
August 17, 2020 

By Electronic Filing 

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street – Second Floor North 
Harrisburg, PA  17120 

RE: Audubon Water Company; Docket No. R-2020-3020919; AUDUBON WATER 
COMPANY’S RESPONSES TO BTUS DATA REQUESTS, SET I 

Dear Secretary Chiavetta: 

Enclosed for filing with the Pennsylvania Public Utility Commission are Audubon Water 
Company’s responses to BTUS Data Requests, Set I, in the above-captioned matter.   

Thank you for your attention to this matter.   If you have any questions, please feel free to 
contact me at (717) 236-1300. 

Very truly yours, 

/s/ Whitney E. Snyder 

Thomas J. Sniscak 
Whitney E. Snyder 
Bryce R. Beard 

Counsel for Audubon Water Company 
WES/das 
Enclosures 
cc: Paul Zander (via email only pzander@pa.gov) 

Per Certificate of Service 

mailto:pzander@pa.gov


CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the forgoing document upon the 

parties, listed below, in accordance with the requirements of § 1.54 (relating to service by a party). 

This document has been filed electronically on the Commission’s electronic filing system and 

served via electronic mail only on the following:  

VIA ELECTRONIC MAIL ONLY 

Tanya J. McCloskey, Esq. 
Christine Maloni Hoover, Esq. 
Office of Consumer Advocate 
555 Walnut Street 
5th Floor Forum Place 
Harrisburg, PA  17101 
tmccloskey@paoca.org  
choover@paoca.org  

John R. Evans, Esq. 
Office of Small Business Advocate 
555 Walnut Street 
1st Floor Forum Place 
Harrisburg, PA  17101 
jorevan@pa.gov  

Richard Kanaskie, Esq. 
Bureau of Investigation & Enforcement 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
P.O. Box 3265 
Harrisburg, PA  17105-3265 
rkanaskie@pa.gov  

/s/ Whitney E. Snyder__________ 
Thomas J. Sniscak, Esq. 
Whitney E. Snyder, Esq. 
Bryce R. Beard, Esq. 

Dated: August 17, 2020 

mailto:tmccloskey@paoca.org
mailto:choover@paoca.org
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AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-1. Audubon Water Company’s (Audubon) response to 52 Pa. Code § 53.52(a)(7) states “Not 
applicable.”.  However, 52 Pa. Code § 53.52(a)(7) requires Audubon to provide statements 
showing the list of factors considered by Audubon in its determination to make changes in 
service terms and conditions.  Please provide a list of factors considered by Audubon in its 
determination to make proposed changes in service terms and conditions in Supplement 
No. 3 to Tariff Water – Pa. PUC No. 4 (Supplement No. 3). 

RESPONSE: 

The Company respectively references Tariff Water – Pa. PUC No. 4, Supplement No. 3, 
Second Revised Page No. 2 entitled “LIST OF CHANGES MADE BY THIS 
SUPPLEMENT” under the subheading “Change” in the instant rate case filing.  More 
specifically, based upon the advice of regulatory counsel and as noted therein changes to 
definitions and conditions in the Second Revised Pages 10, 11, 21, 23, 23A, and 29 of 
Supplement No. 3 were made so the Company’s tariff would be consistent with the 
Commission’s June 1, 2019 changes to 52 Pa. Code Chapter 56.  

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-2. Audubon’s response to 52 Pa. Code § 53.52(a)(8) states “Not applicable.”.  However, 52 
Pa. Code § 53.52(a)(8) requires Audubon to provide statements showing studies 
undertaken by Audubon to draft proposed changes in service terms and conditions.  Please 
provide copies of studies undertaken by Audubon to draft proposed changes in service 
terms and conditions in Supplement No. 3 or a statement indicating that Audubon did not 
undertake any studies. 

RESPONSE: 

See response to BTUS R-1. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-3. Please provide evidence that Audubon has complied with 52 Pa. Code § 53.45(h) by filing 
an affidavit with the Commission confirming that applicable customer notice requirements 
have been met. 

RESPONSE: 

The requested information is attached and referenced as “Attachment to BTUS-R-3”.  
Audubon will separately provide an executed affidavit no later on or about August 18, 
2020. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



Attachment to BTUS-R-3



Attachment to BTUS-R-3



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-4. The filing’s Section A, Page A-12 states Audubon’s source of supply system consists of 
16 wells.  However, Section A, Page A-12 of Audubon’s most recent rate case at Docket 
No. R-2012-2286118 stated Audubon’s source of supply system consisted of 17 wells. 
Please explain the reason for this change. 

