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ORDER
BY THE COMMISSION:

On November 21, 2019, Duquesne Light Company (Duquesne Light), Utility Code 110150, filed a Petition pursuant to 52 Pa. Code § 5.41 of the Commission’s rules of administrative practice and procedure and Duquesne Light’s tariff Electric – Pa. P.U.C 
No. 25, Rule No. 4 (Rule No. 4).  The filing proposes a contract (Contract) that would establish special electric distribution rates for a new Duquesne Light customer. 
Copies of the Petition were served in accordance with Section 5.41(b) on the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, and the Office of Small Business Advocate.  No protests were filed.  No hearings were held.
Duquesne Light’s Rule No. 4 provides that Duquesne Light, at its sole discretion, may enter into special contracts for electric service with industrial or commercial customers to address changing business needs, operating conditions or less expensive competitive alternatives for energy.  Duquesne Light’s Rule No. 4 also provides that the terms and conditions of services will be mutually agreed upon by Duquesne Light and the customer and included in a signed contract, which will be filed with the Public Utility Commission (Commission).  Additionally, Duquesne Light, at its sole discretion, may request the Commission’s approval of the special contracts.  Duquesne Light’s Rule No. 4 also states that the terms of the agreement will be confidential upon filing with the Commission.  The requirements outlined in Rule No. 4 are set forth below:

· Rates established under special contracts will be sufficient to recover, at a minimum, all appropriate incremental costs.

· Any special contracts written to become effective after January 1, 2007, shall apply only to charges for the distribution service provided by Duquesne Light.

· The contract shall contain all terms and conditions and the rates and charges to be paid for electric service.

· The contract shall be for a period of no less than one year and no greater than ten years.

