
























































































































































































































Pennsylvania-American Water Company                            
Acquisition of the Royersford Borough Wastewater Assets 

Section 1329 Application Standard Data Requests  
 

 
 

 
 

Miscellaneous 
 

20.   Are there any outstanding compliance issues that the Seller’s system has 
pending with the PA Department of Environmental Protection.  If yes, 
provide the following information: 

 
a. Identify the compliance issue(s); 

 
b. Provide an estimated date of compliance; 

 
c. Explain Buyer’s anticipated or actual plan for remediation; 

 
d. Provide Buyer’s estimated costs for remediation; and, 

 
e. Indicate whether the cost of remediation was or is anticipated to be 

factored into either or both fair market valuation appraisals offered in this 
proceeding. 

 
Response:  a-d To Buyer’s knowledge there are no outstanding 

compliance issues that the Seller’s system has pending 
with the PA Department of Environmental Protection. 

 
e. AUS Consultants:  The AUS Consultants’ appraisal 

considered any system remediation in its depreciation 
deduction in the cost approach and the capital 
expenditures deducted from future cash flows prior to 
arriving at the net cash flows to discount.  The market 
approach used the cost approach conclusion as a basis of 
comparison to market sales and as such the depreciation 
deduction taken in the cost approach also recognizes any 
remediation cost in the market approach. 

 
Gannett Fleming: Gannet Fleming’s appraisal did not 
factor in specific projected remediation cost.  However, 
the income approach does factor in (deduct) estimated 
capital expenditures when calculating future net cash 
flows.  Historical remediation cost is reflected in the cost 
approach. 
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