SWER,OF JOSEPH FARRELL, DIRECTOR[_

7 BUREAU OF CONSUMER SERVICES,
PENNSYLVANIA PUBLIC UTILITY commxssxdu
'0 MOTION TO STRIKE HIS BRIEF FILED IN
ISPONSE TO CEPA et al.'s PETITION
OR COMMISSION REVIEW AND ANSWER
[’TO A MATERIAL QUESTION““













have a response:from the

C:omn:.ss:.on on the subpoena.
‘ JUDGE MATUSCHAK s. We

JUDGE MAruscaax yes. ﬁ; , S

“k

 fiA;}:v*‘

JUDGE MATUSCHAK._ we want to hear fromfyou;

: 24 : _i_""ﬁ"(‘charles Sh.zeldf

- . 25 : 'E(Iaaw Bureau. -
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Interrogatory de51gnated IR-OCA-13-13 Relevant"‘ 'portlons :

f these docmnents are ‘attached as Schedule 3 and

th1 testlmony.

The dollars of expendltures for Ordenng Par raphs :

represem: the Company' s clams, as well( as the»f}ff :

Comm1551on allowances, for these expendltures m ,each of o

17 the three rate proceedmgs., Recovery of these expenses was

18 approved by the Coxmnlssmn m the pnor tm cases . |
19 Ordermg Paragraph 6 prov:.des the eXpendxtures by
20 ,,Phlladelphla Electnc Company : assocmted  the

21 contn tmn for 'IMI clean-up. As the table md cat"s,

there were no dollars mcluded m the test year at bcket

Nb. R-822291 The Company clalmed at Docket No.f R-__

$1 mzlllon assocmted mth the 'IMI clean-up contnbu man

'I’hls amount was specmflcally allowed byf t e Admmlstratlj,e

Law Judge and the Comm1551on m that prcceedmg mth

Commss on mdmg that' v
















would be $741,012,







] ) tency; )
cted numerous . unqu

DPtembe
nt;fled adju
; hzladelphla Electric
se allowance at:

the concluszon of the
Case at Docket‘Nb. R=-82229] . waever, that
' ed wzth omm1ss1on Order entered on
01 ates which resulted
~822291 went int
21 months befbr
*proceedlng

Company (Psco-),f fﬂ‘



1 fsummary ::-Ve .md 3-*-‘- &ppropmate to kfamend the
_:dex issued on September 4, 1985 at Docket. Ha.
ich di d the adjustmen W :

: npa ough base rates since Novembex.zs""
o make PI-'W; ion f.‘ar the pz:ospect:we di.sallowance of

the i'jericd November 23, 1983 1 \ uary :
"rval of time when the base rates estab; hed

| expenses d:.sallawed here based upon the test yea:c ended
- Octeober 31, 1983, which was the future test year in Docket
 No. R-B22291, We find that there is insufficient J.nfprn,_-: o
- mation on the record in this complaint proceedz.ng te =
S determa.ne. with any degree of accuracy, the magm.tude of an
~ appropriate adnustment. Moreover, since we will be ordex::.ng i
~refunds associated with rates put in effect at the close of
the proceeding at Docket No. R=822291, we deem it ap
~to base the ad:;ustment on future test year claims
- that rate proceeding. We expect the Com da
o o »essen‘l.iall -the same in form and detail as that w
i suppl*s.ed . sponse to information requested by the
£ Consum Advocatgg(oca) in its aubsequent rate. pro

S e ase rates currently in effect vere
stablz.shed at the conclusion of the Company's last gener
- zate case at Docket No. R=-842590 and have been in effect
- since January 25, 1985. In that rate proceeding, the
~ requested that co quantify the items in its 198
. which were disallowed by ALJ Kranzel in this ccmp‘
}proceedmg at Docket No. C-78080459,. It
'nate that ‘z;h (




¢:;771nc1uded:$4 723,000 fbr the accounts 1n‘questzon (GCA
- . Exh, 59). ‘There is no. apparent dispute regard;ng the - Tk
- acecuracy of the Company's calculation. Accord;ngly, we find s
. _that, on an annual basis, the amount of $4, 723,000 is the ;3~“’
. correct expense ‘disallowance to be refunded to PECO cus=- ﬁ‘
: “-r&jutomers :elatxve to the base rates currently 1n effect.~ 3

~ f{‘f1ncrease‘request which has been suspended by the Commission ~
- and is currently under investigation at Docket No.vn-850152-&1f5““

