is adverse to such
claimant, it shall be binding and conclusive unless the claimant or his duly authorized representative notifies the Benefits Committee
within 90 days after the mailing or delivery to the claimant by the Benefits Committee of its determination that claimant intends to
institute legal proceedings challenging the determination of the Benefits Committee and actually institutes such legal proceedings
within 180 days after such mailing or delivery.

ARTICLE VIII.

PLAN AMENDMENT OR TERMINATION

8.1 Plan Amendment. While the Company intends to maintain the Plan in conjunction with the Basic Plans, the Company or
the ONC Committee reserves the right to amend the Plan at any time and from time to time with respect to eligibility for the Plan, the
level of benefits awarded under the Plan and the time and form of payment for benefits fiom the Plan. The ONC Committee or the
Board shall have the authority to amend the Plan. The ONC Committee or the Board shall have the exclusive authority to amend the
Plan regarding eligibility for the Plan, the amount or level of benefits awarded under the Plan, and the time and form of payments for
benefits from the Plan. In addition, the ONC Committee or the Board shall also have the exclusive authority to make amendments that
constitute a material increase in compensation, any change requiring action or consent by a committee of the Board pursuant to the
rules of the Securities and Exchange Commission, the New York Stock Exchange or other applicable law, or such other material
changes to the Plan such that approval of the Board is required. Unless otherwise determined by the ONC Committee, the Benefits
Committee shall have the authority to amend the Plan in all respects that are not exclusively resewed to the ONC Committee or the
Board.

All amendments to the Plan must be made by written instrument, notice of which is given to all participants and to
Beneficiaries. Notwithstanding the preceding sentence, no amendment shall impair or alter such right to a benefit accrued under the
Plan as of the effective date of such amendment to or with respect to any Employee who has become a Participant in the Plan before
the effective date of such amendment or with respect to his or her Beneficiary.
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8.2 Plan Termination. The ONC Committee or the Company may terminate the Plan at any time provided that termination

of the PIan shall not impair or alter such right to a benefit accrued under the Plan as of the effective date of such termination to or with
respect to any Employee who has become a Participant in the Plan before the effective date of such termination or with respect to his or

her Beneficiary

Upon termination of the Plan, distribution of Plan benefits shall be made to Participants, suwiving spouses and beneficiaries in

the manner and at the time described in Article VI of the Plan. No additional benefits shall be eamed after termination of the Plan other

than the crediting of lnterest until the date of distribution of a Participant's Supplemental Savings Account.

ARTICLE IX.

MISCELLANEOUS PROVISIONS

9.1 Unsecured General Creditor. Participants and Beneficiaries shall be unsecured general creditors, with no secured or

preferential right to any assets of the Company, any other Employer, or any other party for payment of benefits under the Plan.

Obligations of the Company and each other Employer under the Plan shall be an unfunded and unsecured promise to pay money in the

future.

9.2 Income Tax Payout. In the event that the lntemal Revenue Service prevails in its claim that that any amount of a

Participant's benefit payable pursuant to the Plan and held in the general assets of the Company or any other Employer constitutes

taxable income under Code Section 409A, and guidance and regulations thereunder, to a Participant or his or her Beneficiary for any

taxable year prior to the taxable year in which such amount is distributed to him or her, or in the event that legal counsel satisfactory to

the Company and the applicable Participant or his or her Beneficiary renders an opinion that the Intemal Revenue Service would likely
prevail in such a claim, the amount of such benefit held in the general assets of the Company or any other Employer, to the extent

constituting such taxable income, shall be immediately distributed to the Participant or his or her Beneficiary. For purposes of this

Section, the Intemal Revenue Service shall be deemed to have prevailed in a claim if such claim is upheld by a court of final
jurisdiction, or if the Participant or Beneficiary based upon an opinion of legal counsel satisfactory to the Company and the Participant

or his or her Beneficiary fails to appeal a decision of the Intemal Revenue Service, or a court of applicable jurisdiction, with respect to

such claim, to an appropriate Intemal Revenue Service appeals authority or to a coud of higher jurisdiction within the appropriate time

period.

9.3 General Conditions. Except as otherwise expressly provided herein, all terms and conditions of a Basic Plan applicable

to a Basic Plan benefit shall also be applicable to a benefit payable hereunder. Any Basic Plan benefit shall be paid solely in

accordance with the terms and conditions of the applicable Basic Plan and nothing in the Plan shall operate or be construed in any way

to modiff, amend or affect the terms and provisions of the Basic Plan. Defined terms used in the Plan that are not defured in this Plan

but are defined in the Basic Plans shall have the meanings assigned to them in the Basic Plans.
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9.4 No Guarantv of Benefits. Nothing contained in the Plan shall constitute a guaranty by the Company or any other
Employer or any other entity or person that the assets of the Company or any other Employer will be sufficient to pay any benefit
hereunder.

9.5 No Enlargement of Employee Rights. No Participant or Beneficiary shall have any right to a benefit under the Plan
except in accordance with the terms of the Plan. Establishment of the Plan shall not be construed to give any Participant or Beneficiary
the right to be retained in the service of the Company or any Affiliate.

9.6 Nonalienation of Benefits. No interest of any person or entity in, or right to receive a benefit under, the Plan shall be
subject in any manner to sale, tansfer, assignment, pledge, attachment, gamishment, or other alienation or encumbrance of any kind;
nor may such interest or right to receive a benefit be taken, either voluntarily or involuntarily, for the satisfaction of the debts of, or
other obligations or claims against such person or entity, including claims for alimony, support, separate maintenance, and claims in
bankruptcy proceedings.

Notwithstanding the preceding paragraph, the benefit of any Participant shall be subject to and payable in the amount determined in
accordance with any qualified domestic relations order, as that term is defured in ERISA Section 206(dX3). The Plan Administrator
shall provide for payment of such benefit to an altemate payee (as defined in ERISA Section 206(d)(3) as soon as administatively
possible following receipt of such order. Any federal, state or local income tax associated with such payment shall be the responsibility
of the altemate payee. The benefit that is subject to any qualified domestic relations order shall be reduced by the amount of any
payment made pursuant to such order.

9.7 Applicable Law. The Plan shall be construed and administered under the laws of the State of Indiana, except to the extent
preempted by applicable federal law.

9.8 Incapacity of Recipient. If any person entitled to a benefit payment under the Plan is deemed by the Plan Administator
to be incapable of personally receiving and giving a valid receipt for such payment, then, unless and until claim therefore shall have
been made by a duly appointed guardian or other legal representative of such person, the PIan Administrator may provide for such
payment or any part thereof to be made to any ottrer person or institution then contibuting toward or providing for the care and
maintenance of such person. Any such payment shall be a payment for the account of such person and a complete discharge of any
liability of the Company, any other Employeq the Plan Adminisfrator and the Plan therefore.

9.9 Unclaimed Benefit. Each Participant shall keep ttre Plan Administator informed of his or her current address and the
current address of his or her Beneficiaries. The Plan Administrator shall not be obligated to search for the whereabouts of any person.
If the location of a Participant is not made known to the Plan Adminisfrator within three years after the date on which payment of the
Participant's benefit may first be made, payment may be made as though the Participant had died at the end of the three-year period. If,
within one additional year after such three-year period has elapsed, or, within three years after the actual death of a Participant, the Plan
Administator is unable to locate any Beneficiary of the Participant then the Plan Administrator
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shall have no further obtgation to pay any benefit hereunder to such Participant, Beneficiary or any other person and such benefit

shall be irrevocably forfeited.

9.10 Limitations on Liability. Notwithstanding any of the preceding provisions of the Plan, none of the Company, any other

Employer, any member of the Benefits Committee or the ONC Committee or any delegate of such committees, or any individual

acting as an employee, or agent at the direction of the Company or any other Employer, or any member of the Benefits Committee or

the ONC Committee or any delegate of such committees, shall be liable to any Participant, former Participant, Beneficiary, or any other

person for any claim, loss, liability or expense incurred in corurection with the Plan.

[Signature block follows on next page]
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IN WTINESS WHEREOF, NiSource Inc. has caused this amended and restated Pension Restoration Plan for NiSource Inc.
and Affiliates to be executed in its name, by its duly authorized officer, effective as of August lO,2OI7.

NISOURCE INC.

By:-

Its:

Date:
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NiSource Salaried Pension Plan

NiSource Subsidiary Pension Plan

Columbia Energy Group Pension Plan

Bay State Gas Company Pension Plan

COLUMBUg140197Sv.13

SCHEDULE A
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Exhibit 10.3

SAYINGS RESTORATION PLAN

FOR NISOURCE INC. AND AFFILIATES

As Amended and Restated Effective August 10,2017
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SAVINGS RESTORATION PLAN
FOR NISOURCE INC. AND AFFILIATES

ARTICLE I

BACKGROUND AND PURPOSE

1 . 1 Background. Prior to January l, 2004, Columbia Energy Group sponsored the Savings Restoration Plan for Columbia
Energy Group for eligible executives of Columbia Energy Group and certain Affrliates. Eflective January 7,2004, NiSource Inc., the
parent company of Columbia Energy Group, assumed sponsorship of the Savings Restoration Plan for Columbia Energy Group,
renamed the Plan the Savings Restoration Plan for NiSource Inc. and Affiliates, and broadened the Plan to include all employees of
NiSource Inc. and Affiliates.

The Plan was amended and restated effective January 1,2004, and amended effective January l,2OO5.The Plan was then
amended and restated again effective January 1,2005, to comply with Code Section 409A, and guidance and regulations thereunder,
with respect to benefits eamed under the PIan from and after January 1, 2005. Benefits under the Plan eamed and vested prior to
January l, 2005 shall be administered without giving effect to Code Section 409A, and guidance and regulations thereunder. The
provisions of the Pian as set forth herein apply only to Participants who actively participate in the Plan on or after January 1, 2005.
Any Participant who retired or otherwise terminated employment with the Company and all Affiliates prior to January 1, 2005 shall
have his or her rights determined under the provision of the Plan as it existed when his or her employment relationship terminated.

The Plan was further amended and restated, effective January 1, 2008, to provide for mandatory lump sum payments of small
account balances in accordance with Code Section 409A. The Plan was amended and restated again, effective January l, 2010, to
contain provisions that eliminate mid-year enrollment into the Plan and to allow Participants who make Roth Contibutions to a Basic
Plan to participate in this Plan. The plan was further amended and restated, effective January l, 2OlO, to restore certain Employer
Contributions given to Participants who are classified as "exempt employees" by the Employer and who are hired or rehired on or after
January 1,2010.

The Plan was amended and restated again, effective May 13,2011, to restore Profit Sharing Contributions that otherwise
would have been contributed to Participants under the Basic Plan (if not subject to the Limits, defined below) and to transfer all
administrative authority with respect to the Plan (including the authority to render decisions on claims and appeals and make
administative or ministerial amendments) from the ONC Committee to the Benefits Committee. The Plan was again amended and
restated, effective January 1,2012, to (1) remove the ability of participants to make elective deferrals to the Plan; (2) change eligibility
to receive Employer credits under the Plan to those employees who are in job scope level C2 and above; (3) provide for investrnent
options in addition to the fixed interest credits currently available for the crediting of eamings on Accounts under the Plan; and (4)
clarifr other administative matters related to the Plan. The Plan was amended
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and restated again, effective October 22,2012, to allow certain grandfathered parlicipants in the DCP to receive employer credits to be

made under this Plan n 2013 and beyond related to any Profit Sharing Contributions and Next-Gen Contributions that otherwise

would have been credited to their accounts under the Basic Plan but were not credited because their DCP deferrals are excluded from
Basic Plan compensation for purposes of such contributions. The Plan is hereby amended and restated again, effective August 10,

2017, to revise the procedures for determining Disability under the Plan.

I .2 Purpose. The purpose of the Plan is to provide for the payment of savings restoration benefits to employees of NiSource

Inc. and Affiliates, whose benefits under the Basic Plan are subject to the Limits or affected by deferrals into the DCP, so that the total

savings plan benefits of such employees shall be determined on the same basis as is applicable to all other employees of the Company.

The Plan is adopted solely (1) for the purpose of providing benehts to Participants in the Plan and their Benehciaries in excess of the

Limits imposed on qualified plans by Code Section 401(a)(17) and any other Code Sections, by restoring benefits to such PIan

Participants and Beneficiaries that are no longer available under the Basic Plan as a result of the Limits, and (2) for the purpose of
restoring benefits to Plan Participants and Beneficiaries that are no longer available under the Basic Plan as a result of the Participant's

defenals into the DCP.

ARTICLE II.

DEFINITIONS

For the purposes of the Plan, the following terms shall have the meanings indicated, unless the context clearly indicates

otherwise. Except when otherwise required by the context, any masculine terminology in this document shall include the feminine, and

any singular terminology shall include the plural. Defined terms used in the Plan that are not defined in this Article or elsewhere in the

Plan but are defured in the Basic Plan shall have the meanings assigned to them in the Basic Plan. The headings of Articles and

Sections are included solely for convenience, and if there is any conflict between such headings and the text of the Plan, the text shall

control.

2.1 Account The device used by an Employer to measure and determine the amount to be paid under the Plan. Each

Account shall be divided into a Pre-2005 Account containing contributions to the Plan eamed and vested prior to January l, 2005, and

a Post-2004 Account containing conhibutions to the Plan eamed and/or vested on or after January 1, 2005.

2.2 Affiliatq Any corporation that is a member of a contolled group of corporations (as defined in Code Section 414(b) that

includes the Company; any trade or business (whether or not incorporated) that is under common control (as defined in Code Section

ala@D with the Company; any organization (whether or not incorporated) that is a member of an affiliated service group (as defured in

Code Section 414(m)) that includes the Company; any leasing organization, to the extent that its employees are required to be treated

as if they were employed by the Company pursuant to Code Section 414(n) and the regulations thereunder; and any other entity

required to
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be aggregated with the Company pursuant to regulations under Code Section 414(o). An entity shall be an Affiliate only with respect
to the existing period as described in the preceding sentence.

2.3 Basic Plan. The NiSource lnc. Retirement Savings Plan, as amended and restated effective January 1, 2010, and as

further amended from time to time (or as amended and restated for any prior period to the extent the provisions of the Plan refer to such
prior period for the Basic PIan).

2.4 Beneficiary. The person, persons or entity entitled to receive any Plan benefits payable after a Participant's death, as

elected by a Participant under the Basic Plan.

2.5 Benefits Committee. The NiSource Benefits Committee.

2.6 Board. The Board of Directors ofNiSource. Inc.

2.7 Code. The Intemal Revenue Code of 1986, as amended from time to time.

2.8 Company. NiSource Inc.

2.9 Compensation. Compensation as defined under the Basic Plan for purposes of determining Pre-Tax Contibutions, Roth
Contributions, and Matching Conhibutions under the Basic Plan. For purposes of calculating Employer credits to ParticipantAccounts
under this Plan, Compensation may exceed the Compensation Limit under Code Section a0l(a)(17)(B) and shall not be impacted by
any other Limit.

2.10 DCP. The Columbia Energy Group Deferred Compensation Plan on or prior to December 31,2003, and, thereafter, the
NiSource Inc. Executive Deferred Compensation Plan, as furttrer amended from time to time.

2.ll Disabilitv. A condition that (a) causes a Participant, by reason of any medically determinable physical or mental
impairment that can be expected to result in death or can be expected to last for a continuous period of not less than 12 months, to
receive income replacement benefits for a period of not less than three months under an accident and health plan covering employees
of the Company or an Affiliate or (b) causes a Participant to be eligible to receive Social Security disability payments.

2.12 Effective Date. August 10, 20L7 , the date on which the provisions of this amended and restated PIan become effective,
except as otherwise provided herein.

2.13 Eligible Emplo),ee. A select group of management or highly compensated employees of the Employer who satisfr the
criteria established by ttre ONC Committee in accordance with this Plan.

2.14 Employer. The Company or any Affiliate that maintains or adopts the Basic Plan for the benefit of its eligible
Employees.

2. I 5 ERISA. The Employee Retirement Income Security Act of 197 4, as amended.
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2.16 In-Service Withdrawal. A distribution from a Participant's Pre-2005 Account before that Participant's Separation from

Service made in accordance with the Participant's written election under Article V of this Plan.

2.17 Limits. The limits imposed on tax qualified retirement plans by Code Sections 415 and a0l(aXl7) and any other Code

Sections.

2.18 ONC Committee. The OfficerNomination and Compensation Committee of the Board of Directors of the Company.

2.19 Participant. Any Eligible Employee who is participating in the Plan in accordance with its provisions.

2.20 Plan. The Savings Restoration Plan for NiSource Inc. and Affrliates (formerly known as the Savings Restoration Plan

for the Columbia Energy Group, and before that as the Thrift Restoration Plan for the Columbia Energy Group), as set forth herein and

as amended from time to time.

2.21 Plan Administrator. The Benefits Committee or such delegate of the Benefits Committee delegated to carry out the

administative functions of the Plan.

2.22 PlanYear. Thel2-monttr period commencing each January I and ending the following December 31.

2.23 Post-2004 Account. The portion of a Participant's Account equal to the excess of (l) the balance of the Participant's

Account determined as of a Participant's date of Separation from Service after December 31,2004, over (2) the Pre-2005 Account, to

which the Participant would be entitled under the Plan if he voluntarily separated from service without cause as of such date and

received a full payment of benefits from the Plan on the earliest possible date allowed under the Plan following his Separation fiom
Service.

2.24 Pre-2005 Account. The portion of a Participant's Savings Account determined as of December 31, 2004, adjusted to

reflect eamings (or losses) credited to such balance from and after such date.

2.25 Separation from Service. A termination of services provided by a Participant to his or her Employer, whether

voluntarily or involuntarily, consistent with Code Section 409A and the guidance promulgated thereunder.

2.26 Specified Employee. A Participant who is in job scope level C2 or above with respect to any Employer that employs

him or her; provided that if at any time the total number of employees in job category C2 and above is less than 50, a Specified

Employee shall include any employee who meets the defurition of "key employee" set fordr in Code Section 41 6(i) (without reference

to paragraph 5 of Code Section 416(D). A Participant shall be deemed to be a Specified Employee with respect to a Separation from

Service that occurs during a calendar year if he or she is a Specified Employee on September 30 of the preceding calendar year. The

Benefits Committee
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shall determine which Participants are Specified Employees in accordance with the guidance promulgated under Code Section 409A.

2.27 Unforeseeable Emergency. A severe financial hardship to a Participant resulting from an illness or accident of the
Participant, the Participant's spouse or a dependent (as defined in Code Section 152(a)), of the Participant, loss of the Participant's
property due to casualty or other similar extraordinary and unforeseeable circumstances arising as a result of events beyond the contol
of the Participant.

2.28 Valuation Date. The close of business of each business day,

ARTICLE III.

ELIGIBILITY AND PARTICIPATION

3.1 Eligibility. On and after January 1,2012, eligibility to participate in the Plan shall be limited to an employee in job scope
level C2 or above. On and after October 22,2012, eligibility to participate in this Plan additionally shall include any employee in job
scope level Dl or D2 who completed an election form under the DCP in 2011 to make deferrals related to services performed in the
Plan Year beginning January 1,2012; provided however, that such an employee will be eligible to receive only the Profit Sharing
Conhibution Credits described in Section 4.2(b) and the Next-Gen Contribution Credits described in Section 4.2(c), to the extent
described in such subsections, and will remain eligible to participate in this Plan and receive such contributions after the 2012 Plan
Year only if he or she completes an election form under the DCP in each successive Plan Year after 2012 and otherwise remains
eligible to continue to participate in the DCP in each successive Plan Year after 2012.

3.2 Participation. The Plan Adminisftator shall inform each Employee of his or her eligibility to participate in the Plan as

soon as practicable but before the earliest date such Employee's participation could become effective. An Eligible Employee becomes
a Participant when the Employer credits the Participant's Account with the Employer credits described in Article IV of this Plan.

3.3 Continuation of Participation. A Participant shall remain a Participant so long as his or her Account has not been fully
distributed to him or her.

3.4 Amendment of Eligibilitv Criteria. The ONC Committee may, in its discretion, change the criteria for eligibility for any
reason, provided, however, that no change in the criteria for eligibility shall be effective unless such changes are (a) within guidelines
established by the ONC Committee or (b) approved by the ONC Committee, Eligibility for panicipation in one year does not
guarantee eligibility to participate in any future year.

ARTICLE IV

ACCOUNTS
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4.1 Account. The Employer credits, as described in Sections 4.2 and 4.3, and earnings thereon, shall be credited to the

participant's Account. The Account shall be a bookkeeping device utilized for the sole purpose of determining the benefits payable

under the Plan and shall not constihrte a separate fund of assets.

4.2 Emnlover Credits.

(a) Matchine Contribution Credits. The amount of Employer credits related to Matching Contributions for

Participant eligible to receive such contributions under Section 3.1 shall equal (1) minus (2) below:

(l) The total amount of Matching Contributions thatwould otherwise have been contributed to the Basic

Plan for the Participant during all years in which the Participant participated in the Basic Plan without

regard to the Limits;

(2) The actual amount of Matching Contributions that have been contributed to the Basic Plan for the

Participant.

In addition to making the credits related to Matching Contributions described above, the Employer also will
make the following true-up credit. If (i) the allocation period under the Basic Plan is shorter than the Plan Year,

and (ii) on the last day of the Plan Year, the amount of Matching Contributions under the Basic Plan is less than

the amount of Matching Contributions that would have been made had the allocation period for Matching

Contributions been the Plan Year, then the Employer will make an additional credit to a Participant's Account.

This credit will be in the amount necessary to make the Employer credit related to Matching Contibutions equal

to the amount of Employer credits related to Matching Contributions that would have been made had the

allocation period been the Plan Year. Notwithstanding the foregoing, an Employer shall make this trtre-up credit

only for Participants who are employed with ttre Employer on the last day of the PIan Year and Participants

who experienced a Separation from Service before the last day of the Plan Year due to death, Disability, or

retirement.

tb) Profit Sharins Contribution Credits. Employer credits pursuant to this Section 4.2(b) shall be reflected in the

Plan for all Participants in the Plan on or after such date, including the following: (l) those who received Profit

Sharing Conkibutions to the Basic Plan for 2010 or later that were subject to the Limits, or (2) those who

otherwise had Profit Sharing Contributions limited or adjusted under the Basic Plan on or after January l, 20ll .

The amount of Employer credits related to Profit Sharing Contributions for a participant shall equal (l) minus

(2) below:

(l) The total amount of Profit Sharing Contributions that otherwise would have been contributed to the

Basic Plan for the ParticiPant
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during all years q y[,pf, the Participant_partigipgtgd.in the Basic Plan, as determined by Compensation
as defined under this Plan without regards to the Limits;

(2) The actual amount of Profit Sharing Contibutions that have been contributed to the Basic Plan for the
Participant.

Notwithstanding the foregoing, a Participant who is in job scope level Dl or D2 shall receive an amount of
Employer credits related to Profit Sharing Conffibutions equal to the difference between (1) minus (2) below:

(l) The total amount of Profit Sharing Contributions that otherwise would have been contibuted to the
Basic PIan for the Participant during all years in which the Participant participated in the Basic PIan, had
Profit Sharing Contibutions been calculated using this Plan's defurition of Compensation;

(2) The actual amount of Profit Sharing Contributions that have been contributed to the Basic Plan for the
Participant.

This amount shall be payable to any applicable Participant regardless of whether such Participant has signed a
written agreement to participate in this Plan.

(c) Next-Gen Contribution Credits. With respect to a Participant who is classified by the Employer as an "exempt
ernployee" and who is hired or rehired on or after January l, 2010, the amount of Employer credits for a
Participant shall equal (1) minus (2) below:

(l) The total amount of the Employer Contibution that otherwise would have been contibuted to the Basic
Plan in an amount equal to 3Yo of he Participant's Compensation (as defined under this Plan) without
regard to the Limits;

(2) The actual amount of the Employer Contribution under the Basic Plan that was contributed to the
Participant in an amount equal to 3Yo of the Participant's Compensation (as defined under the Basic
Plan).

This amount shall be payable to any applicable Participant in addition to any amounts he or she may be
entitled to under Sections 4.2(a) md 4.2(b) of this Plan and regardless of whether such Participant has
signed a written agreement to participate in this Plan.

Notwithstanding the foregoing, a Participant who is in job scope level Dl or D2 shall receive an amount of
Employer credits equal to the difference between (l) minus (2) below:
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(1) The total amount of the Employer Contribution that otherwise would have been contributed to the Basic

Plan in an amount equal to 3Yo of the Participant's Compensation (as defured under this Plan);

(2) The achral amount of the Employer Contribution under the Basic Plan that was contributed to the

Participant in an amount equal to 3%o of the Participant's Compensation (as defined under the Basic

Plan).

This amount shall be payable to any applicable Participant regardless of whether such Participant has

signed a written agreement to participate in this Plan.

4.3 Timing of Credits: Withholding. The Employer credits shall be made to the Participant's Account annually, at such time

determined by the Plan Administator. Any withholding of taxes or other amounts that is required by federal, state, or local law shall be

withheld from the Participant's nondeferred Compensation to the maximum extent possible and any remaining amount shall reduce the

amount credited to the Participant's Account.

4.4 Determination of Account. Each Participant'sAccount as of each Valuation Date shall consist of the balance of the

Account as of the immediately preceding Valuation Date, adjusted as follows:

(a) New Employer Credits. The Account shall be increased by any Employer credits made in accordance with
Sections 4.2 or 4.3, as applicable, since such preceding Valuation Date.

1b) Distributions. The Account shall be reduced by any benefits distributed from the Account to the Padicipant

since such preceding Valuation Date.

(c) Valuation of Account. The Account shall be increased or decreased by the aggregate eamings, gains and losses

on such Account since such preceding Valuation Date, based on the manner in which the Participant's Account
has been hypothetically allocated among the investnent options selected by the Participant.

4.5 Statement of Account. The Plan Administrator shall give to each Participant a statement showing the balance in the

Participant's Account periodically at such times as may be determined by the Plan Adminishator, in written or electonic form.

ARTICLE V.

INYESTMENTS

5.1 Investment Options. Amounts credited hereunder to the Account of a Participant shall be invested as such Participant

elects among the investnent choices provided to the Participant.
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The investnent options shall be determined by the Plan Administrator from time to time in its sole and absolute discretion. As
necessary the Plan Administrator may, in its sole discretion, discontinue, substitute or add an investnent option. Each such action will
take effect on such date established by the Plan Administator.

5.2 Election of Investment Options. A Participant, in connection with his or her payment election under Article VI of this
Plan, shall elect one or more of the previously described investrnent options, as applicable, to be used to determine the amounts to be
credited or debited to his or her Account. If a Participant does not elect any invesftnent options, the Participant's Account shall
automatically be allocated into ttre lowest-risk investnent option, as determined by the Plan Administator, in its sole discretion. The
Participant may (but is not required to) elect to add or delete one or more investrnent options to be used to determine the amounts to be
credited or debited to his or her Account, or to change the portion of his or her Account allocated to each previously or newly elected
investment option. If an election is made in accordance with the previous sentence, it shall apply as of the frst business day deemed
reasonably practicable by the Plan Administrator, in its sole discretion, and shall continue thereafter for each subsequent day in which
the Participant participates in the PIan, unless changed in accordance with the previous sentence. Notwithstanding the foregoing, the
Plan Administator, in its sole discretion, may impose limitations on the frequency with which one or more of the investrnent options
elected in accordance with this Section may be added or deleted by such Participant; furthermore, the PIan Administrator, in its sole
discretion, may impose limitations on the frequency with which the Participant may change the portion of his or herAccount allocated
to each previously or newly elected investnent option.

5.3 Allocation of Investment Options. In making any election related to investment options, the Participant shall specifu, in
increments specified by the Plan Administator, the percentage of his or her Account or investrnent option, as applicable, to be
allocated or reallocated.

5.4 No Actual Investment. Notwithstanding any other provision of this Plan that may be interpreted to the conffary, the
investment options are to be used for measurement pulposes only, and a Participant's election of any such invesfinent option, the
allocation of his or her Account thereto, the calculation of additional amounts and the crediting or debiting of such amounts to a
Participant's Account shall not be considered or construed in any manner as an actual investrnent of his or her Account in any such
investment option. In the event that the Company, in its own discretion, decides to invest funds in any or all of the investments on
which the investrnent options are based, no Participant shall have any rights in or to such investments themselves. Without limiting ttre
foregoing, a Participant's Account shall at all times be a bookkeeping entry only and shall not represent any investment made on his or
her behalf by the Company; the Participant shall at all times remain an unsecured creditor of the Company.

ARTICLE VI.

PAYMENTS AND DISTRIBUTIONS

9



GAS-ROR-OO1
Attachment C

Page 123 of 140

6.1 Distributions/Events Generally. Participants generally will not be entitled to receive a disribution of their Account
balance until they experience a Separation from Service with the Employer for any reason. A Participant may receive a distribution
before Separation from Service, however, in accordance with this Article VI, upon (l) an Unforeseeable Emergency that occurs before
Separation from Service, or (2) a year that has been designated by the Participant only with respect to his Pre-2005 Account balance
that occurs before Separation from Service.

6.2 In-Service Withdrawals. This section applies only to a Participanfs Pre-2005 Account balance.

(a) General Payments. Subject to the limitations of paragraph (b) below, a Participant, by filing a written request

with the PlanAdministator, may, while employed by an Employer or anAffiliate, elect to withdraw 33yo,67yo
or 100oh of his or her Pre-2005 Account.

(b) Limitation on ln-Service Withdrawalg. Any In-Service Withdrawal under paragraph (a) of this Section 6.2 shall

be subject to a l0%o early distibution penalty. In addition, the following conditions shall apply to ln-Service
Withdrawals:

(l) Only one In-Service Withdrawal shall be permitted in any l2-month period.

(2) In-Service Withdrawals shall require suspension of Employer credits (but not credits of eamings or
losses) under the Plan for a period of time varying rn ith the percentage of the value of the Participant's
Pre-2005 Account that is withdrawn, according to the following schedule:

Percentage

Upto33%o

34 - 67y,

68 - 100%

Suspension

2 months

4 months

6 months

This suspension shall not affect a Participant's participation in the Basic Plan nor the basis for
determining the Employer contributions or Participant Pre-tax Contributions under the Basic Plan.

6.3 Distributions After Separation from Service.

(a) Generally. If a Participant experiences a Separation from Service, the provisions of this Section 6.3 shall apply
to the distribution of the Participant's Account.

O) Pre-2005 Account.
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(1) Form of Payment of Pre-2005 Account. The Pre-2005 Account payable under the Plan to a Participant
or his or her spouse, Beneficiary or legal representative shall be paid in the same form under which the

Basic Plan benefit is payable to the Participant or his or her spouse, Beneficiary or legal representative.

The Participant's election under the Basic Plan of any optional form of payment of his or her Basic Plan
benefit (with the valid consent of his or her suwiving spouse where required under the Basic Plan) shall
also be applicable to the payment of his or her Pre-2005 Account under the Plan.

(2) Timing of Payment of Pre-2005 Account. Payment of the Pre-2005 Account under the Plan to a

Participant or his or her spouse, Beneficiary or legal representative under the Plan shall commence on
the same date as payment of the benefit to the Participant or his or her spouse, Beneficiary or legal
representative under the Basic Plan commences. Any election under the Basic PIan made by the

Participant with respect to the commencement of payment of his or her benefit under the Basic Plan shall
also be applicable with respect to the commencement of payment of his or her Pre-2005 Account under
the Plan.

(3) Approval by Plan Administrator. Notwithstanding ttre provisions of paragraphs (i) and (ii) above, an

election made by the Participant under the Basic Plan with respect to the form of payment of his or her
Pre-2005 Account thereunder (with the valid consent of his or her surviving spouse where required
under the Basic Plan), or the date for commencement of payment thereof, shall not be effective with
respect to the form of payment or date for comrnencement of payment of his or her Pre-2005 Account
under the Plan unless such election is expressly approved in writing by the PIan Administator. If the

Plan Administrator shall not approve such election in writing, then the form of payment or date for
commencement of payment of the Participant's Pre-2005 Account under the Plan shall be selected by the

Plan Administrator at its sole discretion.

(c) Post-2004 Account.

(l) Form of Payment of Post-2004 Account. The Post-2004 Account shall be payable in a form elected by a

Participant no later than December 31,2005. Notwithstanding the preceding sentence, in the case of an
Eligible Employee who becomes a Participant on or after January l, 2005, the aforementioned election
with respect to the form of payment of a Post-2004 Account shall be made at such time prescribed by
the Plan Administator, which shall end no later than

11



GAS.ROR-OO1
Attachment C

Page 125 of 140

by the Participant. If a Participant has not made a timely election, payment shall be made a lump sum.

(2) Timing of Payment of Post-2004 Account. Payment of a Post-2004 Account in accordance with this

Section 6.3 shall corlmence within 45 days after the Participant's date of Separation from Sewice, or, if
later, within such timeframe permitted under Code Section 4094, and guidance and regulations
thereunder.

(3) Modifications to Time and Form of Payment. A Participant cannot change the time or form of payment
of a Post-2004 Account under this Subsection 6.3(b) unless (A) such election does not take effect until
at least 12 months after the date the election is made, (B) in the case of an election related to a payment
not related to the Participant's Disability or death, the fust payment with respect to which such new
election is effective is defened for a period of not less than five years from the date such payment would
otherwise have been made, and (C) any election related to a payment based upon a specific time or
pursuant to a fxed schedule may not be made less than 12 months prior to the date of the first scheduled
payment.

(4) Time of Payment for Specified Employees. Notwithstanding any other provision of the Plan, in no event
can a payment of a Post-2004 Account to a Participant who is a Specified Employee, at a time during
which the Company's capital stock or capital stock of an Affiliate is publicly traded on an established

securities market, in the calendar year of his or her Separation from Service be made before the date that
is six months after the date of the Participant's Separation from Service, unless such Separation from
Service is due to death or Disability.

6.4 Unforeseeable Emergency Distributions.

(a) Pre-2005 Account. Upon a finding that a Participant has suffered an Unforeseeable Emergency, the Plan
Administrator may, in its sole discretion, make distributions from the Participant's Pre-2005 Account. The
amount of such a distribution shall be limited to the amount reasonably necessary to meet the Participant's needs

resulting from the Unforeseeable Emergency.
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Any distribution pursuant to this Subsection shall be payable in a lump sum. The distribution shall be paid
within 30 days after the determination of an Unforeseeable Emergency.

(b) Post-2004 Account. Upon a finding that a Participant has suffered an Unforeseeable Emergency, the Plan
Administator may, in its sole discretion, make distributions from the Participant's Post2004 Account and/or
suspend Employer credits entirely in accordance with the guidance under Code Section 409A. The amount of
such diskibution shall be limited to the amount necessary to satisfu such Unforeseeable Emergency plus
amounts necessary to pay taxes reasonably anticipated as a result of the distibution, after taking into account the

extent to which such hardship is or may be relieved through reimbursement or compensation by insurance or
otherwise or by liquidation of the Participant's assets (to the extent the liquidation of such assets would not itself
cause severe financial hardship). Any distibution pursuant to this Subsection shall be payable in a lump sum.
The distribution shall be paid within 30 days after the determination of an Unforeseeable Emergency.

6.5 Automatic Cash-Out. Notwithstanding any other provision in the Plan, if (l) the sum of the Participant's Pre-2005

Account and Post-2004 Account does not exceed ttre applicable dollar limit under code Section aO2(gXlXB) and (2) this sum is the

entirety of the Participant's interest in the Plan and all other anangements that are considered a single nonqualified deferred
compensation plan under Code Section 409A and applicable guidance thereundet the Employer, in its sole discretion may distribute
the Participant's entire Pre-2005 Account and Post-2004 Account (and the Participant's entire interest under any other arrangement that

is required to be aggregated with this Plan under Code Section 409A), regardless whether the Participant has otherwise had a

distributable event nnder this Plan. The form of payment of both the Pre-200-5 Account and Post-2004 Account shall be a single lump
sum.

6.6 Notwithstanding any

preceding provision of this Section 6.3(b), a Participant may change an election with respect to the time and form of payment of a Post-

2004 Account, without regard to the restrictions imposed under paragraph (iii) next above, on or before December 31,2006; provided
that such election (A) applies only to amounts that would not othenvise be payable in calendar year 2006, and (B) shall not cause an
amount to be paid in calendar year 2006 that would not otherwise be payable in such year.

6.7 Withholding for Taxes. To the extent required by the law in effect at the time payments are made, an Employer shall
withhold from the payments made hereunder any taxes required to be withheld by the federal or any state or local govemment,
including any amounts which the Employer determines is reasonably necessary to pay any generation-skipping transfer tax which is or
may become due. A Beneficiary however, may elect not to have wittrholding of federal income tax pursuant to Code Section 3405(a)

@.

6.8 Payment to Guardian. The Plan Administrator may direct payment to the duly appointed guardian, conseryator or other

similar legal representative of a Participant or Beneficiary
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to whom payment is due. In the absence of such a legal representative, the Plan Administrator may, in its sole and absolute discretion,

make payment to a person having the care and custody of a minor, incompetent or person incapable of handling the disposition of
property upon proof satisfactory to the Plan Administrator of incompetency, stahrs as a minor, or incapacity. Such distribution shall

completely discharge the Company from all liability with respect to such benefit.

ARTICLE VII.

BENEFICIARY DESIGNATION

7.1 Beneficiary Designation. Each Participant's Beneficiary @oth primary as well as secondary) to whom benefits under the

Plan shall be paid in the event of the Participant's death prior to complete distribution of the Participant's Account, shall be the

Beneficiary that the Participant has selected under the Basic Plan. A Padicipant may designate a Beneficiary or change a prior

Beneficiary designation only by designating or changing a Beneficiary under the Basic Plan.

7.2 No BeneficiaryDesignation. If any Participant fails to designate a Beneficiary in the mannerprovided above, if the

designation is void or if the Beneficiary designated by a deceased Participant dies before the Participant or before complete distribution

of the Participant's benefits, the Participant's Beneficiary shall be the person identified in accordance with the procedures under the

Basic Plan.

ARTICLE VIII.

PLAN ADMINISTRATION

8.1 Allocation of Duties to Committees. The Plan shall be administered by the Benefits Committee, as delegated by the

ONC Committee. The Benefits Committee shall have the authority to make, amend, interpret, and enforce all appropriate rules and

regulations for the adminisffation of the PIan and decide or resolve any and all questions, including interpretations of the Plan, as may

arise in such administration, except as otherwise reserved to the ONC Committee herein, or by resolution or charter of the respective

commlttees.

In its discretion, the Plan Administator may delegate to any division or departnent of the Company the discretionary authority

to make decisions regarding Plan administration, within limits and guidelines from time to time established by the Plan Administrator.

The delegated discretionary authority shall be exercised by such division or departrnent's senior officer, or his/her delegate. Wittrin the

scope of the delegated discretionary authority, such officer or person shall act in the place of the Plan Administrator and his/her

decisions shall be treated as decisions of the Plan Administrator.
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8.2 Agents. The Plan Administator may, from time to time, employ agents and delegate to them such administrative duties as

it sees fit, and may from time to time consult with counsel who may be counsel to the Company.

8.3 Information Required by Plan Administrator. The Company shall fumish the Plan Administrator with such data and
information as the Plan Administrator may deem necessary or desirable in order to administer the Plan. The records of the Company as

to an employee's or Participant's period or periods of employmenl separation from Service and the reason therefore, reemployment
and Compensation will be conclusive on all persons unless determined to the Plan Administrator's satisfaction to be incorrect.
Participants and other persons entitled to benefits under the Plan also shall firmish the Plan Administator with such evidence, data or
information as the Plan Administrator considers necessary or desirable to administer the Plan.

8.4 Binding Effect of Decisions. Subject to applicable law, and the provisions of Article VIII, any interpretation of the
provisions of the Plan and any decision on any matter within the discretion of the Benefits Committee and,/or the ONC Committee (or
any duly authorized delegate of either such committee) and made in good faith shall be binding on all persons.

ARTICLE D(.

CLAIMS PROCEDURE

9.1 Claim. Claims for bcncfits under the Plan shall be made in writing to the Plan Administrator. The Plan Administrator shall
establish rules and procedures to be followed by Participants and Beneficiaries in filing claims for benefits, and for fumishing and
verifoing proof necessary to establish the right to benefits in accordance with the Plan, consistent with the remainder of this Article.

9.2 Review of Claim. The Plan Administrator shall review all claims for benefits. Upon receipt by the Plan Administrator of
such a claim, it shall determine all facts that are necessary to establish ttre right of the claimant to benefits under the provisions of the
Plan and the amount thereof as herein provided within 90 days of receipt of such claim. If prior to the expiration of the initial 90 day
period, the Plan Administrator determines additional time is needed to come to a determination on the claim, the Plan Administrator
shall provide written notice to the Participant, Beneficiary or other claimant of the need for the extension, not to exceed a total of 180
days from the date the application was received. If ttre Plan Administrator fails to notifr the claimant in writing of the denial of the
claim within 90 days after the Plan Administrator receives it, the claim shall be deemed denied.

9.3 Notice of Denial of Claim. If the Plan Administrator wholly or partially denies a claim for benefits, the Plan
Administrator shall, within a reasonable period of time, but no later than 90 days after receiving the claim (unless extended as noted
above), noti$r the claimant in writing of the denial of the claim. Such notification shall be written in a manner reasonably expected to
be understood by such claimant and shall in all respects comply with the requirements of ERISA, including but not limited to inclusion
of the following:
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(a) the specific reason or reasons for denial of the claim;

(b) a specific reference to the pertinent Plan provisions upon which the denial is based;

(c) a description of any additional material or information necessary for the claimant to perfect the claim, together
with an explanation of why such material or information is necessary; and

(d) an explanation ofthe Plan's review procedure.

9.4 Reconsideration of Denied Claim. Within 60 days of the receipt by the claimant of the written notice of denial of the

claim, or within 60 days after the claim is deemed denied as set forth above, if applicable, the claimant or duly authorized

representative may hle a written request with the Benefits Committee that it conduct a full and fair review of the denial of the

claimant's claim for benefits. If the claimant or duly authorized representative fails to request such a reconsideration within such 60 day
period, it shall be conclusively determined for all purposes of the Plan that the denial of such claim by the Benefits Committee is

correct. In connection with the claimant's appeal of the denial of his or her benefit, the claimant may review pertinent documents and

may submit issues and corrunents in writing.

The Benefits Committee shall render a decision on the claim appeal promptly, but not later than 60 days after receiving the

claimant's request for review, unless, in ttre discretion of the Benefits Committee, special circumstances require an extension of time for
processing, in which case the 60-day period may be extended to 120 days. The Benefits Committee shall notifr the claimant in writing
of any such extension. The notice of decision upon review shall be in writing and shall include specific reasons for the decision,

written in a manner calculated to be understood by the claimant, as well as specific references to the pertinent Plan provisions upon

which the decision is based. If the decision on review is not fumished within the time period set fofih above, the claim shall be deemed

denied on review.

If such determination is favorable to the claimant, it shall be binding and conclusive. If such determination is adverse to such

claimant, it shall be binding and conclusive unless the claimant or his duly authorized representative notifies the Benefits Committee

within 90 days after the mailing or delivery to the claimant by the Benefits Committee of its determination that claimant intends to

institute legal proceedings challenging the determination of the Benefits Committee and actually instihrtes such legal proceedings

within 180 days after such mailing or delivery.

9.5 Emptoyer to Supply Information. To enable the Benefits Committee to perform its functions, each Employer shall

supply fully and timely information to the Benefits Committee of all matters relating to the retirement, death, or other cause for
Separation fiom Service of all Participants, and such other pertinent facts as the Benefits Committee may require.
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ARTICLE X.

PLAN AMENDMENT AND TERMINATION

10.1 Plan Amendment. While the Company intends to maintain the Plan in conjunction with the Basic Plan, the Company or
the ONC Committee reseryes the right to amend the Plan at any time and from time to time with respect to eligibility for the Plan, the
level of benefits awarded under the Plan and the time and form of payment for benefits from the Plan. The Benefits Committee, the
ONC Committee, or the Board shall have the authority to amend the Plan as described herein. The ONC Committee or the Board shall
have the exclusive authority to amend the Plan regarding eligibility for the Plan, the amount or level of benefits awarded under the
PIan, and the time and form of payments for benefits from the Plan. ln addition, the ONC Committee or the Board shall also have the
exclusive authority to make amendments that constitute a material increase in Compensation, any change requiring action or consent by
a committee of the Board pursuant to the rules of the Securities and Exchange Commission, the New York Stock Exchange or other
applicable law, or such other material changes to the Plan such that approval of the Board is required. Unless ottrerwise determined by
the ONC Committee, the Benefits Committee shall have the authority to amend the Plan in all respects that are not exclusively reserued
to the ONC Committee or the Board.

The respective committee may at any time amend the Plan by written instument, notice of which is given to all Participants and
to Beneficiaries. Notwithstanding the preceding sentence, no amendment shall reduce the amount accrued in any Account prior to the
date such notice of the amendment is given.

10.2 Partial Plan Termination. The ONC Committee or the Company at any time may partially terminate the Plan provided
that such partial termination of the Plan shall not impair or alter any Participant's or Beneficiary's right to the applicable Participant's
Account balance as of the effective date of such partial termination. If such a partial termination occurs, no additional Employer credits
shall be made after the date of such partial termination other than the crediting of eamings (or losses) until the date of distribution of
Participant Account balances. Further, the Plan shall otherwise continue to be administered with respect to Account balances credited
before the effective date of such partial termination, and distribution shall be made at such times as specified under this Plan.
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ARTICLE XI.

MISCELLANEOUS PROVISIONS

11.1 Unfunded Plan. The Plan is an unfi.rnded plan maintained primarily to provide deferred compensation benefits for a

select group of "management or highly-compensated employees" within the meaning of Sections 201 , 301 and 401 of the Employee
Retirement Income Security Act of 7974, as amended ("ERISA'), and therefore is exempt from the provisions of Parts 2, 3 and 4 of
Title I of ERISA. Nothing contained in the Plan shall constitute a guaranty by the

Company or any other Employer or any other entity or person that the assets of the Company or any other Employer shall be sufficient
to pay any benefit hereunder.

I 1.2 Company and Employer Obligations. The obligation to make benefit payments to any Participant under the Plan shall

be a joint and several liability of the Company and the Employer that employed the Participant.

11.3 Unsecured General Creditor. Participants and Beneficiaries shall be unsecured general creditors, with no secured or
preferential right to any assets of the Company, any other Employer, or any other party for payment of benefits under the Plan. Any
life insurance policies, annuity contracts or other property purchased by the Employer in connection with the Plan shall remain is
general, unpledged and unresfricted assets. Obligations of the Company and each other Employer under the Plan shall be an unfunded
and unsecured promise 1o pay money in ilre future.

11.4 TrustFund. Subject to Section 12.3,the Company may establish separate subfusts for deferrals by employees of each

Employer, pursuant to a trust agreement entered into with such trustees as the Benefits Committee may approve, for the purpose of
providing for the payment of benefits owed under the Plan. At its discretion, each Employer may contribute deferrals under the Plan
for its employees to the subtrust established with respect to such Employer under such tmst agreement. To the extent any benefits
provided under the Plan are paid from any such subtmst, the Employer shall have no further obligation to pay them. If not paid from a

subtust, such benefits shall remain the obligation of the Employer. Although such subtrusts may be irrevocable, their assets shall be

held for payment of all the Company's general creditors in the event of insolvency or bankruptcy.

ll.5 Nonalienation of Benefits. Neither a Participant nor any other person shall have any right to commute, sell, assign,

tansfer, pledge, anticipate, mortgage, or otherwise encumbe! transfer, hypothecate, or convey in advance of actual receipt the

amounts, if any, payable hereunder, or any part thereof or rights to, which are expressly declared to be unassignable and

nontransferable. No part of the amounts payable shall, prior to actual payment, be subject to seizure or sequestration for the payment of
any debts, judgments, alimony, or separate maintenance owed by a Participant or any other person, nor be fransferable by operation of
law in the event ofa Participant's or any otherperson's bankruptcy or insolvency.

Notwithsanding the preceding paragraph, the Account of any Participant shall be subject to and payable in the amount
determined in accordance with any qualified domestic relations order, as that term is defined in Section 206(dX3) of ERISA. The
Retirement Committee shall provide for payment in a lump sum from a Participant's Account to an altemate payee (as defined in Code
Section 414(pX8) as soon as administratively practicable following receipt of such order. Any federal, state or local income tax
associated with such payment shall be the responsibility of the altemate payee. The balance of an Account that is subject to any

qualified domestic relations order shall be reduced by the amount of any payment made pursuant to such order.

Notwithstanding the preceding paragraph, the Account of any Participant shall be subject to and payable in the amount
determined in accordance with any qualified domestic relations order, as that term is defined in Section 206(dX3) of ERISA. The Plan
Administator shall provide for
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payment of such portion of an Account to an altemate payee (as defined in Section 206(dX3) of ERISA) as soon as administratively
possible following receipt of such order. Any federal, state or local income tax associated with such payment shall be the responsibility
of the altemate payee. The balance of any Account that is subject to any qualified domestic relations order shall be reduced by the

amount of any payment made pursuant to such order.

I1.6 Indemnification.

(a) Limitation of Liability. Notwithstanding any other provision of the Plan or any trust established under the Plan,

none of the Company, any other Employer, any member of the Benefits Committee or the ONC Committee, nor
any individual acting as an employee, or agent or delegate of any of them, shall be liable to any Participant,
former Participant, Beneficiary or any other person for any claim, loss, liability or expense incurred in
connection with the Plan or any trust established under the Plan, except when the same shall have been
judicially determined to be due to the willful misconduct of such person.

(b) Indemniqv. The Company shall indemnify and hold harmless each member of the Benefits Committee and the

ONC Committee, or any employee of the Company or any individual acting as an employee or agent of either
of them (to the extent not indemnified or saved harmless under any liability insurance or any other
indemnification arrangement with respect to the Plan or any tust established under the Plan) from any and all
claims, losses, liabilities, costs and expenses (including attomeys' fees) arising out of any acfual or alleged act or
failure to act made in good faith pursuant to the provisions of the PIan, including expenses reasonably incured
in the defense of any claim relating thereto with respect to the administation of the Plan or any tust established
under the Plan, except that no indemnification or defense shall be provided to any person with respect to any

conduct that has been judicially determined, or agreed by the parties, to have constituted willful misconduct on
the part of such person, or to have resulted in his or her receipt of personal profit or advantage to which he or
she is not entitled. In connection with the indemnification provided by the preceding sentence, expenses
incurred in defending a civil or criminal action, suit or proceeding, or incurred in connection with a civil or
criminal investigation, may be paid by the Company in advance of the final disposition of such action, suit,
proceeding, or investigation, as authorized by the Benefits Committee or the ONC Committee in the specific
case, upon receipt of an undertaking by or on behalf of the party to be indemnified to repay such amount unless
it shall ultimately be determined that the person is entitled to be indemnified by the Company pursuant to this
paragraph.

ll.7 No Enlargement of Emplo],ee Rights. No Participant or Beneficiary shall have any right to a benefit under the Plan

except in accordance with the terms of the Plan. The Plan shall
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not constitute a contract of employment between an Employer and the Participant. Nothing in the Plan shall give any Participant or
Beneficiary the right to be retained in the service of an Employer or to interfere with the right of an Employer to discipline or discharge

a Participant at any time.

