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An anergy  cost rat “shall be. app“ed +a oachk kH‘owaﬁ-hour wpplle und
energy cost rate’ Uil be determined to the neares+ one=thousandth of one’
.acccordance: with #he:formula set for+h b-tow and shan be ,appHod fo ati

The energy ost r 0 ccmptmd shall be appHed ?o cusfomors' ble for . .a ono-yeer poﬂod dur‘fngf~:
Fhe bliling pcrteds ot April ] through March. - The Company's proposod annual- energy. cost rate shall
"' be 'submitted -to the Commission by March | of "each. year and this proposed rate. shall. become
-ettective for service rendeced om or after +the foHoving Aprit i i
: . However, ‘such rate may bc ravised [ the then eff va rate Is. ; -
1der coliection such that +he E for the" curren‘? mwmmn porlod ond!ng .Ianuary
an: ‘bscmn value greater than $i0 mltl_an. “Such revision shall: bocome tfect]v :
-date of 1 be rovlud leng unloss ofhoru se crdored by +he Comlsslcn.

g 1
“and net _energy - Interchanged ptus +he asslgned m? pmr ccs+
_year dofined as fol iovs. S ,

oss il Goﬂera+fon - fho costs chargod +o fuol Accounfs 501 and 547 which are
n basis of the cost of fuel delivered to the generating site ot whlch Vr s ¢o sumed
ius“?ha cas-r of,dispos)n of seHd aas#e from suHur oxid TR

‘Nucladr Generation = the' costs charged to fusl Accounts 518 and 52! which ar-e‘icompute
“on the basis: of ‘the costs of such fuel dellvered at the generating'site. a* which: Is
: k«,consumod after. doducﬂng ?herafrom +he prason'f salvage or reuse valua of sucn

CiNet Energy Purchasos- ﬂn moums chargod o crod!fcd fo Accounf 555
- demand ‘charges other +han those assoc!ated with agremn?s for the purchase ‘of energy;
at a cost £ inecluding -assoclated demand chargos) +ha+ less 'l"han the cost .of :
energy: from chrnaﬂvc sourcu. Lo o L

ek nergy ln-rorchanged - 'rho mwni-s hargoa o kcrad!'r-d ?o Accoun* 555 exciudin
- charges or. crod &s for. dqnand relafed cesfs. S

. ;."Tesf Pcnr = the amoun'rs chargod to Accounf 557 for fho value asslgnad -ro +ho energy
- produced . from facHH'res undorgolng oporaﬂonal fosfs prlor +o bnlng p)acod xln?o
Erccnmrcim oporaﬂon. : 5

“The canpu'!'aﬂon yaar shals be Aer b thrcugh mrc:h 31 for' unlch fhe ECR as cempufed A{Ccr
“will spply. .In profecting the Compeny's energy costs for the computation. yesr, the
“estimated: cos-r of “energy generated and sc!d +o other utlliies on.a firm basls and fthe
‘‘sstimated  net affect on the Company's energy ‘costs of gensratlion forecast tor the
,cmpuﬁ'aﬂon yoar: m:m any unit whose costs are not curr.nﬂy reflected 1n base rates
o shatl o beexeludeds  Whea the In-service date of such e unlt cen be estimated with'
. ressonable certalnty, the Company shall flie with the ccmlss!on no ater than 30 days:
‘prior: to. the unl+'s; axpected in-service date for an Interim rovlslon ‘of. ECR ¥
‘,1n of,oc'f' 1o rcflnc'f +he estimated eftect o _m u?H- 1

" rates rof ecﬂng
ordor"qf 4h !sslon.




ENER;Y cnsr RATE-Conﬂnued

xp orianced a* ov.r or: undar conecﬂon of. 'rhe cost, of energy as of rhe end of:
we | ve~month peried: andlng with the- precodlng- Anuary- billfeg ‘perfod ‘includlng.
nterest.  Interest .shall be camputed monthiy the appropr!a'}'e rate. 8% ~pr'ovtdsd
n Section I308(d) of fho Pub”c Uity ceda from the month the ower or ur

: 3 o offective month suchlovdr colle s raf

‘ Cempany's kllwaﬁ-hcur saios fo wh!c *Hm enorgy c 1-
ocempufaﬂan yaar., ‘ :

fom. :; i

“0" not o':raduced by reason of this onergy cost ra#a " This rate sh
tlovaﬂ-inurs supp“od and such chargg shan ] :

o Comp ny ‘shall fno quarfcr!y r-por'rs vH‘h!n fhh-fy (30) days ,onoﬂ 4 us
" sach. ceupu‘l-aﬂon year ‘quarter. Thase reports will be in . such torm as the Camlssron ‘shal ]
prascribed.. - The third quarter report shall bc accanpanled bv a +enfaf vo esﬂmafe of the '
-cost rafn for th  next compufaﬂon year S -

