
 
 
 PHILADELPHIA GAS WORKS 

 800 West Montgomery Avenue  •  Philadelphia, PA 19122  
 _________________________________________________________________________________________  
 

__________________________________________________________________________________ 
 www.pgworks.com 

Craig Berry, Senior Attorney 
Legal Department 
Direct Dial: 215-684-6049 
FAX: 215-684-6798 
E-mail: craig.berry@pgworks.com 
 

October 1, 2020 
 

Via E-Filing Only 
Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
400 North Street 
Harrisburg, PA 17120 
 
 Re: Periodic Review of Philadelphia Gas Works’ (“PGW”) Long-Term 

Infrastructure Improvement Plan, Docket No. M-2020-3019711  
 
Dear Secretary Chiavetta: 
 

Enclosed for filing are comments on behalf of  Philadelphia Gas Works (“PGW”), in the 

above referenced matter.  Copites of this correspondence have been served on the parties of record. 

 

If you have any questions on this matter please do not hesitate to contact me.. 

 
 Respectfully, 
 
 /s/ Craig W. Berry  
 Craig W. Berry, Esquire 
 
Enclosure 
 
cc: Richard Kanaskie, I&E (via email - rkanaskie@pa.gov)  
 Rob Horensky, I&E (via email - rhorensky@pa.gov) 
 John Van Zant, TUS (via email - jvanzant@pa.gov) 
 Daniel Searfoorce, TUS (via email - dsearfoorc@pa.gov) 
 Matthew Steward TUS (via email – mattstewar@pa.gov) 
 Kriss Brown, LAW (via email - kribrown@pa.gov) 
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CERTIFICATE OF SERVICE 
 

  I hereby certify that this day I served a copy of PGW’s comments  upon the persons listed 

below in the manner indicated in accordance with the requirements of 52 Pa. Code Section 1.54. 

Via Email 
 
Kayla L Rost, Esq. 
Carrie B. Wright, Esq. 
Bureau of Investigation & Enforcement 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
karost@pa.gov 
carwright@pa.gov 

John Evans, Esq. 
Sharon E. Webb, Esq. 
Office of Small Business Advocate 
Forum Place, 1st Floor 
555 Walnut Street 
Harrisburg, PA 17101 
jorevan@pa.gov 
swebb@pa.gov 

Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Ave. 
Cambridge, MA 02140 
rdk@indecon.com 

Tanya McCloskey, Esq. 
Darryl A. Lawrence, Esq. 
Christy M. Appleby, Esq. 
Santo G. Spataro, Esq. 
Laura Antinucci, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17101-1923 
TMcCloskey@papca.org 
OCAPGW2020@paoca.org 

Gregory J. Stunder, Esq. 
Philadelphia Gas Works 
800 West Montgomery Avenue 
Philadelphia, PA 19122 
Gregory.Stunder@pgworks.com 

John W. Sweet, Esq. 
Elizabeth R. Marx, Esq. 
Ria M. Pereira, Esq. 
Pennsylvania Utility Law Project 
118 Locust Street 
Harrisburg, PA 17101 
pulp@palegalaid.net 

Todd S. Stewart, Esq. 
Hawke McKeon & Sniscak LLP 
100 North Tenth Street 
Harrisburg, PA 17101 
tsstewart@hmslegal.com 

Charis Mincavage, Esq. 
Adeolu A. Bakare, Esq. 
Jo-Anne Thompson, Esq. 
McNees Wallace & Nurick LLC 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
cmincavage@mcneeslaw.com 
abakare@mcneeslaw.com 
jthompson@mcneeslaw.com 
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Josie B. H. Pickens, Esq. 
Joline R. Price, Esq. 
Robert W. Ballenger, Esq. 
Kintéshia Scott, Esq. 
Community Legal Services, Inc. 
1410 West Erie Avenue 
Philadelphia, PA 19140 
jpickens@clsphila.org 
jprice@clsphila.org 
rballenger@clsphila.org 
kscott@clsphila.org 

Joseph Otis Minott, Esq. 
Ernest Logan Welde, Esq. 
Clean Air Council 
135 S. 19th Street, Suite 300 
Philadelphia, PA 19103 
joe_minott@cleanair.org 
lwelde@cleanair.org 

Cassandra R. McCrae, Esq. 
Devin McDougall, Esq. 
Earthjustice 
1617 John F. Kennedy Blvd., Suite 1130 
Philadelphia, PA 19103 
cmccrae@earthjustice.org 
dmcdougall@earthjustice.org 