11.8 Protective Provisions. A Participant shall cooperate with his Employer by ftlmishing any and all information requested

by the Employer in order to facilitate the payment of benefits hereunder, and by taking such physical examinations as the Employer
may deem necessary and taking such other action as may be requested by the Employer.

11.9 Governing Law. The Plan shall be consftued and administered under the laws of the State of [ndiana, except to the

extent preempted by applicable federal law.

11.10 Validity. In case any provision of the Plan shall be held illegal or invalid for any reason, said illegality or invalidity

shall not affect the remaining parts hereo{ but the Plan shall be construed and enforced as if such illegal and invalid provision had

never been inserted herein.

11.11 Notice. Any notice required or permitted under the Plan shall be suflicient if in writing and hand delivered or sent by

registered or certified mail. Such notice shall be deemed as given as of the date of delivery or, if delivery is made by mail, as of the date

shown on the postmark on the receipt for registration or certification. Mailed notice to the Benefits Committee shall be directed to the

Company's address. Mailed notice to a Participant or Beneficiary shall be directed to the individual's last known address in the

applicable Employer's records.

ll.l2 Successors. The provisions of the Plan shall bind and inure to the benefit of the Employers and their successors and

assigns. The term successors as used herein shall include any corporate or other business entity that shall, whether by merger,

consolidation, purchase, or otherwise, acquire all or substantially all of the business and assets of an Employer, and successors of any

such corporation or other business entity.

11.13 Incapacity of Recipient. If any person entitled to a benefit payment under the Plan is deemed by the PIan

Administrator to be incapable of personally receiving and giving a valid receipt for such payment, then, unless and until a claim shall

have been made by a duly appointed guardian or other legal representative of such person, the Plan Administator may provide for
such payment or any part thereof to be made to any other person or institution then contributing toward or providing for the care and

maintenance of such person. Any such payment shall be a payment for the account of such person and a complete discharge of any

liability of the Company, any other Employer, the Plan Administrator and the Plan.

I 1 . 14 Unclaimed Benefit. Each Participant shall keep the Plan Administator informed of his or her current address and the

current address of his or her Beneficiaries. The Plan Administrator shall not be obligated to search for the whereabouts of any person.

If the location of a Participant is not made known to the Plan Administrator within three years after the date on which payment of the

Participant's benefit may frst be made, payment may be made as though the Participant had died at the end of the three-year period. If,
within one additional year after such three-year period has elapsed or within three years after the actual death of a Participant, the PIan

Administrator is unable to locate any Beneficiary of the Participant, then the Plan Administrator
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shall have no further obligation to pay any benefit hereunder to such Participant, Beneficiary or any other person and such benefit
shall be irrevocably forfeited.

I I . l5 Tax Compliance and Payouts.

(a) It is intended that the Plan comply with the provisions of Code Section 409A of the Code, so as to prevent the
inclusion in gross income of any amounts deferred hereunder in a taxable year that is prior to the taxable year or
years in which such amounts would otherwise actually be paid or made available to Participants or
Beneficiaries. This Plan shall be constnred, administered, and govemed in a manner that affects such intent, and
neither any Participant, Beneficiary nor Plan Administator shall not take any action that would be inconsistent
with such intent.

(b) Although the Plan Administrator shall use its best efforts to avoid the imposition of taxation, interest and
penalties under Code Section 4094, the tax teatrnent of deferrals under this Plan is not warranted or
guaranteed. Neither the Company, the other Affiliates, the PIan Administrator, the Retirement Committee, nor
any designee shall be held liable for any taxes, interest, penalties or other monetary amounts owed by any
Participant Beneficiary or other taxpayer as a result of the Plan.

(c) Notwithstanding anything to the contrary contained herein, (1) in ttre event that the Intemal Revenue Service
prevails in its claim that any amount of a Pre-2005 Acconnt, payable pursuant to the Plan and held in the
general assets of the Company or any other Employer, constitutes taxable income to a Participant or his or her
Beneficiary for a taxable year prior to the taxable year in which such amount is distibuted to him or her, or (2)
in the event that legal counsel satisfactory to the Company, and the applicable Participant or his or her
Beneficiary renders an opinion that the Internal Revenue Service would likely prevail in such a claim, the
amount of such Pre-2005 Account held in the general assets of the Company or any other Employer, to the
extent constituting taxable income, shall be immediately distributed to the Participant or his or her Beneficiary.
For purposes of this Section, the Intemal Revenue Service shall be deemed to have prevailed in a claim if such
claim is upheld by a court of final jurisdiction, or if the Participant or Beneficiary based upon an opinion of
legal counsel satisfactory to the Company and the Participant or his or her Beneficiary fails to appeal a decision
of the Internal Revenue Service, or a court of applicable jurisdiction, with respect to such claim, to an
appropriate Intemal Revenue Service appeals authority or to a court of higher jurisdiction within the appropriate
time period.

(d) Notwithstanding anything to the contary contained herein, (l) in the event that the Intemal Revenue Service
prevails in its claim that any amount of a Post-2004 Account, payable pursuant to the Plan and held in the
general assets of the Company or any other Employer, constitutes taxable income
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11.16 General Conditions. Except as otherwise expressly provided herein, all terms and conditions of the Basic Plan

applicable to a Basic Plan benefit shall also be applicable to a benefit payable hereunder. Any Basic Plan benefit shall be paid solely in
accordance with the terms and conditions of the Basic Plan and nothing in *re Plan shall operate or be consfrued in any way to modify,
amend or affect the terms and provisions of the Basic Plan.

[signature block follows on next page]
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IN WITNESS WHEREOF, NiSource Inc. has caused this amended and restated Savings and Restoration Plan for NiSource
Inc. and Affiliates to be executed in its name, by its duly authorized officer, effective as of August 10,2017.

NISOURCE INC.

By:

Its:

Date:

COLUMBU91597351v 12
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Exhibit 31.1

Certilication Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Joseph Hamrock, certifr that:

I . I have reviewed this Quarterly Report ofNiSource Inc. on Form I 0-Q for the quarter ended September 30, 2018;

2. Basedonmyknowledge,thisreportdoesnotcontainanyuntnrestatementofamaterialfactoromittostateamaterialfactnecessarytomakethe
statements made, in light of the circumstances underwhich such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the

financial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The registrant's other certirying office(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and l5d-
I 5(fl) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supewision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by othen within
those entities, particularly during the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness ofthe registrantt disclosure controls and procedures and presented in this report our conclusions about the

effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's most

recent fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifying office(s) and I have d isclosed, based on our most recent evaluation of intemal control over financial reporting, to
the registrant's auditors and the audit committee ofthe registrant's board ofdirectors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are

reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal
control over financial reporting.

Date: November 1,2018 By: lsl Hamrock

Joseph Hamrock

President and Chief Executive Officer
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Exhibit 31.2

Certification Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Donald E. Brown, certif that:

I . I have reviewed this Quarterly Report of NiSource Inc. on Form 10-Q for the quarter ended September 3 0, 20 I 8;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances underwhich such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The registrant's other certifring office(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules l3a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules l3a-15(f) and 15d-
I 5(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrantt fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certiffing office(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to
the registrant's auditors and the audit committee ofthe registrant's board ofdirectors (orpersons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report fiuancial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal
control over financial reporting.

Date: NovemberI,20l8 By: /s/ Donald E. Brown

Donald E. Brown

Executive Vice hesident and ChiefFinancial
OfEcer
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Exhibit 32.1

Certification Pursuant to
Section 905 of the Sarbanes{xley Act of 2002

ln connection with the Quarterly Report ofNiSource Inc. (the "Company") on Form 10-Q for the quarter endingSeptember 30, 2018 as filed with the
Securities and Exchange Commission on the date hereof(the "Report"), I, Joseph Hamrock, ChiefExecutive Officer ofthe Company, certifu, pursuant to
Section 906 ofthe Sarbanes-Oxley Act of2002, that:

(1) TheReportfullycomplieswiththerequirementsofsectionl3(a)orl5(d)oftheSecuritiesExchangeActofl934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company.

/s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Officer

Date: November 1,2018
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Exhibit 32.2

Certification Pursuant to
Section 906 ofthe Sarbares-Oxley Act of2002

ln connection with the Quarterly Report of NiSource lnc. (the "Company") on Form 10-Q for the quarter ending September 30, 2018 as filed with the

Securities and Exchange Commission on the date hereof (the "Report"), I, Donald E. Brown, Executive Mce President and Chief Financial Officer of the
Company, certi!, pursuant to Section 906 ofthe Sarbanes-Oxley Act of2002, that:

(l) TheReportfullycomplieswiththerequirementsofsectionl3(a)or15(d)oftheSecuritiesExchangeActofl934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company.

/s/ Donald E. Brown

Donald E. Brown

Executive Vice President and ChiefFinancial Officer

Date: Novemberl,20l8
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Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-ooz:

Please supply copies of the Company's balance sheets for each month/quarter for
the last two years.

Response:

Please see GAS-ROR-ooz Attachment A, which provides the monthly Company
balance sheets from December zorT through Novembet 2org.
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Dec - 2017

FDW Standard Repoft - For lnternal Use Only

Month: Dec - 201 7 Previous lvlonth Variance Monlh:Dec-2017 DecemberofPrevaousYear Variance

A55ETs

Utitity Ptant

Utility Plant

Construction Work ln Progress

$2,260,087,16472

525,509,347 01

$2,204,054,'t 57 61

$68,421,3t6 4l

$2,260,081 ,16472

$2s,s09,347 01

$2,01 3,905,81 2 97

$20,71 9,5r 6 66

$56,033,007 
',l',l

(t42,91 1,969 40)

$245,1 80,35r 7s

$4,789,830 3s

Totat Utility Plant $2,285,595,51r.73 s2,272,475,474.02 fl3,121,037.71 t2,285,596,511.73 ,2,034,626,329.53 t250,970,r82.r0

Accum Prov - Amort and Depr ($430,976,763 2s) ($431,21 6,2s0 8',t) $239,487 56 ($430,975,763 25) ($401 ,'t 88,1 1 I 08) ($29,788,652 1 7)

Net Utitity Plant $1,8s4,61 9,748.48 t 1,841,2s9,223.21 $1 3,350,s2s.27 $r,8s4,61 9,7/l8./A $1,533,438,21 6.55 S22 1,1 81,529.93

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

5895,339 06

($163,466 8l)

$731,872 2s

$895,339 06

($153,456 81)

$731,872 25

$0 00

$0 00

$0 00

$895,339 06

($163,466 81)

$731,812 25

$89s,339 06

($r63,466 81)

$731,872 25

$0 00

$0 00

$0 00

Utitity Plant ,t,655,351,520.73 $r,84r,99r,095.45 Sl3,350,525.27 S1,E55J51,520.73 tl,534,170,090.80 t221,181,529.93

Other Property and lilestments

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

5inking Fund

Other 5peciaI Funds

$8,346 49 s8,346 49 50 00 $8,346 49

519,552,266 9t 519,514,M7 93 $37,8',t898 $19,552,26691

$8,129,791 00 56,772,15340 $1,357,63760 58,129,791 00

$8,346 49 50 00

519,212,4s372 $339,8',t319

$5,379,904 00 $2,749,887 00

Other Prop€rty and lnvestments t27,690,40440 126,294,947.82 t1,395,455.58 t27,690,/t04.40 124,600,704.21 $3,089,700.19

Curent and Accrued Assets

Cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncottectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Ptant Materiats & Suppties

Merchandise

Attowances

Stores Exp Undistributed

Gas stored Underground - Curr

LNG Stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$3,234,59406 $r,592,617 15 $1,641,976.91 $3,234,59406 $3,066,603 60 $'t 67,990 46

$2,ss0 00

$0 00

$0 00

$253,000.00

$0 00

$s2,210,953.84

$170,365 19

$0 00

57,157 79

$2,ss0 00

$0 00

$0 00

$253,000 00

$0 00

$30,2',t 5,1 22 09

$21 7,802 20

$0 00

$20,004 40

$0 00

$0 00

$2,550 00

$0 00

52,550 00

$0 00

$0.00

$0.00

$0.00

$s1,6s3,848 59

$200,310 32

$0 00

$0 00

$0 00

$o 00

$0 00

$21,99s,83r 75

($47,437 01)

$0 00

($12,846 6r)

$0 00

$2s3,000 00

$0 00

$s2,210,9s3 84

$170,36s.19

$0 00

$7,157 79

$0 00

$2s3,000 00

$0 00

$ss7,1 0s 2s

($29,94s 1 3)

$902,237 57

$0 00

$63,036,979 95 $80,485,691 70 ($17,448,711 7s) $63,036,979 95

$2,7s',r.040 s4 $3,2ss,052 23 ($s04,021 69) $2,7s',r,040 s4

$874,032 85

$0 00

$28,20472

$0 00

$902,237 57

$o oo

5749,077 56

$0 00

$'t53,150 01

$0.00

$58,503,721 85 $4,433,258 09

$2,773,27401 ($22,233 47)

$0 00

$65,923 42

$0 00

(ss8.76s 63)

Curent and Accrued Assets tr22,568,878.94 $r16,915,882.62 t5,652,996.32 $122,558,878.94 t117.115J0935 t5.453.559.5E

D€fered DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory As5et

Preliminary Surveys

Clearing Accounts

$270,905,359 58

$3.797 .652 27

$0 00

$273,454,080 45

$3,522,23477

($6,348 47)

$2,s48,12087)

5275,417 50

$5,348 47

$274,999,21490

$3,556,944 54

$0 00

($4,093,8ss 32)

$240,707 73

$0 o0

Confidential Page 1 of 3

$270.905,359 58

53,797 ,652 27

$0'00

Feb7,2020 1:00:1 1PM
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Oec - 2017

FDW Standard Repoft - For lnternal Use Only

Morlh: Dec - 201 7 Previous Month Variance Monlh: Dec - 2017 December of Previous Year Variance

lvliscetlaneous Def erred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5.029. t 66 00 $5.029.500 58 ($334 68) $s,029,',t 66.00 $4,901,644 03 5127 ,s21 97

$73,1 39,609 00

5150,696 49

$1 13.943.408 82

$5,774,28095

(540.803.799 82)

($s,523.s84 46)

$73,1 39,609 00

$r 50,696 49

$87,864,056 03

$12,666,996 42

$14,724,447 03)

($ 1 2.s 1 6,299.93)

Defetred DebiB t353,022,/8334 t4o1,717,157.20 (t46,694,673.86) t3s3,022,48334 t383,988,8ss.92 (f30,96q372.s8)

AsseB and Other Debits t2,358,633,387.41 t2,385,919,083.10 (t28,285,595.59) f2,358,633,387.41 $2,1 59,874,960.29 tl 98,758,427.1 Z

LIABITITIES AND OTHER CREDM
Proprietary capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumutated OCI

$45,127,800 00 $4s,',t27,800 00 $0 00 $45.127.800 00

$7,889,827 00 $7,889,827 00 $0 00 57,889.827 00

$682,s83,0't6't4 $660,804,',t8460 $21,178,83154 $682,583,01614

$4s,1 27,800 00 $0 00

$7,889,827 00 $0 00

$6',t 6,7s8,449 56 $65,824,566 58

Proprietary capitat t735,600,64!.14 t713,821,81r.50 t21,n8,831.54 t735,600,643.14 $569,775,075.56 t55,824,556J8

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$525,51 5,000 00 $625,51 5,000 00 $0 00 $625,51 5,000 00 $s40,51 5,000 00 $85,000,000 00

LongTcrm Dcbt t625,5r5,000.00 t625,5r5,000.00 t0.00 $525,515,000.00 t5/OJ15,000.00 $E5,0@,000.00

Other Noncurent Liabilitis

Obtigations - Cap leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Eenefit

Accum l\risc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,971,20s 56 $30,058,414 30 ($87.208 64) S29,97r,205 66 $30,956,820 18 ($99s,614 s2)

$l 31,51 9 00

$2,243,278.35

$0 00

$'t33,613 00

$4,357,0',t1 03

$0 00

($2,094 00)

($2,1 13,732 58)

t0 00

$13r,519 00

$2,243,278 35

g0 00

$91 ,7s0 00

$20,955,288 88

$0 00

$39,769 00

($18,7',|2,0',|0 53)

$0 00

Other Noncumnt Liabilities 132,3/15,003.01 $34,549,038.33 (t2,203,035.32) t32,3/t5,003.01 ts2,013,859.06 (S19,667,856.05)

Cumnt and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$37,788,423.33

$0 00

$r50,735,431 75

$3,008,010 69

$645,926 54

$313,923 8s

s487,772 79

$s8,s52,693 20

$992,1 32 84

$39,262,82221

$0 00

$'t56,951,533 04

$2,929,923 59

($463,2s7,07)

$308,775 54

s228573 84

570,226,81 8 29

$980,755 53

($1,474,398 88)

$0 00

($5,225,20r.28)

$78,087 00

$1,109,183.61

$s,148.31

$259,',| 98 95

($1 1,664,1 2s.09)

sll,377 31

$487,17279

$58.562.693 20

$992,1 32 84

$33.370.866 03

$0 00

$t22.402.576 88

$3,t30,589 68

($41 s.340 00)

$317,s60 66

$463,695 46

56s,624,790 12

$858,289 6l

54,417 ,557.30

$0.00

$38,332,854.88

($r22,s78 99)

$1,061,266 s4

($3,536 81)

524,077 33

($7,062,095 92)

fi23,843 23

Current & Accrued Liabitities $262,s34,3r5.00 1280,436,045.07 (tr7,90r,730.07) t262,534315.00

Defrred Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$5,01 9,1 90 52

$2,1 30,ss3 00

$8,543,870 82

($2,404 76)

($2s,240 00)

$'t19,482 61

55.019.190 62

$2,1 30,553 00

$8,s43,870 82

$4,901,s49 22

$2,462,104 00

$7,881,641 40

$1 r7,641 40

($331,ss1 00)

$662,229 42
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537,788,423 33
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$160.735.43t 76
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Dec - 2017

FDW Standard Repoft - For lnternal Use Only

Monlh:Dec-2017 Previousl/onth Variance Monlh:Dec-20't7 DecemberofPreviousYear Variance

Other Regulatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$324,250,547 1 3

$358,'t34,913 70

$4,558,350 99

$s0,s20,022 00 $273,730,525 13

s654,233,7 28.s2 ($296,098,81 4 82)

$l 2,241,660 99 ($7,683,31 0,00)

$324,250,547 13

$358,1 34,91 3 70

$4,5s8,350 99

$41,758,88289 $282,491,66424

5600,841,',t 62 73 (5242,706,249 03)

$13,961,655 99 ($9,403,305 00)

Defened Credits

Total Liabitities and Equity

t702,637,426.25 t732,597,188.10 ($29,959,761.84) t7O2,637,426.26 $671,806.995.23

t2,356,533,387.41 $2,385,919,083.r0 (128,285,695.59) 12,358,533,387.41 t2,159,87496029 11,75E,427.12
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jan - 2018

FDW Standard Repod - For lnternal Use Only

Month.lan-2018 PreviousN,lonth Variance Monlh:lan-2018 DecemberofPreviousYear Variance

ASSEtS

Utitity Ptant

Utitity PIant

Construction work ln Progress

$2,260,441,349 39

$33,638,228 28

$2,260.087.r 64 72

525,509,347 01

$2,260,441,349 39

$33.638.228 28

$2,260,087,15472

$25,509,347 01

5354,184 67

$8.r28,881 27

$354,184 67

$8,1 28,881 27

Total utility Ptant 12.294,079,5n.il $2,285,596,511.73 18,483,65.94 $2,294,O79,5n.67 t2,285,s95,511.73 $8,/83,065.94

Accum Prov - Amort and Depr ($43r,012,90365) ($430,976,75325) ($36,14040) ($431,012,90365) ($430,976.763 2s) ($36,140 40)

Net Uutity Plant I1,863,066,67402 tl,8s4,619,71Er48 t8,4/t682s.54 tl,853,055,67402 fi,854619,7r&48 $8,445,92s.s4

Other Plant Adjustments

Gas Store Underground

System Batancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($163,466 8l)

$731,87225

$89s,339 05

($1 63,466 8l )

$731,81225

$895,339 06

($1 63.466 81)

$731,87225

$895,339 06

($163,466 81)

$711,8722s

$o 00

$o 00

$0 00

$0 00

$0 00

$0 00

tftility Plant $1,E63,798545.27 r1,Ess,3sr,620.73 t8,446,925.54 tl,E53,798,545.27 tl,855,351,620.73 t8,/t45,925.s4

Other Property and lnvestments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,345 49 $0 00 $8,346 49

$1 9,504,679 67 $1 9,ss2,266 91 $52,41276 $1 9,504,679 57

$8,510,60678 $8,129,79',1 00 $380,81578 $8,510,60678

$8,346 49 $0 00

$19.552.266 9r $52,41276

$8.129.79100 $380,81578

other Property and lnvgtments 328.123,532.94 t27,590,4@.40 t433,228.54 $28,123,532.94 t27,690,4{t4.40 $433,22E.54

Cunent and Accrued AsseB

cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov UncoLLectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuats & Extracted Products

Ptant Materiats & Suppties

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored lJnderground - Curr

LNG Stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Mi!c Current & Accrued Assets

Derivative lnstrument tusets

Derivative Assets - Hedging

$4,355,871 60 $3,234,59406 51,132,217.54 $4,366,871.60 $3,234,s94 05 $'t,132,271 s4

$2,5s0 00

50 00

$2,ss0 00

$0 00

$0 00

$253.000 00

$0 00

$52,21 0,953 84

$170,365 19

$0 00

$0 00

$2,550 00

$0 00

$2.550 00

$0 00

$0 00

$2s3,000 00

$0-00

$s2.2'l 0,9s3 84

5',170,365.19

$0 00

$0 00

$0.00

$0.00

$0 00

($9,902,s67 7o)

($25,857 82)

$0.00

$253,000 00

$0 00

$42,308,386 14

$143,507 37

5814,117 22

$0 00

$0 00

$ 177,894 09

$902,237 57

$0.00

$0 00

$7,157 79

($88,r20 3s)

$0 00

$814,117 22

$0.00

5902,237 57

$0 00

$0 00

$7,157 79

($88,1 20 3s)

50 00

$0 00

$170,736 30

$0 00

$0 00

$0.00

($9.902,s67.70)

($26,8s7 82)

$0.00

$2s3,000 00

$0 00

$42,308,385 14

5143,507.37

$41,317,72838 $53,036,97995 ($21,719,25157) $41,317,72838

$3,610,686.50 $2,751,04054 $859,645 96 $3,510.685 50

$63,036,979 95 ($2',1,719,251 57\

$2,7s1,040 54 $8s9,64s 96

50 00

$'170,736 30

$0 00

$1 77,894 09

Cur€nt and Accrued Assets $92,994,741.30 $122,s58,878.94 (129,574,137.64t t92,994,7413O t122,568,878.94 (129,574,137.64)

Defened DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urueys

Clearing Accounts

$270,61 0,854 38

$2,993,54264

$0 00

$270,905,359 58

$3,797,65227

$0 00

$270,51 0,854 38

$2,993,542 64

$0 00

$270.905.359.58

$3,797,6s227

$0.00

($294.505 20)

($804,109 53)

$0 00

($294,s05 20)

($804,1 09 63)

$0.00
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jan - 201 8

FDW Standard Repofl - For lnternal Use Only

Monlh:Jdn-2018 PreviousMonth Variance Monlh:Jan-20tA DecemberofPreviousYear Variance

l\riscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

lJnrecovered Purchase Gas Costs

$5,034,77281 $5,029,1 66 00 $5,506 8l $s,034,77281 $s,029,1 66 00 $5,606 81

$72,176,012 00

($4,257.825 55)

$73,1 39,609 00

$1 50,696 49

($963.597 00)

(54,408,s22 04)

$72,'t76,012 00

(54,2s7,825 55)

$73,r39,609 00

$150,696 49

($963,s97 00)

($4,408.s22 04)

Defered Debits t345,ss7,3s628 $3s3,022,/A334 (t5,465,127.06) t345,557,3s5.28 S3s3,022,,83.34 (t5,465,127.0G)

Assets and Other Deblts ]2,331 A74,276.79 t2,35E,533,387.41 ($27,159,1 10.62) J2,1r1,47 4,276.79 $2,358.633,387.41 ($27,1 59,1 10.62)

TIABIUTIES AND OTHER CRED]T5

Proprietary Capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

CapitaI Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capital stock

Accumulated OCI

$4s,1 27,800 00 $45,1 27,800 00 $0.00 $45,1 27,800 00

$7,889,827 00 $7,889,827 00 $0 00 $7,889,827 00

$711,315,02480 $582,583,0t614 $28,732,00866 $71',l.31s.02480

$4s,r 27,800 00 $0 00

$7,889,827 00 $0 00

$682,583,016 14 $28,732,008 65

Proprietary Capital t764,332,55r.60 $735,600,543.14 t26,732,008.66 t754,332,651.80 t735,600,543.14 S28,732.m8.65
LontTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$525,51 5,000 00 $625,51 5,000 00 $0 00 5625.51 5.000 00 $625,51 5,000 00 $0 00

LongTem Debt t525,5r5,@0.00 $625,515,000.00 t0.00 t625,515,0fi).00 t625,sr 5,000.00 s0.00
Other Noncurent Liabitities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,883,578 33 $29,97',t,205 66 ($87,627 33) $29.883.578 33 $29,971,205 66 ($87,627 33)

$ 1 34,1 26 69

$2,243,43611

$0 00

$1 3l,51 9 00

52,243,278 35

$0 00

$2,607 69

$157 76

$0 00

$1 34,r 26 59

52,243,436 t l

$0 00

$13 r,5't9 00

52,243,218.35

$0.00

$2,507 69

5157 16

$0 00

Other Noncurent Liabilitl6 t32,261,r41.13 t32,346,003.01 (t84,861.88) t32,261,141.11 t32,345,003.01 (t84861.88)

Cunent and Accrued Liabitities

Curr Portlon of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Oeposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax ColLections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$36,72',f,42904 537,788,42333 ($1,066,99429) $36,721,42904 $37,188,423 33 ($1,056,994 29)

$160,735,431 76 ($4r1.8s9,693 37)

$3,008,010 69 ($6,861 00)

$645,92654 $10,471,17297

$313,923 85 ($36,347 8l)

5437,77279 538s,870 25

$58,s62,693 20 ($1 9.038,488 26)

$992,1 32 84 $'t 1 ,4ls r s

$rr r,875,738 39

$3.001.149 69

$'t 1 ,1 17,099 5l

$277,57604

$873,643 04

539,s24,204 94

$1,003,s57 99

$160,735,43r 76 ($48,8s9,593 37)

$3,008,01069 (56,85100)

$54s,92654 $10,471,17297

$3't 3,923 85 ($36,347 81 )

54€7,77279 $385,870 25

$s8,s52,693 20 ($19,038,488 26)

$992,',t32 84 $il,435 1s

$'t I 1,875.738 39

$3,001 ,1 49 69

$'lr,'r'r7.099 s1

$277,576 04

$873.643 04

$39,524,20494

$1,003,567 99

Current & Accrued Liabilitis ,204,394,408.64 $252,534,315.00 (S58,139,906.35) $204,394,/108.64 ,252,5343rs.00 (t58,139,90636)

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$s,1 1 9,r 07 93

$2,1 05,451 00

$8,541 ,67s s7

$5,019,190 62

$2.'l 30.553 00

$8,543,870 82

$99,917 31

($25,102 00)

($2,1 9s 2s)

$5,1 1 9.1 07 93

$2,1 05,451 00

$8,s41,575 57

$s,01 9,r 90 62

$2,1 30,s53 00

$8,543,870 82

$99,91 7 3',|

(525,102 00)

($2,1 9s 2s)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
AsofJan-2018

FDW Standard Repod - For lnternal Use Only

Monlh:Jan - 2018 PreviousMonth Variance Monlh:Jan-2018 DecemberofPreviousYear Variance

other Regulatory [iabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$32s,246,1 54 03

$360,357 ,757.70

$3,600,9',|8 99

$324,250,547 13

$358,1 34,91 3 70

$4,558,3s0.99

$995,51 6 90

$2,222,8M00

($957,432 00)

$325,246,1 64 03

$360.357.757 70

$3,600,918 99

s324.250.547 13

$358,134,913 70

$4,ss8,350 99

$995,51 5 90

$2,222,84/.00

($9s7,432 00)

Defered Credits 770{,971,075.22 1702,637,426.26 t2,333,648.96 770r'.971,075.22 7702,617,426.25 ,2,333,64&95

Total Liabilities and Equity 12,131,474275.79 t2,358,633,387.41 ($27,1 59,1 I 0.62) t2331A7427679 t2,3s8,633,387.41 ($27,1s9,110.62)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Feb - 2018

FDW Standad Repod - For lntemal Use Only

Montl':Feb-2018 PreviousMonth Variance MonliFeb-2018 DecemberofPreviousYear Variance

ASSEIs

Utitity Ptant

Utitity Ptant

Construction Work ln Progress

$2.268.444.823 89

$40,4r 5,055 37

$2,260,441,349 39

$33,538,228 28

$2,268,444,823 89

$40,41 5,0s5 37

$2,260,087,16472

525.509.347 0',t

$8,003,474 50

$6,776,827 09

$8,357,659',t7

$'t4,90s,708 36

Totat utitity Ptant t2,308,8s9,87925 t2.294,079,577.67 tl 4,780301.59 $2,30E,859.879.26 t2,285,s95,511.73 123,263367.53

Accum Prov - Amort and Depr $434,7 s3,289 75) ($43 I ,01 2,903 5s) (93,740,386 I 0) ($434,753,289 75) (5430,975,763 25) ($3,776,526 50)

Net utitity Ptant t1,874,1 06,s89.s I S1,E63,066,674.02 tl 1 ,039,91 5.49 t 1,8741 06,58rr.51 S1,854519,7i16./l8 tl9,/45,841.03

Other Plant Adjustments

Gas Store tJnderground

System Balancing Gas

Gas Store Undergrd_SysBat

$895,339 05

(s163,455 81)

$731,87225

$895,339 06

($1 63,466.81 )

$731.872 2s

$0 00

$0 00

$0 00

$895,339 06

($1 63,466 8t )

$731,87225

$89s,339 06

(5r63.466 8r)

$731,81225

$0 00

$0 00

$0 00

Utitity Plant t1,E74,838,/t51.76 $1,863,796,545.27 tI1,039,91s.49 $1,874,838,/151.75 tl ,E55,35 1,620.73 tl 9,/t86,841.03

Other Property and lnv$tments

Non Utility Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 58,346 49

$19,646,79297 $19,604,67967 $42,11330 519,646,79297

$8,857,43237 $8,510,606 78 $345,825 59 $8,857,43237

$8,346 49 $0 00

$'19,ss2,266 91 $94,s26 06

$8,1 29,79',t 0o 5727,641 37

Other Property and lNestments $28,512,57r.83 $28,123,632.94 t388,938.89 t28,512,571.83 $27,690,4s.40 1822.167.43

Curert and Accrued fuseE

cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes ReceivabLe

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncoltectibte - Cr

NR from Associated Cos

AR from Associated Cos

Fuel stock

FueI Stock Expenses Undistrib

Residuals & Extracted Products

Plant [/ateriats & Supplies

Merchandise

Atlowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utitity Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$4,0't7,14029 54,356,871 60 ($349,731 31) $4.0't7,14029 $3,234,59405 $782,54623

$2,s50 00

$0 00

$2,550 00

$0 00

$0 00

$253,000 00

$0 00

$36,507,128 75

$'rss,8s4 89

$824,970 84

$0 00

$0 00

$275,465.09

$0 00

$253,000 00

$0 00

$42,308,386 14

$143,507 37

$0 00

$0 00

$0 00

$0 00

$0.00

($5,801 ,2s7 38)

$12,347 52

s824,970 84

$0 00

$0 00

$275,465 09

$2,ss0 00

50 00

$2,550 00

$0 00

$0 00

$0 00

$0 00 $0 00

$2s3,000 00 $0 00

$0 00 $0 00

$52,2t0,953 84 ($15,703.825 08)

$170,36519 ($14,s1030)

$30,473,64186 541,317,72838 ($10,844,08652) $30,473,64186

$1,780,53595 $3,510,686s0 $r69,9504s $3,780,6369s

s814,1^t1 22

$0 00

$0 00

$177,894 09

$10,8s3 62

$0 00

$902,237 57

$0 00

$0 00

$7,157 79

($77,26673)

$0 00

$0 00

$268,307 30

$63,036,979 95 ($32,s63,338 09)

$2,7s1 ,040 s4 $1,029,s95 4r

$0 00

$97,571 00

Curent and Accrued fusets t76,290,36E.5E $92,994,74r.30 6r5,704,352.62) S76,290,3E8.68 t122,s6.8,878.94 (t46,278,490.20

Deferred Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Pretiminary 5urueys

Clearing Accounts

5271,090,74270

$2,582.286 7l

$s2r 2s

$270,6',t 0,854 38

$2,993,542 64

$0 00

$271,090,74270

$2,582,285 7r

$s21 25

$270,905,359 58

$3 ,797 ,652 27

$0 00

$1 8s.383 1 2

($1,215,365 55)

$521 25

$479,888 32

($41 1,2ss 93)

$s2l 25

Confidential Page 1 of 3 Feb I 0, 2020 1 0:00:56 AM

$0 00

$253,000 00

$0 00

$36,507,1 28 76

$1 55,854 89



GAS-ROR{02
Attachment A
Page I of 72

Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Feb - 2018

FDW Standard Repoft - For lnternal Use Only

Monlh'.Feb-2018 PreviousMonth Variance Monlh:Feb-2018 DecemberofPreviousYear Variance

Miscellaneous Def erred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,028,021 31 55,034,772 81 (55,751 50) $5,028,021 31 $5,029,16500 (51,14459)

$70,756,367.00

($8,s45,862 29)

$72,176,012 00

($4,257,82s.ss)

($1,419,645 00)

($4,288,036 74)

$70.756.367 00

($8,s4s,852 29)

573,1 39,509 00

$150,695 49

($2,383,242 00)

($8.696.s58 78)

Defered Debits t3/O,912,075.5E S345,ss7J56.28 ($5,545,279.60) $340,912,075.6E $3s3,022,ir83.34 (tl 2,1 1 0,406.60

Assets and Other Debits t2,320,553,498"9s 12,111A74,276,79 (110,920,27.84) 12,320,5s3,4e8.9s $2,358,633,tE7.41 (S3E,079,8EE.45)

TIABILITIES AND OTHER CREDTTS

Proprietary capital

Common Stock FERC

Preferred Stock lssued

capitaI Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earningj

Unapprop Undistrib 5ub Earning

Reqcquired capital Stock

Accumulated OCI

$45,1 27,800 oo $4s,',| 27,800 00 $o 00 545,1 27.800 00

$7,889,827 00 $7,889,827 00 50 00 $7,889,827 00

$732,089,1 67 26 $7',1 
',l,31 5,024 80 $20,714,142 46 $732,089.1 67 26

$4s,127,800 00 $0 00

$7,889,827 00 $0 00

$682,583,016.14 $49,s06,',|51 12

Proprietary capitat $785,105,794.26 $764,332,651.80 J20,n4,142.45 t785,106,794.25 t735,600,643.r4 99,506,151.12

LongTerm Debt

Bonds

Advances from Associated Cos

Other LongTerm Debt

Unamortized Premium on LTD

Unamortized Discount on LTO

$625.51 5.000 00 $625,51 5,000 00 $0 00 $625.51 5.000 00 $525.5',t5,000 00 $0 00

LongTem Debt t52s515,000.00 $62s,srs,0(n.00 t0.00 t525,515,000.00 $625,515,000.00 t0.00

Other Noncunent Liabilitis

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

529,795,529 65 $29,883,s78 33 ($88,048 68) $29,795,529 65 $29,971,205 66 ($r7s.676 0',1)

$8s.ss2 33

$2.247,16s.13

$0.00

$1 34,1 26.69

$2,243,436.11

$0 00

($48,574 35)

$3,729 02

$0 00

$85,552 33

$2,247,165.13

$0 00

$1 31,51 9.00

52,243,27835

50 00

($4s,966 67)

53,886 78

$0 00

Other Noncurent Liabitities 132,12L247.11 i32,261,141.13 ($132,694.02) 732,12q247.11 t32,345,003.0r (t217,755.90)

Curem and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes PayabLe

Accounts Payabte

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Collections Payable

Misc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$35,632,433 7s $36,121,42904 ($1,088,99s 29) 535.632,433 75 $37.788.42331 ($2,155,989 58)

$150,73s,431 76 ($71,913,578 67)

$3,008,01069 ($10,17700)

$645,926 54 $ t5,060,299 44

5313.923 85 ($30,723 51)

$487 ,77279 5 t41,078 s9

$s8,s62.593 20 ($32,788,997 34)

$992,132 84 $22,92849

$88,761,753 09

$2,997,833 69

$1 s,706,225 98

$283,200 34

$628,8s1 38

$2s,773,595 86

$r,o't5,051 33

$'tl't,875,73839 (523.113,985 30)

$3.001.149 69 ($3.31600)

$l 1 ,1 1 7,099 sl $4,589,126 47

5277,s7604 $5,624 30

$873,643 04 ($244,791 66)

$39,s24,20A 94 ($ 1 3,750,509 08)

$l.003,567 99 $1 1 ,493 34

$88,76',t,753 09

$2,997,833 69

$1 5,705,225 98

$283,200 34

$628,8s1 38

$25,773,695 86

$1,0'ts,051 33

Curent & Accrued Liabilities tl70,799,05s42 $204194,408.64 (t33,s95,3s3.22) tl70.78,0ss.42 $262534315.m (t91,73s,259.s8)

D€fered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$s,012.s97 01

$2,080,073 00

57 ,211 ,7 57 39

$5.1 19.',t07 93

$2,1 05,451 00

$8,s41 ,575 57

($106,s1 0.92)

(52s.378.00)

($1.329.918 18)

$s,01 2,s97 01

$2,080,073 00

s7,211,757 39

$s,019,190 62

$2,r 30,ss3 00

58.543.870 82

($6,s93.61)

($50,480 00)

($1,332,1 r 3 43)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Feb - 2018
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Monlh:Feb-2018 PreviousMonth Variance Monlh.Feb-2018 DecemberofPreviousYear Variance

other Regutatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$326,s1 5,242 07

$362,594,807.70

$3.589.924 99

$325,246,1 64 03

$360357,75710

$3.600,9',|8 99

$'t,269,078 04

$2,237,050 00

($10,994 oo)

$326.515,242.07

$362,594,807 70

$3,589,924 99

$324,2s0,547 13

$358,1 34,91 3 70

$4,558,3s0 99

$2.264.69494

$4,4s9,894 00

($968.426 00)

Deferred credits t707,004,4{r2.15 570/.,971,075.22 t2,033J25.94 1707,M,4O2.15 7702.637,426.26 t4,355,975.90

Totat Liabititjes and Equity t2,320,553,49E.95 J2331,474,276.79 (110,920,27.84) $2,320.553.498.95 s2,158,633,387.41 ($38,079,888.40
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Mar - 201 I

FDW Standard Repott - For lntemal Use Only

Moolft Mar-2018 Previous Month Variance Month: Mar - 2018 December of Previous Year Variance

ASSEIS

Utility Plant

Utitity Ptant

Construction Work ln Progress

52276,'t't4,703 71

$47,305,709 55

$2.258.rM4.823.89

$40,4t 5.055.37

$7,669,87982 $2)76,114,70371

$5,890,5s4 18 $47,305,709 55

$2,260,087,16472

$25,509,347 01

$1 6,027,538 99

$21,796,362 54

Total utitity Plant t2,323,420A13.26 t2,30EE59,E79.25 114560.534.00 $2,323,420,41326 s2,285,595jil.73 $37.823.90r.53

Accum Prov - Amort and Depr $437,512,7 64 s2\ ($ 434,7 s3,289 75\ (52,7 59,47 4 77) ($ 437512,7 64 52) ($430,976,763 2s) (55,536,00r 27)

Net Utility Ptant fi,E85,907,648.74 tl,874,106,s89.s1 fi1,801,059.23 $1,8E5,907,64&74 tI,854,619,7/l8./l8 t31,287,900.26

Other Plant Adjustments

Gas Store Underground

5)5tem Batancing Gas

Gas Store Undergrd_sysBal

$895,339 06

($1 63,465 8r)

\731,87225

$89s,339 06

($163,466 81)

$731 ,812 25

50 00

$0 00

$0 00

$89s,339 06

($163,465 81)

$731,872 25

$89s,339 06

($163,466 81)

$731,8722s

$0 00

$0 00

$0 00

Utitity Ptant tr,886,639,520.99 tl,874,E38,/61.76 $11,801,059.23 tr,EE6,539,520.99 t],85s,351.620.73 331.267.900.25

Other Property and lmstments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other speciaI Funds

$8,346 49 $8,346 49 $0 00 $8,345 49

$19,705,712 92 $19,U6,79297 $58.919 95 $19,705,71292

$9,035,781 69 $8,857,432 37 $178,349 32 $9,035,781 69

$8,346 49 $0 00

$19,ss2,25691 $r53,44601

$8,1 29,791 00 5905,990 59

Other Property and lnvestmenB 128,749,U1.10 $28,s12,571.83 1237,269.27 t28,749,841.10 t27,590,404.4{' $1,059,435.70

Curent and Accrued AsseB

Cash

5pecial Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant MateriaLs & Suppties

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$766,69672 $4.017,t4029 ($3,2s0,44357) $766,696 72 $3,234,59406 l\2,467,89134)

$2,ss0 00

$0 00

$0 o0

$2s3,000 00

$0 00

$31,122,75375

$94,932 86

$83',t,734 02

$0 00

$2,550 00

$0 00

$0 00

$253,000 00

$0 00

$35,s07,'t 28 76

$l 55,854 89

$0 00

$0 00

$0 00

($s,384,37s.0r)

($50,922.03)

52,ss0.00

$0 00

$0 00

$253,000 00

$0 00

s31,122,753.75

$94,932.86

$831,734 02

$0 00

$0 00

$1,774,61471

$2,ss0 00

$0 00

$0 00

$253,000.00

$0.00

$52,210,953 84

$170,365,19

$0.00

$0.00

$0.00

($21 ,088,200.09)

($7s,432 33)

$0 00

$0 00

$0 00

$0 00

$824,970 84

$0 00

$6,763 1 8

$0 00

$0 00

$27s,46s 09

$0.00

$1.499,1 49.62

5902,237 s7

$0 00

$0 00

$1,157 79

($70,s03 ss)

$0 0o

$0 00

$1,767,45692

$ls,874,40773 $30,473,64186 ($14,599,234',t3) $15,874,40773

$2,073,182 53 $3,780,636 9s ($'t.705.8s4 42) $2,073.782 s3

$63.035.97995 $47.162.57222)

$2.751.04054 (5677.25801)

$0 00

$1,774,61471

Current and Accrued Assets t52,794,472.32 S76,290,368.68 (t23.495,9r5.35) t52,794,472.32 ll 22,56E,E76.94 (t69,77 4,&6.62)

Defened Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urueys

Clearing Accounts

I271,991,317 83

$2,1 16,070 43

$0.00

5271.090.742.70

$2,582,285 7',|

$521 2s

$271,991,3 t7 83

$2,1 r 6,070 43

s0 00

s270,905,359 58

13.797.6s227

$0.00

$1,085,958 25

($1,681,s8r 84)

$0 00

$900,s7s.'t3

($465,21 6 28)

($s2r 2s)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Mar - 2018

FDW Standard Repod - For lnternal Use Only

Monlh: Mar- 2018 Previous Month Variance Monlh: Mar - 2018 December of Previous Year Variance

Misceltaneous Deferred Debits

Research & Devetopment Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,026,68s 56 $5,028,021 31 (51.335 75) $5,026,685 56 $s,029.1 56 00 ($2.480 44)

$1s0,146,243 00

($13,460,136 2s)

$70,7s6,367 00

($8,545,852 29)

$79,389,876 00

($4,914,27396t

$1s0,146,243 00

($1 3,460,1 l6 2s)

$73,',t 39,509 00

$1 50,696 49

$77.006.634 00

($13,610,832 74)

Defered Debits s415,E20,180.s7 t340,912,075.68 t74,908,103.89 1415,820,1E0.57 1353,022,/A334 162,797,697.23

tusetr and other DebiB 12,384,0U,01498 $2,320,553,498.95 $53,450,5',I6.03 12,384,004,014.98 $2,358,533,387.41 725,370,627.57

LIABITITIES AND OT}IER CREDM

Proprietary Capital

Common Stock FERC

Preferred stock lssued

Capital Stock Subscribed

Premium on Capital stock

Other Paid-in Capitat

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired CapitaI Stock

Accumulated OCI

$45,1 27,800 00 $4s,1 27,800 00 $0 00 $4s,'127,800 00

57,889,827 oo $7,889,827 oo $0 00 57.889.827 00

$749,768,14012 $732,089,15726 $17,679,s7286 $749,168,14012

$4s,1 27,800 00 $0 00

$7.889,827 00 $0 00

5682,583,015 14 $67,185,723 98

Proprietary capitat $s02,786,367.12 t785,106,79426 tl7,679,572.85 $802,786367.12

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$625,s1s,00000 $62s,51s,00000 $0 00 $62s,s15,000 00 $62s,st s,000 00 50 00

LongTerm Debt s625.515.000.00 s525,515,000.00 s0.00 $52s5rs,000.00 s525,51 5,000.00 $0.00

Other Noncurent Liabilities

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

A.cum Prov - Pension & Benefit

Accum I/isc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,707,05694 $29,795,52965 l$88,472.71) $29,707,05694 s29,97f,20566 \$264,14872)

$98,93s 83

52.460,02372

$0 00

$85,ss2 33

12,247 ,16513

$0 00

$13,383 s0

$21 2.858.59

50 00

$98,93s 83

52,460,02372

$0 00

$r3't,s19 00

$2,243,27835

$0 00

($32,583 1 7)

$216,745 37

$0 00

Other Noncurent Liabilities $32265,015.49 732,128,247.11 t137,759.38 t32,255,015.49 t32.3/r5.003.0r (t79,985.5D

Curent and Accrued Liabiliti6

Curr Portion of Long-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Collections Payabte

Misc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$30,966,336 49 $3s,632,433 75 ($4,655,097 26) $30,966,336 49 $37,788,423 33 ($5,822,086 84)

$150,73s,43',t 76 (5101,277,548',|2)

$3,008,010 69 ($20,01 s 00)

$645,926 54 $1 3,963,209 72

$313,923 85 ($2s,246 18)

$59,4s7,883 64

$2,987,99s 69

$14,509,136 26

$288,671 67

$448,671.57

$17,812,382 l4

$'t ,025,613 24

$628,851 38

$25,773,695 86

$1,0'ts,061.33

($180,179 81)

($7,96r,31 3 72)

$'t 
't.551 91

$s9,4s7,883 64

$2,987,995 69

514,609,136 26

5288,677 67

$448,571 57

$17,812,382 14

$1,026,61 3 24

$4€7,77279

$58.562.693 20

$992,132 84

($39,101 22)

($40,7s0,31 t 06)

$34,480 40

$88,76r,7s3 09 ($29,303,869 45)

$2,997,833 69 ($9,838 00)

$1 s,705,22s.98 ($1,097,089 72)

5283,200 34 55,477 33

Current & Accrued Liabilitig t127,597,696.70 tl70,799,055.42 ($43,201,35E.72) t127,597,696.70 t262,534,315.(x' (1134,936,51630)

Defened Credits

Customer Adv. for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$s,009,047 65

$2,054,833 00

t7,215,r 21 83

$s,012,597 0l

$2,080,073 00

$7,211,1s7 39

($3.549 36)

($2s,240.00)

523,36444

$s,009,047 65

$2,054,833,00

$7,23s,1 21 83

$s,019,190 62

$2, t 30,553 00

$8,541,870 82

($r0,142 97)

($75.720 00)

($r.308.748 99)
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Monlh:Mar-2018 PreviousMonth Variance Monlh:Mar-2018 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$328,269,832 s0

$449,907 ,345 70

$3,362,753 99

$326,5 t 5,242 07

$352,s94,807 70

$3,s89,924 99

$328,269,832 s0

$449 ,907 .34s 70

$3,362,753 99

$324,250,547 13

$358,'t34,913 70

$4,ss8,350 99

$ t,754,s90 43

$87,31 2,538 00

$227,171 0O)

$4,01 9,285 37

$91,772,432 00

($ t,195,s97 00)

Defered Credits t79s,838,934.67 1707,flt4,/|02.15 t88,834s32.s1 979s,8r8,934.57 t702,537,42626 $93,201,5m.41

Totat liabilities and Equity 12J84,fir4,0r4.9E t2,320,553,49E.95 t63,450,515.03 t2,364,004,0r4.9E s2,358,633,387.41 125,370,627.57
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Apr - 201 8

FDW Standard Repoft - For lnternal Use only

Monlh:Apr-2018 PreviousMonth Variance Monlh:Apr-2018 DecemberofPreviousYear Variance

ASSm
Utitity Flant

Utitity Ptant

Construction Work ln Progress

$2,289,465,909 6l

$52,903,182 82

$'t3,3s1,20s 92

$s,s91,413 27

$2,276,114,703 71

$47,305,709-s5

$2,289.46s,909 63

$s2,903,'t82 82

$2,260,087,16472

$25,509,347 0',|

\29,378,74491

$27,393,83s 81

Totat Utility Plant 12,142,369,092.45 12.123,420,413.26 $18,948,679.19 12,342,369,092.45 $2,285,596,511.73 t56,7n,5@.72

Accum Prov - Amort and Depr ($441,679.75333) (5437,512,76452) ($4,r66,98881) ($44',1,679,75333) (5430.976,7632s) ($10,702,99008)

Net Utitity Plant $,900,589,339.12 tl,88s,907,5/8.74 tl4,781,690.38 $1,900,689,339.12 $1,854619,748.48 $46,069,s90.64

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($163,466 81)

5731,87225

5895,339 05

($1 63,466 81 )

5731,81225

$895,339 05

($163,456 81)

$731.872 2s

$895,339 06

($r63,466 81)

$131,812 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Ptant $r,90r,42r,2r r.37 tr,886,539,520.99 t14,7E1,590.38 $1801,421,21 1.37 tr,8s5,351,520.73 $/t5,069,590.54

Other Property and lnvestments

Non Utitity Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$19,702,1s9 19 5',t9,705,712.92 ($3,553 73) $r9,702,159 t9

$9,394,87482 $9,03s,781 69 $3s9,093 13 59,394,87482

58.346 49 $0 00

$'19,ss2,266 9r $r49,892 28

$8.129.791 00 $1.265.083 82

Other Property and lnvestments s29,105,380.50 ,28,749,84r.10 $355,539.40 S29,105,3m.50 s27.690.404.40 tl.414.976.10

Curert and Accrued Assets

Cash

SpeciaI oeposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivabte

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

FueI Stock Expenses Undistrib

Residuals & Extracted Products

Plant l,/aterials & Supplies

Merchandise

Atlowances

stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued fusets

Derivative lnstrument Assets

Oerivative Assets - Hedging

$4,2r8,498 r 2 $765,69672 $3,451,80140 $4,218,49812 $3.234.594 06 $983.904 06

$2,ss0 00

$0 00

$0 00

$253,000 00

$0 00

$23,221,768 87

$9s,308 56

$0 00

$3,197,558.01

$0 00

$0 00

$2,550 00

$0 00

$2,ss0 00

$0 00

$0 00

$253,000 00

$0 00

$52,2t0,953 84

t170.36s.19

$0 00

$0 00

$0 00

$0 00

$0 00

($28,989,1 84 97)

