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"‘?‘JUDGE MATUSCHAK~ ‘ It 438 11: was not dlrectly
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dmz.nlstratleLanu&ge 'L'J?t:{rher, anci rescrlveé by: a
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MR HAI-L, Vilcur Honor, that ::,s notfw a.""'

s ccntenci:;ng. Tr:cal Staff 1s conﬁendmg ,m. tin.sf

JUDG,N MATUSCHAK‘

Let me a%k y u,~ here 3.s

' COMMONWEALTH REPORTING COMPANY ) "75;1"-7:isd;,







e Commission would be-
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red "a dec:.smn, :Lt has not render
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respect g these dec:.sa.ons and thelr full effea, s;:y Th,.

_197" "and 1978 aefezral dec:Ls:Lons were but"yarcmal paz:{:

Of ‘a much‘ vlarger investzgatlcn whase ma;or purposa ané

et effect‘wasﬁ’lrected at should mmarmk ccntmu@ and that

s where:mast ef'the attentzon of the partme&, of thﬁ

the B gatlon before the Admn.nlstratlve Law Judge and‘ the ~

e MONWEAL R‘spbmmé CQMPANY = '(7),7)761-7150‘ o
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:JUDGE MATUSCHAK-' They dldnftLagr

JUDGE MATUSCHAK- ,

We wzll agree that there may.hawe

ﬁfas~to the recovery of sunk costs,may have~been.a yollcy?iyv

"fstatement, a pollcy flndlng, rather than a;f1nd1ng‘:

ct‘as‘the chm1s51on found 1n thlS'

V;One flnal cmmment, Youx‘ﬁonor,'o  th1sq

;x:partlcular“matter wmth réspeat td'th7+3éavef Vﬁlle' dec;s¢ont

;an-3t6 beuclea',that lt is the‘compa;Y,syunderf; o
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JUDGE MA&USCHAK*k I thmnk ypu,havef

;whethe :they axerenﬁmtlea to recover all 9r any oﬁ tae‘r;-

, ures aaused by any‘of the cfit.e?mays.ﬁ_i

. DELANEK*“ Leteme address @nat Mr, Hall salﬁ as

?I scrlbbled 1t down., He spoke fex about Sﬁ manutes I &

ka;  “"5«!:£;1:11§ my xeply'wlll be that long,fv C'y

iﬁaansmstency 1n Mx,‘ﬁali’s 9951tionﬁ;

1m several tlmes about the effecﬁ of the,Comﬁzssmen flndlngc

fthe pr_or“order favorable to the company;

f¢‘mmwmw%mwmmmmmcmmmv'wwmmqmd#f



L :;The Commxssum or&ez:s are everyone 3.5; gnar

r:.ght of revz.ew :m I bel:f.ava ﬁ:‘s mlcle 9_ f‘the

’Pezmsylvanla Constltutlon. o That rlgh‘t 0}- Im&"’; 15 |

:  ‘ 1 1mp1emente€£ hy the Pem%f}.vanla Rules” : f Apgellate ':  370 'eau

L ‘:_A'Cf-v.fand Chap,_;r 15 1s the Secthn of those rules t}.*za
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There are several limes of cases

' COMMONWEALTH REPORTING COMPANY ~ (717) 7617180 .~




heir reply quotes
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I thlnk lt is recogn zed
;ff_casesﬂthe company‘01tes'1n‘1ts Answer, I Séf év¢5%§Ji‘;1“““

ff;ourﬂxec atlonvcf fhe &1fference hetwee& ﬁhe ﬁwo,;ffi

;,I‘would note just flnally*that fhe or&er OL Bugusﬁ @

flvkthlnkfthe fact that that language 13 expreksly 1n7the order.
‘”shouldwaler"the company to the potentlal eonseauences

”:f,the declarat‘ons conﬁalned,ln that oxder; anﬁ 1ndeea the

';:lfcompkny:dlé act 1mmedlateiy‘to take 1tvta a hzghag ﬂe§e1 fﬁ
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£ the 'company were prudent, 1f i:here were
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'Whlle some ‘aspects relat::.ng to the%motlo m

