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	COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
400 NORTH STREET, HARRISBURG, PA 17120
	IN REPLY PLEASE REFER TO OUR FILE


August 21, 2020
Docket No. R-2020-3020256
Utility Code 220350
THOMAS T NIESEN ESQUIRE
THOMAS NIESEN & THOMAS LLC
212 LOCUST STREET SUITE 302
HARRISBURG PA 17101
TNIESEN@TNTLAWFIRM.COM
RE:	City of Bethlehem Supplement No. 15 to Tariff Water-PA P.U.C. No. 6 at
Docket No. R-2020-3020256
Dear Attorney Niesen:
On July 31, 2020, the City of Bethlehem filed the above-captioned document with the Public Utility Commission.  For the Commission to complete its analysis of the filing, responses are required for the attached data requests.  Please forward the requested information to the Commission within 10 business days of the date of this letter.
During the pendency of the current Proclamation of Disaster Emergency, the Commission shall only accept e-filings in lieu of paper filings for all documents.  Please e-file your responses at http://www.puc.pa.gov/efiling/default.aspx.  A list of allowable e-filing document types is available at http://www.puc.pa.gov/efiling/DocTypes.aspx.  All filings containing confidential or proprietary information shall be filed with the Commission by e-mailing the Secretary at rchiavetta@pa.gov.  Use of encryption with the prior consent of the Secretary is permitted.  All documents requiring notary stamps must have original signatures.  
Please note that your answers must be verified per 52 Pa Code § 1.36.  Accordingly, you must provide the following statement with your responses:
I, [print name of appropriate company representative], hereby state that the facts above set forth are true and correct to the best of my knowledge, information and belief, and that I expect to be able to prove the same at a hearing held in this matter.  I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).
Signature ________
Title ____________
Date ____________




Please contact the below staff person if any problems should arise that prevent a full response within ten business days or if any clarification of these data requests is needed.  Please mark the materials “CONFIDENTIAL” in bold or highlighted manner if any of the requested information is deemed to be of a confidential nature.
In addition, to expedite completion of the filing, please send a copy of the information to Paul Zander via e-mail at pzander@pa.gov.  Questions may be directed to Paul Zander in the Bureau of Technical Utility Services, Water/Wastewater Division at telephone number (717) 783-1372.  Thank you in advance for your cooperation.

[bookmark: _GoBack][image: ]Sincerely,

	


Rosemary Chiavetta
Secretary


Enclosure – TUS Data Request Set 1
cc: 	Tanya McCloskey, Office of Consumer Advocate (w/enclosure), tmccloskey@paoca.org 
John Evans, Office of Small Business Advocate (w/enclosure), jorevan@pa.gov 
Richard Kanaskie, PUC Bureau of Investigation and Enforcement (w/enclosure), rkanaskie@pa.gov 
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Note:  Please restate the data request prior to providing a response.  In addition, provide the name and title of the person(s) providing the response and/or information for each data request.
R-1. The filing’s “Rate Study and Data in Support of Supplement No. 15” (Rate Study), Page 6 indicates that as of December 31, 2019, the City of Bethlehem (Bethlehem) served 13,800 customers outside of Bethlehem’s corporate limits (Outside City Customers).  Also, the Rate Study’s Schedule 5, Page 3 of 8, Adj. Ref. R9 indicates that as of December 31, 2019, Bethlehem served 13,470 non-fire protection Outside City Customers.  However, Bethlehem’s 2019 annual financial report filed with the Commission (Annual Report) indicated that Bethlehem served 13,496 Outside City Customers as of December 31, 2019.  Please explain this apparent discrepancy and make any necessary corrections to Adj. Ref. R9 in the Rate Study’s Schedule 5, Page 3 of 8.
R-2. The filing’s Rate Study, Schedule 1, Page 1 of 3, Line No. 6, Column (5) denotes that Bethlehem’s depreciation expense for 2019 was $2,613,365.  However, Bethlehem’s 2019 Annual Report indicated that Bethlehem’s depreciation expense for 2019 was $2,623,988.  Please explain this apparent discrepancy.
R-3. The filing’s Rate Study, Schedule 1, Page 3 of 3, Line No. 1, Column (2) indicates that Bethlehem’s operating revenue for 2019 for Outside City Customers was $8,326,571.  However, Bethlehem’s 2019 Annual Report indicated that Bethlehem’s operating revenue for 2019 for Outside City Customers was $7,890,156.  Please explain this apparent discrepancy.
R-4. The filing’s Rate Study, Schedule 2, Page 2 of 2 specifies that Bethlehem does not anticipate additional late payment penalty revenue as a result of its base rate increase.  However, Page No. 25 of Bethlehem’s effective water tariff indicates that all amounts not paid when due shall accrue a late payment charge at the rate not to exceed 1.5% per month.  Please explain why Bethlehem does not anticipate additional late payment charge revenue under Supplement No. 15.
R-5. The filing’s Rate Study, Schedule 3, Page 4 of 4, Line No. 100, Column (2) indicates that Bethlehem incurred a $47,584 expense for “Payment in Lieu of Taxes” in 2019.  Please explain the nature of this expense, including whether Bethlehem is required to pay this expense.
R-6. The filing’s Rate Study, Schedule 6, Page 2 of 4 includes the following footnote:  “*2019 Full Cost Allocation analysis prepared by Maximus.”  Please provide a copy of the 2019 Full Cost Allocation analysis prepared by Maximus.


