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e Philadelphia Electric Company - Electric Operation :

' ACCUMUI.ATED DEFERRED TAXES
PER BALANCE SHEET (B"Z) AS: OF JUNE 30 ;:
(Thousand $)

g

e The balance as of 6/30[86 in Accumla.ted Defe:red Incone Taxes i
including allocated common which amounts to $526,166 for electric 6perationsf;,

.+ as developed below, is deducted from the conpany 8 1nvesmenﬁ in develop '
the rate baee measures of value (A-Z) e e e

o Canined Opexaticns

: e , Accunulated Defe:red Taxes :
Tot:al Per S - Common .. ' . Including
V‘Balance Sheet (a) Allocated (h) M.lacat:ed c«:mon

~?$518 386 Lo
o8I
2w

86.1882 co

;1}:,_._;’,Z‘V:Includes. 1) ‘capitalizeld pensions, taxes and fringe' benefits ’oalancq o
S asﬁ&z 726,'?”*2) Limerick Unit No. 1 & 1007. common balance of’5$135 58,




;Philadelphia Electtic Companyﬂ, Combine"'Operations

DEVELOPMENT oF 'FACTORS FOR ALLOCAIING“COMMON C
O ELECTRIC GAS, & STEAM OPERATIONS
. , June 30 1986 o :

(Tbousand $) (Thousand $ﬂ -
*8 728, 738 sz 528, 293f3,:; 43,
‘ 485 912’ 450 484;%?f1*""'

e, 075[‘3*f'
ﬁ$9 265 730”ff;f$3 040 asz““**i

. 83.1442 _
'f }14.s14,‘“ |
2 o42,3fﬁﬁ
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. less gross Teceipts taxes, associated
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W fadditional
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: 'independent of the over

i In 1970, prior, ate |
_'_Pemsylvania :!.ncme 5 ” deduct:ib.‘le in deterlining' o
- federal taxabl : ,

. the eft‘ect

taxable income - s)
“t:axable
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. 'Philadelphia Electric. Company - COmmon e
L _ SUMMARY OF ORIGINAL COST e
AND 'RELATED 'DEPRECTATION RESERVE’.‘
FOR COMMON PLANT IN SERVICE
‘ AS OF sJUNE 30 1986
(81,

-\:.~0rgan1zatim (Intangible)(ﬁ-ﬁ) oy
389. Iand,& Lﬂnd Pd.ghts (Genezal)(&-s v










fPhiladelphia Electric Company - Electric Operation
“ Description of Annual and Accrued Depreciation

s : T quThe depreciation figures claimed in this filing ‘are based on plant . -
g[iklife ‘estimates developed in the Company s 1985 Plant Lifey tudy (Exhibit&AH;l).
Qllfor electric and comnon plant.l_;/ S : ;

e g fThe 1985 Plant Life Study C1985 Study) 13 the.Conpauy 3 latest plant
: “-lnortality study and updates the 1984 study which was fiied in R~842590.
" update, identified as Exhibit AW-1, includes the addition of one year. of o
" additional retirement experience for 1983, Production plant retirement dates v
. are based on the latest Engineering Department estimates availablevat ‘the time
S ‘*the4study wag made. This includes a 15-year life span extension for- Cromby 1 :
o and Eddystone 1 and 2 coal units. This ‘1life extension, to which the Company -
””f7§fis now committed, reducea the claimed annnal depreciation substantially.;u_v Wfdj

i V Effectiva February 1y 1985, the Compeny switched its depreciation
.“U*nethodology for electric and common plant from the whole 11ife method to the
- remaining life nethod for financial eccounting purposes. The remaining 1ife
method 1s used in developing annual and accrued depreciation in this filing
. with the book reserve adjusted to a rate making basis consistent with the
y,';Ccnnisaicn '8 order at’ R~-842590. The annual depreciation accrual, book reserve,
.~ and rate making ad justments are developed in Exhibit Aw-zjand,Exhibit AW—3 and;bsl]
”'ﬂ“w,;!are sumnarized in Section C of thin exhibit.,.; o A