. ~,’"on ‘October lO 1980 - where:x.n the Comm:.ss:.on had sazﬁ 114,: Tha i
concluded that an J.nvestlgats_on shcm“*& be opened ?’séfi:hat~
nformatlon can be ga‘i:hered :Ln an crderly and 2 exgeﬁlﬁlcms

anner nefore Paco see;,,s to include Limerick in its rate

base as'used'and useful preperty. ’?f Sy

, Further 1t sald, "‘We concluded that an 1ndependent}

- COMMONWEALTH REPORTING COMPANY (717 761.71 so
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e . ,endery the :Eollov;rlng_lnterz. "O" de

Two, that the reco:cd at I-—80100341 J.nsofax: as i
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g UDGEszTUSC iAK: Are counsel rea

(No response.)
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‘:.h__ changés‘ Ln power supply. T Woui& iaave:'been 3_nte3:es~i:ed o
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review the

€0 "1 by the Pennsy
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d t ese plants.

I don t th:: nk that they ever contemplate& ,_’_v an&; cer~

. ti nly we dldn t contemplate, that 1nflat10n. Wou”& gof‘
much that ‘:Lnterest costs Would go up as mu{:h.

i th: e'w‘re changed conﬁltldns that developed after ﬁh,

'*ﬂ}wantlng SOlHthHS.f In some parts of thewcouniryvihe” j ﬁ;ff

No;‘s1r. I don’t thznk yrvﬂent.management'cculéz
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How many unlts are und‘ ] COnstru ction?
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»They were 1eake&. o ,'
You dld not make ﬁh >

o ,;’We dz.d not make them publlc, but f:hey Wez:e;

No,' sn.r,y and those part:t.ciar {:ypes Gf
""~',”‘fdoc ments st:.ll are nct made avallable to the general e
We have other types of docume ts that We ~:Lssue ,\,to

| the p bllc in the form of press releases "and thlng

Cc)uld you tum ta page 10 ﬁf your testimony‘,.

loaklng at roughly 11nes 17 through 19 ‘
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vesisir.

' iifkwe could‘assume that the amount of money actually qwf
to 1nvest r_s wouldn't Vary, Why waul& 1nvestors be c
:“';\»'_}over howfhlgh’ the rate Was'>

Because tﬁe h:,ghe;c ﬁhe fa.te 15’ the ,, arder i o

~j, ;_ ;1s (e} get the necessary rate rel:_ef ‘i:ha‘c yau need onf"n

"’1s from a Comm:.ss:Lom ', 
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‘MR KLEPPINGER'? No, Your'HOnor'
JUDGE ‘MATUSCHAK Any red ec !_,'

R"HALL~7kNo, Your<Honor

uJUDGE MATUSCHAK f onegguesiioﬁs“‘
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'Pro forma 1986 w

In the orlg;tnaii f:esti_‘ ny, that

ji;ﬁnumber'was "77 " 7 The com:ectlen 3.5 tﬁa’t that“is
JUDGE MAEUSCHAK Whlch table is’ that, ylease’ .

Tabie 4‘* abauﬁ thé,

kATHB‘WI?&ESSv%

Of ccmrse, when that g’éﬁs ac‘{de& 'im:c:;ﬁhé tdi: ils

__at ana var:.ous rat:r.os ccmputed from that number,
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'I‘thlnk however, that

H?MR,,HALLf' Mr. Wllllams expressly:_escribes} 'ﬁi w:

;BY MR, DELANEy--»,
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_Lines 17 through 20. You speak i
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»regulatoryﬁ author,l,t , es,

:z.t certalnly would have ha& *:
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:TherE‘Would beano 1ncreasefln<cost to~the—ccmpanyi
the'effect of AEUDC? Is that your resganse’:'ﬂ

ﬂthlnk I sald that 1t lsn’t necessarliy‘true

'?fthat tawall’result 1nﬂan/1ncrease;7 I&Jcauld,be elthex'w337

” I understand.ybux testzmcny‘nQW'to b ,ﬁhat 1;
1ncreaselthe cost -
j;Yes, and lt could éecreaseythe»cosﬁ

W:Wbuld you agree that PECo s delays resulteé

. ,"""CQMMONWE’ALTH 'R”'EF'VO’,R‘JV‘ING COMPANY "g’7"17)‘76'1"97‘i"5° R
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Standard & Pooxr's.
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75 megawatts.