RESPONSE: 

Since the Company’s prior rate case filing the PaDEP has required that inactive wells be 
removed from service.  In accordance with that requirement Audubon removed the inactive 
well from service.  By way of additional comment, more recently Audubon has received a 
construction permit from the PaDEP for a new well, which by way of reference is so 
reflected on Schedule E-4 of the Company’s filing. 

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-5. The filing’s Section D, Page No. 6 indicates Audubon is proposing to increase its rates for 
temporary service.  However, the filing’s Schedule I-3, line “Temp. Service 
Fees/Reimbursements” appears to indicate that Audubon does not anticipate additional 
revenue from rates for temporary service.  Please provide the amount of revenue Audubon 
received from rates for temporary service for the 2017, 2018 and 2019 calendar years and 
explain why Audubon does not anticipate additional revenue from rates for temporary 
service under Supplement No. 3. 

RESPONSE: 

The revenues referenced as “Temp. Service Fees/Reimbursements” is not related to the 
provision of temporary tariff service rates but rather reimbursements of cost incurred by 
the Company for materials and supplies reimbursed by customers.  As shown on Schedule 
I-3 a review of this line item for the twelve-month period ended 3/31/20 indicated that 
$49,567 of cost were misclassified.  The remaining balance, i.e., $37,512 represents 
reimbursement revenues by customers for materials and supplies which corresponding cost 
are then reflected in operating expenses; thus, a zero impact in base rate revenue 
requirement to customers on both a per book and pro forma future test year basis.  A review 
of the calendar year data for 2017, 2018, and 2019 reflected reimbursements of $3,806, 
$5,631, and $86,747, respectively.  The Company submits that the pro forma 3/31/19 
revenues has been appropriately adjusted and reflected for ratemaking purposes on a per 
book on pro forma going forward basis and should be approved as-filed.  

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-6. The filing’s Section D, Page No. 44 indicates Audubon is proposing to increase the cap for 
its Distribution System Improvement Charge (DSIC) from 5.00% to 7.50%.  Please provide 
evidence of the following:  (1) that Audubon has been meeting its Long Term Infrastructure 
Improvement Plan (LTIIP) projections; (2) that Audubon has accelerated its investment in 
DSIC-eligible property; and (3) that Audubon has filed base rate cases regularly and in a 
timely manner. 

RESPONSE: 

By way of background, while the Company has an approved tariff provision for the use of 
a DSIC up to 5% it has never utilized such provision.  On a going forward basis, the 
Company has reevaluated its need to begin utilizing such provision to assist in revitalizing 
its aging distribution system with required new capital asset additions.  The Company 
submits that said DSIC rates if and when filed and approved by the Commission will 
provide the necessary revenues to cover the associated carrying cost for those system 
facilities provided for under DSIC tariff provisions.   

The Company provides the following as it relates to its long term infrastructure 
improvement plan (LTIIP) projections.  In brief, the Company’s current LTIIP program 
estimates it will cost approximately $2 million dollars to upgrade its distribution system: 
1) approximately $1 million for water mains and hydrants to provide for increased system
reliability and eliminate dead-ends; and, 2) $1 million to replace water meters.  

The instant rate case filing at Schedule E-4 for the future test year ended 3/31/21 reflects a 
claim of $203,00 for distribution mains for the future test year ended 3/31/21; Schedule E-
5, page 2 for the test year ended 3/31/22 provides for $135,800 of new fire hydrants and 
$200,000 of new water meters, a total test year cost of $335,800; or a total combined 
investment of $538,800 in instant rate filing claim.  Thus, remaining $1.5 million project 
cost could be recovered through the DSIC ratemaking process over the next three years, 
i.e., 2023 through 2025 years until such time as Audubon files its next base rate case
proceeding.  The Company’s current Cap-X planplan provides for distribution main and 
hydrant additions of $118,250, $208,400 and $140,500 in years 2023, 2024 and 2025, 
respectively; along with an additional $200,000 annual investment in new water meters.  A 
copy of the Company’s long term Cap-X program is attached and referenced as 
“Attachment to BTUS-R-6”. 

