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S 3&9:_mnmareaﬁa,,,veaaéghue:..
 SYATION TOTAL ;

ADDITIONAL AFUOC m_zaﬁi_ﬂis. - .-a...!a 8#.. nn.nn.,:zn ,u;#u : 3»2,!38.; n,\
7 66 63210 STRUCTURES: aaﬂuisgnzﬂ. b 67 ,
STATION ,34».., ey i

3!,., n%,eu:n:n‘ AFUDE

H.S e300 ..Snu‘. .a,.a-u,éa __Ex:saa.; :




) $142,487







53926 TRANSPORTATION EQ

1 53943 GARAGE EQUIPHENT




(1) The cetmal datea fori Crouby 1 andf Eddyatone 1: and‘iz‘ A
xtenuon over t:he tmmnl year uaed m the prior

for utemkmg purposes J
d in test year ‘







ion . ,d' to stai‘c is con" mgent
gove:nmem:al &t ,roval :o buﬂ.d atrucr.ute g




d The ad;ustmen: to rau bue for mteruls*‘ suppli
. Regarding electric fuel: nventary, ‘the quanti
tons of coal or barrels of oil represent desi
an adequate fuel supply.  The unit price f (
estimated prices as of Jue 30, 1986. The Testimony of J. J. Carroll pr
discussion on the Company's fuel inv \tory hil. The Reb
W. izhl: prav:.du addi:zonal dis : Comps
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cun mm Capital ammaﬂfor
O ‘Atinq Aand raintanance Eaum
June 30, 1966

Average Lag m ﬁm!u of ,

vor ”i“‘yﬁumjmnn‘ '
‘ ’Mm mf Pmm of Exnma

“f'fba.s 114,59
462 - :ta g:a:.'ou ,,

L ;'7‘?; gg ggg;}l., ik
5”“@ ‘*-;zgi, 4 s




Pnilagelonia Elmru

e :m.a
. 0










: ' Certain State 'raxe: ate :ecovued by'th State Tax ,‘djustnnt Clause
(STAC) 1n the Complny n ttr:lff. 'Ihe £011uvin¢ adjuatunt‘ Temoves the effgc

:of c. A. su. :

; Stau 'raxu to h Rmvnd“
"~ Realty
"~ Gross Reccipn ‘rax S
. Capital Stock Tax j“ e
,‘;?Corpouu Net Incon 'I’ax G
: “Total
Relatcd suc Rcvcmc to bc Ruovcd
. Actual STAC ,
" Portion not rclovcd
I’ortion ruovtd

F‘Effoct cn 1ncolu av:ilnbln for retum

@ Actul Rulty ‘l‘u fron B—l& S ? ;& il
(b) Actual Gross Receipts Tax from 3-14
' Lass: 4.5% GRT on STAC rev. of 3130 966
. Less: 4.5% GRT on ECR rev of (848, &76)
e 4, 52 GRT on othcr revcnuo o

. ort:lont of GR'].‘ rclatud tc 1970 tu tate 1ncnau
. Pall GRT on’ STAC rev. poe ¢
" Excess GRT on other rcvewu o ;
3106 363 x>~(2.5z mc: / 4 52 total)

(e) ,Actual Capinl Stock Tu (CST) fro- 3-14
Portion of CST related to 1970 tax rate :lncruu
: 325 793 x (0 4% iner / 1.0% ’tot:alr)‘

,(d) Actua.‘l. Cerpontc Net Ineolu Tax CNI) S
: £: CNI portion of dcf, rcd tun on. ddf ::ed uel
i 'j‘xp'n.. A o . :
Plus: CNI tu efflctl of unrick Depuciation

3 NT t 1970 tax utu
: "Actual tast year unblc :I.nceu for CNI Sl
~ . Less: STAC revemue - '

~ lass: Tax Pufcunc: Iteu L ‘

~'Plus: Realty Tax' Sondn

' Plus: STAC = ulatcd Grou Rcceiptl '.l‘u

“ Plus: STAC =~ related c:pitaletock L

'?u-l970 tmbh incou for







e ript‘ .on £ th.,nthodclogy used
' stimony of - 'J.’honl P. Hi11, Jz.

n.cais:f.z “Tax

Chnngc 1n Ope:ating Expenut_
689,931»906 kmz (a) x 2.~ '




i Usage of Ex
-Revenus

 Growth-In Usage of Ex
 And Addi¥ionaf I

paﬂ -Commerc |

adustrial

Annusl lzetfon o:.o.. Custoner
and E:.,Q‘—;x‘g.