:875 Mw at 100 pe;’fcent gapac:.ty factor?

Well, a_rOund kthe
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electr c ty"through the 1nterchange'> “

Ey

'”‘v".gI_ belleve f:ha’c; s true. k

I believe that is true.

) COMMONWEALTH REPdelNG COMPANY.

The aa:s:a.ngement

(717) 761-7150
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t granted some m
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rt on that Staff Exhibi

on the right side, is it not so that
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ng with the CPI Index and what

of utility employees both in Ne




 COMMONWEALTH REPORTING COMPANY
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the me‘ age that Ph ladelphla Electrlcyshoulé trygtc

'9mlz lts capxtal spen&lng relatlve to 4\1n00me,
*weﬁfelt 1n'1978 that ltqwould be to'our,adv ;tage:a d t;
5g»our ustomers? advantage to announce»a further reductlo

’Howev r} we trled, and I thlnk we4were succe'sful

. c"‘;oMM"onEALT"H ‘;REPORTfN’c‘sfcompAN\?,f ¥ed 1,7) 7617150







and I "ch.'mk you referencec'i hlgher Onf'k ag '38 g Tabli

uld youj turn to that, please"
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JUDGESMATUSCHAK, Wewz_}_lgverruie

. COMMONWEALTH REPORTING COMPANY.
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: coMMdeE‘ALTH ‘REPda’quGféqM?ANY

@i 7et7riso.







frev:.ewed this’ one, and :Lf: 1s flne.‘;
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_.’,What lS meant by "puttlng su‘_
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_hat 19 coxrect., That,was fhe fzrsﬁ éxvx&emaf

macts trve.

Of course, we ga;on to polnt out
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This was just about the time that ¥

( the official schedule vas

_ as OCA Exhibit No.
identification
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ffJUDGE MATUSCHAK'

”?,'t . the tlme I belleve he was a uperﬁrl'sor _n

. COMMONWEALTH REPORTING COMPANY ~_ (717) 7617150,







,W7uld,you agree that'the"comparable base rat

ief ‘cts Yeln”jseen 1n the curr htyiate case. today are

k,fapprox1mateli_$950 mllllon for the base rate cost‘

i COMMONWEALTH REPORTING OOMPANY E (7,1,:7)‘ 751“7150 PO







. COMMONWEALTH REPORTING COMPANY -

i zerziso




You state that ‘ "The company»‘f 1 as f\made

| COMMONWEALTH REPORTING COMPANY  (717) 7617150 e




_'was attachment PH Wlthln that case,
_},;‘JUDGE MATUSCHAK- o Very well\k
e (Whereupon, ; the,,document as

- marked as OCA Exhibit Nc
foz: 1dient1f1catlon

you fammllar w:.th 'thls document/ Mr Fo :

n. you state what 1t was”
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o }:r'testlmony" as 1t relates to L:Lmerlck.

‘ '.E; &on”f: reca11 the‘

VC“OMMONWEALTH “REPc;RT'iNé comPANY.f ﬁ f(?f'l"/’) .}5]’57,5(‘)(“  TET
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JUDGE MATUSCHAK-~led;you‘conclud

,we: ;

JUDGW MATUSFHAK4; Beg pardcn.

"rcross-examlnatlon of Mr. Paquette today¢
The company‘ls pregare;'t doﬂtha
:JUDGE MATUSCHAK Ve;y1wellﬁ

gYou may pr”ceedl

. COMMONWEALTH REPORTING COMPANY  (717) 761-7150







'iglncreasefthereaiter- 1s that{aar“ect?

t rate case was

Y wh1ch was what?

f ’}1978. '77~'7a actually. b

-

It was my read;ng of thls that you prov;ded‘lt

’5*21n respcnse to a,Consumer Advocate 1nterroqatary,“and I

“ffassume the Consumer Advocate wouldn ?have a=£ed an

" COMMONWEALTH REPORTING COMPANY. - (717) 761:7180



JUDGE MATUSCHAK-,VVeryfﬁéiﬁ'