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



2021 2022 2023 2024 2025 2026
Acct. Cap-X Original Original Original Original Original Original
Code Item Description Program Cost Cost Cost Cost Cost Cost

(1) (2) (3) (4) (5) (6) (7) (8) (9)

312.13 4-Springs & Wells - AWC#16; Featherbed; Well #5; other 425,000$      75,000$    150,000$  175,000$      25,000$    -$    -$    
312.13 -   -            -            -                -   -   -   

Total Additions to Springs & Wells 425,000$      75,000$    150,000$  175,000$      25,000$        -$              -$    

320 5-Treatment Tower Replacements 607,500$      121,500$  121,500$  121,500$      121,500$      121,500$      -$    
320 -   -            -            -                -                -                -   

Total Purification/Treatment Systems 607,500$      121,500$  121,500$  121,500$      121,500$      121,500$      -$    

322 Arcola Road Stream Crossing (Related to new Well AWC#16) 136,000$      136,000$  -$    -$    -$    -$    -$    
322 4-New Blow Off's at various locations -Dead End Elimination Prog. 34,400  34,400  -  -   -   -   -   
322 1-Blow Off Upgrade (Leon) - Dead End Elimination Program 8,600  8,600  -  -   -   -   -   
322 8" Main - 300LF Highley Road (System Reinforcement) 24,000  24,000  -  -   -   -   -   
322 8-New Blow Off's at various locations - Dead End Elimination Prog. 68,800  68,800  
322 2-Blow Off Upgrade (Coppermine & Raynham) - Dead End Elimination Prog. 17,200  17,200  
322 8" Main - 215LF VFCC Sys Loop Main and Elim. Dead End 32,250  32,250  
322 8" Main - 500LF Arcola Road, incl. 3 Check Valves(System Reinforcement) 45,000  45,000  
322 8" Main - 500LF Wren Road (System Reinforcement) 25,000  25,000  
322 12" Main - 1,350LF Egypt & Pinetown Rd (System Reinforcement) 40,500  40,500  
322 8" Main - 340LF Thrush Loop (Loop System Reinforcement) 68,000  68,000  
322 12" Main - 2,365LF Trooper Rd to Trailer Park Ext. (System Reinforcement) 118,250  118,250  
322 6" Main - ___ Orchard Lane Loop (Loop System Reinforcement) 72,500  72,500  
322 -   -  -  -   -   -   -   

Total Mains & Accessories Non-CIAC 690,500$      203,000$  -$    118,250$      70,000$    108,500$    190,750$    

324 Water Meter Replacement Program 1,000,000$   -$    200,000$  200,000$      200,000$      200,000$      200,000$      

325 6-New Hydrants at various locations - Dead End Elimination Program 103,800$      103,800$  
325 2-Hydrant Repl.  at Pinetown and Ringneck - Dead End Elimination Prog. 32,000  32,000  
325 8-New Hydrants at various locations - Dead End Elimination Program 138,400  138,400  
325 2-Hydrant Repl. at Monroe and Brenda  - Dead End Elimination Prog. 32,000  32,000  

Total Additions Hydrants 306,200$      -$    135,800$  -$    138,400$      32,000$    -$    

328 Server & Backup Computers, Upgrades for New Billing System 10,000$    10,000$    
328 New Customer Billing Program 50,000  50,000  

Total Additions Office Equipment 60,000$        -$          60,000$    -$    -$    -$    -$    

329 Backhoe 120,000$      120,000$  -$    -$    -$    -$    -$    
329 -   -            -  -   -   -   -   

Total Equipment Transportation 120,000$      120,000$  -$    -$    -$    -$    -$    

Total Cap-X Program 3,209,200$   519,500$  667,300$  614,750$      554,900$      462,000$      390,750$      

AUDUBON WATER COMPANY
CAP-X PROGRAM

Attachment to BTUS-R-6



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-7. In Schedule J-2-1 of Audubon’s most recent rate case at Docket No. R-2012-2286118, 
Audubon projected utility plant additions of $631,079 between January 1, 2012 and 
September 30, 2012.  However, Page 18 of Audubon’s 2012 annual financial report filed 
with the Commission reflects utility plant additions of $135,749 for the 2012 calendar year. 
Please provide additional evidence that demonstrates that each projected plant addition in 
column 6 of the filing’s Schedules E-4 and E-5 will be placed into service by March 31, 
2021 and March 31, 2022, respectively.  This evidence includes, but is not limited to, 
indicating when each project was, or will be, designed, permitted and put out for bid. 

RESPONSE: 

The Company notes that its last rate case resulted in a settlement which also provided for 
a phase-in of rates and stay out provision.  Thus, the Company respectively submits that its 
prior periods of operations and investments reflect management’s overall financial 
decisions to comply with the settlement provisions while continuing to provide safe, 
reliable, and adequate service within said limitations to also include an effort to provide its 
customers with some reasonable expectation rate stability.  By way of further discussion 
and support refer to the Company’s responses to BTUS-R-6 and R-8.      

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

 
Audubon Water Company’s Responses to BTUS Data Requests, Set I 

 
 
R-8. Please provide copies of invoices, contractor estimates and similar supporting 

documentation that justify the estimated original cost values for each projected plant 
addition identified in column 6 of the filing’s Schedules E-4 and E-5. 