- End of,Pe:iod -
'Monthly Aveun f







?hiladelphia ‘Flectric Company - Electric Operat.
S ELIHINATION OF ENERGY COST RATE REVENUE AND
RELAIED 'FUEL ExPENSE

Du:in; thc fuf.uu tcut yur ending‘ Junn 30, 1986. e
-ffcct and’ pc:nit tecovery of cnt:gy casu in exceu
1nclud¢d 4n base utj , - Under the ECR, ‘cos
equalled 2.8178¢ per :I.louatthon: during the test yu:. _
removes from test yser revenues and expenses nmrgy eolu ab“‘
cost of 2.8178¢ per kilwatt,hour;\md 411 associated ECR nues . ‘er to
zhe ‘Dircct Tcstinony of P. 11. J;:. £o further di.scuu o on ‘this

Expenses ‘be ancd S e
~ Total Enargy Cost. Annuud to PECo (n-h) o 4s09,7100
Lun Fuel Expense Defarred & RS L e

o 12 Months Ended 6/30/86 (Ml)

_*th Fuel and Interchange Expense Co 0 8727,918

‘Lus'\l?uel expense recovered in bue utes* S pti s
Total Applicable Sules x bue co-t: i
27‘,653 130 nim x 2.8178£IkWh

" Gross Rncciptsw'!u on ECR.' Rgvenui
($53,711) x 4.5%
ju‘ naccipu Tax to bc movcd

Gross ECR" ancmo -
Interest on Prior Pariod Over Collecticns
ER k.v-nuc (A=8)







87178 .,nn.,_@,»:n

.wanu..ao-‘ auu,ncn,‘,wenunonionnv»nﬂ nn.:annﬁ.

._.»anf&n\nmawva_,maw,,.nﬁn ﬁ»wﬁ», ,;omr
,—.no__w_—.vuonnavuﬂﬂ_ 3L ]
R 3% GRS .H:ﬂ

CR ‘n,n<n==n,

719,200 (4269,499)  (453TD as.

Non Fuel Chgs.

-

| Excluding © Nuclear.

1 was consldi ,nna..vnancnjunnp,
u‘__nm.—‘ »snno-ﬂ\w\w?w,gg 1

uly 1985.

..n_m _,mnsunnnwa:;mnol ugust

)85 for Limerick fuel




l,ndjustmn: develops t
:1985 nog Y_.

; ;1986 anular Pnyroll (D-Sa)
aid days - June 1986 : v
verage payroll per. paid day (a) :
‘Average payroll per paid day reviaed for nctual 8/1/85
f‘incrcalcb$1 627.0 (1. 056/1. 55)(b)

>Annualized rczula ,,yroll at Jun 1986
“W_$1‘625a5 x 261 paid dayslyeur SR

;Pencionsjand Benefit: - Total Coupany

'?Incrcaue in Penniuns lud Bencfitl

as a result of 8/1/85 package

'Lcls- Portion of increase in penliqns and
‘benefits ‘included in budget"~

Totl 1nc:etae in’ Pensians an ,Benefitl

Total incrcase‘in wlgi“,*pcnnion: and bencfits

1, PE Conpany (88, 31+ tnl)
ot ~.1|110c1tcd to Electric Opctations
‘”;39 652 x 59.0% () :
_Decrease in income taxcl,Q 69 768%
‘Dccrtan ‘1n inculc for rcturn =










ot y",”,,‘.l'u Dcprceution -
& Anortiuuon on yur-cnd
j_Buis at June 30, .1986 "

: e ti.o acczutd pe: o
s booka for 12 months cnding o
" Juse 30, 1986 mcludinz
o«tcd Conon

’ T?‘“Wftltiou D‘Prhc:!.atiqn i e
ch‘l‘tﬂd O:CJ.ur:I.ng

Excess f, '.l'ax Dopuc:lltim nnd hortintien Bl
j.Book Deprtcution (3-15)

lotal Aecrued Tex n.pucuuou and A.Q,u ol 1“,
;for 12 non:hs End.d June’ 3o, 1935 i




