Application of Pennsylvania-American Water Company for Acquisition of
the Wastewater Assets of Upper Pottsgrove Township
66 Pa.C.S. § 1329
Application Filing Checklist — Water/Wastewater
Docket No. A-2020-3021460

20. Proof of Compliance. Provide proof of compliance with applicable design,
construction and operation standards of DEP or of the county health department,
or both, including:

b.  For wastewater system acquisitions, provide copies of the water quality
management and National Pollution Discharge Elimination System
(NPDES) permits for the utility plant.

AMENDED RESPONSE:

a. Copies of of permits provided by Upper Pottsgrove and DEP are attached as
Amended Appendix A-20-b, including Water Quality Management Permit
No. 4680443 issued forthe Birchwood Terrace subdivision (a.k.a. Regal Oaks
subdivision) where the Hollyberry pump station is located. The Regal Oaks
system was previously certificated by the Commission prior to being
transferred to Upper Pottsgrove Township. Also attachedas part of Amended
Appendix A-20-b is the application for approval to provide sewer service
filed by Regal Oaks, Inc. on February 11, 1992, the March 3, 1993
Commission Order approving that application, and the July 11, 2007
Commission order approving the application of Regal Oaks to transfer the
facilities to Upper Pottsgrove Township and abandon service.

Amended Appendix A-20-b



% comonszLm ‘OF" pE\:NvaVAmA I
DEPARTMENT OF ENVIRONMENTAL RESOURCES <
o ;%,% _...1875 New Hope Street . . . ... .. S
P NorrtstoWn, PA *19ﬁ01 ‘l”ff*{f}”ﬂ‘f - '
; . 215 631:2H05"' ' RV

Jandary 20,1981

David A. Swinehart =~ x : ‘
Dayid A.. Swinehart, Inc.;]“ b ‘ :
1200 East High: Street
Pottstown, PA 19&64

AR Re: Sewerage Permit No. 4680443
‘ . David:A. Swinehart, Inc.
Birchwood Terrace Subdivision
Upper- Pottsgrove Township -

Gentlemen:;”

Above referéﬁéé&“pgﬁﬁiﬁqiéﬂéﬁéiééédf

Please stud; the permit carefully and direot any qunstions to the Faoilities
Section; of this office.

To balcomei'oper'ative this permit nigt ‘b moorded in the Office of the Recorder

of Deeds in the county in which the discharge is located. Enclosed is a cer-
tificate and pre-addressed envelope for this purpose. Please have the Recorder
of Deeds accomplish the certificate and return it within ten (10) days.

Very truly yours,t;/»

Enlosures Permit [ J : :
Standard Conditions‘gelating tO:Sewevgge S : .
Standard Conditions Relating sion Control

Recorder of Deads Cebtifieat wit
Notary Publia Certifioate e

ca: Mr. Arthur W. Rothe
Ce Re 30 L _
JP3U8 :

Upper Pottsgrove Township(transmitta! 1etter only)




H110.047 REV. 5471 COMMONWEALTH OF PENNSVLVANIA .
L : OEPARTMENT OF ENVIRONMENTAL AESOUACES
SANITARY ENGINEERING |

el

iNTERNAL REVIEW AND HECOMMENDAT[ONS For Department Use Only

S U REGI(_)NAL ENGINEKER'S REVEEW

; Birchwood Lpbﬁécn qubdivisionf‘“"“

S SRR -Upper Pottsgrove Township UV IE S |
2?:1‘?&27‘ David A, 'Swinnharri Im;.[ggfxﬁr‘f;u Mgﬁtgomerv 6 ounty Nomaca oM 46803}
o DESCH'PTIONDF PROJECT: th for the subject qewage tr’eatment plant pr'oposeq to pro-|
vide freatment of sanitary sswage from.the Birchwood Terrace Subdivision rigie
nally submitted to the Department -in %eworage ‘Application No., U6EBOHIO (2/25/80) A
technical review of the desipgn plans and specifications was completed and the
applicant's repregsentativos. wore asked to respond-to yarioua: ttems,

A deacription of the qludpn handling progedures was not. provided. The .
applieant's anvinedr stated that at the /present Swinehart, Inc. could not adopt. a
final aludge handling promduz because -of the infensibility of entering intora
contractural ‘agrecment with a sludge hauler-one year in advance of plant start-up.
'lhr’rrnf‘or‘n a spocial ﬂoruhtion was made part of tne permit requiring the permittee to

atabiish .:m! submit an approved- sludge handling procedure before S5TP start-up.

Tn ordes to ar.,am the stmngent suspended solids limit established by their
NPDES, Part T permit, a Pymdnck lepd media Filter was included in the treatment
sohenme,  We reques tnd more ‘information describing the operational erficiency and
thoory of the fiijtar, Suffficient dooumentation was provided. : :

T o P (continued)
: CURRENT ESTIMATE OF COMPLETION DATE OF PROJECT. (Industual Wastes Only)

RECOMMENDATION AND ACTION

‘ APPHO\!AL RELEVANT LAWS, HEGULAT!GNS STANDARDS
{ANC POLICIES HAVE BEEN CUMPL!ED WITH:

ssue BY i Issue B . e'\f se
‘Region- @ " CemralOffice o

Signature |

| DIV FACILITIES ENGINEER

OIVISION DIRECTOR

PERMIT CONDITIONS:
t.STANDAHD - DUREAU DIRECTOR

Sewerage (1972) 1,2,10, 12 thru 17
Erosion (19737 1 thru 20 o ‘ a, 11, and 22)

2. SI‘ECIA{. [Usa Addltignal Sheets H Necuuarv) -

See .attachéd .
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" Internal Review (coniinued) . L : : .

,Bi.qhwood-Terra¢e-Subdtvisioq¥
‘Pavid A Swinehart; Ine, , 1Tt et
Upper Fottsgrove Township, Montgomery County
Permit Mo, NABONN3 T '

LT
DS N B

. The specific item which brought about the return of the original application
was satisfying Public .Utility Commission (PUC) requirements. If Swinehart, Inc,
receives payment for sewer services provided by operation of the subject STP, he
I8 roquired to obtaln a PUC 1{cense. Howaver, Swinshart, Ine. plans to
establish a homeowner's cooperative which will. operate the subject plant. The
inftial agreement sent to ocur office and subsequently’ forwarded to the Pa PUC
for their review was not approved. Because of the time involved in re-writing
Lhe agreement Lo satisfy puC's guidelines for a ceoperative, the first applica-
tion was: returned:.‘on. Qctober 3, 1980:‘rTheahpplioabibn;waS‘Lhen=resubm1thed‘with
PUC Approval of: the cooperat.lve, agrepment ©nibecomber A7, 1980, o o

RTIOTE

},;;‘;ﬁirchwobdlTebnacéﬁSubdiviSiohfié:aﬁfapﬁhﬂyedﬂdeYélonmeniﬁﬁhth[antibipated

“eonstruction of 132 single fa+sily homes, Of the 132, 73 were not approved for
individual on-loL sewage disposal with treatment via a comminity system located
onllots.with:suibable‘soilaﬂon;abapnpti¢nsi&73~edu§s.XnJO gped X 3.5.-cap/edu =
- 17,920 gpd) Thenpropqsed.STP\whichgwilbﬁprqyideunneatment~fon the 117,920 epd

- Sewage flow discharges to Sprogel's Run at a point, where the upstream drainage
area is only 1 square mile, Qeoause of the:limited dilution capacity of the

+ - streamat--the: point .of d15chaq§e;(iimitsﬁmorevstriﬁgént;than'seoondary ware

lestablished:: Therefore) the;plant;was'destgdedhtola&bain:the‘following affluent

rwtimitslaSYineludedﬁin'the«HPDESwparmitgq‘Vggu gt

Monthly average (mg/l)
o RBODg (5-1 to 10-31) 20

BODe (11-1 to 4-30} 30
NHH (6-1 o 10-31) 2,25
NH3N (11-1 to 5-31; 6.75
SuBpanded Solids ' 20

Fecal Coliforms
Bissolved Oxygen

2007100 ml
=

A flow equalization‘ﬁénk,]éxte_dedﬁderagkon, settling, fixed media filtra-
tion (Pyradeck rfilter media), chlorination (Sanuril), and chlorin, contact tank
make-up the sequence of treatment steps proposed for the subject STP. The

 ?pagKﬁgQﬁpLaﬂ§th)lng;maﬂuﬁacbuﬂedFaﬁdflnﬁta;led by Mauk Industries, Valley
City, Ohio. . , : o . : -

o 'The outfall has heen given PA Fish Comﬁiabidd approval. An erosion and
“isedimentation ~ontrol plan for the STP site was reviewed and found to be
- ladequate, : e

7 The plant 23 designed is ca%aﬁié?brééhiéQihg all NPDES effluent limits,
However, clase control of aeration, oM, and selids is required to maintain.the
removal efficiency of extended aeration package plants, S

P334, 1
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" Internal Review (continued) E )
Birchwood ierrace Subdivision
David A. Swinehart, Ine.

Upper Pottsgrove Township, Montgomery County
Permit No. 4680443

Special Permit Conditions:

) ' _ _-“_:;= aeptable
This permit i3 approved wit, .tggtstigglgtion that an roxed sludge dispo-
sal plan is suomitted to tHWAABGRSH of Solid Waste Management prior to
start-up of the wastewater treatmentlfacilities.

The Authority granted by this permit.is subject to all affluent
requiremeots, and other conditions as set forth in Parts A, B, and C of the
Part One Discharge Permit No. PAOO50342 Amendment No. 1 as issued on July

18. 1980, No diacharge }s Authorized for these facilities unless approved
by a Part I permit. f 5




o Ty K
ER-BWQ-15-Rov. 4/78 : COMMONWEALTH OF PENNSYLVANIA . & 0% o o S .3 200 ..
C DEPARTMENT OF ENVIRONMENTAL RESOURCESs & ss -« ''s &' s 2 ¢ & "4
S ol "BUREAU OF WATER QUALITY MANAGEMENT **$ 3 ¢ S8 0 ¢ %% -
: o "0 . [ : M . . Yo orpm @
! S WATER QUALITY MANAGEMENT' PERMIT - - NO. '6BOML3
© A, PEAMITTEE: (Nama and Address) - | B. PROJEGT LOCATION o
i cDavid R, Bwiockart, Inc. ol I P N o .
: ; (Hi prohwond - Tarrace IR .‘_‘JL‘T]) T : - ppoar Pﬂttﬂ{’f'()Vﬂ' 'TOW”-'JhiD
l?(}lf} Past Pieh Thpent, o P Lo : M\micipnm:y
s , - SHE ) st
Fottatovin, A ST et e st o Honteomery. County
ounty e |
: L g - Lo L T LA .
C. TYPE OF FACILITY (For Industrial’ wastes itype of establishment . | D, NAME OF MINE, PLANT, AREA SEARVED, OUTFALL NO,, ETC.
“eagne s Treeatment, Do o . Birchwood Terpace Subdivision
1, Prans For Constructibn Of { - ] Pump S:ln,l,.‘tl?r.'?i...?!!\“!*ft,_, ..Sowaga Traatmont Industrial Wastes
o a, and ApputLpnancas ty Facilities €, D Treatment Facilities

E THIS PERMIT APPROVES:

i DA R T T bomtoay -
o, E] Traatneng Facilitios e, | | Cutfatt & Headwall 1, D Straam Crossing 9. D Impoundment
n/A ’ .
2, Tho hscharge Of a Troated b, Untreated e Sewana d, Industrial Wastes

i '

A/ Ouehang Ta |
A, D Surfaee Water

Name o1 Strearn to which discharged or drainage area  * whith groundwater dischaege

s T hl:! Or‘bu‘ndWa‘u:!r’: N ©. . takod‘place of impoundingnt -is tbéated,
4. ) The C.)ner.niu;' ol a l\.ﬂu.\n . [:] . ' - A:n IE}oiio;1 nr;d. 'Se:hmema,ti*?" Contrel Plan D
s s Maximup:Ares 1o he Deep Moned o2 o 0 s cAcres|o o (Projest Arce is. ! Acrey
[7¢, THIS APPROVAL 18 5UBIECT TO THE FOLLOWING COND 1T ioNg . 2 o L ‘
1. ALL colBTRUCTION, OPERATIONS, PROCEDURES' 480 IISGHARGE SHALL BE IN‘ACCORDANCE WITH APFLICATION
NO. UL LR DATED /127386 - o - )TS SUPPORTING DOCUMENTATION,
AND AMENOMENTS DATED ~ SUCH APPLICATION, ITS SUPPORTING DRDCUMENTATION AND
AMENDMENTS ARE HEREBY MADE A PART OF THIS PERMIT. { T O '
. Co [ A ¢ . A A ¥ 3 ;
. % CONDITIONS NUMBERED Leoag M thm" 17, 19 thru 2 ".6‘ S thry 23 T OF
AL .

