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Paul EQS&“ . pPaL, l’ r S

Associate Generat Counsel Twda North Ninth Street

Tel, 810.774-4254 Fax 610.774.6726 Alfentown, PA 18101-1179
E-mail; perussell@papl.com Tel. 610.774.5151

, hitp/fneniv.papl.cor/

October 19, 1998

James J. McNulty, Secretary
Pennsylvania Public Utility Commlssxon

P. O. Box 3265
n 10 ann
Harrisburg, Pennsylvania 17105-3265 CF i e
L i e PA PUBLIC UTILITY COMMISSION
Re: PP&L, inc. , s, ol
Docket No. A-110500F.0206 " IARYVS BUREA!
i

Dear Mr. McNulty:
PP&L, Inc. (“PP&L") hereby provides the following document to the
Pennsylvania Public Utility Commission (PUC):
o PP&L Spectrum, Inc. Financial Statements (Unaudited) for the Nine
Months Ended September 30, 1998.

This document is being provided to the PUC and the Office of Consumer Advocate
pursuant to conditions contained in the PUC’s approval of PP&L’'s application for
permission to establish a holding company structure (order entered on February 10,
1995 at Docket No. A-110500F.0206),

‘Please date and time-stamp the enclosed extra copy of this letter and
return it to me in the envelope provided.

If you have any questions regarding the enclosed documents, please call.

Very truly yours,

Paui E. Russell
Enciosure

ce: Irwin A. Popowsky, Esquire




anT 19 1993

PAPUBLIC UTILITY COMMISSION
SECRETARY'S BURFAL

PP&L SPECTRUM, INC.
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998

o L

DATE: OCTOBER 14, 1998




81 SPECTRUM, IN

BALANCE SHEET (UNAUDITED)
SEPTEMBER 30, 1998

Cash and cash squivalents

Accounts receivable,

Actounts receivable ~ PP&L, Inc.

Prepayments

Federal income taxes receivable

Unbilled revenue - projects

Deferred compensation

Miscellarieous deferred debits

Accumulated deferred state income taxes..

.........

Accounts payable - PP&L, Ine

........

Accounts payable - other,

.....

Accrued salaries

Accrued taxes other than income

Defetred tévenue < projests..

.........

Accumulated deferréd federal income taxes. ...

Common Stock (100 shares of $.01 par value)....

Additional paid in capital

Accumulated deficit.

See accompanying Notes to Financial Statements.

$381,623
1,199,122
118,438
75,202
366,460
413,408
8,812

7,008

343,501

$2,933,574

$640,893
7,234
13,979
24,324
3,850

120,225
810,705

1
4,143,953
{2,021,085)

2122869

$2,933,574 -




REVENUES

SEIEE i vvaescansaiarssnssis bitshesimnssansssnsererhere erasaresusea s e AL AR L 24 £ atbmbenber LB RS et Sea bbb ba L sn s ermesLranbe

Interest...iviiininnns

Other ..., csennsin . e AANYdad R AEAREN Eha b kebba e eyh R bt nnrh AR RS nek Fues ea <R bnrS n s RESer bhe bR arat st

EXPENSES
Projettn.
Administrative and General

Salaries and DENefits {(NOLE 2).. .. s sssss bt sastesssasissaessassstssssieanss
PP&L, ING. SUPPOTt SEIVICES (NOIE 2)..ruvuiumsreriitioniaicsimusssrisasssscssasssnsses ssassasssrsnsansessassssnsssins
- PP&L Resources, Inc. fees (Note 2)............ eaabeershiabine ik espr b canar e s suateshsheneaashe R s RaAs
Taxes other than INCOME. .« iaimimrasriasias resinessamss s ssssstostesssasass T
Other administrative and general.......o o cosnerecannss

dEbaensanuyayTabRibeseraKakan

LOSS BEFORE INCOME TAXES....ciimiirinsimsnesinsercsisonasansosssossssssasmmsnsstos sesbsensasetsnsmaisssssssnes

_ INCOME TAXES (CREDIT)

Federal.o eiortiateserietisentensessn SRR ape s re s e ananrs reamenans s cmnens reeinnrinenaenmasbatonnrananet

Federatl - Fetvabbeskeatinaa bavR RS Rt hsrahue s nsak penebaneesan N

S et vcrrcecnsssssaseo e sbaseserssssansabsasssssssossanmiin rmnsaberssesmsns cevivasin reninnnses

See accompanying Notes fo Financial Statements.