. COMMONWEALTH REPORTING COMPANY

the question
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~AffI don't thlnk the perlod 1s so 1mportan;_,:7'

‘ ith1nk there Just are;certaln fundamentals that you haVEfo,~

to cons der ln any’phase-ln plan.fffg;igyvflf”

” he,one hand, you want to make sure that from;

cOMMbNWEALTH :REPQR:T‘IN_G',C]QMPANY e *75“7?,*50 R




,,lt, the__ore uncertaln that the,fmnanclalQ ommunlty

,Lloek;atﬂthat,Aand the less rellabillt* an& cert&xnty‘ihey;

‘:]wzll»putycn the current 1ncome statements that w1,_ rfj
i~produced*bthat w111 certalnly ~*31n‘ ur/case, We«Wlll
‘{iaccrue the deferreé.revenue, but fhe maln qﬁestion,wll

 be: w1ll the flnanCLal ccmmunlty; the analysts and rat ng.
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e excluding AFUDC that would be on the borde:
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as produced as part of,theu,am preces th,

produced OCA EXhlblt 27, 1s that correc

AniYes, w1th of course recogn121ngythatng n we

to be'g nerated and thzngs lzke that.:::
,Q, Mr ‘Paquette, would;yau;refer to thehdocument

\ _has been marked as GEC EXhlb,‘i t@

= -‘CO‘MM‘ONWEALTH»R’EPORT!‘NG':ceMPA‘N? mzetgise
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's ‘are $864 mllllono

COMMGNWEA‘L’TH“ZREPomrNG ~¢OMPANY 77 7e171s0







- ,;»'mhag»'s*carré'cef.

"And $985 mlll:l.on :m* 1988?

hat s carxect. e

i Vcao.MMonEALTH REPOR‘TING COMFANY :

(71“7),75177,159\ o
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ke to make a request on the

se responses which are being

aken a number of steps to minimize the

omers and the economy of our

" COMMONWEALTH REPORTING COMPAN' G
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Not to my knowledge, no.

ALL: I believe we d

r that very question?

Yes, but he wants to know some

_Pennsylvania Power and Light,

equested a two-year phase-in and :

hose are the ones that I remember, and t

- I just can't recall.
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atlng onsidera
nﬁiﬁbﬁﬁgﬁgg£[ f;;__$v.4
;L:EXC'U se he Juét é mOment
iXWltness GOnferrlng‘w1th

1N9, I dO\not have ~—:o,’cour

Vl i$3§A5ébﬁ1ous'th1ng._ And as I’sayvln

7*Jthe forecast 1nformav on has be

{5antlclpat10n that revenues 1n the foreca
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"xam.natlon, ’J.t shows that PECo‘

,_{Yes.__ I th.mk I have J.nd:z.c;
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uncer alnty there that we may‘nbtxcontxnu

.‘,v_ikiANo, *Lhaﬁ wasn*.,t’ 'k_‘he .reason for d, ;U‘nq t
‘fiiWe*were trylng to do here,?an& apparently’;t 1§xno£ bemng.
1f}rece1ved.that way, but what we trle& to aa hexe Wag 2ustlt§!
'iitell our'customers that we hope that we dan’tlhéve ﬁo come

'*bacv foz anoﬁher'r e 1ncrease before two years:
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S’  o, I”don.t. We are xn.the7°r

ili;ﬁou . bu dgei: for 1986 rlght now., It yhas not b 2

. .:L’c w:Lll be"asf hlgh as $2 79 or not._" »' 

LEPPINGER- £ Thank Ycu' Ml:', Paquett e

"ijhat s all I have, Your Henor.;;_
VJUDGE MATUSCHAK Any red;t.rect” S

HALL. Your Honor, I may hav
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"’mo%e* be_ eturned wmth 1nterest from the cmsgomer' the
"’ffcomnanyils{qlv1ng up the use of that mone5w1+? O
ffwould\have had 1fw ticoll cted the full amount of rate

1nc ease in the flrst year.

And alculat;ng the loss of that,mgney that's'i”:"'
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. fifﬁ request that thls be expanded to all other partles -'- 1nyf’»’71 1o
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MRk ~KLEPPINGER. Yes, Your Honor.
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