: E iled: Prlarfo 1984
mnnm Plant instelled: |9§4-l969 R
Liberailzed Plant Installed 19 70~ o
Liberailzed Plant instaiied 9T
leorauzod Plant installied :
Liberaiized Plant Instslied 1973
Liberallzed Plant Instsl led
Liberalized Plant Installed |
Liberallized Plant instelled: b
Ciblberallzed Plant Ingtalied 1997 '©
“Liberalized Plant ingtalled:
leonnzod Plant 1nstal lad:
bersiized Plant Instalied
Liberalized Plant Instal lod.
Liberalized Plant .instsl led 1982 -
Aberatized Plant Instaiied: 183
Liberalized Plant Instalied 1984

leorll‘lzoa Plant Ing+al led
-Blent |

L‘ibora: 20d

© S/L Plant Installed

talled 1986

Prlcr 1o |9§4

“Llberalized Plln‘l' Instalied 19% . ‘fc |969

-}bnranzd lant
iberalized Plant
~Liberallzed Plant

.Ibeca)ized Plant

‘Liberattzed Plant
Libersiized Plant
beraiized Plant

fbernlized Pisnt
~Liberalized Plant

iberellzed Plant:
Libsrallied Plaat
Liberalized Plant
L bonl!zod Plan‘t-

installed 1970
instalfad 197}

Installed 1972 =

- installed 1973
L 1be t installed 1974 - -

Iberailized Plant
Libers!ized Plant

nstal jed 1978

nstailed 1980

Instalied 1981

installe

ﬂl"’l‘ l.d

(b) Depreclation Fates sre

S U.S- ‘Treasy
28 L!/borll Jzed

urvicn for hx

nstalled 1976~
Installed- 1977 .
nsﬂll.d 918

fnstalied: 1983 -
installed 1984 .
nsﬂtlo{ 1985 .o

a ecistion has been uted
m ineor: sm—of-fho-m

yesrs aethod a
+425,523 of .net deprecisbie cost of L!ur
purpcm August LB 1
lal cporaflm).

"'Unl ,

ou +ox rumn as of 7II/85.
mlm based on plant Ilfo
Guldeline Regulution as -odlﬂd 5

“Unlt #1 "z‘ ;lclllﬂnu
v+ Fobrulry 1996 for book




o cheadacipnia nlectiric Company -~ Electric ‘Opers
\ RMALIZAIIQN)QF’ ' DEFERRALS ON YEAR-END PLANT 'AND ELIMINATION
OF TAx DE ERRAL: FRDM\197O tAx LE%ESLAIIQ ‘REFLBCTED oN:

: Dgfcrnd tax u-oved throuzh suc e
il Alc ‘Excess Depr on Linctick Plant (D—l);
Ch:nn :I.n Tu Defcrral on Phnt S

Defcrrnd tax ranovud "htough STAC

,:AIQ Deferred: (D-l)

se 1n'Incoac fct Rsturn ,

' ?‘Thc lnountn rctlcc:ed rcprelent norualization of tax deferrals, 3enerated.b
“use of libcrnlizcd tax dcpreciltion for’ plant sdditions 1nctelnin; capacity and:

4nstallcd after 1969 arnd before 1981, plus the deferral ‘resulting from use of
the Class Life System (AIR) of the Revenue Act of 1971. Pursusnt to the
Pa.P.U.C. Order dated 8/17/73 at RID 29, these figu:eu gxclude'”eprecintian o
pllntnrcplncing capacity. The amounts ll:o reflect n '

ferrals asssociated with all’ public utility propert
1980 under the Economic Recovery Tax Act of 1981.
Allocation of CQImon'

"JTo al;provision.fo: dnforred 1nco-¢ t:xcl ao :hunn on,8-9 s conpr,‘cd ll
"followss - S o SRR
© . ‘Portien a/c turbinc lclle caneellation ‘;,_J

. Portion ale capitalized pensions & taxes

S Poxtden ale capitalized llPloylt bcnefit:é;;;

- ‘Portion a/c deferred fuel cost £
. Portion ale excegs depn. on nuclenr fucl
~Portion a/c excess deprecistion on plant
Poztion a/c Limerick deferred costs S

' GCeneration snd ptécan-t' a1
':Total Dcfcrrnd In







A pormitt.d by Pa. B
adoptbd Incoma Tax Rllocaeion» Sa
A ,1ncomc is credited with the +.
' th'dnbt 1-su¢d to finanen

, nt nse“Charnos nlloenul_
aluctric Ba-oa on . Rnt-~ :




Opcneion and Hununnee B

ks rot the Test Yesr Fad
g Jmc 30, 1986 .

