PHILADELPHIA GAS WORKS
800 West Montgomery Avenue < Philadelphia, PA 19122

Craig Berry, Senior Attorney
Legal Department

Direct Dial: 215-684-6049

FAX: 215-684-6798

E-mail: craig.berry@pgworks.com

October 21, 2020

Via E-Filing Only

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
400 North Street

Harrisburg, PA 17120

Re: Periodic Review of Philadelphia Gas Works” (“PGW?”) Long-Term
Infrastructure Improvement Plan, Docket No. M-2020-3019711

Dear Secretary Chiavetta:

Enclosed for filing are reply comments on behalf of Philadelphia Gas Works (“PGW”), in the
above referenced matter. Copies of this correspondence have been served on the parties of record.

If you have any questions on this matter please do not hesitate to contact me..

Respectfully,

/s/ Craig W. Berry
Craig W. Berry, Esquire

Enclosure

cc: Richard Kanaskie, I&E (via email - rkanaskie@pa.gov)
Rob Horensky, I&E (via email - rhorensky@pa.gov)
John Van Zant, TUS (via email - jvanzant@pa.gov)
Daniel Searfoorce, TUS (via email - dsearfoorc@pa.gov)
Matthew Steward TUS (via email — mattstewar@pa.gov)
Kriss Brown, LAW (via email - kribrown@pa.gov)

www.pgworks.com
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CERTIFICATE OF SERVICE

I hereby certify that this day | served a copy of PGW'’s reply comments upon the persons

listed below in the manner indicated in accordance with the requirements of 52 Pa. Code Section

1.54.
Via Email

Kayla L Rost, Esq.

Carrie B. Wright, Esq.

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

P.O. Box 3265

Harrisburg, PA 17105-3265
karost@pa.gov

carwright@pa.gov

John Evans, Esq.

Sharon E. Webb, Esq.

Office of Small Business Advocate
Forum Place, 1st Floor

555 Walnut Street

Harrisburg, PA 17101
jorevan@pa.gov

swebb@pa.gov

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Ave.
Cambridge, MA 02140
rdk@indecon.com

Tanya McCloskey, Esq.
Darryl A. Lawrence, Esq.
Christy M. Appleby, Esq.
Santo G. Spataro, Esq.
Laura Antinucci, Esq.
Office of Consumer Advocate
5th Floor, Forum Place

555 Walnut Street
Harrisburg, PA 17101-1923
TMcCloskey@papca.org
OCAPGW?2020@paoca.org

Gregory J. Stunder, Esq.
Philadelphia Gas Works

800 West Montgomery Avenue
Philadelphia, PA 19122
Gregory.Stunder@pgworks.com

John W. Sweet, Esq.

Elizabeth R. Marx, Esq.

Ria M. Pereira, Esq.
Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
pulp@palegalaid.net

Todd S. Stewart, Esq.

Hawke McKeon & Sniscak LLP
100 North Tenth Street
Harrisburg, PA 17101
tsstewart@hmslegal.com

Charis Mincavage, Esq.

Adeolu A. Bakare, Esq.
Jo-Anne Thompson, Esq.
McNees Wallace & Nurick LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
cmincavage@mcneeslaw.com
abakare@mcneeslaw.com
jthompson@mcneeslaw.com
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Josie B. H. Pickens, Esq.
Joline R. Price, Esq.
Robert W. Ballenger, Esq.
Kintéshia Scott, Esq.

Community Legal Services, Inc.

1410 West Erie Avenue
Philadelphia, PA 19140
ipickens@clsphila.org
jprice@clsphila.org
rballenger@clsphila.org
kscott@clsphila.org

Joseph Otis Minott, Esq.
Ernest Logan Welde, Esq.
Clean Air Council

135 S. 19th Street, Suite 300
Philadelphia, PA 19103
joe_minott@cleanair.org
Iwelde@cleanair.org

Cassandra R. McCrae, Esq.
Devin McDougall, Esq.
Earthjustice

1617 John F. Kennedy Blvd., Suite 1130

Philadelphia, PA 19103
cmccrae@earthjustice.org
dmcdougall@earthjustice.org

Date: October 21, 2020

Mr. Jeffry Pollock

J. Pollock, Inc.

12647 Olive Blvd., Suite 585
St. Louis, MO 63141
jcp@jpollockinc.com

Harry S. Geller, Esq.