($7s,0s5 s3)

$2,ss0 00

$0 00

$0 00 $0 00

$2s3.000 00 t0 00

$0 00 50 00

$31,122.7s37s ($7,900,984 88)

$94,932.86 $375 80

$0 00

$2s3.000.00

$0 00

523,221,768 87

$9s,308 65

$95s,251 05

$0 00

$0 00

$3,1 97,558 0r

$0 00

$7,1s7 79

$0 00

$3,'t 90,400 22

$965,26',t 05

$0 00

$'t33,527 03

$0 00

$902,237.57

$0 00

$63,023 48

$0 00

$831,734 02

$0 00

$'t9,429,911.99 $1s,874,40773 $3,555,50426 $19,429,91199

$1,s65,3',t5 85 52,073,18253 ($507,455 57) $',t,555,3',t5 85

$63,036,979 9s ($43,507,067 96)

$2,7s1,040 s4 ($1,184,724 68)

50 00

\'t,774,614.71

50 00

$1,422,943 30

Current and Accrued Assets 152,959172.56 152,794,472.12 t1ss,700.24 ,s2,9s0,r72.56 sl22,568,878.94 ($69,618,706.38)

Defered Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other ReguLatory Asset

Preliminary 5urueys

Clearing Accounts

$272,320,384 69

$1,983,877 94

$0 00

$27t,991,317 83

52,1 1 6,070 43

t0 00

$272,320,384 69

$l,983,877.94

$0 00

$270,90s,3s9 s8

$3,797 ,652 27

$0,00

$1,41s,02s 1'l

($1,813,774.33)

$0 00

$329,066 85

($1 32,1 92 49)

50 00
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Apr - 201 8

FDW Standard Repod - For lnternal Use Only

MonltApr-2018 PreviousMonth Variance Monlh:Apr-2018 DecemberofPreviousYear Variance

lvlisceltaneous Deferred Debits

Research & Development Expense

tJnamort Loss Reacquired Debt

Accum Deferred Income Taxes

Unrecovered Purchase Gas Costs

$s,023.607.84 $s,026,68s 56 ($3.077.72') $s.023,607 84 $5,029,1 66 00 ($s,ss8 1 6)

$1 s0,s62,901 00

($1 r,877,606 5s)

$1 50,1 46,243 00

($13,460,r36 2s)

$41 6,658 00

$1,s82.s29 70

tr 50,562,901 00

($l 1 ,877,605 s5)

$73,1 39,609 00

$1 s0,696 49

$77 ,423,292 00

($r2,028,303 04)

Deferred Debits $418,013,164.92 t41s120,180.s7 t2,r928843s t418,0r3,164.92 t353,022,483.X t64,990,581.5E

As*ts and Other Debits S2,/tOl,/8!1,929.35 12,364,m4,014.9E fl7,'165J1437 12,401,489,929.35 t2,358,633,387.41 $42,856,541.94

TIABITITIES AND OTHER CREDM

Proprietary Capitat

Common Stock FERC

Preferred Stock lssued

capitat stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,127,80000 $45,127,80000 $0 00 $4s,'l 27,800 00

$7,889,827 00 $7,889,827 00 $0 00 $7,889,827 00

$755,1 59,440 2s $749,768,740 12 $s,390,700 r 3 $7ss,1 s9,440 2s

$4s,'t 27,800 00 50 00

$7,889,827 00 $0 00

$682,s83,01614 572,s76,42411

Proprietary Capitat t808,12,067.25 tU2,786,367.12 $5,390,700.13 $E08,r2,057.25 t735.500.543.14 t72,576.424.11

Lont Term Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$625,51 5,000 00 $625,5 t 5,000 00 50 00 $525,5r 5,000 oo $525,5r 5,000 00 $0 00

LongTerm Debt t625.515.000.00 s525.515.@0.00 t0.00 t525,sr5,mo.oo s625,5rs,000.00 t0.00

Other Noncurent Liablllties

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum lvlisc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,618,05647 $29,707,05694 ($89,00047) $29,618,05647 $29,971,205 66 ($3s3,149 19)

$93,200.1 I

$2,497,436 50

$0.00

598,935 83

$2,460,02372

$0 00

($s.13s.72')

$37,41278

$0 00

$93,200 1 I

52,497,436 50

$0 00

$r 31,51 9 00

$2,243,278 35

$0 00

($38,31 8 89)

$2s4,1 s8 1 s

$0 00

other Noncurent Liabitities t32,208,693.08 t32,256,016.49 (t57,323.41) t32,20E,693.08 $32J/r5,003.01 (tl37,3(x).93)

Cunent and Accrued Liabilitig

Curr Portion of tong-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative LiabitiB - Hedge

$44,875,3268r $30,966,33649 $13,908,99032 $44,87s,32681 $37.788.42331 $7.086,90348

$160,735,43r 76 ($r05,972,1s3 78)

$3,008,010 69 ($33,s05 00)

$645,926 54 $',t3,648,553 2r

$313,923 85 ($34,s03 29)

554,76),277.98

$2,974,505 69

$14,294,579 7 5

$279,420 56

$488,299 02

$17,848,331 7s

$1,033,298 97

$M8,671.57

$17,812,382 l4

$1,026,613 24

$39,527 4s

$35,949 61

$6,685 73

$54.763.277.98

$2,974,505 69

$14.294.579 75

$279,420 56

$488,299 02

$17,848,331.75

$1,033,298.97

$487,17279

$58,552,693 20

$992,1 32 84

$526 23

($40,7',t4.36',t 4s)

$41,r 66 't3

$59,457,883 64 ($4,694,605 66)

$2,987,99s 69 ($13,490 00)

$14,509,136 25 ($314,556 5t)

5288,677 67 ($9,257 I t)

Curent & Accrued Liabitities $136,557,0/O.53 1127,597,696.70 t6859,343.83 1135,557,0i10.53 t252,534,3r5.00 $125,977,274.47'

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$s,007,21 5 44

$2,029,593 00

$7,1 80,297 06

$5,009,047 65

$2,054,833 00

$1,23s,121 83

($r,83r 2r)

($2s,240 00)

654.824771

$5.007.216 44

$2,029,593 00

$7,t80.297 06

$5,0't9,190 62

$2, t 30.553 00

$8,541,870 82

($1 1,974 1 8)

($'r00,960 00)

($1,363,s73 76)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Apr - 201 8

FDW Standard Repoft - For lnternal Use Only

Monlh:Apr-2018 Previous lvlonth Variance MonltApr-2018 DecemberofPreviousYear Variance

Other Regulatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$328,793,',| 64 30

5452,526,591 70

$3,49s,26s 99

$328,269,832 50

$449,907,345 70

$3.362.753 99

$523,331 80

$2,5't9,246 00

$'132,512 00

$328,793,1 64 30

$452,s26,s91 70

$3,49s,26s 99

5324,250,547 13

$358,1 34,91 3.70

$4.558.350 99

$4,s42,617 17

$94,391,678 00

($1,063,08s 00)

Defered Credits $799,032,128.49 1795,838.934.67 t3,193,193.82 t799,032,128.49 t702,617,42A26 t96J94,702.23

Totat liabilities and Equity t2,40r ,ir89,92935 $2,384,m4,0r 4.98 $ 1 7,485,91 4.37 t2,40l ,489.929.35 s2,358,633,387.41 t42,8s6,541.94
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of May - 2018

FDW Standard Reporl - For lnternal Use Only

Monlh.May-2018 PreviousMonth Variance MontftMay-2018 DecemberofPreviousYear Variance

ASsErS

Utitity Plant

Utility Plant

Construction Work ln Progress

$2,305,290,965 56 $2,289,465,909 53

$61,723,909 85 $s2,903,r 82 82

$15,825,055 93

$8,820,727 03

$2,30s,290,965 56

$6r,723,909 85

$2,250,087 ,16472

$2s,s09,347 0',|

545,203,800 84

536,21A,s62 84

Total Utitity Ptant i2,367,O1 4,A75.41 t2,342,369,092.4s 124,645,782.96 t2,367,01 4875.41 $2,285,596,sil.73 t81,418J63.68

Accum Prov - Amort and Depr ($445,281 ,789 33) ($441 ,579,753 33) ($3,602,036 00) ($445,28',t,789 33) ($430,976,763 2s) ($14,30s,02608)

Net Utitity Plant fi,92t,733,086.08 S1,900,589,339.12 t21,043,7/16.96 tl,921,733,086.08 11,8s4,519,74&48 167,113J37.6O

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($153,466 81)

$731,872 25

$89s.339 06

($1 63,466 8r)

$131,872 25

$895,339 05

($163,466 81)

$131,872 25

$895,339 05

($1 63,466 8r )

$731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Ptant t1,922,/t54,956.33 tl901,42r21r37 t21,043,746.96 tt,922,/164,95833 sl,855,351,520.73 S57,r13337.60

Other Property and l]lvtstmenB

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidlary Cos

Other lnvestments

Sinking Fund

Other SpeciaI Funds

$8,346 49 $8,346 49 t0 00 $8,346 49

$r9,7il,09928 $19,702,1s919 $8,94009 $19,711,09928

$9.727,358 I 6 $9,394,874 82 $332,483.14 $9.727.358.1 6

$8,346 49 $0 00

$r9,552,266.91 $158,832 37

$8,129,791 00 $1,s97,s67 I6

Other Property and lruertnenE $29,tur5,803.93 $29,105,380.50 1341,423.43 t29,445,803.93 t27,690,404r40 t1,75638.53
Curent and Accrued AsseB

cash

5pecial Deposits

working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivabte

Accum Prov Uncollectibte - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuet Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$1,870,221 85 $4,218,498 12 ($2,348.27627\ $1.870.221 85 $3,234,s9406 (51.364,37221)

$2,550 00

$0 00

$0 00

$253,000 00

$0.00

$18,977 ,02216

$6s,41 r.r s

$943,42 t 78

$o 00

$0 00

$4,091,982 0s

$2,550 00

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

($4,244,746.71)

($29,897.s1)

$2,s50 00

$0 00

$0 00

$253,000 00

$0.00

$18,977,022 ',t 6

$6s,4r 'l r 5

$2,ss0 00

$0 00

$0 00

$253,000.00

$0.00

$s2,210,9s3.84

$170,36s l9

$0 00

$0 00

$0 00

$253,000 00

$0.00

$23,221 ,768 87

$95,308 56

$0 00

$0 00

$0.00

($33,233,93 r .68)

($1 04.9s4 04)

$31,180,24034 $19,429,9',t199 $11,750,32835 $3t,180,24034

$1,096,064.38 $1.s65,31s86 ($470,2s1 48) $1.096,06438

$96s,261 05

$0 00

($21 ,839 27)

$0.00

$894,42404

$943,421 78

$0 00

$902,237 57

$0 00

$0 00

$7,1s7 79

$41,',t84 2l

$0 00

$0 00

$4,0u,82426

$63,036,979 9s ($31,856,739 6l)

$2,7sr ,040 54 ($1,654,976 1 6)

$0 00 $0 00

$4,091,982 05

Current and Accrued Assets $5E,479,913.71 $52,950,t72.56 t5,529,741.15 15E,479,913.71 $122,568,878.94 (t54,088,96s.23)

Defcred Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary Surveys

Clearing Accounts

$272,333,100 27

$2.1 sr .973 r 0

$r,000 1 9

5272.320.38469

$1,983,877 94

$0 00

$272,333,100 27

$2,1s1,973 t0

$1,000 r9

$270,905,3s9 s8

53,797.6s227

$0 00

11,427,740 69

($1.645.679 17)

51,000 1 9

$r2,7r5 58

$1 68,095 I 5

$1,000 1 9

Confidential Page 1 of 3 Feb '10, 2020 1 0:35:50 AM

$0.00

$3,197,558.01



GAS-ROR-002
Attachment A
Page 17 of 72

Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of May - 2018
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Monlh:May-2018 PreviousMonth Variance Month:May-2018 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

LJnrecovered Purchase Gas Costs

t5,024,263 07 $5,023,507 84 $655 23 $s,024,263 07 $s,029,1 66 0o ($4,902 93)

$1s't,324,490 00

($r4,9r r,496 32)

$150,552,901.00 $761.58900

($r 1,877.606 ss) ($3,033,889 77)

$1 51 ,324,490 00

(5',t4,9',t 1,496 32)

$73,139,609 00

$1 50,696 49

$78,t84,88t 00

(51s,062,192 8'l)

Deferred Debits t41s,923,330.31 t418,013,',164.92 (t2,08t,834.61) t415,923,330.31 ,353,022,483.34 t62,900,846.97

Assets and Other Debits $2,425,3 1 5,005.28 t2,401 ,/A9,92935 $24,825,075.93 12,425,31 5,005.28 t2,358,633,387.41 $67,581,618.87

UABITITIES AND OTHER CREDtTs

Prcprietary Capitat

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$4s,r 27,800 00 $4s,1 27,800 00 $0 00 54s,1 27,800 00

$7,889,827 00 $7,889,827 00 $0 oo $7,889,827 oo

$752,385,879 64 $755,r 59,440 25 ($2,773,s60 61 ) $7s2,38s,879 64

$45,1 27,800 00 $0 00

$7,889,827 00 $0 00

$682,583,016 l4 $69,802,863 50

Proprietary C.apital t80s,tD3,506.54 ]W,1n,067.25 (t2,23,560.61) t805,/t03,505.54 $735,600,643.14 t59,802,863.50

LongTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$62s,sr s,000 00 $62s,s1 s,000 00 $000 $62s,srs,00000 $625,51 5,000 00 $0 00

LongTerm Debt t625,515,000.00 s525,515,0(x).00 t0.00 t62s,5r5,ooo.o0 t525,5t 5,000.00 t0.00

Other Noncurent Liabilities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

529,528,625 07 $29,61 8,0s6 47 ($89,430 40) $29,528,526 07 $29,971.205 66 ($442.579 59)

$r05,684 5l

$2,487,450 64

$0 00

$93,200 1 I

$2,497,436 50

$0 00

s12,484 42

($9,98s 86)

$0 00

$10s,584 53

$2,487,450 54

50 00

$r 3't ,5 t9 00

s2,243,278 35

$0 00

($2s,834 47)

5244,17229

$0.00

Other Noncurrent Liabilities 732,121,76124 t32,20E,693.08 ($86,931.84) 732,121,761.24 t32,345,003.01 (t224,241.m

Cumnt and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Collections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liabitity - Hedge

537,795,66827 $44,875,32681 ($7,079,65854) $37,795,66827 $37,188,423 33 57,24/.94

$88.002.294 38

$2.975.876 69

$'t0,s66,174 14

$256,43r 17

$'t99,3s7 87

$21,194,021 52

$1,040,023 02

$s4,763,277 98

$2,974,505 69

s14,294,s79 75

$279,42O s6

$33,239,01 6 40

$1,371 00

($3,728,405 51 )

(5r2,989 39)

$88.002.294 38

$2,975,876 69

510,556,',t74 14

$266,43r 17

$ 199,3s7 87

$21,194,021 62

$'t,040,023 02

$'t60.73s.43',t 76

$3,008,010 69

$64s.926.s4

$3't3,923 85

($72,733,r l7 38)

($32,1 34 00)

$9,920,247 60

$47,492 68)

$488,299 02

$17.M8.331 75

$1,033,298 97

(5288,941 I s)

53,345,689 87

$6,724 0s

1487,77279

$s8,s62,693.20

$992,t32 84

($288,41492)

($37,368,671 .s8)

547,890 1 8

Current & Accrued Liabilities tl52,039,847.16 tl36,ss7,040.s3 t2s,482,806.63 tl62,039,847.16 $262,534,315.(x) (S100,494/t57.84)

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$5,005,089 24

$2,004,353 00

57,171,145 92

$5,007,2r 6 44

$2.029,593 00

$7,r 80,297 06

$2,127 20)

($2s.240 00)

($9,rsr r4)

$5,00s,089 24

$2,004.353 00

$7 ,171,145 92

$5,0't9,'t90 62

$2,130,ss3 00

$8,s43,870 82

($14,101.38)

($r 26.200 00)

$1,372,72490)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of May - 201 8

FDW Standard Repoft - For lnternal Use Only

MonlhiMay-2018 PreviousMonth Variance Monlh:May-2018 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$329,207,647 39

$454,097,960 70

$3,748,594 99

$328,793,',| 64 30

$452,526,591 70

$3,49s,26s 99

$329,207,647 39

$4s4,097,960 70

$3.748,694 99

$324,2s0,547 13

$3s8,1 34,91 3 70

$4,558.350.99

$414,483 09

$1,571 ,359 00

$2s3,429 00

54.957.1 00 26

$9s,963.047.00

($809,656 00)

Deftred CrediB $801,234,891:4 $799,032,128.49 12202,752.75 tE01.234,89t24 $702,637,426.25 t98,597,454.98

Total liabilities and Equity ,2,426315,00628 S2.41,48982935 $24825,07633 $2,426,315,0628 $2,35E,533,387.4r t57,5Er,5r&67
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jun - 2018

FDW Standard Repoil - For lnternal Use Only

Monlh: Jun - 2018 Previous lvlonth Variance Monlh:Jun-2018 DecemberofPreviousYear Variance

ASSEtS

Utility Plant

Utitity Plant

construction work ln Progress

$2.320.194.65r 92

$70,963,5s0 51

$2,305,290,96s s6

$61,723,909 85

$2,320,194,6s1 92

$70,963,5s0 s',l

$2,260,087,164 72

$25,509,347 01

$t4,903,685 36

$9,239,640 66

$60,1 07.487 20

$45,454,203 s0

Total Utility Plant $2,391,158,202.43 72,367,014,C7s.41 724,143,121.02 t2,391,158,202.43 $2,285,596,51 1.73 $ r 0s,s5r,590.70

Accum Prov - Amort and Depr ($447,95s,734 81 ) ($445,28r.789 33) ($2,573,94s 48) ($447,9ss,734 81 ) ($430,975,7532s) ($15,978,971 55)

Net Utitity Ptant 11,941,202,47.62 $,921,733,086.08 s21,/169,381.54 $1,943,202,467.62 $ 1 ,8s4,51 9,748.48 S88,582,71 9.1 4

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 06

(5 r 63,466 8l )

5731,87225

$895,339 06

($1 53,466 81)

$731,872 2s

$895,339 06

($r 63,466.8r )

$731,872 25

$895,339 06

($1 63,466 8t)

s731,87225

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Ptant $r,94r,934,339.E7 Sr,922,454,958.33 t21,459,3E1.54 tl,943334339.E7 fl,855J51,520.73 t88,s82,719.14

Other Property and lnwstments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$19,722,86772 519,711,09928 $11,76844 519,722,86772

59.832.197 50 $9,727,358 16 $104,839 34 $9,832,197 50

58.346 49 $0 00

$'t9.552.266 9',| $170,600 81

58,',t 29,791.00 $',|,702,406 50

Other Property and lnvestments t29,563,411.71 t29,445,803.93 sl16,507.78 t29,553,411.71 t27,690,/0440 tl,873,007.3t

Cumnt and Accrued As*E
Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Cuslomer Accounts ReceivabLe

Other Accounts Receivabte

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant N4aterials & Suppties

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utitity Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$2.021.97933 $1,870,22',185 $',|5',1,7s748 $2,02',1,97933 $3,234,s9405 ($',t,212,61473)

$2,s50 00

$0 00

$0 00

$26s,691 85

$0 00

$37,303,3',t 8.58

$82,14272

$956,593 59

50 00

$2,ss0 00

$0 00

$0 00

$2s3,000 00

$0 00

$18,971,O2216

56s,41 I 15

52,550 00

50 00

$0 00

$25s,591.85

50 00

537,303,318 58

$82,74272

$9s6,s93 59

$0 00

50 00

$3.0't 1.561 ',t0

$2,s50 00

$0 00

$0 00

$0 00

s0 00

$0 00

$0 00

$12,59',r 8s

$0.00

$18,325,296 42

$17,331 57

$0 00

$2s3,000 00

$0 00

$s2,21 0,953 84

t170,36s 19

$0.00

$12,69'l 8s

$0 00

($14,907,63s 25)

($87,622.47)

543.045.401-s4 $31,180,24034 $1',|,865,161.20 $43,045,40',|54

$1,863,07549 $',|,095,05438 $757.012 ll $',],853,07549

\943,421 78

$0 00

$0 00

$4,091 ,982 05

$13,171 91

$0 00

$0 00

($1,080,420 9s)

$902,237 s7

$0 00

$0 00

57,1s7 79

$s4,3s6 1 2

$0 00

50 00

$3,004,403 3l

$63.036.979 95 ($19,991,578 4l)

$2,7s',r,040 s4 ($887.964 05)

$0 00

$3,011,551 t0

Current and Accrued fusts tEE.ss2,915.30 t58,479,913.71 t30,073,001.59 tE8,ss291s.30 ,122,568,878.94 (t34,01 5,963.54)

Defered DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary 5urueys

Clearing Accounts

$27 t,566,506 1 3

s2,317 ,93413

$0 00

s272,333,100 27

$2,rsr,973 10

$1.000.19

$270,905,359 58

$3,797 ,652 27

$0 00

$661,1 46 55

($1,479,718.14)

$0 00

($765,594 l4)

5165,961 03

($1,000 l9)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
AsofJun-2018

FDW Standard Repoft - For lnternal Use Only

Monlh:)un - 2018 Previous Month Variance Month.Jun-2018 DecemberofPreviousYear Variance

Misceltaneous Deferred Debits

Research & Oevetopment Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,01 2,592 35 $5,024,263 07 (511,67072) $5.01 2.592 3s $5,029,15600 ($16,5736s)

$1s'1,944,987 00

($1 I ,91 7,995 28)

$15',t,324,490 00

($1 4,91 1,496 32)

$620.497 00

$2,993,s00 04

$r s1,944,987 00

($t 1,917,996 28)

$73,r39,609 00

$1s0.696.49

s78,805,378 00

($12,068,692 77)

Defered Debits t418,924,023.33 S41s,923,330.31 t3,000,693.02 t41E,924,023.33 t3s3,022,/l8334 t65,901,s39.9:)

AsseB and Other DebiB s2,480,974,690.21 $2,425J15,006.28 t54659,563.93 t2,i|80,974,690.21 t2,358,633,387.41 $t22,341,302.80

LIABILITIES AND OTHER CRED]T5

Proprietary Capital

Common Stock FERC

Preferred Stock lssued

CapitaI Stock Subscribed

Premium on Capital Stock

Other Paid-in CapitaL

CapitaI Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$4s,127,80000 $4s,127,80000 $0 00 $45,',t 27,800 00

$s2,889,827 00 $7,889,827 00 $45,000,000 00 $52.889.827 00

$147,350,475 49 $7s2,38s,87964 ($5,035,404.',ts) $747.350.475.49

545,1 27,800 00 $0 00

$7,889.827 00 $45.000.000 00

$682,583,01614 56/',761,4593s

Proprietary Capital S845,366,102.49 t805,/t03,505.64 S39,964,5954s t845.358.102.49 $735,600,543.14 $109,757,459.35

LontTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

570s,51 5,000 00 $625,51 s,000 00 $80,000,000 00 $705.51 5,000 00 $625,s1 s.000 00 $80.000.000 00

$705,515,000.00 f525,515,0(x,,(x) t80,000,000.00 s705,515,000.00 s625,51 s,000.fi,'E0,000,000.00
Other Noncurent Liabiliti$

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,437,97s 48 $29,528,626 07 (590,650 59) 929,437,975 48 $29,97 t,20s 66 ($533,230 1 8)

$1 20,269 59

$2,sr r,593.28

$0 00

$ t05.684 53

52,487,450 64

$0.00

$r4,585 06

$24.242.64

$0 00

$ t31 ,5 t9 00

$2,243,278 35

$0 00

($r 1.249.41)

$268,414 93

$0 00

(Xher Noncunent Liabilities $32,059,93835 732,121,751.24 (t51,822.8!r) $32,069,938.35 t32,346,003.01 (f276,064.55)

Cumnt and Accrued liabitities

Curr Portion of LonB-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Oeclared

Tax Collections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$40,399,36942 $37,795,66827 $2,603,701t5 $40,399,36942 $37,788,423 33 $2,61 0,946 09

$160,735,431 75 ($146,457,756 02)

$3,008,010 69 ($34,ss0 00)

$54s,92554 $7,528,521.78

t3't 3.923.85 ($ t 5.068 s8)

s14,277,675 74

$2,973,460 59

t8,174,44a32

$298,855 27

539,492 57

$27,950,229 41

$1,046,811.92

$'r99,3s7 87

$2 t,194,02',t 62

$'1.040.023 02

($'l s9,85s 30)

$6.756.207 79

$6,788 90

514,277,67574

52,973,460.69

$8,174,44a32

$298,855 27

s39,492 57

$27.950.229 41

$1,046,8',|',|.92

$4a7,77279

$58,562,693 20

$992,132 84

($448,280 22)

($30,6r 2,463 79)

$s4,679 08

$88,002,294 38 ($73,724,61 I 64)

$2,975,876 69 ($2,41 6.00)

510,s66,174 14 ($2,391,72s 82)

5266.431 17 $32.42410

Cunent & Accrued Liabilities t95,15034334 t162,039,847.15 (t66,879,503.82) t95.16034334 $252,534J15.00 (t157,373,971.66)

Defened Gedits

Customer Adv. for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,993.569 43

$1,979,t t400

$6.410.238 08

$s,005,089 24

$2,004,353 00

$7,171,145 92

($11,s19 81)

($25,239 00)

($760,907 84)

$4,993,569 43

$1,979,1',r4 00

$6,41 0,238 08

$5,019,',t90 62

$2,1 30,s53 00

58.543.870 82

($25,621 19)

($r 51 ,439 00)

($2,r 33,632 74)
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
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Monlh:Jun-2018 Previous Month Variance Month:Jun-2018 DecemberofPreviousYear Variance

Other Regutatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$330.s28,s33 83

$455,266,71270

$3,683,1 37 99

5329.207.647 39

$454,097,950 70

$3,748,694 99

$330.528.533.83

545s,266,712.70

$3,683,r 37 99

$324,250,547 I 3

$358,',t34,913 70

$4,558,350 99

$'t,320,886 44

$1,168,752 00

($55.557 00)

$6.277.986.70

$97,',|31,799 00

($87s,21 3 00)

Deferred Credits $802,851,305.03 $801,234,4'1.24 t1,626,414.79 s802,851,306.03 J7O2,617,42526 1100,223,879.77

Total liabilities and Equity s2,480,974,590.21 t2,42631 s,005.28 t54,659.683.93 12,48/,,974,69021 t2,358,533,387.41 ,1 22,341,302.80
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jul - 201 8

FDW Standard Repoft - For lnternal Use Only

MonttJul-2018 PreviousMonth Variance Monlh'.Jul-2018 DecemberofPreviousYear Variance

A5sETS

Utility Plant

UliLity Plant

Construction Work ln Progress

$2.343.813.385 32

$69.970.782 66

$2,320,'t 94,65r 92

$70,963,5s0 s1

$2,343.813,38s 32

$69.970,782 66

$2.260.087. I 64 72

$25,509,347 01

$23,6r 8,733 40

($992,767 85)

$83,726,220 60

$/r4,461,43s 65

Totat utility Plant t2,4r 3,784,1 57.9E t2,391,1 58,202.43 $22,625.965.55 $2,41 3,784,1 67.98 $2,285,595,51 1.73 tl 28,1 87,656.25

Accum Prov - Amort and Depr ($450,793,64964) 15447,955,73481) ($2,837,91483) ($450,793,64964) ($430,975,7632s) ($r9,816,88639)

Net Utility Plant tlp62,990,518.34 $1,943,202,457.62 tl9,ru,050.72 tl,962,990,518.34 tl,854,619,7r&48 11@370,759.E6

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_sysBaI

$895,339 06

($163,466 81)

$731,872 25

$895,339 05

($163,466 8t)

5731,872.2s

$895,339 06

($1 63,466 81)

$731,87225

$895,339 06

($'l 63,466 81)

5731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Plant $r,953,722,390.59 $r,943,934339.E7 S19,788,0s0.72 Sr,963,722,390.59 sr ,85sJ5 I,520.73 tl 08,370,769.86

Other Property and lnvestm€nts

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Speciat Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$19,753,87900 $19,722,86772 $31,01128 $19,7s3,87900

$10,258,360 56 $9,832,197 s0 $425,163 06 $10,258,360 s6

$8,346 49 $0 00

$'r9,ss2,25691 $201,61209

$8,1 29,791.00 $2,1 28,569 s6

Other Property and lnvestrnent t30,020,586.05 t29J63,411.71 1457.17434 t30,020,586.05 $27,590,404.40 $2,330,181.65

Cunent and Accrued fu*ts
Cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

FueI Stock Expenses Undistrib

Residuals & Extracted Products

Plant N,laterials & SuppLies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$1,48r ,s30 70 $2,021,979 33 ($540,448 63) $'t,481,530 70 53,234,59406 ($1,753.06336)

$2,5s0 00

50 00 $0 00

$2.550.00

$0.00

$0 00

$253.000 00

$0 00

$30,s74,273 54

$79,076 64

$99',t,351 42

$0.00

$0 00

$1,597,298 86

$2,ss0 oo

$0 00

$0 00

5265,69'1.85

$0 00

$37,303,3r 8 58

$82,74272

$0 00

$0 00

$0 00

($12,691 8s)

$0-00

($5,729,M5.04)

($3,666 08)

$2,ss0.00

$0 00

$0 00

$55,052,009 47 $43,045,401 s4 $12,006,607 93 $55,052,009 47

$3,883,87672 $1,863,07649 $2.020,80023 $3,883,87672

$9s6,s93 59

50 00

134,757.73

$0 00

$902,237 s7

$0.00

$89,1 1 3.85

$0.00

$0 00

$'t,590,141 07

$0 00

$253,000 00

$0 00

$3O,574,273.54

579,076.64

$991,3s1 42

$0 00

$0 00

$1,597,298 86

$0 00

$253,000.00

$0 00

$52,21 0,953 84

$170,365 19

$0 00

$0 00

$0 00

($21,636,680 30)

($91,288 s5)

$63,036,979 95 ($7,984,970 48)

$2,751 ,040 s4 $',t,',t 32,836 1 8

$0.00 $0 00

$3,011,551.',t0 $1,414,262.24\

$0 00

$7,r s7 79

Curent and Accrued Assets t93,91496735 $E6J52,91530 t5,362,052.05 t93,914957.35 sr22J58,878.94 ($26,553,911.59)

Defened Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urueys

Clearing Accounts

527 t,381 ,060 69

52,A2s,23276

$1 77

$27',t.565,s06 13

$2,317,934 r3

$0 00

$27 t,381,050 59

$2,425,23276

s1.12

$270,905,359 58

13 ,797 ,652 27

$0 00

$475,701 1 1

($r,372,419 sl)

$1 72

($ 1 8s ,44s 44)

$'t07,298 63

$1 72
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jul - 201 8

FDW Standard Repoft - For lnternal Use Only

Month:Jul-2018 PreviousMonth Variance Month:Jul-2018 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Devetopment Expense

unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5.007.458 68 $5,01 2,592 3s ($5,1 33 67) $5,007,458 58 $s,029,'t66 00 ($21,107 32)

$1 52,370,304 00

($7,999,014 21)

$1 51,944,987 00

($11,917,995.28)

$425,317 00

$3,918,982 07

$1 s2,370,304 00

($7,999,014 21)

$73,1 39,609 00

$1 50,696 49

$79,230,595 00

($8,149,710 70)

Defered Debits $423,18s,043.54 $418,924,023.33 $4,261,020.31 t423,18s,043.64 $353,022,483.34 t70,152,s6O.30

tusets and Other Debits 12.510.842,987.63 $2,/40,974,590.21 $29,868,297.42 $2,510,842,967.53 $2,358,633,387.41 $152,2G',500.22

TIABIT]TIE5 AND OTHER CREDITS

Proprietary Capitat

Common Stock FERC

Preferred Stock lssued

capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capitat Stock

Accumulated OCI

$45,1 27,800 00 $45,1 27,800 00 $0 00 $45.1 27,800 00

$s2,889,827 00 $s2,889,827 00 $o o0 $s2,889,827 00

5742,437,47106 $747,350,47s49 ($4,913,00443) $142,437,47105

$45,',t 27,800 00 $0 00

$7,889,827 00 $45,000,000 00

$682.583,01614 $59.8s4.4s492

Proprietary Capital t840,455,098.05 t845,368,102.49 (t4,913,004.43) s840,455,@8.06 t735,600,643.14 1104,854,454.92

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$7os,s1 s,000 00 $7os,s1 s,000 00 $0 00 $70s,sl s,000 00 $625,s1 s,000 00 $80.000,000 00

Long Tem Debt t705,515,000.00 t705J15,000.00 ,0.00 t705,515,000.00 t525,515,000.00 $60,000,0m.00

Other Noncumnt Liabilities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,34s,979 59 529,437,975 48 ($91,995 89) $29,345,979 59 $29,971,20s 66 ($625,226 07)

$r 06,039 48

52,495,072 84

$0 00

$120,259 59

$2,51 1,693 28

$0 00

($14,230 1 1)

($r 6,620 44)

$0.00

$106,039 48

$2,495,072 8A

$0 00

$13't,519 00

s2,243,218 35

$0 00

($2s,479 s2)

$2s1,794 49

$0 00

Other Noncurrent Liabitities t31,947,@1.91 t32,059J38.35 ($122,846.44) $31,947,(D1.91 $32345,003.01 ($1s8,e11.10)

Curert and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$38,792,894 03 $40,399,369 42 ($1,606,47s 39) $38,792,894 03 $37,788,42333 51,004,47070

$160,73s,431 76 ($1 17,855,092 68)

$3,008,01069 $6,10500

$645,926 54 $s,',| 99,209 67

$313,923 8s ($10,848 03)

$42,880,339 08

$3,014,115 69

$5,84s,',|36 2',|

$303,075 82

$21,988 52

$35,946,9s0 62

$1,053,5s3 36

$14,277 ,675 74

$2,973,460 69

$8,1 74,448 32

$298,855 27

$28,602,563 34

540,555 00

($2,329,3r 2 1 r)

$4,220 55

$42.880.339 08

$3,0't4,1 t5 69

$5,84s,',|35 2',I

$303,075 82

521,988 62

$35.946.950-62

51.053,653 36

$39,492 s7

$27,950,229 41

$'1,046,81 I 92

($r7.s03 9s)

s7,996,721 21

$6,841 44

$487,77279

$58,562.693 20

$992,1 32 84

($465,784 17)

($22,51 s,742 s8)

$61,520 s2

Curent & Accrued Liabititis tl27.858.153.43 t95,160,343.34 t32.597,810.09 $127,858,153.43 t262,s34,3rs.00 (sr34,575,151.s7)

Deferred Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,993,569 43

$1,979,1 1 4 00

$6,4r0,238 08

($1 1,s84 0r)

($24,964 00)

($rs,r70 12)

$4,981,98s 42

$1,954,',| 50 00

56,395,067 96

$5,019,190 62

$2,1 30,553 00

$8,543,870 82

($37.205 20)

($176,403 00)

($2.r48.802 86)

Confidential
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Monlh: Jul - 2018 Previousl/onth Variance Monlh:Jul-2018 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$331,852,379 I 6

$4s6,248,81 5.70

$3.635,245 99

$330,s28,533 83

$455,266,712.70

$3,683,1 37 99

$331.852.379 1 6

$455,248,8',t s 70

s3.635.245 99

$324,250,547 13

$358,'t34,913 70

$4,558,350 99

$1,323,84s 33

$982,r 03 00

($47.892 00)

$7,60',t,832 03

$98.1 I 3.902 00

($923,10s 00)

Defemd CrediB tE05,067,644:3 S802.861,306.03 t2,206,338.20 S805,057,64423 J7O2,6t7,426.26 J1 02,430,217.91

Total tiabitities and Equity s2,510,842,987.63 t2.480,974,690.2r $29,868.297.42 r2,5r0,842,9E7.63 t2,3s8,633,387.41 t152,2d',600.22
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Monllx AUE - 2018 Previous Month Variance Monlh: Aug - 2018 December of Previous Year Variance

ASSm
Utitity Plant

Utility Ptant

Construction Work ln Progress

$2,366,s85,627 26

$71,268,123 13

$2,343,81 3,38s 32

$69,970,782 66

$22,772,241 94 $2,366,s85,627 25

$1,291,34o47 $7',t,268,12313

$2,260,087,',t64 72

$25,509,347 01

$106,498,462 54

$45,758,77612

Total Utitity Plant $2.437,853,750.39 t2,413,7U,167.98 124069,582.41 t2,437,853,75039 $2,285,596,511.73 tl52,257,238.66

Accum Prov - Amort and Depr ($4s3,610,93095) ($4s0,793,54954) ($2,817,281 31) ($4s3,610,9309s) ($430,976,76125) ($22,634,16170)

Net Utitity Ptant t1,984,242,819.114 $1,962,990,s18.34 t21,2s2,301.10 $1,984,242,819.44 $1,8s4,61 9,748./A t I 29,623,070.96

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_sysBal

$895,339 06

($163.466 8r)

$731,812 2s

$89s,339 06

($l 63,465 81)

$731,872 25

$895,339 06

($ 1 63,466 81)

$731,87225

589s,339 06

($163,465 81)

$731,872 25

50 00

$0 00

$0 0o

$0 00

$0 00

$0 00

Utitity Ptant tl,984,974,691.59 $1,963,722,390.s9 t21,252,301.10 S1,984,974,691.59 tI,E55,351,520.73 ll29.623.070.96
Other Property and lnEtments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$r9,802,',t6',t 46 $19,753,87900 $48,28246 $19,802,161 46

$r0,462,360 58 $'t0,258,360 56 $204,000 02 $10,462,360 58

$8,345 49 $0 00

$19,ss2,26691 $249,894ss

$8,1 29,791 00 $2,332,559 58

Other Property and lnvestments $30272,868.53 $30,020,586.05 1252,282.4 S30,272,85853 $27,690,/U)4./U, t2,582,/t5413

Current and Accrued AsseB

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivable

Other Accounts Receivabte

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuats & Extracted Products

Plant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

L4isc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$1,382,55355 $',t,481,53070 ($98,97715) $1,382,ss355 $3.234,59406 ($1,852,04051)

$2,ss0 00

50 00

$0 00

$253,000 00

$0 00

$1 1,896,471 35

534.s27 07

$2,550 00

$0 00

$991 ,351.42

$0.00

$0 00

$1,s97.298 86

$0 00

$0 00

($13,917.92)

$0 00

$0 00

($1,450,111 97)

$2,550,00

$0 0o

$0 00

$2s3.000 00

$0 00

$'11,895,47',1 35

$34,s27 07

$2,ss0.00

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

($rr0,3't4,482 49)

($r3s.838 r2)

$0 00 $0 00

$253,000 00 $0 00

$0 00 $0 00

$30,57 4,27 3.54 ($ I 8,677,802.r 9)

$79,076 64 ($44,549 57)

$0.00

$253,000 00

$0 00

$s2,2't 0,953.84

$ t70,355.t9

$977,433 50

$0 00

$977,433.50

$0 00

$902,237 s7

$0 00

$0 00

57,1s7 79

$75.195 93

$0 00

$0 00

$130,029 r0

564,259,22296 $55,052,00947 $9,207.21349 $64.259.22296

$2,192,36s71 $3,883,876.72 ($1,091,sI101) 52,792,36s71

$63,036,97995 $1,222,24301

52,751,040 54 $4',t ,325 17

$0 00

$'t37,186 89

$0 00

$'t37,185 89

Curent and Accrued Assets ,El,73s,311.03 t93,914,967.35 ($12,179.6s6J2) tEl,73sjil.03 t I 22,s6E,878.94 (t/O,833,557.91 )
Defered DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urveys

Ctearing Accounts

$271,308,614.28

$2,307,95',t 09

$0 00

$271,381,060 69

52,42s,232 76

51 72

$271,308,614 28

$2,307,9s',r 09

$0 00

$270,905,3s9 s8

$3 ,797 ,6s2 27

$0 00

$403.254 70

(51,489,701 18)

$0 00

($72.446 41)

($il7,281 67)

$172)
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MontilAug-2018 PreviousMonth Variance Monlh:Aug-2018 DecemberofPreviousYear Variance

Miscellaneous Def erred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$4,98s,933 06 $s,007,4s8 68 ($21,525 62) 54,985,933 06 $5,029,1 66 00 ($43,232 94)

$1 53.076.61 r 00

($4,s00,876 76)

$1 s2,370,304 00

($7,999,01 4 21 )

$706,307 00

$3,498,1 37 4s

$l 53,076,51 1 00

($4,500,876 76)

$73,1 39,609 00

$l 50,696 49

579.937.002 00

($4,651,573 25)

Def.rred Debits t427,178232.il t423,18s,043.54 t3,993,14'.03 1427,178232.67 t353,022,46334 174,155,749.13

Ass€B and Other DebiB $2,s24r61,r03.92 $2510,E42,987.63 $13,3r8,il5.29 t2524161,103.92 $2,3s8,533387.4r tl5s,s27,7145r

LIAEITITIES AND OT}IER CREDM

Proprietary capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capitat

Capital Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capitat Stock

Accumutated OCI

$45,127,80000 $45,127,80000 $0 00 54s,1 27,800 00

$52,889,82700 $52,889,827.00 $0 00 $s2,889,827 00

$736,777,16928 $742,437,47106 ($5,660,30178) $736,777,16928

54s,1 27,800 00 $0 00

$7,889.827 00 $4s,000.000 00

$682,583,0r6 14 $s4,194,153 14

Proprietary capital t834794,796.2E t84{',455,68.06 ($5,660,301.78) J814,7,796.28 t735,6@,643.14 t99,194,153.14

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,5rs,00000 $705,515,00000 $0 00 $70s,sl 5.000 00 $62s,sl s,000 00 $80,000,000 00

Long Term Debt t705,5 I 5,000.00 t705,51 5,0{10.00 so.oo t7o5,st5,ooo.oo

other Noncurent Liabitities

obligations - Cap Leases - Nc

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Eenefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,253,538 60 $29,34s,979 s9 ($92,440 99) $29,2s3,538 60 $29,971 ,205 66 ($71 7,667 06)

$9s,307 75

$2,482,85s.31

50 00

$ 106,039./lt}

$2,495,0728/.

$0 00

($10,731 72)

($12.2r7.s3)

$0 00

$95,307 76

$2,482,855 3',|

$0 00

$131,s',r9 00

52,243,27835

$0 00

($35,21 1.24)

$239,575 96

$0 00

other Noncurent Liabilities t31.831,70r.57 t3t,947,G'191 (tr15,390.24) s31,E31,701.57 t32J45,003.01 (351430134)

Cumnt and Accrued Liabitities

Curr Portion of Long-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liabitity - Hedge

$35,919,50381 $38,792,89403 ($1,873,29022) $36,919,50381 $37.788,423 33 ($868,8',19 52)

$160,735,43',t 76 ($',|0s,',|07,327.82)

$3,008,0t069 $52,26000

$ils,925.s4 $2,s23,76609

$31 3,923 85 ($7,079 76)

$55,628,',|03 94

$3,070,270 59

$3,1 69,692 63

$306,844 09

$s4,653 93

$44,632,887 97

$1.060.534 2r

$42,880,339 08

$3,014,1 ls 69

$5,845,',t 36.21

$303,075 82

512,741,16486

$56,1 55.00

($2,67s,443 s8)

$1,76827

$ss,528,1 03 94

$3,070,270 69

$3,1 69,692 63

$305,844 09

$s4,553 93

$44,632,887.97

$r,060,s34 21

$21,988 62

$35,946,950 62

$1,053,653 36

$32,66s.31

$8,585,937 35

$6,880 85

$4€7.77279

$s8,s62.593 20

$992,1 32 84

($433,1 1 8 86)

($r3,929,805 23)

$68,401 37

Curent & Accrued Liabilitiei t144,.842,591.27 t127,858,153.43 t16,984,437.84 114,U2,591.27 t262J34,315.00 (tr17,691.723.73)

Deferrcd Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,935,147 92

$1,929,1 86 00

56.398,s25 8s

$4,981,985 42

$1,954,1 50 00

$6,395,067 96

(t46,837 s0)

($24.964 00)

$3,4s7 89

$4,93s,',| 47 92

$1,929,186 00

$6.398.525 8s

$s,01 9.1 90 62

$2,1 30,553 00

$8,54r,870 82

($84,042 70)

($201 ,357 oo)

$2,145,344 97)
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MonltAug-2018 PreviousMonth Variance MonlilAug-2018 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$332,981.902 24

$457,220,25410

$3,71 
',r,997 99

$331 ,852,379 1 6

$456.248.81 s 70

$3.63s,24s 99

$332,981,902 24

s451,220,25470

$3.7r 1.997 99

$324.2s0.547 t3

$358.r34.913 70

$4,558.350 99

$1,129,s23.08

$97',t,439 00

$76,75200

$8,731,355 r 1

$99,085,34',t 00

($846,3s3 00)

Defered Credits 18O7.1n,O14.70 t805,067,644.23 12,109,370.47 1W7,177,014.70 1702,537,426.26 tl04,s39,588.44

Total Liabilities and Equity t2,524,1 51,1 03.92 t2,5 I 0,842,987.53 $1 3,31 8,1 I 6.29 t2,524,1 6l,1 03.92 92,358,533,387.41 fl 55,527,71 6.51
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Monlh:sep-2018 PreviousMonth Variance MonttSep-2018 DecemberofPreviousYear Variance

AsSETS

Utitity Pbnt

Utitity Ptant

Construction Work ln Progress

$2.383.664.4329s $2,366,585,627.26

$74,322,91894 $71,268,12313

$'t7,078,805.69

$3,054,795 8l

s123.577.268 23

$48,8t3,571 93

$2,383,664,432.9s

$74,322,9t894

$2,260,087,16472

$25,509,347 01

Total Utility Plant t2,4s7,987,351.$ t2,437,E53,750.39 $20,131,501.50 12,457987,351.89 $2,285,596,51 1.73 $1 72,390,8/O.1 6

Accum Prov - Amort and Depr $457,323,50467) ($453,610,93095) ($3,712,s7372) ($457,323,50467) ($430.976,763 25) $26346,741 42)

Net Utllity Plant t2,000,553,84722 S1,9M,242,819.44 116,421,027.78 t2,m0,653,84722 sl,854,519,748.48 1145,044,098.74

Other Plant Adjustments

Gas Store Underground

System Batancing Gas

Gas store Undergrd_sysBaI

$895,339 06

($153.466 81)

$731,872 25

$895,339.06

($1 53,455.81)

$731,8722s

$895,339 06

($r63,466 81)

tr731,872 25

$895,339 05

(5r63,466 8r)

$731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Ptant t2,001J95,719.47 sl,984,974591.59 115,421,027JA t2,001,395,719.47 t1,E55,351,520.73 $r46,0448&74

other Property and lnvestments

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other SpeciaI Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$19,836,6',t222 $19,802,16146 $34,45076 $19,836,51222

$9,86t,62975 $10,452,36058 ($600,73083) 59,861,62975

$8,346 49 $0 00

$19,552,266 91 $284,345 3',|

$8,1 29.79 t,00 $1,731 ,838 75

otler Property and lmstments t29,706,58&/r6 $30,272,858.53 (f5662E0.07) t29,706,58E45 $27,690,/104.40 $2,015,184.06

Curent and Accrued AsseB

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivabte

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuats & Extracted Products

Ptant Materials & Suppties

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

l,/isc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$'t,216,49893 $r,382,ss3ss ($r66,0s462) $1,2',15,49893 $3,234,s9406 ($2,018,09513)

$2,550 00

$0 00

$o 00

$253,000 00

$37,147 72

$1 5,930,698 42

$49,79675

5997,59] 36

$o 00

$0 00

$s2,12s 79

$2.550 00

$0 00

$0 00

$253,000 00

$0 00

$'t 
't,895,471.35

s34,527.07

$977,433 50

$0 00

$0 00

$1 37,r 86 89

$0 00

$0 00

$2,550 00

$0 00

$0 00

$0 00

$37,147 72

$4,034,227 07

$'15,269 68

$20,1 s7 85

50 00

$0 00

($8s,05r r0)

$0 00

$2s3,000 00

$37,147 72

51 5,930,698 42

$49,7967s

$997,591 36

$0 00

$0 00

$52,1 25 79

$902,237.57

$0.00

$95,353 79

$0.00

$0 00

$44,968 00

$0.00

$0 00

$o.oo $o oo

$2s3,000 00 $0 00

50 00 $37,147 72

$52.21 0,953 84 ($36,280.255 42)

$170,36s19 ($120,s68.44)

$72,559,878 s0 $U,25922296 $8,300,655 54 $72,ss9,878 s0

$2,657,92034 $2,792,36s71 ($134,44537) $2,6s7,92034

$63,036,979 95 $9,522,898 s5

$2,7s1 ,o4o s4 ($9r,r 20 20)

$0 00

57,1s7.19

Current and Accrued Assets 193J57,207.81 tEl,735,311.03 fi2,021,$6.7E 193,757207.81 t122,s68,878.94 (t2E,E1 1,67r.r3)

Defened DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urueys

Clearing Accounts

5269,743,382.14

$2,545,851 86

$0 00

$271.308.614.28 ($1,s65,232 14)

$2,307,9s1.09 $237s0077

$o oo $o.oo

s269,743,38214

$2,545,851 86

$0 00

$270,905,3s9 58

\3.797.6s227

$0 00

($1,161,917 44)

($1,251,800 41)

$o 00
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MontilSeP-2018 PreviousMonth Variance Monlh:sep-2018 Decemberofpreviousyear Variance

Misceltaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$4,9s4,986 48 $4,985,933 06 ($30,946 58) 94,954.985 48 $s,029,',t 66 00 (574,179 52)

$'t54,402.537 00

($'1.094.1 24 52)

$'t53,076,6r't 00

($4,500,876 76)

$1,325,926 00

$3,406,7s214

$r54,402,s37 00

($1,094,',t24 62)

$73,',t39,609 00

$150,596 49

$81,262,928 00

($'1,244,82r r l)
Defened Debits t430,ss2,532.85 1427,178232.67 t3,374400.19 t430,ss2,632.86 $353,022,48334 t77,530,149.s2

Assets and Other Debits t2,555,412,1/A.60 $2,524161,103.92 t3t,251,0/t4.58 t2,55s,412,1/8.50 t2,358,533,38741 1196,778,751.19

LIABITITIEs AND OTHER CREDl.I5

Prcprietary Gpital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,1 27,800 00 $4s,1 27,800 00 $0 00 $45,1 27,800 00

$52,889,827 00 $s2,889,827 00 $0 00 $52,889,827 00

$733,064,43572 $736,777,16928 ($3,712,73356) $733.064.43572

$4s,1 27,800 00 $0 00

$682,583,01614 9s0,481,41958

Proprietary Gpitat s631,082,062.72 1834,794.796.28 (S3,712,733.56) 1831.082.052.72 t735,500,643.14 595,481,419.58
Long Term Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$70s,s1s,00000 $705,515,00000 $0 00 $705.51 s.000 00 $625,51 5,000 00 580,000,000 00

Long Term Debt t705,sr5,000.00 t705,515,000.00 t0.00 t705,515,0@.00 t525,515,000.00 $80,000,000.00
Other Noncunent Liabititis

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Penslon & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,r 60,649 6s $29,253,s38 60 ($92,888 95) $29,',t 50,649 6s $29,971 ,205 66 ($81 0,556 0l)