PRI i L IR _STANDARD CONDITIONS DATED
ik 20 G e T

SPECIAL CONDITHONS DESIGNATED
WHICH ARE ATTACHED AND ARE MADE A PART OF THIS PERMIT,

LS CRNaTH ASH RECTC LR proapdded Lot foeopder of Drods 004

fas i Monbpeomery County.

THE AUTHORITY GRANTED 8Y THIIS' .P.EﬁMfT 1S SUBJECT TO THE FOLLOWING FURTHER QUALIFICATIONS:

IF THERE IS A CONFULICT BETWEEN THE APPLICATION ON ITS SUPPOATING DOCUMENTS AND AMENOMENTS AND THE
STANOARD OR SPECIAL CONDITIONS, THE STANDARD OR SPECIAL CONDITIONS SHALL APPLY,

-

N

FAILURE TO COMPLY WITH THE RULES AND REGULATIONS OF THE DEPARTMENT OR WITH THE TERMS OR CONDITIONS

2,
OF THIS PEAMIT SHALL VOID THE AUTHORITY GIVEN TO THE PcAMITTEE BY THE ISSUANCE OF THE PERMIT.

THIS PERMIT IS ISSUED PURSUANT TO THE CLEAN STREAMS LAW, AC.T OF JUNE 22, 1937, P,L. 1987 AS AMENDED 36 P.5,
$601.1 ET SEQ. AND/OA THE WATER OBSTRUCTION ACT, ACT OF JUNE 26, 1913, P.L. 565 AS AMENDED 32 P.5, § 681 ET
SEQ., ISSUANCE OF THIS PERMIT SHALL NOT RELIEVE THE PERMITTEE QF ANY RESPONSIBILITY UNDER ANY OTHER

LAY L
ODEPARTMENT OF ENVIRONMENTAL RESOURCES

FEAMIT IBSUED _ )

pA )




. COMMONWEALTH OFUPENNSYLVANIA ¢ = 6 e
DEPARTMENT GF ENVIRONMENTAL RESOURCES '
' 1875 tiew Hope Stieet
Norristown, PA .1 19401, . .. ..\ .
L 215 e31-2411 R
o L0 : P '4I ;-‘:.'-11- ,Ehf": vy
: \ ‘_ s o . . S n._l"/
October § 1980 : e "
. <

PR TR

Mr, David A, Swinehart Ly
Preaident’ i N“'#.";; .
David:A. Swinenart, Ine. ORR1s7,.
1200 East High Street
Pottstown, PA .. 19404

Re: Sewerage Fewmit Application Mo. 4680410
Birchwood Terrace Subdivision
Upper Pottsgrove Township
Montgomery County

Do . Swinehart:

tnclosed are the modules and plans which were submitted as your Part IT Sewcrage
pornit Applicacion. As 1 indicated in my letter of July 22, 1980, your applica-
Fion would be returned L8 Public Utility Commission requirements were not
oronptiy resotved. '

16 a vesuwiisslon of the application s wade within gix (6) wonthg of the datn
of this letter, . new pplication fee would not be required. demember, facili-
Lies considered in the application may tot be constructed without permit appro-
val. Fron the Departuent,

Very tly yours,

1]

) At X e
“Alan Ty Zvﬁ'gkerw-

Sanitary p.necy

QC: Mr. arthur Potiw
Serdy & Barsich, Inc.
Ce Re 30 62064
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DEPARTMENT OF
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"Amended Appendix A-20-b -

COUNTYIM_UNI_CIPALITY _'

PROGRAM. mm.,

FILE

PERMIT NO.



HiLL

FINANCIAL

January 30, 1987

HILL FINANCIAL SAVINGS ASSOCIATION is ‘the present owner of
Bircnwood Terrace (k/a Regal Oaks), Upper Pottsgrove Twp.,
Montgomery County, PA, and by execution of this statement, does

declare that the origlnal permit for the Sewage Plant at the
property s0 stated is nﬂt in its possesslon ard cannot be found.

MARIE F. WIEDER, Notary’ Public
Red Hill, Montgomery Co,, PA
My Commissicn Expires Jan, 19, 1991

' i

. Hitt Ainancial Savings Assochation

r




Cawo-tsergani, 77 COMMONWEALTH OF PENNSYLVANIA
P <, - S DEPARTMENT OF ENVIHONMENTAL RESOURCES ! AL
:-31 v T IR - o - -BURCAU QF WATER OW\LITY MANAGEMENT *
| | WATER QUALITY MANAGEMENT PERMIT. - NO. 4680443 ;
A PERMITTEE: (Nome snd Addren) 8, PHOJECT LocAT:oN S ‘
i Davyid A. Swinchart, Inc. (PR 1 i
(Birchwood ‘Terrace Subdivision) e Upper Pottagrove Township ;:
1200 East High Stree'c. <t | Municlpeiity
[~ [N TYPE‘:OF. FACILITY. [For industrial wastes;type o‘l-cstnbl_ishma_nt, D. NAME OF MINE, PLANT, AREA SERVED, OUTFALL NO., ETC,
Sewage Treatment Plant -« - .« .., o |y oong ,’;Bj,.rquoqd: 'Ijgr’r‘acq Subdivision
1I Plans For béﬁstru-ﬂlon ofr Pump Sthlio.ﬁl_hs;wnrrlt‘. T Ssewage Tuatmcnt o industriat Wastes
' ) L . S D and A'ppurt'nqncu_;' b Faclll:ipc i LN E " Trestenarit Facifitios
G et i Mine bratnags T T =y "y
w4 _‘Tr‘oat_mantFncil_l_,tle_l o D Oli!ul &Hnadwull . mmm Craulna e [:I lmpoundmcm
&'1 Z.H/ATha Dllchargu on D Trutld IR + ‘Untrnud--.‘ '" &"9?";--'0. D Sewage 7 D lnduurlo! Wnnn
b T NN Peraut AR LT S A AT et L T R S R T R
=
. e Discharge To!
Eu N/A 8. D Suriace Water
1 a2y L ’ o Name of S‘rum to which dhchnrgnd of drllnnn- 873 In which groundwam discharge
: }:E AL A "“'b.'D ‘Giotnd Wifer - ¢ ket place or impoundment is located. '
[TV i e A R L N S A T R L L ,f," BN freniipy i sty il
4\ ‘ “:‘fhilép;}:tis;\"ér\: Ml{nt e S R o E. An Eroslon and Sudlmu tatlon’ Comrol Plan
N/ﬁln N T IO wr_(D_wu‘!:; LR E R I N T ) B Bar¥ oo H 62§ oyl
v Maxlmum Adgs to be Deep Mided, . g Acresp oo Pro]ect Arna Il

F. rma ArnnOW\L m suu.facT B -] 'ﬂ—m FOLLOW|NO CONDITIONB:

1. ALL consmuc-now (‘JPERAI’IONS bnéczounss ,&M iGé SHALL BE IN' ACCORDANGE WITH APPLICATION
NO. 4680443 DATED 12/80. . ITS SUPPORTING. DOCUMENTATIC N,
AND AMENDMENTS DATED s . SUCH APPleATION 4TS .SUPPOHTING_“D_OCUMENTAT:ON AND

AMENDMENTS ‘ARE, HEREBY MADE A PART OF THIS PERMIT, .

CONDIT!ONS NUMBEHED

2,9 thru 17, 19 thri 22, 26, thru 33 o

2
THE Sewerape: . eTANDAno LONDITIONS DATEQ : 1972
AND CONDITIONS NUMBERED 1 th 20 R R
‘EROSION'CONTRE ARDICONDITIONS DAYED: 3973

WHICH CONDIT_, NS A‘H& ATTACHED AND MADE RT OF THIS PERMIT,

See Attached A and B

3. SPECIAL COND

WHICH ARE ATTACHED AI\D AREJMADE A PART OF THIS PERMIT,

) 4 IR BRI U

This per-mit. must. be recorded in the Becorder of Deeds Orrioo 1n Hontgomery Count.y.

G, THE AUTHORITY GRANTED BY THIS PERMIT IS SUBJECT TC THE FOLLOWING FURTHER QUALIFICATIONS:!

\. IF THERE 15 A CONFLICT BETWEEN THE APPLICATION ON ITS SUPPOATING DOCUMENTS AND AMENDMENTS AND THE
STANDARD OR SPECIAL CONDITIONS, THE STANDARD OR BPECIAL CONDITIONS SHALL APPLY. -

2, FAILURE TO COMPLY WITH THE RULES AND REGULATIONS OF THE DEPAHTMENT OR WITH THE TEAMS OR CONDITIONS .-

OF THIS PERMIT SHALL VOID THE AUTHORITY GIVEN TO THE PcRMITTEE BY THE ISSUANCE OF THE PEAMIT.

3, THIS PERMIT 15 ISSUED PURSUANT TO THE CLEAN STREAMS LAW, ACT OF JUNE 22, 1937, P.L. 1987 AS AMENDED 35 P.8,
6ot ET BEQ. AND/OR THE WATER OBETRUCTION ACT, ACT OP JUNE 2B, 1913, P,L. 688 A8 AMENDED 32 P.8, F 001 BT
'SEQ, (CSUANCE OF THIS PEHMlT SHALL NOT RELIEVE THE PERMITTEE OF ANY RESPONSIBILITY UNGER ANY OTHER

A .
LAY - DEPAHTM!NT OF ENVIRONMENTAL AEBOURCES
PEHMIT FSSUED !
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o Amended Appendix A=20-b

Permit No. 4680443
David A, Swinehart Inc.:
(Birchwood Terrace Subdivision)
Upper Pottsgrove Township, Montgomery County

This permit is approved withithe stipulaﬁién'that an acceptable sludge
disposal plan is submitted t§ the Department's Bureau of Solid. Waste
Management prior to start-up of the wastewater treatment facilities.

B. The Authority granted by this permit is subject to all effluent
requirements, and other conditions as set forth in Parts A, B, and C of the
Part One Discharge Permit No. PA0050342 Amendment No. 1 as issued on July
18, 1980. No discharge is authorized for these facilities unless approved

by a Part I permit.
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- Amended Appendix A-20-b

COMMONWEALTH,,OF PENNSYLVANI A,
DEPARTMENT OF ENVIRONMENTAL RESOURCES
b 1875, New Hope Street
} Worristown, PA 19401
215 270-1975

Hill Financial, Qavings Association -

400 Main Street : -
SPOING Rox W26

‘Red HL11, PAJROTE 11w i,

Acttention: G. A, ‘Qverho'ltzer
mel et VieatPregident

~Transfer of Sewerage Permit No. 4680443
.David A. Swinehart, Inc.

“(Birchwood Terrace Subdivision)

"Upper Pottsgrove Townsghip

- Montgomery County

Gentlemen: _ al

In accordsnce with your request dated Jaxmry 29, 1987, wa are hereby trans-
ferring the subject permit.

Please study the permit carefully and direct: any questiona to the Permitas
Section of this office.

Very truly yours

SEFH A, FFOLA
Regional Water Muality Manager

¢ Permitg & Compliance
Re 30 (3F1?)’51 i

3
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COMMONWEALTH OF PENNSYLVANIA
DE{’AF}TMENT OF ENVIHORMENTAL RESQURACES

| APPLICATION FOR TRANSFER OF PERMIT "

1. DATE®

January 29, .1987.