R-7. The filing’s Rate Study, Schedule 6, Page 2 of 4, Adj. Ref. E3 designates Bethlehem is proposing to normalize its estimated rate case expense of $414,560 over three years.  However, Bethlehem’s last rate case was filed on November 26, 2013 at Docket No. R-2013-2390244 (2013 Rate Case).  Please explain why Bethlehem’s proposed rate case expense normalization period of three years is reasonable.
R-8. The filing’s Rate Study Schedule 8, Page 7 of 7, Line “Total Outside City”, Column (3) indicates that total water consumption for Outside City Customers for 2019 was approximately 1,340,443,000 gallons.  However, Bethlehem’s 2019 Annual Report indicated that total water consumption for Outside City Customers for 2019 was approximately 1,287,634,000 gallons.  Please explain this apparent discrepancy.
R-9. The filing’s Exhibit JJS-1 contains a depreciation study as of December 31, 2019 (2019 Depreciation Study) that contains estimated survivor curves.  These survivor curves differ from the survivor curves used for the same assets and accounts in the depreciation studies provided as Exhibit Nos. 6-A, 6-B and 6-C in Volume 4, Tab 6 of Bethlehem’s 2013 Rate Case.  Please explain the reasons for Bethlehem’s proposed changes for each survivor curve and quantify the impact of these changes to the annual accrual rates and amounts, in dollars, for each account.
R-10. The filing’s Exhibit JJS-1, Pages II-7 through II-52, provides the installation year and original cost of Bethlehem’s utility plant in service (UPIS) as of December 31, 2019 in Columns (1) and (2), respectively.  Exhibit No. 6-B, Pages II-14 through II-63 of Bethlehem’s 2013 Rate Case also provides the installation year and original cost of Bethlehem’s UPIS as of December 31, 2013 in Columns (1) and (2), respectively.  The filing’s Exhibit JJS-1 appears to indicate several of the original cost values for UPIS installed on or before 2013 have increased as compared with Exhibit No. 6-B.  Please explain any differences between the original cost values identified in Exhibit JJS-1, Pages II-7 through II-52 and Exhibit No. 6-B, Pages II-14 through II-63 of Bethlehem’s 2013 Rate Case and make any necessary corrections to Exhibit JJS-1.
R-11. The filing’s Exhibit JJS-1, Page II-10, Column (2) identifies an original cost of $226,255.63 for assets installed in 2016 under account 312.13 – Wells and Springs.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets.
R-12. The filing’s Exhibit JJS-1, Page II-11, Column (2) states an original cost of $605,533.78 for assets installed in 2018 under account 312.2 – Power and Pumping Structures.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets.


R-13. The filing’s Exhibit JJS-1, Page II-13, Column (2) indicates an original cost of $367,167.43 for assets installed in 2013 under account 312 – Purification Buildings.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets.
R-14. The filing’s Exhibit JJS-1, Page II-24, Column (2) indicates an original cost of $454,760.25 for assets installed in 2018 under account 320 – Purification System.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets.
R-15. The filing’s Exhibit JJS-1. Page II-31 identifies several original cost values for assets installed between 2015 and 2019 under account 322 – Mains and Accessories.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets. 
R-16. The filing’s Exhibit JJS-1, Pages II-39 and II-40 identify several original cost values for assets installed between 2015 and 2019 under account 324 – Meters.  Please provide a description of these assets and documentation, including invoices and executed contracts, that supports the original costs for these assets.
R-17. The filing’s Exhibit JJS-1, Page II-48 indicates an original cost of $106,622.27 for assets installed in 2019 under account 329 – Transportation Equipment.  Please provide a description of these assets and documentation, including invoices, that supports the original cost for these assets.
R-18. Please verify that the assets included in Exhibit JJS-1, Page II-48 under account 329 – Transportation Equipment are used by Bethlehem solely to provide water service.  If these are assets are used for other purposes, please explain how the cost basis of these assets are allocated between water utility and non-water utility purposes and revise the filing as necessary to reflect appropriate allocations of Transportation Equipment costs for water utility and non-water utility purposes.
R-19. The filing’s Exhibit No. JJS-2 contains a depreciation study as of December 31, 2020 (2020 Depreciation Study) that uses original costs brought forward from the 2019 Depreciation Study.  Please provide a revised 2020 Depreciation Study to incorporate any changes to the 2019 Depreciation Study made in response to these data requests.
R-20. Please provide working electronic copies, in Excel file format, of Tables 1 and 2 of the 2020 Depreciation Study, included as Pages V-4 through V-11 of the filing’s Exhibit JJS-2.


R-21. Please explain whether Bethlehem has entered, and/or plans to enter, into any contracts to reserve or make available water system capacity to meet a customer’s seasonal peak and/or emergency needs (Standby Service), excluding Bethlehem customers subject to tariff rates for fire protection service.
R-22. Please quantify Bethlehem’s cost per thousand gallons per month for the following:  (1) average day demand; (2) maximum day demand; and (3) maximum hour demand.
R-23. Please provide a breakdown of the following information for each customer receiving Standby Service from Bethlehem pursuant to a contract, excluding Bethlehem customers subject to tariff rates for fire protection service: (1) the contact’s average day demand capacity requirements; (2) the contract’s maximum day demand capacity requirements; (3) the contract’s maximum hourly demand capacity requirements; and (4) whether service to the customer is provided on a firm basis or an interruptible basis.
R-24. Please explain Bethlehem’s billing practices regarding customers with emergency interconnections, including whether Bethlehem imposes a customer charge for emergency interconnections when water is not being consumed by the customer.
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