$93,7',|6 66

$2,488,94',t s'l

$0 00

$9s,307 76

52.482,8s5 3 l

$0 00

($1,s9r 10)

$6,086 20

$0 00

$93,71 6 66

$2,488,941 51

$0 00

$r 3I ,519 00

s2,243,278 3s

$0 00

($37,802.34)

$24s,663 1 6

$0 00

Other Noncurent Liabitrus t31,743,307.82 $31,831,701.67 (S88J93.85) t31,7433O7.82 t32,346,003.01 ($502,595.19)

Curcnt and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Collections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$34,228,928 35 $36,91 9,603 8t (92,690,675 46) $34,228,928 35 537,788,423 33 ($3,ss9,494 98)

58s,s82.539 70

$3,'t 23,702.69

$1,t76,980 89

$311,21540

$45,895 70

$53,762,458 62

$'1,057,4s4 78

$s5,628,'t03 94

$3.070.270 69

$3,1 69,692 63

$306,844 09

$29,954,43s 76

$53,432 00

($1,992,71174)

$4,37',t 3t

$8s,s82,s39 70

$3,'t 23,702 69

$ l,l 76,980 89

$311,21540

$45,895 70

$s3,762,458 62

$1,067,45478

$r50,73s.431 76

$3,008,0't0 69

$645,925 s4

$31 3,923 85

($7s,rs2,892 05)

$t15,69200

$53'1,0s4.35

($2,708 4s)

$s4,6s3 93

$44,632,887 97

$'1,060,s34 21

(58,7s7.23)

$9,1 29,s70 65

$6,920.57

54€7,77279

$58,562,693 20

$992,'t 32 84

($441,876 09)

($4,800,234 s8)

$7s,321 94

Cunent & Accrued Liabilities 1179,299,1n.13 t14/.,8/,2,s91.27 r34,4s6,565.E6 t179,299,177j|3 t262,s34,315.00 ($83,23s,137.67)
Def€red Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,893,s30 84

$1,904,222 00

$6,r rs,530 03

54,935,147 92

$r,929,1 85 00

$6,398,s2s 8s

($4r,6t7 08)

($24,954 00)

($262,99s 82)

$4,893,s30 84

$1,904,222 00

$6,r35,530 03

$s,019,'t90 52

$2,1 30,553 00

58,s43,870 82

($1 2s,659 78)

($226,331 00)

($2,408,340 79)
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Month:,ep-2018 previousl,/onth Variance Monlh:'ep-2018 DecemberofPreviousYear Variance

other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$332,644,283 37

$458,146,745 70

$4,0/lt},288 99

5332.981.902 24

$4s7,220,25410

$3,71 1,997 99

($337,618 87)

$926,491 00

$335.291 00

5332,6M,283 31

$458,r46,74s 70

$4,048,288 99

$324,2s0,s47 13

$358,1 34,9r 3 70

$4,ss8,3s0.99

$8,393,736 24

5100,01 1,832 00

($s1 0,062 00)

Defered Ct€dlts t807,772,500.93 5807,177,014.70 t59s,s85.2r $807,772,6{10.93 $r 0s,r3s,1 74.67

Totat uabititiE and Equity t2,555,412,1{8.60 $2,s24,161,103.92 t31,251,044.68 t2,555,412,148.60 s2,358,633,387.41 t196,77E,751.19
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MonlfiOct-2018 PreviousMonth Variance Month:Oct-2018 DecemberofPreviousYear Variance

A55ETs

Utitity Plant

Utility Plant

Construction Work ln Progress

$2.4t1.608.052 97

$66,504,31 2 78

$2,383,664,432 95 $27,943,620 02

s74.322.91894 ($7.818.606 t6)

$2,41',t ,508,052 97

565,504,31 2 78

$2,260,087,r 64 72

525,s09.347 01

$151.s20,888 2s

s40,994,965 77

Total Utility Plant {2,478,1'12,16s.75 S2,4s7,987,3sr.89 t20,r25,013.85 J2,478,112,365.75 t2,285,596,51 1.73 tr 92,51 5,8s4.02

Accum Prov - Amort and Depr (5458,879,87649) ($457,323,50467) ($1,556,371 82) ($4s8,879,87549) ($430.976,763 25) (527,903,1 1 3 24)

Net Utitity Ptant t2,019,232,/18926 $2,0fi',653,847.22 tl8,568,642.M $2,019,232,/49.25 $1,8s4,519,748.46 11il,612,740-78

Other Plant Adjustments

Gas Store underground

System Balancing Gas

Gas Store Undergrd_sysBaI

$895,339 06

($163,466 8r)

s131,8722s

$895,339 06

(5r63,466 81)

5731,872 2s

$895,339 05

($163,466 81)

$731,872 25

$895.339 06

($r53,466 81)

$731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0.00

Utility Ptant ,2,019,964,36r.s1 $2,001J95,719.47 Sr8,568,642.04 t2,019,954,361.51 tl,855,351,520.73 116/,612,7&.78

Other Property and lnvestments

Non Utility Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in 5ubsidiary Cos

Other lnvestments

5inking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,345 49

$r9,856,765 s2 $r9,835,612 22 $20,r53 30 $19,856,76s s2

$10,082,30405 59,851,52975 $220,67430 $10,082,30405

$8,346 49 $0 00

il9,552.265 91 $304,498 61

$8,129.79100 $r,952,s1305

Other Property and lnvesunents s29,947,416.06 129,706,588./15 t240,827.60 t29,947,416.06 $27,690,404.40 $2,257,011.56

Curent and Accrued AsseE

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncottectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

FueI Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materiats & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

l'/isc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$'t,754,64',t s5 $',t,2',t6,49893 $538,142 63 $1,754,64t 56 $3,234,59406 ($1,479,95250)

$2,ss0 00

$0 00

s0 00

$2s3,000.00

$0 00

$20,001.4't9 39

$s4,36s 65

$1,010,039 53

$0 00

$0 00

$17,727 49

$2,s50 00

$0 00

$0.00

$253,000 00

$37,141 72

$15,930,698 42

549,7967s

$997,s91 36

$0 00

$0 00

$52,12579

$0 00

$0 00

$0 00

$0 00

(537,147 72)

$4,070,720 97

$4,s68 90

$12,448 17

$0 00

$0 00

$25,601 70

$2,5s0 00

$0 00

$2.ss0 00

$0 00

$0 00

$0 00

$0 00

$2s3,000 00

$0 00

$20,001,419 39

$s4,36s 6s

$1,0't0,039 53

$0 00

$0 00

$77,727 49

$0 00 $0 00

$2s3,000 00 $0 00

$0 oo $o oo

$52.210,9s3.84 ($32,209,534.45)

$170.365 19 ($1 t5.999 54)

578.1 61 ,369 41 $72,559,878 50 55,601,490 9',t $78,1 61,369 4r

$),915,467 26 $2,557,920 34 51,257,54692 $3,915,467 26

$902,237 57

$0 00

$107,801 96

$0 00

$0 00

$70,s69.70

$63,036,9799s $',rs,r24,38945

$2,751,04054 $t,164,42612

tr22,s68,87E.94 ($17,33E,298.65)

Defered Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary Surveys

Ctearing Accounts

$270,0s6,849 88

$2,78s,599 09

$28,833 70

$269,743,38214

$2,545,851.86

$0 00

$270,905,359 58

53,797,65227

$0 00

($848,s09 70)

($'1,01 2,0s3 1 8)

$28,833 70

$313,457 14

$239,747 23

$28,833 70
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$0 00

51,157 79

curreTtandAccruedtu*ts t105,230,5&29 $93.757,207.81 111,471,372,4 $105,230,560.29
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Monlh: Oct - 2018 Previous l\y'onth Variance MontilOct-2018 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

54.9',t0,238 48 $4,954,986.48 ($44,748 00) $4,9',10,238 48 $5,029,1 66 oo ($r 1 8,927 s2)

$1s4,971,137 00

$736,s6s 73

$154,402,537 00

($1,094,1 24 62)

$568,600 00

51,830.690 35

$1 54,971,l 37 00

$736,565 73

$73,',t39,609 00

$150,69649

$81,831,528 00

$585,869 24

Defered Debits $433,489,223.88 t430,552,532.85 t2,935,591.02 t433,/89,223.EE 3353.022./t63.34 t80,456,70s4

tusets and Other Debits t2,s80,531501.74 t2.sss,4r2.148.60 t33,2r9,433.14 $2,s88,63r.s81.74 ,2,358,633,387.41 1229,998,19433

LIABILITIES AND OT}IER CREDM

Proprietary Capital

Common Stock FERc

Preferred Stock lssued

CapitaI Stock Subscribed

Premium on Capital Stock

Other Paid-in Capitat

CapitaI Stock Expense

Retained Earnints

Unapprop Undistrib Sub Earning

Reqcquired Capitat Stock

Accumulated OCI

$4s,r27,80000 $4s,127,80000 $0 00 $4s,1 27,800 00

$52,889,827 00 $52,889,827 00 $0 00 $52,889,827 00

$734,s84,317 03 $733,064,43572 $1,5',t9,88',t 31 $734,584.317 03

$45,1 27,800 00 50 00

$7,889,827 00 $4s,ooo,ooo oo

$682,583.01614 $52,00',t,30089

Proprietary capital $832,601.94403 $831,m2,062.72 $1,519,881.31 $832,501,944.03 $735,600,643.14 t97,001,300.89

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,51 5,000.00 $705.5r 5,000 00 $0 00 $70s,s1 s,000 00 $62s,s1s,ooo 00 580,000,000 00

Long Term Debt t70s,5r5,000.00 $705,515,000.00 to.fit t705,515,fi,0.00 t525,515,000.00 lE0,@0,000.00

Other Noncurent Liabilities

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$29,067,309 84 $29,160,549 65 ($93,339 81) $29,067,309 84 $29,97r,20s 56 ($903,89s 82)

$99,607 66

$2,491,297.20

$0 00

$93,71 6 56

$2.488,94',t 5t

$0.00

$s,89',r 00

$2,355 69

$0 00

$99,607 66

52,491,297 20

$0 o0

$t 31.51 9 00

s2,243,27835

$0 00

($31,911 34)

$248,01 8 85

$0 00

other Noncumnt Liabilits

Current and Accrued Liabilities

Curr Portion of l-ong-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends oectared

Tax Collections Payable

t\ris. Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$39,782,t84 28 $14,22A,9283s $s,ss3,2ss 93 $39,782,184 28 $37,788,423 33 $ t,993,760 95

$98,1 7s,024 91

$3,2'14,31s 69

$897,040 1 8

$31 3,603 00

$70.296 26

$64,371.966 s3

$1.074.4t5.39

$85,582,539 70

$3,123.702 69

$r,176,980 89

$311,21540

$12,592,485 2l

$90,613 00

($279,940 71)

t2,387 60

598,175,024.91

$3,214,315 69

$897,040 18

$3 t 3,603 00

$70,295.26

$64,37',t,966.53

$1,074,4',ts 39

$1 60,735,431 76

$3,008,0r 0 69

$645,925 54

$3',|3,923 85

($62,s50,406 8s)

$206,30s 00

5251,1 1 3 64

($320 8s)

$45,896 70

$53,762,458 52

$1,057,454 78

$24,399 s6

$10,509,507 91

$6,950 61

$4€7,77279

$58.562.693 20

$992.1 32 84

($417.476 s3)

$s,80s.273 33

$82,282 55

Curent & Accrued Liabilities t207,E98,E4524 Sr79,2E,177.13 t28,58,669.11 S207,696,845.24 $262,534,315.00 (ts4,63s,468.76)

$4,979,026 00

$1,879,2s8 00

$6,129,sl274

$4,893,s30 84

$1,904,222 00

$6,1 3s,s30 03

$8s,49s 1 6

($24,954 00)

($5,0r7 29)

$4,979,026 00

$ t,879,258 00

$6,129,512 74

$5,019,190 62

$2,'r 30.ss3 00

$8,s43,870 82

($40,1 64 52)

($2s1,295 00)

($2,414,358 08)

Confidential Page 2 of 3 Feb 10, 2020 1 1:05:'l 0 AM

t31,6s8,214.70 131.743,307.82 ($8s,093.r2) t3r,658,2r4.70 $32,346,003.01 (t687,788.31)

Dcfered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits
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Monlh..Oct-2018 PreviousN4onth Variance Month'.Oct-2018 DecemberofPreviousYear Variance

Other Regulatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

5334,728,70234

$459,350,1 s3 70

$3,890,923 99

$332,6M,283 37

5458,146,745 70

$4.048,288 99

$2,084,41 8 97

$1,203,408 00

($1 57.365 00)

$334,728,702 34

$4s9,350,',t 53 70

53,890,923 99

$324,2s0,547.13 $',t0,478,15521

$358,134,9',13 70 $101,215,24000

$4,558,350 99 ($667,427 00\

Deferred Credits t810,957,575.7 t807,172,600.93 t3,184,975.84 tE10957,576.77 1702,517,425.25 $ 1 08,320,1 50.51

Totat tiabitities and Equity t2,58E,531,58r.74 s2,555,412,r/4.60 $33,219,433.14 $2,568,631,581.74 $2,358,533,387.41 $229,998,194.33
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MontilNov-2018 PreviousMonth Variance MontftNov-2018 DecemberofPreviousYear Variance

AS5ETs

Utitity Plant

Utility Ptant

Construction Work ln Progress

$2,431,576,77221 $2,411,608,05297

$66.923,492 0r $66,s04,3 r 2 78

$19,968.719 30

$419.179 23

$2,431 ,576,772 27

566,923,492 0l

$2,260,087,16472

$25,509,347 01

$'171.489,507 s5

$4r,414,145 00

Totat Utitity Plant t2,498.500,264.2E t2,478,112,355.75 120,387,896.53 92,498,500,264.28 ,228s,595,511.73 t212,903,752.55

Accum Prov - Amort and Depr ($461,s96,9702s) ($4s8.879,87649) ($2.717,09376) (9461,s96,9702s) ($430,976,76325) ($30,520.20700)

Net Utitity Ptant t2,036,903,29403 t2,019,232,/189-26 117,670,804,.77 S2,035,903,294.03 $1,854,619,7/8.48 t182,283,54s.ss

Other Plant Adjustments

Gas Store Underground

system Batancing Gas

Gas Store Undergrd_SysBal

$89s,339 06

($163,466 8r)

$731,872 25

$89s,339 06

($163,466 81)

$731,872 25

$89s,339 06

($1 53,466 81)

$731,87225

$895,339 06

($163,466 81)

$731,8722s

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Plant t2,037,635,155.2E t2,019J54,351.51 t17,670,@4.77 $2,037,635,155.28 t1,E55,351,620.73 trE2,2E3,545J5
Other Property and lnvestmenB

Non Utitity Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$19,913,079 01 $19,856.765 s2 $56,313 49 $19,913,079 01

$10,293,805 55 $10,082,30405 $2't't,501 50 510,293,805_55

$8,346 49 50 00

$19,ss2,2669't $350,8't2't0

58,129,79100 $2,164,01455

Otier Property and lnvestmcnB t30,215,231.05 t29,947,4r5.05 t267,814.99 J30.215.231.0s

Cunent and Accrued Ass€B

Cash

5peciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from A5sociated Cos

AR from Associated Cos

FueI Stock

FueI Stock Expenses Undistrib

Residua[s & Extracted Products

PLant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

i/isc Current & Accrued fusets

Derivative lnstrument Assets

Derivative Assets - Hedging

$2,',t80,49837 $1,754,641 55 9425,8558',t $2,180,49837 $3,234.s94 06 ($1,054,09s 69)

$0 00

$253,000 00

$0 00

$39,355,71 1 14

$'t06,254 02

$1,020,640 59

$0 00

$0.00

$2s3,000 00

$0 00

$20.001,4't9 39

$54,365 65

$0 00

50 00

$0 00

$0 00

$0 00

$19,354,291 75

$51,888 37

$0 00

$2s3,000 00

$0 00

$39,355,7',1',I r4

$1 06,2s4,02

$'t,020,540 59

$0 00

$0 00

522,32625

$2,550 00

$0 00

$0 00

$253,000 00

$0 00

$52,2r0,953 84

$170,365 19

$o 00

$0 00

$0 00

$0 00

$o.oo

($12,85s,242 70)

($64,il 1 l 7)

$2.550 00

$0 00

$2,5s0 00

$0 00

$2,s50 00

$0 00

$68,080,70215 $78,161,36941 ($10,080,66726) $68,080,70215

$3,984,619 6t $3,9rs,467 26 $69,152 35 $3,984,619 6l

$1,010,039 53

$0 00

$0 00

577,727.49

$10,601 06

$0 00

$0 00

($ss,40r.24)

$902,237 s7

$0 00

$1 t8,403 02

$0 00

$0 00

$1 s,1 58 46

$63,036,97995 $5,043,72220

$2,751 ,040 s4 $'t,233,579 07

$0 00

$22,326.25

$0 00

$7,157 79

Curr€nt and Accrued Assets ,115.0t6,302.13 tl05,230,58029 {9,775,721.U t1r5,006,302.13 t122,568.878.94 (t7.562.s76.81)

Defered Drbits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary Surveys

Clearing Accounts

5270,276,364 21

$2,788,789.01

$0 00

$270.055.849 88

$2,785,s99 09

$28,833 70

$270,276,36421

$2,788,789 0l

$0 00

5270,905,359 58

$3,797,652 27

$0 00

($628,99s 37)

($r,008.863 26)

$0 00

s219,514 33

$3,189 92

($28.833 7o)
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MontilNov-2018 PreviousMonth Variance MonliNov-2018 DecemberofPreviousYear Variance

l\y'iscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$4.994.523 85 $4,91 0,238 48 $84,28s 37 $4,994,523 85 $5,029,16600 ($34,6421s)

$'ts3,871 ,341 00

$2.883.1 07.61

$r54,97',|,r37 00

$736,565 73

($1,099,795 00)

$2,146,541 88

$'t53,871.34',t 00

$2,883.1 07 61

573,139,609 00

$1 s0,696 49

580,731,732 00

s2,732,411.12

Defered Debits $43481412s.58 $433,489,223.E8 tl,324901.80 S434,814,12s.58 t3s3,022,483.34 {81,791,U2.34

Assets and Other Debits t2,51 7,670,825.1 4 $2,s88.53 1,581.74 S29,039,243./$ $2,61 7,670,825.1 4 $2,3s8,633,387.41 12s9,O37,437.73

tlABItMES AND OTHER CREDITS

Proprietary Capital

Common Stock FERC

Preferred Stock lssued

Capitat Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capitat Stock

Accumulated OCI

$4s,127,800 00 $4s,127,800 00 $000 $45,127,80000

$52,889,827 00 552,889,827 00 $0 00 $52,889,827 00

$749,s64261 24 $734,584,317 03 $14,979,944 21 5749,564,261 24

$4s,r 27,800 00 $0 00

$7,889,827 00 $45,000,000 00

$682,583,0]6 14 $66,98r,24s 10

Proprietary Capital t847,581,888.24 $832,601,9/t401 114,979,94.21 $847,581,888.24

Long Term Debt

Bonds

Advances from Associated cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705.51 5.000 00 5705,51 5,000 00 $0 00 $705,51 s,000 00 $625,51 5,000 00 $80,000,000 00

LongTem Debt t705.515.000.00 s705,515,000.q) t0.00 $705,515,000.00 t525.515.000.00 s60.000.000.00

Other Noncurrent Liabitlties

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$28,973,5r 6 28 $29,067,309 84 (593,793 56) $28,973,s',| 6 28 $29,971,205 66 ($997,689 38)

$113,',t32 96

$2,431,941.34

$0.00

$1 1 3,1 32 95

$2,431,941 34

$0 00

$99,507 66

$2,491,297 20

50 00

$13,525 30

($s9,3ss 86)

$0 00

$1 31 ,51 9 00

$2,243,278 35

$0 00

($r8,386 04)

$188,662 99

$0 00

other Noncurent Liabilitie5 J31,5rE,s90.58 $31,658,214.70 ($139,524.12) t31,518,590.58 s32,3/r5,@3.01 (i827,412.43)

cunent and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Coltections Payable

Misc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$35,546,856 06 $39,782,1 84 28 (54,235,31 I 22) 535,546,866 06 $37,788,423 33 ($2,241,ss7 27)

$r09,69s,093 49

53,279,181 69

$4,557,668 76

$314,997 27

$30t,872 93

$65,61 6,258 97

$ 1,081,415 36

$98,r7s,024 91

$3,2',t4,315 69

$897,040-',| 8

$3r 3,603 00

$r r,s20,068 s8

$64,866.00

$3,660,628 58

$1,394 27

$109.695.093 49

$3,279,181 69

$4,557.558 76

$314,997 27

$301 ,872 93

$6s,61 6,2s8 97

$'t,081,415 36

$r60,73s,43r.76

$3,008,01 0 59

$645,926 54

$313,92r 85

($s1,040,338 27)

$271,',r7r00

$3,911,74222

$1,073 42

$70,296 26

$64,37r,966 s3

$1,074,415 39

$231,576 67

$1,244,292 44

17,000 97

54€1,77279

$58.562.693 20

$992,1 32 84

Curent & Accrued Liabilities t220,393,3s5.53 $207,898,846.24 tl2,494,509.29 t220,393.355.53 ,262,534,31 5.00 <t42,1 4,9s9.4n

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$5,009,462 77

$1,854,294 00

56,127,741 ',t2

54.979.026 00

$1,879,258 00

$6.129.51274

$30,435 77

($24,964 00)

$1.771 62)

$s,009,462 77

$r,854,294 00

$6,127,741 12

$5,01 9,1 90 62

$2,1 30,ss3 00

$8,s43,870 82

(59,727 8s)

($275,2s9 00)

($2,4',t5,t29 70)
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Month:Nov-2018 PreviousMonth Variance Month:Nov-2018 DecemberofPreviousYear Variance

Other Regutatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$33s,068,s56 2r

$461,284,1 45.70

$3,317.790 99

$334.728.70234

54s9,3s0,',t s3 70

$3,890,923 99

$335,068,556 2',|

$461,284.1 45 70

$3,3',t7,790 99

$339.853 87

$1,933,992 00

($s73,1 33 00)

$324,250,547 13 $'t0,818,009 08

$358,134,9l].70 $',t03,149,23200

$4,558,350.99 ($1,240,s6000)

Deferred CrediB s812,661,990.79 $610,957,576.77 tl,704,41402 $812,661,990.79 1702,637.42626'1 1 0,024,564.53

Totat tiabititi€s and Equity t2,5r7,570,825.14 $2,588,631,581.74 t29,039,243./U) 72,517,570,825.14 S2,35E,533,387.41 1259,037,417.73
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Monlh:Dec-2018 PreviousMonth Variance MonlfiDec-2018 DecemberofPreviousYear Variance

AsSETS

Utitity Ptant

Utility Plant

Construction Work ln Progress

$2,470,071,06071

$47,472,392 48

$2,470,071 ,06077

$47.472.392 48

$2,260,087,16472

$25,509,347 0r

s2,431,s76,77227 $38,494,288_s0

$66.923,492 0't ($19.451.099 s3)

$209.983,896 05

$21,963,04s 47

Total utitity Ptant t2,517J43,45t.25 t2,498500,264.28 fl9,043,188.97 12,517,s43,453.25 t2,285,595,511.73 t231,945,941.52

Accum Prov - Amort and Depr ($463,846,3s8,44) ($461,596,970 25) ($2.249,388 1 9) ($463.845,358 44) ($430,976,76325) ($32,869,s95r9)

Net Utility Plant $2,053,697,094.81 $2,036,903,294.03 tl6,793,800.78 t2,053,697,094.81 $1,8s4,519,7|8.48 t199,02,346.33

Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($r63,466 8r)

5731,8722s

$89s,339 06

($r63,456.81)

$731,872 25

$895.339 06

($1 63,466 81)

5731,872 25

$895,339 05

($163,466 8r)

$131,87225

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Ptant t2,054,428,957.05 t2,037,63s,',r66.28 t15,793,8@.78 $2,0s4,428,957.06 t1,855,3s1,520.73 t199,077,346.33

Other Property and lnvestrnenb

Non Utility Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$'t9,968,1203t $19,9r3,07901 $55,04',t 30 $19.968,'t2031

$634,282 07 $10,293,805 55 ($9,659,523 48) $634,282 07

$8,346 49 $0 00

$'19,552,26691 $4r5,85340

$8,'t29,79t00 (97,495,50893)

Other Property and lnvestments $20,610,748.87 $30,215,231.05 (S9,504/A2.18) t20,510,748.87 t27,690,404./U' ($7,079,555.53)

Curert and Accrued fuseE

Cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivable

Other Accounts Receivabte

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel stock Expenses Undistrib

Residuals & Extracted Products

Plant N4ateriats & Suppties

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument fu sets

Derivative Assets - Hedging

$3,928,067 44 $2,'t 80,498 37 $1,747 ,569 07 $3,928,067 44 $3,234,s94.06 $693.473 38

$2,s50 00

50 00

$0 00

$253,205 45

$0.00

$44.704.3s3 21

$1s3,s83 67

$2,550 00

$0 00

$0.00

$2s3,000 00

$0 00

$39,3ss,7r r.r4

$1 05,2s4 02

$ t,020,640 s9

$0 00

$0 00

$22,3262s

$0 00

$0 00

52,ss0 00

$0 00

52,5s0 00

$0 00

50 00

$2s3,000 00

$0 00

$s2,2't 0,953 84

$170,36s',t9

$0 00

$0 00

$0 00

$20s 46

$0.00

($7,s06,600 63)

($r5,781 s2)

$1,040,236 8l

$0 00

$0 00

5205.45

$0 00

$5.3/l{}.642 07

$47,329 65

$'r9,s96 22

$0 00

$0 00

$2',t I,965 22

$0 00

$253,205 46

$0 00

sM,704,353 21

$1 s3,583 67

51,040,235 8l

$0.00

$0 00

5234,291.47

$902,237.57

$0.00

$0 00

$7,157 79

$137,999 24

$0 00

$60,321,62556 $68,080,70215 ($7,759,07ss9) $60,321,625s6

54,717,57859 $3,984,5r95',r $732,9s898 14,717,578s9

553,036,979 95 ($2,71 s,3s3.39)

$2,751,040 54 S1,955,538 05

$0 o0

$234,291 47

$0 00

$227,1 33_68

Current and Accrued AsseB tl15,355,493.21 $1r5,006,302.13 $349,191.08 S11s,355,493.21 t122,s68,878.94 ($7,213,38s.73)

Deferred Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urveys

Clearing Accounts

$292,807,239 64

$1,766,047 14

50 00

1270,276,36421

$2,788,789 0l

$0 00

$292.807.239 64

51,766,047 14

$0 00

$270,905,359 58

$3,797 ,6s2 27

$0 00

$2',|,901 ,880 06

($2,031,605.1 3)

$0 00

$22,530,875 43

($1,022,74187)

$0 00
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Monli;Dec-2019 PreviousMonth Variance Monlh:Dec-2018 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5.0't2.46563 54,994,52385 $17,94178 $s,012,46s53 $s,029,1 66 oo ($1 6,700 37)

$r30,360,7s8 00

\5,792,437 98

$1s3,87',t,341 00 ($21,5r0,58300)

s2,883,',t 07 6r $2.909,330 37

$130.360,758 00

$s.792.437 98

$73,',t39,609 00

$'ts0,595 49

$s7,221,t49 00

$5,641,7A1 49

Defened Debits S435,738,9/a39 t434,E14,12s.68 1924322.11 $43s,738,94839 t3s3,022,483.34 $82,716,455.05

As*ts and Other Debits $2,626134157.53 12,617,670,825.14 s8,463,332.39 t2,526,134157.53 $2J58,631,387.41 1251,50o,770.12

LIABItMES AND OTHER CREDM

Proprietary CapitaI

Common Stock FERC

Preferred Stock lssued

CapitaI Stock Subscribed

Premium on CapitaI Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,1 27,800 00 $45,1 27,800 00 $0 00 $45,127,800 00

$52,889,827 00 $52,889,827 00 $0 00 $52,889,827 00

5788,379,727.86 $749,564,26124 $38,8',15,45562 $788,379,72786

$4s,127,800 00 50 00

$7,889,827 00 $4s,000,000 00

$682,583,016 l4 5105,796,711 72

Proprietary Gpitat t886,397,354.86 $847,581,88E.24 t38,815,i166.62 $886,397,35486 t735,500,643.14 1150,795,711.72

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,51 5,000 0o $705,s1 5,000 00 $o oo $705,5'l s,ooo oo $625,5r 5,000 00 $80,000,000 00

Lont Term oebt $705,515,000.00 t705,515,000.00 ,0.00 $705,5rs,000.00 s525,5r5,0m.00 t80,000,000.00

Other Noncurrcnt Liabitities

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$28,879,266 00 $28,973,51 6 28 ($94,2s0 28) $28,879,266 00 $29,97',1,20s 66 ($r.09r,939 66)

$1 
',r3,922.28

$5,1 54,095 93

$0 00

$'t13,132 95

$2,43',t,941.34

$0 00

$789 32

$3,732,1 54 s9

$0 00

$131,519.00

$2,243,278.3s

$0 00

($17,s96 72)

$3,920,817.58

$0 00

other Noncurent Liabilities f35,157,284.21 s31.s18J90.58 S3,53E591.53 t15,157,2U.21 t32.345.003.01 t2,811281.20

Curent and Accrucd Liabilities

Curr Portion of Long-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

551 ,sl 2,287 03 $3s,s46,866 06 $t 5,95s,420 97 $51,51 2,287 03 $37,788,423 33 $13,723,863 70

$85,227,080 96

$3,341 ,1 58 69

$17,076,47121

$320,692.87

$501,506 84

$60,809,3s1 05

$1,088,458 01

530t,872 93

$65,6r 6,258 97

$1.08 t.4 t 6.36

$199,633 91

($4,806,907 92)

$7,041 65

$4€7,77279

$s8,s52,593 20

$992,1 32 84

$ 13,734 0s

52,246,657 85

$96,32s 1 7

$r09,69s,093 49 ($24,468,012 s3)

$3,279,181 59 $61,98700

$4,557,668.76 $12,5',|8,80245

$314,997.27 $5,695 60

$85,227,080 96

$3,34t, t 68 69

$17,076,471 21

$320,692 87

$501,506 84

$60,809,351 05

$'t,088,4s8 0'l

$'t50,735,431 76

$3,008,010 69

$54s,926 54

$31 3,923 85

($75,s08,350 80)

$333,1 58 00

$r6,430,544 67

$6,769 02

Curent & Accrued Liabilities t219,82,015.55 t220,393Jssj3 (t516J38.87) t219,E2,016.56 $262,534,3r5.00 (t42,657,29E.34)

Deferrcd CrediB

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,954,20427

$1,829,330 00

$5,734,277 43

(5ss,2s8 50)

($24,964 00)

($393,463 69)

$4.954.204.27

$'t,829,330 00

$s.734.277 43

$5,019,190 62

$2,130,553 00

$8,543.870 82

($M,986 3s)

($301,223 00)

($2,809,s93 39)

Confidential

55,009,462 77

$l,854,294 00

s6,'127,74112
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Regulated - Account FERC Hierarchy
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Month:Dec-2018 PrevaousMonth Variance Monlh:Dec-2018 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

5267,6s8,578 4l

$492,715,525.70

$6,295,585 99

$335,058,556 2l

$461,284,t45 70

$3,317,790 99

($67,409,977 80)

$3',|,431,380 00

$2,977,795 00

$267,5s8,578 4',|

$492,7'15,525 70

$6,295,585 99

$324,2s0,547 I 3

$3s8,1 34,91 3 70

$4,558.350 99

($s6,s9r.968 72)

$ t34,580,6't 2 00

$r.737.235 00

Deferred CrediB $29,t87,501.80 t812,651,990.79 (933,474488.99) t29,187,501.80 1702,637,426.26 S75,s50,075.54

Total tiabititi6 and Equity $2,525,134,157.53 12,617,570,825.14 $8,463J32.39 12,625,134,157.53 $2,358,533,387.41 1267.500.n0.12
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jan - 2019

FDW Standard Repott - For lnternal Use Only

Month:Jan-2019 PreviousMonth Variance MonttJan-2019 DecemberofPreviousYear Variance

ASSm
t titity Ptant

utitity Plant

Construction Work ln Progress

$2,486,7s3,858 22

$47,50',t ,1 30 02

$2,470,071,06077

$47,472,392 48

$2,486,753,868 22

$47,s01 ,1 30 02

$2,470,071,060.77

$47 ,472,392 48

$r 6,682,807 45

$28,137 54

$16,582,807 4s

$28,737.54

Totat Utility Ptant J2,5r4,254,99824 t2,517,543,453.25 $16,711,544.99 12,514254,99824 t2,51 7,543,453.25 tl 6,71 1,544.99

Accum Prov - Amort and Depr ($467,066,97s 4',r ) ($463,846,3s8 44) ($ 3,220,61 5 97) ($467,066,97s 41 ) ($463,846,358 44) ($3,220,61 6 97)

Nrt Utitity Plant t2,067,188,022.83 $2,0s3,597,64.81 $13390,928.02 t2,057,18&022.83 t2,0s3,597,094.81 $3,490328.02

Other PLant Adjustments

Gas Store Underground

System Eatancing Gas

Gas Store Undergrd_SysBal

$89s,339 06

($153,466 8r)

$131,87225

$89s,339 05

($1 53,465 81 )

$731,87225

$o 00

$0 00

$o 00

$895,339 05

($153,456 8',|)

$131,87225

$895,339 05

($1 53,455 8t)

$731,872 25

Utility Plant t2.057.9r9.89s.08 t2,054,428,967.05 tl3,490,928.02 t2,057,919,695.06 t2,054,42E,957.06 sl3,490,92E.02

Other Property and lnvestmenB

Non Utility other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$'t9,977,55688 $',|9,968,12031 $9,s36 s7 $r9,977,5s6 88

$657,844 1 5 $634,282 07 $23,562-08 5657,844 1 s

$8,346 49 s0 00

$19,958,',t20 3l $9,s35 s7

s634,28207 $23,552 08

Other Property and lNestments 120,643,U7.52 t20,610,74&87 133,098.65 $20,541,847.52 t20,510,748.87 t33,098.65

Cunent and Accrued AsseB

cash

SpeciaI Deposits

working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuats & Extracted Products

Ptant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Oerivative Assets - HedBing

$4,792,367 02 $3,928,067 44 $854,299 58 $4,792,367 02 $3,928,067 44 $864,299 58

$2,ss0 00

$0 00

$0 00

$2s3,429 02

\7,67471

$45,426,3s5.42

$2M.4s993

$'t,086,006.89

$0 00

50 00

$1,455,302.38

$2,ss0.00

$0 00

t0 00

$253,205 46

$0.00

1M,704,3s3.21

$1 s3.s83.67

$1,040,236.81

$0 00

$0 00

$234,291 47

$0 00

$223 55

s7,67471

$722,003 21

$90,876 26

$45,770 08

$0 00

$2,550 00

$0 00

$0 00

$2s3,429 02

$7,67471

s45,426,356 42

$244,459 93

$1,086,006 89

$0 00

$0.00

$1,4ss,302 38

$2,550 00

$0 00

$0.00

$2s3,20s 46

50 00

$M,704,353 21

$'t53,583 67

$1,040.236 8r

$0.00

$0 00

$234,291 47

$0 00

$223 s5

57,674.71

$722,003 21

$90,876.26

$45,770 08

$0 00

$0 00

$l,22t,010 9l

$0 00

$0.00

$0 00

$0 00

$41,',t',t3,37493 550,32t.62656 ($19,208,25153) $41,113,37493

tr4,382,2g27 $4,717,57859 ($335,294 32) $4,387,2U27

$50,321,62655 ($19,208,2s1 63)

$4,717 ,s78 59 ($335,294 32)

$0 00

$r,221,010.91

Curent and Accrued fuseB ,98,763,8{'5.57 til5,355,493.21 (t16,591,687.64) S9E,763,805.57 t1 1 5,35s,493.21 (tl 6,591,587.64)

Dcf€ned DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urveys

Clearing Accounts

$291,976,883 39

$2,354,986 62

50 00

$292,807,239 64

$'t,756,047.14

50 00

$291,976,883 39

$2.364,986 62

$0 00

$292,807,239.64

$1,766,047 t4

$0 00

($830,3s5 25)

$598,939 48

$0 00

($830,356 25)

$598,939 48

$0 00

Confidential Page 1 of 3 Feb 1 0, 2020 1 1 :1 9:1 4 AM

GAS-ROR{02
Attachment A
Page 40 ol 72

$o 00

$0 00

$0 00



GAS-ROR.O02
Attachment A
Page 41 ol 72

Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jan - 2019
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Month:Jan-2019 Previouslvonth Variance Month: Jan - 201 9 December of Previous Year Variance

Miscellaneous Deferred Debits

Research & Devetopment Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,919,757 83 $5,012,465 53 $901,29220 $5,9',19,757 83 $s,01 2,465 53 $907,29220

$1 30,360,758 00

($3,204,998 92)

$'t30.360.758 00

$s,792,437 98

$0 00

($8,997,436 90)

$'t30,360,758 00

($3,204,998 92)

$l 30,360,758 00

$5,792,437 98

$0.00

($8,997,436 90)

Deferred Debits 1427,417,366.92 S435,738,9/439 ($8,321,551.47) i427,417,386.92 $435,738,948.39 ($8,321,s61.47)

tusets and other Debits t2,614,744,935.09 $2,626,134,157.53 (lll,38!r,222.t14) $2,614714,935.m t2,525,1 34,1 s7.s3 (tl 1,389,222.44)

TIABILITIEs AND OTHER CREDTTS

Proprietary Capital

Common Stock FERC

Preferred stock lssued

CapitaI Stock Subscribed

Premium on CapitaI Stock

Other Paid-in Capitat

CapitaI Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capitat Stock

Accumulated OCI

$4s,r27,80000 $45,r27,80000 50 00 $45,1 27,800 00

$52,889,827 00 $52,889,827 00 $0 00 $52.889.827 00

$831,752,489 54 5788,379,727 86 $43,372,761 68 $831 ,752,489 54

$4s,1 27,800 00 $0 00

$s2,889,827 00 $0 00

$188319,727 86 543,372,761 68

Proprietary Capital t929,770,116.54 $E65,397,35486 $41,372,761.68 t929,20,116.54 $886.397,354.86 t43,372,75r.58

Long Term Debt

Bonds

Advances from Associated cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,51s,00000 $705,515,00000 $0 00 5705,51 5,000 o0 $705,51 5,000 00 $o 00

Long Tem Debt t705,515,000.00 t705,515,000.00 to.(x) s7os,sr5,000.00 t705,515,000.00 $0.00

Other Noncurent Liabitities

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum lVisc Operating Provision

Provislon for Rate Refunds

Asset Retirement Obligations

$30,875,08s 94 $28,879,255 00 $1,996,8',19 94 $30,876,085 94 $28.879.266 00 $r.995.819 94

5135,878 14

$6,042,552 34

50 00

$1'13,922 28

$5,1 64,095 93

$0 00

52',|,955 86

($1 2r,s43 s9)

$0 00

$135,878 14

$5,042,552 34

$0 00

$l 13,922 28

$6,1 54,095 93

$0 00

$21,955.86

(5121,543 59)

$0 00

Other Noncurrent Liabitities $37,054,516.42 r35,rs7,2E4.21 t1,897,232.21 $37,054,515.42 $35,t57,284.21 J1,897,212.21

Curent and Accrued Liabitities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payabte

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$37,s08,983 33 $s,|,s12,287 03 ($14,003,303 70) $37,s08,983 33 $51,5',t2,287 03 ($14,003,303 70)

$85,227,080 96 ($25,45r,260 74)

$3.341.1 68 69 ($95,843 00)

$17,076,471 2',1 5395,363 25

s320,692 87 ($49,r7s sr)

$50r,506 84 ($174,201 84)

$50,809,35',t 0s ($19,187,3t5 04)

$'t.088.458 0l $1.1 81 ,1 09 45

$59,71s,820 22

$3,24s,325 69

$17 ,471,834 46

$271,517 36

$327,305 00

$41,622.036 0',|

$2,259,567 46

$85,227,080 95 ($25,451,260 74)

$3,341,1 58 69 ($9s,843 oo)

$17,076,471 21 $395,363 25

5320,692 87 ($49,175 51)

$s01,506 84 ($174,201 84)

560,809,351 05 ($19,187,315 04)

$'t,088,45801 $1,',|81,',|0945

$59,775,820 22

$3,24s,32s 69

$17 ,47 1 ,834 46

$271,517 36

$327,30s 00

$4',t,622,035 0l

$2,269,567 46

Cunent & Accrued Liabitities t162,492,369.53 t219,877,015.55 (157,3U.527.13r tl62,492,38!r.53 $2r9,877,016.66 (t57,384,627.13)

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4.883,993 90

$1,829,330 00

$5,733,sM 7l

54,954,204 27

$ t,829,330 00

55,734,277 43

($70,21 0 37)

$0 00

($692 72)

$4,883,993 90

$ t.829.330 00

$5,733,584 71

$4,954,20421

$'t,829,330 00

55,134,277 43

($70,2r 0 37)

50 00

($692-72)
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As ofJan -2019
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Monlh:Jan-2019 Previous Month Variance Month:Jan-2019 DecemberofPreviousYear Variance

Other Regulatory LiabiLities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$268,454,892 30

s492.715.52570

$6,295,585 99

$267,658,578 4l

$492.71 5.525.70

$6,29s,s8s 99

$268,4s4,892 30

$492,715,525 70

$6.295.58s 99

$267.658.578 41

$492,715,525 70

$6,295,s85 99

$796,3 t 3 89

$0 00

$0 00

$796 313 89

$0 00

$0 00

Defered GedlB $7,9912312.50 $779,187,501.80 S72srr0.80 t7r9,912,912.60 t779,187.501.80 t725,410.80

Totat liabititis and Equity 12.614,744.935.09 t2,625,134,r57.53 (Sili8r,222.44) t2,614,7t4,935.m t2,526,1:r4,r57.53 (t11,389222.44)
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Feb - 201 9
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Monlh:Feb-2019 PreviousMonth Variance Month:Feb-2019 DecemberofPreviousYear Variance

ASSETS

Utility Plant

Utility Plant

Construction Work ln Progress

$2.501 .232.35 t 80

$48,830,0t3 0l

$2,485,753,858 22

$47,s01 ,r 30 02

$'14,478,483 s8

$'t,328,882 99

$2,s01,232,3s1 80

$48,830,01 3 01

$2,470,071,060 77

$47,472,39) 48

$31,161,29r 03

$1,357,620 53

Totat Utitity Ptant t2,s50,062,364.81 t2,534254,998.24 tl5,807,365.57 $2,550,052,354.81 t2,51 7,543,453.25 t32,51 8,91 1.56

Accum Prov - Amort and Depr ($47 1 ,822,965 73) ($467,066,975 41 ) ($4,7s s,990 32) ($47 1 ,822,96s 73) ($453,846,358 44) ($7.976.607 29)

Net Utility Ptant t2,078,239,399.08 $2,057,18E,022.83 111,0s1,376.2s S2,078,239,3$.08 t2,0s3,697,094.81 t24,s42304.27

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Under8rd_SysBal

$895,339 06

(5 r 63,466 8r )

$731,8722s

$895,339 05

($163,466 81)

5131,872 25

$0 00

$0 00

$0 00

$89s,339 06

(5163,466 81)

$731,872 25

$895,339 06

(5 1 63,456 81 )

$731,872 25

$0 00

$0 00

$0 00

Utitity Ptant J2,078,971,27133 $2,067,919,895.08 tl1,051,375.25 12,078,971,271.33 $2,0s4428,957.05 124542,3M.27

Other Property and lnvestments

Non Utitity Other Property

Accum Prov - Oeprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346.49 $0 00 $8,346 49

$20,039,048r2 $r9,977,6s688 $6r,39124 $20,039,04812

$820,251 23 5657,844 I 5 $',162,407 08 $820,251 23

$8,346 49 $0 00

$19,968,12031 $70,92781

5634,28207 $185,969 15

Other Prop€rty and lilestments t20,867,645.84 t20,6/.3,U7.52 t223,798.32 $20,867,645.84 t20,610,78.87 $256,896.97

Current and Accrued Assets

cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivabte

Customer Accounts Receivabte

Other Accounts Receivabte

Accum Prov Uncollectibte - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Ptant Materials & Suppties

lvlerchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$3.873,890 l3 $4,792,367.02 ($918,475 89) $3,873,890 13

$2,s50 00

$3,928.06744 ($s4,17731)

$2,ss0 00

$0 00

$0 00

$2s3,429.02

$0 00

$43,s76,01 6 10

$179,1 r 6 37

$1,086,297 90

$0 00

$0 00

$253,429 02

17.67471

$45,426,356.42

5244,459 93

$0 00

$0 00

\$7,67471)

($1,8s0,340 32)

($6s,343 s6)

$0 00

$2s3,429.02

$0 00

$43,575,0',t6 r0

$179,1',|6 37

$1,086,297 90

$0 00

$0 00

$2,388.961 83

$0 00

$253,205 46

$0 00

$44,704,353 21

$153,581 67

$0 00

$223 56

$0 00

($1,128,337 11)

$2s,s3270

$0 00

$0 00

$0 00

$2,ss0 00

$0 00

$2,550 00

$0.00

$0 00

$0 00

$25,s't0,8't373 $4r,il3,37493 ($1s,602.s6120) $25,s10,81373

5s,215,79s 43 \4,382,2U27 $833,sr r 16 $s,2r 5,795 43

$r,086,006 89

$0 00

$291 01

$0 00

$0 00

$933,659 45

$'t,040,235 81

$0 00

$0 00

\234,291 47

$45,061 09

$0 00

$0 00

$2,1 54.670 36

$60,321,626 s5 (534,81 0,81 2 83)

54,717,57859 $498,21584

$0 00

$2,388.95r 83

$0 00

$1,455,302 38

Curent and Accrued Assets t62,0E6,670-51 t98,763,805.57 (t16,676,935.06',) $62,0E6,870.51 t1 15.355.493.21 (333.268.622.70)

Defered Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary Surveys

Clearing Accounts

$29r,96r,587 21

$3,067,179 81

$4s 60

$29',t,975,883 39

$2,364,986 62

$0 00

$29r,96r,587 21

53,067,1 79 81

54s 60

$292,807,239 64

$1,766,041 14

$0 00

($845,652 43)

$1,301,t32 67

$4s 60

($15,296 l8)

$702,t93 19

$4s 50
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MonttFeb-2019 PreviousMonth Variance Monlh:Feb-2019 DecemberofPreviousYear Variance

Miscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

55,675,30424 S5,9t9,757 83 (5244,4s3 s9) 5s,67s,30424 $5,0r 2,465 53 5662,838 6l

5124,864,657 00

($7,49',|,785 70)

$1 30,360,7s8 00

($3,204,998 92)

($s,495,1 0',t 00)

($4,286,786 78)

$1 24,864.657 00

($7,49r,78s 70)

5130.360,75800 ($5,496,101.00)

$s,792.A37 98 ($1 3,284,223 68)

Defered Debits t418,076,988.16 1421,417,386.92 ($9J40,398.76) t418,075,988.16 t43s,738,94839 (tl7,551,95023)

Asets and other DebiB s2,600,002,775.84 12,514,744,935.09 (t14.742,t59.2t $2,600,002,775.64 12,625,134,157.53 (126,131,3E1.69)

I.IABILITIE5 ANO OTHER CREDITS

Prcprietary Capital

Common Stock FERC

Preferred Stock lssued

Capitat Stock Subscribed

Premium on Capital stock

Other Paid-in Capitat

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,127,80000 $45,r27,80000 50 00 $4s,1 27,800 00

$52.889.827 00 552,889.827 00 $0 00 $52,889,827 00

$847,s78.20722 583',t,7s2.489s4 $1s,825,7',t768 $847,578,20122

$45,1 27,800 00 $0 00

$52,889,827 00 $0 00

5788,379,727 86 $59,r98,479 36

Proprietary Gpitat $945,595,E34.22 t929,no,115.54 115,E25,717.66 t945,595.834.22 $885,3973s4.85 t59,198,479.35

Lont Tem Debt

Bonds

Advances from Associated Cos

Other Long Term Oebt

Unamortized Premium on LTD

Unamortized Discount on ITD

$705,s1 s,000 00 $705,51 s,000 00 $0 00 $705.51 5.000 00 $70s,s1 5,000 00 $0 00

Long Term Debt t705,5r5,000.00 t70s,5r5,000.00 t0.00 t705,515,000.00 t705,5r s,000.00 t0.00

Other Noncurrent Liabilitis

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Beneflt

Accum N4isc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$30,684,98252 $30,876,08s94 ($',t9r,10342) $30,684,98252 $28,879,26600 $1,805,716s2

$146,442 90

$5,762,s36 s0

$0 00

$r35,878 14

55,042,ss2 34

$0 00

$10,564 76

($280,01 s.84)

$0 00

$146,442 90

$5,762,536 50

50 00

sr13,922 28

$6,1 54,09s 93

$0 00

$32,520 62

($4O1 ,ss9 43)

$0 00

Other Noncunent Liabilitie t36,s93961.92 $37,0s4,5r542 61150,554.50) t36,593,961.92 $3s,1s7,284.21 jl,436,677.71

Cun€nt and Accrued Liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payabte

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

oividends Dectared

Tax Coltections Payabte

Misc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liabitity

Derivative LiabiLity - Hedge

$34,228,077 46 $37,508,983 33 (53,280,905 87) 534,228,077 46 $51,512,287 03 (\17,284,209 57)

$85,227,080 95 ($49,41 7,059 35)

$3,341 ,1 58 59 ($145,655 00)

$17,076,471 21 $t6,1r4,97909

$320,592 87 ($43,8s9 89)

$s01.s06 84 $184.4s2 0s

$60,809,3s1 0s ($33,830,633 72)

$1,088,45801 $r,180,r7733

$35,810,021 51

$3,19s,s'13 69

s33,r91,450 30

$276,83298

$685,958 89

$26,978,717 33

$2,258,535 l4

$s9,77 s,820 22 ($23,965,798 61 )

$3,24s,32s 69 ($49,81 2 00)

$17,471,83446 $15,7',t9,515 84

5271,517 36 $5,315.62

$327.305 00 5358.553 89

$41.622.03601 (514.643.31868)

$2,269,s57 46 ($932 12)

$35,8t0,02',t 61

$3,195,513 69

$33,'t91,4s0 30

$276.832 98

$68s,958 89

$26,978,717 33

$2.268.53s 34

Cun€nt & Accrued Liabilitis $r36,635,207.60 tl62,492,309.53 (t2s,857,181.93) tl36,53s,207.60 $219,82,016.65 (S83,241,EG'.06)

Defered Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,874,766 30

$1.779.402 00

$5,695,970 25

$4,883,993 90

$1,829,330 00

$5,733,584 71

($9,227 50)

($49.928 00)

($37.6r4 45)

$4,874,766 30

$1.779,402 00

$5,695,970 2s

$4,9s4,204 27

$1,829,330 00

$s,134,277 43

($79,437 97)

($49,928 00)

($38,307 1 8)
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Monti-Feb-2019 PreviousMonth Variance MontfiFeb-2019 DecemberofPreviousYear Variance

other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$261.530.290 86

$496,975,387 70

$4,806,9s4 99

$258,4s4,892 30

$492,715,52s 70

$6,29s,s8s 99

($6,924,601 44)