OF PRESENT PEAMITYTEE o
aviJ §wine ar{, Inc. '

1. MAILING ADDRESS _éﬁuurv _ §jsu'rt — b
Formerly 1200 East High Street ' Montgomeqy Pottstown, PA
& WEREBY MAKES APPLICATION FOR THE TRANSFER OF A ' S PERMIT
1. PEANIT NO, §. ARPLICATION NO, 7, OATE 1SSU€D . V. MUNICIPALITY S, counTy L. .
©_ 4680443 1/20/81 Upper PottsgrOVe Montgomery’
. i. B Township
10, OOES TAANSFER OF PEAMIT [HVOLVE GHANGE ’]N owu:nmlp D HO
1F NO, HAVE YOU COMBLIED WITH FICTITIOUS NAME AET &/t v 77 s D .‘m; : ® ot B
t, r@z ORI(‘!NA‘L pl:m-ur I.s‘ R D ATTACHED - = @'cu;c"; uc‘Pnlom;c-e!r.‘r('jl)hOtbcapy ,att'a‘ché'd)w B
11, PIU\;IE OF.NEWKAP‘PUC’ANT I .
~Hill-Financial Savings Association ' o > , L o
13, MAILING ADDRESS COURTY TTATE -
400 Maln Street, Red Hi!ll . N Montgomery ____ Pennsylvania
14, SIGHATURE OF PRESENT PERMITTEE 17,
_(David A. Swinehart 1s deceased; titde to land with Hill Financial
8 TITLE ) . 18, DATE
e Z / Zd/f? : IF CORPORATION

AFFIX SEAL HERE ©* 7

OF PEHNSYLVAHIA

. B BEINQ DULY SWORN ACCORDING TO LAW DEPOSE AMD SAY THAT §IAM
'rll', Al "LEFANTI IAM AN OF FICER OR OFFICIAL OF THE APPLICAN]’? ‘HAVE THE AUTHORITY TO MAXE:THIS APPLICATION FON TH! Tl
ARPBLIC ANTI HAMED AROVE A3 THE PRESENT PERMITTEE, THAT SAID Pt’.NMI‘PTEF RELINQUISHES ALL RIGHT, TITLE AND !HTII!ST

It A PLRMIT, AMD THAY THE INFORMATION IHCLUDED IN THE FOR!.GQINU AEPLICATION IS YAUR TO THE HEST OF MY
KHORLE DGR AHO AELIEF, e

20, SIGHNATURE

R . -

GADRN TO ARD SURSCRIBED BEFORE ME

1, T DAY OQF " M, TITLE

INOTARY PUBLIC) .
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| ! ' Amended Appendix A-20-b
rs"u:r":k’:pif& Acciirnucm oF PERNIT

Bt : D A PRIVATE INDIVIDUAL & A CORPORAYTION p

.,Hill Financial Savings

A ey Association
. - ; D AN ASSOCIATION

D OTHER

A T TEUREL: WITH PRINCIPAL OFFICE OR n.u:; OF BUSINESS LOCAT!D' ar izv_400 Main Street
sl et Red H“},’ ’,PA 18076 HEREBY ACCEPT THE PERMIT HENE IN AEFERAED TO
Cakb AQH!.IA“;(‘; “ '
&7, DATK
Y27

e Y

. G..A. Overholtzer \f . BEING DULY SWORN ACCORDING. O THE. LAW.OEPOSE
Auo s.w THAT 1 1mammmm lAu AN orrlctn OH QNICIAL OF THE APPLIcAnTl HAVE -

APFLICAﬂ‘I’ RNO THAT THE INFORMATION, INCLUDEO IH TH! FON!OO"‘G !'I’A'FIN!)H' 18 THUE TO Lo
THE BES'I', or uy KNO’L!DQE AND !!LIEP- .

. SIGNATURE

. A 0verholtzer /V' ce President

- PR ’3. TITL!
INOAN ‘I'O AND SUB!CRIBED BEFORE Hf.

30th 'o” o,‘ Janu:-;ry ) uE’f_

13, tHls.

P

MY COMMISSION EXPIRE

0 IMYCWH% E&pvﬁi ‘E’EPJ&H&Q% OF ENVIRONMENTAL RESOURCES

ARE THE FACILITIES ESSENTIALLY THE SAME AS ORIGINALLY APPAQVED! . E YES D NO
15 EITHER PARTY IN VIOLATION OF THE WATER O85TRUCTION- ACT, HULE,‘ HEGULATlON OR ORDER OF TH

P PARTIMENT DILCANY PERMIT CONDITION? EJ YES E HO
(FON SEWERAGE AND INDUSTRIAL WASTES ONLY! TE PEREES v
HAS ‘rHl LUAHTITY OF THE OISCHARGE INCAEASED OVER THAY WHICH WAS APPROV!D BY THE PERNIT! 11 4) KO
L MAs THE QUALITY OF THE DISCHARGE DETERIORATED FAOM THAY WHICH WAS ARPROVED 8Y THE PERNIT? 8 YEs g N

.
IS CHANGE IN OWNERSMIP OR TENA“CY INVOLVED' . L YES HO
~ AL HOT, 15 PROGK OF COMPLIANCE WITH FICTITIOUS HAME ACT OR Hc'rnloub CONPORATE NAME Ac‘r ATTACHlb vu HO
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... . | ""WATER QUALITY MANAGEMENT PERMIT ~ - N,  4680443-TL

: A PERMI_T-TEE: i lNarnc ‘and Addrlﬂl ' : LD PHOJECT LOCATION

‘H#111 Financial Savings- Association

- Upper- Pottsgrove Township

HO0 Main Street e “ :Mgﬂl;l-p.lli!v

o Pu Qv Box 426 . .o Montgomery
- Red Hi.ll PA 18076

D. NAME OF PLANT, AREA SERVED, OUTFALL NO. £TC,

Sewer Treatment Plant. .'.. .. .| ., .- Birchwood Terrace Subdivision

I R R A RO T Ty
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2, The Discharge Of: a D Treated D Lintrested [ D Sywags d. D Industrisl Waates

3, Dlscharge To: ,
. v Surisce Water B o :

’ Ao 3 foewin
[RERVI VRIS I L T A
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1. ALL CONSTRUCTION. opsnmndws PROCEDURES AND 'aa'scHAnce SHALL BE |~ ACC

NO. 4680443 DATED 1/20/81
AND AMENDMENTé DATED v.loo i

AMENDMENTS AHE HEREBY MADE A PAR! ¢ OF fiHIS PERAMIT, W M Al

2. CONDITIONS NUMBERED 1.7,3,9,10_,_1}_LIZ 13,14,

21TS SUPPOHT!NG DOCUMENTATION, ;
20/ « SUCH APPLICATION l'rs SUPPORT!NG DOCUMENTATION AND’

i H Ll :
THF o San BTANDARD connmom DA‘TID i 2,

AND CONDITIONS NUMBERED 1 rh-r-mmh '!9
" EROSION CONTRAGL STANDAHD CONDITIGNS DATED” q
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—_OF THE

This Permit supercedes Permit No. 4680443 iséued on January 2(5 1981"'

G. THE AUTHORITY GRANTED BY YHIS PEAMIT |15 SUBJECT TO THE FOLLOWING FURTHMER QUALIF!CATIONS

1. IF THERE IS A CONFLICT BETWEEN THE APPL!CATIOH

ON IT5 SUPPORT!NG DOCUMENTS AND AMENDMENTG ND TH
STANDAHD OR SPECIAL CONDITIONS. _THE STANDAHD A E
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DEPARTMENT OF ENVIRONMENTAL RESOURCES
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ﬁ‘érmit No. 4680443-T1

Hill cial Savings Association
(Birchwood Terrace Subdivision)

Upper Pottagrove Township, Montgomury County

A. This permit is approved with the stipuiation that an acceptable sludge
disposal plan is aubmitted to the Nepartment's Bureau of Solid Waste
Management prior to start-up of the wastewater treatment facilition,

B. ‘The Avthority granted by this permit {8 subject to all effluent require-
ments, and other conditions as set forth in Parts A, B, and C of the Part
(ne Nischarge Permit No. PAN050342 as issued on July 31, 1984. No discharge - -
is authorized for these faciliries unless spproved by a Part I permit. -

(3F12)51.2
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CAFTION SHEET CASE MANAGEMENT SYSTEM
1. REFORT RATE: Q0700700 .
2. BUREsU: 5&C z
Z. SECTIOM(S): : 4, FUBLIC HEETING DATE:
5. AFFROVED BY: = QOO0 AGG
DIRECTOR: :
SUFPERVISOR: : : _
&. FERSOMN IN CHARGE: // + 7. DATE FILED: QR/11/8%2
8. DDCEET NO: A-RIO0RE : 9. EFFECTIVE DATE: 00700700
- —_— , e e et e e e e o e e e e e e e e et et e et et e e e e e —m s
FARTY /CDMPLATINANT;
RESFOMDENT/AFFLICANT: REGAL QAKS, INC.
COMP/AFFE COUNTY: MONTGOMERY UTILITY CODE: 230023

ALLEGATION OR SURBJECT

ARPLICATION OF REGAL OAKS, INC. FDR AFPFROVAL OF THE RIGHT TO BEGIN TO OFFER,
RENDER, FURNMISH OR SUPFLY SEWNAGE SERVICE TO THE FUBLIC IN REGAL DARES SURDIVI-
SI0M, UFFER FPOTTSGROVE TOWNSHIF, MONTGOMERY COUNMTY.

L WETED
FEB2 11992

Ln—.‘o.- - -

e e e i A
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APPLICATION BY A PROPOSED PUBLIC UTILITY, &é&;
APPROVAL TO BEGIN TO OFFER, RENDER, FURNISH, OR SUPPLY SERV:

- ?E ."‘-T;“m”A
(Public Utility Code, 66 Pa. C.S. §11GL) ?é;?ig);é?aﬁ

BEFORE FEB 111592
PENNSYLVANIA PUBLIC UTILITY COMMISSION SE. R
b )

Public Uty wumaussian

—

IN RE: Application of Regal Oaks, Inc. ;
for approval to offer, render, 0(3935
furnish, or supply service to /%_,;}fs'
the public in Regal Oaks Subdivision, .

Upper Pottsgrove Township,
Montgomery County, Pennsylvania

Application
Docket No.

TO PENNSYLVANIA PUBLIC UTILITY COMMISSION:

1. The name and address of Applicant are Regal Oéks, Inc., 1045 N. West
End Blvd., Route 309, Quakertown, Pennsylvania 18951.

2. The name and address of Applicant’s attorney are Michael J. Clement,
Esquire, and Barbara R. Watkins, Esquire, 484 Norristown Road, Blue Bell,
Pennsylvania 19422,

3. Applicant is a corporation incorporated under the Pennsylvania Business
Corporation Law, Act of May 5, 1933, P.L. 364, as amended. A copy of Applicant’'s
Articles of Incorporation is attached hereto as Exhibit "A" and made a part
hereof.

4. The nature and location of the service are a sewage treatment plant for
the Regal Oaks Subdivision, Upper Pottsgrove Township, Montgomery County,
Pennsylvania. A legal description and a map depicting the location of the area
to be served is attached hereto as Exhibit "B" and made a part hereof.

5. The sewage treatment service is presently being furnished to the Regal
Oaks Subdivision by the Birchwood Terrace Sewage Treatment Plant Facility which
is operated by Dutchland, Inc., a licensed operator. There are no other
entities furnishing similar service to the Regal Oaks Subdivision, and there is
no competitive condition created by virtue of the operation of Applicant's
system. The Birchwood Terrace Sewage Treatment Plant is presently authorized to
discharge under the National Pollutant Discharge Eliminating System Sewage
Permit No. PA0050342. Said permit was issued as of July 31, 1984, and will
expire on July 27, 1995. Applicant operates under DER Sewerage Permit #4680443.