Duquesne Light, under the provisions of Rule No. 4, filed a Petition for approval of a customer rate contract and requested confidential treatment of the terms of the agreement.  
Duquesne Light states that the Contract is between Duquesne Light and [BEGIN CONFIDENTIAL] xxx Xxxxxxx xx Xxxxxxx’x Xxxxxx XXXX Xxxxxx (Xxxxxx).  Xxxxxxx Xxxx xxxxxx xxx xxx Xxxxxxx’x xxxxxx xxxxxxx xxx Xxxxxxx xx xxxx xxxxx xxxxxxxxx xx xxxxxx xxxxx xxx xxxxx xxxxxxxxx xxxx xxxx-xx-xx-xxx xxxxxxxxx xxx xxxxxxxx xxx xx x xxxxxxxxxxx xxxxxxxxx xxxxxxx xxxxx xxx xxx xxxxx xxxxx xxxxxxx.  Xxx Xxxxxxx xxx xxxxxxxxx xxxxxxxxx xx xxxxx xxxxxxx’x xxxx xxxxxxx xxxxxxx xxxx xxxxx xxxx xxxxxx xxxxx.  Xxxxxx, xxx Xxxxxx’x xxx xxxxx xx xxxxxxxxx xxxxxx xxxx xxxxxxx, xxxxxxxx xxxxxxxx xxxxxxxxx xxxxxxx xxxx xxxxxxxx xx xxxx xx xxxxxxxxx xxx xxxxx xxxx xxxxxx, xx xxxx xx xxxxxxxxx, xxxxxx, xxx xxxxxxxx xxxxxx. [END CONFIDENTIAL]  
Duquesne Light states that it initially planned to establish electric service to the Customer in [BEGIN CONFIDENTIAL] Xxxxxx XXXX.  [END CONFIDENTIAL] However, the customer is currently in the final stages of obtaining wiring approval for its service equipment.  Duquesne Light states that it anticipates energizing the Customer’s service by June 2020. [BEGIN CONFIDENTIAL] Xxxxxx Xxxxx xxxx xxxx xxx Xxxxxxx’x xxxxxx xxxxxx xxxx xxxxxx xx XXX xx, xxxx xxxxxxxxx xx Xxxxxxxx Xxxx’x Xxxx Xxxxx Xxxx XX/XX – Xxxxx Xxxxx Xxxxx xxx Xxxxx (Xxxx XX) xxxx x xxxxxx xxxxxx xxxxx xx XX.XX xxx xxxx xxx xx xxxxx xxxxxx xx xxxxxxxx/xxx.  Xxxxxxx Xxxxx xxxxx xxxx xxxx xx xxx Xxxxxx xxxxx xx xxx xxxxxxx xxxxx xxx xxxxxx xx XXXX, xxx xxxx xxxxx xx xxxxxxx xx xxxxx xx xx xx xx xxxx, xxxxx xxxxxxxxx xx xxx Xxxxxxx’x Xxxx Xxxxxx Xxxx XX – Xxxxx Xxxxxx Xxxx (Xxxx XX) xxxx x xxxx xx XXXX xxx xxx xxxx XXX xx xxx x xxx xx xxx xxx xxx xxxxxx xx xx xxxxxx. [END CONFIDENTIAL] 
Duquesne Light states that the Contract would provide the Customer [BEGIN CONFIDENTIAL] x XXX xxxxxx xxx xxx xxxxxxx xxxxxxx xxxx xxxxxxxxxx xxxxx xxxx xxxx xxx xxxx xx xxxxxxx xxxx Xxxxxxx XX, XXXX.  Xxxxxx Xxxxx xxxx xxxxx xxxx xxx Xxxxxx xxxxxxxx xxxx xxx Xxxxxxx’x xxxxxxx-xxxxxxxx xxxxxxxxx xxxx xxxxx xxxxxxx xx Xxxx XX xxx xxxxx xxxxx xxxxx xxx Xxxx XX xxxx xxx Xxxxxx’x xxxxxx xxxxx xx xxxxxx XXX xx. [END CONFIDENTIAL]  Duquesne Light submits the Contract would discount only base distribution variable charges and would not discount the customer charge, generation charges, transmission charges, or distribution surcharges.  Duquesne Light further states that the Customer would remain subject to all applicable tariff rules and riders.
Duquesne Light states that it anticipates it will recover all of its incremental costs to serve the Customer during the term of the Contract or shortly thereafter.  Duquesne Light states that the incremental cost to extend service to the Customer is estimated to be approximately [BEGIN CONFIDENTIAL] XXXXX. [END CONFIDENTIAL]  Duquesne Light expects to receive [BEGIN CONFIDENTIAL] xxxxx XX,XXX xx XXX,XXX [END CONFIDENTIAL] in incremental base distribution revenues under the remaining duration of this Contract.  Duquesne Light states that the low end of the revenue range corresponds to the scenario in which [BEGIN CONFIDENTIAL] xxx Xxxxxxx xxxxxxxx xxxxxx xxxxxx xxx xxxx xxx xxxxx xxx xxxxx xxxxxxx xxxxxxxxxx xxx xxxxxxxxxxxx xxx xxxxx xx xxx xxxxxx. [END CONFIDENTIAL] Duquesne Light also states that this low-end scenario is highly unlikely, that incremental base revenues are likely to be approximately [BEGIN CONFIDENTIAL] XX,XXX. [END CONFIDENTIAL]     Duquesne Light states that once the Contract terminates, the Customer would thereafter continue to generate incremental throughput and base distribution revenues.  Duquesne Light further states that it does not project any incremental operations and maintenance expense associated with service to the Customer.  Lastly, Duquesne Light states that the Contract secures a valuable source of new throughput that will ultimately offset the revenue requirement recovered through rates.
Duquesne Light submits that it will deliver [BEGIN CONFIDENTIAL] xx xx [END CONFIDENTIAL] untransformed service via new supply line facilities to an existing customer-owned substation.  Duquesne Light submits that these new facilities associated with connecting the Customer primarily constitute [BEGIN CONFIDENTIAL] XXX xxxx xx x-xxxxx xxxxx xxxxxxx xx X xxx xxxx xxxxx, X xxxxxx xxxx xxxx, XX xxx xxxxxxxx, xxx xxxxxxxx xxxxxxxxxx xxxxxxxxx.  [END CONFIDENTIAL] Duquesne Light further submits that these facilities comprise its total incremental capital costs to serve the Customer.  
Duquesne Light avers that in addition to the incremental net revenues, the Customer will deliver other benefits to Duquesne Light’s customer base that further justify the rate discount reflected in the Contract.  Duquesne Light avers that the Customer will be [BEGIN CONFIDENTIAL] x xxxxxxx xxxxxxxxx xxx xxxxxxx xxxxxxxxxx xxxxx.  Xxxxxxxx Xxxxx xxxx xxxx xxx Xxxxxx xxxx xxxxxxx xxxxxx xxx Xxxxxxxx xx Xxxxxxx’x xxxxxx, xxxxxxxx, xxxxxxx, xxx xxxx xxxxxxx xx xxxxxxx x XX,XXX-xxxxx-xxxx xxxxxxxx xxx xxxxxxxx xxx xxxxx xxx xxxxxx.  Xxxxxxx Xxxx xxxxx xxxx xxxx xxx xxxx xxxx xxxxx Xxxxxxxx’x xxxxxx xx x xxxxx xx xxxxxxxx xxxxxxxxxx, xx xxxxxx xxxxx xxxx xxxxxxx xx xxxxx xxxxxxx xxxxxxxxxx xxx xxxx-xxxxx xxxx xx Xxxxxx Xxxxx’x xxxxxx xxxxxx.