$4,2s9,862 00

($r,488,631 00)

$261.530,290 85

$496,97s,387.70

$4,806,954 99

$267.658,578 4r

$492,715,525 70

56,295,585 99

($6,1 28,287 ss)

$4,259,862 00

($1,488,531 00)

Deferred credits 1n5,562,777.10 $29,912912.50 (t42s0,140.50) 7ns,662,fn.1o $779,187,501.80 ($3,524,729.70)

Total liabilities and Equity t2,5d).002,775.S4 12.614,74,935.09 (114,742,159.25) 12,600,002,25.84 t2,626,134,1 57.53 (t25,r31,381.69)
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Monlh:Mar-2019 PreviousMonth Variance Monlh:Mar-20t9 DecemberofPreviousYear Variance

AS5Ers

Utitiv Plant

Utitity Plant

Construction Work ln Progress

$2,s'ts,950,545 29

$53,1 77,633 09

$2,501,232,351 80

$48,830,0t3 0l

$'t4,718,19349 52.s',t5,950.545 29

54,347,620 08 553,177,633 09

$2,470,071,06071

$47,472,392 48

145,879,4f'452

$5,70s,240 6l

Total Utility Plant t2,569,128,178.38 $2,550,052,364.8r t19,065,813.57 t2J69.128.178.3S 92,517,543.453.25 t51J84.725.r3

Accum Prov - Amort and Depr (5476,41 6,945 05) ($47 1 ,822,965 731 ($4,s91,980 3 3) (5476,4 1 5,946 06) ($453,846,3s8 44) ($12,570,587 62)

Net Utitity Ptant t2,092,711,23232 S2,07E,239399.08 $14,471,833.24 12,@2,711,232.32 t2,0s3,597,@4.81 t39,014137.st

Other Plant Adjustments

Gas Store Underground

System Batancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($163,466 81)

s131,87225

$895,339 06

($163,466 81)

$731,872 25

$895,339 06

($r63,466 81)

$731,87225

$89s,339 05

(5153,456 8r)

$731,87225

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

t tiuty Plant t2,093,443,10457 t2,079,971,271.33 114A71,833.24 t2,093,443,104.57 t2,054,428,957.06 t39,0r4,r37.51

Other Property and lnvestments

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestmenls

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$20,074,ss3 83 520.039,048 1 2 $35,505 71 $20,074,553 83

$3,512,31977 $820,25r 23 $2,692,068 54 $3,5t2,319.77

$8,346 49 $0 00

$19,968.120 31 $r06.433 52

$634,28207 52,878,03770

Other Property and lruestm€nts t23,595,220.@ S20,857,545.84 12,727,574.25 123,595,220.c' 120,610.74n.87 t2,94,4t1.22
Cumnt and Accrued Ass€ts

Cash

Speciat Deposits

working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts ReceivabLe

Other Accounts Receivable

Accum Prov LJncollectibte - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materials & Suppties

Merchandise

Allowances

stores Exp Undistributed

Gas Stored LJnderground - Curr

LNG Stored & Hetd for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument fu sets

Derivative Assets - Hedging

53,868,8s7 87 $3,873,890 1 3 ($s,032 26) $3,868,8s7 87 $3,928,067 44 ($s9,209 57)

$2,ss0 00

$t 61,072 90

$0 00

$253,429.02

$0 00

$34,750,853 1 0

$17,030,210 83

$1,093,064 36

$0 00

$o.oo

$4,',176,9 t1 95

$2,550 00

$0 00

$0 00

$r5r,072.90

$0 00

$0 00

$0.00

($8,82s,r63 00)

$ t 6,851 ,094 46

$2,ss0 00

$l 51,072 90

$0 00

$253,429 02

$0 00

$34,7s0,8s3 I 0

$17,030,2 t0 83

$'1,093,064 36

$0 00

$0 00

$4,t76,911 9s

$2,550 00

$0 00

$0 00

$2s3,205.46

$0 00

$44,704,353 21

$1 s3,s83.67

$0 00

$r51,072 90

$0-00

5223 s6

$0 00

($9.9s3,s00 1 r)

$16,876,627 t6

$0 00

$253,429 02

$0.00

$43,576,016 10

$179,',t',t6 37

$1,086,297 90

$0 00

$0 00

$2,388,961 83

$6,766 46

50 00

$0 00

$1,787,950 12

$ t,040,235 81

$0 00

$0 00

$234,291 47

$52,827.55

$0 00

$0 00

$3,942,620 48

$14,550,43523 $25,s't0,8r373 ($10.960,378s0) $14,550,43523

$3,040,73878 $5,215,79543 ($2,17s,05665) $3,040,73878

560,321,626s6 (545,771,191 33)

54,717,57859 ($1,676,83981)

Curent and Accrued Assets t78.928,124.04 SE2,066,870.51 63,158,745.47) 178.928,124.04 tl 1s,355,493.21 (t36,427J69.17)

Defcned DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary Surueys

Clearing Accounts

5289249,15275

$3,035,515 l5

$0 00

$291,951,587 2l

$3,067.179 8l

54s 60

$289,249,15275

$3,03s,s15 ls

$0 00

$292,807,239 54

$r,756,047 14

$0 00

($3,ss8,086,89)

$1,269,469 0',|

$0 00

$2,712,434 46)

($31,563 66)

($4s.60)
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Monlh:Mar-2019 PreviousMonth Variance Monlh:Mar-2019 DecemberofPreviousYear Variance

N,liscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,304,808 4s $5,675,304 24 $629,504 21 $6,304,808 45 $s,012,46s53 $1.292,34282

$130,360,758 00 ($7,643,',t38 00)

$5,792,437 98 (518.599.753 53)

$122,7',t7,620 00

($12,807,31s s5)

$r24,864,657 00

($7.491.78s 70)

($2,147,037 00)

($s,31 s,s29 85)

$r22,7't7,620 00

($'t 2,807,31 s_s5)

D€ferred Debits t408,499,781.80 $418,075,968.16 ($9,s2206.35) 9408,499,781.80 t435,738,9/8.39 (t27,239,155.s9)

Assets and Other Debits t2,604,r66,230.50 J2,@0,002,n5.U $4,453,454.56 t2,504.466,230.50 $2,626,134,157.53 (S21,567,927.03)

I.IABILITIES AND OTHER CREDM
Proprietary Gpital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capitat

Capital Stock Expense

Retained Earnings

Unapprop undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,r27,80000 $45,127,80000 $0 00 $4s,1 27,800 00

$s2,889,827 00 $52,889,827 00 $0 00 t52,889,827 00

$869,285,673 73 5U7,s78,207 22 $21,707,466 51 $869,28s,673 73

$45, t 27,800 00 50 00

$s2,889,827 00 $0 00

$788,379,727 86 $80,905,945 87

$967,303,300.73 $945,595,83422 121,707,466.s1 t957,303,300.73 $886,397J54.85 S80,905,945.87

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$70s,5rs,00000 $705,s1s,00000 $000 $705,srs,00000 $705,51 5,000 00 $0 00

$70s5r5,000.00 t705,515,000.00 t0.00 $705,515,000.@ t705,sr s,000.00 t0.00
Other Noncurent Liabilities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$30,s00,655 l4 $30.684,982 52 ($184,327 38) $30,500,555 't4 528,879,266 00 $',t,62',t,389 1 4

$r21.s40 67

$6,316.882 48

$0 00

5146,44290

$s,762,s36 s0

$0 00

($24,902 23)

$554,345 98

$0 00

$121,540 67

$6,316,882 48

$o oo

5113.922 28

$6, t 64,095 93

$0 00

$7,618 39

$'1s2,786.ss

$0 00

Other Noncunent Liabititig t36,939,07829 t36,593,961.92 t345,115.37 $36,939,078.29 t35,r57,284.21 tl.781.794.08
Cunent and Accrued Liabilites

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Coltections Payabte

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

537,576,632 69 $34,228,077 46 53,348,555 23 537,576,63269 $51,5',t2,287 03 ($13,935,65434)

$85,227,080 96 ($63,525,333 48)

$3,34',r.168 59 (S189,768 00)

517,076,471 2t 520,349,s11 21

$320,692 87 ($42,395 45)

$50't,506 84 $9r ,429 90

$60,809,351 05 ($42,857,143 59)

$1,088,45801 51,'t89,98062

521 ,701,7A7 48

$3,1 51,400 69

$37,42s,982 42

$278,295 41

$592,936 74

517,942,207 35

$2,278,438 63

$68s,9s8 89

$26,978,717 33

$2.268.53s.34

($93,022 1 s)

($9,036,509 97)

$9,801 29

$21,701,747 48

$3,1s',|,400 69

$37,425,982 42

$278,296 41

$s92,93674

$17,942,207 36

52,278,438 63

$3s,8r0,021.61 ($',t4,108,274',t3)

$3,',|9s,s1369 ($44,11300)

$33,191,45030 $4,234,s3212

$276,832 98 $'t,463 43

Curent & Accrued liabiliti$ 1120,v7,642.42 Sr36,635,207.60 (t'15,687,56s.18) 1120.947.642.42 t219,877,016.65 (t98,929,37424)

Deferred CrediB

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred CrediE

$4,810,445 49

$1,754,438 00

$s,683,903 34

54,874,766 30

51,779,402 00

$s,69s,970 25

($4,320 81 )

($24,964 00)

($12,066 9l)

54,870,445 49

$1,754,438 00

$s,683,903 34

$4,9s4,20427

$1,829,330 00

$5,734,277 43

($83,758 78)

($74,892 00)

($s0,374 09)
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MonthtMar-2019 PreviousMonth Variance MoiliMar-2019 DecemberofPreviousYear Variance

Other Regulatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$257,773,805 54

$499,1 0s,31 8 70

$4,573,297 99

$261,530,290 86

$496,975,387.70

$4,806,9s4 99

($3,7s6,485 32)

$2,r 29,931.00

($233.657 00)

$257,773,805 s4

$499,105,318 70

$4,573,297.99

$267.658.578 41

$492,71 s,525 70

$6,29s,s85 99

($9,884,712 87)

$6,389,793 00

($r,722,288 00)

Defered Credits 173,751,20!'.05 !n5s627/2.10 (L90r,563.04) t73,761,209.05 t779,187,501 t0 (15,476,292.74'

Totat tiabilities and Equity t2,604,/r56,230.50 t2,600,002,25.E4 14,43,454.66 12,504,466,230.50 t2,525,1341s7.53 (121,667,927.03)
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Month:Apr-2019 PreviousN4onth Variance Monlh:Apr-2019 DecemberofPreviousYear Variance

A55ETS

Utility Plant

Utility Plant

Construction work ln Progress

$2,537.3r0,463 28

$s4,1 s8,683 09

$2,515,950,s4s 29

$s3,177,633 09

$2',t ,359,91 7 99 $2,537,31 0,463 28

$98't ,0s0 00 $54,1 s8,683 09

$2,470,071 ,060 77

$47,472392 48

$67,239,402 51

$6,686,290 61

Totat Utitity Plant 12,591,469,146,.37 s2,569,128,178.38 $22,340,967.99 ]2,591,46.9,146.37 32.517,543.453.25 S73,92s,693.r2

Accum Prov - Amort and Depr ($479.318,87015) ($476,416,94606) ($2,90',1,92409) ($479,318,87015) ($463,846,1s8 44) ($1s,472,s1 1 7l)

Net Utitity Plant J2,112,15O,276.22 12,092,711 21232 $9339,043.90 t2,112,1s0,276.22 t2,0s3,697,(D4.81 t58,453,181.41

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBaI

$895,339 06

(51 63,466 8t)

$731,87225

$0 00

$0 00

$0 00

$895,339 06

($163,466 81)

$731,872 2s

$89s,339 06

($1 63,466 81)

5731,872.25

$895,339 06

($l 63,466.81)

\731,8722s

$o 00

$o 00

$0 00

Utility Plant 12,112,E€2,146.47 S2,Ol'3,443,104.s7 S19,439,043.90 t2,112,882,14.47 t2,054,42E,967.06 1s8,453,181.41

Other Property and lnYestmentJ

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$20,047,70976 $20,074,ss3 83 ($26,844 07) $20,047,70976

$3,640,2306s 53,s12,31977 $127,91088 $3,640,2306s

$8,346 49 $0 00

$19.968.120 31 $79.589 4s

$634,282 07 53,005,9rt8 58

Other Property and lmstments t23,696,286.90 t23,59s,220.09 tl01,065.81 ,23,696,286.90 t20,610,748.87 $3,085,538.03

Cunent and Accrued fusets

Cash

SpeciaI Deposits

working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materiats & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Nrisc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

52,99s,883 s8 $3,858,8s7 87 ($872,9?429) $2,995,883 s8 $3,928,067 44 ($932,1 83 86)

50 00

$50,360 49

$0 00 $0 00

$253,205 46 5223.56

$0 00 $0 00

$44.7 04.353 21 $24,77 6,846 60\

5153.583 67 $19.236,267 28

$2,s50 00

$60,360 49

$0 00

s253,429.02

$0 00

$ t9,927,506 6',|

$19,389,850 95

$1,094,1 30 30

50 00

$0 00

$s,593.006 54

$2,5s0 00

$16',t,072 90

$2,ss0 00

$0 00

$0 00

(tr00,7r2 41)

to oo 5o oo

$253,429 02 $0.00

$0 00 $0 00

$34.7s0,853 10 ($r4,823.346.49)

$17,030,21 0.83 $2,359,640.1 2

$2,550 00

$60,360 49

$0 00

$2s3,429 02

50 00

$19,927,s05 51

$r9,389,850 9s

$20,881,345 07 $',|4,550,435.23 $5,330,909 84 $20,88',1,34s 07

$2,s5s,939 43 $3,040,738 78 ($414,799 3s) $2,s6s,939 43

$'t,093,064 36

$0 00

$0 00

$4,1 76,91 I 95

51,055 94

$0 00

$0 00

$1,51 5,094 59

$ 1,094,1 30_30

$0 00

$0 00

$s,693,006 s4

$1,040,235 8l

$0.00

$0 00

$234,291.47

$53,893 49

$0 00

$0 00

$5,458,71 5 07

560.321.626 56 ($39./140,281 49)

54,117,518 s9 ($2,r s1 ,639 1 6)

Current and Accrued Assets t72,864,001.99 176,925,124.M (t6,054,122.0s) 172,864,001.99 11 1 s,3ss,493.21 (t42,491,491 22)

Defered DcbiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Pretiminary 5uryeys

Ctearing Accounts

$289,028,445 99

$3,241 ,91 9 64

$107,011 55

$289,249,15275

$3,035,51 6 I 5

$0 00

$289,028,44s 99

$3,241,919 64

$107,01 r 65

5292,807,239 64

$1,766,047 r4

$0 00

(s3.778.793 5s)

$'t.475.872 s0

$'t07,0'tl 66

($220,706 76)

$206,403 49

$107,0ll 66
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MonthiApr-2019 Previousl,/onth Variance MonliApr-2019 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,498,746.12 $5,304,808 45 $193,938 27 $6,498,74672 $5,012,46s 63 $1,486,281 09

$1 30,360,7s8 00 ($7,937,454 00)

$s,792.437 98 (519.199.808 77)

$122.423.304 00

($13,407,370 79)

$122,717,620 00

($r 2,807,31 5 55)

($294,31 6 00)

($600,0s5 24)

$122,423,304 00

$13,407,370 79)

Defered DebiE t07,892,0s7.22 $408,499,7E1.80 ($607,724s8) 14p7,892,0s7.22 t435,738,94839 (t21,W,891.17)

Assets and Other Debits t2,617,334,494.5E S2,604,/t66230.50 112,E60,264.08 t2,517J34494.58 $2,526,1341s7.53 ($8,799,652.95)

TIABILITIE5 AND OTHER CREDM

Proprietary Capitat

Common Stock FERC

Preferred Stock lssued

Capitat Stock Subscribed

Premium on capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired CapitaL Stock

Accumulated OCI

$45,',t27,80000 $45,127,80000 s0 00 $45,1 27,800 00

$52,889,827.00 $s2,889,82700 $0 00 552,889.827 00

$875,095,094.1 s $869,285,673 73 $s,809,420 42 $875.09s.094 't s

$45,',t27,800 00 $0 00

$52,889,827 00 $0 00

$788,379,727 86 $85,71 5,356 29

Proprietary CapitaI 1973,112,721.15 1957,303,300.73 t5,80!r,420.42 1973,112,721.15 $886,397J54.85 185,715366.29

Long Tem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

570s,s1s.00000 $705.515,00000 $0 00 $705,s1 5,000 00 $70s,s1 5,000 00 $0 00

Long Term Debt t70s,5r5,000.00 t705,515,000.00 t0.00 t705,sr5,0{D.00 ,705,sr5,0@.00 $0.00

Other Noncurent Liabiliti6

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$30,302,382 6s $30,s00,655 14 ($198,27249\ $30.302.382 6s 528,879.266 00 $r,423,1 t6 65

$103,309 54

$6,310,s99 6r

t0 00

$'121 ,s40 67

$6,3',t6,882 48

g0 00

($18,23',r.03)

($6,282.87)

$0 00

$103,309 54

$6,310,s99 61

$0 00

$113,922 28

$6,1 64,095 93

$0 00

($10,61 2 64)

$146,s03 68

$0 00

Other Noncurent Liabilities t35,715,291.90 $35,939,07&29 ($222,786.39) $35,715,291S0 135,1572U.21 $1,559,007.59

Curent and Accrued Liabitities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Coltections Payable

tvlisc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$42,757,73301 537,s76,63269 $5.181,10032 $42.757.73301 $51,51 2,287 03 ($8,7s4,554 02)

$8s,227,080 96 ($61,61 3,295 46)

$3,34',t,',t 68 69 ($230,1 28 89)

$17,076,471 2t $19,M5,29874

$320.692 87 ($39,040 84)

$50't,s05 84 ($298,500 76)

$60,809,351 05 ($40,924,31 2 85)

$'t,088,4s8 01 $1,210,5t1 49

$23,61 3,785 s0

$3,1 1 
',t,039 80

$36,922.769 95

$28t,652 03

$203,006 08

$ t9.885,038 19

$2.298.969 s0

$21,701,747.48

$3,1 51,400 69

$37,425,982.42

s278,296 41

$s92,936 74

$17,942,207 36

$2,278,438 63

$1,9',r2.038 02

($40,360 89)

($503,212 47)

$3,355 62

(5389,930 65)

$1,942,830 83

$20,s30 87

523,5',t 3,785 50

$3,'t 
't 't,039 80

$36,922,769 95

$281,652 03

$203,006 08

$'19,885.038 19

$2,298,969 s0

tr29,073,994.06 1120,y7,42.42 t8,12635t.64 t129,073,994.06 t219,82,0r6.65 ($90,E03,022.60)

Defcrred Crcdits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4.874.997 98

$1,129,47400

$5,675,23',t 39

$4,870,M5 49

$'t.754,438 00

$s,583,903 34

$4,552 49

($24.964 00)

(58,671 9s)

$4,814,991 98

$1,729,474 00

$s,67s.23r 39

$4,954,204 27

$1.829,330 00

$5,734,277 43

(579,206 29)

($99,8s6 00)

($s9,045 04)
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Monlh: Apr - 2019 Previous l\,1onth Variance Monthj Apr - 2019 December of Previous Year Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$254,585,1 37 41

ss01,23s,251 70

$4,8',t6,394.99

$257,773,805 54

$499.1 05.31 I 70

$4,573,297 99

($3,1 88,668 1 3)

$2,1 29,933 00

$243.097 00

$254,585,1 37 4l

$s0'r.23s,2s1 70

$4.8r6.394 99

$261,658,518 41 ($1 3,073,441 00)

$492,715,52570 $8,5',t9,72600

$6,295,585 99 ($',t,479,19',t 00)

Defered Credits tn2,916,4n7.41 t773,761,2O9.6 (t844,721.59) 1n2,915,4€7.47 $779,187,501.80 (t6,271,01433)

Total tiabiliti6 and Equity t2,517,334,49458 $2,604,456,230.50 fr2,868,264.08 f2,617334,494.58 $2,626,134157.53 (t8,799,662.95)
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Month] May - 2019 Previous l\y'onth Variance Monlh:May-2019 DecemberofPreviousYear Variance

AS5Ers

Utitity Ptant

utility Ptant

Construction Work ln Progress

$2.ss3,990,8s939 $2,s37,310,45328

$64,802,783 75 $s4,1s8,683 09

$t6,680,3961',l

$r0.644.100 66

$2,ss3,990,859 39

564,802,783 7s

52,470,071,06017

$47,472,392 48

$83,9r 9,798 52

$17,330,39't 27

Total utitity Ptant $2,618,793,643.14 t2,591,/t69,14637 127,324,49577 t2,6t8,793.643.14 t2.5r 7,543.453.25 tl 01.250.1 8!t.89

Accum Prov - Amort and Depr ($483,017,053 04) ($479,3r8,870 t5) ($3,698,192 89) ($483,017,053 04) ($463,845,3s8 44) ($r9,r70,704 60)

Net Utility Ptant s2,13s,76,s80.10 t2,112,150,276.22 t23,526J03.88 t2,13s,7/6s80.10 t2.053,697,@4.81 t82,079,48s.29

Other Ptant Adjustments

Gas Store Underground

S)6tem Balancing Gas

Gas Store Undergrd_SysBal

$895,339 05

($1 63,455 81)

$731,87225

$89s,339 06

($1 63,466 81 )

\131,87225

$895.339 06

(51 63,466 81)

$731,872 25

$895,339 06

($163,456.81)

$731,87225

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Ptant t2,136,50E,452.35 12,112,Ela.2,148,.47 t23,626,303.6E t2,136,508,452.35 ,2,054,426,967.05 t62,079,485.29

Other Proprrty and lnvestments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

5inklng Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$20,044,35369 520,047,70976 ($3,34607) $20,044,36369

$3,7s',t,791 18 $3,640,23065 $11',t,56053 53,7s1,791',t8

$8,346 49 $0 00

519.968,12031 $76,243 38

$634,28207 $3,',t',t7,s09 1 1

Otier Property and lnvertncnB t23,8{'4,50135 t23,596,285.90 $108,214/15 t23,8M,501.36 120.610.748'.87 t3.193.752.49

Current and Accrued Assets

cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivabte

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residua[s & Extracted Products

Ptant N,laterials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$2,333,71686 $2.99s,883 s8 ($662,15672) $2,333,71586 $3,928,067 44 ($1,s94,350 58)

$0 00

$253,000 00

$0 00

$18,160,341 40

$1 20.783 52

$ t, t03,02 t 08

$0 00

$0 00

$s,723,849.37

$2,ss0 00

$60,360 49

$1,094,',t 30 30

$0 00

$0 00

$5,693,006 54

$0 00

($50,350 49)

58,890_78

$0.00

$0 00

$30,842 83

$0 00

$253,000 00

$0 00

$18,160,341 40

$1 20,783 52

$1,'!03,021 08

$0 00

$2,550 00

$0 00

$0 00

$5,723,849 37

$2,550.00

$0 00

$0 o0

$2s3,205.45

50 00

$44,704,353.21

$'1s3,s83.67

$0.00

($20s 46)

$0-00

($25,s44,011 81)

($32,800.r s)

$2,550 00

$0 00

$0 00

$0 00

50 00 $0 00

$2s3.429.02 ($429 02)

$0 00 $0 00

$19,927.506.61 ($1.767.'15521)

$'r9,389,8s0 9s ($19,259,067 43)

$30,41 0,633 22 $20,881 ,345 07 59,529,288 ',t s S30,41 0,633 22

$2,1 89,9 t 5 03 $2,555.939 43 ($376,024 40) $2,1 89,91 5 03

$1,040,236 8r

$0 00

$0 00

5234,291 41

tr62,78427

$0 00

$60.321,626 s6 ($29.910,993 34)

$4,717,578s9 ($2,s27,563 56)

$0 00

$s,489,s57 90

t115,355193.21 (t55,057,582.73)

Defered Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary Surueys

Clearing Accounts

$288,51 2,328 03

$3,391 ,1 47 85

$128,390 62

$289,028,445 99

$3,241,919 64

5107,01 1 55

$288.512,328 03

$3.391.147 85

$1 28,390 62

$292,807,239 64

$1,756,047',t4

$0 00

($4,294,9',| r 61 )

$1 ,62s,',|00 71

$128,390 62

($s16,',t't7 96)

$149,228 2r

$2',t,378 96
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Montil May- 2019 Previous Month Variance Monlh:May-2019 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,8rs,479 40 $6,498,746 72 $336,732 68 $6,835,479 40 $s,01 2,46s 63 $1,823,01 3 77

$'t30,360,7s8 00 ($7,523,569 o0)

55,792,437 98 ($17,148,M2 41)

$1 22,837.1 89 00

($1 I,3s5,004 43)

$122,423,304 00

($1 3,407,370 79)

$41 3,88s 00

$2,051,366 36

$r 22,837,1 89 00

($1 ',t,356,004 43)

Deferred Debits s410,34E,530.47 14o7,E92,O'7.22 t2,455,473.2s t410,348,s30.47 t43s,736,948.39 (t25,390,417.92)

tusets and other Debits $2,530,959,294.65 t2,617,334,49458 $13,624,800.08 12,630959,294.55 32.626.134157.53 J4,825,137.13

UABILITIES AND OTHER CRED]Ts

Proprietary Capitat

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capitat Stock

Other Paid-in Capitat

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capitat Stock

Accumutated OCI

$4s,127,80000 $45,127,80000 $0 00 $45.1 27.800 00

$s2,889,827 00 $s2,889,827 00 $0 00 $52,889.827 00

$872,',I80,59461 $875,095,0941s (52,914,499s4) $872,180,s9451

$45,1 27,800 00 $0 00

$52,889,827 00 $0 00

$788,379,727 86 $83,800,866 7s

Proprietary capitat t970,r98,22t.61 $973,112,721.15 (t2,914499.54) t970,198,221.61 $886,397,354.85 t83,800,866.75

LongTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,51 5,000 o0 5705,51 5,000 o0 $0 00 $705,51 5,000 00 $70s,s'15,000 00 $o 00

LongTerm Debt t705,5r5,000.00 $705,s15,000.00 so.fi) t705,515,0{D.00 s705,515,000.00 50.00

Other Noncun€nt Liabilities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$30,r03,30'1 30 $30,302,382 6s ($199,08',1 3s) $30,103,301 30 $28,879,256 00 $r,224,03s 30

$122,527 26

$5,257,61 8.56

$0 00

$103,309 64

$6,310,599 61

$0-00

$19,217 62

($42,98r 05)

$0 00

$122,527 26

$5,267,61 8 56

$0 00

$t13,92228

$6,1 64,095.93

$0 00

$8,604 98

$103,522 63

$0 00

other Noncurent Liabitities 736,493,M7.12 t36,716,291.90 (1222,W.7E1 736,493,47.12 $35,157,284.2r $1,336,162.91

current and Accrued Liabilitig

Curr Portion of Long-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Collections Payable

Misc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$39.2s2,789 4',t $42,7s7 ,733 01 ($3,s04,943 60) $39,252,789 4l $51 ,51 2,287 03 ($12,2s9,497 62)

$43,377,117 06

$3,1 43,242 80

$3't ,660,433 25

$284,127 74

$69,629 70

$25,268,678 51

s2,329,71462

$23.61 3.785 s0

$3,1 I 1,039 80

$36,922,769.95

$281 ,6s2 03

$'19,763,331 s6

$32,203 00

($5,262,336 70)

$2,47571

s43,377,117 06

$3,143,242 80

531,660.433 25

$284,127 74

$69,629 70

$25,268,678 61

$2,329,714 62

$85,227,080 96

$3,341 ,',t 68 69

$17,076,471 21

$320,692 87

($41,849,963 90)

($197.925 89)

$14,s83,962 04

(536.s6s I 3)

5203,006 08

$19,885,038 19

$2.298.969 s0

($r 33,176 38)

s5,383,640 42

$30,74s 1 2

$501,506 84

$60,809,3s1 05

$1,088,458 0r

$431.877 14',)

($35,540,672 44)

$1.241.256 5',|

Current & Accrued Liabilities tl45,385,733.19 tl29,073,994.06 S15,311,739.13 tl45,3E5,733.19 t21 9,677,016.66 (t74,491,2E3.47)

Defened CrcdiB

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other oeferred credits

$4,873,1 59 89

$'1,704,510 00

55,659,533 08

$4,874,997 98

$1,729,41A00

55,67s,231 39

(51,838 09)

($24,954 00)

($rs,698 31)

$4,873,1 59 89

$1,704,510 00

$s,6s9,s33 08

$4.954.20427

$1,829,330 00

55,734,271 43

($81,044 38)

($r 24.820 00)

$74.7M.3s')

Confidential Page 2 of 3 Feb 1 0, 2020 1 1:33:43 AM



GAS-ROR402
Attachment A
Page 54 ol 72

Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of May - 2019

FDW Standard Repoft - For lnternal Use Only

Month: May- 2019 PreviousMonth Variance Month:May-2019 DecemberofPreviousyear Variance

Other ReguLatory Liabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$2s2,636,859 08

$503,365,',| 86 70

$5,1 27,643.99

$254,585,1 37 4',|

$501,23s,2s't 70

$4,8t6,394 99

($r,948,278.33)

$2,1 29,935 00

$3r r,249 00

$252,636,859 08

$503,365,1 86.70

$s.127 .643 99

$267,658,578 4 t ($',t 5,02 I ,71 9.33)

$492,715,52570 $10,649,661 00

$6,295,585.99 ($1,1 67,942 00)

Defened Credits 1n3366.,892.74 t7T2S15,47At 7450.&527 In336f,,8ft2.74 t779,187,501.80 (S5320,609.06)

Totat Liabilities and Equity t2,630959,294.66 t2,517,334,494.58 tl3,624"600.m t2,630859,294.56 t2,526,134,157.53 $4.825.137.13
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Monlh:Jun-201g previousMonth Variance Monlh:Jun-2019 DecemberofPreviousYear Variance

AsSEIS

Utitiv Plant

Utitity Ptant

Construction Work ln Progress

$2,s83,1 04.787 3s

$68,558,363 56

$2,553,990,859 39

$64.802,783 75

$2,583,104,787 35

$68,558,363 56

$2.470.071 ,060 71

$47,472,392 48

$29.',t 1 3.927 96

$3,755,s79 81

$ t r 3,033,726.58

$21,085,971 08

Totat Utitity Plant t2.6S1,663,1 50.91 t2,61 8.793,643.1 4 J32,69.507.17 t2,651,663,1 50.91 12,51 7.543,453.25 l1 34,1 1 9,597.56

Accum Prov - Amort and DePr ($487,082,ss3 71) ($483,017,053 04) ($4,065,490 67) ($487,082,s53 71) ($463,846,358 44) ($23,236,1 95 27)

Net Utitity Ptant t2,164,580,s97.20 t2,135,775,s8O.10 t28,8@,017.10 f2,',164,580,s97.20 t2,0s3,697,094.81 $110,883,502.39

Other Plant Adjustments

Gas Store Underground

System Batancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($163.466 81)

$731,87225

$89s,339 06

($163,466 8r)

$731,872 25

$89s,339 06

($r63,466 8r)

\731,872 25

$89s,339 05

($163.466 81)

$731,8722s

$0 00

$0 00

$0 00

50 00

$0 00

$0 00

Utility Plant 32.1 55,31 2,/t59.45 l2,l 35,508,452.35 $28,804,01 7.1 0 t2,l 65,31 2,469.45 t2,054,428,967.05 $110,883,502.39

Other Propcrty and lnvestments

Non Utitity Other ProPerty

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

5inking Fund

Other Special Funds

$8,346 49 $8,345 49 $0 00 $8,345 49

$20.02s,241 99 $20,044,353 69 ($19,',121 70) $20,02s,241 99

$3,651,4',1401 53.751,79',1 18 ($100,37717) $3,65',1,41401

$8,345 49 $0 00

$19.968.',t2031 $s7,121 68

$534,28207 $3,017,13194

Othcr Property and lmstments t23,685,002.49 t23,S04,501.36 (tl19,498.87) $23,685,002.49 $20,610,7118.87 11,074,253.62

Cunent and Accrued AsseB

cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov uncoltectibte - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materiats & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for ProcesJ

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$r.665,5s9 62 $2,333,71 6 86 ($557,1 57 24) $',| ,666,559 62

$2,550 00

$3,928,067 44 ($2,261,s07 82)

$2,ss0 00

$0 00

$0 00

$253,000 00

50 00

518,103,2s7 13

$75,2s0 64

$1,123,403 9',1

$0 00

$0 00

$253,000 00

$0 00

$1 8, t 60,341.40

$120,783 s2

$1,103.021 08

$0 00

$0 00

$o 00

$0 00

($s7,084 27)

(544.s32 88)

$20,382 83

$0 00

$2,550 00

$0 00

$0 00

$253,000 00

$0 00

$18,103,257 13

576,250 64

$1.r23,403 91

50 00

$0 00

$4,696,170 33

$2,ss0 00

$0 00

$0 00

$253,20s 46

$0 00

$44,704,353 21

5',t53,583 67

$0 00

$o 00

$0 00

($20s 46)

$0 00

($26,501,096 08)

($77,333.03)

$0 00

$0 00

$0 00

$39,791,876 89 $30,41 0,533 22 $9,381 ,243 67 $39,79',1,876 89

$r.289,340 s9 $2,189,91s 03 ($900,s7444) 5',|,289,340 59

$1,040,236 81

$0 00

$0 00

$234,291 41

$83,',t57',t0

$0 00

$60,321,526 56 ($20,529,749 57)

$4,717,s7859 ($3,428,238oo)

$0 00

$4,696,1 70 33

$0 00

$4,46',|,878 86

Curent and Accrued Assets t67,fl)2,/O9.11 160,297310.48 16,704,59E.53 t67,@2,409.11 t1 15,355,493.21 ($46,353,084.10)

Defered DebiB

unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary 5urueys

Ctearing Accounts

$288,402J4202

$3,540,041 01

$'149,438 05

$288,s',| 2,328 03

$3,391,',|47 85

$1 28,390 62

$288,402,342 02

$3,s40,041 0l

$149,438 05

$292,807,239 64

$1,756,047 1 4

$0 00

($4,404,897 62)

$r,773,993 87

$149,438 0s

($1 09,986 0l)

$r48,893 16

$21,047 43
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated
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As of Jun - 2019
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Monlh:Jun-2019 PreviousMonth variance Monlh:Jun-2019 Decemberofpreviousyear Variance

Miscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,017,91996 $6,83s.47940 ($817,ss9,14) $6,0t7,9t996 $s,012,46s 53 51,00s,454 33

$r 23,4s7,0s1 00

($7,9s2,040 74)

$122,837,189 00

($1 r,3s6,004 43)

$61 9.862 00

$3,403,953 69

$123,4s7,05t 00

($7,952.040 74)

$r 30,360,758 00 (96,903,707 00)

$5,792,437 98 (513,7 44,478 72)

Defered Debits ,413,6147sr30 t4t0J4EJ30.47 r3,266r20.E3 t413,6r4751.30 t43s,738,94839 (122,124,197.09t

tusets and Other Debits S2,659,61463235 t2,630,959,294.55 938,65s,337.69 t2,6r69,614,632j5 t2,526,134,157.s3 143,N,474.82

LIABIIITIEs AND OTHER CRED]T5

Prcprietary Capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undislrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,1 27,800 00 $45,1 27,800 00 $0 00 $4s,'t 27,800 00

$52,889,827 00 $52.889,827 00 $0 00 $s2,889,827 00

$86s,373,53282 $872,180,5946',t ($6,807,06179) $865,373.s3282

$45,',t 27,800 00 $0 00

$52,889,827 00 $0 00

$788,379,72786 $76,993,80496

Proprietary Gpitat s953,39r,159.82 $970,198,221.61 ($6807,061.79) t963,391,159.82 1885,397,354.86 t75.993.80495
LongTcrm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,s'l s,000 00 $705,s't s,000 00 $0 00 $705,5 t 5,000 00 $705,s'l s.000 00 $0 00

LongTerm Debt t70s,515,000.00 t705,515,0@.00 t0.00 t70s5r5,000.00 t705,sr5,u)0.00 t0.00
Other Noncurent Liabilitl€s

Obtigations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$35,996,532 64 $30,1 03,301 30 $5,893,231 34 53s,996.532 64 $28,879,266 00 $7,1 17,256 64

$133,243 69

$6,291,356 08

50.00

$122,527.26

$6,267,618 s6

$0.00

$1 0,71 5.43

$23,737 52

$0 00

$133.243 59

$5,29't,356 08

g0 00

$113p2228

$6.1 64.09s 93

$0.00

$l 9,321 41

$'t27,260 1s

$0 00

Other Noncurent Liabilities 142121,132.41 !36,491.4/.7.12 t5,927.685.29 t42,421.132.41 t35,157,2E421 t7,263,846-20
Currcnt and Accrued liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Cotlections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Oerivative Liabitity

Derivative Liabitity - Hedge

$42,526,23173 $39,252,78941 53,28,44232 $42,s26,23173 $51,51 2,287 03 ($8,986,055 30)

$78.3',t 6,327 04

$3,1 91,6s0 1 1

$25,962,tI28l

$286,959 59

$54,493 08

$29,870,898 57

$2,1 18,040 18

$69,629 70

$25.268.578 61

$2,329,71462

($rs,r36 62)

$4,602,219 96

($2.l 1,674 rt4)

5s0'1,506 84

$50,809,3s't 05

$1,088,458 0',|

($447,01 3.76)

($30,938,452 48)

$'t,029,582 ',t7

$43,377,1 l7 06 $34,939,209 98

$3, t43,242 80 $48,407 31

$31,660,433 25 ($4,698,320 44)

s284,12774 $2.831 85

$78,316,327 04

53,'19',1,550 1 1

$26,962,1 1 2 81

$286,959 59

$54,493 08

$29,870,898 57

$2,il8,040 18

$85,227,080 96

$3,341 ,t 68 69

$17,076,471 21

$320,692 87

($5,910,753 92)

($149,5r8 58)

$9,885,641 60

($33,733 28)

Curent & Accrued Liabiliti€s t163,326,713.11 tt45,385,733.19 t37,94{',979.92 tl83,325,713.11 t2r9,877,016.65 (r36,550J03.55)
Defered Credits

Customer Adv. for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,934.854 52

$ t,579,546 00

$5,748,21 6 00

54,873,1 59 89

$1,704,s10 00

$s,6s9,533 08

s51,594 63

($24,964 00)

$88,682 92

$4,934,8s4 s2

$1,579,s46 00

$5,748,216 00

$4.9s4.204.27

$1,829,330 00

$s,734,277 43

($r9,349 7s)

($149,784 00)

$'13,938 57
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jun - 2019
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MonlilJun-2019 PreviousMonth Variance Monlh:Jun-2019 DecemberofPreviousYear Variance

Other Regutatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$251,808,027 80

$s05,495,1 24 70

$s,294,857 99

$252,636,859 08

$503,365,1 86 70

$5. t 27.643 99

$251,808,027 80

$505,49s,1 24 70

$5.294.8s7 99

($828,831 28)

$2,1 29,938 00

$167,2r4 00

$257,658,578 41 (515,850,550 6t)

$492,715,52570 $',t2.779.59900

$6,295.585 99 ($1,000,728 00)

Deferred Credits 7n+960,627.01 123,365,A12.74 t1,s93,714.27 t774,960,527.01 $779,187,501.80 $4,226,87L791

Totat liabitities and Equity t2,569,5r 4,632.35 t2.630,959.294.66 t3E 655,337.69 t2,669,61 4,53235 S2,526,1 34.1 57.53 143,4f,0.474.82
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jul - 2019
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MonlhiJul-2019 Previousl/onth Variance Month.lul-2019 DecemberofPreviousYear Variance

ASSm
Utility Plant

Utility Ptant

Construction Work ln Progress

$2.600.765.049 95

$78,004,071 49

$2,s83,1 04.787 35

$68,558,363 56

$2,600,76s,049 9s

578,004,077 49

\2,470,011 ,060 71

\47,472,392 48

$t7.660.262 60

$9,445.71 3 93

$1 30,593,989 1 8

$30,531,685 0l

Totat Utitity Ptant 12,578,769,127.44 $2,651,651,1s0.9r $27,105,975.53 12,678,759,127.4 12,517,541,453.25 S161,22s,574.r 9

Accum Prov - Amort and Depr ($490,971,73003) ($487,082,ss37r) ($3,889,17632) ($490,971,73003) ($463,846,158/r4) ($27,12s,371 59)

Net Utitity Plant 12,1E7,797,!97A1 t2,164,580,597.20 $23,216,800.21 72,187,797,397A1 52.0s3,597,84.81 t134,100J02.60

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895.339 06

(5163,466 81)

$731,872 2s

$89s,339 06

($163,466 81)

$731,872.25

$895,339 06

($r 63,466 81)

$131,87225

$895,339 06

($r63,466 8r)

5731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Plant t2,r88,529,269.66 $2,155,312,/159.45 $23,216,800.2r t2,186,529,259.65 t2,054,428,967.06 t134,100,302.50

Other Property and lnvestments

Non Utility Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,345 49 $8,346 49 $0 00 $8,346 49

$20,056,40s28 $20,025,24t99 $3r,16329 520,056,40528

$3,687,358 18 $3,651,41401 $35,9M.11 53,687,358 18

$8,346 49 $0 00

$19,958,1203',t $88,28497

$634,282 07 $3,053,076 1 1

Other Property and lflestments $23,752,1@.95 t23,685,002.49 167.107.46 123,752,109.95 $20.610.7/18.87 13,r41J61.08

Curent and Accrued AsseB

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncotlectibte - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Ptant Materials & Supplies

l\,4erchandise

Attowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$1,627,',t79 80 $',t,666,559 62 ($39,379 82) $1,627,179 80 $3,928,067 44 ($2,300,887 54)

$2,ss0.00

$0 00

$0 00

$253,000 00

$0 00

$12,648.U7 17

$75,338 23

$1,t06,72t 8l

$o 00

t0 00

s1,372,92982

$2,550 00

$0 00

$1,123.403.9',|

$0 00

$0 00

$0 00

($ 16.682 r 0)

$0 00

$2,550 00

$0 00

$2,ss0 00

$0 00

$0 00

$253,205 45

$0 00

$44,704,35321

$1 53,583 67

$0 00

$0 00

$0 00 $0 00

$253,000 00 $0 00

t0.00 $0 00

$'t8.t03.257 13 (S5,454,409 96)

$75,2s0 54 ($9r2 4r)

$0 00

$253,000 00

$0 00

$12,5/,8,U7 17

$7s,338.23

$1,1 06,721.81

$0.00

$0 00

\1,372,929 82

$0 00

($20s 46)

$0 00

($32,055,506 04)

$78,24s M\

$'t,040,236 8',| $66,485 00

$0 00

$60,321,626 55 ($1r,322,21046)

$4,717 ,s18 59 $880,21 5 71

$o 00

$48.999.41610 $39.791,87689 $9,207,5392,| $48,999,416',|0

$s,597,79430 $1,289,34059 $4,308.4s3.71 55,597,79430

$0 00 $0 00

$4,596,17033 ($3,323.240.51)

$0.00

$234,291 47

50 00

$1,r38,638 3s

171,U3,7n2r t57,002,r09.il t4,581358.12 171,6[3,m21 ,r15,35s,493rr (t43,671,715.96)

Defrrrd Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regutatory Asset

Preliminary surueys

Ctearing Accounts

$288,031,983 05

53,600,076 57

$r35,496 90

$288,402,342 02

$3,540,041 0l

$ t49,438 05

$288,031,983 0s

$3,600,076 57

$1 35,496 90

$292,807,239.64

$1,766,047 14

$0 00

($4,77s,256 s9)

51,834,029 43

$1 35,496 90

($370,3s8 97)

$60,03s s5

($13,941 1s)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Jul - 20'19
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Monlh:Jul-2019 Previousl/onth Variance Monlh:Jul-2019 DecemberofPreviousYear Variance

l\y'iscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,136,66355 $6,017,91996 $118,74359 $6,t36,663ss $s,012,46563 $1,124,19792

$130,360.758 00 ($6,551.539 00)

$s,792,437 98 ($10,842,062.15)

$r23,809,2t9 00

(s5,049,524',|7)

$1 23,457,0s1 00

($7,9s2,040 74)

$352.r 68 00

52,902,4',t6 57

$123,809,219 00

($5.049.624 ',t 7)

Deferred Debits t416,663,81/t90 t413,614,7s1.30 $3,049,063.60 $415,553,E1490

Assets and Other Debits ,2,700,628,971.7 4 $2,659,614,532.35 t31,014,339.39 J2,7OO,628,97 1.74 t2,626,r34,1s7.53 j74,494,814.21

LIABITITIES AND OTHER CREDM
Proprietary Gpital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capitat Stock

Accumulated OCI

$4s,1 27,800 00 $4s,'t 27,800 00 $0 00 $4s,1 27,800 00

$s2,889,827 00 $s2,889,827 00 $0 00 $52,889,827 00

$859,716,767 26 $855,373,532 82 ($5,656,765 56) $8s9,716,767 25

$45,',t27,800 00 $0 00

$52,889,827 00 $0 00

Proprietary capital t957,73439426 t953J9r,159.82 (t5,555,765.56) J957,734394.26

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$70s,s1s,00000 $705,515,00000 $0 00 $705,51 5,000 00 $705,51 s,000 00 $0 00

LongTem Debt t7055r5,000.00 s705.515.000.00 t0.00 t705.515.m0.00 t705,5rs,000.00 $0.00

Other Noncunent Liabitities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum l\y'isc Operating Provision

Provision for Rate Refunds

Asset Retirement Obtigations

$35,753.567 ',t 6 535,996,s32 54 ($242,965 48) $35,753,s67 I 6 $28,879,266 00 $6,874,301 I 6

5137,839 32

$6,358,606 I 5

$0 00

$r33,243 69

$5,291,3s6 08

$0 00

$4,595 63

$67,250 07

$0 00

$137,839.32

55,3s8,606 I 5

$0 00

$ il 3,922 28

$6,1 64,095 93

$0 00

$23,91 7 04

$194,510.22

$0 00

Other Noncurent Liabilities $42250,012.53 742,421,132.41 (t171,119.78) 142,250,012.63 $35,157,284.21 77,092,728.42

Curent and Accrued liabilities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Collections Payable

Misc Current & Accrued Liab

OblGation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$37,770,888 9r $42,526,23t 73 (54,75s,34282) $37,770,888 9'l $5t,512,287_03 ($13,741,398 12)

$t14,438,59548

$3,205,470 1 I

$23,078,201 78

$281,445 28

527,982 43

$37,71 9,655 92

52.209.1 80 92

$s4,493 08

$29,870,898 s7

$2,',|r8,040r8

($26,5r0 65)

$7,848,757 35

$9t,140 74

$1 14,438,59s 48

53,206,470 1 1

$23,078,20178

5281,rt45 28

$27,982 43

$37,71 9,6ss 92

$2,209,1 80 92

$8s,227,080 95

$3,341,1 68 69

$17,076,471 21

$320,692 87

$501,505 84

$60,809,351 05

$l.088.4s8 0'l

$29,21 1,6',t4 52

($'l 34,598 s8)

$6,001 ,730 57

($39,247.59)

$473,524 41)

($23,089,69s 1 3)

$1,120,722 91

$78,316,327 04 $36,1 22,368 44

$3,191,650.11 $'t4,82000

$26,962,',r 2 81 ($3,883,91 1 03)

$286,9s9 s9 ($5,5r4 3l)

Cunent & Accrued Liabilities $218,732,520.83 tl83,325,713.r1 S35,405,E07.72 t218,732,s20.63 ,219,E77,016.66 (tl,144,495.83)

Deferred Cr€diB

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

54,9s7,77093

$1,554,582 00

$5,730,438 0l

$4,934,854 52

$1,579,546 00

$5,748,21 6 00

$22,9',|6 4',1

($24,964 00)

($17,777 99)

$4,9s1 ,770 93

$1,654,582 00

$5.730.438 01

$4,954,20427

$1,829,330 00

$s,734,277 43

$3,566 65

($174,748 00)

($3,839 42)
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Regulated - Account FERC Hierarchy
As of Jul - 2019
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Monlh:Jul-2019 PreviousMonth Variance MonlhiJul-2019 DecemberofPreviousYear Variance

Other Regutatory tiabiLities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$2s1.040.527 39

$507,62s,061 70

$5.388.563 99

$25r,808,027 80

$505,495. t 24 70

$s,294,8s7 99

$25r,040,527 39

$507,625,06r 70

$5,388,s63 99

($767,400 41)

$2,1 29,937 00

$93,706 00

$267,658,578 41 ($16,617,9s1 02)

5492,715j25 70 $14,909,s3600

$6,295,585 99 ($907,022 00)

Defened Crcdits 7n53e7,o44.02 7n4,9@,621.O1 fi,436,417.01 fl7q397'044.;02 $779,187,501.80 (12,790,457.181

Totat tiabitities and Equity 12,7N,628971.74 t2,669,614,632.35 S31,014339.39 72,700,628,971.74 t2,626,134,157.53 174A94,E14.21
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Aug - 2019

FDW Standad Repod - For lntemal lJse Only

MonltAug-2019 PreviousN4onth Variance Monlh:Aug-2019 DecemberofPreviousyear Variance

A5SErs
Utility Plant

Utitity Ptant

Construction Work ln Progress

$2,520,569,51 2 32

$86,859,929 59

$2.500,765,049 95

$78,004,077 49

$2,520,569,512 32

$86,859,929 59

$2,470,071 ,06077

$47,472,392 48

519,804,462 37

$8,8s5,852 1 0

$150,498,45t 55

$39,387,537 't I

Total Utility Plant 12,707,429,441.91 12,678,769,127.M S28,660,314.47 92,707,429,441.sl 12,517,543,451.25 t1E9.885.988.66

Accum Prov - Amort and Depr ($494,549.452 69) ($490,971,730 03) ($3,517 ,722 66) ($494,s49,452 69) ($463,846,3s844) ($30,703,09425)

Net Utility Plant 12,212.879,969 22 72,1 87,797,397.41 t25,082,591.81 12,212,879,989 22 t2,0s3,697,m4.81 $159,182,894.41

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_sysBaI

$89s,339 06

($163,466 8r)

$731,8722s

$89s,339 05

($1 63,466 81 )

$731,872 7s

$895,339 06

($r63,465 81)

$731,872 25

$895,339 06

($163,466 81)

$131,8722s

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Plant t2,213,611,86r.47 $2,188,529,269.65 S25,082,591.El t2,213,611,651.47 s2,0s4,426,967.06 t1s9,r82,E94.41
Other Property and lnvestments

Non Utility Other Property

Accum Prov - Deprec Oth Ptant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other 5pecial Funds

$8.345 49 $8,346 49 $0 00 $8,346 49

$20,071,487 61 $20,0s6,40s 28 $15,082 33 $20,071,487 6',1

$3,723,302 35 $3,687,358 l8 $35,944 17 $3,723,302 35

$8,346 49 $0 00

$r9,968.120 31 $'t03.367 30

5634,282 07 $3,089,020 28

Other Property and lruestments $23,8{13,136.45 
'23,752,109.95 

$s1,026.50 923.803,136.4s 120,510,74ts-87 $3,192,387.58
Curent and Accrued Assets

cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accountg Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Asrociated Cos

