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iiand September, wh:.ch are the ffrst three ;monthsfof the

r ompan 's future test year :m thJ_s case. Wou':d» youf accept

ck, that for these three mom‘:hsf 'the C"mPanY

fhad‘ b dgeted total ‘sales of 7 554 056 mega tt-hoa

Could you vepest that mumber?
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:.i'payroll an& evertme foz the mzmth of ﬁoﬁ:emhex, ;’

0 remember correc:tly that the {:otal ’payrcll was

k*l‘otal payroll for ?hlla&elp’hlay Elec{:rlc Comparn
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here were charges accumulat
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i‘vDo yOu have thatV' l "f'" |

.«Yes, I do,:\»‘:f”*‘f s

; ‘onk', Schedule 6 of your Statemenf: 1823, :.s baSe& ngcm e :un

f.f.f‘expendltures assocn.a{:ed wn.th Hurrlcane Glorla'r‘
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that case. iy

VJ_I have bracketed a. few :lmes at the ',bottom cf that'ﬁ:"‘

,and when your counsel has f;m: : ".ed rev;ew;ngt tiaa%:

'lI wonder 1f you cauld read thﬁse few l:mes to Ans. i

I_f am happy*ta shcw' m:as;;

MR : MacGREGOR? Your Honor,‘

}gdocument to Mr. H111 Zbut I would notethat . he companyis |

(THE WITNESS: I stand corrected bas
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”»Gocdfafternaon, Ms. Eerklnﬁ"

Thank you.a I stan& corrected.

Vﬁlll, 1f you wzll recall, the GEC sent the

,company:a serles‘i 1nterrogatorles andyzn GEC Set

‘r quest\ng forecast 1nformatlon‘as to company'rev nues;

‘xpenses,,asset;,fcapftal strnctuxe and.source and:use £

‘f“ou xecall those 1nterrcgatcr;es? 75ff59”

<A‘ I reaall.many zntezrogataries fxom,GEc,"yes'

YES, I have at least the cnes tha»ﬁ
Q Is 1t falr to say that 1n essence(tﬁe xesgonses

w}%ftoit seﬂlnterrogatorles referred the GEC fox;the bulk cﬁf@,

':'rls that‘correctO

Whlcth helzeve refers to'o er‘znterrcgatoxzes'”n

x’submxtted on b9h lf’af the GCA.,ﬁ;f

Why don't we make 1t clear ~~f&giﬁ”

A If there 1s one spec1flc 1nterrogftor_ you ‘r
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MR, RUBIN.f Thank you,

b,i’yeépenses ""asvsets ’ cépltal structure and source and ﬁse
unds '~do You recall those 1nterrbga>1£c;" ,Ak;‘es'# o
_?I recall many 1nterrogator1es frcm“GEc, yes.
,Yés, I have at 1east: the ones that we respcnded;tc.a/.
QZ Is lt faz.r to say that :Ln essence the responses ‘

' ';‘t ffthose 1nterrogatorles refers:ed the GEC fck_: the h lk of

: ,fslsft hat »::c:u::t:ec;t7 “ L
o f‘th.ch Ik‘ belleve refers to other J.nterrogato :Les

g’;submz.tted on beha}.f cf ’the GCA o

 If there is one specific interrogator
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szﬁms.k "ERKIN:

*SOurces_of Out51de Capltal underfOut51de

‘galn,there isfa‘reference to "Other,ﬁ}

.3:7]cb‘MMon‘sAL‘rH Rééonﬂuefcdw/‘x‘m:

pera 1on’ wo«ld probablyﬂ‘comprlse fthat cat gory

f‘*t5belcw them
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,Mrv. HJ.l,l , movmg on &own the same column under
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h *fcrecast’was constructedd Do ycu have an epzniaf‘

%e°:~t that ,destien te Mr Paq"tte.

at there 1s°no percentage applledtto
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”MacGREGOR-

Yc&ur Homr r I kncw therei;xs E

UDGE MATUSCHAK We w:.ll see: what he can :,aﬁswer.

f:ZWhat‘he 'an‘t we w111 defer to Mr. Paqnette.y}iw 

'°ZMS,.FERKIN-1 Your Honor, that"ls mY Ieas°n'fcr

‘Vfdlrectlng these quest_ons to Mr._Hlll;  I‘m,frunkl no.