6. Applicant will employ, in furnishing the pro?osed service, the
following facilities: sewage treatment plant as detailed o?:gﬁ%gm@ltwgdans?
. %,[‘\ LA if? y ”""’"? ’?r
el ", 9 4}

FER 2 5 39>
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included with this application. The facilities will serve 73 customers. The
facilities, including land, cost approximately $480,000 to construct as detailed
below:

Facilities: Cost:

8" VCP 4,302 LF $ 84,795
Manholes 35,636
3" pVC 1,070 LF 23,499
8" pvC 2,820 LF 164,495
Lift Station 23,145
Lift Station 23,145
Sewage Treatment Pl 102,447
Land 23,136
Total $480,299

7. Applicant is a Pennsylvania corporation with an authorized capital of
10,000 shares, common stock, no par value. There are presently 3,000 shares
issued and outstanding.

8. There is appended hereto as Exhibit "C" and made a part hereof a balance
sheet of the proposed public utility.

9. The initial annual revenue and expenses of the proposed public utility
services in the first, fifth and tenth years of operations is appended here as
Exhibit "D".

10. The proposed public utility will charge a rate of $35.00 per month per
dwelling unit served. See Exhibit "E" attached hereto and made a part hereof.

11. The proposed public utility began furnishing service on January 1, 1989.

12. Applicant is flllng the Affiliated Interest Agreement between Applicant
and The Quick Group, which is attached hereto as Exhibit "F".

13. Applicant is filing the Lease for the facilities with The Quick Group,
which is attached hereto as Exhibit "G".

14. The proposed initial Tariffs with an effective date of July 1, 1992 are
attached hereto as Exhibit "H".

15. Approval of the application is necessaty or proper for public conven-
ience and necessity.

WHEREFORE, Applicant prays your Honorable Commission to issue a Certificate
of Public Convenience as hereinbefore set forth:

REGAL OAKS, INC.

KWM Ores

ATTEST: %071 W /FMW Sec|Tezus,

BRW:slp
95.16
0
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COMMONWEALTH OF PENNSYLVANIA :
Ss

COUNTY OF MONTGOMERY :

Robert Quick, being duly sworn according to law, deposes and says that
he is the President of Regal Oaks, Inc,, and that he is authorized to and does
make this Affidavit for it and that the facts set forth above are true and
correct to the best of his knowledge, information and belief, and he expects the

said Regal Oaks, Inc. to be able to prove the same at any hearing hereof.

IR W

Robert Quick

Sworn to and subscribed
before me this 7 day
of jp{wucuu?», 1992.

Do 4 WL

Notary Public

NOTARIAL SEAL .
BARBARA R WATKINS. Noiary z;.:%lf
Histow cugh. M T

Noﬂm@&n&or‘iﬂmsx

enire
ty Comemiszion Eeare
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‘ ' Secretary of the Commonwealth
ARTICLES OF INCORPORATION ’

DSCB:15-1306(Rev 89)

Indicate type of domestic corporation (check one):

X Business-stock (15 Pa. C.S. § 1306) Professional (15 Pa. C.S. § 2903)
____ Business-noastock (15 Pa. C.S. § 2102) Management (15 Pa. C.S. § 2701)
Business-statutory close (15 Pa. C.S. Cooperative (15 Pa. C.S. § 7701)

§ 2304a is applicable)

1. The name of the corporation is:___Regal Oaks, Inc.

This corporation is incorporated under the provisions of the Business Corporation Law of 1988.

2. The (a) address of this corporation’s initial registered office in this Commonwealth or (b) commercial registered office
provider and the county of venue is:

(@ __1045 North West Fnd Blvd., Quakertown, PA . 18991 Bucks
‘Jumber and Street City : State Zip County
(®) .
Namse of Commercial Registered Office Provider County

For a corporation represented by a commercial registered office provider, the county in (b) shall be desmed the coury in which the
corporation is located for venue and official publication purposes.

3. The aggregate number of shares authorized is:l0,000 common, No _ar:. (other provisions, if any, sttach 8 12 x 11 sheet)
: value
4. The name and .address, including street and number, if any, of each & of is:
Name Address Signature ﬂ Date
Micheie A. Scarpone Visler, Pearistine, Tslone e /e e
: -Craig, GarFity & Potash /S
515 Swede Street !

—Norristewn,—PA—1940} ——

5. The specified effective date, if any, is: n/a
month * day year hour, if any

6. Any additional provisions of the articles, if any, attach an 8 1/2 x 11 sheet.

7. Statutory close corporation only: Neither the corporation nor any shareholder shall make an offering of any of #&s shares
of any class that would constitute a *Public Offering* within the meaning of the Securities Act of 1933 (1SUS.C.§77A ¢
seq.).

‘ Business cooperative corporations only: (Complete and strike out inapplicable term) The common bond of membership

among its members/shareholders is:
ARk A

M BURR KEIM COMPANY. PHILADELPHIA
1-800+533-2113
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Bursich Associates inc.
ENGINEERS s PLANNERS o SURVEYORS

‘9 East High Street @ Potistown, PA 19464 o 215-323-4040

August 31, 1990

RE: Description of Regal Oaks Developmént Proposed Sewer
Franchise Area
Upper Pottsgrove Township, Montgomery County, Pennsylvania

ALL THAT CERTAIN tract of land known as Regal Oaks Development
situate in Upper Pottsgrove Township, Montgomery County,
Pennsylvania as shown on a plan of Birchwood Terrace Homes
Drawing Number 021-E-0308, prepared by Bursich Associates, Inc.,
Pottstown, Pennsylvania, dated August 25, 1986, last revised
January 28, 1988;

BEGINNING at a point on the Title Line of Gilbertsville Road
(56.5 feet wide), said pint being a corner of land of John R.
and Helen M. Robert and said point also being 333.00 feet more
or less easterly from the Title Line intersection of the said
Gilbertsville Road and Snyder Road (56.5 feet):

‘ THENCE from the first mentioned point and place of beginning
continuing along the Title Line of the said Gilbertsville Road
the three (3) courses and distances as follows:
1.) North 77 degrees 25 minutes 30 seconds East 208.42 feet
to a point:
2.) North 85 degrees 10 minutes 00 seconds East 532.91 feet
to a point; '
3.) ©North 82 degrees 32 minutes 04 seconds East 446.00 feet
to a point, a corner of land of Guy and Mildred
Hoffman; thence leaving the Title Line of Gilbertsville Road and
crossing the southerly line thereof and along land of the said
Guy and Mildred Hoffman, South 38 degrees 25 minutes 56 seconds
East 641.10 feet to an iron pipe, a corner of land of Anthony
Falcone; thence continuing along land of the said Anthony
Falcone and also land of Paul and Jean Hughes, South 33 degrees
39 minutes 29 seconds East 1,434.93 feet to an iron pipe, a
corner of land of the said Paul and Jean Hughes; thence
continuing along land of Payl and Jean Hughes, North 53 degrees
20 minutes 50 seconds East 615.20 feet to an iron pipe, a corner
of land of Robert Gerhard: thence continuing along land of the
said Robert Gerhard, South 49 degrees 01 minutes 09 seconds East
483.63 feet to an iron pipe, a corner of land of the said Robert
Gerhard in line of land of Douglass Ottinger; thence continuing
along land of the said Douglass Ottinger and also along land of
Walter and Phyllis Trout, Alvina and Henrietta Paul and

14
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partially along land of David and Ida Brunner, South 41 degrees
03 minutes 54 seconds West 1,200.97 feet to an iron pipe, a
corner of land of Herbert W. Hartman, Sr.; thence continuing
along land of the said Herbert Hartman, Sr., the two courses and
distances as follows: _

1.) North 47 degrees 34 minutes 23 seconds West 516.40 feet

' to an iron pipe:;

2.) South 70 degrees 01 minutes 22 seconds West 993.04 feet
to a stake, a corner of land of Joseph Obermyer in line

of land of the said Herbert W. Hartman, Sr.; thence continuing
along land of the said Joseph Obermyer and partially along land
of Ada Eckenrode, North 42 degrees 57 minutes 46 seconds West
939,96 feet to a rock, a corner of land of the said Ada
Eckenrode; thence continuing along land of the said Ada
Eckenrode and crossing over the easterly line of the aforesaid
Snyder Road, South 68 degrees 07 minutes 50 seconds West 202.48
feet to a point on the Title Line of Snyder Road; thence
continuing along the Title Line of Snyder Road, North 20 degrees
00 minutes 00 seconds West 401.82 feet to a point, a corner of
land of Frank and Doris Banus; thence continuing along land of
the said Frank and Doris Banus the five courses and distances as
follows:

1.) ©North 52 degrees 24 minutes 27 seconds East crossing
the easterly line of the said Snyder Rcad 834.63 feet
to an iron pipe;

2.) North 30 degrees 58 minutes 42 seconds West 200.03 feet
to an iron pipe:; : ‘ a

3.) North 84 degrees 03 minutes 58 seconds West 130.40 feet
to an iron pipe:

4.) South 51 degrees 27 minutes 33 seconds West 161.26 feet
to an iron pipe;

5.) North 26 degrees 09 minutes 27 seconds West 351.52 feet
to a point, a corner of land of the aforesaid John and

Helen Robert; thence continuing along land of the said John and

Helen Robert North 32 degrees 18 minutes 27 seconds West 297.00

feet to a point; thence continuing along land of John and Helen

Robert North 31 degrees 18 minutes 06 seconds West crossing the

southerly line of the said Gilbertsville Road 286.05 feet to the
first mentioned point and place of beginning.

CONTAINING: 95.253 Acres of land
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REGAL OAKS INCORPORATED

PRO FORMA BALANCE SHEET

1952
ASSETS
CURRENT ASSETS
Cash $2,000
Accounts Receivable 5,790

Total Current Assets
QOTHER ASSETS

Organizational Cost

Total Assets

CAPITALIZATION AND LIABILITIES
CAPITALIZATION
Common Stock, no par value,
Authorized 10,000 shares, issued and
outstanding 3,000 shares $3,000
Paid-In~Capital 11,290
Total Capitalization

LIABILITIES

Accounts Payable

Total Capitalization and Liabilities

S

Fxhibik C

$7,790

$20,000

$27,790

$14,290

$13,500

$27,790
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Fyhibit. D
REGAL OAKS INCORPORATED
‘ PRO FORMA INCOME STATEMENTS
FOR THE 1ST, 5TH, AND 10TH YEAR OF OPERATIONS
Year 1 Year 5 Year 10
Operating Revenues $26,460 $48,180 $70,080
Operating Deductions:
Operator $4,800 $5,724 $7,133
Utilities 3,505 4,843 6,036
Repairs & Maint. 6,000 8,291 10,332
Sludge Removal 1,440 1,990 2,480
Chemical & Testing 1,658 2,256 3,314
-‘Lease EXpense 12,500 12,500 12,500
Management Services 6,000 7,155 8,917
Office Supplies 1,573 1,876 2,338
Postage 241 333 415
Office Rental 1,200 1,431 1,783
Insurance 1,200 1,633 2,399
Accounting Fees 750 1,020 1,499
Legal Fees 750 1,020 1,499
Engineering 750 1,020 1,499
Consulting 250 340 500
0 Special Service 0 2,500 2,500
PA Capital Stock Tax 300 408 600
Real Estate Taxes 750 1,020 1,499
PaPUC Assessments 172 313 456
Sub~-Total $43,839 $55,674 $67,698
Organizational Expense 2,000 2,000 2,000
Total Operating Deductions $45,839 $57,674 $69,698
Net Income Before Taxes ($19,379) (59,494) $382
Taxes
State $o $0 $0
Federal 0 0 0
Total Taxes $0 S0 S0
Net Operating Income ($19,379) ($9,494) $382
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REGAL OAKS INCORPORATED

‘ CURRENT EXISTING RATE DESIGN YEAR 1
PRO FORMA RATE DESIGN FOR THE 5TH, AND 10TH YEAR OF OPERATIONS

Year 1 Year 5 Year 10
Number of Customers 63 73 73
Number of Billing Periods 12 12 12
Average Annual Bill $420.00 $660.00 $960.00
Monthly Rate $35.00 $55.00 $80.00
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AFFILIATED INTEREST AGREEMENT

THIS AGREEMENT, made this i day of 71thucjdf, 1992, by and between
REGAL QOBKS, INC., a Pennsylvania corporation ("Client"), whose mailing address is
1045 North West End Boulevard, - Quakertown, Pennsylvania 18951, and THE QUICK
GROUP, a Pennsylvania genetal partnership ("Manager") whose mailing address is
1045 North West End Boulevard, Quakertown, Pennsylvania 18951. Manager and Client
are affiliated entities as defined by the Pennsylvania Public Utility Code.