AR from Associated Cos

Fuel Stock

Fuel stock Expenses Undittrib

Residuals & Extracted Products

Plant Nraterials & Suppties

i,4erchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent ReEeivable

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$1,708,0s6ss $1,627,17980 $80,87675 $1,708,05655 $3,928,067 44 ($2,220,01 0 89)

$2,550 00

50 00

$0 00

$0 00

$2,550 00

$0.00

$2,550 00

$0 00

$0 00

$253,000 00

$0 00

$1 0,091,059 42

\86,277 11

$1,1 1s.996 87

$o oo

50 00

$68,91 6 35

$2,s50 00

$0 00

$0 00

$2s3,205 46

$0 00

544,704,3s3 21

51s3.s83 57

$0 00

$0 00

$0.00

($20s 45)

$0 00

($34,61 3,293 79)

($57,306.s6)

$0 00

$2s3.000 00

$0 00

s't0,09't,059 42

$86,271 11

$l,t I 5,996 87

$0 00

$0 00

$68,9',t6 35

$t,106,721 81

$0 00

$1,040,236 81

$0 00

g0 00

$234,291 47

$75,760 06

$0 00

$0 00

($r6s.37s 1 r)

$0 00 $0 00

$2s3,000 00 $0 00

$0 00 $0 00

$12,648,U7.17 ($2,557,787 75)

s7s.338.23 $r0.938 88

$s7,1t1,14632 $48,999,41610 $8,1',t1,73022 $s7,t11,14532

$4,466,741 83 $5,s97,79430 ($1,131.0s2 47) $4,466,741 83

$9,275 05

$0 00

$0 00 $0 00

$r,372.929 82 ($1,304,013 45)

$60,321,626 56 ($3.2',t 0.480 24)

$4,717,s78 59 (92s0,835 75)

Curent and Accrued Assets 174,903,744.$ 171,@3,n7.23 t3,219,967.23 t749O3,74.4 t115,355,49321 <148,451,74f,.75)
Defered DebiB

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Preliminary 5urueys

Clearing Accounts

$287,687 ,173 54

$4,099,479 02

$218,017 r5

$288,031,983 0s

$3,600,076 57

$'t35,496 90

$287,687,173 s4

s4,099,479 02

$2r8,017 ts

5292,807,239 64

$1,766,047 14

$0 00

($5,120,066 10)

$2,333,431 88

$218,017 t5

(5344.809 5't)

$499,402 45

$82,520 25
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Aug - 2019

FDW Standad Reporl - For lntemal Use Only

Month:AuE-2019 Previous l\y'onth Variance MontfiAug-2019 DecemberofPreviousYear Variance

Miscellaneous Def erred Debits

Research & Devetopment Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$6,153,09034 $6,136,663ss $',|6,42679 $6,153.09034 $5,0r2,45s53 $1,140,62471

5124,245,843 00

($2.',t31.362 14)

$123,809,219 0o

($5.049.624 t7)

$435.624.00

$2,918.262 03

$r24,24s,843 00

($2,131,352 14)

$1 30,360,758 00

$5,792,437 98

($5,114.915 00)

($7,923,800 1 2)

Deferred Debits 1420,27224,0.91 1415,653,81490 13,608,426.01 1420,272,240-91 t435,73Ep4639 (t1s,456,707./B)

Assets and Other Debits 12,732,590,903.29 72,700',628,971.74 $31,962,011.55 t2,732,59088329 12,625,1 34,1 57.53 $r 06,456,825.76

LIABILITIES AND OTHER CREDITS

Prcprietary Capital

Common Stock FERC

Preferred stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in capitat

CapitaI Stock Expense

Retained Earnings

Unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumutated OCI

$45,t27,80000 $45,127.80000 $0 00 $4s,1 27,800 00

$52,889,827 00 $52,889,827 00 $0 00 $52.889,827 00

$853.468.80242 5859,716,76726 ($6,247,96484) $853,468,80242

$4s,1 27,800 00 $0 00

$52,889,827 00 $0 00

$788,379,727.86 $6s,089,07456

Proprietary Cepital $95r,/A5,429.42 $957,734,394.26 ($6,247,954.84) t951,485,/t29.42 t885,397,354.E5 s65,089,07455

LongTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$705,s'ts,00000 $705,515,00000 $000 $705,515,00000 5705,51 5,000 00 $0 00

Long Term Debt t705,515,0@.00 $705,515,000.00 t0.00 t705.515.000.00 t705,515,000.00 $0.00

other Noncunent Liablliti$

obligations - Cap Leases - Nc

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

$3s,s59,080 43 t35,753,s67 1 6 (5184,486 73) $3s,s69,080 43 $28.879.26600 $6,689,81443

$136,0s2 6s

$5,250.210 l0

$0 00

$'137,839 32

$6,358,605 1 5

$0 00

($1,786 67)

($98,396 0s)

$0 00

$'t36,052 65

$6,260,2t0',|0

$0 00

s113,922 28

$6,1 64,09s 93

$0 00

$22,130.37

$96,114 17

$0 00

Other Noncurent Liabitities 34r,955,343.18 142,250,012.63 ($284,669.45) t41,965343.18 $35,1572E42r t6,808,058.97

Cumnt and Accrued Liabilitieg

Curr Portion of Long-Term Debt

Notes Payabte

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax collections Payable

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$39,597,84',t 73 $37,770,888 9',1 $1,826.952 82 $39,597,841 73 $51.512.287,03 ($11,914,445 30)

$ 146,692,2s1 39

$3,190,318 1',|

$18,914,t88 26

$282,808 64

$23,793.04

$44,324,625.66

52.225,805,86

$l 14,438,695 48

$3.206,470 I 1

$23,078,201 78

$281,M5 28

$32,253,555 9l

($15,r52 00)

($4,1 54,01 3 52)

51,363 36

$146,692,25r 39

$3,',t90,3',t8 11

$18,914,',|88 26

$282,808 64

$23,793 04

sM,324,625 66

$2,22s,805 86

58s,227,080 96

$3,341 ,l 68 69

$17,076,471 21

$320.692.87

($477,7r 3 80)

(5',t5.484.725 39)

51,137,347 85

$27,98243

s37,719,6ss 92

$2.209.r 80 92

($4,',t 89 39)

$5,604,969.74

$1 5,624 94

$501 ,506 84

$60,809,351 05

$1,088.458.01

Curent & Accrued Liabilities t2s525r,632.59 f2r8,732520.E3 s36,s19,11136 t25srs1,632.69 t219,877,016.66 $35,374,616.03

Deferred Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,970,953 65

$ t,629,5',|8 00

$5.717.71831

$4,957,77093

$l,654,582 00

$5,730,438 01

$13,192 72

(524,964 00)

(512,659 70)

54.970,953 5s

$'t,629,618 00

$5,717,77831

$4,9s4,20427

$r,829.330 00

15,734,277 4)

$r6,7s9 38

($199,712 00)

($16,499 12)
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Monlh: Aug - 2019 PreviousMonth Variance MonlfiAug-2019 DecemberofPreviousYear Variance

Other Regulatory Liabilities

Accum Defer lnc Tax - Oth ProP

Accum Defer lnc Tax - Other

$250,809,255 35

$s09,755,001 70

$5.489,960 99

$251.040,527 39

$507,525,061 70

$s,388,563 99

($23r,372 04)

$2.1 29.940.00

$r01,397 00

$250,809,255 35

$s09,755,00r,70

$5.489.960.99

$267,658,s78 41

1492,715,525.70

$6,295,585 99

($1 6,849,323 05)

$17,039,476 00

($805,52s 00)

Defened credits 177A372,57A.00 1776397,044.02 t1,975,533.98 7778,372'578.N $29,rE7,501.80 ($814923.60)

Totat tiabilities and Equity s2,732,590983.29 {2,700,628,971.74 t31,962,011.55 t2.732590983.29 $2.626,1 34,r 57.53 S1 06,4s6,825.75
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Sep - 20'19

FDW Standard Repott - For lnternal lJse Only

MonlhiSep-2019 PreviousMonth Variance Month:Sep-2019 Decemberofpreviousyear Variance

ASSEIS

l,nility Plant

utility Plant

Construction Work ln Progress

$2,6ss,09r,348 58

$77,970,243 89

$2,620,s69,sr 2 32

$86,859.929 59

$2,655,091,348 58

$77,970,243 89

$2,470,071,060 77

547,472,392 48

$34,52',t,835.26

($8,889,685 70)

5185,020,287 81

$30,497,851 4l
Totat utility Ptant t2,7J3,051,592.47 12,7 07,429,441.91 t25,532,1 50.56 t2,733,061,592.47 $2,517543,45325 S21s,518,139.22

Accum Prov - Amort and Depr ($497,053,92302) 15494,s49,452691 ($2,504.47033) ($497,053,92302) ($463,846,358 44) ($33,207,564s8)

Net Uttity Ptant t2,236,007,569.4s 12,212,879,W9.22 12!,127,W.2' t2,236,007,669.4s t2,053,697,@4.81 tl82J10,57464
Other Plant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

589s,339 06

($163,466 8r)

$731,87225

$895,339 06

($1 63,466 8r)

$731,872 25

$89s,339 06

($1 53,466 81)

$131,812 25

$89s,339 06

($r 63,466 8t)

5731,872 25

$0 00

$0.00

$0 00

$0 00

$0 00

$0 00

Utitity Plant t2,235,739,541.70 $2,213,611,861.47 t2!,127,580.23 j2236,739,541.70 t2,054,428,957.05 t182,310,574.64
Other Property and lnvestments

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$20,1 10,252 78 $20,07',t,487 61 $38,765 17 $20,t10,252 78

58,346 49 $0 00

$19,968,12031 $142,13247

$3.639.339 54 $3,723,302 3s ($83,962 81) $3,639,339 s4 $634,282 07 $3,00s,057 47

Other Prop€rty and lruestments t23,7s7,938.61 f23,8{'3,13635 (t4s,197.64) t23,7s293E.81 t20,510,7/18.87 $3,147,189.94
Cunent and Accrued Assets

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

Fuel Stock

Fuel Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$2.617,11823 $1,708,0s6 ss $909,061 68 $2,617.il8 23 $3,928,06744 ($1.310.94921)

$2,5s0_00

50 00

$0-00

$1,508,'139 49

$0.00

$6,964,549.18

$35,t05 5l

$1,12't,269 86

$0 00

$0 00

5320,702 53

$0.00

$253,000 00

$0 00

$'r0,091,059 42

$86,277 1 I

$0 00

$0 00

$0 00

$1.255,1 39 49

$0.00

($3,r25,s10 24)

($s1,r71 s0)

52,s50 00

$0 00

g0 00

$ t,508,1 39_49

$0 00

$6,964,549 1 8

$3s,t05.6'l

$1,1 21,269 85

$0 00

$0 00

$320,702 53

$2,550 00

$0-00

$0 00

$253.205 46

$0.00

s44,704,353.21

$ t53,s83 67

$0 00

$1,254,934_03

$0 0o

($37,739,804 03)

(5 t 1 8,478.06)

$0 00

$0 00

$63,s73,08377 $s7,111,14632 $6,461,93745 $63,573,08377

$6,283,02086 $4,466,74',t 83 $1,8t6,27903 $6,283,02086

s r,1 1s.996 87

90.00

$0 00

$68,91 6 36

s5,272.99

$0.00

$1,040,236 8l

$0 00

$0 00

$234,291.47

$81,033 0s

$0 00

50 00

$86,41 1 06

$60,321,626 s6 53,251,4s7 21

s4,7 17 ,578 59 51 ,565 ,M2 27

$0 00

$25',|,786 t7

Curent and Accrued Assets tE2,425,539.53 174,90.3,74/..6 17,521,795.0 182,425,539.53 t115,355,493.21 032929,953.68)
Def€red DcbiB

Unamortized Debt Expense

Extraordinary Property Ioss

Other ReguLatory Asset

Preliminary Surveys

Clearing Accounts

$l,820 38

$287,310,429 19

$4,529,205 I 5

$2,1s7 37

$0 00 $1,820 38 $1,820 38

$287,310,429 t9

$4,s29,206.r 5

$2.1s7 37

$0 00 5',|,820 38

$287,687 ,113 54

$4,099,479 02

$218,017 rs

($376,744 35)

5429,727 14

($2r s,859 78)

$292,807,239 64

$1,766,047.14

$0 00

($s,496,8',r 0 4s)

$2,753,1 s9 02

$2,157 37
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Monlh; 
'ep 

- 2019 Previousl/onth Variance Monltsep-2019 DecemberofPreviousYear Variance

N4iscellaneous Def erred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

56,069,996 3 1 $6,1 53,090 34 (583,094 03) $6,069,996 31 $s,012,465 63 $1,057.530 68

5125,420,8',|0 00

$1,253.659 s9

$1 24,24s,843 00

($2,131,352 14)

$l,1 74,967 00

$3,38s,02',r 73

$'t25,420,8',|0 00

$'r,2s3,659 s9

$1 30,360,758 00

$s,792,437.98

($4,919,948 00)

(54,538,778 39)

$424,5EE,079.00 ]420,27224.91 $4,315,838.0!' t424588,079.0o t43s,738,948.39 (tl 1,1s0,869.39)
Deferred Debits

tusets and other Debits t2,757,51 1,099.04 t2,732,590,903.29 134,920,1 1 5'7s $2'757,51 1,099'04 12,525,1 34,1 57.53 tl 4l ,376,941.51

LIABILITIE5 AND OTHER CREDITS

Proprietary Capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

capitat Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,127,80000 $45,127,80000 $o 00 $4s.'l 27,800 0o

$s2,889,827 o0 $s2,889,827 00 $0 00 $s2,889,827 oo

$847,274,58614 $8s3,468,80242 ($6,194,21628) $847'21458614

$45,1 27,800.00 $0 00

$s2,889,827 00 $0 00

$788,379,727 86 $58,894,858 28

3945.292,213.14 $95r,r85r29.t12 ($6,194,216.28) 1945,292,213.14 $885,397J54.85 s58,894,858.28Proprietary Capitat

LongTerm Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$8o5,s1s,oo00o $705,s15,00000 $100,000,00000 $805's'1s,00000 $705,s1 5.000 00 5100,000,000 00

$805,515,000.00 $705,s15,000.00 tl00,000,000.00 tE05,515'000.00 $70s,s15,000.00 t'r00,000,000.00
Long Tem Debt

other Noncunent Liabitities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obligations

535.383.8',1777 $35,569,08043 ($'l8s,25266) $35,383,81777 $28,879,256 00 $5,504,551 77

$r44,544 8s

$5,237,076 65

$0 00

$1 36,0s2 65

$5,260,210.10

$0 00

$8,492 20

($23,1 33 4s)

$0 00

$144,544 85

$6,237,076 6s

$0.00

$'r 13,922 28

56,',t 64,095 93

$0 00

$30,622 57

$72,98072

$0 00

141,765A39.27 $41,965,343.18 (r199.903.91) $41,765,439.27 t35,157,284.21 t6,606,155.05Other Noncunent Liabilities

Cunent and Accrued Liabitities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax Coltections Payabte

Misc Current & Accrued Liab

Obligation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$40,442,08617 $39,597,84',173 $u4,24444 $40,442'085',17 $5 t,51 2,287 03 ($l 1,070,200 86)

$79,373,882 46

$3,226,014 1',|

\14,441,16423

$284,260 35

t20,423.45

$55,137,381 53

$2,409,028 73

$146,692,251 39

$3.190.318 11

$18,914,188.26

$282,808 64

($57,31 8,368 93)

$35,696 00

($4,473,024 03)

$1,45t 71

$8s,227.080 96

$3.341.1 58 69

$17,076,411 21

$320,592 87

($5,853,198 50)

(5r 1 s,1 s4 58)

($2,53s,306 98)

(536.432 s2)

$23,793 04

54/.,324,625 66

$2,225,805 86

($3,369 s9)

$1 0,81 2,755 87

$183,22287

$)0,423 45

$55,',|37,381 53

$2,409,028 73

$s01,s06 84

$60,809,351 05

$r,088,458 0',|

($481 .083 39)

($5.671.969 52)

$'l.320.570 72

Curent & Accrued Liabilitis tl95,334241.03 r2ss,2s1,532.69 (t59,917,391.5O t1ss,334,241.03 t2r9,877,0r 5.66 (124,542,775.63)

Deferred credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,859,335 23

$1,504,654 00

$s,6u,127 72

$4,970,963 65

$1 ,529,61 8 00

$5,717,17811

($111,627 42)

($24,964 00)

($33,6s0 s9)

$4.859.336 23

$'t,604,654 00

$s,684,127 72

$4,954,20427

$'r,829,330 00

s5,734,277 43

($94,868 04)

($224,576.00)

($s0,149 71)
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Sep - 201 9
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Monlh:Sep-2019 PreviousMonth Variance Month.Sep-2019 DecemberofPreviousYear Variance

Other Regutatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$249,81 7,488 96

$5',t 1 ,884,942.70

$5,753,655 99

$250,809,255 35

$s09,755.001 70

$s.489.960 99

$249,817,488 96

5sl 1,884,942 70

$5,753,655 99

($991.765 39)

$2,1 29.941 00

$263,695 00

$267,658,57841 ($17,841,08945)

$492,71s,s2s70 $19,169,4',t700

$6,29s,58s 99 (5s41,930 00)

Defered Credits s29,604205.60 1n8372,57&@ t1,2r1,627.6{' t29.604.205.50 t29,187.501.80 1415.703.80

Totat liabilities and Equity 12,767,511,099.M t2,732,590,983.29 114,920.115.75 s2,767,s r l,099.04 t2,525,1 34,1 57.53 S1 41,376,941.s I
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Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Oct - 2019

FDW Standard Repoft - For lnternal Use Only

Monlh:Oct-2019 PreviousMonth Variance MonltOct-2019 DecemberofPreviousYear Variance

AS5Ers

Utitity Plant

Utitity Ptant

Construction Work ln Progress

$2,701,590,603 t4

$6'l ,601,260 I 0

$2,6ss,091,348 58 $46,499,254 56

s77.97 0.243 89 ($1 6,368,983 79)

$2,70r,s90,603 1 4

$61,60't,260 1 0

$2,470,071,060 77

$47,472,392.48

$231,519,s42 37

$14,128,867 62

Total Utitity Ptant f2,753,191,863.24 t2,733,061,592.47 t30,13O,270.77 t2,763,191,653.24 t2,517,543,453.25 t245,6/8,409.99

Accum Prov - Amort and Depr ($s01,371 ,670 64) ($497,0s3,923 02) ($4,317,747 62) ($s01,37',| ,670 54) ($463.846.35844) ($37,52s,312 20)

Net Utility Plant t2,261,620,,l 92.5{) t2,236,007,559.4s t25,81 2,523.1 5 $2,261,820,1 92.60 $2,0s3,597,094.81 $208,123,097.79

Other Plant Adjustments

Gas Store underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 05

($163,466 81)

5731,87225

$89s,339 06

($r 53,455 8r)

5731,87225

$895,339 06

($163,455 8l)

s731,87225

$89s,339 06

($163,466 81)

s731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utility Plant t2252,552,064.85 t2,215,739,541.70 t25,812,s23.15 $2,252,552,064.85 t2,054,428,967.05 $20E,123,097.79

Other Property and lnvestrnenB

Non Utility Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 s8,346 49 $0 00 $8,346 49

$20,15',t,6',t0 t3 $20,'110,25278 $41,35735 $20,151,51013

$3,675,283 71 $3,639,339 54 $35,944 17 $3,675,283 7',1

$8,346 49 $0 00

$19,958,120 31 $',|83,489 82

$634.28207 53,04',1.00164

Other Property and lnvettments S23,s35,2/O.33 $23,757,938.81 t77,301.52 323,E35,24o.33 t20.510.7rA.87 13,224,491.46

Cunert and Accrued AsseE

Cash

Special Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncottectible - cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

Fuel Stock Expenses Undistrib

Residuats & Extracted Products

Plant Materiats & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative tusets - Hedging

$1,4s6,08738 $2,6r7,11823 ($1,161,0308s) 5',|,4s5,087.38

$2,ss0 00

$0 00

$2,550 00

$0 00

$0 00

$0 00

$2,550 00

50 00

$0 00

$0 00

$3,928,067 44 (52,471,980 06)

$2,550 00

$0 00

$0 00

$2s3,000 00

$0 00

$1 6,1 65,639 82

$89,446,02

$1,155,734 44

$0 00

$0 00

$290,294 83

$0.00

$'t,s08,1 39 49

$0 00

56,954,549.1 8

$35,105 51

$0.00

($1,2s5,139.49)

$0.00

$9,201,090 64

$54,340.41

$0 00

$2s3,000 00

$0 00

$1 6,1 6s,639 82

$89,446 02

$1,155,73444

$0.00

$0 00

$290,29483

$0 0o

$253,205 46

$0 00

$44,704,353 21

$153,583 67

$0,00

($20s 45)

$0.00

($28,s38,71 3.39)

($64,1 37 5s)

$6s,811,03160 $63,s73,08377 $2,231,94783 $6s,8',11,03',1 60

$s,799,205 55 $6,283,020 85 ($483,81 4 20) $s,799,206 66

$1,121,269 86

$0 00

$0 00

$320,702 53

$34,464 58

$0 00

($30,407 70)

$r,040,236 81

$0 00

$0 00

$234,291.41

$1 15,497 63

50 00

$0 00

$s6,003 36

$60,32r,525 s5 $s,489,405 04

$4,711,s18 s9 $1.081,628 07

$0 00

Cunent and Accrued Assets t91,022,990.7s t82,425,539.53 j8,597,45122 t91,022,990.75 tl 1 5,3s5,493.2 r (t24332,502./t6)

Defer€d Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

Pretiminary 5urueys

Ctearing Accounts

$0 00

$286.965.632.7r

$4,665,095 25

($1 3.423 72)

$r,820 38 ($1,820 38) $0 00

$285,96s,632 71

54.665.096 2s

($1 3.423 72)

$0 00

$292,807,239 64

$1,766,047 14

$0 00

$287,310.429 ',t9

$4,s29,205 ',t 6

$2,157 37

($344,796 48)

$r3s,890 09

($1s,s81 09)

$0 00

($s,841 ,605 93)

s2,899,049 1 I

($13,423 72\
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Oct - 2019

FDW Standard Repon - For lnternal Use Only

MonliOct-2019 PreviousMonth Variance Monlh:Oct-2019 DecemberofPreviousYear Variance

Miscetlaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,485,337.02 $6,069,996 31 (5584.659 29) $5.485.337 02 $s.012.465 63 $472.871 39

$1 27,528,4s6 00

$2,766,4s6 68

$l 2s,420,81 0 00

$'1,253.659 59

$2.1 07.646 00

51,s12,197 09

$'t27,528,456 00

$2.766.4s6 58

$r30.360,758 00

55,792,437.98

($2,832,302 00)

($3,02s,981 30)

Deferred DebiB 142t,397,5s4.94 $424,5EE,079.00 t2,809,47s.94 rA7397,554.94 $435,73E,9/AJ9 (t8,341,393.45)

Assets and Other Deblts $2,804,807,850.87 12,767J11,099.04 f37,295,75t.63 t2,804,807,850.87 $2,626,1 34,1 57.53 ll 78,573,693.34

UABItMEs AND OTHER CREDM
Proprietary capital

Common Stock FERC

Preferred Stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

Unapprop Undistrib Sub Earning

Reqcquired Capitat Stock

Accumulated OCI

s4s,1 27,800 00 545,',t 27,800 00 $0 00 $45,1 27,800 00

$s2,889,827 00 $52,889,827 00 50 00 $s2,889,827 00

$844,914,44829 $Ul,274,58614 ($2,360,1378s) $8M.914.44829

$45,127,800 00 $0 00

$s2,889,827 00 $0 00

$788,379,721 86 5s6,s3A,720 43

Proprietary capitat 1942,932,075.29 S94s,292213.14 (t2,360,137.8s) $942,932,075.29 ,886,397,354.65 J55.534.720.43

LongTem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$80s,s'l s,000 00 $805,51 5,000 00 $0 00 $805.51 5.000 00 570s,s1s,00000 $100,000,00000

LongTem Debt tE{'5,sr5,q,0.00 t80sj1s,(x)0.00 $0.00 ,805,s1s,000.00 $705,515,000.00 tr(x,,000,000.fit
Other Noncurrent Llabilities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obtigations

$35,197,77499 $35,383,81777 ($186,04278) $35,'t97,77499 $28,879,266 00 $6,3r8,508 99

$'r37,030 8s

$5,1 1 0,40s 43

$0 00

$144,544 8s

$6,237,076 55

$0 00

($7,s14.00)

$126,67122)

50 00

$1 37,030 85

$6,1 10,40s 43

$0 00

$1',t3,922.28

56,1 64,09s.93

$0 00

$23,r08.57

($s3,690 50)

$0 00

Otier Noncunent Liabilities {41,4s,211.27 J41,765A3927 (t320,228.00) J41,45211.27 t35,157,284.21 t5,2C1,92t.06

Cunent and Accrued Liabilitics

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Dectared

Tax Collections Payable

Misc Current & Accrued Liab

ObLigation Cap Lease - Current

Derivative Liability

Derivative Liability - Hedge

$37,788.68441 $40,442,086',t7 ($2,6s3,40176) $37,788.58441 $51,512,28703 ($',t3,723,60262)

$'r 12,06r,092 62

$3,296,033 1 r

$17.274.105 78

$283,743 85

$28,22439

$55,164,691 t9

52,669,1s1 68

579,373,882 46

$3,225,014 1 1

$'t4,441 ,t 64 23

$284,260 35

$32,687,2t0.15

$70,01 9 00

$2,832,941 55

(5sl 5 so)

$1',r2,061,092 62

53.296.033 r r

$17.274.105 78

$283.743 8s

$28,224.39

$65,164,691 t9

$2,669,t5',t 68

$8s,227,080 96

$3,34',t ,1 68 69

$17,076,471 21

$320,692 87

$50't,506 84

560,809,351 05

$r,088,458 0l

$26,834,01 I 56

($4s,r3s s8)

$197,634 s7

($36,949 02)

($473,282 4s)

$4.355.340 1 4

$1.580.693 57

$20,423 45

555,1 37,381.53

$2,409,028 73

$7,800 94

$1 0,027,309 66

$260,1 22 9s

Curent & Accrued Liabilities t238,565,727.03 tl95J34,241.03 143,231,/46.00 t238,565,727.03 t2r9,82.015.56 S1E.58E.710.37

Defened CrediB

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,954,20427

$l,829,330 00

$5,734,277 43

$4,297,229 60

$1,579,590 00

$5.664.834 85

($s52,1 06 63)

($24,964 00)

($r9,292.87)

$4,297,229 60

$1,579,590 00

$s,654,834 85

($656.974 67)

($249.640 00)

($69,442 s8)

Confidential
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Oct - 20 19

FDW Standard Repotl - For lnternal Use Only

Monlh:Oct-2019 PreviousMonth Variance Monlh:Oct-2019 DecemberofPreviousYear Variance

Other Regutatory Liabilities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

$250,845.81 I 1 4

$s08.278,393 70

$5,683,870 99

$249,817,48896 $1,028,329 18 $250,845,818 14 $257,658,57841

$51 1,884,942 70 ($3,606,549 00) $508,278,393 70 $492,71s52s70

$5,753,655 99 ($69,785 00) $5,683,870 99 $5,29s,s8s 99

($16,812,760 27)

$r 5,562,858 o0

($6',1 1,71 5 00)

Defened CrediB t26,349,837.28 1779,604,205.60 (t3,25436832) $776,349,837.28 129,187,501.80 (t2,837,664.52)

Total tiabitities and Equity s2,804,807,850.87 s2,757,5r r,099.04 t37,296,751.83 t2,804,807,850.87 t2,526,r 34r 5753 tl 78,673,593.34
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
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Monlh:Nov-2019 PreviousMonth Variance Month:Nov-2019 DecemberofPreviousYear Variance

ASSETS

Wtity Ptant

Utility Ptant

Construction Work ln Progress

$2.120.771.019 43

$68,940,447 82

$2.701.590.603 r4

$51,601,260',t0

$2,720,771,0't9 43

$68,940,447 82

$2,470,071,06077

$47 ,472,392 48

$19,180,415 29

$7,339,187 72

$250,699,958 66

$21,468,055 34

Total utility Ptant t2,789,711,467.25 t2,763,191,85324 t26,519,604.01 t2,7E9,711,467.25 $2,517,s43rs3.2s t272,168,014.00

Accum Prov - Amort and Depr ($s02,69r,3100'r) ($s01,37'r,67064) ($1,319,63937) ($s02,691,31001) ($463,845,35844) ($38,844,951 s7)

Net utility Plant 12,287,02O,1s7.24 t2,261,820,192.60 t2s,199,964.64 t2,287,O20,1s7.24 $2,0s3,697,094.81 1233,323,062.43

Other Ptant Adjustments

Gas Store Underground

System Balancing Gas

Gas Store Undergrd_SysBal

$895,339 06

($1 63,466 81)

$7)1,872 25

$895,339 06

($r63,466 8r)

1731,872 25

$895,339 06

($r63.466 8r)

$731,872 25

$895,339 06

($163,466 8l)

5731,872 25

$0 00

$0 00

$0 00

$0 00

$0 00

$0 00

Utitity Ptant 12,2E7,752,029.49 t2,262,552,054.85 t2s,199,964.64 12,2U,752,029.49 t2,054,42E,967.05 t233,323,062.43

Oth€r Propcrty and lnvestsn€nB

Non Utitity Other Property

Accum Prov - Deprec Oth Plant

lnvestments in Associated Cos

lnvestments in Subsidiary Cos

Other lnvestments

Sinking Fund

Other Special Funds

$8,346 49 $8,346 49 $0 00 $8,346 49

$20,214,952 l'| $20.',t5',t,6t013 $63,341 98 $20,214,952 l1

$3,679,392 88 $3,67s,283 71 $4,109.',t7 $3,679,39288

$8,346 49 $0 00

$19,968,1203',t $246,83180

$634,28207 $3,04s,1108',1

Other Property and lnvestments $23,902,691148 t23,835,2/D.33 
'67,451.15 

t23,902,691,48 t20,610,748.87 t3291,942.61

Cutrent and Accrued A$ets

Cash

SpeciaI Deposits

Working Funds

Temp Cash lnvestments

Notes Receivable

Customer Accounts Receivable

Other Accounts Receivable

Accum Prov Uncollectible - Cr

NR from Associated Cos

AR from Associated Cos

FueI Stock

FueI Stock Expenses Undistrib

Residuals & Extracted Products

Plant Materials & Supplies

Merchandise

Allowances

Stores Exp Undistributed

Gas Stored Underground - Curr

LNG Stored & Held for Process

Prepayments

lnterest & Dividends Rec

Rent Receivabte

Accrued Utility Revenues

Misc Current & Accrued Assets

Derivative lnstrument Assets

Derivative Assets - Hedging

$4r0,181.4s $1,4s6,087,38 ($1,04s.90s93) $4',|0,r8'l 45 $3,928,06744 ($3,517,88599)

$2,550 00

$0 00

$0 00

$253,000 oo

$0 00

$38,501,029.93

$1',t I,007 59

$1,158,ss0 74

$0 00

50 00

$1.3s3,762.91

$2,550 00

$0 00

$0 00

$2s3.000 00

$0 00

$'t 6,1 65,639 82

$89,446 02

$0 00

$0 00

$0.00

$0.00

$0.00

$22,335,390.1 1

$21,561 57

$2,550 00

$0 00

$2.550 00

$0 00

$0.00

I2s3,20s.46

$0 00

$44,704,353.21

$153,583.67

$0 00

$0 00

$0 00

($20s 46)

50 00

($6,203.323 28)

($42.s76 08)

$s9,220,987 1 6 $65,81 1.03't 50 ($5,s90,044 44) $s9,220.987 I 5

$s,092,24325 $5,799,20665 ($706,96341) $5,092,24325

51,155,73444

$0 00

$0 00

$290,294.83

$2,81 5 30

$0 00

$0 00

$ I,063,468 08

$0 00

$2s3,000 00

$0 00

$38,50r,029 93

$'t I t,007 59

$1,1 s8,ss0 74

$0 00

$0 00

$1,3s3,762.91

$'t,040,236.81

$0 00

$0 00

$234,291 47

$118,313 93

50 00

$0.00

$1,119,471.M

$60,321.626 s5 ($1,100,639 40)

$4,717,518.59 5374,66466

Cunent and Accrued Assets tl06,103,313.03 t9r,022,990.75 $r5,080J222E tl05,r03,313.03 1r1s,3ss,493.2r (r9,2s2,180.18)

D€fened Debits

Unamortized Debt Expense

Extraordinary Property Loss

Other Regulatory Asset

PreUminary Surveys

Clearing Accounts

$285,794,0t 6 00

$4,817,638 69

$1,296 33

$286,965,632 7l

$4,665,096 25

(\13.42372)

$285,794,01 6 00

$4,817.638 69

$1,296 33

$292,807,239 64

$1,766,047',t4

$0 00

($7,01 3,223 64)

$3,051.591 55

$ 1,296 33

(51,171,616 71)

$152,542 44

$ 14,720 05
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Golumbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Nov - 2019

FDW Standard Repod - For lnternal Use Only

MonlhiNov-2019 PreviousMonth Variance MonttNov-2019 DecemberofPreviousYear Variance

Miscellaneous Deferred Debits

Research & Development Expense

Unamort Loss Reacquired Debt

Accum Deferred lncome Taxes

Unrecovered Purchase Gas Costs

$5,507,9s5 49 $5,485,337 02 $22,618 47 $5,507,9ss 49 $5,01 2,45s 63 $49s,489 86

$124,000,822 00

$1,775,s04 93

$1 27,s28,4s5 00

$2,766,456 68

($3,s27,634 00)

($990,951 75)

$1 24,000,822 00

$1,775,504 93

$'t30,360,758 00

15,792,431 98

($5,3s9,935 00)

($4,016,933 05)

D€ferred Debits 1421,897,233.4 7427,397,s54.94 (t5,s00,321.s0) 5421,897,233.4 t43s,738,948.39 (tl3,841,714.95)

Assets and Other Debits $2,639.555,267.44 t2,804807,850.87 t34,U7,416.57 t2,S39,655,267.44 $2,625,1 34,1 57.53 t2l 3.521 .1 0991

L|ABITMES AND OTHER CREDITS

Proprietary Capitat

Common Stock FERC

Preferred stock lssued

Capital Stock Subscribed

Premium on Capital Stock

Other Paid-in Capital

Capital Stock Expense

Retained Earnings

unapprop Undistrib 5ub Earning

Reqcquired Capital Stock

Accumulated OCI

$45,1 27,800 00 $45,1 27,800 00 $0 00 $45,1 27.800 00

$s2,889,827 00 5s2,889,827 00 $0 0o $52,889,827 o0

$859,124,19'ts3 $844,914,M829 $14,209,74324 $8s9,124,19't53

545,r 27,800 00 $0 00

$52,889,827 00 $0 o0

5788,379,727 86 $70,744,463 67

Proprietery Capitat $957,141,818.53 5942932,075.29 114,2@,74324 t957,141,818.53 $885,397,354.86 170,744.,463.67

Long Tem Debt

Bonds

Advances from Associated Cos

Other Long Term Debt

Unamortized Premium on LTD

Unamortized Discount on LTD

$785,515,00000 $80s,515,00000 ($20,000,00000) $785,515,00000 $705,51 5,000 00 580,000.000 00

LongTerm Debt s785,515,000.00 tE05,515,000.00 (120,000,000.00) $785,515.000.00 $70s,srs,0@.00 $80,000,000.00

Other Noncurent Liabitities

Obligations - Cap Leases - NC

Accum Prov - Property lns

Accum Prov - lnjuries & Damage

Accum Prov - Pension & Benefit

Accum Misc Operating Provision

Provision for Rate Refunds

Asset Retirement Obtigations

$27,087,7s128 $35,197,77499 ($8,110,02371) 927,087,75128 $28,879,266 00 ($1,791,s147)\

$l 43,664 60

$5,935.1 03 45

$0 00

$'137,030 85

$6,1 1 0,405 43

$0 00

$6,533 75

($17s,301 97)

$0 oo

$143,554.60

$5,935,1 03 46

$0 00

$1r3.922 28

$6,1 64,095 93

50 00

$29,742 32

($228,992 47)

$0 00

Other Noncurrent Liabilities $33,166,519.34 141,4/,s,211.27 (t8,27E,59r.93) 933,155,519.34 ,35,157,284.21 ($1.990,754.87)

Current and Accrued Liabitities

Curr Portion of Long-Term Debt

Notes Payable

Accounts Payable

NP to Associated Cos

AP to Associated Cos

Customer Deposits

Taxes Accrued

lnterest Accrued

Dividends Declared

Tax ColLections Payable

N4isc Current & Accrued Liab

Obtigation Cap Lease - Current

Derivative Liabitity

Derivative Liability - Hedge

$43.580,534 54 $37,788,584 41 $5,891 ,8s0 1 3 943,680,534 s4 $s1,5r 2,287 03 ($7,831.752 49)

$1 s3,81 0,659 99

$3,406,498 1',|

$18,053,167 79

$287,134',|0

$1s6,499 49

$67,027,4/.126

$2,s13,265 92

$1 
',|2.05r,092 62

53,296,033 I I

$17,274,105 78

$283,743 85

541,749,567.37

$'110,45s 00

$779,062 0l

$3,390 25

$r 53,81 0,6s9 99

$3,406,498 1 1

$'t8.053.t67 79

$287,t34.10

$r 56,499 49

$67 ,027,441 26

$2,513,265 92

$8s,227,080 96

$3,341,1 58 69

$17,076,471 21

$320,692 87

$50r,506 84

$60,809,35',t 05

$1,088,458 01

$58,583,579 03

$65,329 42

$976,696 s8

($33,ss8 77)

($345,007 35)

$6,21 8,090 21

$1,424,807 91

$28,22439

$65,t64,591 19

$2.659,1sr 68

$'t28,275',t0

$r,862,750 07

($1 55,885 76)

Curent & AEcrued Liabilities $288,935,201.20 t238,565,727.03 J50359,474.17 1288,935,201.20 t219,877,015.66 t69,058,164.54
Defetred Credits

Customer Adv for Construction

Acc Defd lnvestment Tax Credit

Other Deferred Credits

$4,22s,187 75

$r,554,726 00

$5,658,059 91

$4.297.229 60

$'r,s79,690 00

$s,6M,834 8s

($72,041 8s)

($24,964 00)

($6.77494)

$4,225,187 7s

51,554,726 00

$5,6s8,059 9 l

$4,9s4,20427

$1,829,330 00

$5,734,277 43

($729,0r 6 s2)

($274,504 00)

($76,217.s2)
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Columbia Gas of Pennsylvania
Balance Sheet - Regulated

Regulated - Account FERC Hierarchy
As of Nov - 2019

FDW Standard Repod - For lnternal Use Only

Month:Nov-2019 PreviousMonth Variance Month:Nov-2019 DecemberofPreviousYear Variance

Other Regulatory [iabitities

Accum Defer lnc Tax - Oth Prop

Accum Defer lnc Tax - Other

s248.143.965 02

$s1 0,408.337 70

$4.906.451 99

s250,845,818 14

$508,278,393 70

$5.583.870 99

($2.70r.8s3 r 2)

$2,1 29,944 00

($177,419 00)

$248,143,96s 02

$sl 0,408,337 70

$4.906.451 99

$267,658,578 41 ($',| 9,51 4,61 3.39)

$492.715.52570 $17,692,81200

$6.295.585 99 ($1,389,1 34 00)

Defemd crediB 1n4,895J2837 1775,149,837:8 (f1,453.10E91) 1n4,895,72837 t779,187,s01.80 (t4,290,23.43)

Totat liabititig and Equity 12,839,655,257.4 t2,804,807,E50.E7 J14,U7,416.57 $2,839,655,257.44 12,626.134,157.53 t213,521,109.91

Confidential Page 3 of 3 Feb 1 0, 2020 1 2:l 3:1 1 PM





Question No. GAS-ROR-oo3
Respondent: P.R. Moul

Page r of r

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo3 :

Please provide the bond rating history for the Company and, if applicable, its
parent from the major credit rating agencies for the last five years.

Response:

Columbia Gas of Pennsylvania, Inc. (company) is a wholly owned subsidiary of
NiSource Gas Distribution, Inc. (NGD), which is a subsidiary of NiSource Inc.
(Parent). Neither the Company nor NGD have bond rating histories that are
separate from NiSource Inc.

GAS-ROR-oo3 Attachment A provides the bond rating history for NiSource Inc.
from January zor5 to December 2olg.

S&P updated NiSource's Corporate Credit Rating from BBB- to BBB+ on June 18,
2O15.

Fitch updated NiSource's bond rating from BBB- to BBB on October 81, 2016.



GAS-ROR-OO3

Attachment A
Page 1 of 1

CREDIT RAT"VGS MATRIX

NiSource

Moody's

lssuer Rating

Commercial Paper

Standard & Poor's

Corporate Credit Rating

Commercial Paper

lssuer Rating

Commercial Paper

Moody's

lssuer Rating

Commercial Paper

Standard & Poor's

Corporate Credit Rating

Commercial Paper

Fitch

lssuer Rating

Commercial Paper

BBB+ BBB+ BBB+ BBB+ BBB+

A-2 A-2 A-2 A-2 A-2

BBB BBB BBB BBB BBB-

F-2 F-2 F-3 F-3 F-3

Golumbia Gas of Pennsylvania

2019

Baa2

P-2

2019

NR

NR

2018

Baa2

P-2

2018

NR

NR

NR

NR

NR

NR

2017

Baa2

P-2

2017

NR

NR

2016

Baa2

P-2

2016

NR

NR

2015

Baa2

P-2

2015

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

NR

Fitch





Question No. GAS-ROR-oo4
Respondent: P.R. Moul

Page r of r

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo4:

Please provide copies of all bond rating reports relating to the Company and, if
applicable, its parent for the past two years.

Response:

Columbia Gas of Pennsylvania, Inc., (Company) is a wholly ornmed subsidiary of
NiSource Gas Distribution, Inc. (NGD), which is a subsidiary of NiSource Inc.
(Parent). Neither the Company nor NGD have bond rating reports that are
separate from the Parent.

Attached are the following NiSource Inc. bond rating reports for the past two
years:

Attachment A - Fitch (October 2018)
Attachment B - Fitch (October zor8)
Attachment C - Fitch (October zotg)
Attachment D - Moody's (September 2018)
Attachment E - Moody's (July 2o:rg)
Attachment F - Standard & Poors (May 2o1B)
Attachment G - Standard & Poors (September zor8)
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Fitch Affirms NiSource lnc.'s LT IDR at'BBB'; Outlook
Stable

Fitch Ratings-New York-17 October 2018: Fitch Ratings has affirmed the Long-Term lssuer
Default Ratings (lDRs) of NiSource lnc. (Nl) and Northern lndiana Public Service Company
(NIPSCO) at'BBB'. The Rating Outlook is Stable. Approximately $9.2 billion debt obligations
are affected by this rating action. A complete list of rating actions follows at the end of this
release.

KEY RATING DRIVERS

Boston-area Gas Explosion

The Boston-area gas explosions in NiSource's service territory are credit negative. However,
the rating impact arising from these types of incidents depends on the outcome of
investigations and potential range of liabilities. We will incorporate into our analysis the
amount and timing of flnes and penalties, the sufflciency of insurance, the recoverability of
costs, the utility's desire and/or ability to adjust its flnancial strategy to supportthe rating, as
well as the severity of political and community backlash arising from these events.
Management indicated that it has a combined insurance coverage of $800 million applicable
to such incidents. Fitch has assumed a certain amount of unrecoverable costs including fines
and penalties in its rating case.

A prelimlnary report by National Transportation Safety Board (NTSB) indicated that Columbia
Gas of Massachusetts (CGM) developed and approved a work package that did not ensure
the gas regulators sensed actual system pressure, leading to the over-pressurization of low-
pressure gas pipelines. cGM was criticlzed by politicians for being unprepared for the
incident, and Governor Baker directed competitor Eversource Energy to lead service
restoration efforts. At the time of the incident, CGtVI was in the process of executing its
pipeline line replacement program in the area. After the incident, CGM announced plans to
accelerate the replacement of 48 miles of case iron and bare-steel pipelines and 6,'100 service
lines with excess flow valves in the affected area. They expect to complete the replacements
by Nov. 19.

CGM has withdrawn its rate case in order to focus on restoring service to the affected
communities. The rate case was filed in April 2Q18, and a settlement was reached in early
September that allows a $33 million rate increase with 9.7% ROE on 53.25% equity. Fitch
believes the impact from the withdrawal is mitigated by NiSource's diversified service
territories. cGI/l represented about 73% of Nisource's total rate base as oI yE 20j7.

Low Business Risk

https ://www.fi tchratings.com/site/prl I 0048 86 1 1011912018
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Nl's ratings and Outlook are supported by stable cash flows and earnings from a

geographically diverse mix of fully regulated gas and electric utilities in seven states. Gas

distribution and electric operations represented 66% and 34%, respectively, of the total rate

base at year end 2017. Fitch expects gas operations to account for a greater share ofthe rate

base as the company invests more than twice as much capex in its gas segment as it does in

its electric segment. Fitch considers this a positive trend as Nl's gas distribution utilities benefit

from more supportive regulations with less exposure to stringent environmental mandates.

Additionally, Fitch considers lndiana and Ohio, Nl's primary service territories, to be among

the most supportive jurisdictions. Fitch believes that a fully regulated business model primarily

with gas distribution utility operations mitigates relatively high leverage, which has been the

case for Nl due to its large capex program and legacy debt leverage.

NIPSCO Gas Rate Case APProval

NIPSCO's gas distribution rate c€lse was constructive, in Fitch's view. A total of $107.3 million

rate increase will be implemented through three steps based on a 9.85o/o ROE with equity

component rising from 45.81% to 46.880/o. Out of the total rate increase, $85.6 million rate

increase took effect on Oct 1,2018, followed by $29.2 million (second step) to be

implemented on Jan. 1,2019. Third and last step is an $8.4 million refund beginning Jan. 1,

2020 lo flow back over 12 years the unprotected accumulated deferred income tax. The ROE

and 12-year amortization are both above industry average, a credit positive. The new capital

structure has a higher equity component than lhe 46.29o/o authorized in the 2009 rate case.

Supportive Regulation

Balanced regulation is particularly important for Nl in light of its aggressive gas and electric

infrastructure modernization programs and high debt leverage. Approximately 75% of total

capex through 2O2O will be recovered through trackers and other mechanisms and begin

earning within 12 months. Most of Nl's gas utilities have decoupling, straight fixed variable

rates and/or weather normalization mechanisms .ln 2017 ,65% of the total revenue was non-

volumetric. Most of the utilities have authorized ROEs near or exceed 10%. All of Nl's gas

utilities use infrastructure trackers on a regular basis except in Pennsylvania. Columbia Gas of

Pennsylvania has an option to file for infrastructure tracker recovery or leverage forward-

looking rates in a base rate case. NIPSCO's transmission projects benefited from constructive

Federal Energy Regulatory Commission regulation, including 10.32Yo ROE, forward-looking

rates and construction work in progress (CWIP) recovery.

High Capex

Nl's capex began to ramp up in2012. From 2018 to 2020, capital investment will range from

$1.6 billion to $1.8 billion per year (approximately $1.25 billion in gas and $500 million in

electric). Nl's robust capex program is supported by infrastructure modernization legislations

in most of Nl's service territories. All of Nl's utilities use infrastructure trackers on a regular

basis except Pennsylvania. These investments will grow rate base for the gas segment by 9%

lo 11o/o annually and for the electric segment by 4o/o lo 60lo through 2020.The capex program

will pressure the credit metrics. Fitch projects Nl's FFO-adjusted leverage will rise to 6x in

https :/iwww.fitchratings. com/siteipr/ 1 0048 86 1 t0lt9l20t8
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2018, driven primarily by capex, and decline to 5x by 2020

Tax Reform

NiSource issued $600 million equity in the second quarter of 2018, in anticipation of the
negative impact from tax reform. Since then, several of NiSource's utility subsidiaries have
been able to receive reasonable outcomes in their respective states to mitigate the adverse
impact of tax reform. The majority of benefits from federal tax reduction and return of excess
accumulated deferred income taxes will flow to customers and offset requested rate increases
in rate cases in lndiana, Pennsylvania, lVlaryland and [\4assachusetts and in Ohio's gas
infrastructure tracker, with implementation occurring from 2018 to as late as2020. With the
equity issuance, NiSource is expected to largely neutralize the negative impact from tax
reform.

Exiting Coal

Fitch views favorably Nl's recent announcement that it will accelerate the retirement of its
entire coal generation to be completed by 2028. NIPSCO has retired as planned the two Bailly
generation units this year. ln September 2018, Nl indicated that it will accelerate the
retirement of its remaining five coal-fired generation stations including four units at the R.M.
Schahfer station retiring no later than 2023 and one at Michigan City station retiring by 2028.
The capacity will likely be replaced by renewable energy and battery storage. Currently,
NIPSCO's electric generation capacity is consisted o177% coal,22o/o natural gas and 1%
other.

Parent Sub Linkage

Generally, Fitch considers NIPSCO to be stronger than NiSource due to its lower leverage
and lower operating risks as a regulated utility. However, NiSource finances all its operating
subsidiaries including NIPSCO at the parent level and distribute proceeds through equity and
intercompany loan. As such, NIPSCO's standalone credit profile is not analytically meaningful
and its rating will reflect NI's consolidated credit profile.

DERIVATION SUMMARY

NiSource's fully regulated business model provides more predictable earnings and cash flow,
compared with its similarly rated-peers CenterPoint Energy lnc. (CNP; IDR BBB/Stable),
Southern Company Gas (GAS; IDR BBB+/Negative) and National Fuel Gas (NFG; IDR
BBB/Stable), which invest in unregulated operations. NiSource's business model, along with
geographic diversification and supportive regulation mitigate its relatively weak credit metrics.
Similar to IPALCO Enterprises, lnc. (IPALCO; IDR BB+/Positive), which also operates in
lndiana, NiSource's subsidiary NIPSCO has coal generation. However, NiSource's operation
is more diversified and gas-focused compared with IPALCO's single state electric generation.

NIPSCO's gas and electric assets are superior to lndianapolis Power and Light's (lPL; IDR
BBB-/Positive) electric only operations as gas utilities generally have lower operating risks and
enjoy favorable regulation. NIPSCO and IPL's coal generation portfollo relies on lndiana's

https ://www. fi tchratings. com/site/prl I 004 8 86 I r01t912018
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supportive environmental cost recovery mechanisms. NIPSCO's standalone credit profile is

strong. However, its rating is the same as its corporate parent NiSource, as it depends on

Nisource for funding through intercompany notes and equity injection. IPL's rating is
constrained by ownership by IPALCO which relies on IPL solely to service its debt obligations.

KEY ASSUMPTIONS

Fitch's key assumptions within its rating case for the issuers include:

--Capex of $5 billion-$6 billion for 2018-2020 forecast period;

-$600 million equity issuance in 2018;

-$400 million preferred stock issuance in 2018 with 50% equity credit;

-A certain amount of unrecoverable costs including fines and penalties is assumed as result

of the Boston-area gas explosions;
--Over the forecast period, issuance of additional equity or equity-credit instruments as

necessary to achieve stated leverage targets.

RATING SENSITIVITIES

Future Developments That May, lndividually or Collectively, Lead to Positive Rating Action

- Nl and NIPSCO could be upgraded if consolidated FFO-adjusted leverage is sustained
below 4.5x after the high capex period.

