PHILADELPHIA GAS WORKS
800 West Montgomery Avenue < Philadelphia, PA 19122

Craig Berry, Senior Attorney
Legal Department

Direct Dial: 215-684-6049

FAX: 215-684-6798

E-mail: craig.berry@pgworks.com

September 2, 2020

Via E-Filing Only

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
400 North Street

Harrisburg, PA 17120

Re: PUC v. Philadelphia Gas Works (1 Quarter 2020-2021 GCR Filing Docket
Number R-2020-3017934).

Dear Secretary Chiavetta:

Enclosed please find replacement pages to correct errors in the Philadelphia Gas Works (“PGW”)
Gas Service Tariff, Pa. P.U.C. No. 2 Supplement No. 135 and PGW Gas Supplier Tariff, Pa. P.U.C.
No. 1, Supplement No. 91 that were filed on August 31, 2020.

The August 31 supplements were filed to implement PGW’s 4™ Quarter 2019-2020 Gas Cost Rate
(“GCR”) in Docket No. R-2019-3007636 and PGW’s 1% Quarter 2020-2021 GCR in Docket No. R-
2020-3017934.

Respectfully,

/s/ Craig W. Berry
Craig W. Berry, Esquire

Enclosure

cc: Certificate of Service (email only)

www.pgworks.com


mailto:craig.berry@pgworks.com

CERTIFICATE OF SERVICE

I hereby certify that this day | served a copy of the attached replacement pages upon the

persons listed below in the manner indicated in accordance with the requirements of 52 Pa. Code

Section 1.54.

Via Email

Christy M. Appleby, Esq.
Aron J. Beatty, Esq.

Office of Consumer Advocate
5th Floor, Forum Place Bldg.
555 Walnut Street

Harrisburg, PA 17101-1921
cappleby@paoca.org
abeatty@paoca.org

Sharon Webb, Esg.

Daniel Asmus, Esq.

Office of Small Business Advocate
Forum Place Building

555 Walnut St., 1st FI.

Harrisburg, PA 17101
swebb@pa.gov

dasmus@pa.gov

Gina Miller, Esq.

Bureau of Investigation & Enforcement
PA Public Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265
ginmiller@pa.gov

Dated: September 2, 2020

Charis Mincavage, Esq.
Adeolu Bakare, Esq.

Jo-Anne Thompson, Esq.
McNees Wallace & Nurick
100 Pine Street

Harrisburg, PA 17101
cmincavage@mcneeslaw.com
abakare@mcneeslaw.com
jthompson@mcneeslaw.com

Jerome D. Mierzwa

Exeter Associates, Inc.

10480 Little Patuxent Parkway
Columbia, MD 21044
imierzwa@exeterassociates.com

Robert Knecht

Industrial Economics, Incorporated
2067 Massachusetts Ave.
Cambridge, MA 02140
rdk@indecon.com

/sl Craig W. Berry
Craig W. Berry, Esq.
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Supplement No. 135 to
Gas Service Tariff — Pa P.U.C. No. 2
Thirty Second Revised Page No. 79

PHILADELPHIA GAS WORKS Canceling Thirty First Revised Page No. 79

RESTRUCTURING AND CONSUMER EDUCATION SURCHARGE

Non-Gas restructuring and consumer education costs, including the costs arising from implementation
and administration of the Account Number Access Mechanism as specified in the Commission’s Final
Order entered on October 27, 2016, at Docket No. M-2015-2468991, will be recovered by a Restructuring
and Consumer Education Surcharge applicable to all volumes of Gas delivered.

1.

Computation of the Restructuring and Consumer Education Surcharge factors will be in accordance
with the automatic adjustment procedures utilized under Section 1307 of the Public Utility Code and
will be filed and approved in conjunction with the Company's annual Section 1307(f)-GCR filing.

Restructuring and Consumer Education costs recovered through the Surcharge mechanism are the
Commission approved costs which the Company has or will incur to meet the requirements of the
Natural Choice and Competition Act and applicable Commission regulations, orders and other
regulatory requirements, other than those costs pertaining to universal service and energy
conservation programs.

Once the surcharge is in place, PGW shall file reconciliation statements quarterly and shall submit a
claim for over/under recovery on an annual basis, at the same time it submits its projected
Restructuring costs and Restructuring Surcharge claim for the next year; provided however, that if a
project for which costs were included in the Restructuring Surcharge is cancelled or delayed beyond
the year in which the cost was originally scheduled to be incurred, the Company will withdraw the
projected costs of that project from the Restructuring Surcharge in its next quarterly update. No
interest will be included in such surcharge computations. The basic component of the surcharge will
be determined by dividing the restructuring and consumer education costs approved for annual
recovery by the estimated applicable throughput in Mcf.