Mr. Jeffry Pollock 
J. Pollock, Inc. 
12647 Olive Blvd., Suite 585 
St. Louis, MO 63141 
jcp@jpollockinc.com 

Harry S. Geller, Esq. 
118 Locust Street 
Harrisburg, PA 17101 
hgellerpulp@palegalaid.net 

Mark E. Garrett 
Garrett Group Consulting, Inc. 
4028 Oakdale Farm Circle 
Edmond, OK 73013 
OCAPGW2020@paoca.org 

David Habr 
Habr Economics 
213 Cornuta Way 
Nipoma, CA 93444-5020 
david.habr@habreconomics.com 

 

 
 
Date: October 1, 2020 /s/ Craig W. Berry  

Craig W. Berry, Esq. 
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_________________________________________________________ 

 
COMMENTS OF  

PHILADELPHIA GAS WORKS IN RESPONSE TO  
LONG-TERM INFRASTRUCTURE IMPROVEMENT PLAN REVIEW  

LETTER OF SEPTEMBER 1, 2020 
_________________________________________________________ 

 
Philadelphia Gas Works (“PGW” or “Company”) hereby files these comments in 

response to the Pennsylvania Public Utility Commission’s (“PUC”) letter initiating a periodic 

review of PGW’s Long-Term Infrastructure Improvement Plan (“LTIIP”) dated September 1, 

2020 in Docket No. M-2020-3019711.1 As outlined below PGW has adhered to its LTIIP and in 

the first two years of the five-year plan, PGW has eliminated 8% more cast iron main from 

inventory than originally planned. 

I. BACKGROUND 

PGW’s current LTIIP (“LTIIP II”) was approved by the PUC on August 31, 2017,2 and 

covers the five-year period beginning September 1, 2017 through August 31, 2022 (PGW’s fiscal 

years 2018 through 2022). LTIIP II was an extension of PGW’s first LTIIP (or “LTIIP I”), which 

was approved by the PUC on April 4, 2013, and covered the fiscal years 2013 through 2017.3 

Under LTIIP I, on February 12, 2016, PGW filed a petition to modify the final year of the LTIIP, 

                                                 
1 Docket No. M-2020-3019711, Secretarial Letter (September 1, 2020). 
2 Docket No. P-2017-2602315, Opinion and Order (August 31, 2017) (“LTIIP II Order”). 
3 Docket No. P-2012-2337737, Opinion and Order (April 4, 2013) (“LTIIP I Order”). 
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consistent with the Commission’s Order that approved an increase in PGW’s Distribution 

System Improvement Charge (“DSIC”) from 5% to 7.5%.4 The Commission approved PGW’s 

requested LTIIP modification by Order dated June 9, 2016.5 

As required by 52 Pa. Code § 121.6, PGW has submitted seven Annual Asset 

Optimization Plans (“AAO Plan”) detailing its progress in removing at risk mains and services,6 

which is financed by both PGW’s current base rates and PGW’s DSIC. PGW’s Sixth and 

Seventh AAO Plans filed on October 30, 2018 and October 31, 2019 provide the actual miles of 

cast iron main removed during the first two-years of LTIIP II.7 PGW will file its Eighth AAO 

Plan by October 31, 2020 covering the third year of LTIIP II from September 1, 2019 to August 

31, 2020. 

II. PGW’S COMMENTS 

PGW has adhered to or exceeded its pipeline main and service replacement plans as 

established in PGW’s LTIIP II. During the first two-years of LTIIP II, PGW removed 68.47 

miles of cast iron mains as compared to the LTIIP goal of 63.65 miles, which places PGW 8% 

ahead of LTIIP II projections in the five year plan.8 This level of installation is consistent with 

PGW’s past performance across its First LTIIP and Second LTIIP as illustrated in the chart 

below. 