Future Developments That May, lndividually or Collectively, Lead to Negative Rating Action

- lf Nisource receives a substantially larger fine or penalties than what Fitch has incorporated
in its rating case and/or relationship with politicians and customers deteriorates substantially

over an extended period of time as a result of the Boston-area gas explosions, negative rating

actions could occur;
- Material adverse changes in Nl's regulatory construct that result in unexpected lag or

disallowance in recovering the capital spending could result in negative rating actions;

- Negative rating pressure could mount if the consolidated FFO-adjusted leverage remains

above 5.5x with low probability of recovery after the high capex period.

Fitch has affirmed following ratings with a Stable Outlook:

NiSource lnc.

-Long-term IDR at'BBB';

-Short-term IDR at'F2';
--Commercial paper al'F2' i

--Senior unsecured notes at'BBB';
--Preferred stock at'BB+'.

Northern lndiana Public Service Co.

--Long-term IDR at'BBB';
--Senior unsecured and revenue bonds at'BBB+'.

https ://www. fitchratings. com/site/pri I 0048 86 1 10n912018
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Contact:

Primary Analyst
Julie Jiang
Director
+1-212-908-0708

Fitch Ratings, lnc.
33 Whitehall Street
NewYork, NY'10004

Secondary Analyst
Jodi Hecht
Director
+1-646-582-4969

Committee Chairperson
PhilSmyth, CFA
Senior Director
+'l-212-908-0531

Media Relations: Elizabeth Fogerty, New York, Tel: +1 212908 0526, Email:
elizabeth.fogerty@fi tchratings. com

Additional information is available on www fitchratings.com
Applicable Criteria
Corporate Rating Criteria (pub. 23 Mar 2018) (https://www.fitchratings.com/site/rel10023785)
Corporates Notching and Recovery Ratings Criteria (pub. 23 Mar 2018)
(https://www. fitchrati n gs. com/site/rel 1 0024585)
Parent and Subsidiary Rating Linkage (pub. 16 Jul 2018)
(https: //www. fitchrati ngs. com/site/rei 1 0036366)

Additional Disclosures
Dodd-Frank Rating lnformation Disclosure Form (https://www.fitchratings.com/siteidodd-frank-
disclosure/10048861)
Solicitation Status (https://www.fltchratings.com/site/pr/10048861#solicitation)
Endorsement Policy (https://www.fitchratings.com/regulatory)

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCI.AIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY
FOLLOWING THIS LINK:
HTTPS:iAAAAAIU.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. lN ADDITION,
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE
ON THE AGENCY'S PUBLIC WEB SITE AT \AA A/V.FITCHRATINGS.COM. PUBLISHED
RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL
TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALIry, CONFLICTS OF INTEREST,
AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND

https ://www. fi tchratings. comisite/prl I 0048 86 I 1011912018
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PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF

THIS SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS ARE AVAII-ABLE
AT HTTPS:/AA[v\M. FITC H RATI NGS. CO M/S ITE/REGU LATO RY. F ITC H MAY HAVE

PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS

REI.ATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE

LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTIry CAN BE FOUND ON THE
ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright O 2018 by Fitch Ratings, lnc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall

Street, NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax. (212) 480-4435.
Reproduction or retransmisslon in whole or in part is prohibited except by permission. All

rights reserved. ln issuing and maintaining its ratings and in making other reports (including

forecast information), Fitch relies on factual informatlon it receives from issuers and

underwriters and from other sources Fitch believes to be credible. Fitch conducts a
reasonable investigation of the factual information relied upon by it in accordancewith its
ratings methodology, and obtains reasonable verification of that information from independent
sources, to the extent such sources are available for a given security or in a given jurisdiction.

The manner of Fitch's factual investigation and the scope of the third-party verification lt
obtains will vary depending on the nature of the rated security and its issuer, the requirements
and practices in the jurisdiction in which the rated securlty is offered and sold and/or the issuer
is located, the availability and nature of relevant public information, access to the
management of the issuer and its advisers, the availability of pre-existing third-party
verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial
repo(s, engineering reports, legal opinions and other reports provided by third parties, the
availability of independent and competent third- party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors

Users of Fitch's ratings and reports should understand that neither an enhanced factual
investigation nor any third-party verification can ensure that all of the information Fitch relies

on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to Fitch and

to the market in offering documents and other reports. In issuing its ratings and its reports,

Fitch must rely on the work of experts, including independent auditors with respect to flnancial

statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts
of financial and other information are inherently forward-looking and embody assumptions and
predictions about future events that by their nature cannot be verifled as facts. As a result,

despite any verification of current facts, ratings and forecasts can be affected by future events
or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided "as is" without any representation or warranty of any

kind, and Fitch does not represent or warrant that the report or any of its contents will meet
any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on

established criteria and methodologies that Fitch is continuously evaluating and updating.

Therefore, ratings and reports are the collective work product of Fitch and no individual, or

group of individuals, is solely responsible for a rating or a report. The rating does not address

the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned.

Fitch is not engaged in the offer or sale of any security. AII Fitch repo(s have shared

authorship. lndividuals identified in a Fitch report were involved in, but are not solely

https ://www.fitchratings.com/site/prl I 0048 86 I 1011912018
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responsible for, the opinions stated therein. The individuals are named for contact purposes
only. A report providing a Fitch rating is neither a prospectus nor a substitute forthe
information assembled, verified and presented to investors by the issuer and its agents in
connection with the sale of the securities. Ratings may be changed or withdrawn at any time
for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any
sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature or taxability of payments made in respect to any security.
Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for
rating securities Such fees generally vary from US$1,000 to U5$750,000 (or the applicable
currency equivalent) per issue. ln certain cases, Fitch will rate all or a number of issues issued
by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a
single annual fee. Such fees are expected to vary from US$10,000 to US$'l ,500,000 (or the
applicable currency equivalent). The assignment, publication, or dissemination of a rating by
Fitch shall not constitute a consent by Fltch to use its name as an expert in connection with
any registration statement flled under the United States securities laws, the Financial Services
and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular
jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch
research may be available to electronic subscribers up to three days earlier than to print
subscribers.
For Australia, New Zealand, Taiwan and South Korea only. Fitch Australia Pty Ltd holds an
Australian flnancial services license (AFS license no. 337123) which authorizes it to provide

credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the Corporations
Act 200'l
Fitch Ratings, lnc. is registered with the U.S. Securities and Exchange Commission as a
Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO's credit rating subsidiaries are listed on ltem 3 of Form NRSRO and as such are
authorized to issue credit ratings on behalf of the NRSRO (see
https://www.fltchratings.com/site/regulatory), other credit rating subsidiaries are not listed on
Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those subsidiaries
are not issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in

determining credit ratlngs issued by or on behalf of the NRSRO.

SOL!CITATION STATUS

The ratings above were solicited and assigned or maintained at the request of the rated
entity/issuer or a related third party. Any exceptions follow below.

Fitch Updates Terms of Use & Privacy Policy

We have updated our Terms of Use and Privacy Pollcies which cover all of Fitch Group's
websites. Learn more (https://www.thefitchgroup.com/site/policies).

Endorsement Policy

Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by
regulated entities within the EU for regulatory purposes, pursuant to the terms of the EU
Regulation with respect to credit rating agencies, can be found on the EU Regulatory Disclosures

https ://www.fi tchrati ngs.com/site/pr/ I 0048 86 1 1011912018
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(https://www.fitchratings.com/regulatory) page.The endorsement status of all lnternational ratings

is provided within the entity summary page for each rated entity and in the transaction detail pages

for all structured finance transactions on the Fitch website. These disclosures are updated on a

daily basis.

https ://www. fi tchratings.com/site/pr/ 1 0048 86 I r011912018
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NiSource lnc.

Finar:cial Surnrnary

Long-Term IDR

Shorl-Temr IDRTCP Affirmed 16 October 201B

Senior Unsecured

Affirmed l6 October

Affirmed 16 October 2018

Affirmed 16 October 2018

2418

BBB

fZ

DED

Rating

I lntensity (CapexrRevenue) (",'i,) 31 3 29 3

,Adjusted DebUOperating EBITDAR {x) 5 6 5.3 5 7

6,471Gross Revenue

7,140

FFO-Adjusted Leverage (x)

b. I

Fitch Ratings, Fitch Solutions

4 652

8,033

D

4,493

Adjusted Oebt With Equity Credit

Fixed-Charge

NiSource, lnc.'s (Nl) ratings and Outlook reflect its low operating risk as a fully regulated utility holding company with a

geographically diverse mix of regulated gas and electric utilities in seven states. The financial impact from the Boston-

area gas explosions is uncertain over the near to nredium term. an event risk. Nl's ratings and Outlook have incorporated

Fitch Ratings' assumptions of a certain amount of fines and penalties based otr outcomes of past incidents. Other

considerations include the long-term financial impact of aggressive gas system modernization programs and electric

environmental capex, with a substantial portion of recoveries expected to be received through tracking mechanisms. Fitch

believes a fully regulated business model partially mitigates relatively high leverage, which has been the case for Nl due

to its capex program and legacy debt leverage.

Key Rating Drivers
Boston-Area Gas Explosion: The Boston-area gas explosions in Nl's service territory are credit negative. However, the
rating impact arising from these types of incidents depends on the outcome of investigations and potential range of
liabilities. We will incorporate into our analysis the amount and timing of fines and penalties, the sufficiency of insurance,

the recoverability of costs, the utility's desire and/or ability to adjust its financial skategy to support the rating, as well as

the severity of political and community backlash arising from these events. Management indicated it has a combined

insurance coverage of $800 million applicable to such incidents. Fitch has assumed a certain amount of unrecoverable

costs, including fines and penalties in its rating case.

Low Business Risk: Nl's ratings and Outlook are supported by stable cash flows and earnings from a geographically

diverse mix of fully regulated gas and electric utilities in seven states. Gas distribution and electric operations represented

66% and 34%, respectively, of the total rate base at YE 2A17 . Fitch expects gas operations to account for a greater share

of the rate base, as the company invests more tharr twice as much capex in its gas segment as it does in its electric

segment. Fitch considers this a positive trend, as Nl's gas distribution utilities benefit from more supportive regulations

NiSource lnc.

October 29,2018

Dec

9,
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with less exposure to stringent environmental mandates. Additionally, Fitch considers lndiana and Ohio, Nl's primary
service terriiories, to be among the most supportive jurisdictlons. Fitch believes a fully regulated business model primarily
with gas distribution utility operations mitigates relatively high leverage, which has been the case for Nl due to its large
capex program and legacy debt leverage.

NIPSCO Gas Rate Case Approval: Nl's subsidiary Northern lndiana Public Service Company's (NIPSCO, BBB/Stable)
gas distribution rate case was constructive, in Fitch's view. A $107.3 million rate increase lrvill be implernented through
three steps based on a 9.85% ROE, with equity component rising to 46.88% from 45.81%. Out of the total rate increase,
the $84.3 million rate increase took effect on Oct. 1, 2018, followed by $31.4 million (second step) to be implemented on
March 1, 2019. The third and last step is an $8.4 million refund beginning Jan 1, 2020 to flow back the unprotected
accumulated deferred income tax over 12 years. The ROE and 12-year amortization are both above industry average, a
credit positive. The new capital structure has a higher equity component than the 4629% authorized in the 2009 rate
case.

Supportive Regulation: Balanced regulation is particularly important for Nl in light of its aggressive gas and electric
infrastructure modernization programs and high debt leverage Approximately 75a/o ol total capex through 2020 will be
recovered through trackers and other rnechanisnrs and begin eaming within '12 months. Most of Nl's gas utilities have
decoupling, straight fixed variable rates and/or weather normalization mechanisms. ln 2017,65% of the total revenue was
non-volumetric. Mostof the utilities have authorized ROEs nearorexceed 10%. All of Nl's gas utilities use infrastructure
trackers on a regular basis except in Pennsylvania. Columbia Gas of Pennsylvania has an option to file for infrastructure
tracker recovery or leverage forurard-looking rates in a base rate case. NIPSCO's transmission projects benefited from
constructive Federal Energy Regulatory Commission regulation, including 10.32% ROE, forward-looking rates and
construction work in progress (CWIP) recovery.

High Capex: Nl's capex began to ramp up in2012. From 2018 to2020, capital investrnentwill range from $1.6 billion to

$1.8 billion per year (approximately $'1.25 blllion in gas and $500 million in electric). Nl's robust capex program is
supported by infrastructure modernization legislations in most of Nl's service territories. All of Nl's utilities use
infrastructure trackers on a regular basis except Pennsylvania. These investments will grow rate base for the gas
segment by 9%-11% annually and for the electric segmentby 4a/o-6ok through 2020. The capex program will pressure
the credit metrics. Fitch projects Nl's FFO-adjusted leverage will rise to 6.0x in 2018, driven primarily by capex, and
decline to 5.0xby 2A20.

Tax Reform: Nl issued $600 million equity in the second quarter of 2018, in anticipation of the negative impact from tax
reform. Since then. several of Nl's utility subsidiaries have been able to receive reasonable outcomes in their respective
states to mitigate the adverse impact of tax reform The majority of benefits from federal tax reduction and return of
excess accumulated deferred income taxes will flow to customers and offset requested rate increases in rate cases in
lndiana, Pennsylvania, Maryland and lvlassachusetts and in Ohio's gas infrastructure tracker, with implementation
occurring from 2018 to as late as 2020. With the equity issuance, Nl is expected to largely neutralize the negative impact
from tax reform.

Exiting Coal: Fitch views favorably Nl's recent announcement it will accelerate the retirement of its entire coal
generation. NIPSCO has retired as planned the two Bailly generation units this year. Nl indicated it will accelerate the
retirement of its remaining five coal-fired generation stations in September 2018, including four units at the R.tr{. Schahfer
station retiring no later than 2023 and one at Michigan City station retiring by 2028.The capacity will likely be replaced by
renewable energy and battery storage. NIPSCO's electric generation capacity consists oI 77% coal, 22o/o nalural gas and
1 % other.

Parent-Sub Linkage: Generally, Fitch considers NIPSCO to be stronger than Nl due to its lower leverage and lower
operating risks as a regulated utility. However, Nl finances all its operating subsidiaries, including NIPSCO at the parent
level, and distributes proceeds through equity and intercompany loan. As such, NIPSCO's stand-alone credit profile is not
analytically meaningful and its rating reflects Nl's consolidated credit profile.

NiSource lnc.

October 29, 201 B 2
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Rating Derivation Relative to Peers

Rating Derivation Versus Peers

Nl's fully regulated business model provides more predictable earnings and cash flow, compared with its
similarly rated-peers CenterPoint Energy lnc (CNP; lssuer Default Rating IDR] BBBiStable), Southern
Company Gas (GAS: IDR BBB+lNegative) and National Fuel Gas (NFG: IDR BBBlStable), which invest in

unregulated operations. Nls business model, along with geographic diversification and supportive
regulation, mitigate its relatively weak credlt metrics Similarto IPALCO Enterprises, lnc. (IPALCO: IDR
BB+iPositive). which also operates in lndiana, Nl's subsidiary NIPSCO has coal generation. However,
Nl's operation is more diversified and gas-focused compared with IPALCO's single-state electric
generation.

NIPSCO's gas and electric assets are superiorto lndianapolis Powerand Light's (lPL: IDR BBB-iPositive)
electric only operations as gas utilities generally have lower operating risks and enjoy favorable
regulation NIPSCO and IPL's coal generation portfolio relies on lndiana's supportive envlronmental cost
recovery mechanisms NIPSCO s stand-alone credit profile is strong. However. its rating is the same as
its corporate parent Nl, as it depends on Nl forfundlng through intercompany notes and equity injection
IPL's rating is constraiiled by ownership by IPALCO, which relies on IPL solely to seNice its debt
obligations.

Peer Comparison

Rating Sensitivities

Developments fhat May, lndividually or Collectively, Lead to Pos?tive Rating Action
. NI and NIPSCO could be upgraded if consolidated FFO-adjusted leverage is sustained below 4.5x after the high

capex period.

Developn:rents That May, lndividually or Collectively, Lead to Negative Rating Action
. lf Nl receives a substantially larger fine or penalties than what Fitch has incorporated in its rating case and/or

relationship with politicians and customers deteriorates substantially over an extended period of time as a result of
the Boston-area gas explosions, negative rating actions could occur;

. Material adverse changes in Nl's regulatory construct that result in unexpected lag or disallowance in recovering the

capital spending could result in negative rating actions;

. Negative rating pressure could mount if the consolidated FFO-adjusted leverage remains above 5.5x with low

probability of recovery after the high capex period.

Liquidity and Debt Structure
Adquate Liquidity: Nl has sufficient liquidity. Nl currently maintains a $1 9 billion revolving credit facility with a

termination date of Nov. 28,2021" The purpose of the facility is to fund ongoing working capital requirements, including

liquidity support for a $1.5 billion CP program, provide for issuance of LOC and for general corporate purposes. Gas

utilities draw the most liquidily, as they purchase gas inventory months before heating season approaches, and they

reduce borrowing as heating season ends. Nl had no outstanding CP and $10.2 miJlion of stand-by LOC outstanding

undertherevolvingcreditfacilityatJune30,20lB, leaving$'1 .Bbillionavailableundertherevolver Nl had$68.2nrillionin
cash. The revolver sets a maximum debt/cap ratio of 70%. The debUcap was 60.3% as of June 30, 2018. ln addition" the

regulated utilities' liquidity is also supported by accounts receivable securitization program ($320 million limit as of

June 30, 2018), which did not have an outstanding amount as ofJune 30, 2018

Nl has been actively refinancing its debt maturities with longer tenor and lower interest rates. ln 2018, using the proceeds

from equity, preferred securities, a $600 million term loan and $350 million senior unsecured note, Nl redeemed

9760 million of notes maturing in 2019, 2020 and 2022. Debt maturities are manageable with no debt due in remainder of

2018 and 9600 million term loan due April 2019 and $41 miliion pollution control bonds due at NIPSCO in April 2019,

most of which will be refinanced

NiSource lnc.

October 29, 201 B
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Debt f,y'laturities and Liquidity at June 30, 2018

qu!dity Summary

0lnvestments

999

Fitch Ratings, Fitch Solutions, NiSource lnc.

Bebt Matunities

Fitch Ratings, Fitch Solutions, NiSource lnc.

NiSource lnc.

October 29, 201 B 4
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1?J31t2017

Not Readily Available Cash and Cash Equivalents

Readiiy Available Cash and Cash Equivalents
Under Committed Lines of Credit

1,486

(1,183)
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6130t2011
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Key Rating lssues

Fitch views th-e recent gas explosion 1n Nl's servrcelerritory negatively However, the rating impact arising
these types of incidents depends on the outcome of investigations anb potential range of liibilities.
On Sept. 13, 2018, the servi of lr,4assachusetts (CGlr4, a Nl subsidiary) in the Boston
suburb experienced several using one death, dozens of injuries and damage to
homes. The incident was ca of low-pressure gas pipelines pressure.

Short to intermediate term Rating lmpact: Neutral to negative

Our View

was reached in early September that allows a $33 million
believes the impact from the rvithdrawal is mitigated by Nl,
7.3% of Nl's total rate base as of YE 2017.

hasCGM itawithdrawn caserate focusto on tosefvrcerestoring affectedthe conrmunities. The rate WAS
filed tn 201 andApril 8, a settlement tncreaserate withI ROE on 25%55 Fitchequity. d iversified

CGlvlterritories. aboutrepresented

from

Our View Nl continues lly uncontroversial infrastructure
programs, w ramp up in 2012 afteraveraging
$709 million
continue. Ca lion per year, a trend which will

The cape by 9%-11% per year and for the electricsegment of the capex will-beEin earning within
12 monthissuance, li::,:T:jEi::;i1,ln#j[:-,*et 

equitv

Prtmarily due to the high capex, credit metrics will be elevated in the intermediate term. Fitch projects Nl,s FFO-
adjusted leverage will rise to 6.0x in 2018, driven primarily by capex, and decline to 5.0x by 2020.
Debt balances at year end are lnflated, as gas local distribution companles normally bonow to finance their gas
supplyforwinterheating needs. On a normalized basis, the FFO-adjusted leverage would have been
approximately 0.3x lower in this case.

intermediate Rating lmpact: Short{erm negative and iong_term positiveTimeline:

NiSource lnc.

October 29, 201 B
5

Boston-area gas explosion
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Kev
Fitch's Key Assumptions Within Our Rating Case for the lssuer lnclude:

. Capex of $5 billion-$6 billion for 201*2020 forecast period;

. $600 million equity issuance in 20'18;

. $400 million preferred stock issuance in 2018 with 50% equity credit;

. A certain amount of unrecoverable costs, including fines and penalties, is assumed as resutt of the Boston-area gas

explosions;

. Over the forecast period, issuance of additional equity or equity-credit instruments as necessary to achieve stated

leverage targets.

NiSource lnc.

October29,201B
0

Assunrptions
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Financial Data

Dec 201 5

r.Jzo 1.404

857

8,033

285 31 3

EBITDA (Beiore lncome {rom Associa'res)
hXargin (?i,)

EBITDAR
EBITDAR lt4argin (%)
EEIT
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11.8

1 666
?95
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20R

1,0B9
19 3 183 17 2
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NiSource lnc.

October 29, 2018
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Cash and Equivalents

Credit

Recelved Less Dividends Paid to lrlinorities

FFO
Flow from Operations

Capital
from (Fitch Defined)

Cash FlowNon-Operating/Nonrecurring

Net Debt Proceeds
Net Proceeds

tn Cash
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FCF
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-1
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I
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-1 67
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Simplified Group Structure Diagram

Organizational and Debt Structure
($ Mil , Debt As of June 30, 20 1 8)

aoapital leases. IDR - lssuer Default Rating NR - Not rated
Source: Fitch Ratings, Fitch Solutions, Nisource lnc

Columbia of
OH/MA/VA/PA

Total Debt, 147 9

IDR-ESEYSlabte

Total Debt 109

NIPSCO

NiSource lnc.

October 29, 201 B 10

Total Adjusted Dett 8,2S1

iliSource Inc.
IDR+BBBIStAbIE

:' colporate Seryices
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Peer Financial Sunrmary

8BB
Resources Corp.

Energy

7.4

Fitch Ratings, Fitch Solutions

OJJ 433,557BBB+ 2016

NiSource lnc.

October 29, 201 B 11

IDR Financial
Statement
Date

FFO Fixed FFo-Adjusted
Charge Leverage (x)

Coverage (x)

Total

lnc

711

1 051

1,A17

8.1

57
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4.7

.1 6
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5

Fuel Gas Co

5t5
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Related Research & Criteria

Parent and Subsidiary Rating Linkage (July 2018)

Rating Crileria i[4arch 2018)

Analysts

21 2 908-0708

Jiang

NiSource lnc.
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The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related third
party. Any exceptions follow below.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LII/ITATIONS AND DISCLAII!,IERS, PLEASE READ THESE LIIIITATIONS AND
DISCLAIIVIERS BY FOLLOI4/|NG THIS LINK: HTTPS://FITCHRATINGS.COI,I/UNDERSTANDINGCREDITRATINGS. lN ADDITION, RATING
DEFINITIONS AND THE TERT,,IS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
Tltlrlri.FlTCHRATiNGS 

COtul. PUBLISHED RATINGS, CRITERIA, AND [4ETHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TllvlES.
FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COI\IPLIANCE, AND OTHER
RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROi/ THE CODE OF CONDUCT SECTION OF THIS SITE FITCH I\4AY
HAVE PROVIDED ANOTHER PERI\,,1ISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS
SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUI\4[/ARY PAGE FOR THIS ISSUER ON THE FITCH V/EBSITE.
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NiSource lnc.

Financial Summary

d

Rating

BBB

F2

BBB

BB+

Stable Review - No Action Aptil 17,2019

Review - No Action Aptil 17,2019

Preferred Stock

Click here fcr full list of ratings

Review - No Action April 17, 2019

Review - No Action April 17,2019

LTM Jun 201

Gross Revenue

11.4

4,875

742

o

2018

(Cape>dRevenue)lntensity

Source: Fitch Ratings, Fitch Solutions

5,'l '15

Cash Flow from Operations

Total Ad.justed Debt with Equity Credit

1,11

ot

34

FFO-Adjusted Leverage (x)

Total Adjusted DebUOperating

NiSource lnc.'s ratings and Outlook are supported by stable cash flows and earnings from a geographically diverse mix of
100% regulated gas and electric utilities in seven states. However, a series of safety-related incidents in the last
13 months weigh on NiSource's credit profile. Since 2018, NiSource's credit metrics have weakened substantially,
primarily due to costs associated with natural gas explosions in Massachusetts in September 2018. NiSource's ability to
recover from the financial and reputational damage from the incident and subsequent events in a credit-supportive
manner is critical to maintaining its rating and Outlook.

Key Rating Drivers
Aftermath of Boston-Area Explosions: Gas explosions in the service territory of NiSource subsidiary Columbia Gas of
Massachusetts (CMA) in the Boston suburbs in September 2018 continue to pressure NiSource's credit profile. NiSource
estimated in July 2019 that total costs associated with the incident could be $1.67 billion-$1.72billion, including pipeline
replacement, third-party claims and otherexpenses. The company has $1.1 billion of total insurance coverage, including

$800 million casualty and $300 million in property coverage.

Through June 30,2019, $670 million casualty insurance receivables have been recorded and $535 million cash has been
received. The cost estimate does not include any potential fines and penalties, which remain a concern. Fitch Ratings
believes that NiSource is committed to its ratings and that unrecovered costs, if financed in a credit-supportive manner,
can be managed within the current rating category.

Safety Gulture in Doubt: Notwithstanding the financial impact, which Fitch believes could be mitigated, concerns over
NiSource's safety culture are mounting and could linger beyond financial remedies. On Sept. 24, 2019, the National
Transportation Safety Board's (NTSB) investigation determined that CMA failed to develop a plan with proper instructions

NiSource lnc.

October 11,2019 1
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for handling regulator stations, which led to the explosions. This conclusion suggests a systematic failure that, in Fitch's

view, is politically damaging and could potentially lead to more backlash and penalties from state regulators. The NTSB's

determination followed CMA's voluntary report in mid-September that it discovered in July that safety measures were not

followed for abandoned pipelines. On Sept. 27,2019, CMA reported gas leaks due to failure to properly abandon a valve

in the same area as the 2018 explosions. These developments occurred while NiSource is implementing a safety

management system (SMS) across all states it serves, and an independent quality review board is overseeing

implementation of the SMS.

Low Business Risk: Nisource's ratings and Outlook are supported by stable cash flows and earnings from a

geographically diverse mix of fully regulated gas and electric utilities in seven states. Gas distribution and electric

operations represented 60% and 40%, respectively, of total operating earnings atYE 2018. Fitch expects gas operations

to account for a greater share of the rate base as the company invests more than twice as much capex in its gas segment

as it does in its electric segment. Fitch considers this a positive trend, as NiSource's gas distribution utilities benefit from

more supportive regulations with less exposure to stringent environmental mandates. Fitch considers lndiana and Ohio,

NiSource's primary service territories, to be among the country's most supportive jurisdictions.

Favorable Regulation: Balanced regulation is particularly important for NiSource in light of its aggressive gas and

electric infrastructure modernization programs and high leverage. Approximately 75o/o o'f total capex through 2022will be

recovered through trackers and other mechanisms and begin earning within 12 months. Most of NiSource's gas utilities

have decoupling, including in Ohio, Massachusetts, Maryland and Virginia; weather normalization, in Pennsylvania,

Maryland, Virginia and Kentucky; and straight fixed variable rates in lndiana. Approximately 65% of the total revenue is

non-volumetric.

All of Nisource's gas utilities use infrastructure trackers on a regular basis, except in Pennsylvania. Columbia Gas of

Pennsylvania has an option to file for infrastructure tracker recovery or leverage a forward-looking test year in a base rate

case. Most of the utilities don't have specified authorized ROEs, except for Northern lndiana Public Service Company

(NIPSCO) and CMA, which have authorized ROEs of 9.85% and 9.55%, respectively, modestly higher than the industry

average of 9.5%.

NIPSCO's transmisslon projects benefited from constructive Federal Energy Regulatory Commission (FERC) regulation,

including forward-looking rates and construction work in progress recovery. NIPSCO's ROE under FERC is 10.82Yo,

inclusive of a 50bps adder for participating in the Midcontinent lndependent System Operator transmission service and

wholesale energy market.

ln lndiana, the integrated resource plan (lRP) allows utilities to inform the lndiana Utility Regulatory Commission (IURC)

of their long{erm capital investment plans on a non-binding basis years ahead of construction. The IRP process provides

transparency before utilities submit their requests for approval to begin construction, a credit positive. The Transmission,

Distribution and Storage System lmprovement Charge statute provides for cost recovery outside of general rate case

proceedings for gas or electric safety, reliability and modernization and allows preapproval of a seven-year plan of eligible

investments Up to 80% of eligible costs can be recovered using semi-annual trackers.

lndiana legislation allows cost recovery of federally mandated requirements, including modernization or environmental

capex. NIPSCO has approval from the IURC to recover environmental costs through an environmental cost tracker, which

allows the utility to earn a return on the capital investment as well as related operating and maintenance expenses once

operational. NIPSCO owns and operates 2.5 gigawatts of coal generation plants that were fully scrubbed at YE 2015; all

comply with sulfur dioxide, nitrogen oxide and Mercury and Air Toxics Standards rules.

High Capex: Nisource's capex began to ramp up in 2012. Management estimated that 2019 total capex could be

$1.6 billion-g1.7 billion. From 2020 to 2022, capital investment could range from $1.6 billion to $2.0 billion per year. The

range is wider than previously planned $1.6 billion-$1 .8 billion per year. Management estimates that the capex

investments will grow rate base for the gas segment by 9%-1 1o/o p$ year and for the electric segment by 4%-6%, which

Fitch views favorably. Nisource's robust capex program is supported by infrastructure modernization legislation in all of

its service territories, mitigating regulatory lag and negative pressure on credit metrics.

NiSource lnc.

October 11,2019 2
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Rate Case Proceedings: NiSource's utilities file rate cases frequently. NIPSCO's gas distribution rate case was a

significant case approved in September 2018. The rate case outcome was constructive, in Fitch's view. A total $107.3

million rate increase will be implemented through three steps, based on a 9.85% ROE with equity component rising to

46.88% trom 45.810/0. Of the total rate increase, $85.6 million took effect on Oct 1, 2018, followed by $29.2 million, which

was implemented on Jan. 1,2019. The final step is an $8.4 million refund beginning Jan. 1,2020 to flow back over 12

years the unprotected accumulated deferred income tax. The ROE and 12-year amortization are both above the industry

averages, a credit positive. The new capital structure has a higher equity component than the 46.290/0 authorized in a
2009 rate case.

NIPSCO's electric base rate case is ongoing. The parties reached a partial settlement in April 2019 allowing for a

$47.7 million rate increase, versus the requested $1 11.4 million, and a 9.90% ROE, versus the requested 10.80%. The

settlement incorporated the federal tax reform and deprecation schedule. An order is expected in 4Q19. Columbia Gas of

Maryland's base rate case is relatively small, requesting a $3.7 million total annual revenue increase, or $2.5 million net

of infrastructure trackers. An order is expected by YE 2019.

Credit Metrics: Fitch believes that a fully regulated business model, primarily with gas distribution utility operations,

mitigates relatively high leverage, which has been the case for NiSource due to its large capex program and legacy debt.

Since 2018, Nisource's credit metrics have deteriorated materially, primarily due to the gas explosions and timing

difference between the incurred costs and insurance proceeds. Management plans to issue at-the-market equity of

$200 million-$300 million per year, and $35 million-$60 million equity per year from employee stock plans as well as

approximately $500 million in debt to support capex and expenses from the gas explosions incident.

The financing plan muld change, depending on the timing of insurance payments. Fitch expects NiSource's FFO-

adjusted leverage to stabilize in the low 5x range in the near to intermediate term. Fitch's projection includes a certain

amount of penalties or fines associated with the gas explosions.

Tax Reform: Nisource issued $600 million in equity in 2Q18 in anticipation of the negative impactfrom tax reform. Since

then, several of Nisource's utility subsidiaries have been able to receive reasonable outcomes in their states to mitigate

the effect of tax reform. The majority of benefits from federal tax reduction and return of excess accumulated deferred

income taxes will flow to customers and offset requested rate increases in lndiana, Pennsylvania, Maryland and

Massachusetts and in Ohio's gas infrastructure tracker, with implementation occurring from 20'18 to as late as2020.

To date, tax reform-related refunds have been settled in all states except for the passback of overcollections in
Massachusetts, which is pending an order from the Massachusetts Department of Public Utilities Commission With the

equity issuance, Nisource is expected to largely neutralize the negative impact from tax reform.

Exiting Coal: NIPSCO's electric generation capacity consists of 72% coal, 26o/o natural gas and 2oh other. ln

September 2018, Nisource indicated that it will accelerate retirement of its remaining five coal-fired generation stations,

including four units at the R.M. Schahfer station retiring no later than 2023 and one at Michigan City station retiring by

2028. Fitch views this decision favorably. These units have 2,080 MW capacity, representing 100% of the company's

coal-fired generation capacity. They will likely be replaced by renewable energy and battery storage through power

purchase agreements (PPAs) or NIPSCO ownership.

ln January 2019, NIPSCO secured two, 2O-year PPAs with name plate capacity of 700MW. The IURC approved the

PPAs in June 201 9. ln August 2019, IURC also approved an 100MW Build-Own-Transfer joint venture project.

NiSource lnc.

October 11,2019 J
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Rating Derivation Relative to Peers

NiSource's fully regulated business model provides more predictable earnings and cash flow than,
similarly rated-peers CenterPoint Energy lnc (CNP; BBB/Stable), Southern Company Gas (GAS;
BBB+/Nsg31;vs; and National Fuel Gas Co (NFG; BBB/Stable), all of which invest in unregulated
operations.SimilartothefullyregulatedlPALCOEnterprises, lnc (BBB-/Stable),whichalsooperatesin
lndiana, NiSource's NIPSCO has coal generation. However, NiSource's operation is more diversified and
gas-focused compared with IPALCO's single-state electric generation.

NiSource's business model, along with geographic diversification and supportive regulations, mitigates its
relatively weak credit metrics After the gas explosions in 2018, NiSource's credit metrics were
significantly affected, with FFO-adjusted leverage exceeding 11 0x in 2018. With insurance proceeds and
expected balanced financing, NiSource could manage the financial effects within its current rating
category. However, the reputational damage and concerns over NiSource's safety culture may linger
beyond financial remedies.

Peer Comparison

Country Ceiling No Country Ceiling constraint was in effect for these ratings

None

to its

Source: Fitch Ratings

Other Factors

of its

Navigator Peer Comparison

BgB/Sb

E3B/Sb * I
Bno+rM! un ! us.

hporbrc. I Hlnir I

S.rlh6rr kGar! &t

Rating Sensitivities

Developments That May, !ndividually or Collectively, Lead to Positive Rating Action
. Consolidated FFO-adjusted leverage is sustained below 4.5x after the high capex period.

Developments That May, lndividually or Collectively, Lead to Negative Rating Action
. A substantially larger fine or penalties than what Fitch has incorporated in its rating case;

. The company's relationship with politicians and customers deteriorates substantially, associated with safety issues,
over an extended period;

. Material adverse changes in NiSource's regulatory construct that result in unexpected lag or disallowance in
recovering capital spending ;

. Consolidated FFO-adjusted leverage remains above 5.5x with low probability of recovery after the high capex period.

NiSource lnc.

October 11,2019 4

Derivation versus Peers

Environment



GAS.ROR-O04
Attachment C
Page 5 of 17

Fitchllatings Corporates
Natural Gas & Propane / United States

Liquidity and Debt Structure
Adequate Liquidity: NiSource maintains a $1.85 billion revolving creditfacility with a termination date of Feb.2O,2024.
The facility's purpose is to fund ongoing working capital requirements, including liquidity support for a $1.5 blllion CP
program; provide for the issuance of LOC; and for general corporate purposes. Gas utilities draw the most liquidity, as
they purchase gas inventory months before heating season arrives, and they reduce borrowing as the heating season
ends.

AtJune30,2019,NiSourcehad$911 millioninCPoutstandingand$10.7millionof LOCoutstandingundertherevolving
credit facility, leaving $928 million available under the revolver. NiSource had $23 7 million in cash. The revolver sets a
maximum debUcapitalization ratio otTO%. As of June 30, 2019, the debVcap ratio was 60.6%. ln addition, the regulated
utilities' liquidity is also supported by an accounts receivable securitization program that had an outstanding balance of
$320 million as of June 30, 2019.

NiSource refinanced its debt maturities with longer tenor and lower interest rates in 2018. Using the proceeds from
common equity and preferred issuances, a $600 million term loan and a $350 million senior unsecured note, Nisource
redeemed $760 million of notes maturing in 2019, 2020 and 2022. ln April 2019, NIPSCO repaid $41 million of 5.85%
pollution control bonds at maturity. The next major debt maturity is the $850 million term loan at NiSource, upsized from
$600 million in April 2019, which is due April 2O2O and is likely to be refinanced.

ESG Considerations
Unless othenvise disclosed in this section, the highest level of Environmental, Social and Governance (ESG) credit
relevance is a score of '3'- ESG issues are credit neutral or have only a minimal credit impact on the entity, either due to
their nature or the way in which they are being managed by the entity.

NiSource has an ESG relevance score of '4'for customer welfare, as the gas pipeline explosions and leaks in Nisource's
service territory have raised safety concerns, heightened financial and regulatory risks, and are relevant to its ratings in
conjunction with other factors.

For more information on Fitch's ESG Relevance Scores, visit wv,rw fitchratings.comiesg.

NiSource lnc.

October 11,2019 5
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Liquidity and Debt Maturities

Liquidity Analysis

Total Cash and Cash 121

Under Committed Lines of Credit 1

LTM FCF

Source: Fitch Ratings, Fitch Solutions, NiSource lnc.

(1,563) (1,503)

Scheduled Debt Maturities

o

2021

2023

Note: Maturities include $850 million term loan maturities in2020 and existing borrowings under or backed by the company's revolver, which matures

in 2024 Accounts receivable securitization balances generally mature within one year, and thus are included in the 2020 maturities Maturities

include capital leases without interest As of June 30,20'19, a $10 7 million capital lease is included in the 2020 maturities and a $186 I million lease

is included in the Thereafter row Data does not include unamortized issuance costs and discounts, which are approximately $65 6 million as of
June 30,2019
Source: Fitch Ratings, Fitch Solutions, NiSource lnc

Total

NiSource lnc.
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Sho(-Term lnvestments
Less: Not Readily Available Cash and Cash Equivalents

Fitch-Defined Readily Available Cash and Cash Equivalents

Liquidity

1
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Key Rating lssues

The lssue Aftermath of Boston Area Explosion

Our View

Timeline:

Generally, credit risks from gas explosion incidents depend on the outcome of investigations, sufficiency of
insurance, recoverability of costs and an issuer's desire and/or ability to defend its rating, as well as the severity
of political and community backlash from the events, in Fitch's view

OnSept 13,2018,CMA'sserviceterritoryintheBostonsuburbsexperiencedseveral gasexplosionsandfires,
causing one death, dozens of injuries and damage to multiple homes. The incident was caused by
overpressurizationof low-pressuregaspipelines Pressureinnatural gaspipelinesspikedtol2timesnormal
levels prior to the exploslons. Politicians criticized CMA as being unprepared for the incident and Gov Chadie
Baker directed peer EverSource Energy to lead service-restoration efforts

Afterthe incident, CIvIA accelerated replacement of 48 miles of cast- iron and bare-steel pipelines and 6,100
service lines with excess flow valves in the affected area before Nov. 19, 201 8. CMA also withdrew its rate case
tofocusonrestoringservice TheratecasehadbeenfiledinApril 20l8,andasettlementwasreachedinearly
September 2019 that allows a $1 3 million rate increase with 9 7% ROE on 53.25% equity CIvIA's rate base
represents aboulTo/o of NiSource's total rate base.

NiSource updated its cost estimate related to the incident in July 2019 to $ 1 .67 billion-$1 72 billion, more than
double its initial estimate of $825 million The company indicated that the cost estimate would stabilize after it
agreed to pay $80 million to compensate three municipalities for their loss in May 201 I and $ 143 million to settle
all class-action lawsuits in July 2019. The cost estimate exceeded the maximum insurance coverage of $1 .1
billion, including $800 million in casualty coverage and $300 million in property coverage. Through June 30,
2019, Nisource recorded casualty insurance receivables of $670 million and received $535 million in cash
proceeds. The property insurance coverage is uncertain and still being discussed

ln maintaining NiSource's ratings and Outlook, Fitch assumes that Nisource will finance the costs that are not
recoverable in a credit-supportive manner, keeping FFO-adjusted leverage below 5 5x. NiSource announced that
it plans to issue $235 million-$360 million in equity per year. However, insurance payment timing could alterthe
financing plan.

Another uncertainty is the potential for fines and penalties The NTSB's investigation determined that CMA failed
to develop a plan with proper instructions for handling regulator stations, a k a sensing lines, which led to the
explosions. This failure was deemed "systemic deficiencies." This conclusion, in Fitch's view, will have political
ramifications and could prompt state regulators to impose penalties. Fitch's base case incorporates a certain
amount of lines and penalties.

Short to lntermediate Term Rating lmpact: Negative

Key Assumptions
Fitch's Key Assumptions Within Our Rating Case for the lssuer
. Capex of $7 billion for the 2019-2022 forecast period;

. A certain amount of unrecoverable costs, including fines and penalties, as result of the Boston-area gas explosions

NiSource lnc.

October 11,2019 7
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Financial Data

'1 15Revenue 4,652

7,909

7,883Net

93FFO 219

and Other ltems Before FCF

-19 5 -24 3 -30 6FCF

Fitch

NiSource lnc.
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2017 Dec 2018 LTM

lncome Statement

ek)
EBITDA (Before lncome from Associates)

EBITDA Margin (%)

EBITDAR

EBITDAR t\rargin (%)

EBIT

EBIT Margin (%)

21

lnterest Expense

lncome (lncluding Associate lncome/Loss)

Balance Sheet
and Equivalents 113

9,64'1

9,528

Debt with Equity Credit

Adjusted Debt with Equity Credit

Debt

EBITDA 1,486

-346
-6

0

-394

741

152
1

742

0

-1,696

348
-229

-'1,183

0

1,1 13

330

lnterest Paid -371

Dividends Received Less Dividends Paid to l\.4inorities (lnfloW/(Out)flow)

Items Before FFO

in Wolking Capital
Flow from Operations (Fitch-Defined )

Non-Operating/Nonrecurring Cash Flow

lntensity (Capex/Revenue) (%)

Dividends -291

Acquisitions and Divestitures

lnvesting and Financing Cash Flow ltems

Change in Cash
for Forecast Publication

Aft er Acquisitions and Divestitures

Margin (After Net Acquisitions) (%)

31
30
42
43

EBlTDARytnterest Paid + Rents (x)

EB|TDAJlnterest Paid (x)

1

Adjusted OebUOperating EBITDAR (x)

Adjusted Net DebUOperating EBITDAR (x)

Oebt with Equity CrediUOperating EBITDA (x)

Adjusted Leverage (x)

'132

130
13.3

11.4

11 2Net
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Simplified Group Structure Diagram

Organizational Structure - NiSource lnc.
($ Mil., as of June 30, 2019)

acolombia Gas of Massachusetts also had external long-term notes of $40 million outstanding IDR - lssuer Delault Rating
Source: Fitch Ratings, Fitch Solutions, Nisource lnc

NiSource lnc
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Peer Financial Summary

NiSource lnc.

bt

National Fuel Gas Co.

30 844,875BBB 2017

3.11,580

47 4.17,093

637 62 JZ

BBB+

885 5.5

904 JZ 643,920

BBB 2017

BBB 2017

Company Gas BBB+

BBB+ 201|7

Source: Fitch Ratings, Fitch Solutions

CenterPoint Energy
Resources Corp.

NiSource lnc.
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lssuer Financial
Default Statement
Rating Date

Gross
Revenue

($ ruit.l

Funds Flow
from

Operations
($ tvtit-;

FFO Fixed FFO Adjusted
Charge Leverage (x)

Coverage (x)

Total Adjusted

478

741

1,051

1

bJJ
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Reconciliation of Key Financial [\4etrics

e Statement Summary

for Recurring l/S Mnorities and Associates 0+ Additional

9,641

0

113

(12)

478

529

Gross Leve

FFO Adjusted Gross Leve tl

Total bt With Equ 13.3

11.2

Net

Op. EBITDA / lnterest Paid. [x] (k/(-d))
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N iSource lnc.
Massachusetts gas explosions are credit negative for both Bay

State Cas and parent company NiSource lnc.

On 13 September 2018, a series of explosions in Ee-yltarc_eaSlSrnpaly's (aka Co[umbia

Cas of Massachusetts, BaaZ stabte) service territory caused wide spread fires and resulted

in one fata[ity, twenty-five hospitalizations, and damaged over 60 homes north of Boston,

Massachusetts Bay State Cas' naturaI gas distribution system is thought to be the cutprit,

atthough the NationalTransportation Safety Board (NTSB) has yet to determine exactty

what occurred, with increased pressure in the gas [ines appearing to be a factor. The NTSB

has indicated that itwitt be investigatingthe utitity's record keeping, compliance with policies

and procedures, training, and oversight related to its gas system. The tragic event is credit

negative for both Bay State Cas and NiSource lnc. (NiSource, Baa2 stabte) and could resutt

in the deterioration of each company's financiaI position and lead to a more contentior]s

reguLatory relationsh ip.

Quantifying the financiaI damage associated with the event wi[[ take time, but the

company's management and their response to the event is already being politicized with

Covernor Baker's decision to put Massachusetts' headquartered utitity, Eversource Energ)r

(Baa1 stable), in charge of restoring utility services afterthey were shut down to contain the

incident

Atthough rare, natura[ gas distribution utilities experience explosions occasionally and

typicatty carry insurance to cover property damages and casualties. When the similar scate

San Bruno explosion on Pacific Cas & Eiectric's (PC&E, Baa1, negative) pipetines occurred

in 2010, third-party liabitity ctaims amounted to more than S500 miltion, and were mostty

covered by insurance However, the California Pubtic Utitities Commission and interveners

were sharply critical of PC&E. As a result, PC&E shareholders uttimatety had to fund more

than S4 bittion of unrecoverable costs and penalties

Bay State Cas has historicalty maintained a heatthy retationship with the Massachusetts

Department of Pubtic Utitities (DPU), achieving credit supportive rate case outcomes, with

frequent settlements, inctuding the last one filed earlier this month, on 5 September 2018. At

this time, we wou[d expect the DPU to detay executing the proposed setttement untiI more

detai[s are known about the cause of the event.

The debt of Bay State Cas is guaranteed by its parent company, NiSource, one of the largest

locaI distribution utitity hotding companies in the U 5 , with seven distinct utilities operating

across different jurisdictions in the northeastern quadrant the country. Bay State Cas is

Nisource's fourth [argest utility, after its Ohio, lndiana, Pennsylvania based utilities and

accounts for about 10% of consolidated rate base and operating cash flows We view the
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diversity of its service terrltory as being particutarly important in supporting the credit quatity of NiSource. Untike gas utilities that have

a singte state regulator, NiSource's multi-state operations help it contain any regulatory risk to a single state, dituting its credit negative

impact.

Stitl, NiSource's rapid growth has strained its financial position, leaving little cushron for unforeseen events However, the company has

made great progress in addressing its leveraged balance sheet lt issued S600 miLlion of common equity and S400 mittion of preferred

equity eartier this year in order to achieve its stated goal of Funds from Operations to Debt of 13-14% by the end of 2018 The

Massachusetts gas exptosion could make it harder for company to achieve that goaI as it incurs additionat costs for system restoration

and faces potentiaI tiabitity for damages.

2 l7 September2018 Nisour(e lnc : Massachusetts gas explosions are Eredit negative for both Bay State Gas and parent company NiSource lnc
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CREDIT OPINION
11 Juty 2019

NiSource lnc.
Update to credit ana[ysis

Summary
Nisource Inc's (NiSource) credit profite reflects the supportiveness and diversity of its
multiple regutatory jurisdictions that a[[ow the company to generate stable and predictabte

operating cash flows, the inherently low business risk of its fu[Ly regutated operations, as

we[[ as its broad geographic footprint and sca[e Together, these hetp to mitigate a weak

financiaI profite as the company manages elevated debt levels whi[e executing on a sizeab[e

capitaI investment program Despite recent events that have caused a significant dip in the
comPany's credit metrics, we expect NiSource to generate cash flow from operations before

working capitaI changes (CFO Pre-WC) to debt in the low teens in the near term, partty due
to the issuance in?017 and 2018 of approximately S1 7 bittion of equity

On 13 September 2018, a series of exptosions in NiSource subsidiary Bay State Cas

Company's (aka Cotumbia Cas of Massachusetts, BaaZ stabte) service territory caused

widespread fires and resulted in one fata[ity, 25 hospitatizations, and damaged over 60
homes north of Boston, Massachusetts. Nisource'syear-end 2018 and twelve months ended

Ql 2019 (LTM) financiat ratios were particularly weak as a result of approximatety S1 4 bittion
in expenses associated with the explosions. The company expects most of the expenses

incurred to be recovered via insurance payments. We do not anticipate additional significant
Bay State Cas event related expenses for the remainder of 2019 or going forward

tJpdate
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Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt (S MM)

* CFOP6-Wrc/D6b

g

Source: Moody's Financial Metrics

Credit Strengths

> Operations in jurisdictions with attractive cost recovery mechanisms
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> Futty regutated utility assets with fundamentatty tow business risk

>> Common equity and hybrid securities issued in 2018 shoutd hetp improve credit metrics

Credit Chatlenges

> Persistently high debt balance

> Already weak financial ratios temporarily worsened by Massachusetts gas incident in 2018

> Elevated capitaI investment spending

Rating Outlook
Nisource's stab[e outtook reflects Moody's view that the decline in the company's financial profile following its 2015 corPorate

separation wi[[ be reversed and that the significant financiaI toss in 2018 associated with the Bay State Cas explosions is nonrecurring

and shoutd be targeLy covered by insurance payments. Moody's expects the company to achieve a debt to capitalization ratio of

approximatety 55% as we[[ as cash flow pre-working capital to debt of 13-14% in 20']9 and going forward. The stable outtook also

reflects our view that Nisource's reguLated utitity capital expenditure ptans wi[[ be financed in a credit supportive manner.

Factors that Could Lead to an Upgrade

> lmprovement in the utility regulatory environments

> A material and sustained increase in the company's credit metrics with cash flow to debt in the high teens and debt to capitalization

betow 50%

> A significant reduction in parent comPany leverage

Factors that Could Lead to a Downgrade

> lf the anticipated improvement in financiaL profite does not materialize over the near term; with cash flow to debt returning to the

13-14o/o range and debt to capitalization reaching 55o/o or below in 2019 and being sustained going forward

> The company faits to issue sufficient common equity and/or hybrid securities to finance its annuaI negative free cash flow

> A decline in the credit supportiveness of it's regulatory envlronments

> An adverse change in the company's business mix such that its risk profile declines

> Cash flow pre-working capitat to debt at12o/o or below and/or debt to capitalization remains above 55%.