LR Experienced net calvase ie calculated separately and evera"d over a
ﬂ"ffifive~year period. The net negative salvage is not adjusted for third;party
. payments as cleimed by the,Conpnny in the past, pending a decieion on the

i appeal of this issue in the Commonwealth COurt.;a :

e : Ihe Company plans to depreciate Idmerick Gnit No. 1 and its ccmmon a5
o ifacilities under the remaining life method used for the’ other electric plant.»
" . The Iimerick 1ife ‘span used for depreciation purposes is 39 years. ‘This is
' based on a 40 year license which began with low power~testing 4n late 1984,
. fqi;Allowing for one year of pre-commercial testing results in a: 39 year life,span
‘ “g'for depreciation purposes. e s : .

Additional information regarding the annual and the accrued
;depreciation is- contained in the Direct Testimony of A. Wroblewski




Limerick 1002
common facilities e
:an Depreciable (AW-BQ’
‘page 5)

X Depreciable (C—Sc)
”ﬁLimerick

| Transmission (C—Sd) i

Sub-Total Limerick

,Other,Electric =

I : 5 658 ”f‘non~depreciab1e planti
(c)lFully‘depreciated adjust
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|62 3240 ACCESSORY ELECTRIC EQUIPMENT
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e zcnpm»z 3:% mmzm.;ﬂzm aszzo v
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3250 znmnmr;zmacﬂ POWER PLANT macHt,.,

,.,,_qo,;.. S R e T e R

3210 STRUCTURES >z= szn0<m=nz._.a
:-3220 REACTOR PLANT macnvzmzq :
. 3230 TURBOGENERATOR UNITS ~
3. 3240 ACCESSORY ELECYTRIC mncntzmz—.

: umuo,zumnm_.;zmocm 1ozmz 1—.)24 meuv.

- NUCLEAR %85&2 s ..z_a_.m,xvoz
L -663210. STRUCTURES AND u.i.zmzmzqa
S 66 3220 REACTOR PLANT EQUIPHMENT
S 3230 TURBOGENERATOR UNITS .~ . ..
,, 3240 ACCESSORY ELECTRIC mncu..zmzq. ;
3250 Emnm:&zmsu vozmz ..Ezq .n.....c:. ]

o mq»doz

JOWL e e

, PRODUCTION e - R uozma mmzma:m.a uq».:u T eALEH oF

- ,nu..sqp :

167567
166108
59364
S eeTE
| 352606

76823 2016
58067 2016
: ,u!,.mo, - 3.78 o 2016
2l 718308 ; u.ﬁ : 20167
CLB790 3.38 <0 nSo
uo%oo : u;.ao.
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LRT0ve S s
17869 L

,; 786
TOTAL © L 1 3se23 H.Buu.

.én...m;‘ PRODUCTION ,.,, L -;zcnpﬂz; POMER mmzmzﬁuﬁ_aqﬁza_

~ 91 3210 STRUCTURES AND IMPROVEMENTS - | 310702

91 3220 REACTOR PLANT EQUIPMENT |
791’ 3230 TURBOGENERATOR UNITS e "

. 91 3240 ACCESSORY ELECTRIC EQUIPMENT ;
91 3250 .:.“nm_.;zmocm POHER PLANT mocu? A
© STATION TOTAL

NUCLE .Eoucndoz ! L

S99 e ﬂzcn:xmm ».é.u:_ﬂ%mzmzqm :
/99 3220 REACTOR PLANT EQUIPMENT
-99 3230 TURBOGENERATOR UNITS
9. 3240 ACCESSORY: ELECTRIC EQUIPMENT
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o uco@ua

: 147301
Naoowmv :
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464647
486598
40507

/76358
nmmoca«.