RESPONSE: 

The Company provides the following summary discussion and attachments related to the 
projects referenced on Schedules E-4 and E-5: 

E-4 - Well AWC#16 with current cost of $65,000 as completed, except for the estimated 
cost of $10,000 to tie it in to the Arcola Rd Stream Crossing Project when completed.  The 
$10,000 estimated cost to complete and tie the well in is based upon Company judgement. 

E-4 and E-5 - refer to “Attachment to BTUS-R-8 Treat Towers” for $121,550 estimated 
cost per treatment tower, one tower per year for a total of 5 towers from 2021 through 2025.  
Information provided includes a general discussion of need for project to replace 5 of its 
towers along with major contractor cost estimate and proposal of $85,650 for 1st tower and 
the additional $35,900 balance of related work required to complete each tower project.  
The Company is basically ready to move forward with the 1st tower project but some delays 
are related to the current Covid-19 pandemic. 

E-4 Arcola Road Stream Crossing estimated at cost of $136,000 is a multi-phase step 
project.  Documents in support of the requested claim are attached and referenced as 
“Attachment To BTUS R-8 Stream Crossing” and include the following: required stream 
crossing permitting estimated at a cost $46,600; 275 lf of 8” DR11 pipe directionally drilled 
under the Skippack Creek estimated at $19,255; a total cost of $65,855 for this phase of 
the project.  Additional cost to complete the line included: two inline values for tapping at 
$10,000 each, a cost of $20,000; 2 hot taps at $10,000 each, a cost of $20,000; and 
materials, labor and restoration of $35,500; a sum total estimated cost of $75,500 for this 
phase of the project.  Thus, phase-1 estimated at $65,855 along with phase-2 estimated at 
$75,500 results in an updated estimate of $141,355.         

E-4 & E-5 - Blow Off estimated cost are based upon Company experience and judgement 
at a total cost of $8,600 each.  The component breakdown is as follows: Site identification 
and preparation work $1,250; Install valve & Tap materials and labor $4,600; Blow Off 
material $700; Stone & backfill $300; Restoration, i.e., paving and/or landscaping $1,750 
a sum total cost estimate of $8,600.  More specifically, E-4 reflects 4 new units at various 
locations at $8,600 each a cost of $34,400; and 1 additional existing location for $8,600.      

E-4 – 300 lf of 8” water main installation was based upon Company judgement at a cost of 
$80 per lf for a claim of $24,000. 

E-4 Backhoe – refer to “Attachment to BTUS-R-8 Backhoe”. 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

Continued Response to BTUS R-8 

E-5 - New Featherbed Well estimated at a cost of $150,000 was based upon Company 
judgement. 

E-5 – Hydrants are estimated at a cost of $17,300 each: Site identification and preparation 
work $1,250; Hydrant $2,500; Install valve & Tap materials and labor $10,700; Stone & 
backfill $600; Restoration, i.e., paving and/or landscaping $2,250 a sum total cost estimate 
of $17,300.  As reflected on Schedule E-5, 8 hydrants at a cost of $17,300 each, a sum of 
$135,800.    

E-5 – Meter Program $200,000 per year with an estimated 500 meters per year at cost of 
approximately $400 each.  The estimate is based upon the following considerations; Meter 
$130, touch pad/coupler $140, ancillary items to install $30, labor to install $100 , 
estimated unit cost of $375 with possible contingencies $400. 

 E-5 New Billing System $50,000 along with Computer Hardware/Software upgrades. 
Billing system estimated based upon Company informed judgement $35,000 with 
additional meter reading equipment $10,000, plus $5,000 for license and contingency, a 
total cost of $50,000.  New Computer/Server/Hardware w/Software etc. at $10,000 to 
support new billing system and increased cyber security.  The Company understands that 
a change to the billing system is complex process for both the Company and ultimately the 
Customer.  In that regard, the Company is working with an experienced outside contractor 
to formalize the projected cost related to total system requirements, i.e., cost of system, 
coordinated time line required to install system, requirements for new 
computer/hardware/service and installation of same, transfer data from old system to new 
system, in-house training requirements for both meter readers and billing staff, running 
parallel system before actual in-service, and customer education regarding changes in 
potential billing format difference related to new system.  

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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Attachment to BTUS-R-8 Treat Towers



Attachment to BTUS-R-8 Stream Crossing
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Attachment to BTUS-R-8 Backhoe



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-9. The filing’s Schedule E-5, Page 2 of 2, Acct. Code 325 appears to reflect that Audubon 
will install six new fire hydrants at various locations in 2022.  However, the filing’s 
Schedule H-4 does not include any additional public fire protection revenue associated with 
these six new fire hydrants.  Please explain this apparent discrepancy. 

