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97, unless, in the Company’s Jud

file such a request would jeopardize its financial






















other 'f'hand, 1£ the 1m7estors are.not t;

' be credited with such ‘additional expense

Soodn the, ratemaking process, they should it
~now. ,e informed Sl
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Tt of the Company in the
















99, 4,percent of the total invastment in,l
_common facilities of Beaver Valley would
“have been required regardless: of thevff

fstatus of Beav’er Valley Nc.,Z ”In regard7~'

\The commission po cy,oexpressed in many

prior cases, ‘as well as in the ommission
rder in the prior Duquesne proceeding at =
R.I.D. 373, 1s to. 'spread these costs Rl
_;ﬁbproportionat‘ly ‘gmong generations  of -
. ratepayers; - This policy indicates in

tfthlsﬂproceeding that one-half of the
‘Beaver Valley common facilities and tw
' of the Mansfield shared o

“The'fespondenn,Siexception regarding the -
- policy. of allowing dn rate base only a
pro- rata share of common and sharedw'

‘merely reiterates “the o

‘in its brief and reply: brief.,

1These arguments are ones which have been .
" heard before and they do not convince us

“that our policy is. inappropriate.,?We;&

:7Wilf‘therefore recognize only a pro rat







ch, if 507 of OMMO!
rate base

or I uture Use

: :'ompany has claimed a balan:

:hich..it seeks to include
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or: furni shlng
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PeowtiL propnses o downward atfustuent of 41,623

Witness Prowell clains that his recomendati

ent vith recent Commission decisions which reduced

‘hie 50-day recommendation takes into acto

a coal plants fro



















ind no support for Trial Staf

on this account by

Construction

by Bechtel




gainst Bechtel, are you aware ‘that
these items ,nly’represent potential
claims against ‘Bechtel and were
_compiled principally to enhance -
P  lade1phia Electric's bargaining
power iim: contract and fee
negotlations With Bechtel°

k‘now‘that they represent potential
claimg and as: yet ‘no formal claim
ha been}made. However, if- its an
: in.construction I don't think
he ratepayers should pay for it
- regardless of whether its being use
.88 a bargaining chip or Whether or
- not PECO is honestly trying to get
',the1r money backﬁ S :




teen entries, the Company has

_in the Company':




deration, décided not ‘to pursu

» over litigating on

the additional







?Delaware Substations.,

was. to be underground, but befoxeAT‘ﬂg
design ‘was started, a feasibility st
indicated a combined aerial/underground

ommunlty opposition to the aerial' )
on *phe line developed nd in _'

: Gompany therefore redesigned the\line
ound which was completed and
‘ "1983'ﬂ The‘engine

d*portion of the 1ine aﬁounted to,$121,

T e;,as_prudently incurred, ‘was un voidable
cirand beyOnd the ~control of the Compan

‘Since it was incurred solely by the con~

ftructidn of the tranemission Line, it is

‘ component of the capltal costiof
a'dﬁwas accounted for in't;




xpenditures from

ntends that the rate base adjustmen













;determ ned °t at;the ‘company was ableA;
finance construction ag o originally .
Taned. - We think that clearly ds out of

- the purview of our quantification,issues.

ad constraints on the Company :
_vand 1978 decismons; as, fulhw,

,ecord at 1—801003#1 regarding
easonableness of 1976*










prudem:ly arises&ﬁ fzi‘din V

imprudent costg may;,be

f,t'herefore, have a.n;, i

: »Construction cf, £

he }Shoreham Nuclear :

Generating - ‘Faci]

iity, (Issued

* Decembert: 16‘, 1985,

Mimeo at p. Z;)




‘The' ALJ " cancluded that PECO may have
;ess,ntlally.attempted_to hedge its het o

Limerick #1 - at ratepayer expense ~ by
sdelaying  the unit and thus avoiding the -

BXcess capacity adjustment that might

‘have been impoged.  The: Gompany ' could
‘finagge the dssue of  excess capacity

o simply by delaying the unit and accruing

AFUDC*during the delay47 ‘;’m

If this approach is not ehallenged;:then
.~ the Company will escape the brunt of an

, ,}fexcess -capacity adjustment which could
fjhave applied in  1982/83, run up .