WITNESSETH:

WHEREAS, Client is incorporated to operate sewer utility services within the
service territory to be determined by the Pennsylvania Public Utility Commission

{"Commission"); and

WHEREAS, Manager 1is engaged in the general management, operation and
supervision of various tangible and intangible assets, including the maintenance
of books of accounts and other operations to be used by Client in providing
utility services; and

WHEREAS, Client desires to utilize the realty and services of Manager in
connection with the operation of its public utility services, and Manager desires

to render such services upon the terms and conditions hereinafter set forth.

THEREFORE, Client and Manager agree, effective as of the date_of final
approval by the Commission of Client’s application to provide sewer utility

services, as follows:

1. Manager shall provide the following services or perform the following
functions:

A. To do or cause to be done all such acts and things as are necessary
to comply with all legal and insurance requirements regarding the Client’s
operations and businesses;

B. To institute any and all legal actions or proceedings to collect

debts, assess fees or recover funds due and owed;
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C. To monitor the assets and accounts of Client and supervise and
direct their use and allocation in accordance with proper management and fiduciary

standards and to use its best efforts in regard to same;

D. To properly advise and consult with Client in regard to accounts,

finances and operations;

E. To keep books of accounts in accord with generally accepted
accounting principles and to provide, on at least an annual basis, detailed
accountings showing balances, profit and loss statements, costs, transactions and
assets and to keep all books and accounts available for inspection by Client at
reasonable times and place upon reasonable notice;

F. To file all Local, State and Federal tax returns and annual reports

and other necessary information with the Commission;

G. To maintain and update customer and purchaser lists and other

mailing lists where applicable; and

H. To own the realty on which Client’s public utility facilities are
situated and to pay all property taxes thereon and to lease said realty to Client
based upon a lease agreement attached hereto as Exhibit "A" and incorporated
herein.

2. Manager shall have the responsibility for the direct day-to-day
maintenance and upkeep of Client’s assets and accounts. In furtherance-thereof,
Manager shall maintain appropriate offices and appropriate personnel in order to
receive calls, inquiries, mail and other communications or correspondence sent to
Client and to deal with same in an appropriate and timely manner or forward same

where appropriate.

3. Payment for said managerial services shall be at the monthly rate of
$500. In addition to the monthly service charge, Client shall be responsible to
reimburse Manager for direct "out—of-pocket" costs which have been incurred for
Client. Any such items shall be billed to Client and shall be fully documented
and accompanied by invoices and receipts.
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4. Manager will provide, when available and requested by Client, such
management, financial, accounting, operating, construction, engineering, customer
relations, equipment, personnel, community and governmental relations, 1legal,
audit, tax, rate and tariff, employee benefits and welfare, insurance, general
administrative, and such other managerial, operational and administrative services
as may be required by or beneficial to Client for its operations, pursuant to the
terms of this Agreement.

5. In addition to the other provisions of this Agreement, the parties agree
that they may individually or in combination thereof, secure, furnish, and share
services, equipment, or facilities when appropriate and more economical than could
be a secured of furnished by each of the parties hereto acting separately.

6. Payment for use of office space, computers, telephone service and other
office equipment shall be at the monthly rate of $100.

7. Any additional professional services which are determined by the Manager
to be appropriate and are approved by Client may be engaged by Manager. Costs
incurred will either be billed directly to Client by provider of such services, or
Manager will advance payment and then be reimbursed by Client upon receipt of
proper documentation.

8. Manager may select itself, its employees or any person or entity in which
it has an interest, or relationship, to perform services, provided Client has been
given prior notice of same, and Client has not objected.

9. Manager shall notify Client in writing of any demands, legal actions or
other proceedings brought against Client by any party at any time.

10. The term of this Agreement shall be for one (1) year beginning on the
date of execution and shall be automatically renewed on a yearly basis if no
notice of termination is given. Notice of termination shall be given in writing
by Client to Manager, or Manager to Client, at their respective offices upon sixty
(60) days’ prior notice.

11. This document constitutes the entire agreement between the parties
relating to the subject matter hereof and supersedes any prior oral or written

~3-
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agreements. The parties further represent to each other that in entering into
this Agreement, they have not relied on any statements or other information not

specifically delineated or incorporated herein.

12. Should any section of this contract be found unlawful, such elements
shall be severed from the contract; and the remainder of the contract shall
continue in effect as though the deleted item had not existed.

13. This contract cannot be changed or modified except by written agreement
signed by the parties and approved by the Commission.

14. Additional terms to this Agreement, nor anything contained herein, shall
constitute, be construed as or create a partnership or joint venture between
Client and Manager ot its affiliates or other clients. All debts and liabilities
to third persons to this Agreement shall be debts of the Manager where incurred by
Manager pursuant to management services, and debts or liabilities incurred by
Client or when authorized by Client and directly for Client’s benefit shall be the
sole responsibility of Client. ‘

IN WITNESS PEIEREOF, all, as of the day and year first above written, the
signatories, by affixing their respective hands hereto, affirm and represent that
they are duly authorized by their respective corporations to execute same and that
they intend to be legally bound thereby.

MANAGER
:": ) — ) \’ i Ve . . ; 4 .
Witnesss, | ANt ’G ik L‘T/ By:/ {s52¢ A /W}Q//d/UT/_
: General Partner
{SEAL)
CLIENT

REGAL: OAKS, INC.

Attest.éé% /4 jMM By: 4/’3 V//jtjf L

Secretary President

(SEAL)

BRW:slp
91.20
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LEASE OF PUBLIC UTILITY FACILITIES

THIS AGREEMENT, made this ‘1 day of Jofréissry , 1992, by and
between THE QUICK GROUP, a Pennsylvania general partnership with its principal

office at 1045 West End Boulevard, Quakertown, Pennsylvania (hereinafter
referred to as "Lessor") and REGAL OAKS, INC., a Pennsylvania corporation with
its principal office at 1045 West End Boulevard, Quakertown, Pennsylvania

(hereinafter referred to as "Lessee"), is as follows:

WITNESSETH:

WHEREAS, Lessor, for the purpose of improving the residential real
estate known as the Regal Oaks- Subdivision located within Upper Pottsgrove
Township, Montgomery County, Pennsylvania, has constructed and operated a
sanitary sewer system (hereinafter referred to as "Facilities" as herein
defined) and intends to lease the Facilities to Lessee.

WHEREAS, Lessor is involved in the ownership, general management,
operation, and supervision of various tangible and intangible assets and, as
part of its operations, provides such managerial services as required to
maintain and operate the Facilities.

WHEREAS, Lessee, a public utility corporation subsidiary of Lessor
established for the purpose of having a separate regulated corporate entity for
purposes of public utility accounting, requires the use of the Facilities and
the managerial services of Lessor in order to provide public sewer service to
the public pursuant to an Application for a certificate of public convenience
and necessity filed with the Pennsylvania Public Utility Commission.

NOW THEREFORE, it is hereby mutually agreed by and between the parties
hereto, intending to be legally bound hereby as follows:

Section 1. The terms and phrases defined in this Section 1 for all
purposes of this Agreement, as herein defined, shall have the meanings herein
specified, unless the context clearly otherwise requires.
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"Agreement” means this document and all modifications, altera-
tionsg, amendments and supplements hereto made and delivered in
accordance with provisions hereof and at such time constituting
part hereof, which term sometimes is referred to in this document
by the use of such words as "hereto", "hereby", "herein", "here-
of", “hereunder" or other descriptive words or phrases having
similar import.

"Applications"” means the Applications of Regal Oaks, Inc. for
approval of the right to begin to offer or furnish sewer service
to the public in portions of Lower Pottsgrove Township, Montgomery
County, as amended and supplemented, to the Pennsylvania Public
Utility Commission.

"Capital Additions™ means new and additional property chargeable
to a plant or equipment account under sound accounting and
engineering practice.

"Commission™ means the Pennsylvania Public Utility Commission.

"Facilities" means the sewer mains, valves, storage tanks, pumps,
meters, buildings, 1lift stations, chlorinators, land, treatment
plant, rights of way, easements, and any and all other equipment
and property determined to be used and useful by Lessor in
providing utility service to the public in the Service Area, as
described in the Applications to receive a certificate of public
convenience from the Pennsylvania Public Utility Commission.

"Service Territory" means all of the real estate determined to be
included in the territory authorized by the Commission for Lessee
to provide public utility service.

Section 2. Effective as of the date of final approval of the
Applications by the Commission, Lessor hereby does 1lease the - Facilities,
including any Capital Additions thereto, to Lessee, for Lessee’s exclusive
operation and use for a term of ten (10) years, commencing on the date hereof,
which term may be changed by an amendment hereto, as provided herein.

Section 3. Lessee shall have the right to request Lessor to make
Capital Additions for the improvement or expaﬁsion of the Facilities, from time
to time, in order to meet the public sewer utility requirements of the Service
Area. Any Capital Additions added to the Facilities by Lessor upon the written
request of Lessee and, once placed in service, shall be included in the rent
payable under this Agreement.
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Section 4. Lessee agrees to provide Lessor notice of any Capital
additions required pursuant to Section 3, and Lessor agrees to construct such
Capital Additions within a six (6) month period, unless a longer period is
required by Lessor due to the nature and extent of the Capital Additions
requested.

Section 5. Lessor agrees, upon the receipt of Lessee’s notice
pursuant to Section 4, to undertake such Capital Additional, including the
request for proposals and such other steps as deemed necessary to construct or
otherwise contract for the construction of such Capital Additions as required‘by
Lessee.

Section 6. Lessee shall have the right to review the plans and
specifications for the construction of any Capital Additions to the Facilities
as provided above in Section 3. After said review but no later than thirty (30)
days prior to the commencement of construction of any Capital Additions, Lessee
shall notify Lessor of any modifications requested to the plans and specifica-
tions and a reason for each requested modification, which modification shall be
based upon generally accepted public utility engineering principles.

Section 7. Lessor agrees to obtain all necessary regulatory permits
for any Capital Additions constructed under Section 3 and agrees to obtain all
labor and other services consistent with the provision of public utility service
at the lowest reasonable cost. '

Section 8. Lessee agrees to pay Lessor an annual rent of $12,500
for the sewer facilities. [Lessee shall pay to Lessor in quarterly payments
beginning with the date of this Agreement. Thereafter, Lessor shall calculate
the annual rent based upon a comparable return on the original cost of the
Facilities, as supplemented by Capital Additions placed into service, less the
applicable accumulated depreciation and amortized expenses. For purposes of
this Agreement, a comparable return shall be determined by the overall rate of
return authorized by the Commission in a major base rate proceeding in the prior
year.
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Section 9. During the term (or any extension) hereof, Lessee shall
have the right and the opportunity to negotiate with Lessor for the purchase of
the Facilities at a mutually agreeable price and upon such conditions as the

parties may agree.

Section 10. This Agreement shall be binding upon and inures to the
benefit of the parties hereto and their successors and assigns, shall be in
force and effect from the date hereon and abovementioned and shall continue in
full force and effect until terminated by either party upon ninety (90) days’
written notice prior to the anniversary date of this Agreement.

This Agreement is made in and shall be governed by the laws of the

Commonwealth of Pennsylvania.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
duly executed this day and year first above written.

Witness: THE QUICK GRQUP

Vcbecd Wl s St Taerhit-

, General Partner

REGAL QAKS, INC.