Key lndicators

Exhibit 2

Nisource lnc. [1]

Dec-1 5 Dec-16 Dec-17 Dec-18 ITM Mar-19

cFo Pre-w/C + lnterest / lnterest 4.4x 34x 3.9x 2.3x 18x

CFO Pre-W/C / Debt t8.7% LO.5% LL.7% 4.7% 3.2%

CFO Pre-W/C - Dividends / Debt L5.2% a.7% 92% t9% 0.3%

Debt / Capitalization 55.4% 55.7% 62.7% 50.2% 59.8%

Il] Alt ratios are based on 'Adjusted' financiat data and incorporate Moody's Clobal Standard Adjustments for Non-FinanciaI Corporations

source: Moody's Financial Metrics

Srlr ih.: aa1l rl'1,

2 11 July 2a19 Nisource lnc : Update to credit analysis
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Profile
NiSource lnc (Baa2 lssuer Rating) is a utitity hotding company with a portfotio of regulated utitity subsidiaries totaling about S12.5

bittion in rate base. Nisource owns one of the targest LDC systems in the U5, with operations in Ohio, lndiana, Pennsylvania, Virginia,

Massachusetts, Kentucky, and MaryLand with about 3 5 mittion customers, as we[[ as a mid-sized verticatly integrated electric utility

in lndiana, The LDCs account for about 607o of the company's consolidated operating earnings, with the batance coming from its

electric utillty Nisource is a futty regutated gas and electric utility business. Two of Nlsource's utility subsidiaries are rated: Bay State

Cas Company (Bay State Cas, doing business as Cotumbia Cas of Massachusetts, Baa2 stabte) and Northern lndiana Public Service

Company (NIPSCO, Baal stabte)

Exhibit 3

State Rate Base Exposure

Virg nia Kentucky Maryland

Massachusetts

PennsYvania
14%

Source: Company's reports

Detailed Credit Considerations

PERSI5TENTLY HIGH DEBT BALANCE, ELEVATED INVESTMENT SPENDING AND COLUMBIA 6A5 PIPELINE EXPLOSION

COSTS WEICH ON FINANCIAL PROFILE

Nisource's credit profite is constrained by its relativety weak financial profite, primarity retating to its elevated debt levels, which appear

untikety to change for the foreseeable future and witt continue to weigh on its debt coverage metrics

NiSource produced low financiaL ratios in 20.16 and 2O1Z with CFO pre-WC to debt ratios of around 11% in both years being below the

downgrade threshotd we have set for the company of 1?%. We had expected an improvement in CFO pre-WC/debt to the low teens

beginning in Z01g but the company's CFO pre-WC to debt ratio for the fiscalyear ended 31 December 20]8 was 4 7%, primarily due to

.rp.nr., urro.iated with the Bay State Cas pipetine explosions We estimate that Nisource would have achieved a CFO pre-WC/debt

ratio above our 1?Yodowngrade threshotd in 2018 without the expenses associated with the Bay State Cas incident

Nisource's extenslve ongoing capital investment proJects under way at each of its utitities also weigh on its financial profi[e. Across

the company, investments are expected to total 51 6-52 O bittion peryear through 202? ln 2018, the comPany made progress in

addressing its leveraged ba[ance sheet by issuing about S600 mittion of common equity via a btock issuance, S239 mi[[ion of equity via

an at-the-market (ATM) issuance program and S9O0 mittion of prefened equity. ln 2019 and 2020, Nisource plans to issue 5200-5300

mittion in equity annuatty through an ATIV program, S35-S60 mittion throught the company's Employee Stock Purchase and other

programs and up to S5OO mittion annually in incremental long-term debt. We project a CFO pre-WC/debt ratio in the lowto mid-

teens by the end of 2019. A balanced financing approach shoutd a[[ow Nisource to achieve and sustain a CFO pre-WC to debt ratio in

the Low to mid-teens in the near term

STABTLITY OF CASH FLOWS UNDERPINNED BY sUPPORTIVE REGULATORY CONSTRUCT

The state regulators overseeing Nisource's utitities are generalty credit supportive Each LDC benefits from decoupling mechanisms

and/or weather normalization adjustments which reduce earnings votatitity. ln addition, Nisource has access to a variety of tracker

mechanisms across its different jurisdictlons that provide for timety recovery of its sizeabLe infrastructure investment program, with

8%

lndiana
47%

3 11 Juty 2019 Nisour(e l,rc : Update to credit analysis

22%

10k2%
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aboulT5% of its investments beginning recovery within 12 months or [ess. Similarty, Nisource's electric segment benefits from a broad
array of tracker mechanisms providing for time[y recovery of operating expenses as wet[ as environmentaI investments.

Exhibit 4

CapitaI investments with estimated recovery periods

-$1.8B -$r.68 - $1.78 -$i.68 - $28 Annually

rWithin 0-3 Months (crowth)

"/, 
Within 0-'l 2 Months (TEcker)

I Periodic Rate Cases (Maintenance/Other)

20'l8A 201 9E 2020E

Saurce: Company repafts

The company's investments across a[[ of its jurisdictions continue to drive a busy regulatory ca[endar. ln addition to receiving orders
on multiple tracker fi[ings, Nisource reached credit supportive outcomes in att of its recent regutatory fitings, settting four general
rate cases in lndiana, N4aryland, Pennsylvania and Virginia in 20'18 and the first hatf of 2019 that together represented a total revenue
increase of over S200 mitlion.

lmportantly, the company atso secured the extension of its Cotumbia Cas of Ohio's lnfrastructure Replacement program (lRp),
suppofting investment and recovery of acceterated main replacement capitaI projects from ?018-2022 Cotumbia Cas of Ohio atso
received approvat in November 20.18 for a S74 5 mittion annual revenue increase as part of a Capitat Expenditure Program (CEp), which
estabtishes an annual rider to recover certain capitaI investments and related deferred expenses not recovered through the IRP tracker.
ln February 2019, Cotumbia Cas of Ohio fited the annuaI CEP rider update, which is expected to conctude in August with new rates
effective in September.

lntateZ0lT,NlPSCOCasfiteditsfirstgeneral ratecaseinoveradecade,requestingarevenueincreaseof 5138mitlionwith a107%
RoE and 46.88% equity Layer. ln September 2018, the lndiana Utitity Regutatory Commission (IURC) authorized a SIOZ mittion
revenue increase with a 9 85% ROE and 4688o/o equity layer. NIPSCO Cas is in the process of a compliance fiting that is expected
to be concluded in the second hatf of 2019. lf approved, the utility wiL[ receive recovery of the federatty mandated pipetine safety
compliance plan which inctudes approximately 5230 mittion of capitat for the 2019-2023 period. ln February 2019, NIpSCO Etectric
fited seeking IURC approvaI for the utitity's first wind pro1ects to provide renewable energy capacity - three projects tota[ing -800 MW
Two of the wind filings have been approved and a finat order on the third is expected by the third quafter of 2019. Construction of a[[
three wind projects is expected to be completed by the end of ZO20

ln Aprit 2019, Bay State Cas received approval for 564 mittion of capital investments to be made in ZO]9 as paft of its Cas System
Enhancement Ptan (CSEP), a priority pipe replacement program

NiSource currentty two rate cases pending in lndiana (NIPSCO Etectric) and Marytand (Cotumbia Cas of Marytand) both expected to be
conctuded by the end of 2019.

REGULATED UTILITY ASSETS EXHIBIT FUNDAMENTALLY LOW BUSINESS RISK
NiSource's seven LDCs represent about 60% of its business, while its futty regutated verticatty integrated etectric utility segment makes
up the difference

ln spite of incidents such as the Bay State Cas exptosions, we view LDCs as having tower business risk than their verticalty integrated
electric utitity counterparts because LDC's have no exPosure to the risks associated with owning power-generation assets. NiSource
has identified, and is undertaking new stePs to improve system safety and retiabitity and to protect against the over-pressurization that

4 11 Juty 2019 NiSource Inc : Updat€ to Er edit analysis
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caused the Bay State Cas incident ln addition, the size and broad geographic footprint of NiSource's LDC operations offer regulatory

diversity and provide a natural hedge against material exposure to a single jurisdiction.

NiSource's electric segment entai[s more business risk than the LDC's ln addition to its exposure to the risks associated with owning

generation assets, untike its LDC counterparts, its operations are concentrated in a single, highty industrialized marketterritory About

54%of the company's retailelectric sales volumes is derived from industriaI customeTs, leaving it particu[arly sensitive to economic

cycles The electric segment's rate structure does not have the decoupling mechanisms as many of NiSource's LDCs have, further

exacerbating potentiaI volatility from the company's eLectric segment.

Stit[, lndiana's regulatory environment is favorable from a credit standpoint and provides the company's e[ectric segment with an

attractive suite of cost recovery mechanisms that cover most of its operating and capital expenses Additionatty, the company

is on schedu[e to complete the environmentaI retrofits of its generation fteet on time and on budget. Furthermore, in its latest

lntegrated Resource Plan, reteased in 2018, the company announced its ptan to retire nearly 80% of lts coal capacity by 2023, and the

remaining coa[-fired units by 2028, reducing its exposure to more stringent environmentaI regutations that cou[d have required costly

investments, a credit positive. The company ptans to replace its retired coal capacity post 2020 with lower-cost renewable energy

sources such as wind, sotar and battery technotogy. As mentioned above, NIPSCO Electric has already received approval for two wind

projects, with approval pending on a third

Liquidity Analysis
Nisource's tiquidity is adequate and is supported by a S1 85 bitlion revolving credit facility maturing in2024 The revotver backs a S1 5

blllion commerciaI paper program and provides funds for ongoing working capitaI needs. Terms of the facitity a[[ow for reliab[e access

to funds by not requiring the company to represent and warrant to any material adverse change at each borrowing. The sole financial

covenant is a maximum debt-to-capitalization ratio of 70%. As of 31 March 2019, the ratio was 61.5%.

NiSource also maintains three separate accounts receivables securitization programs totaling S500 mittion at its oPerating companies

(S500 mittion outstanding as of 3'l March 2019) The programs are renewed annual[y. As of 31 March 2019, NiSource had about S860

mittion of avai[abte capaclty under its revolver, after giving effect to S980 mittion of commerciaI paper outstanding and S10 mi[[ion of

LCs, as we[[ as about 5151 mittion of cash on hand Nisource does not have a material debt maturity unlil?0?2 (SSOO mittion)

For LTM 31 March 2019, Nisource generated S571 mittion in operating cash flow, invested S1.8 bittion in capitaIexpenditures, and

made S288 mittion in dividend distributions to common shareholders, resulting in a negative free cash flow position of S1.6 bittion

Nisourcefundedthecashshortfatt throughaboutSs5Omi[[ionof commonstockandS900mittionof preferredstock Overthenext

12-18 months, we expect NiSource to remain free cash ftow negative as it executes on its sizeable capita[ expenditure plan and recovers

fromtheBayStateCasincident Weanticipatethatcashshortfatlswi[[ becoveredthroughaba[ancedmixof equityandequityLike

instruments as we[[ as through insurance payments

5 11 July 2019 NiSour.e lrc : Update to (redit analysis
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Rating Methodology and Scorecard Factors

Exhibit 5

Rating Factors
NiSource lnc.

Regulated Electric and Gas LJtilities lndustry Grid If][2]
Cunent

LTM 3/31/2019

Moody's 12-18 Month Fomard

As of Date Published [3]

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score
a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A
b) Consistency and Predictability of Regulation A A

Factor 2: Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs A A
b) Sufficiency of Rates and Returns A A A A
Factor 3 : Diversification (10%)

a) Market Position A A
b) Generation and Fuel Diversity Ba Ba Ba Ba

Factor 4: Financial Strength (40%)

a) CFO pre-WC + lnterest / lnterest (3 Year Avg) 3.ZX Baa 4x - 4.5x Baa

b) CFO pre-WC / Debt (3 Year Avg) I 10k Ba 110/" - 15% Baa

c) CFO pre-WC - Dividends / Debt (3 Year Avg) 6.4% Ba 9lo - 12o/o Baa

d) Debt / Capitalization (3 Year Avg) 59 2% Ba 57o/, - 600/. Baa

Rating:

Scorecard lndicated Outcome Before Notching Adjustment Baal Baal
HoldCo Structural Subordination Notching 0 0 0

a) Scorecard lndicated Outcome Baal Baal
b) Actual Rating Assigned Baa2 Baa2

[1]All ratios are based on hdjusted'financiaI data and incorporate Moody's Globat Standard Adjustments for Non-Financia[ Corporations.

[2] As of 3/31/2019(L)

[3[This represents Moody's fomard view; not the view oF the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures
Soutce: Moody's financial Metrics
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Exhibit 6

Cash Flow and Credit Metrics [1]
sMtrl6 &.8 &?16 ft.17 LrM Nl.r 1!

+/ dwc 65 {5e) (s7) t& 2ss

cFo 1,031 5B 571

Duqu.,kUihtHo6ln3,, lnc

7ot10

- Div 2A 277 2S

(cFo Pr.,w/cjleil 1a1% rcs% rrB 4t% 3&
(cFo Pr.-w/c-dvid.ndr)/&br 152% 31* ez% 7e% 03*
Frclebr 116% 131% tz9% 45* 44%

ToblA$€B 17,e3 il,9@ 20,10 21M
TotalLiabitti.r 13335 14,370 16,619

Toblaqoiry 4,030 4,249 5,242 5,211

[1] Att figures and ratios are catcutated using Moody's estimates and standard adjustments Periods are FlnanciaI Year-End untess indicated LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 7

Peer Comparison Tabte [1]

TTM

Dd,D O!.r/ D..13 Mdr0

['l] Attfigures&ratioscatculatedusingMoody'sestimates&standardadjustments FYE=FinanciatYear-End LTM=LastTwelveMonths RUR*=RatingsunderReview,whereUP6=for
upgrade and DNC = for downgrade
Source: Moody's Financial Metrics
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Ratings

Exhibit I
Category Moody's Rating

NISOURCE INC.

Outtook Stable

Baa?

Baa2

Pref, Stock Ba1

CommerciaI Paper P-2

NISOURCE FINANCE CORPORATION

Stabte

lssuer Rating BaaZ

Sr Unsec Bank Credit Facility Baaz

Bkd Senior Unsecured BaaZ

NORTHERN INDIANA PUBTIC SERVICE COMPANY

Outlook Stabte

lssuer Rating Baal

Senior Unsecured Baal

NISOURCE CAPITAL MARKETS, INC.

Outtook Stabte

Bkd Senior Unsecured Baa2

BAY STATE GAs COMPANY

OutIook StabIe

Senior Unsecured Baa2
S ource: M oody's I nvestors SeN ice
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Business Risk EXCELLENT

lsffiiwffi,rewmw**$ea,

Vulnerable Excellent a-

Financial Risk: SIGNIFICANT

Highly leveraged Minimal

Anchor I\4odifiers Group/Gov't

BBB+/Stable/A-2

Summary:

NiSource Inc.

Rationale

cushion at the current rating

(o&M),

WWW STANDABDANDPOORS COIV/RATINGSDIBECI MAY 3,2018 2

bbb+

Business Risk Excellent Financial Risk: Signifrcant

. Effective management of regulatory risk through
continued use of regulatory mechanisms;

. Lower-risk regulated utility operations;

. Large customer base with about 3.5 million gas and
500,000 electric customers;

. Regulatory diversity with gas distribution operations
across seven states, and

. Above-average reliance on industrial customers,
particularly from the steel industry, within the
company's electric operations.
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Outlook Stable

The stable outlook on NiSource Inc. reflects S&P Global Ratings' expectation that management will continue its

focus on its fully regulated utility operations. The outlook also reflects our view that cash flow protection and debt

leverage measures will remain appropriate for the rating. Specifically, our baseline forecast includes consolidated

funds from operations (FFO) to debt of about l3%-14%. Given the company's regulated focus, we expect NiSource

will avoid any meaningful increase in business risk through its continued pursuit of constructive regulatory

outcomes.

Downside scenario

We could lower the ratings if core financial measures weakened below our base-case forecast and remain at less

credit-supportive levels, including FFO to debt consistently below 12"k. This could occur if cost recovery is not as

timely as expected, if construction projects are over budget, or if capital expenditures exceed forecast levels and

are primarily debt financed.

Upside scenario

Although unlikely over the outlook period, we could raise the ratings if NiSource's consolidated financial measures

exceeded our baseline forecast on a consistent basis, including FFO to total debt over 18%. This could occur if the

company achieves more robust cost recovery, reduces its debt leverage, or funds its f,rnancing needs with more

equity above our base case.
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Company Description

NiSource Inc. is an energy holding company engaged in natural gas distribution, as well as electric generation,

transmission, and distribution. Through its regulated utility subsidiaries, NiSource serves approximately 3.5 million gas

customers in Indiana, Kentucky, Maryland, Massachusetts, Ohio, Pennsylvania, and Virginia, and about 500,000

electricity customers in Indiana.

Business Risk: Excellent

Our assessment of NiSource's business risk largely reflects its lower-risk-regulated and vertically integrated electric and

gas distribution operations, large customer base, geographic and regulatory diversity across seven states, and effective

management of regulatory risk. We expect that the company will continue to effectively manage regulatory risk across

all of its jurisdictions through future rate case frlings and continued use of regulatory riders for distribution,

transmission, and environmental costs. Currently, the company's generation fleet at its subsidiary Northern Ind.iana

Public Service Co. LLC (NIPSCO) largely consists of coal-fired generation, indicative of potentially higher

environmental risks. However, we expect that the company will gradually replace its coal-fired generation with
environmentally friendlier generation, eventually reducing these risks.

Dampening our view of NiSource's business risk is the significant exposure to industrial customers at its electric

operations. ln 2017 , the company's electric revenue from industrial customers contributed about 40% of the electric

WWW STANDABDANDPOOBS COIV/BATINGSDIBECI MAY 3,2018 4

Assumptions Key Metrics

A-Actual. E-Estimate. FFO-Funds from operations.

. I\4odest but stable customer growth;

. Negative discretionary cash flow;

. Ongoing cost recovery through rate cases and rate
mechanisms;

. Modest reduction to cash flows due to corporate tax
reform;

. N{odest O&l\4 growth;

. Commitment by management to maintain credit
measures near current levels;

. Continuation of current regulatory mechanisms;

. Robust capital spending averaging between 91.7
billion and $1.8 billion through 2020;

. Average dividend payout ratio of about 60%; and

. Refinancing of all debt maturities.

20174 2018E, 2019E

FFO/debt (%) t1.7 t2-14 13-15

Debt/EBITDA (x) s9 5.0-60 5.0-6.0

FFO interest coverage (x) 4 0 3.5-4.5 3.5-4.5
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segment's total revenues. Furthermore, about 55% of industrial sales were from customers in the steel and steel-related

industries. We believe this customer concentration makes the company more susceptible to an economic slowdown as

adverse local or industrial shocks could negatively affect its revenues more so than for companies with Iess

concentration risk. Although we view the industrial concentration at the electric operations as adding marginally more

business risk to the company, its large-scale and low-risk regulated gas distribution operations and effective

management of regulatory risk across seven jurisdictions provides it stable cash flows and frrmly entrenches it within

the business risk prof,rle category.

Table 1

WEC Energy Group Atmos Energy
CorP.NiSource Inc. Inc. ONE Gas Inc. CMS Energy Corp.

Rating as of l\lay 3, 2018 BBB+/Stable/A-2 A-lStable/A-2 A/Stable/A-1 BBB+/Stable/A-2 A/Stable/A-1

--Fiscal year ended Dec. 31, 2017-

(Mil. $)

Revenues 4,874.6 7,648.5 1,539 6 6,547.8 2,759.7

EBITDA 1,582.9 2,695.1 482.6 2,364.7 1,094.0

Funds from operations (FFO) 1,097.9 2,081.5 401 2 1,868 1 949 2

Net income from continuing
operations

128.6 1,203.7 163 0 460.0 382.7

Cash flow from operations 953 0 2,t47.0 327.8 1,760.1 868.9

Capital expenditures 1,653.2 1,975.1 353.4 1,775 5 1,134.6

Free operating cash flow (700.2) 171.9 (25.6) (1s.4) (26s.7)

Dividends paid 225 I 664.7 88.0 375.0 19 1.9

Discretionary cash flow (e2e.3) (4e2 8) (1 13 s) (3e0 4) (457.7)

Debt 9,409.1 tt,7tz 7 1,588.0 1 1,159.3 3,620.8

Preferred stock 00 265.2 0.0 00 0.0

Equity 4,320.1 9,825.5 1,960.2 4.478.0 3,898.7

Debt and equity t3,729.2 2t,538.2 3,548 2 1s,637 3 7,519.5

Adjusted ratios

EBITDA margin (%) 32.5 35.2 3 1.3 36.1 3 9.6

EBITDA interest coverage (x) 5.5 79 4.6 7.8

FFO cash int. cov. (x) 4.0 6.3 9.7 57 6.8

DebI/EBITDA (x) 59 4.3 J.J 4.7 J.J

FFO/debt (%) t!.7 t7.8 2s.3 16.7 262

Cash flow from operations/debt
(%)

10.1 18.3 20.6 ls8 24.0

Free operating cash flow/debt
(%)

(7.4) 1.5 (1 6) (0.1) (7.3)

Discretionary cash flow/debt (%) (e.e) (4 2) (7.2) (3.s) (12.6)

Net cash flow/Capex (%) 52.6 71.7 88.7 84.t 66.7

Return on capital (%) 62 8.3 7.5 80 84

Retum on common equity (%) 10.3

WWW STANDABDANDPOORS COM/BATINGSDIBECI

t.7 12.9 8.3 10.4
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Table 1

NiSource Inc.
WEC Energy Group

Inc. ONE Gas Inc. CMS Energy Corp.
Atmos Energy

Corp.

Common dividend payout ratio
(un-adj.) (%)

t78.4 54.6 54.0 81.5 50.2

Source: S&P Global Ratings.

Financial Risk Signifieant

We assess NiSource's hnancial measures using more relaxed benchmark ratios than those used for the typical
corporate issuer, reflecting its lower-risk regulated utility operations and effective management of regulatory risk. Our

base-case assumptions include: modest customer growth, U.S. corporate tax reform, annual capital spending averaging

about $1.7 billion-$1.8 billion through2020, continued use of rider mechanisms, rate case increases, flat O&M growth,

and equity issuances. As such, we expect that the company's financial measures will remain at the lower end of the

range for its financial risk prof,rle category and will be indicative of minimal cushion at the current rating level.

Specifically, we expect FFO to debt to average about 13%-14To over the next three years.

Table 2

Industry Sector: Combo

--Fiscal year ended Dec. 31--

2017 2016 2015 2014 2013

Rating history BBB+/Stable/A-2 BBB+/Stable/A-2 BBB+/Stable/A-2 BBB-/Watch Pos/A-3 BBB-/Stable/A-3

(Mil. $)

Revenues 4,874.6 4,492.5 4,65 1.8 6.470.6 5,657.3

EBITDA 1,582.9 1,519.3 t,4t4.3 1,904.8 1,838.7

Funds iiom operations (FFO) 1.097.9 1,102.5 1,0 1 3.0 1,400.6 1,394.4

Net income from continuing
operations

128.6 328.1 183.0 53 0.7 490.9

Cash flow from operations 95 3.0 781.6 1,1 88.7 1,362.8 1,460.1

Capital expenditures 1,653.2 t,434.s 1,3 55.3 2,020.5 1,867.1

Free operating cash flow (700 2) (652 e) ( 166.6) (657.7) (407.0)

Dividends paid 229.1 205.5 263.4 32 1.3 305.9

Discretionary cash flow (e2e.3) (8s8.4) (430.0) (s7e.0) (7 12 el

Debt 9,409.1 8,498.6 7,s32.6 10,41s.2 9,108.4

Preferred stock 0.0 0.0 0.0 00 0.0

Equity 4,320.1 4,07 t.2 3,843 s 6,175.3 5,886.6

Debt and equity 13,729.2 12,569.8 1 1,376.1 1 6,590.5 14,995.0

Adjusted ratios

EBITDA margin (%) 32.5 33.8 29.4 32.s

EBITDA interest coverage (x) J. r 3.5 35 3.9 3.9

FFO cash int cov. (x) 4.5

WWW STANDARDANDPOOBS COM/RATINGSDIBECT
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Table 2

Industry Sector: Combo

--Fiscal year ended Dec. 31--

2017 2016 2015 2014 2013

Debt/EBITDA (x) 5.9 5.6 5.3 5.5 5.0

FFO/debt (%) 11.7 13.0 13.4 13.4 15.3

Cash flow from operations/debt
(%)

10.1 o, 15.8 13 1 16.0

Free operating cash flow/debt
%t

(7.4) (7.7) l2 2) (6 3) (4.5)

Discretionary cash fl ow/debt
(%\

(e s) (10 1) (s.7) (s 4) (7 8)

Net cash flow/Capex (%) 526 62.5 53.4 58.35 5.3

Return on capital (%) 62 6.2 4.8 6.4 68

Retum on common equity (%) 17 7.0 3.5 8.7 8.4

Common dividend payout ratio
(un-adj.) (%)

178 4 62.6 144.0 60.6 62.3

Source: S&P Global Ratings.

Liquidity: Adequate

We assess NiSource's liquidity as adequate because liquidity sources are likely to cover uses by more than 1. lx over

the next 12 months and meet cash outflows even with a 10% decline in EBITDA. The assessment also reflects the

companyrs generally prudent risk management, sound relationship with banks, ability to absorb high-impact,

low-probability events with a limited need for refinancing, and a generally satisfactory standing in the credit markets.

. Cash balance

. Equity issuance of

$800

ofabout $1

5 million in 2018;

.8 billion; and

Other Credit Considerations

The ratings on NiSource incorporate our assessment of a negative comparable rating analysis modifrer, lowering our

assessment of the rating on the company by one notch. This reflects the company's f,rnancial ratios being at the very

low end of the range for its financial risk profrle category.

WWW STANDARDANDPOOBS CON//RATINGSDIRECT MAY 3,2018 7

NiSource Inc.--Financial Summary (cont.)

Principal liquidity sources Principal liquidity uses
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Group Influence

Under our group rating methodology, we view NiSource as the parent company of a group that includes NIPSCO and

Bay State Gas Co. NiSource's group and stand-alone credit profiles are the same at'bbb+'.

Ratings Score Snapshot

Corporate Credit Rating

BBB+/Stable/A-2

Business risk: Excellent

r Country risk: Very low

o Industry risk: Very low

o Competitive position: Strong

Financial risk: Significant

o Cash flow/Leverage: Significant

Anchor: a-

Modifiers

o Diversification/Portfolio effect: Neutral (no impact)

. Capital structure: Neutral (no impact)

o Financial policy: Neutral (no impact)

o Liquidity: Adequate (no impact)

o Management and governance: Satisfactory (no impact)

o Comparable rating analysis: Negative (-l notch)

Stand-alone credit profile : bbb+

o Group credit profile: bbb+

Issue Ratings--Subordination Risk Analysis

Capital structure
. NiSource's capital structure consists of approximately $9. 1 billion of total debt, of which about $660 million is

outstanding at its subsidiaries.

Analytical conclusions
. We rate the unsecured debt issues at NiSource 'BBB+', the same as the issuer credit rating. This is due to the vast

proportion of debt being at the holding company.

. The commercial paper program is rated'A-2', consistent with the issuer credit rating.

WWW STANDABDANDPOOBS COM/BATINGSDIBECI MAY 3,2018 8
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Table 3

--Fiscal year ended Dec. 3l,2OL7-

NiSource Inc. reported amounts

Debt EBITDA
Operating

income
Interest
exPense EBITDA

Cash flow from
operations

Capital
expenditures

Reported 9,002.2 1,480 9 910.6 353.2 1,480 9 7 42.t 1.695.8

S&P Global Ratings' adjustments

Interest expense (reported) (3 s3.2)

Interest income (reported) 4.6

Current tax expense (reported) (7.8)

Operating leases 13 8.6 44.8 9.8 98 35.0 3 5.0

Postretirement benefit
obligations/deferred
compensation

257 I 1 1.6 116 t8.7 (6 1.8) 205.7

Surplus cash (2e.0)

Capitalized interest 42.6 (42.6) (42.6) (42 6l

Share-based compensation
expense

40 1 40.1

Asset retirement obligations 212.3 (2.8) t2.8

Non-operating income
(expense)

(2 8)

Debt - Accrued interest not
included in reported debt

Debt - Other (28s.1)

EBITDA - Gain/(Loss) on
disposals of PP&E

5.5 5.5

Total adjustments 406 I 102 0 24.t 7t.1 (383.0) 210.9 (42.6)

S&P Global Ratings' adjusted amounts

Debt EBITDA EBIT
Interest
expetrse

Funds from Cash flow from
operations operations

Capital
expenditures

Adjusted 9,409.1 1,582 I 934.7 4243 1,097.9 95 3.0 t,653.2

Source: S&P Global Ratings.

Related Criteria
. Criteria - Corporates - General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28,2018

. General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

. Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers,

Dec. 16,2014

. General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 20 I 3

. General Criteria: Group Rating Methodology, Nov. 19, 2013

. General Criteria: Methodology: Industry Risk, Nov. 19, 2013

WWW STANDAEDANDPOOBS COIM/BATINGSDIRECI MAY 3,2018 9

Reconciliation Of NiSource Inc. Reported Amounts With S&P Global Ratings' Adjusted Amounts (Mil. $)

1t2.3
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Criteria - Corporates - General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013

Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013

Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers,

Nov. 13,2012

General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

Criteria - Insurance - General: Hybrid Capital Handbook September 2008 Edition, Sept. 15, 2008

Financial Risk Profile

Business Risk Profile Highly leveraged

bbb-/bb+

bb

Satisfactory b+

b

Weak

bb- bb- bb-/b+ b+ b

b/b-

b-

Modest Intermediate Aggressive

aaa/aa+ aa ai /a bbb

aa/aa- a+/a a-lbbb+ bbb bb+

a/ a- bbb+ bbb/bbb- bbb-/bb+ bb

bbb/bbb- bbb- bb+ bb bb-

bb+ bb+ bb bb- b+

WWW STAN DARDANDPOOBS COIV/BATI NGSDIBECT MAY 3,2018 10

Fair

Business And Financial Risk Matrix

Excellent a-
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Research Update:

NiSource Inc. And Subsidiaries Outlooks Revised
To Negative On Recent Massachusetts Gas
Explosions, Ratings Affirmed

Overview

. Recently, the Massachusetts towns of Lawrence, Andover, and North
Andover--which are within Bay State Gas Co.'s service
territory--experienced multiple fires and explosions. Subsequent to these
initial developments, Governor Charlie Baker declared a state of
emergency and determined t.hat Eversource Energy (in place of Bay State
Gas) should lead and manage the restoration efforts to safely reinstate
utility servj-ces in the affected areas.

. We are affirming our ratings on NiSource Inc. (NiSource) and its
subsidiaries Northern Indiana Public Service Co. LLC and Bay State cas
Co. and are revising our outlooks on the companies to negative from
stable.

. The negative outlooks reflect our view that NiSource may experience
greater operating and regulatory risks and potential- financial
conti-ngencies in excess of insurance proceeds due to the fires and
explosions in Northern Massachusetts, which could lead us to lower our
rating. Governor Baker's extraordinary decision to replace Bay State Gas
with Eversource Energy to manage the restoration effort in the affected
communities signals a potential weakening in NiSourcers ability to
effectively manage its operating and regulatory risk. Furthermore, the
outlook incorporates the company's minimal financial cushion at the
current rating 1eve1.

Rating Action

On Sept. l-8, 2018, S&P G1oba1 Ratings affirmed its 'BBB+' issuer credit rating
on NiSource fnc. and its 'BBB+r issuer credit ratings on the company's
subsidiaries Bay State Gas Co. and Northern Indiana Public Service Co. LLC and
revised its outlooks on all three companies to negative from stable.

At the same time, we affirmed our 'A-2' short-term rating on NiSource, our
'BBB+' issue-leve1 rating on the company's senior unsecured debt, and our
tBBB- ' issue-Ieve1 rating on its preferred stock.

WWW STANDABDANDPOOBS CO[/iBATINGSDIBECT SEPTEMBER 18,2018 2
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Research Update: NiSource lnc. And Subsidiaries Outlooks Reuised To Negatiue On Recent Massachusetts Gas

Exp lo sions, Ratings Affirmed

Rationale

The negative outlooks reflect our belief that NiSource could face greater
operating and regulatory risks and potential financial contingencies in excess
of insurance proceeds due to the gas explosions that occurred last week, which
damaged dozens of structures, led to the evacuation of thousands of customers,
and caused multiple injuries and one fatality. Currently, the company has
minimal financial cushion at the current rating 1evel to withstand potential
significant financial deterioration stemming from these events. Furthermore,
if the company's business risk increases without a commensurate improvement in
its financial measures, we may lower our rating.

While Bay State Gas Co. accounts for only about'72 of Nisource's consolidated
EBITDA and there j-s currently no indication thaL the explosions were
intentional, Governor Baker's extraordinary decision to replace Bay State Gas
with Eversource Energy to manage the restoration of utility services signals a
possible increase in regulatory risk for the company. While NiSource remains
committed to maintaining its credit quality, the Governor's decision and
comments--which questioned Bay State Gas' performance relative to its
representations and raised issues about the company's ability to remediate the
situation--indicate the possibj-Iity that it may face a challenging regulatory
and operating environment going forwar

Our analysis of Nisource incorporates our assessment of Bay State Gas as a
core subsidiary. This is consistent with the companyrs recent commitment to
replace the entirety of the affected infrastructure with state-of-the-art
mains and service lines that include modern safety features.

The issuer credit rating on NiSource reflects our assessment of its business
risk profile as exceffent and its financial risk profile as significant. Our
assessment of NiSource's business risk profile reffects its lower-risk
regulated and vertically integrated electric and gas distribution operations,
its large customer base, its geographic and regulatory diversity (as its
business is spread across seven states), and its effectiye management of
regulatory risk. We expect that the company will continue to effectively
manage regulatory risk across all of its jurisdictions through future rate
case filings and continued use of regulatory riders for distribution,
transmj-ssion, and environmental costs. Currently, the company's generation
fleet at its subsidiary Northern Indiana Public Service Co. LLC (NIPSCO)

largely consists of coal-fired generation, which suggests that NiSource may
potentially face higher environmental risks. However, we expect that the
company will gradually replace its coal-fired generation with environmentally
friendlier generation, reducing these risks.

We use more relaxed benchmark ratios to assess Ni-Source's financi-al- measures
than for the tlpical corporate issuer to reflect its lower-risk regulated
utility operations. Our base-case assumptions include: modest customer growth,
U.S. corporate tax reform, annual capital spending averagj-ng about $1.7
billion-$1.8 billion through 2020, continued use of rider mechanisms, rate

WWW STANDAB DAN DP00RS C0lv4/RAiINGS DIRECT SEPTEMBER 18,2018 3
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case increases, flat operating and maintenance (O&M) expense growth, and the
recently completed common and preferred stock issuances. As such, we expect
that. the company's financial measures will remain at t.he lower end of the
range for its financial risk profile category, indicative of minimal- cushion
at the current rating. Specifically, we expect NiSource's funds from
operations (FFO) -to-debt ratio to average about L32-L4Z over the next three
years. We assess the comparable rating analysis modifier as negative,
consistent with these expectations. NiSourcers FFo-to-debt was 11.7e. as of
year-end 201-7 and L2.72 for the 12 months ended ,fune 30, 2O'J-8, both j-ndicative
of minimal financiaf cushion for the current rating.

Liquidity
We assess NiSource's liquidity as adequate because its liquidity sources will
like1y cover its uses by more than l-.1x over the next 12 months. We also
believe that the companyrs net sources will remain positive even if its EBITDA
declines by 10?. The adequate assessment also reflects the company's generally
prudent risk management, its sound relationships with its banks, its abilj-ty
to absorb high-impact, 1ow-probability events with a limited need for
refinancing, and its generally satisfactory standing in the credit markets.

Principal liquidity sources:
o Minimal cash outstanding;
r Credit facility availability of about $l-.85 billion; and

r FFO of about $1.2 biIIion.

Principal liquidity uses:
. Maintenance capital spending of about $450 mi-]Iion over the next 12

months;

. Debt maturities of about $640 million in 2019; and

o Dividends of about $300 mi11ion.

Outlook

the negative outlooks on NiSource and its subsidiaries reflect our view that
the company may experience greater operating and regulatory risks and
potential financial contj-ngencies in excess of insurance proceeds due to the
fires and explosions in Northern Massachusetts, which could lead us to lower
our rating. Governor Baker's extraordinary decision to replace Bay State Gas
with Eversource Energy to manage the restoration effort in the affected
communities signals a potential weakening in NiSourcers ability to effectively
manage its operating and regulatory risk. Furthermore, the outlook
incorporates the company's minimal financial cushion for the current rating
1eve1.

WVWV STANDABDANDPOOBS CO[//BATINGSDIBECT SEPTEMBER 18,2018 4
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Downside scenario
We could lower our issuer credit rating on NiSource over the next two years if
an investigation determines Bay State Gas is responsible for the fires and
explosions and indj-cates that there are deeper concerns surroundi-ng the
company's regulatory relationships, operating controls, recordkeeping, or
maintenance standards, indicative of increased business risk while its
consolidated FFo-to-debt remains consistently below 13?.

Upside scenario
We could affirm our ratings on NiSource and its subsidiaries and revise the
outlooks to stable over the next two years if the company is able to manage

through the current challenges within its Bay State Gas service terrj.tory
while maintaining FFO-to-debt of consistently above 13?.

Ratings Score Snapshot

fssuer Credit Rating: BBB+/Negative/e-2

Business risk: Excellent
. Country risk: Very 1ow

. Industry risk: Very 1ow

. Competitive position: Strong

Financial risk: Significant
o Cash flow/Leverage: Significant

Anchor: a-

Modifiers
o Diversification/Portfolio effect: Neutral- (no impact)

. Capital structure: Neutral (no impact)

o Financial policy: Neutral (no impact)

. Liquidity: Adequate (no impact)

. Management and governance: Satisfactory (no impact)

. Comparable rating analysis: Negative (-1 notch)

Stand-alone credit profile: bbb+
o Group credit profile: bbb+

WWW STANDABDANDPOORS CONi/RATINGSDIBECT SEPTEMBER 18,2018 5
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Issue Ratings--Subordination Risk Analysis

Capital structure
o NiSource's capital structure consists of approximately $8.1 billion of

total debt, of which about $350 million is outstanding at its
subsidiaries.

Analytical conclusions
. We rate NiSourcers unsecured debt 'BBB+', the same as our long-term

issuer credit rating on the company. because the vast proportion of of
its debt is at the holdj-ng company.

. We rate the companyrs commercial paper program'A-2', which is consistent
with the issuer credit rating.

. We raLe Nisource's preferred stock two notches below our issuer credit
rating on the company, one notch for deferability and one notch for
subordination.

Related Criteria
r Criteria - Corporates - General: Reflecting Subordination Risk In

Corporate Issue Ratings, March 28, 2O1-a

. Generaf Criteria: Methodology For Li-nking Long-Term And Short-Term Ratings
, April 7, 201-7

o Criteria - Corporates - General: Methodology And Assumptions: Liquidity
Descriptors For G1oba1 Corporate Issuers, Dec. 15, 20L4

r General Criteria: Country Risk Assessment Methodology And Assumptions,
Nov. 19, 20L3

r General Criteria: Group Rating Methodology, Nov. 19, 201,3

o General Criteria: Methodology: Industry Risk, Nov. ]-9, 20L3

r Criteri-a - Corporates - General: Corporate Methodology: Ratios And
Adjustments, Nov. 19, 20L3

o Criteria - Corporates - General: Corporate Methodology, Nov. l-9,201,3

r Criteria - Corporates - Utilities: Key Credit Factors For The Regulated
Utilities Industry, Nov. L9, 20L3

o General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers, Nov. L3, 20L2

r General Criteria: Use Of Creditwatch And Outlooks, Sept. 14, 2OO9

o Criteria - Insurance - ceneral: Hybrid Capital Handbook: Septedber 2OO8

Edition, Sept. 15, 2OO8
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Ratings List

Ratings Affirmed; Outlook Action

Nisource fnc.
Issuer Credit Rating

Nr-Source -tnc.
Senior Unsecured
Preferred Stock

Bay State Gas Co.
Senior Unsecured

Bay State Gas Co.
Northern Indiana Public Service Company LLC

f ssuer Credit Rating BBB+/Negat we/ - -

Ratings Affirmed

From

BBB+ /Negat iwe / a-z BBB+ /stabl e / a-z

BBB+,/Stable/ - -

BBB+

BBB_

BBB+

To

Northern Indiana Public Service Company LLC

Senior Unsecured BBB+

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such

criteria. please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratj-ngs information is available to subscribers of
RatingsDirect at www.capitaliq.com. A11 ratings affected by this rating action
can be found on s&P G1oba1 Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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Question No. GAS-ROR-oo5
Respondent: P.R. Moul

Page r of r

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo5:

Please provide a work paper showing the derivation of the Company's current
AFUDC rate.

Response:

Attached as Attachment A is the NiSource Inc. notification to Columbia Gas of
Pennsylvania, Inc. on the applicable Allowance for Funds Used During
Construction (AFUDC) for 2otg. The CPA rate is 4.06%.

Attached as Attachment B is the worksheet showing the computation of the
current AFUDC rate of 4.o6Yo.

Employee names have been redacted.
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Number:

Dale:

cL 2019-39
11t22t2019

ListedbelowaretheupdatedAFUDCratestobeusedfor20l9shownalongsidetheEteslastpubiishedinControllefsLetter20l9-17(issuedApril 2019) lnterimratesare
publishedto€pturesignifi€ntratetrendspriortoyear-end Forrat€sthatchanged,pleasere@rdaamulativeadjustmentfromJanuary'l,20l9inordertoreflectthe
changes Changes frcm the prior period in excess ol 40 basis points are disassed below

Seetab'AFUDC'forschedulesshowingthe@mputationolthe20l9AFuDCrates lfyouhaveanyquestionsregardingtheAFUDC€lculations,please contactl

Uslng l2 Month3 Ended Uslng 12 Months Ended

April 30, 2019
Bffiored Equity T"t"l

CPA 2451o 211vo 456oh
Borowed

(1)

PeopleSoft 9 1

Borowed
Equity 419'10000 4504

(1) The CPA Equity rate desease is primarily the result of an incease in average short-tem debt

Notes on certain koy components of ths AFUDC Rate calculation:
ST Debt lntersst Rate: Generally, an inqease in lhe ST Debl lnterest Rate will inqeas€ the AFUDc-Bomwed Rate and have no impacl on the AFUDC-Equity Rate Operating
company rates are based on the consolidated Ete The ST Debt lnterest Rate is based on Money Pool Bomwings

Ratio of Averaoe ST Debt to Averaqe CWIP (S/W Ratlol: An increase in the S/w Ratio will deqease both the AFUDC-Borcwed Rate and AFUOo-Equity Rate, as the
AFUDCformulaassumesthatSTborrowingsareusedlirstforconstructionbefore@stsofLTdebtandequityarefactoredin AverageSTDebtisbasedonl\4oneyPool
Borowings ln the ovent average ST borNings exceed the aveEge CWP balance for the period, the AFI-JDC-Equity Rate will be zero, and the AFUDc-Borowed Rate will
equal the ST borowing Ete

!9tt9f-EC!ItLBe!C: An increase in the Cost of Equity Rate will insease the AFUDC-Equity Rate and have no impact on the AFUDC-Borcwed Rate The Cosl of Equity Rate

is based on regulatory filings and is a weighted avemge rate at the NiSource Consolidated level
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AFUDC Rates Calculation
October 2019

AFUDC Debt
AFUDC Equity

cPA037

CWIP - Averase Monthly Balance

cPA037

TTM Average CWIP Balance | 63,192,626

AFUDC Formula

cPA037

5.14o/o

0.00%

STD/AVCWIP 72.990/o

cPA037

AFUDC Debt = s(SAl/)+d(D/(D+P+C)-(1 -S/W)

AFUDC Equity = (1-SrW).t(p(P/(D+P+C))*+c(C/(D+P+C))l

D- LTD

d - LTD lnterest Rate (see Note C)

P - Preferred Stock (see Note D)

p - Preferred Stock Cost Rate (see Note D)

C - Common Equity

c - Common Equity Cost Rate (see Note A)

s - ST Debt lnterest Rate

S - Average ST Debt

W- Averaoe CWIP

2.70o/o

46,123,0'l 1

53 1 92 626

66,923,492
47,472,392
47 ,501,130
48,830,0't 3
53,177,633
54,158,683
64,802,784
68,558,364
78,004,077
86,859,930
77,970,244

20't8
2018
201 I
2019
20t9
201 I
2019
20't9
201 I
2019
2019

Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
sep

2018
2019
2019
2019
2019
2019
2019
20'19
2019
2019

Dec
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
sep

57,197,942
47,486,761
48.165,572
51 ,003,823
53,668,158
59,480,733
66,680,574
73,281,221
82,432,004
82,415,087
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lnterest Expense - Monev Pool

cPA037
177,182
198.207
'148,925

61,473
5,336

6,15.1

98,205
177,242
226,8',19
277,572
145,703

TTM MP lnterest Expense 1.522.816

cPA037
Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
sep
Oct

79,296,093
8'1 ,590,372
58,046,716
27,757,290

2,198,143

2,553,556
42,558,554
76,568,067

105,966,248
133,O1',t,672
68,881,694

TTM Avq. ST Borrowings 56,535,700

cPA037
Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
sep
Oct

TTM Avq. ST Borrowinqs for AFUDC 46.123,01

lnterest Expense on ST Borrowinqs for AFUDC

cPA037

2018
Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
sep
Oct

2019
2019
2019

149,068
138,95'1
121,832
61,473
5,336

6,151
98,205

169,633
176,444
't71,986

145.703
TTM MP lnterest Expense for AFUDC 1,244,783

2018
201 I
201 I
2019
2019
2019
2019
2019
2019
2019

Dec
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
sep

2018
2019
201 I
2019
2019
201 I
2019
2019
2019
2019

2018
2019
20'19
2019
2019
201 I
2019
2019
2019
2019

57,197.942
47,486,761
27,757,290
2,198,143
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Lon

cPAo37

1235226
Premium
Discount

201 Swaps

734,394,266
1,088,458

1,08B,458

28,879,266
705,515,000

200299900 Preferred Stock

200999000
200699000
200299900

Total Stock Equity
Less: AOCI
Less: Preferred Stock

879,992,920

Total Common Equitv 879,992,920

Note A - The Common Equity Cost Rates and Preferred Equity Cost Rates (where applicable) for all companies,
as well as the AFUDC rates for CMD and NIPSCO Gas, were obtained from , Lead Regulatory

alyst.

Note B - The consolidated weighted average cost of equity is calculated by using only the companies whose
cost of equity (or the calculation to determine the cost of equity) were explicitly authorized by a state commission

5,710,288,630

Note C - LTD lnterest Rate obtained from Debt Cost Report worksheet obtained from Treasury as ol 1213'lhg
(NiSource's policy is to use prior year-end debt balances to calculated LTD lnterest Rate).

NoteD-PerRegulatory , while NiSource had preferred equity as ot 12131118, most state
commissions have not a preferred equity cost rate.

Note E - Amounts obtained from Money Pool Spreadsheet (see tab E).

Note J - Peoplesoft account 2330000 - Notes Payable Affiliated is mapped to this intercompany short{erm debt
account in Hyperion. As these balances represent a current portion of long-term debt and not short-term
borrowings, account must be included herein. As this account is marked as intercompany, these balances are
eliminated in consolidation so there is no missclassification between short-term borrowings and current portion

of long-term debt on the consolidated balance sheet. For FERC purposes, the balances are appropriately
recorded in a 233 Notes Payable account.

Short-term Debt l/C (see Note J)
Less: Capital Leases in Current LTD

99000 Current Portion Long Term Debt





Question No. GAS-ROR-oo6
Respondent: P.R. Moul

Page r of I

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo6:

Please supply copies of all presentations by the Company's and, if applicable, its
parent's management to securities analysts during the past 2 years. This would
include presentations of financial projections.

Response:

Columbia Gas of Pennsylvania, Inc. (Company) is a wholly owned subsidiary of
NiSource Gas Distribution, Inc. (NGD), which is a subsidiary of NiSource Inc.
(Parent). Neither the Company nor NGD have made presentations to securities
analysts separate from the Parent.

Presentations made by the Parent from the past z years are included in
Attachments A - J.
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Question No. GAS-ROR-oo7
Respondent: P.R. Moul

Page r of r

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo7:

Please provide a listing of all securities issuances for the Company and, if
applicable, its parent projected for the next two years. The response should
iaentify for each projected issuance the date, dollar amount, type of security, and
effective cost rate.

Response:

Columbia Gas of Pennsylvania, Inc.:

The Company plans on issuing the debt below to meet business needs.

Note: The coupons are based upon U.S. Treasury yield forecasts obtained from
Bloomberg L.P. as of February L7, 2O2o, plus NiSource's BBB+ credit
spread.

NiSource Gas Distribution Group, Inc. ("NGD"):

NGD does not issue securities.

Issue Date Principal Coupon Maturity

March 2o2o $rroM 5.6245% 30 Year

March 2o2r $rooM 5.86+s% 30 Year





Question No. GAS-ROR-oo8
Respondent: P.R. Moul

Page r of r

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-ooS:

Please identify all of the Company's and, if applicable, its parent's publicly
underwritten common stock issuances written in the last five years. Identifii
which such issuances were related to mergers or acquisitions, and which were
undertaken to fund facility investments in utility plant and equipment.

Response:

Columbia Gas of Pennsylvania, Inc. (Company) is a wholly owned subsidiary of
NiSource Gas Distribution Group, Inc., which is a wholly owned subsidiary of
NiSource Inc. (Parent). All equity of the Company is held by the Parent and is not
publicly traded.

Response: NiSource Inc.

NiSource Inc. has not issued any shares of its common stock over the last five years
(zor5-zor9) through an undenuritten public offering. However, NiSource Inc. has
issued 66,t24,928 shares of common stock during the time period zor5-zor9 by
means of the respective types of transactions listed below. None of the proceeds

were used to fund mergers or acquisitions. Proceeds were used for investments in
utility plant and equipment and other general corporate purposes.

Type Shares Issued

At the Market Offerings See Attachment A
Private Placement
Dividend Reinvestment Plan
4o1(k) and other employee benefit plans



GAS-ROR-OO8

Attachment A
Page 1 of 1

401(k)

ESPP

DRIP

Omnibus Plan

7,644,t47
1,792,789

1,396,115

881,929

630,393

2015

2076

2077

2078

2019

2015

2016

2077

20t8
2079

2015

2016

20L7

2018

2079

6,345,373

203,370

201,426

206,587

222,909

201,L47

1,035,439

274,705

386,393

263,827

Moved to Open Market Purchases

20L5

2015 Options

2016

2077

2018

2019

924,925

943,356

20,550

L,L45,852

594,549

395,835

517,988

ATM 2017

20t7
20t8

ATM 2018

2018

20L9

Private Placement

2018

3,6Lg,t4O

17,937,376

78,277,236

2,537,L54

8,422,498

t0,959,652

24,964,!63

Total lssued 66,124,928





Question No. GAS-ROR-oo9
Respondent: P.R. Moul

Page r of I

Columbia Gas of Pennsylvania, Inc.

Standard Data Request

Rate of Return

Question No. GAS-ROR-oo9:

Please identifl, any plan by the Company to refinance high cost long-term debt or
preferred stock.

Response:

There are no plans to refinance existing long term deb! debt will be refinanced in
normal course at maturity. There are no plans to refinance existing preferred
stock.
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