© CONSERVATION
- RECREATION
- GENERATION
9 RECREATION _
193330 WATER WHEELS, TURBINES, GE
19 3340 ACCESSORY ELECTRIC EQUIPHEN
3351 GENERATION.
RECREATION
ADS; | )

 OTHER PRODUCTION
OTHER PRODUCTION

3450 ACCESSORY ELECTRIC EQUIPHENT =
3960 HISCELLANEOUS: POHER PLANT EQUIF

= MISCELLANEOUS
OVEMENTS = |

0 POLES AND FIXTURES -
3560 OVERHEAD COND

‘ﬁ . o@wwqmn__._vm«m>z,ﬂw

A e i

29308

= TERMINAL YEAR
: uN«aw S




;P:.mznz,»:m‘i

02 METER INSTALUAYT
ON CUSTOME

ERIAL CONDUCTORS

1 3732 INDERGROUND €
601 3733 po | compuct
 PWCTIONAL ToTAL T

= WISCELLANEOUS

3930 'STORES EQUIPMENT

3940 ToOLS, ‘SHOP AN
3951 - TESTING DIVISION
- METER DIvisyoy =
3953 CHEMICAL LABORATORY -
3970 COMHUNICATION EQUIPMENT
601 3930 HISCELLANEOUS EQUIPMENT
TAL e




ACCESSORY ELECTRIC EQUIPHENT =
72 63160 HISCELLANEOUS PONER PLANT -EQUIP.

H,v;m‘a,nmzmzﬁu.amwﬁw
oarhic. sTAT

62 63240 ACCESSOR
62 63250° MISCELLA
STATION :

. m.xnmuwm_me»mn, - uumﬂuuﬁnoz,,

601 63640 POLES, TOWERS AD FIXTRES |
601 63650 OVERHEAD CONDUCTORS AND. DEVICES |
UNCTIOMAL TOTAL ... . 00 g
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“Phi adel hia.Electric Campany - Electric Operations ﬁ o e
ELIMINATION OF STATE TAXES AND RELATED STAG REVENUE S

12 Months Ending June 30, 1986 g
: (Thousand $) G

'Related STAC Revenue Co be Remaved
s Actgal STAC - : :

 Portion mot removed
.~} Portiou removed

"“‘ncome available for return b e

e ;(a) Actual Realtyarax rom 3—14 u‘~£‘
= (b) Actual Gross Receipts Tax fron B~1& o
o Less: 4.5% GRT on STAC rev. of $130, 966
Less: 4.5% GRT on ECR rev of ($48, 474)
~ Remainder-*4<szlckr on other revenne 543,;;'

“:rPortiona of~GRT :elatedtto 1970 tax rate 1ncreaae
Full GRT. on STAC rev = - S :

?7 ExcesavGRI on: uthe: revenye - 4'
.73106 343~x-(2-5z~1ner /,4.5z total)

 *;5 35(c) Aetusl Capifal Stock Taz’(CST) from Bl
b Portion of CST related to 1970 tax rate increase
$25 793 x (0 4% incr / 1. GZ total) v

“'L’fﬁ(d) Actual CQrporate Net Income Tax (GNI) from,n*lé
[ Plus~ CNI portion of’deferred taxes an,deferred,fuel

. expense .
Plus° CNI tax: effegts of Limerick Depreciation e

S deferred
1Tbtal o

; Portiou of - CNI related to pre-1970 tax'rates
S ~Actual test year taxable income fot CNI

.. Less: STAC revemue ‘ oo

. Less: Tax Preference Items
© Plugt Realty Tax = e T

" Plus: STAC - related Gross Receipts Tax i{[}jﬂy!v*»?aFV’

ke . Plus: STAC - related Capital Stock E R

“v,}ﬁPre—1970 taxable income for CNI R s

. Pr e-197],CNI tax ich 6 977% SR

Portion.of CNI
_ ($27,007 - $1

ated to 1970 tax'rate increase







RCUSTOMERS ADDED AND INCR.EAS
712« ‘Months Ende June 3 )
¢ - :
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; .;’45,,20 ,_Eest""uStOInera

‘ } Number of Custoﬂers

: Beg:lnning of Period k

End of Period - e
g;Monthly Average ———

, kWh per AverageCu tomer ot o e e

Co12 Mdﬁths’n ded

June 1983

3 865, 619ff5“‘ ;

zdf?a
20
20

193 281 000‘, i

?’Large Commercial & Industrial
,Othe: Than 20 Lar est R,

>f’;.kNumber of ~ustoners f :' .