: nal’ cost for the customers to ay
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onst:

-2 Pn ladelphi} 1 Flect:







delay and calculation is base

 expenditures as of October 3



















~qu , Rather than run the

e risk of »»:such a revenue loss, the compagz :

;’chose to, “delay construction wﬁile’ at the
ame time continuing to ‘accrue AFUDC on

‘this plant costs that will eventually be.

“bome by the: ratepayers. L .

(this -‘Commission has held t(h:t

P C v.‘Ph:Lladelphia Electric Go‘ ;
,79060865 This risk should not ‘be
effectively placed entirely on the
“ratepayer by permitting a utility Tto]

‘dclay the commercial operation of a plant =

_;.until “the ‘optimal tlme,‘ while -still
1lowin ,the company to -earn a return,
.be:it non~cash, on its :mvestment during

this i1 1nterregnum.

- record $h0WS that a
':Lsions -was the’ poten
- Limerick on’ the company'
reserve margins and the

should not 'be expected to 0
“which results from:a conscious managenen
"j"decz,sioni to protect 1ts own_ 1nt:erests




fPECO's 1oad:forecasters 1OWered peak,loadfjifA :
Jestimates from 57 to 3Z,per year. In . -
add g “the COmmissinn S

: One 1mportant factar din

, decision to postpone was apparently =
the recommendation of Administrative Law . -« . . - oo
Judge Joseph Matuschak at R.T.D. 438 that =
‘an adjustment be made to PECO's rate base. .

 for ‘excess capacity,” This was viewed
© as a message to the company fiot to opti

 Wize installed capacify but to. minimize

‘current costs and rates.,,,;,




"he completion of Uhit l as a

ndition as PECO's management ‘aia,

0 ce‘that;declsion was made, however, it
ust be 1ecognized that a 1arge component_w
the finalf ‘ .

ontinue to accrue until 1ant completion,

u would be independent of the level of
r lon activity: Examples of - thes
~of costs, generally called "over~

5, are ‘taxes, legal, Security, ac~

113 ;document and drawing control
,;jProje thhnagement.; yo

,pact n the fiﬁai»cosé of'the'plaﬁt.
thrther,,delayed completionfwnuld in-




s"art and’ f:tn:iéh ’datves;,, or

‘each activity, Parailel paths of shorter
ove all;duration are termed t:o have a o




n, including AFUDC; m

including AFUDG for Limerick 1 and 50% common Fac










> the impact upon ‘the' ratepayers by the
"’_idden'doubling of the investmentaz ¥

iléfge _amounts  of capacity gener:
*thereb ,that i ‘not now needed .

V;For’p rposes 0 this proceeding we agree
‘with: the Judge that he‘sudden burden £

t the ,,:ratg yers
’su h'circumstances, there must,be






















g undisputed that‘PP&L's expenditu"s
olve the containment problem wer

necessary to build a s: ;
Fallure/to expend these dollars

'offSusquehahna!was ptudent andv.
to commercial operation of thewé

Secondly, there is no showiny thatw'i‘ fth

,~imprudent in the design of the

“f}Tg‘ecord shaws that GE analyzed both
Mark I and Mark II containments and the“

 Mark ILwdesign was . repeatedly ;approved b
nd was purchased: bv’many agili

'&diﬁionally, OCA~ as failed o




' S yide'ntifying
loads, but: determlning the impact: of
& loads on_ the plant -and how .to design







Hanauer ce

Salomon Levy, founder: and President of

'Lek ﬂaInc., a. engineerlng/managem" t*"

, ‘é areas of nucle it power regula,_
: For 24 yaars prlor to

et’f]‘development.f He served with
d NRC from 1967 through early




i ra ‘gan be seen as a.élassic example
:.of,an'improved understanding fi st clari~

v "include theﬁ in the'design
basis wa a‘technlcal error;

; e‘characterlzation and significanca of
Kthe. hydrodynamic iloads reférenced ‘by
5Drvu, W