$8,228,897
89,801
302

8,319,000

7,897,516

656,083
143,843
6,233
61,430
466,693

5,231,798

(912,798)

(307,785)

31,915
(91,188)

(367,058)

- 3(645.740)




STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998

CASH FLOWS FROM OPERATING ACTIVITIES
NBEIOSS cr e rirrrriesscsassisssnsessssssss s s sese s eeesssesss e sssse st s e s e s sesees e $(545,740)
Adjustments to reconcile net loss to net cash used in
operating activities:
Deferred income taxes

s st saa bttt sy et manae e e et e mL e et vt nt e (59,273)
Change in current assets and current fiabilities
Net deferred (unbilled) revenues...........coroveurocn, YRR (348,650)
Accounts payable.......... e b ks s e s b e sden etk ene paebeen Ceias e b raa e avanns (1,349,072)
INCOME tAXES FECEIVADIS. c.oec. vt er s st es et 149,839
Accounts TECEIVADIR.....cuvicsirctimreiecinssrssesess i eaes e esscsenesseeens et e e 384,304
Prepayments...... v oo et b s ens s s rsebens (75,202)
Accrued taxes other than iNComMe.......cccriveosesienn, rexberrernasis rerrrecsrerasn (5,401)
Deferred COMPENSALON........ccomeimerteeroreseeeesee s ee oo reeteserens 6,013
Miscellaneous deferret debitS............uunimeioorsesrersosoees s e oo esseeeseeses, (7,008)
NET CASH USED IN OPERATING ACTIVITIES m.ovvvoooo (1,850,190)
NET DECREASE IN CASH AND CASH EQUIVALENTS ..o oo (1,850,190)
CASH AND CASH EQUIVALENTS
Beginning of PO .....ccmiriiminrencseceeeseeeiesssesesesss et ee e seseses 2,231,813
End of PeHIod...cmicccciriccniicesiasseesr s e osns tedesee ket ran e pentste b rens e bt creentsaradins $381,623
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash received during the period for:
INEEIESE ot st cs s r s st ssess st th s s e $89,801
INCOME tAXES 1ocvrerrireassceriraecssieeeisieseesvesessereseesseesssononns NSRRI N 457,625
See accompanying Notes to Financial Statements.
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;zf . PP&L SPECTRUM, INC.
| »  NOTES TO FINANCIAL STATEMENTS

1. BUSINESS ACTIVITY

PP&L Spectrum,inc. (Spectrum) was incorporated on July 14, 1995 as a wholly
owned subsidiary of PP&L Resources, Inc. (Resources). Spectrum was formed
to engage in unregulated business activities through investments in energy
related power markets. Spectrum has been investing a majority of its funds in
temporary cash investments.

2. RELATED COMPANY TRANSACTIONS
‘ PP&L Services

In accordance with a general services agreement, PP&L, Inc. (PP&L) provides
Spectrum with various technical and support services as requested. Services
provided by PP&L include, but are not limited to, executive management,
administration, accounting, information systems, corporate secretarial, human
resources, insurance and other similar types of services. The agreement

- provides that Spectrum will reimburse PP&L for the full cost (direct and indirect)
of any services provided.

Resources Fees

Resources’ costs are allocated to its subsidiaries based on their share of
Resources’ total capitalization. Resources’ costs are from various technical and
‘support services provided by PP&L and others, including executive
management, administration, accounting, information systems, corporate
~secretarial, human resources, insurance and other similar types of services.