(tl.ooo'.)

dgete ex’pensu m: be: rwund nd ad;usud vhq neces
h normalized icveh apptoptiatc for utcmmg.put o8 &8










g {1' 'djuttnent 1n Budge Opc:atinn and Mlintenln 4
~ Expenses Which Reflects Revision to th §

Rgnove‘Eddystone Nb. 2 nnit outage
Reschcdul&d out'of T:st Ynar -f;~ :

Rnlovl Dolawlrc Nb. 8 unit outagc
stche&ulcd out'oi Tcst Yhnt ;,1,3‘k~'

: ?Poach,‘otton No. 2 unit uuc.g. Sy
,Relchcdulcd out of Te:t !!ar S

Add Ponch Bottol No. 3 unit outnge _4”3';;
'Rcschcdulcd 1nto Tcut.!ha: : SR

,endve;Sw!de Strcet ng. R‘Plir _; 15:;_
‘Po-tpoued from 1986 L

Eddyltonc No. 1 Annual Inlpcction ,3;i-
gR;placennnt of Transition Tubes o
.~ Budget value for the test: year

R;vised ‘cost for 2-year project of ss 400
ono-hnif 1ne1ud¢d in Telt Yb;r

N °n.duction  fé;;;;*}f




‘ ADJUS‘I‘HENT TO BUDGET OPERAIION & HAINTWCE
;EXEIBISE '1'0 REFLEC'J.‘ '.l'lﬁ AHGRTIZAIIDN e

n,_,purpou of thin adju:tunt h ta ‘two-yesr peri
i ;soc::tcd v:l.:h thc Sa:l.n Huuuun E\vnluat:lcu_, FOgTAR 1 3







Ph:.hdelphm Electric cmpmy;,- e
e AHORTIZATIDR or ADJUSWTS ommn
. n! PRIOR CASBS AND 'PROPOSED AHﬁlTIZATIOH
. OF CURRENT mxnsxs
= Jm 30, 1986
(31.000)

ptocudmp ﬂu. o—xuxcu, for ra:‘ ak i \g purposu, pt de

for :ho mtuatxm of certain expense items. Dav op.‘d below is .
ndjuucun: to book expanse to reflect these prior period items ogethct
the ‘company's claim for currnt rate cau 'cxpcnuc an ab don i
coqu” ‘Addi:iml diocuui;‘ ; i




year mtuuim L FmERRe
mrtuatwn o! thc unnm;cucd balanu







Philldelphn Electric Comptny : ;Blectri' ,Ope‘
Sl FEDERAL OLD AGE BENEFITS
’ FOR m-: YEAR ENDED JUNE 30,
i ('.l'hou’ n )

Effcctive 1/1/86 thc ‘mge buu mbjcet ‘to fedcv“ 'old‘nge Qbeneﬂts tax
111 increase to $41,700 from $39,600 while the Tate of tax will incresse from
.5 to 7. 158. Addit.tond discunicn of thu adjuttunt 1: conuine& 1n the
Te y of Guy A, Sileo.




elphia Electric Company tric Operati
nwo Issmma COST. Anms'mm YR

1 ‘ permitted the lepan kn anmu
g fpan:t of four nuclear unita - ,

its Mo, 1 and Mo. 2. Suhuquenf;, o thu ordct th: t:onpany perfotmdi \
oning cost study for all our auclear wits, This ndzunmeut gl izes thi n]" ;
1 mclude»?uch Bottom Unit Mo, 1 and Limerick Uhit Mo. 1 in the s tima t

ase in the total estimated cost of dleomnmnin; (3) provide reco

, "erve deti iency over s five year period f fhistot :
}'ﬁuu No. 2: lncl !‘b. 3 and Slhl Ihit:s » :

Ro. 1 'nu' Di.reét: ‘Tntm’cny‘of"l!. 8.7 ‘
ing. study pn-fornd toc 111 of thc Conpmy