Beginning of Per:l,od

J"End of: Period
Monthly Average

'kWh pet Averag :

10,729,578 11




"_ . RELATED FUEL EXPENSE .
12 MONTHS ENDED JUNE 305 198
G (Thouaand $) \

_ During th future test year ending Jume 30, 1986, the Energy Cost Rate

ffwill be in’ effect ‘and’ petmit recovery of energy costs in excess of that level- v

. 4included in base ratee. ‘Under the ECR, energy costs collected in base rates

‘equalled 2.8178£ per. kilowatthour during the test. ‘year. This adjnatnent

e removes from test year revenues and expenses all energy costs above the bas
' cost of 2.8178¢f per kilowatthour and all associated ECR revenues. Refer to

" the Direct. Testinony of T. .1’ 7”’11' 'Jr;‘ for further discussion on this
»adjustment. Py SR ey s i : i

Co ECR. Revenue to:be Removed

Iest ‘Year ECR. revenue
Including GRT @ 4.5

4 A kFuel jenses to‘ be Removed

~ Total Energy Cost Allocated to EECo (D—lsa)g
"_I.ess. ‘Fuel Expense Deferred = ol
©. - o0 12 Months Ended 6/30/86 (n-éa)
S Net Fuel and Interchange Expengse = - §727,918
i j,jLess' Fuel expense recovered in bagse rates( i
e ;‘Total Applicabl "Sales X base cost
7,653, | X

G .;Gross Receipts 'rax to be Renoved i S e
; Gross Receipts Tax on ECGR Revenue
($53,711) x 4,52
Gross Reeeipts Tax’ to be Remov, d.«y. T

bbzxpenses:,to be Removed :

Increase in Taxable hcmg e
:;Income Tax @ 49, 7682 :
Increase in Income for Retum

‘QInterest on. Prior eriod Over Collections
Net ECR Revenue (A-S) SR fE




hiladelphia Electric oanwnww = Electric auma.mnuoum,
gwhowzwz&_m ,om_,mwmnc<,§ﬁmm§n~ ~COSTS AND- . .

as,aE) |
3w
§ 786)

mi.mua.umcu
. .(15,483)

w_,;mwuwpc
o (8
- ,,_,.,.,Q.H

?

'567)

718)

#
]

_ _mmuum

. : mnnu.:&bm

Bocownt . chm“_. i z—_nu.. Spent. m.:mu.

_W_g»a»w_moH uoh_a.,_m o ;w-~wmmom, .  ww_xu.«w;ﬁ_«mumawaacaw

. 136,823

,_Aaopaamm_m»QJHon“eunncaamnn»wp.mmnmnmnuonm»s,uapwmueam
,.?np:mnm; 86,978 for he value of Limeri enerat :
: : ; 1985, Account 518 includes ‘*wm‘
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1/85 package 5

: Portion of 4increase in pmsions ank‘ :
';“'benefits_included i j-budget :
1l:dnc ‘




: PAYROLL DATA i
BUDGET YEAR ENDED JUNE- 30 ’ 1986
L (‘I.‘housand 3)

Less Regular ot as;%‘of PE Nldmt‘ier’ of
Overtime Payroll ___gula: l’ayrnll Eﬁnployees

4 001 34 ,834’ o

4 563 3% 89513;_', |

3 ~‘~,-? '4 40 L '2‘33,253; .