At%gs . — -
@Z/}/ZMM By:7%/WM

. Secretary . President

(SEAL)

BRW:dik
(D/13:6)
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‘ ‘ ORIGINAIL SEWER-PA. P.U.C. NO.1
ORIGINAL PAGE NO. 1

REGAL OAKS, INC.

RATES, RULES AND REGULATIONS
GOVERNING THE PROVISION OF SANITARY
SEWAGE COLLECTION
AND DISPOSAL SERVICE
‘ TO THE PUBLIC IN PORTIONS
% UPPER POTTSGROVE TOWNSHIP

MONTGOMERY COUNTY

ISSUED: EFFECTIVE: 7/1/92

BY: Robert Quick, President
Regal Oaks, Inc.
1045 North West End Blvd.
Quakertown, PA 18951

NOTICE
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REGAL OAKS, INC. Tariff Sewer-Pa P.U.C. No.l
Original Page No. 5

RULES AND REGULATIONS

1. DEFINITIONS

Unless the context clearly indicates otherwise, the following
words and phrases shall have the meanings assigned below whenever
they are used throughout the Tariff.

Company Shall mean Regal Oaks, Inc. and
its duly authorized officers,
agents and employees, each
acting within their scope of

employment.
Company’s Service Line Shall mean the connecting
facilities between the

Company’s collection main to
the customer’s service line at
the customer’s property line.

Contributor Shall mean a person who
requests a sewer main
extension and agrees to the
terms for a sewer main
extension agreement.

Customer Shall mean a person having a
legalright to occupy property
receiving service from the
Company served by the Company’s
lines upon request. If
collection activity is under-
taken by the Company against a
customer for nonpayment of
bills,such an account will no
longer be a customer after four
years of nonpayment.

Customer’s Service Line . Shall mean the service line
extending from the point where
the sewage is discharged into
the Company’s service line.

ISSUED: February 11, 1992 EFFECTIVE: jy1y 1, 1992
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Tariff Sewer-Pa. P.U.C. No.l

Original Page No. 6

Dwelling or Dwelling Unit

Main

Property

Residential Customer

Tariff

Shall mean any 1living
area including separate
kitchen and bathroom
facilities.

Shall mean  the pipe
facilities system that
provides utility service
under this tariff,
located in a public
highway, street, alley or
private right-of-way.

Shall mean a single lot
or subdivision parcel of
land to which sewage
service is provided.

Shall mean a customer who
uses a property for
residential purposes.

Shall mean the original
tariff issued by Company,
and any supplements or
revisions subsequently
issued.

ISSUED: February 11, 1992

EFFECTIVE: July 1, 1992
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REGAIL OAKS, INC. Tariff Sewer-Pa. P.U.C. No.l
Original Page No. 7

2. FILING, POSTING AND EFFECT

2.1 A copy of this tariff comprising the Rates, Rules and
Regulations governing the distribution of utility service by this
Company is on file with the Commission and is posted and available
for inspection at the Company’s office. These rates, rules and
regulations are part of the contract with every customer, and every
customer, by taking utility service, agrees to be bound hereby.

ISSUED?  pebruary 11, 1992 BFFECTIVES ju1y 1, 1992
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REGAI, OAKS, INC. Tariff Sewer-Pa. P.U.C. No.l
Original Page No. 8

3. APPLICATION PROCEDURE FOR SERVICE,
CHANGE IN CUSTOMER OR SERVICE, AND MAIN EXTENSIONS

3.1 Apply for New Service: Before new service is provided by
the Company, a prospective customer shall complete and submit to
the Company a written application for service and service will be
provided if the applicant satisfies the Commission requlations of
52 Pa. Code Section 56.31-38 and compliance with this tariff.

3.2 Contract for Utility Service: The customer‘s application,
if accepted by the Company, and these Rules and Regulations
constitute the contract between the customer and the Company; and
each customer, by the taking of utility service, agrees to be bound
thereby.

3.3 Customer’s Duty to Notify Company of Change in Service:
It shall be the obligation of each customer to provide the Company
seven days’ notice of changes in service that identifies the date
for service is be changed, including discontinuation of service.
If service is to be discontinued, then upon receipt of such notice
the Company shall prepare and submit to the customer a final bill
for the service to be discontinued.

3.4 Main Extensions: The company will extend its mains for any
person making a written application one year or more in advance for
utility service to be provided thirty-five feet or more beyond the
existing facilities to properties within the Company’s existing
service territory. The extension will be made only after receipt
of a contribution from the contributor to cover the cost of the
main extension. In determining the length and necessity for any
extension, the terminal point of such extension shall be at the
point in the curbline which is equally distant from the side
property lines of the last lot from which utility service is
requested, except under circumstances where, in the Company’s
opinion, such extension would provide more adequate and reliable
service. Any main extension shall require an agreement entitled
*Nonrefundable Contribution Agreement" to be signed by the Company
and the person with the following terms:

A. Contributor agrees to prepare and submit to Company
engineering plans for a proposed main extension that meets the
Company’s engineering specifications, or including associated
facilities that may be required in order to provide service.

B. The Company contracts and agrees to lay the main(s) (and
other facilities, if any) for contributor as shown in contributor’s
engineering plans.

ISSUED: pebruary 11, 1992 EFFECTIVE: 54,1y 1, 1992
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REGAL OAKS, INC. Tariff Sewer-Pa. P.U.C. No.l
Original Page No. 9

C. It is expressly understood and agreed that if the Company
is delayed or prevented from installing the facilities set forth in
contributor’s engineering plans because of its inability to secure
pipe or other construction materials, or for any other causes
beyond its control, such reasons for non-performance shall be
excused. If such non-performance shall extend for a period of one
(1) year the time to complete the construction the Nonrefundable
Contribution Agreement shall provide contributor the right to
cancel and terminate the agreement on thirty (30) days’ written
notice to Company. If contributor elects to terminate the
Nonrefundable Contribution Agreement, the Company shall refund all
money not expended, less a sum for any work or payments required to
be made prior to the notice of termination. Contributor‘’s right to
cancel and terminate shall not be invoked if the Company has
received the construction materials and the contributor has made
the deposit as hereinafter required, in which event the Company
shall have the obligation to prosecute the work diligently to its
completion.

D. The contributor hereby agrees to deposit with the Company
an amount in cash or line of credit equal to the estimated cost of
the extension, which shall be defined as the Company’s estimated
cost to purchase and install facilities set forth in the
contributor’s engineering plans divided by the Income Tax Expansion
factor, defined as:

a fraction expressed as a decimal and shall be equal to the value
calculated by solving the following equation.

X=1- [PTR + (1.00 - PTR) FTR]

Where "PTR" is the sum of Pennsylvania Corporate
Income Tax Rate and Local Income Tax Rate expressed
as a decimal, in effect for the taxable year during
which the aforesaid cash payment would be included
in Company’s Pennsylvania and local taxable income.
And, where "FTR" is the Federal Individual Income
Tax Rate expressed as a decimal, in effect for the
taxable year during which the aforesaid cash
payment would be included in Company’s federal
taxable income.

E. The Company shall own the facilities installed by the
Company pursuant to contributor’s engineering plans.

F. The main extension agreement shall be binding upon the
heirs, executors, administrators, successors and assigns of the
respective parties.

ISSUED: pebruary 11, 1992 EFFECTIVE:  5u1y 1, 1992
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‘ REGAL OAKS, INC. Tariff Sewer~Pa. P.U.C. No.l
Original Page No. 10

G. At any time when the Company determines that the
Contributor’s payment of the estimated cost of the main extension
is insufficient to pay for the actual cost of the main extension,
then contributor shall be required to provide the Company an
additional payment equal to the estimated cost, however,
Contributor shall not pay for more than the actual cost of the
facilities installed including the Income Tax Extension Factor.

ISSUED: rebruary 11, 1992 EFFECTIVE: guiy 1, 1992
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REGAI, OAKS, INC. Tariff Sewer-Pa. P.U.C. MNo.l
Original Page No. 11

4, CUSTOMER’S DEPOSIT

4.1 Companv'’'s Right to Require Deposit: The Company, pursuant
to Section 56.41, may require an applicant or customer to post a
cash deposit equal to the estimated bill for a period of four
months under the following circumstances: (a) for an existing
customer who has been delinquent in payment of any two consecutive
bills or three or more bills within the proceeding twelve months or
(b} an applicant unable to satisfy the credit requirements for new
service. The Company shall first prov1de a customer written notice
of its intent to require a cash deposit if current and future bills
are delinquent, and shall provide a notice that a dep081t is
required if payments remain delinquent after the first notice.

4.2 Company’s Duty to Maintain Deposits: A deposit received by
the Company shall be maintained in accordance with Chapter 56,
Title 52, of the Pa. Code. The due date for payment of a dep081t
(other than a deposit required for reconnectlon) may not be less
than 21 days from the date of mailing or service of notification of
the amount due. A customer may elect to pay a required deposit in
three installments, with 50% payable upon Company’s notification
that a deposit is required, 25% payable thirty days after Company’s
notice and the 25% payable sixty days after Company‘s notice.
Interest at the rate authorized by the Commission regulation at 52
Pa. Code Section 56.57, shall be paid annually to the customer, or,
at the option of either the Company or the customer, shall be
applied to reduce bills for sewer service in lieu of a cash refund.

4.3 Company’s Duty to Refund Deposit: The Company will refund
to customer the deposit received from customer, plus interest upon
a) customer’s notice to discontinue service and after payment in
full has been made for all service rendered, b) the customer’s
timely payment of undisputed bills for service in ten months out of
the past twelve consecutive months, and is not currently
delinquent.

ISSUED: February 11, 1992 EFFECTIVE: July 1,

1992
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5. SERVICE CONNECTIONS

5.1 Company Shall Establish All Connections To Its Lines: The
Company shall make all connections to its mains and will furnish,
install and maintain all service lines from the main to customer’s
property line, which shall be the property of the Company and be
accessible to and under its control at all times.

5.2 Company Shall Inspect All Installations of Customer’'s
Service Line: All customer service lines from the curb to the real
property shall be of pipe approved by the Company, and kept in good
repair at the expense of the customer. The Company shall be
notified of the installation of the customer’s service line and
shall require an inspection of the installation prior to its
enclosure at a fee of $25.00visit that shall be paid at time of
customer’s request for usage service. Customer’s service lines
shall be kept in good repair at the customer’s expense and be
subject to inspection at any reasonable time by the Company, or its
representatives, and the customer shall grant the Company entry
into and through the premises of the customer for purposes of
inspecting the customer’s service line.

5.3 Location: Customer service lines shall be laid consistent
with sound engineering practices and in conformance with all
governmental regulations and ordinances. Each property served
shall be individually supplied through a separate service pipe from
the sewer main, unless the Company approves some other arrangement
because of special circumstances.

5.4 Customer’s Duty to Maintain Customer’s Service Line: All
leaks in customer’s service lines from the curb to, and in and
upon, the customer’s premises shall be promptly repaired. Upon
customer’s failure to make such repairs within a reasonable time,
the Company may disconnect sewer service to the property to prevent
a public health hazard. The Company shall in no event be
responsible for maintenance of, or for damage done by sewage
escaping from, the service pipe; and the customer shall, at all
times, comply with regulations and shall make any changes thereon
required on account of change of grade, relocation of mains, or
otherwise.

%

TSSUED: February 11, 1992 EFFECTIVE: 741y 1, 1992
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6. BILLING AND PAYMENT

6.1 Time of Rendering Bills: Bills for service shall be
prepared and sent by the Company each month for service in the past
billing period.

6.2 Due Date: The due date for payment of bills shall be
twenty (20) days from the date the bill is mailed, except that in
the case of the United States Government, the Commonwealth of
Pennsylvania, or the local municipalities or any department or
institution thereof, the due date shall be thirty days from the
date the bill is mailed. Payments mailed as evidenced by the
United States Post Office mark, on or previous to the end of the
twenty-day or thirty-day period, will be deemed to be payment
within such period.