Xxxxxxx Xxxxx xxxxxx xxxx xxx Xxxxxx’x xxxxxxxx xxxxxxx x xxxxxxxxxxx xxxxxxxx xxx xx xxxxxxx xxxxxxxx xx xxxx Xxxxxxxx xx Xxxxxx xxxxxxx, xxx xxxxxxx xxxxxxx “xxxxxxxx xxxxxx xxxx xx xxxxxxxx” xxx xxx xxxxxx xx Xxxx Xx. X.  Xxxxxxx Xxxxx xxxx xxxxxx xxxx xxx Xxxxxx’x xxxxxx xxxxxx xxxxxx xx x xxxxxxxxx xxxx xxxx xx xxxx xx xxxxx xxxxxxxxx, xxxxxx, xxx xxxxxxxxxxxxx xx xxxxxxx xxxxxxxxx xxx xxxxx xxxxxx.  Xxxxxxxx Xxxx xxxxxx xxxx xxxxxxxxx XXX xx xx xxx xxxxxxx’x xxxxxx xxxx xxxx xx xxxxxxxx xxxx xxxxx xxxxx-xxxxxx xxxxxxx xxxx xx xxxx xxx xxx xxxxxxxxx.  Xxxxxxx, Xxxxxxxx Xxxx xxxxx xxxxxx xxxx xxx xxxxxxx xxxx xxxx xxx xx xxxxxx XXX xx xx XXXX xx xx xxxxxx xx xxxxxxx xxxxxx xx xx xxxx xx xxx xxxxx, xxxxxxx, xxx xxxxxxxxxxx.  Xxxx, Xxxxxxxx Xxxx xxxxx xxxx xxxx xxxx xx xxxxxxxx xxx xx xxxxxxxxx xxxxxx xxxx xxxx Xxxxxxx xx Xxxxxxxx xxxxxxx.
Xxxxxx Xxxxx xxxx xxxx xxx xxxxx xxx xxxxx xx xxx Xxxxxx’x xxxxxx xxxx xxxxxx xx xxxxx xx xx xxxxxxx xxxxx xxx xxxx xxxxx xx xxxxxxx.  Xxxxxxx Xxxx xxxx xxxxx xxxx xx xxxxx xx xxx xxxxxxx xxxxxx xx xxx Xxxxxx’x xxxxxxxx, xxx xxxxxx xxxx xxxxxx xxx xxxxxx xxxxxxxxxxxxx xxxxx xxxxxx xxxxxxx xxxxxx xx x xxxxx xxxx xxx xxx xxxxx xx xxxxxxx xx xxxxxxxx xxxx xxxxx xxxxx xxxxxx xxxxxxxxxx xxx xxxxx xxxx xxxxx.  Xxxxxxxx Xxxx xxxxx xxxx xxxx xxx xxxxx xxxx xxxxxx xxxx xxxxxxx xxx xxxxxx x xxxxxx xxxxxxxxx xx xxxx xx xxxx xxx xxxxx xxxxx xxxx xxxxxx xx xxxx xxx xxx xx xxxxxx. [END CONFIDENTIAL]  
As discussed above, Rule No. 4 provides: that Duquesne Light may enter into special contracts for electric service with industrial or commercial customers to address changing business needs, operating conditions or less expensive competitive alternatives for energy; that the terms and conditions of services will be mutually agreed upon by Duquesne Light and the customer and included in a signed contract that will be filed with the Commission; that Duquesne Light may request the Commission’s approval of the special contract, and that the terms of the agreement will be confidential upon filing with the Commission.  Also as discussed above, the Company’s projected total incremental revenues recovered from the Customer will exceed its projected total costs either during the term of the Contract or shortly thereafter, the discount applies only to the distribution portion of the Customer’s bill, the contract includes the applicable terms, conditions, and rates, and the Contract’s term is [BEGIN CONFIDENTIAL] xxxxxxxxxxx XX xxxxxx, [END CONFIDENTIAL] which falls within the 1-to-10-year period provided for under Rule No. 4.

Upon review, we agree that Duquesne Light Company’s rate contract is consistent with Duquesne Light Company’s tariff Electric – Pa. P.U.C No. 25, Rule No. 4.  Accordingly, we approve Duquesne Light Company’s petition for a special rate contract.  However, we also note that our approval of the Petition does not constitute a determination that this filing is lawful, just, or reasonable, but only that the filing appears to be consistent with the applicable Commission approved tariff; THEREFORE,
IT IS ORDERED:

1. That the Petition filed by the Duquesne Light Company, for approval of a customer rate contract, is hereby approved. 
2. That this proceeding at Docket No. P-2019-3014640 be closed.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary

ORDER ADOPTED: June 18, 2020
ORDER ENTERED:  June 18, 2020
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