088 4,505 36,583

057 aam 33 s

g 54 02 sssse o oua
‘1:[4,1897"" e







: Phila.delphia Electric Compan

L vm,:Increase 1in Income Tax by Computing L
Ta'- Depreciation and Amortization on a Year—End Base_,_
o As of June 30, 1986V e ey
(Thousandkh




. Phnadeiphn Electric Compqn ' I@ch‘tc Oporaﬂans
: eprecia‘ble Tux BGSG: and R?sglﬂng Depreciation ar
& . g s of "June: i :

e ‘, ] Ton Rate ' Depréciation and
For—Taxes (b) i Nnorﬂzaﬂon {c

b‘eral lzed Plant ln!s'ral {ed 'i
~ Liberallzed Plant lnsfalldd,
- Liberallzed Plant: Installed ;
.. Liberalized Plant Installed 1972 .
Liberalized Plant Installed
Liberallized Plant Installed
"7 Alberalized Plant instalied |

~Liberalized Plant installied 197 N
“Liberalized Plant Installed 1977 PR
* Liberalized Piant ‘Instalfed | S
JLlberalized Plant instailed |
~Liberallzed Piant Instalied i
f'leeraHzed Plan'r Instal led |

,‘enaaf Instalied
"P‘lan‘t‘ !nsfa!led; {

leﬁraﬂud Planf !nsfaued !954 1‘0 1969 ?5;‘495);‘ R

Liberalized Plant Installed | BT
i Liberallzed Plant installed | = : 75 N
‘Libersilzed Plant Installed 19 24,108
“iLiberalized Plant Installed i¢ L9090
“Liberalized Piant Instailad o B2
. ‘Liberallzed Plant Installed ~308: "
“Liberallzed Plant Installed i
Liberalizad Plant Instalied 197 358
Liberaiized Plant instailed 664
oo Llberalized Plant Instal : 1,615
“iLiberalized Plant Installed 1,160
~Liberaiized Plant Instalied 2,523

to Liberalized Plant installed 19

* -Libersllzed Plant Ingtalied i
~‘Liberailzed Plant Instslied 1984
. “Liberalized Plant Installed 1985
' :leeral!ze Pl ‘;lns-faliedj

; (a) ,Plan'!' in Servico a+ 6/30/86 less +ax reserves as of 7/ I/86. . o
. (b) Depreciation rates are composites based on plant 11fe estimates nmc far‘e prescrlbed by
v s a8y Treasury Guldeline Reguiation as modifled in the Revenue Acts of l97l, 1981 -and’ 1982

Fode) - Liberatized Tax Depraclation has been computed under the declining ‘ba ance mefhod, tchad,
. Yo elther straight |ine or sumeof-the-years method as appr: prooriate, = -

-7 %d} " Includes $2,225,523 of net depreclable cost of L!mrtek Unlt £ and woz ocmon facil(

Lo placed: In service for tax purposes Augus? (985 but not: unﬂl Februar 286 for b
L purposes {(date of .commercial operation). SRt

:lncludes 3262,069 for Ltmer!ck Unit No..l ¥ !OO} Comon Fsclk




?

V: «Phi1ade1phia Electric Company - E,:ct:ic yerations ’
NORMALIZAIION OF TAX’DEFERRALS ON YEARFEND PLANT;AND ELIMINATION

:ﬁExcess~Depreciation and Amortization (a) (D_Sa)'
‘QIGommpn Allocated to Electric (b) et ,

’jiTax Deferral on Blant Pet Books (c}
"_Less"Bﬁferred tax renoved through STAE

@  ;ig4§Z3é},

';‘v ferred tax removed through STAC
" A/C Deferred (D-1) o e

[Ch&ﬂse in,‘ax deferred on' fe1

"“f7Increaae in Incame\for Return

l(a) The amounts reflected represent nnrnalizatian of tax deferrals, genetated by the
e o use. ‘of liberalized.tax depreciation for plant additions increasing capacity and
- " installed after 1969 and before 1981, plus the ‘deferral resulting from use of :

- . the Class Life System (AIR) of the Revenue Act of 1971. Pursuant to the i
' Pa.P.U.C. Order dated 8/17/73 at RID 29, these figures exclude depreciation on
flant,replacing capacity. The amounts also reflect normalization of tax .
deferrals associated with all public utilityiproperty placad inf.ervice af er
. 1980 under the Economic Recovery Tax Act of~'981~ e i
5 ;“,(b) Allo “tion.of“Cummon' *,;;,:

S Pereent (3—17)
Electric f, 86.,188% -

Gag . T 12,930 e

f"'. 882 ..,i;,"‘
"lﬁO;OOO%fur.'