RESPONSE: 

The listed project additions were first considered as necessary for the distributions system 
maintenance requirements.  As the project was not contemplated to be in-service until 2022 
the Company has not approached the local municipality to see if they would accept 
dedication of hydrant as a public hydrant.  If the municipality agrees to accept such 
dedication as a public hydrant then the Company will bill for said service at the public 
hydrant rates.  If the municipality rejects the request the Company will not be able to charge 
and would only be able to advise that the hydrant is not available for public use.  The 
Company will update this response if additional information becomes available. 

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

 
Audubon Water Company’s Responses to BTUS Data Requests, Set I 

 
 
R-10. The filing’s Schedule E-4 reflects an investment of $121,500 in Acct. Code 320 – 1-

Treatment Tower Replacements dated March 31, 2021.  Also, the filing’s Schedule E-5, 
Page 2 of 2 reflects an additional investment of $121,500 in Acct. Code 320 – 1-Treatment 
Tower Replacements dated March 31, 2022.  Please state whether these are duplicate 
entries for the same project and, if so, please provide revised schedules for the filing to 
reflect appropriate adjustments to rate base, depreciation and tax expenses and anticipated 
rate of return to eliminate this duplicate entry. 

RESPONSE: 

The Company’s plans to replace 5 treatment towers over the next five years, i.e., 2021 
through 2025.  See response to BTUS-R-6 and R-8.  

PROVIDED BY:  

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020  

    

  



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-11. The filing’s Schedule F-3 indicates that approximately half of Audubon’s debt is associated 
with vehicle loans with interest rates of 6% and 7.59%.  Please provide copies of the bills 
of sale and finance agreements for these vehicles. 

RESPONSE: 

By way of discussion, the only debt incurred by the Company for the historic test year was 
related to the transportation equipment.  Traditionally these types of shorter long-term debt 
related to transportation equipment is not included in the general development of the 
overall rate of return component, i.e., cost of debt and equity and related capital structure. 
The Company submits that only 25% of the listed debt as of 3/31/21 was associated with 
current transportation equipment ($148,643 / $603,143) while 75% of the debt is related to 
the 2021 capital asset additions.  Further, the total weight cost of debt as of 3/31/21 is 
5.60% which only .10% higher than the projected 5.50% cost of debt to finance the new 
capital asset additions.  As of the 3/31/22 test period transportation equipment would only 
account for 9% of the total debt ($103,153 / $1,179,885) with 91% debt associated with 
the 2021 and 2022 capital project additions.  Somewhat similar to 2021, the 2022 weighted 
cost of debt is 5.55% which is only .05% higher than the projected 5.50% cost of debt to 
finance the new projects.  

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

 
Audubon Water Company’s Responses to BTUS Data Requests, Set I 

 
 
R-12. The filing’s Schedule G-2 specifies Audubon does not anticipate additional late payment 

fee revenue as a result of its base rate increase.  However, Page 27, Section E, Paragraph 3 
of Audubon’s effective water tariff indicates that all amounts not paid when due shall 
accrue a late payment charge at the rate not to exceed 1.50% per billing period.  Please 
explain why Audubon doesn’t anticipate additional late payment charge revenue under 
Supplement No. 3. 

RESPONSE: 

By way of background, as noted the Company did not reflect any major increase in late 
payment fee revenues nor additional customer to address potential increase cost related to 
collection efforts to minimize late payment charges.  The Company submits that, absent 
current PaPUC Covid-19 guidelines related to late payment and collection matters, its prior 
efforts in-place to encourage customers to timely pay for services rendered has continued 
to minimize the potential for increased late payment fees and related increased costs for 
collections of outstanding balances.  The Company may supplement this response at a later 
date if it can determine what, if any impact the Commission Covid-19 collection guidelines 
may have on the timely payment and/or assessment of late payment and collection efforts.   

PROVIDED BY:  

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020  

  

   

  



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-13. The filing’s Schedule H-4 shows line 703 – Operation Supplies and Expenses increased by 
approximately $37,638, or 40%, between March 31, 2019 and December 31, 2019 and 
increased again by approximately $6,474, or 5%, between December 31, 2019 and March 
31, 2020.  Please explain the reason for the sudden increase in line 703 – Operation 
Supplies and Expenses and provide a breakdown of these expenses for the 12 months ended 
March 31, 2020. 