A e . 9
Xpe 18 allowancu fOt Pe;ch Bot : :
s 2 based on an veysc’une’c hy Dorl‘of‘ uxulkﬂz o p:ou ehctuul

ur‘pcl. of thu‘ad_mtmmt ks mclu
1 ltha Cmpnuy 'S cou: fot lpcnt f.uel ruov

‘;‘fj‘Cn-ron 'prwz.du dcuil on ehc dcvelopun
eneration snd a dn’c‘ ucn usnrd ig the revised DOR




'o da’ugad nuelut fucl un-bliu g oliunaud from
¥ Thc wrpou af thh adjuuun: u to uott:l.u thci_

m. m Incon tor hmv







2 noimu iznding m :
b ,*‘(Thouund $>

pcr thc Co-pluy s cont of urv:lce ::ndy. !xhib:lt Ws-l. thc curunt
nturn 1evel from those customers not nbjeet ‘0. Pm:ylvanu rcguhtion 1-
Lover ‘than the ovuull Co-ptny tvara;c return being sought. in this case. “The
 of this adjustment is to ‘reflect the sdditional inco: which }r\uultl
lyin; the: nyltu avnu;t;rotum to these um:qur ‘ Re :
: e £01 ‘ndﬂ:ltiaul d:lseu sion

Lnunt tun,ntc hc:-m h guntcd thu'cfou it:l: lubjectt e nze:l :a_,g;
ncruu :I.n diullmd. Doy B R o




Ending June 30, 1:986;'}*' S
(rhouund 3) :

‘year. auun:lng*th. proforma pro : ‘
m lfflet of thn ldjultmt 1. :o pll , hc n'c uo:tiution on g ynr-cnd
: it bagis. adjuamnt,h'canuinc’d’in th

11002 ‘Common Proguu Pn;unt 17C preﬁidully utild:
1 J'“I.iutick Alcrtiuticn Rcﬂ.octnd on 3-15

porv':l.onk"ff:th' :l.ncmu 1: dhm"f_ d.




supcctcd t tha Colpany s cnergy costs will be xnificantly rcduecd.
purpose of this adjustmant is to reflect the effect of this reduction :
hrough & .7505¢/kWh roll-out of fuel from bsse rated  devel opnnt: of ‘thc;
fuel roll-out is shown below. Rafer to tha m:-‘ t ‘rnt:hony ‘ “Cars
or furthar dilcuuion on“thn» d.velopunk .




ol & Inurchnn;e,‘kpcn '
‘ ‘~,I.$u:1ck No. 1 Unit 7/1/86 to 6/30/88

inge Expense
1 um: 7/1/86 t:o,‘GI30I88ﬂ







Philadnlphia Elecl:rie Company Elecnric' per 1onl
. Adjustment to Local Rul Estate Taxes . -
To Include the Essex Mgo Paeilit:ie‘
'w,12 Honnhl Bmling Juu 30, 1985

nhc Elux Hgo,‘ ‘tleiul:u':. ‘Thesa
uded in the ‘Coqnny'n budgs: and forecast. Refer to t:he ._
nt:ilony of T. P, 3111 J:.'. fot aidinioul discuuion on :hi.s o

l:lnc ‘l.'t:u 12 nonlilu cn:liu 6/30/86
Local aul K:l:al;c Taxu per bu:lg-l: (3-14) :
Increase Taxes other Ethan Income Taxes
‘Decr ‘Income Taxes @ 49,766% e
in Inco ;Auihblq £ot Rek







tt 'fe“chng
Dchwarc su:mu ‘s Tmmi ute

‘ ,,iu adjuu:ncnt: is ‘toﬁreﬂcct
of chmg:.ng Dclnwue Stat 314

discussion: ofﬁthu ad;uitncnt ‘is. oonn:ned m "th‘e s:xppleunul andythe
Rebuttal Tes inbnus"of ‘rhcnu P. ml '-_.Jr.‘ : :

: 1980 Additions ‘-
~ ‘Deprccution - Pon: 1980 Addxt:.on - Revis
f’,ChangeDcpucutmn for Naruluat:.cn ,










, 118 "‘ltuent 'u to clmmau the onbh f,,
: *:part:.on of,,nl duu and 3 i {