’W asure whatkMr;,Hlll mlght be able tc answer.,

Just‘proceed an& ;

%  i_f‘JUDGE MATUSCHAK YOu,may proceed..

ij5see‘Whai;you can get.out of hlm, Whéffgéﬁ*”

*5defefkt“Mr.;Paquette.,;a 5*

_M%EEBKINf‘ Thank you, Your Honor.va,‘=
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,;V:men'" tax cz:ed:,t xate} "ta the extent 1t"may be utz.ls,ze Y

T ,ﬁ,‘:ycu know, can you te}.l me what xate 15 actuall o

ut:.llzed ;m the forecast hy year”
A The ten percent .'LS employed to the extentr that"
’z_t can’ be. : utz. a.zed, , That 3.s the rate thai: lS emplcyed. _‘

Q 'SO what you are saylng 1s -

A, If we can ""‘enerate more ITC‘ than we aaﬁ utﬁ.x.z
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*fgfqatl n ln the leerlck 2 proceedlng.4 It‘waS»done spec

i?i-;ot‘ r,runszto analyze the dxfferences betweeﬁ.base cases

fflnan 1al mode1 run, Wthh‘lS,Exhlblt GEC-Z  wh1ch

&gbased uponxa spec1f1c productlon cost mcdel'run for;I

i  e 39 years whlch was the perlod af tlme under‘lnve‘t_

"‘*c ll fcr‘that proceedlng, along W1th an addxtxcn&liﬁhxee,“

. Power prcductlon expenses for 1987 in II-E-‘ffﬁf;ff

| ‘ccompanylngﬂPECO EXhlblt 1 was‘extracted,frcm th

86 budget and forecast. n:entlrely dlfferent

;_jdocument and methodclogy.~ They are not exa_ffff_f;é* ““°

'“5 n°k Wlll they ever,be.; :j;’“ﬁ”

;AQJ Mr; H;ll, 1i you know, can you tell me what

3 ’észerences would he that ycu are referzzngfto*'ii

that renderSvth’s infcrmatlan ncn~aamparable?

VA; To begln w1th the company sfbudget and,forecast
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L dn hi ‘proceedlng.‘f5f7

in the leerlck 2. 1nvestlgatlon.,ffivtx

sented in GEC Exhibit 2. The company

o haw produced 1n GEC Exhlbltlz 1n our dlre tAp esnnta,lor

o Q ,Mrﬂ Hllli;I understand:§oﬁr statement that;ynu
3id not produce a f1n$nc1al run comparablewfo What Wgs
”esented'l ‘leéJ ck 2 that you dld not presen‘
rﬁﬁ 1E*thls'p£cceedlng. ¥‘kiﬁ;;;;ﬁi

That :é corre§t.  ;i§ gT
Q Has thefcompany ééffoimed,aVrunfcom'éérble to:

hat was perfbrmed 1nyL1mer1ck 2 an,'n;‘Wﬁtesenté
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fboo‘ ‘and ax add:.tlons.u,*Book addltlons ‘WOuld : 'nclude ‘the
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.,JUDGE_MATGSCHAK : = not

MR MacGREGOR' ‘ Yes, ‘Yaur\ Honor e jnst two oa: ;thr ,ee‘

REDIRECT EXAMINATION

BY MR. MacGREGOR‘ .
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Tgscok,
for cross-'exam:.nat:.on.

:‘ffJSCHAK., Staff.fi.‘

MS. CHES'I:B LT, Thank you, Your Honor.“ :
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professz.onal capackn,ty smce 19’71, ig tha,"' correct? ,
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and there was no further nee&vfor’ my be:!. 'g he e

‘emmnmd.

. ave‘you teStlﬁ“ed'hefbre aﬁ¥~otherﬂx9[f; fH

-QDe,aWare Commlsslo ~31

Does that complete your anSWer?;

«ubmltted testlmonf
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@ What kind of review did you perfom before yo

_-,:_preparedq your testzmony” :
. ’ rev1ewed the case, tha i *the kphase:ztn;yl‘a‘n
""tha ,,,the ompany has herem submtte&,v n& :a,s ‘é ;pr@féSselOﬂ&i‘?
I aquulte amllmar'WLth\the developments of pﬁase-;ﬁ

proce; : 1res :Ln cther g’uz::.sdxctlons from general profess:«.onal
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‘I am. » They are not necessar:.ly synonymus
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JUDGE- Mawscgmc, i c@ﬁsmer Adv acateo Sl

MRr~' RUBIN"‘ hank you, Your Honor.v

CROSS-EXAMINA‘I‘ION

. ","‘f];'Good afternccn, Mr. Farllﬂg-
; *'i"{;;:Good afternoﬂn, Mr. Rubm. :