                                                 
4 See Docket Nos. P-2012-2337737 and P-2015-2501500. 
5 Docket Nos. P-2012-2337737 and P-2015-2501500, Opinion and Order (June 9, 2016). 
6 PGW uses the term “at risk” to mean cast iron and unprotected steel mains. 
7 Docket No. M-2019-3013993, PGW’s Annual Asset Optimization Plan (October 31, 2019) (“FY2019 
AAOP”); Docket No. M-2018-3005778, PGW’s Annual Asset Optimization Plan (October 30, 2018) (“FY2018 
AAOP”). 
8 Compare FY2019 AAOP and FY2018 AAOP with LTIIP II Order, Table 3. 
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Figure 1 – LTIIP Cast Iron Main Removal Cumulative Results Fiscal Years 2013 - 2019 

 

PGW was forced to suspend pipeline replacement projects under LTIIP II for approximately 2 

months due to state and local restrictions imposed to respond to the COVID-19 pandemic. PGW 

resumed pipeline replacement activities on May 18, 2020 and has worked to clear any resulting 

backlog in projects. The impact of the COVID-19 pandemic on LTIIP II implementation will be 

more fully addressed in PGW’s Eighth AAO Plan which will be filed by October 31, 2020 

covering the third year of LTIIP II from September 1, 2019 to August 31, 2020. 
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PGW submits that the infrastructure improvements made pursuant to LTIIP I and 

LTIIP II have improved the safety and reliability of PGW’s mains and services. PGW continues 

to make significant strides towards reducing the number of hazardous leaks encountered on the 

distribution system. The graph below depicts hazardous leaks repaired on distribution mains 

from fiscal years 2013 through fiscal year 2019 showing a downward trend. 

 

Figure 2 – Hazardous Leaks Repaired on Mains Fiscal Years 2013 – 2019 

 

This continued downward trend is attributable to the prioritized selection of main targeted for 

replacement, the accelerated pace of the main replacement program, and warmer than average 

winter seasons. 
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PGW has also made substantial gains in the reduction of hazardous leaks repaired on 

services. The number of hazardous leaks on service lines has continually declined since FY 2013 

by greater than 37%. 

 

Figure 3 – Hazardous Leaks Repaired on Services Fiscal Years 2013 – 2019 

 

This continued downward trend is attributable to PGW’s practice to replace all bare steel 

services encountered on main replacement projects regardless of condition. This proactive 

replacement of aging steel service lines has aided PGW in continuously reducing the number of 

hazardous leaks caused by corrosion on service lines. 

PGW is committed to looking to continuously improve the efficiency of its pipeline 

replacement efforts as outlined in LTIIP II. In PGW’s most recent base rate case before the PUC, 

PGW filed a Joint Petition for Partial Settlement in which PGW agreed to a number of pipeline 
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replacement provisions in response to testimony submitted by the PUC’s Bureau of Investigation 

& Enforcement.9 Specifically, PGW agreed to: (1) present a shortened timeframe for cast iron 

main replacement in its next LTIIP filing; (2) break down the cast iron assets into smaller asset 

group categories as part of its Distribution Integrity Management Plan (“DIMP”) to allow PGW 

to measure the effectiveness of the LTIIP; and (3) review PGW’s most recent AAO Plan with the 

PUC’s Pipeline Safety Division in order to discuss further cost reduction.10 These efforts 

illustrate PGW’s commitment to managing LTIIP II so as to efficiently improve PGW’s existing 

distribution infrastructure. 

Based on the above, PGW submits that it has adhered to its LTIIP and is committed to 

working with the PUC to efficiently move pipeline replacement efforts forward to the benefit of 

PGW’s customers. 

III. CONCLUSION 

PGW looks forward to assisting the PUC in its review of PGW’s LTIIP II. PGW has 

adhered to its LTIIP and in the first two years of the five-year plan, PGW has eliminated 8% 

more cast iron main from inventory than originally planned. Further, PGW is committed to 

seeking out efficiencies in the LTIIP and will be working with the PUC’s Pipeline Safety 

Division as part of implementing the proposed settlement of PGW’s most recent base rate case. 

Lastly, PGW will be updating the PUC on year-three, FY 2020, results when PGW files its 

Eighth AAO Plan by October 31, 2020. 

 
 

                                                 
9 Docket No. R-2020-3017206, Joint Petition for Partial Settlement (August 26, 2020) (“Partial Settlement 
Petition”). The Settlement must be approved by the presiding Administrative Law Judges and by the full 
Commission. 
10 Partial Settlement Petition, ¶¶ 43-45. 
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 Respectfully submitted, 
   

/s/ Craig W. Berry 
 
 

Craig W. Berry, Esq. 
Senior Attorney, Legal Department 
Philadelphia Gas Works 
800 W. Montgomery Ave. 
Philadelphia, PA 19122 
Tel (215) 684-6049 
Fax (215) 684-6798 
Craig.Berry@pgworks.com 
 
 

 
 
Dated: October 1, 2020  
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