118 Locust Street
Harrisburg, PA 17101
hgellerpulp@palegalaid.net

Mark E. Garrett

Garrett Group Consulting, Inc.
4028 Oakdale Farm Circle
Edmond, OK 73013
OCAPGW2020@paoca.org

David Habr

Habr Economics

213 Cornuta Way

Nipoma, CA 93444-5020
david.habr@habreconomics.com

/sl Craig W. Berry
Craig W. Berry, Esq.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Periodic Review of Philadelphia Gas Works’ : Docket No. M-2020-3019711
Long-Term Infrastructure Improvement Plan

REPLY COMMENTS OF
PHILADELPHIA GAS WORKS IN RESPONSE TO
THE BUREAU OF INVESTIGATION AND ENFORCEMENT, PIPELINE SAFETY
DIVISION’S COMMENTS FILED ON SEPTEMBER 28, 2020

Philadelphia Gas Works (“PGW?” or “Company”) hereby files these reply comments in
response to the Pennsylvania Public Utility Commission’s (“PUC”) Bureau of Investigation and
Enforcement, Pipeline Safety Division’s (“BIE”) comments® regarding the PUC’s letter initiating
a periodic review of PGW’s Long-Term Infrastructure Improvement Plan (“LTIIP”) in Docket
No. M-2020-3019711.

. BACKGROUND

On September 28, 2020, BIE filed comments in this proceeding. PGW filed comments on
October 1, 2020, which included a detailed history of the Company’s LTIIP.® PGW will file its
Eighth Annual Asset Optimization Plans (“AAO Plan”) by October 31, 2020 covering the third
year of the current LTIHIP (LTIHP II) from September 1, 2019 to August 31, 2020 (PGW

FY 2020).

! Docket No. M-2020-3019711, Comments of the Bureau of Investigation and Enforcement, Pipeline Safety

Division, filed September 28, 2020 (“BIE Comments”).

z Docket No. M-2020-3019711, Secretarial Letter (September 1, 2020).
3 Docket No. M-2020-3019711, Comments of Philadelphia Gas Works, filed October 1, 2020 (“PGW
Comments”).



1. PGW’S REPLY COMMENTS

First, BIE in its comments states that PGW’s cast iron main replacement goal for
FY 2020 is 31.70 miles and due to the restrictions imposed by the COVID-19 pandemic, PGW
has not completed that amount. Further, BIE states that “PGW plans to replace the deficit before
the end of the 2020 calendar year and are on target to replace 31.59 miles of cast iron projected
for FY 2021.*

Second, BIE requests that PGW adjust or amend the Company’s LTIIP to reflect the
additional replacement pipeline mileage following the final approval of revenue received in the
current base rate case, Docket No. R-2020-3017206.°

PGW Response

To BIE’s first point, PGW acknowledged in its comments that the restrictions imposed by
COVID-19 resulted in delays to the Company’s pipeline replacement program. The final miles of
pipeline replaced in FY2020, including the impact of the COVID-19 pandemic on LTHP Il
Implementation, will be in the Company’s next AAO Plan filed by October 31, 2020.
Additionally, PGW will address the inclusion of additional mileage as part of the projected
FY 2021 planning in the AAO Plan.

As noted, BIE’s second point is that “PGW [should] adjust or amend their LTIIP to
reflect the additional replacement of pipeline mileage following the final approval of revenue
received in the current rate base case, Docket No. R-2020-3017206.”° BIE’s underlying
assumption is that to the extent PGW receives a rate increase in its pending base rate case, the

higher distribution revenue will result in an additional Distribution System Improvement Charge

4 BIE Comments at 1.
5 BIE Comments at 1.
6 BIE Comments at 1.



(“DSIC”) revenue because the percentage “cap” is applied to the higher distribution revenue.
While this technically correct, PGW notes that the additional base rate case revenue remains
uncertain; the PUC is not scheduled to review PGW’s rate increase request until December 3,
2020. Additionally, pursuant to the Joint Petition for Partial Settlement that was submitted by
PGW and, inter alia, BIE, PGW has already agreed to present a shortened time frame for cast
iron main replacement in its next LTIP filing (LTHP 111),” which would occur in the first half of
calendar year 2022. To the extent that additional DSIC revenue is available for LTIIP Il (as a
result of final approval of a rate increase in PGW’s current base rate case), PGW will indicate the
level of additional spending it intends in its projected AAO Plan as well the specific projects on
which it intends to spend the additional revenues.®

1.  CONCLUSION

PGW looks forward to assisting the PUC in its review of PGW’s LTHP Il. PGW will be
updating the PUC on year-three, FY 2020, results when PGW files its Eighth AAO Plan by
October 31, 2020.

Respectfully submitted,

/sl Craig W. Berry

Craig W. Berry, Esq.

Senior Attorney, Legal Department
Philadelphia Gas Works

800 W. Montgomery Ave.
Philadelphia, PA 19122

Tel (215) 684-6049

Fax (215) 684-6798
Craig.Berry@pgworks.com

Dated: October 21, 2020

! Docket No. R-2020-3017206, Joint Petition for Partial Settlement (August 26, 2020),  45. The Partial
Settlement was materially modified by the Administrative Law Judges and is pending before the full Commission
with Exceptions filed by PGW and BIE among other parties.

8 PGW does not view the additional revenue that may result from the base rate case as a “major

modification” under 52 Pa. Code § 121.2.
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