The Restructuring and Consumer Education Surcharge shall remain in effect until restructuring and
consumer education costs have been collected or as otherwise directed by the Commission.

The Restructuring and Consumer Education Surcharge is effective on and after September 1, 2008.

Current Restructuring and Consumer Education Surcharge = $(0.00009)/Ccf

(D) - Decrease

Issued: August 31, 2020 Effective: September 1, 2020

(D)



Supplement No. 135 to
Gas Service Tariff — Pa P.U.C. No. 2
Seventeenth Revised Page No. 82

PHILADELPHIA GAS WORKS Canceling Sixteenth Revised Page No. 82

OTHER POST EMPLOYMENT BENEFIT (*OPEB”) SURCHARGE

The amounts necessary to fund PGW'’s Other Post Employment Benefit obligations will be recovered by
an Other Post Employment Benefit Surcharge applicable to all volumes of Gas delivered.

1.

Computation of the Other Post Employment Benefit Rider Surcharge factors will be in accordance
with the automatic adjustment procedures utilized under Section 1307(f) of the Public Utility Code and
will be filed and approved in conjunction with the Company's annual Section 1307(f)-GCR filing.

Once the surcharge is in place it will be automatically adjusted effective September 1 of each year to
account for over (under) recoveries in accordance with Section 1307(f) adjustment procedures. No
interest will be included in such surcharge computations. The basic component of the surcharge will
be determined plus (or minus) any over (or under) recovery from the prior period by dividing the total
OPEB funding amounts approved for annual recovery by the estimated applicable throughput in Mcfs.

The Other Post Employment Benefit Rider Surcharge shall take effect upon the effective date of this
Tariff.

Current Other Post Employment Benefit Rider Surcharge = $0.03473/Ccf ()

() - Increase

Issued: August 31, 2020 Effective: September 1, 2020



Supplement No. 91 to

Gas Supplier Tariff — Pa P.U.C. No. 1

Eighty Ninth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Eighty Eighth Revised Page No. 2

List of Changes Made by this Tariff

TABLE OF CONTENTS (Page No. 6)
Updated to reflect revised page numbers.

9.14. LOAD BALANCING CHARGE, 9.14.A. (Page No. 39)
The load balancing charge effective September 1, 2020, is $45.0116 per design day Mcf.

Issued: August 31, 2020 Effective: September 1, 2020
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Supplement No. 91 to

Gas Supplier Tariff — Pa. P.U.C. No. 1

Eighty Fourth Revised Page No. 39

PHILADELPHIA GAS WORKS Canceling Eighty Third Revised Page No. 39

9.14. LOAD BALANCING CHARGE.

9.14.A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff
shall be charged at $45.0116 per design day Mcf that is fulfilled by PGW storage and peaking
assets, for recovery of those costs for Balancing Service, calculated in the manner set forth in the
Commission's Order at M-00021612 (entered March 31, 2003) and as set forth below. Such rate
for Balancing Service shall be increased or decreased, from time to time, in accordance with
applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage
and peaking assets, shall be computed to the nearest one-hundredth cent ($0.0001) in
accordance with the formula set forth below:

BSC=(C/S)-(E/S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm
Transportation Rates per Customer per design day Mcf that is fulfilled by PGW storage and
peaking assets,for an enroliment month. The amount of those costs, per Mcf, will vary, if
appropriate, based upon annual filings by the Company pursuant to Section 1307(f) of the Public
Utility Code and such supplemental filings as may be required or be appropriate under Section
1307(f) or the PUC's regulations adopted pursuant thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula
above, the following definitions shall apply:

“BSC” - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be
charged to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate
Schedule Firm.

"C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for
the projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted
under law, which shall begin with the month following the last month which was included in the
previous overcollection or undercollection calculation reflected in rates. The annual filing date
shall be the date specified by the PUC for the Company's Section 1307(f) Tariff filing.

Each overcollection or undercollection statement shall also provide for refund or recovery of
amounts necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the
previous Balancing Service Costs Rate. Interest shall be computed monthly at the rate as
provided for in Section 1307(f) of the Public Utility Code from the month that the overcollection or
undercollection occurs to the effective month such overcollection is refunded or undercollection is
recouped. Such over billings (or under billings) will be made with interest at the statutory rate.

"S," — projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs
during the projected period when rates will be in effect.

"S," — forecasted Mcf of load balancing volumes during the projected period when rates will be in
effect.

() —Increase

Issued: August 31, 2020 Effective: September 1, 2020
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