; aImmediately following recogt 2
the slgnificance of these loads,}'

ck‘of informatlon respecting the
9 jﬁfects of these 1oads, this




ies, GE and many
eign contractors to.
, and develcp design










'hat generally being made at thef
‘ “;n the same general parti’f*~

pat nfhlghly profltable'enterprlses or?j}
~speculative ventures. - The return should
be reasonablygsufflcient to assure4conf1-




company‘ to operat :
ntain its f:inancial
a‘tract capital and to
vestars for the Tisks as-—-. :
: ot 'be condemned as













"from Dll costs declines 2 :

“upplies of raw material and’ labor,

-Federal Reserve monetary policy an g
‘ i“ provement in




s nine basis points

GSA witness Winter
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of certain fisks z’and, t e‘f:eby
hem on th ratepa










~ fore én_adjustment for‘issuancedand
e ividen, yield before growth adiustmen isfl3.

, ter ad ats is 13,71 p
ater ; ,Owél) The 13'71 perce t
rate claim i fthis.p_oceeding.g- nt
en DCF cost are

1 7‘conc1udes a 14 56 perce
he: mid—polnt of the range 7

”i'rcent or approk:{mai 1y‘the 1‘29
pe& by"ubtracting the dividend yiel,‘fro
rate, V(GSA Statementjl ’ ;

. 14, percent'DCF cost. rate in the table abovek
éfdlvidend yield,of 12 7 percent (TS Statement ARO=:

page 3) and : point of the growth: rate rangevof‘
(1S . Statement,ARO—Z, Schedule 5, page 3). P =

-ployed because of;statement “indicating baromes er g
. o 1 1. (TS Statement ARO—,:"““’
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oSt Asé‘ociaté&iﬁi\ﬁh C
.:____Elacement of. ﬁiransition
" Tubes at Eddystone No. 1. . "







CTW-1, Sch. 3, 4)

es on Pa. PUCV ?éﬁﬂsylvﬁﬁi Electric Co

y 1985). ¢ In i that : caseg as

Weakley has considered only one component o

the number of emplo



















utility rates generally

See UGL Corp. v. Pa

~ PECO's investments in these uranium

ary for the efficient operatio

rather than penalizing it fo







Decommissioning E
of Peach Bottom 2 and

om 2 and 3, and Salem 1 and

)f the NRC licenses


































With respect to the Salem and Peach B0

sler's proposed allowance is based :
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ey should not be re
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‘reduce PECO's expen:
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uld eliminate an alleged double counting: b

Company's










ent of System Average of

~'Before TIncrease













t, the Company has Pr

- charge for single-phase and thre:

e, the Gonbiny repbhes te revise:

biils for non-demand medsur




1owre ing of the end block energy
charges under each of . Rate
SchedulestS and PD to reflec}t_t the



















‘traditional approach for a new

ghest in the first full yes






















JP : ;P-’hasg-,-‘iii‘ Plan




il the V.8 énd Pennsylvania'Con—
:the Commission must establmsh

PUR 4th 8L (1985), the Commission said' St

’Full capitallzation should be allowed on :
‘kferred revenues -~ that is any‘deferredﬁ,;“
. evenues should themselves earn a return ety
- ineluding both the equity. and,dgbt,gompof[.;gfjfl;
. _nents of -that return; this is clearly not
. an dbsolute --~ this commission and others
- have often deferred the recovery of various
. expenses and. assetS~by regulated utilities -
. without allowing a full return on the
" deferred portilons —- but the commission
”‘;sthe opinlon that the scale of the .
; that are involved in‘any signifi










”Pennéylvania Publlc Utility Commission;i‘ ‘
61 Pa. Commonwealth Ct. 325, 433 A 2&71620




in question had’ im ruden, ly: in~
e ¢os Bell Telephone" Compan:
vlvania V.. Pennsylvanla Pﬁblic

e just and réasdnableuwhen
a standard temporally:and ‘her










XV, ENERGY GOST RATE

tober 30, 1985, this Commission i

rate mechanism in the current rat

‘reconciliation
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