RESPONSE: 

Audubon requires additional time to provide a response to this request.  Audubon requests 
an additional 10 days to respond to this request. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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R-14. The filing’s Schedule H-4 indicates line 705 – Maintenance Wells & Springs increased by 

approximately $26,426, or 190%, between March 31, 2019 and December 31, 2019 and 
increased again by approximately $2,621, or 6%, between December 31, 2019 and March 
31, 2020.  Please explain the reason for the sudden increase in line 705 – Maintenance 
Wells & Springs and provide a breakdown of these expenses for the 12 months ended 
March 31, 2020. 

RESPONSE: 

The primary reason for the increase is more directly related to maintenance work on the 
pumps and well starters at AWC #6 & 9; and VFCC # 3, and #2 which did not occur in the 
previous period.  The Company believes that continued additional work of a similar nature 
must be done on a more frequent ongoing basis in the future to its remaining wells.  The 
Company notes that the expenses incurred for this period do not reflect any similar work 
reflected in the Company’s new preventive maintenance program identified in response to 
BTUS-R-14.  The table below provides cost incurred at each respective well, except for 
the line item well supplies general which are routine items for all of its wells. 

 FYE 
3/31/20 

AWC Wells #6 & #9 5,806 

VFCC #3 2,950 

VFCC #2 21,022 

Well Supplies General 5,883 

Audubon Park Wells 5,320 

Valley Forge Mobile Home Park 1,320 

AWC Wells #7 & #8 650 

Totals 42,951 

 

PROVIDED BY:  

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020    
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R-15. The filing’s Schedule H-4, line 705 – Maintenance Wells & Springs, column 4 reflects a 
pro forma adjustment of $43,436, or 101%, between March 31, 2020 and March 31, 2021. 
Please provide copies of invoices, contractor estimates and similar supporting 
documentation that justify the claimed pro forma adjustment for line 705 – Maintenance 
Wells & Springs. 

RESPONSE: 

The referenced pro forma adjustment #9; and, Schedule I-9 which reflects 4 new preventative 
maintenance projects to be undertaken at a number of the Company’s well stations over the next 
4 four years, a projected cost of $173,743 or an annualized claim of $43,436 as the projects are 
somewhat cyclical in nature.  A more descriptive scope of work required is provided below.  The 
work has not yet begun due in-part to Covid-19 restrictions which has impacted the availability of 
required outside service contractors. 

Audubon’s related facilities require a concentrated effort to perform new preventive maintenance 
work to address concentrated efforts to perform additional maintenance and repairs which at times 
may require a station to be temporarily taken out of service.  Thus, work will be performed over a 
number of years at various stations at various times of the year and as such work will not generally 
be performed during periods of peak system demands.  The projects are as follows: 

5 Well Stations - AWC #14 and #15, VFCC #1 and #2, and MHP #2; Globe check valves when 
properly operating reduces and/or eliminates flow back from the storage facility or distribution 
system in times of emergency shut-off’s or planned shutdown.  Related materials and outside labor 
are estimated at $450 and $1,633, a total of $2,083 for each station or a total cost of $10,415. 

2 Well Stations – AWC #13 and Level Rd #2 will require similar Globe Check valve work of 
$2,083 for each station; and, additional minor repairs to each station exterior roof, doors, painting 
etc. by outside contractors is estimated at $6,550, a total cost of $8,633 for each station.  Thus, a 
total cost of $17,266.  

4 Well Stations – VFCC #3, Featherbed, and MHP #1 and #3, again each stations Globe check 
valve work is estimated at $2,083; and, more major repairs to the stations will require extensive 
block work, structural carpentry, and some safety related modifications estimated at $13,100 each. 
Thus, $15,183 for each station or $60,732 for all 4 stations. 

5 Well Stations – AWC #1, #2, #5, #6 & #9, and Falcon Rd, require all the similar work described 
at $15,183 above plus additional mechanical work of $1,853, or $17,066 for each station.  Thus, 
$17,066 each or a total of $85,330 for all 5 stations. 

PROVIDED BY: J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 
DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

 
Audubon Water Company’s Responses to BTUS Data Requests, Set I 

 
 
R-16. The filing’s Schedule H-4 designates line 795 – Outside Professional Services increased 

by approximately $27,757, or 40%, between March 31, 2019 and December 31, 2019 and 
increased again by approximately $6,287, or 6%, between December 31, 2019 and March 
31, 2020.  Please explain the reason for the sudden increase in line 795 – Outside 
Professional Services and provide a breakdown of these expenses for the 12 months ended 
March 31, 2020. 

RESPONSE: 

In brief, the Company incurred additional professional related expenses to remove one of 
its wells from reserve status to comply with PaDEP guidelines; superfund site related work; 
and, minor increase in cost of approximately $3,000 for outside accounting services.  The 
table below provides a breakdown of 3/31/20 by general category of services booked.  
Copying expenses were inadvertently reflected in the total expense and should have been 
reflected as a general administrative expense.  