6.3 Late Payment Charges: @A late payment charge shall be
assessed as provided by Rule 13 and shall be calculated on the
overdue portion of the Customer’s delinquent bill. Late payment
charges shall be imposed when payments for service are received in
person at the Company office or at the office of an authorized
collection agent after the due date. Such penalties will be
calculated each billing period thereafter only on the overdue
portions of the bills.

6.4 Customer Responsible for Billings: The customer served by
the Company shall be responsible to the Company for payment for
service furnished to the property irrespective of any agreement
between the customer and a third party, and the bill shall in all
cases be rendered to the customer unless the Company is notified by
said customer to render the bill to some other party acting in a
formal capacity as an agent of the customer, in which case the
customer shall nevertheless remain liable for the payment of all
water bills.

6.5 Failure to Receive Bill: Failure to receive a bill will
not exempt the customer from the terms of payment, or constitute a
waiver of these Rules. Customer shall be responsible to notify the
Company within fifteen (15)‘days of the end of any billing period
if no bill has been received and the Company shall send a new bill
to the customer upon such notice.

ISSUED: February 11, 1992 EFFECTIVE:  gyu1y 1, 1992
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7. DISCONTINUANCE OF RESIDENTIAL SERVICE, TERMINATION PROCEDURES

7.1 Grounds for Discontinuing Service: The Company has the
right to terminate service for any of the following reasons:

a) nonpayment of an undisputed account.

b) failure to post a cash deposit.

c) unreasonable refusal to permit access to meters,
service connections and other property of the
utility for the purpose of maintenance, repair
or meter reading.

d) unauthorized use of the utility service.

e) failure to comply with a material term of a
settlement, payment agreement, or tariff provision

f) fraud or misrepresentation of identity for the
purpose of obtaining utility service.

7.2 Written Notice of Termination: The Company shall mail or
deliver written notice to the customer at least ten (10) days prior
to the date of the proposed termination date. No notice of
termination shall be based on a bill that the customer has disputed
orally or in writing unless the dispute has been resolved.

' 7.3 Termination Dates: The termination date in the Company’s
notice shall not be a Friday, Saturday, Sunday, bank holiday and
immediately preceding day, holiday observed by the Company or
immediately proceeding day, or holiday observed by the Commission
or immediately preceding day.

7.4 Personal Notice of Terminatioa: The Company shall after
the written notice personally contact the customer or a responsible
adult occupant at least three (3) days prior to termination. If
personal contact is made, then the Company shall explain to the
customer the following: a) the reasons for the proposed
termination, b) methods to avoid termination, including payment in
full or scheduling payments as a settlement, c) the customer’s
right to file a dispute with the Company and an informal complaint
with the Commission, and the dispute procedures, d) the duty of the
customer to pay the portion of the bill not disputed, and e) the
emergency medical procedures.

If no personal contact is made after an attempt, the Company
shall follow the procedures set forth at 52 Pa. Code Section 56.91-
100.

ISSUED: rebruary 11, 1992 ‘ EFFECTIVE: gyu1y 1, 1992
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7.5 Termination Procedures for Tenant Occupied Structure: The
Company shall employ the procedures set forth at Sections 56.121-
126 of the Commission’s regulations to terminate residential
service at a structure occupied by tenants. )

7.6 Dispute Procedure: The Company shall consider a dispute
any communication from the customer that disputes a determination
that a deposit is required, the accuracy of the bill, or the
identity of the customer. Upon receipt of a customer dispute, the
Company shall investigate the matter and make a diligent attempt to
negotiate a reasonable payment agreement or explain the basis for
the bill, and send to the customer a written report that describes
the dispute, states the Company’s position, indicates that service
will not be terminated pending completion of the dispute process,
informs the customer than an informal complaint must be filed
within (10) days of the mailing date of the report in order to
preserve all rights, and explains the complaint process.

7.7 FEmergency or Scheduled Interruption: The Company may
temporarily interrupt service; discontinue service without prior
written notice; or terminate service within the purview of
Subchapter D and E, Chapter 56, Title 52. Only the Company,
through is proper agents, has the authority to disconnect sewer
service. As necessity may arise in the case of a line break,
emergency or other unavoidable cause, the Company shall have the
right to temporarily terminate service in order to make necessary
repairs, connections, etc.; but the Company will use all reasonable
and practicable measures to notify the customer in advance of such
discontinuance of service. In such case the Company shall not be
liable for any damage or inconvenience suffered by the customer,
nor in any case for any claim against it at any time for
interruption in service.

ISSUED: pepruary 11, 1992 EFFECTIVE:  uiy 1, 1992
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' REGAL OAKS, INC. Tariff Sewer-Pa P.U.C. No.l
Original Page No. 16

8. PROHIBITED DISCHARGES

8.1 Prohibited Discharges: No customer shall discharge or
cause to be discharged any of the following described wastes or
waters into the sewer system:

(a) Roof drainage, surface water, or drainage from any
cesspool or underground drainage field;

(b) Any exhaust steam, gasoline, benzine, naphtha, oils, tar,
grease or other combustible gases or liquids or any
garbage, offal or other solid viscous substances which
are capable of causing obstructions to the flow in any
sewer or which would adversely effect the proper
operation of the sewer system or the processes of the
company ‘s sewage treatment plan;

(¢) Any industrial wastes unless prior application has been
made to and approved by the company;

(d) Any sudden emptying of a tank, reservoir, swimming pool

(in less than 72 hours) or other container or any other

, discharge in such quantity that may tax the capacity or

' otherwise adversely effect the operation of the company’s
sewage system or treatment plan; or;

(e) Any sanitary sewage or other wastes which have
undesirable ranges or color, pH or biochemical oxygen
demand, or containing any toxic substances in guantities
sufficient to constitute a hazard to human or animals or
to interfere with the processes of the sewage treatment
plan or which will pass through such plant in a condition
which will exceed state, federal or other requirements
for the receiving stream.

8.2 Damages: If a customer discharges any prohibited
discharges so that the operation of treatment system is destroyed
or impaired, then the Company may impose consequential reasonable
charges, included the recovery of any fines or assessments imposed
upon a finding of a violation of the Clean Water Act or Clean
Stream Act, associated with the restoration of the system to its
condition prior to the unlawful discharge.

ISSUED: February 11, 1992 ' EFFECTIVE: July 1, 1992
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’ REGAL ORKS, INC. Tariff Sewer-Pa P.U.C. No.l
Original Page No. 16

8. PROHIBITED DISCHARGES

8.1 Prohibited Discharges: No customer shall discharge or
cause to be discharged any of the following described wastes or
waters into the sewer system:

(a) Roof drainage, surface water, or drainage from any
cesspool or underground drainage field;

(b) Any exhaust steam, gasoline, benzine, naphtha, oils, tar,
grease or other combustible gases or liquids or any
garbage, offal or other solid viscous substances which
are capable of causing obstructions to the flow in any
sewer or which would adversely effect the proper
operation of the sewer system or the processes of the
company’s sewage treatment plan;

(c) Any industrial wastes unless prior application has been
made to and approved by the company;

(d) Any sudden emptying of a tank, reservoir, swimming pool

(in less than 72 hours) or other container or any other

discharge in such quantity that may tax the capacity or

‘ otherwise adversely effect the operation of the company’s
sewage system or treatment plan; or;

(e} Any sanitary sewage or other wastes which have
undesirable ranges or color, pH or biochemical oxygen
demand, or containing any toxic substances in quantities
sufficient to constitute a hazard to human or animals or
to interfere with the processes of the sewage treatment
plan or which will pass through such plant in a condition
which will exceed state, federal or other requirements
for the receiving stream.

8.2 Damages: If a customer discharges any prohibited
discharges so that the operation of treatment system is destroyed
or impaired, then the Company may impose consequential reasonable
charges, included the recovery of any fines or assessments imposed
upon a finding of a violation of the Clean Water Act or Clean
Stream Act, associated with the restoration of the system to its
condition prior to the unlawful discharge.

I ISSUED:

February 11, 1992 EFFECTIVE: 5431y 1, 1992
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Tariff Sewer-Pa. P.U.C. No.l

REGAL OAKS, INC.
Original Page No. 17

9. GENERAL LIABILITY FOR DAMAGES

9.1 The Company will undertake to use reasonable care and
diligence in order to prevent and avoid disruptions in service, but
it cannot and does not guarantee that such will not occur. 1In the
event that such disruption does occur, damages are limited to the
prorated rate charge associated with the disruption.

9.2 The Company shall in no event be liable for any loss or
damage caused by reason of any break, leak, or other defect in
customer’s own service, line, fixtures, or other installations.

9.3 The Company shall not be required to assume ownership,
control, or maintenance responsibility for any mains or other pipes
which were not installed by it, inspected by it, or which are not
built to the Company‘’s specifications.

EFFECTIVE:

ISSUED:  pepruary 11, 1992 July 1,

1992




REGAIL: OARKS, INC. Tariff Sewer-Pa. P.U.C. No.l
Original Padge No. 18

10. SCHEDULE OF RATES FOR SERVICE

Residential Charge of $35.00 per calendar month shall be
billed in arrears to each residential customer with a 'service line
connected to the Company’s system who uses the service.

Late Payment Charge shall be charged to each customer who
fails to pay the Company’s bill in a timely manner as provided by
this tariff. A late payment charge of 1.5% per month of the
overdue amount shall be assessed in the Company’s subsequent bill.

Billing periods shall be based on a calendar month, but the Company
reserves the right to bill quarterly.

ISSUED: February 11, 1992 EFFECTIVE:  gy3y 1,

Amended Appendix A-20-b

1992
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LAW OFFICES OF

WISLER, PEARLSTINE, TALONE, CRAIG, GARRITY & POTASH

CASSIN W, CRAIG OFFICE COURT AT WALTON POINT

THOMAS M. GARRITY

CHARLES POTASH 484 NORRISTOWN ROAD F’Al;lL. e, ‘l"{ISLER
930-l98!

DAVID M. JORDAN BLUE BELL, PA. 19422

ANDREW B. CANTOR OF COUNSEL

MICHAEL J. O'DONOGHUE (215) 825-8400 RAYMOND PEARLSTINE

MICHAEL J. CLEMENT LEONARD A TALONE
WILLIAM L. LANDSBURG

JAMES J, GARRITY
GEOFFREY L. BEAUCHAMP
BARBARA R. WATKINS
KENNETH A. ROOS : FAX-215-828-4887
JOSERH M. BAGLEY February 10, 1992
JOHN K. BAKER

ROBERTA L. BINDER

E‘*w» ——— ""P}
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FEB 117092
SE. -
PUb‘IC i

Pennsylvania Utility Commission “rniealof)

i
North Office Building {
P.0. Box 3265 ’9,5303:3
Harrisburg, PA 17105 J 1~

RE: Application - Regals Oaks, Inc.

Gentlemen:

Enclosed please find the original and two copies of the Application
of Regal Oaks, Inc. to operate a sewage treatment plant in Montgomery
County, Pennsylvania.

Regals Oaks, Inc. is a small business entity and we are filing all
necessary documents at once in order to minimize the costs of our client
and also to show the Commission our client’s commitment to satisfy all
the Commission’s concerns in a timely fashion.

Please contact thée undersigned with any gquestions you may have or
any items that you may still need. Thank you for your consideration.