‘ ~i?i(c) Total provision for deferred incone taxes as Bhovn on 8-9 13 comp:ised asb

f{Portian a/c turbine lease cancellation. {‘ ;‘ $15 387
,';Portion al/c capitalized pensions & taxes [w"
- Portion a/e capitalized employee benefits

- Portion a/c deferred fuel cost . f

Portion a/c excess depn. on nuclear fuel
Portion a/¢ excess depreciation on plant
Portion a/c Limerick deferred costs
Portion a/c Iimerick No. 1 Value of

.+ Generation and: precommercial generation
“Totalabef“"
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Philuﬂalphiq El rie CQmpany: El e Op

*  ADJUSTMENT TO INCOME TAXES TO: REFLECT

. gz PRO FORMA INTEREST BHRRGES 'BRSED ON

5;;“YEAR-END PLQNT AND EMBEDDED CDBT DF DEBT
' o Q: of Junn 30. 1986 o

o tufnl pnrmiet-d by th- Pn. p.u.c. ordnn dutod Auguﬁt 17, 1573, t e
'aaaptnd Inceme Tax Allocation affective October i, 1973, under which -ioctrie'*
operating income is credited with the tax savings on interest ehnrg-l

.Qanlaciae-d wteh dubt il-u-d ta financ- plant uctually in 1¢rvien. '

: Thiu ndausemnnt 1- n:cnslary to r-finct thc prn farmc inecrctt chl ge
g(ﬁhﬁﬁhl Campany'- rate base as of June 30, 1986 and the 10.84% embedded
: ' bt at 6/30/86 (Page B=19). Refer te the Diresct nstimony of
Bilne'_ar furehnr disuussion on ehii adauitmcnt.;

tThuusnnd

Zfinctua Tast Yuar~fnt.roit Chang-: nzlaeatcd To
o Elnutrie 1n D-vnloping Dpuwatinn tnu-s (8~15)

*Dro Formahtntirnst cnarn.- ﬂlxoeahln to
o El-ub ie'Bllld en Ratn an- clqim “




1'PHILADELPHIA'ELECTRIC COMPANY = ELECTRIC OPERATIONS

ADJusmENr TO BUDGETED e
: NUCLEAR ‘AND FOSSIL PLANT PRODUCTIO V' ‘f TRl
OPERATION AND MAINTENANCE EXPENSES
EOR THE TEST YEAR ENDING
.nnm 30, 1986
(31 000'5)

. ; In;k preparing the budget for the Electric Production Dej 'artment,
e ,known areas of expemse are considered for inclusion according to a fixed L
-schedule. Budgeted ‘expenges must be reviewed and adjusted, when necessary,?

onform with nomalized 1evels appropriate for rste making purposes. :

2 The adjustment below reflects the increase in test year expenses
S resulting from kriown changes to the original budget expense levels for
~Electric Production O&M. In. addition, this adjuetment reflects the

4 :amort:lzation of ,,non—recurring costs associated with the Salem 'Managen

4 . Evaluation Program. A detailed explmtion of ‘these expenee is provide in
the Direct Tei t:imony of Company w:lmen J. Je Carroll._ S

: Nuclear Plsnt O&M Increases (D—l e)

~ Fossil Plant O&M Increases. (D-J.Ob) ; . e

 Revisions to Maintenance Schedule = Decreases (D—lnc)
Salem Management Evaluetion Progran Incrcace (D-lOd)




PHILADELPHIA ELECTRIC COMPANY - ELECTRIC OPERATIONS

: Ad justment to Budget Operation and Maintenance
- Expenses for. Nuclear Plants to Reflect a ‘Normalized
Outages Per Unit Per Year in the Test ‘Year Endin' :
e e June 30, 1986 T
($1 ooo)

rmalized Outage«_ penses
' ~_~‘:‘Peach Bottom Stat:lcn




PHILADELPHIA ELECTRIC COMPANY ELECTRIC "OPERATI S .