 FYE 
3/31/20 

Hydrogeologist 53,230 

Outside Accountants 23,483 

General Legal 9,450 

Regulatory Legal - General 6,885 

Regulatory Consultant - General 5,760 

Engineering 2,893 

Copying Expense 1,802 

Total 103,503 

 

PROVIDED BY:  

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020  
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R-17. The filing’s Schedule I-1-2 represents that for the 12 months ended March 31, 2020, 
Audubon issued 33 bills for commercial customers with six-inch water meters and that 
these customers used no water.  Please reconfirm the volume of water used by these 
customers for the 12 months ended March 31, 2020.  If this volume is zero gallons, please 
explain whether these connections are used for fire protection purposes, commercial 
purposes or both. 

RESPONSE: 

The Company confirms that the referenced 33 bills with zero consumption readings are 
accurate.  The service provided to the three customers for these 33 bills does include a 
provision for fire protection service, simply put, the customers did not use any water 
consumption for this service during the referenced time period.   

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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R-18. The filing’s Schedule I-11 reflects Audubon is normalizing its estimated rate case expense 

of $230,000 over a 36-month period.  However, Audubon’s last rate case was filed on 
January 27, 2012 at Docket No. R-2012-2286118.  Please explain why Audubon’s 
proposed rate case expense normalization period of 36 months is reasonable. 

RESPONSE: 

The Company submits the normalization period considered the frequency of rate filings 
and the need for the Company to provide for necessary revenue requirements on a more 
frequent basis so as to minimize much larger percentage rate increase requests which tend 
to occur when less frequent cases are filed.  Additionally, due to the age of the system 
facilities the Company believes that more extensive capital projects, as referenced in 
response to BTUS-RE-6, and maintenance projects will be required in the future to 
continue to provide safe, reliable, and adequate service.  Further, changing environmental 
and regulatory requirements continue to place additional demands on the Company’s 
revenue requirement needs.  The Company believes that its three-year normalization 
request reflects a reasonable balance of the impact on both the customer and Company.   

PROVIDED BY:  

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020  
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R-19. Please provide working electronic copies of the filing’s Schedules J-1-1, J-1-2, J-2-1, J-2-
2, J-2-3, J-3-1, J-3-2 and J-3-3. 

RESPONSE: 

The Company submits that the requested information in electronic format is proprietary 
information.  Thus, the requested working electronic copy will be provided as a 
Confidential document to participating statutory advocates after execution of a 
confidentiality agreement or entry of a protective order. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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R-20. The filing’s Schedule J-1-1 appears to indicate that in the last five years, Audubon invested 
approximately $315,181 in Account Code 329 - Transportation Equipment to buy four new 
vehicles and one used vehicle, whereas Audubon invested approximately $26,678 in other 
system facilities.  Please explain whether Audubon’s investments in Account Code 329 - 
Transportation Equipment are reasonable and prudent. 

RESPONSE: 

The Company submits that such an analysis is not appropriate and reasonable analysis 
which fails to take into consideration the full scope of the Company’s operations as 
generally discussed in response to BTUS-R-7.  With regard to the investment value, the 
referenced assets are not yet reflected in rates.  Further, the original cost value is not the 
rate base value reflected in the ratemaking process but rather due to the relatively short life 
of these assets the net book value when the new rates will be determined, in this case will 
only have a net book value $139,953 as shown on Schedule J-3-1.  The listed assets are 
required in conduct of the normal day to day business of the Company’s operations.  Simply 
put, the Company’s operations are just not directed total to plant asset additions but it must 
also address the required needs related to the daily operating and maintenance expense 
concerns for an aging distribution system.  Further, the Company submits that its long-term 
capital improvement programs identified in its responses to BTUS-R-6 and R-8 
appropriately address the required capital asset additions on a going forward basis which 
many of the assets have much greater in-service lives in the range of 30 to 60 years.  The 
Company submits that appropriate and timely rate relief assist in Company in meeting its 
goals to implement its long term capital improvement projects.   

PROVIDED BY: 

J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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R-21. The filing’s Schedule J-3-3 and Page A-8 of the filing’s Section A indicate a proposed 

change in the assigned service life for Account Code 324 – Meters from 25 years to 15 
years.  Please explain why Audubon is proposing to change the service life for water meters 
beginning in 2022. 

