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12. Provide a proposed tariff containing a rate equal to the existing rates of the seller
at the time of the acquisition and a rate stabilization plan, if applicable to the
acquisition.

AMENDED RESPONSE:

See enclosed pro forma Tariff Supplement No. XX to Tariff Wastewater PA
P.U.C. No. 16 of PAWC, Wastewater Division, containing an initial base rate
equal to the existing rates of Valley at the time of the acquisition. This attachment
is marked as Second Amended Appendix A-12.

The APA does not contain any rate commitments, other than the adoption of
Valley’s existing rates as set forth in Section 7.03 and on Schedule 7.03(a) of the
APA, attached at CONFIDENTIAL Appendix A-24-a and therefore does not
technically fall within the definition of a “rate stabilization plan” as defined by
66 Pa. C.S. 8 1329. See Direct Testimony of Rod P. Nevirauaskis, PAWC St.
No. 3WW, p. 17, enclosed at Appendix A-14-a.
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