, _Tho app Icaﬂan of. fho cnorgy co# rafo :hali bo subjod- 1~a conﬂnucus revln and
. . Commisslon at such Intervals -as - the Commission shall d.ﬂmlno. - The.
vcunﬂnuousty- reviev the reasonableness and : l«fulmss of ﬂto munfs of
cnﬂgy cos-t" 31'0 and ﬂu charges lnciudod hontn. PR o :

- »shnll ba dcromlnod, bv flnal ordor
rgy cos-r rate has been erronecusly or. Improperiy ut!lized
> mg and n accordance with the terms of the o
dr'ruwnues as shali havq bea




","ENERGY cosT. RATE FACTOR N

hatl nclude arjg energy cost ra efacterkas‘ .
This ener'gy cost ra+e factor will be’ defermlned to: the nearest.

'per kll wattshour In. acccordancelwlfh the. formula sef for+h below and St ki

_’owaﬁ-hours bifled

: y cosf ra-re fac+ot-»~ kcompufqd shal be appl!ed +o cus-rcmers' bl lls for: one—year period
: durfng ’ﬂ!e bilting periods of July through June excapf ‘that the first application perjod -will be
“the billing parlods of June 27, 1986 through June 30, 1987, ' The Cémpany's “proposed. annua ergy
'cosf rate fac'for shal'i be submlﬁe" the- Camlssion by June | of sach year and this proposed factor
e tive : {.c endet‘ed on or af'l'er ﬂve foilonlng July l'_u ass ﬂ!erwls S

"‘;I,s, pQF; ksl,lowaﬁéh:our_*o‘b'e,a,pp”l\led' 1-9’, éaé:hi kft*;%]owaﬁ;hd.hr: ’

: kergy—relafed cos+ of net energy generafed in the Gompany's fossH d
g stations; excluding the cost of energy generated ‘and sold +6:other:
m basis, plus the Company's’ energy-rela‘fod cost of energy purchasad
f ” fer;hange |us fhoas‘slgnedvfes'f power' cosi‘s for 1'he compufaﬂon yaar,
ol lowss :

ossll Geﬂer ﬂén - fhe ‘costs chargev 'rokfuel Accoun‘rs 501 and 547 wh!ch are compu+ed on
7 basis:of the ‘cost of fuel deliverad +o +ha generating site at which 1+ Is consumed, plus- :
tha cos+‘of dlsposing of soltd was+e frcm sulfur oxlde removal dev[ces. S w

, ;i ged fo fuol Ac:oun'rs 518 and‘52‘I whlch aro ccmputed
. ybasts of fhe casf's of such fuel deliversd at the generating site at which [+ is
consuma ' ter"deducﬂng ‘I‘herefrom i'ho presen* salvago or.reus :value of such fuel.

- +he amounts. cha"ged o« crodlted to Accoun'r 555 excluding demand
s oﬂ;er ‘than those associated with agreements for +tha purchase ot snergy at acost
ding %assoclahd dem d chargos) *rh s !ess 'Hmn fhe cos+ of ob+alnlng anarg

, anounts chargsd ‘?Accounf 557 foc' he vaius assigned o ﬂ\e ena-gy o
“?‘cm faﬂllﬂes under'golng opera’ﬂonal fes{’s pﬂor 1'0 belng placed In+o
_operation, , :

3 compufaﬂon year' shall be Juno 27, |986 fhrough June 30, t987 and ?hereaﬁ'er
shall.be July ) ‘theough June 30, for which the ECRF as computed will apply. i
~ projecting the Company's energy "costs for the computation year, the osﬂmmd cnsf of .
. energy generated and sold 1o other utllitles on a firm basls and the estimated net .
-affect on. the Company's snergy costs of ganeration foracast for the computation year .