RESPONSE: 

The Company submits that change from 25 years to 15 years is based upon informed 
judgement which considers trends in the water utility industry and the types of new water 
meter technology which can effectively operate within an automated meter reader system 
technology requirements.  The economic life of the meter must take into consideration the 
optimum time for replacement which considers the cumulative cost of not replacing water 
meters, i.e., accuracy and testing cost, prone to more maintenance issues such as 
replacement of electronic parts and batteries, as well as repairs to the meter itself.  In brief, 
the Company is aware that other larger class A utilities are using depreciation lives which 
approximate similar useful lives to that of the Company’s proposed 15-year life for new 
water meters being installed.  The Company submits that its use of proposed 15-years 
balances the interest of both the customer and company in its need to upgrade its 
distribution system facilities with more modern technologies available to the industry.  

PROVIDED BY:  

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources.  

DATE: 

August 17, 2020  
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R-22. Audubon’s 2019 annual financial report filed with the Commission indicated on Page 37 
that Audubon serves 5 unmetered residential and 25 unmetered commercial customers. 
However, Audubon tariff does not appear to include rates for unmetered service to 
residential or commercial customers.  Please explain this apparent discrepancy. 

RESPONSE: 

The Company’s policy is that all customers who use water for domestic purposes are to have a 
water meter.  However, there are periods of time during the construction phase when new home 
construction is undertaken that the homes may require temporary water service during this phase. 
When such construction water service is required on a temporary basis the customer would be 
subject to the Temporary rate for “Water for Building Purposes” as reflected in its current and 
proposed tariff at a monthly rate of $129.46 and $184.56 respectively, Schedule G-4.  The general 
practice used by some builders when building multiple homes in the same immediate location is 
to have one of the units connected to water metered service and delay connecting water service to 
the other unit(s) until time of completion.  In other cases, water will be available for a period less 
than a month when the home is under construction and the Company waives that charge until the 
water meter and required backflow preventers are installed and in-service.  It is at this time that 
the Company believes that the new construction unit has had all required services installed to 
provide safe and reliable water service.  In short, the 5 listed counts may simply be an over count 
based upon the number of units under construction in the last month of the year, with water meters 
installed shortly thereafter in the next upcoming month. 

The Company notes that its 2019 PaPUC annual report on page 37 inadvertently reported the 
unmetered public and private fire protection customers as 49 and 1, respectively when it should 
have reflected the amounts consistent with that reported in 2018 - 1 Unmetered Public Fire 
Protection and 49 Unmetered Private Protection Customer.  With regard to the referenced 25 
unmetered commercial customers the Company is reevaluating the reporting of this value in the 
PaPUC annual report.  The Company submit that the 25 unmetered commercial and 49 unmetered 
private fire protection customers are directly related to private fire protection service on behalf of 
commercial customers.  In brief, some commercial customers have either a metered or unmetered 
fire protection service unit; others have both a metered and unmetered fire protection unit; while 
even others have multiple numbers of metered and unmetered fire protection units.  The Company 
will reevaluate its annual report method for 2020.  However, the Company submits the 
development of its pro forma current and proposed revenues in the instant rate case filing is based 
on the respective number units at their applicable unit rates to assure that the annualized revenues 
were appropriately reported.     

PROVIDED BY: J.H. Russell, Audubon Water Company 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: August 17, 2020 



AUDUBON WATER COMPANY SUPPLEMENT NO. 3  
TO TARIFF WATER – PA. PUC NO. 4; DOCKET NO. R-2020-3020919 

Audubon Water Company’s Responses to BTUS Data Requests, Set I 

R-23. Please provide a copy of Audubon’s most recent federal income tax return and quantify the 
amount of Audubon’s current federal income tax loss carryforward. 

CONFIDENTIAL RESPONSE: 

The requested information is considered CONFIDENTIAL and is being provided under 
the Commission standard confidentiality filing requirement provisions.  See requested 
2019 federal and state income tax returns are attached and referenced as 
“CONFIDENTIAL Attachment to BTUS-R-23”. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 
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R-24. Please provide a copy of Audubon’s most recent state income tax return and quantify the 
amount of Audubon’s current state income tax loss carryforward. 

RESPONSE: 

See response to BTUS-R-23. 

PROVIDED BY: 

Dennis M. Kalbarczyk, Consultant, Utility Rate Resources. 

DATE: 

August 17, 2020 



VERIFICA TIO 

, on behalf of 

Audubon Water Company, hereby state that the facts set forth in the foregoing document are true 

and correct to the best of my knowledge, information and belief, and that I expect to be able to 

prove the same at a hearing in this matter. This verification is made subject to the penalties of 

18 Pa.C.S. § 4904 relating to unsworn falsification to authorities. 

Dated: - --------August 17, 2020
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