PHILADELPHIA ELECTRIC COMPANY ELECTRIC OPERATIONS

2 : djustment in Budget Operation and Maintenance
Expen s;Which Reflects Revision to the. Maintenance Schedule‘
[ o For Test Year Ending
une 30 2 1986
s($1 000) i







Philadelphie Electric Company - Electric Operations

Adjustment to Reflect Decrease in Budget Operation and Maintenance
e Expense for Retirements in the Test YEar Ending '
T June 30, 1986
(Thousand $)

A The purpose of this adjustment is to eliminate from budgeted ;peration
~‘5eand\maintenance expense all expenges associated with praductian plant that is

. being retired. Refer to the direct testinony of J. J. Carroll for further
_,deteiigi;* S S R

w’aRetirement?of Richmond Nb. 9 Uhit S
'_‘Operating‘ nd Maintenance,Expense (less fuel)

Retiremen of acheduled internal cnmbuetian e .?V;‘L”:? =

_units - Richmond No's 21, 22, 31, 32,41,

. 42, 43, 44, 51, 52, 61, 62, 71, 72, 73 and 74,
S Plymouth‘neeting No 89 and 15, & SOuthwark Diesel




f»i”?AMORTIZATIQN OF ADJUSTMENTS O ERED _
m PRIOR CASES AND PROPOSED AMORTIZATION ¥
. OF CURRENT EXPENSES .
- JUNE 30, 1986
q~~($1 000)

nef’*raxes~3tateirax Rate Chg ‘(1;966) !1  e

a) For detail see Page D-12a.




"hiladelphia Electric Company'é Electric Operations
o DEVELOPMENT OF RAIEMAKING CLAIM FOR '
. CERTAIN $.'I:‘.XPEI\ISI'I ITEMS

S Original Amortized Unamortiz
Amount to be ai

n—sazssao'ij (3,018

:year amorti_ t:[dn of u' anortized balance '







Philadelphia Eiectric Company - Electrij Operations
.. TEDERAL OLD AGE BENEFITS =
 FOR THE 'YEAR ENDED JUNE 30 1986,
(Thousand $) B

< Effective ;1/1/86 the wage base" subject tq"federal 1d age 'bene,. tas
jwill increa; :  °,$41 700 from $39,600 while the rate of tax will increase _froms

‘ 7/1/85 to 6/30/86 FICA Wage Base @ t4 ,700
: ':1;311 Yea: of FICA @ 7.153 C$404 134 x

Decreage ininconeforretum ol

"-BaSed on 12 ,months ended June 30 1985 (Ref' Page D—S., ,of




Philadelphia Electric Compan sctric Ope ra;
Heeriied DECOMIISSIONING cosT ADJ'USTMENT FOR

'CH BOTTOM NO. 1,2 & 3, SALEM NO. 1:&2 AND LIMERICK NO.;,l:
12 Months Ended. June 30 1986 e

($1 ooo's)

L In its order at R-842590 : he Comm:!.ssion permitted the Company an .

annual accrual for. decommissioning expense of four nuclear units - ‘Peach

. Bottom Units No. 2 and No. 3 and Salem Units No. 1 and: No. 2. Subsequent to
" this order the: Company performed a new decommissioning cost’ study for all our S

.. nuclear units. This adjustment utilizes the new study to 1) include Peach

o :Bottom Unit No. 1 and Limerick Unit No. J. in the estimate (2) reflect the

. Peach Bottem Units No. 2 and No. 3 and Salem Units No. 1 and No. 2 and €4)