. from any unlt whose costs are not currently reflected In base rates shall be excluded, =

" When. the .in-service date of such.a unit can he estimsted with reasonable certainty, fha
. Company- shall f1ie with +he Cammission no later +han 30 days prior to the.unif’s = -
-expsctad In-seevice date for an intecim revision of the ECRF fthea In effec+ fo raﬂec+

fhe estimated af fact of the unif's operatlon on the Company's energy costs. Such .
ntecim revision of the ECRF shall ‘not bomma effecﬂ;o u\n,les:fand unﬂl ra?es
e ! b y : d




ENERGY_COST RATE FACTOR - Contlnued

- Experlenced net over or under col laction of the cost of enecgy deteemined as
. follows: Effective June 27, 1986 the Company will reconcile for refund with

Interest or racovery without Interest only 80% of post June 26, 1986 experfenced o e

‘net over- o under collaction of the cost of energy. . The flrst "EW factor +ime
-~ peclod will be for the flfteen months ending with the April 1986 bifling period ‘
o Wwlth [100% of the experienced net over or under coilections’ reconclled.  The sacond
| TEM factor time perlad will be for the tweive months ending with the April 1987 -
- b1l iTng perlod with 100%. of  the sxperienced net over o under coflections
- reconclied through June 265, 1986 and 80% of net cver or under: collectlons : T
- reconciled from June 27, 1986 through Apell 1987, Al) subsequent MEM factor -
-perfods will be based upon'an 80% reconclilation of experienced net over o under -

- collections for a twelve-month perlod ending with the preceding Apeil bijiing
nioperlods ' Tf.the 208 of net over of under collections of energy.costs, not sibject
~“fo reconcilation, exceeds an absolute dollar amount of $35 mllilon ~~l~r;xanr‘ one MEN

o factor perlod, the over or under-collection ‘In excess of $35 mii|lon shal) be =~ - =

inciuded In the "EM factor reconcilation. Interest shall be computed monthiy at o i
~the appropriate rate as provided [n Section 1308(d) of the Public UtliTty Code from .

- the month the over or under collection occurs to the of factive month.such ovee: :
“. ~ collection: s refunded and such -under coliection Is recouped. Intersst will only
i e net over= col lectlons subject to reconciifation, € ystomer shal I -not be
for Interest on net undercollections,. .~ oo T Tl T ol TN T

The Campany's projected total ki lowatt-hour sales to the customers sxciudi
s 1o oth poiTT R

 other utllities during the computation year

Kilowatt=hour sales- o which the energy cost rate factor appiles
the computation year, T G L
st of 20,823 mi1ls per kllowatt=hours

a gross rece lpfs 1-ax rafo m affect dur' Ing ‘the

rors b1 1ing month:

not be reduced by resson of #his energy cost Fate factor, This factor
owatt-hours supplled and such charge shall be In additicn to any minimy

The Company shall

‘each computation year gu

Iie quarterly reports within thirty (30) days fol lowing the conclusion of

1 ¢ arter, These reports will be In such form as the Comission shall have .o = .

prescribed, The third quarter report shall be:accompanied by 2 tentative estimate of the energy & =
st rate factor for the next.computation year, = DL n TR T TR

: he application of the eqergy cost rate factor shall be subject 4o continuous review and fo -
‘audit by the Commission at such Intervals as +he Comlsslon shall .determine. - The Comission shall:

Ly continuously review the reasonableness and lawfulness of the amounts of the charges producad by the

- energy cost fate factors and the charges Included hereln. - |

o rom such 2 1+ shall be determined, by finsl order entered after notlce and he Ing, s
that this energy cost rate factor has been erronecusly or improperily utllized, th R
fy 3 - o Improprlety, and In accordance with the terms of the ard '
T rate factors for such ravenyes as: shali y been
Commission's order shali be subject -
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7 3 YEAR AVERASE
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ash generatnon is aupropnate for a solid AR semor debQ

Howe r“S&P will contmue to analyze conslrucuon ex- :

ancing stress
‘The biggest di : 1 ;
narks flows. from the ;ncomg statement. The allowance for

T porhon of AFDC ciimbéd in recem ears,; ana%yhc; conhdence
~in-the-quality of the assets creat d b AFDC accruals has go!
downsharply. ;
AFDC represerits more than hall‘of in ;
. suli is areal return on mvestment'ihatias compteiely uncomoeh

“that are paud out of nuusory prof

=7 The new electric utitty benchmar
o flect the evolving risks in the electric
: try s risk in. 1985 is not compatible w

: 1970‘ The new benchmarks dem ‘nstraie‘ ‘
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6,507,000 000 . 4,788,000 . . ... 7,551,000
5,635,000 "5,811,00 000 7 5,412,000
,000 4,260,000 . 5,848,000 - 5,230,000
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281,339
272,658
553,997

- 264,000
273,000



















,880,000 2,122,000 2,086,000
,, 2,533,000 ' 553,000
42655,000 . 2,639,000
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2,475,000
“ 4,562,000
