;; ‘;' :f“_FJ_J:st, at the very ena of your ‘testmﬁﬁf Over on

,ur test:.mony You have’ ‘t'_/,,ment o,ﬂﬂ d
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'}f .m th future as amportant as t:hei :Eact that there is

"oughly 1a.nes 36 through 44 ’mu rezer hez:e i:a xeeovez:y

really would not vant to ascribe "reasonably

. COMMONWEALTH REPORTING COMPANY.  (717)7681-7150




' COMMONWEALTH REPORTING COMPANY  (717) 761-7150






COMMONWEALTH REPORTING COMPANY. (717) 7




' COMMONWEALTH REPORTING GOMPANY

@minei7iso




- COMMONWEALTH REPORTING COMPANY.

cial model

associated |

717)761-7150




NWEALTH REPORTING COMPANY {717 761-7




The assurance of

1s that, cor::ect" You ha,ve not re 1‘
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anylw:n.de ra ge o:E dn.scetlon w::th respect to ft‘he; account:mg
. k’VClPleS‘thlch 1f:: J.n fact allows"
I» would 1.1.ke to say thaf: the reguiater &oes no .

wzde range of:’ dlscretlon., I am not sure how wid

ide ' s, because generally genez:a}.}‘_y accep{:e& acco&n mg S

;‘_‘,jpr _vc1ples>"imust be adhered to or be a factor that the

Bu-i: the 'regulator doei" have dlscretlon 1n'term
,;of* the accountlng wh.tch :L{: presgrs.bas ’ 15 that ccrrec‘
W:L{:hm the 11mt‘~ of generall’" accep‘.e& acccuting .

pr.lnc:.ples, tha-t: dlscretlon ma,y ex:zs{:.
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ibrand would have to make --

‘Excuse me one mmute.

o fez: 'o; r e}{hlbl't 1ntc ev:.& nce"

(Whereupon,
C:Lty Exhlb"" N
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’ llablllty@on my alance sheet, shouldn‘t »fh

here are onlykthxee Comm1551onersk>re3entll
‘Serving onrthe Pennsylvanla Comm;551on,f?V53~*l5V
Supp051ng‘a vote on thls case were 2'to 1 anﬁ

v’g“fext year'the}two empty seats‘we e flllef; an

supposmng;that the n“wkmajorlty of the Comm -b  determ.ned

hat \n. W s‘: unalterably c:pposed tc the wayv f:hat thls” -

bllll gjwa‘ gylnglto,occur, for‘any'reaso

| COMMONWEALTH REPORTING GOMPANY  (117) 7617180




He is requesting a factual situation that may occur

Had.you consxaerea that ﬁ,:é;QbSéiﬁiiity,

:recogn' e that thls Comm1551cn*cannot»,ln&,t\e
ﬁfuture‘Commfvs1on, obvxously., If thatfchang '
ffthat you refer to, we have to reV1ew the Ieallza,allt”‘of

4

,tha  asset w;thtthe“company at that p01nt nftlme.
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CROSS-EXAMINATION

Am I correct that 1{: :.s becauseﬂof 'athe magnltude of

S 1nl rease tha"c PECo feels 1t neces to cushlon,the:

;mmed t :;:.mpact of‘f th:z.s :mcrease by spreadlng“out £k
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I have six @ fferent usage characte' ‘1s 3.‘

MR MacGREGOR.VV we; 11 ,do, our best

"""'HESTNUT. whéﬁfi‘ deﬁiafflik’ : the information
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present proceeding. ,.
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and you will decide how that increase is
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Can you;tell me who from.the companygpartlc

gpated~oth‘r}than yourself°

Paquette, Mrg Hillr Mr.;j ’
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et 5“5né ' try : thlS :".fonéfiﬁiofe -way o
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. :CROSS-EXAM NATI N

“BY MR ' RAINEY'

(o lz.st.-_ Would ¥ u'Please “Pdate o
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~to' av;.m°rked as UCC/HP Exhlblt ND. 1 a &”Wumen£>~f ‘

'JU GE MATUSCHAK It-Wlll be SO marked,> 3

o \(Whereupon, the decumen,jwa marked
as UCC/UP Exha.biti No.rl tor
ME. wmow. Sl

Mr. W:.ll:x.ams, have you ever see ' th.‘.l.S _ocument

S ‘COMMONW,EALTH:REPORTING COMPANY, (717)»751-715(3 e




Ck‘OMMONWEAL‘TH REPORTINGVCOMPANYT 717




MR. MacGREGOR: We will provide the

BY‘/ MR WIDOEF. o

Your mathematlcal proport‘ n seem t
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