. recover future acerusls through the year 2008 for the Peach Bottom and Salen G

g Dhitsaand;throngh}the:yeer2024 for Ldmerick;Unit;th »;The,Direct Testinony‘;
~of N. B. McLeod provides a discu £ lssioning study performed

he Company '8 nuclear units.~ ‘The D:l'.rect Testimony of R. i W

~ iption of the Company s expen_se‘j ‘f.acco‘unting. S

,Development .0 Future Annual Aoerual for Decommissionip_g

[ estimated totsl cost of
;jjdeconm 88 cning. (6/30/86

,otton Units NO'W »
Salem Units No‘l, No. e
- Limerick Uni t No.l

‘:Reseie requirement at 6/30/86 S :
~ for Peach Bottom Units No. 2 and 3 and st ]
S Salem Un':l.t"‘;;Noo l and No. ~21_ : $35,295

; Estimated actual reserve through 6/30/86
- ,including interest g

i Ine ase"l:tn Deeommissioning expense necessarY'iﬂ"i‘?T{‘Vl”ﬁ
i 34 ‘ot prior aocruals

"5 yr amortization of incr. 1o decomissioning Lo
“ expen ;;ttotcorrect Prior accruals o

Total ex nse assoeieted w:lth decomn:l.ssioningj

Deeommi sioning Included in Budget (B—lS)

4Ineome 'l'axes @ 49 768?.'

Ineome/ for Retum




Philadelphia ‘Electrie Company Electric Operation

o o SPEN'.I’ FUEI. DISPOSAL COST ADJUSTMENT 2
OR EACH BOTTOM NO. 2 & 3, SALEM NO. 1& 2 AND LIMERICK NO. L

: < 12 Months “Ended June 30 1986 . :

S ($1 OOO) N

- Iu its order at R—-842590, the Commission pemitted the Congany spent .
£ fuel expense allowances for Peach Bottom Units No. 2 and No. 3 and Salem Units
'No. 1 and No. 2 based on an estimate by DOE of 1 mi11/kWh of gress eleetrical i
—f’j\output ; o:: spent fuel removal beginning on April 7, 1983. e

S 'l’he purpose of t;his adjustment ;ls to :I.nclude 1n test year operating
N 'f_:_expenses the Company 8 coat for spent fuel removal. e : ‘

o mmig claim applies the DOE assessnent of 1 m:lll/ ross kWh to the i
. "anticipated average annual generation by Peach Bottom Units No. 2 and No, 3,
alem Units No. 1 and No. 2 and Limerick Unit No. 1. The Direct Testimony of
, . Carroll provides detail on the development: of anticipated average amma :
’ clear;generation., Ce et L

'l'he D:I.rect‘ Testimony of : W. Wright provides a 'detailed desc:iption o




During the course of a PUC 1932 fuel audit approximately $929 000
; f;related tofdamaged nuclear fuel assemblies was eliminated -from recover:able
costs. The purpose of this adjustment is to amortize the cost of Sal
clear fuel assemblies to base rates over a period of three o
“The amount being amortized is equal to the amoimt of the adjuatment in
‘the 1982 l?a.PUC_ fuel audit. Refer to the Direét: Testinany of T. A P THill, Jr. o
;for further discussian of this adjustment. ol N

""Total to ‘e i‘amor' ‘ized

ori'.ization (3 eﬂra)
'} deferred taxes e 49 768%




s Philadelphia Electr:tc Company - Electri

Adgustmant to Reflect Full Yeat O&M Expen"es
L for Limerick No. 1° Uni 3[
(Thousand s>

A This adjuatment is necessary to :eflect a full year effect of t:he[fj
S .operating and maintenance expenses assoclated with Limerick &No. 1 Unit which

o were not. included in the original budget data.

e Additianal infcmation regarding nuclear O&M expenses 'is conta:lned in-
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