Very truly yours,

BARBARA R. WATKINS ‘

BRW/hvf ‘
Enclosure ; %l n;¥$‘;§
cc:  Mr. Ronald Isenhart S SR
Mr. Dennis M. Xalbarczvk FE85311992
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PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

RAFY L T re e
BOC-f
FOLDER

Application of Regal Oaks, Inc.

for approval of the right to begin to

offer, render, furnish or supply sewage - A-230023

service to the public in Regal Oaks
Subdivision, Upper Pottsgrove Township,
Montgomery County

ORDER

In accordance with the provisions of Act 294 of 1978
(66 Pa. C.S. §332(h)), the decision of Administrative Law Judge
Herbert Smolen dated January 6, 1993, has become final without
further Commission action; THEREFORE,

IT IS ORDERED:

1. That the Application of Regal Oaks, Inc., as
amended, be and is hereby approved and that a Certificate of
Public Convenience be issued to Applicant evidencing the
Commission’s approval of Applicant’s right and privilege to begin

To offer, render, furnish and supply sewage service to
the public in the Regal Oaks Subdivision situate in
Upper Pottsgrove Township, Montgomery County,
Pennsylvania,

subject however to compliance with the following texrms and
conditions:

(a) That within sixty (60) days of the date of the
entry of the Commission Order in this proceeding, Applicant shall
file with the Commission the following:

(i) Proof of the conveyance by The Quick Group to
Applicant of the sewage treatment facilities
and the land on which said facilities are
located; and
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(ii) Affidavit by Applicant and The Quick Group
that the Affiliated Interest Agreement dated
the 7th day of February, 1992 and attached as
Exhibit F to the Stipulation appended to the
Initial Decision as Appendix A, continues in
full force and effect for a period of at
least from February 7, 1993 to February 6,
1994; and

(iii) True and correct copies of Commonwealth of
Pennsylvania Department of Environmental
Resources Certificates Numbers S0798 and
70304 for Ronald Kratz and Harold Leathermen,
respectively, in full force and effect; and

(iv) True and correct copies of National Pollutant
Discharge Eliminating System Sewage Permit
No. PA 0050342, and Pennsylvania Department
of Environmental Resources Sewage Permit No.
4680443; both in full force and effect; and

(v) True and correct copies of the Agreement
between Upper Pottsgrove Township and David
A. Swinehart dated April 25, 1978, Agreement
between said parties dated August 27, 1979;
and the Addendum to Development Agreement
between Upper Pottsgrove Township,  Hill
Financial Savings Association and The Quick
Group dated July 28, 1986; all of which are
referred to in Paragraph 6 of the Stipulation
appended to the Initial Decision as Appendix
A.

2. That Applicant, Regal Oaks, Inc., shall not offer,
render, furnish or supply sewage service to the public until it
shall have complied with the requirements of the Pennsylvania
Public Utility Commission and the Commission’s Rules and
Regulations relative to the filing and acceptance of a tariff
establishing just and reasonable rates.

3. That upon compliance with all of the requirements,
conditions and provisions of this Order, the service territory of
Applicant shall be as set forth in Appendix “C" attached to the
Initial Decision, and as g¢enerally depicted in Exhibit A of
Appendix “B" attached to the Initial Decision.

4. That in the event Applicant has not, on or before
sixty (60) days from the date of the entry of the Commission
Order in +this proceeding, complied with the requirements,
conditions and provisions of this Order, the Application shall be
dismissed without further proceedings.
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5. That Applicant shall comply with all of the
provisions of the Public Utility Code as now existing and as may
be hereafter amended and/or adopted, and with all applicable
Rules and Regulations of this Commission now in effect, and as
may hereafter be adopted and/or prescribed by the Commission.
Failure to comply shall be sufficient cause to suspend, revoke
and/or rescind the rights and privileges conferred by the
Certificate.

6. That Applicant shall not transfer, sell, or in any
way convey any of its outstanding capital stock to any
individual, partnership, corporation or any entity without the
prior filing of an Application and approval thereof by this
Commission.

7. That Applicant shall not transfer and/or dedicate
the sewage treatment plan and/or sanitary sewer lines to any
individual, partnership, corporation or entity, or abandon or
surrender service without the prior approval of this Commission.

8. That approval of the Application is not to be
understood as committing this Commission, in any proceedings that
may be brought before it for any purpose, to fix a valuation on
the plant, equipment and land to be acguired by Applicant from
The Quick Group egual to the consideration to be paid and/or
ascribed therefor or equal to any value that may be placed
thereon by Applicant, or to approve or prescribe rates sufficient
to yield a return thereon.

BY THE COMMISSION,

John G. Alford
Secretary

(SEAL)

ORDER ENTERED: March-.3y 1993
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Township of Upper Pottsgrove

MONTGOMERY COUNTY, PENNSYLVANIA

1409 Farmington Avenue  Potistown, PA 19464
Phone: 610-323-8675 Fax: 610-327-1867

TO: cz&p&(g mw}/{w&q §M M FAX:

Vet
. FROM: Pt il Lo oo
7
DATE: 74&4: z
SUBJECT: __K& gﬂ 2 O a ks
PAGE: 1of

IF YOU DO NOT RECEIVE THE COMPLETE TRANSMITTAL, PLEASE CALL
610-323-8675.

IF YOU DO NOT RECEIVE THE COMPLETE TRANSMITTAL, PLEASE CALL
610-323-8675.

1A lab s amas imanrnnHassauatanmehin ArA
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28508 COMMONWEALTH OF PENNSYLVANIA ——
puc -~ PENNSYLVANIA PUBLIC UTILITY COMMISSION REFERTO OURFILE
P.O. BOX 3265, HARRISBURG, PA 17105-3265

e LY WA T

July 12, 2007
A-230023 F2000

UPPER POTTSGROVE TOWNSHIP
1420 HEATHER PLACE
POTTSTOWN PA 19464

Nunc pro tunc application of Regal Oaks, Inc. for approval of the transfer and
abandonment of all wastewater facilities and services to customers in Upper
Pottsgrove Township, Montgomery County, Commonwealth of Pennsylvania.

To Whom It May Concern:

This is to advise you that the Commission in Public Meeting on July 11, 2007 adopted
an Order in the above entitled proceeding.

An Order has been enclosed for your records.

Very truly yours,
-
[
ames J. McNulty
Secretary
Encls
Cert. Mail

MH
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PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held July 11, 2007
Commissioners Present:

Wendell F. Holland, Chairman
James H. Cawley, Vice Chairman
Terrance J. Fitzpatrick

Tyrone J. Christy

Kim Pizzingrilli

Nunc pro tunc application of Regal Oaks, Inc., A-230023F2000
for approval of the transfer and abandonment of

all wastewater facilities and service to customers

in Upper Pottsgrove Township, Montgomery

County, PA.

ORDER

BY THE COMMISSION:

By the application filed on March 30, 2007, Regal Oaks, Inc., (Applicant or
Regal Oaks), 42 South Main Street, Suite E, Coopersburg, Pennsylvania, 18036, seeks a
certificate of public convenience pursuant to section 1102 (a)(2) of the Public Utility
Code, 66 Pa. C.S. § 1102 (a)(Z), evidencing Commission approval of the transfer and
abandonment of all wastewater facilities and service to customers in ‘Upper Pottsgrove

Township, Montgomery County.

Proofs of service and publication to appropriate entities were submitted.

No protests were filed and no hearings were held.
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The Applicant is a Pennsylvania business corporation established on July
19, 1990. On March 3, 1993, the Commission issued a certificate of public convenience
to Regal Oaks to provide wastewater collection and treatment service in the Regal Oaks
subdivision in Upper Pottsgrove Township (Township), Montgomery County. Collection

and treatment service was provided to 73 customers.

In 1993, during the review of its initial application, Regal Oaks indicated its
willingness to eventually dedicate the sewage treatment plant and/or all sanitary sewer
lines to the Township, at the Township’s request and at no cost to the Township. The
National Pollutant Discharge Eliminating System (NPDES) Permit was issued by the
Department of Environmental Protection (DEP) with a requirement that Regal Oaks’
sewage treatment plant be abandoned when municipal wastewater service became
available. Regal Oaks did not seek any rate increases or rate relief for future capital
improvements allegedly because the 1993 Act 537 - Official Plan Revision for Upper
Pottsgrove Township indicated that Regal Oaks’ wastewater treatment plant was to be
abandoned when the wastewater flows could be diverted into a Township interceptor for

treatment elsewhere.

In 2001 and again in 2003, Regal Oaks performed limited televised

inspections on portions of its collection system to locate sources of developing infiltration
and inflow (I&I) into the system. Regal Oaks indicated that its operating revenues were
not sufficient to have a thorough engineering study/design performed and additional
funding was requested from Pennvest for that purpose. Pennvest did not provide any
funding and Regal Oaks was allegedly of the opinion that a rate increase sizeable enough
to pay the cost would not likely be approved by the Commission. Regal Oaks indicated,

in the instant application, that it had been operating at a loss for many years.
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On March 21, 2006, DEP conducted a stream survey on Sprogel’s Run (the
stream into which Regal Oaks’ wastewater plant discharges), and documented negative
impacts to the stream from the treatment plant. At that point, Regal Oaks informed DEP
that it did not have the financial resources to address the ongoing problems with the
treatment plant and the collection system and DEP, in turn, met with officials of the
Township regarding the situation. In a follow-up letter to the Township dated September
8, 2006, DEP indicated that it had performed a financial review of Regal Oaks and
determined that it did not have the financial capability to undertake the necessary
modifications to the ﬁeatment plant and eliminate the I&I problems in the collection
system. The letter went on to indicate that per DEP’s regulations and the PA Sewage
Facilities Act, that when such situations arise it becomes the responsibility of the
municipality to make sure that adequate sewage facilities are provided within the
municipality’s boundaries. The Township was requested to provide a plan and schedule

of the actions it would take to remedy the situation.

In the same letter, DEP also informed the Township that Regal Oaks had
submitted a renewal Application for the NPDES permit, but DEP indicated it would not
reissue the permit to Regal Oaks in light of the circumstances. DEP further indicated that

since the Township was obligated to take over the operation of the wastewater treatment
plant and collection system, it only made sense for the Township to become the permittee.
The Township responded by submitting a request to transfer the existing NPDES permit
from the Regal Oaks organization to the Township, which DEP approved by letter on
March 27, 2007. Also on March 27, 2007, a bill of sale was executed by Regal Oaks and
the Township, whereby the assets of the Applicant were transferred to the Township for
the price of $1. The Township has not constructed the planned interceptor but is currently
operating the Regal Oaks wastewater system. |
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Upper Pottsgrove Townéhip, with a business address of 1409 Farmington
Avenue, Pottstown, PA 19464, currently provides wastewater service to approximately
1,100 customers in addition to the Regal Oaks customers. The Township’s residential
service rate 1s $35 per month, which is the same as the rate that had been charged by

Regal Oaks to its customers.

DEDP has indicated that a proposed consent order and agreement, drafted in
order to memorialize the actions needed to remediate the Regal Oaks collection system
problems and the hydraulic and organic treatment problems, has been sent to the
Township. DEP also indicated that it would prefer the ultimate abandonment of the
Regal Oaks treatment plant and connection of the Regal Oaks collection system to a
Borough interceptor for treatment of the wastewater at the Pottstown Borough treatment
plant. However, DEP indicated that it supports the current application for Commission
approval of the transfer of assets and operational responsibility of the Regal Oaks system
to Upper Pottsgrove Township.

The Applicant is current on the payment of assessments and the submission

of its annual reports, and there are no outstanding fines.

Upon full consideration of all matters of record, we find that approval of
this Application is necessary and proper for the service, accommodation, and convenience

of the public; THEREFORE,
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IT IS ORDERED:

1. That the application of Regal Oaks, Inc., is hereby approved and that
a certificate of public convenience be issued pursuant to Section 1102(a)(2) of the Public
Utility Code, 66 Pa. C.S. § 1102(a)(2), evidencing Commission approval of the transfer of
assets to Upper Pottsgrove Township and for Regal Oaks, Inc., to abandon all wastewater
service to the public within a portion of Upper Pottsgrove Township, Montgomery

County.

2.  Thata copy of this Order be served upon Regal Oaks, Inc., Upper
Pottsgrove Township, the Office of Trial Staff, the Office of Consumer Advocate, the
Department of Revenue - Bureau of Corporate Taxes, and the Department of
Environmental Protection — Southeast Regional Office and its Bureau of Regulatory

Counsel.
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3 That the folder docketed at A-230023F2000 be marked closed by the
Secretary of the Commission and Regal Oaks, Inc., be deleted from the active list of

wastewater companies of the Commission Secretary’s Bureau and the Bureau of

Administrative Services.
BY/THE SI
¢
Janfes J. McNulty
Secretary
(SEAL)

ORDER ADOPTED: July 11, 2007

ORDER ENTERED: JuL 12 2007

b