~'Ug,;ear11er that we intend to ensure that the various expensé
- items disallowed in this ‘proceeding will not be recovered =
"giprospectxvely by the Company. To accomplish this ob:ect;ve

qffff;rate case at Docket No. R-850152, a quantification of the
. expense items which we dzsallowed in this proceeding based e
'1g; upon the future test year 1n the current rate proceed;ng.53¢5§€;f;~'“

ﬁcyfgconslderatxon of this, and the fact that we are here Siaara
ﬂppidzrectznq PECO to submit further information to the Cerf#*\”‘fjrf_
- mission and for the record in the current rate case, we wila .
fi~;¢postpone 1mp1ementatzon of the rate 1mpact of this ccmpla;nt“v—fﬁx*.. o
-~ proceeding to coincide with our final determination 1n.the Sl
~z”'}~rate*1nwest1gat1an at Docket Nb. R-850152.N:,“1‘,, Sl

 Decision of ALJ Isador Kranzel dated August 31, 1983, and we

fi;ipragram materials, ‘payments to consultants and salaries of

‘on September 27, 1985 PECQ filed a general rate

. The. suspension period ends on June 27, 1986. We. noted

 we will direct PECO to submit, for the record in its current fﬁffff

5 = There are approxzmately five months remaznzng tofﬁ:
‘“ﬁthe end of‘the CQmpany's current rate investigation. In

i Except as amended by the fbregczng dlscusszon. we'°°1 fo
‘1‘a£firm the,September 4, 1985 Order which adopted the Initial

‘ 7?1ncorporateahere1n. the findings, conclusions, and directives
'contaaned 1n the In;t;' Dec:szon, IHERE?ORE.Eg‘p,,,N‘,_ﬂ‘ o

T 15 onnmm: .

: L :v'”'That a1l expendztures by PECO on hehalf of
its Energy Education Adv1sory Council programs, 1nc1udlng

- PECO employees engaged in EEAC-related activities, shall
“henceforth be;c1a531£1ed as a contribution, with such ,
;expendztnres.belng dlsallowed as an expenditure to be borne CE A
by the iatepavers in the PECO rate proceedlng at Docket»Nb,‘~mlf
"-82229 i Sl T 2 ; R

That the salary, 1nclud;ng frznge benefits uf
B. Moll;e‘McCcrmlck of PECO's Law Department shall: hence- v
‘fbrth be. class;f;ed entlrely as lobbying and, therefore,
;dzsallowed as an. ‘expense - charged to the ratepayersﬁmn thew

VPEcofrate proceed;ng at Docket Nb. R-822291' e e

- Ga. , .coﬁsultant‘to the Corporate Communicatlon
D axtme,t 1




, by PECO on behalf of the e
. Group (UNWMG) shall be
, therefore, shall not be

n the rate proceeding at . e

hall be classified

lated projects 8

d, therefore, shall not be

n the rate proceeding at Docket

pendi
as

22291 .
yditures ,

ty shall be classified as a contri-

shall not be chargeable to the

tures by PECO on behalf of Edisen
No. R-822291.
gitures by PECO on behalf of Life
- a contribution and, therefore, =
'thcyratcp;yers;in;thnga;¢;1,-;‘,;1=:j;:p;;:4

by PECO on behalf of the i

‘ st Docket No. R-822291.

1 proceeding
That expenditures By PECO on behalf of
TGIQYJIndependen¢eysha11tbewclagsifiedgas
and therefore, shall not be ‘chargeable to th
“the rate proceeding at Docket No. R-822231.
That expenditures by ‘the Corporate Com-
$3e2§?‘97Pi£1\

Institute-TMI, and th
_are to be disallowed
ECO rate




Coiiage “That all l:.tzgat:.on costs 1ncurred by PECO. m e ey
: the :.nstant case {Keystone Alliance V. Philadelphia Electrlc]?
' Company, Docket No. C-78080459) shall be disallowed as an ~ =
 expense: ‘o0 be bornpe by the ratepayers in the PECO rate =

- proceeding at Docket No. R~822291 and any future rate p::o-ﬂ sl
e ceed:mgs where allowances fcr such costs are requcsted., 2y

i {",rhat in all future rate prcceed:.ngs PECD :Ls
s g::equ:l.red to specify any ‘payments to industry associations
. puch as the Atomic Industrial Forum, ‘the Edison Electric
,;:Inst:.tute, the ?ennsylvam.a Electric Association and any L
. other 1ndustry association to which PECO pays monies, e:Ltherz
- on behalf of PECO or. its employees, in order to determine .
‘ whether any such expend:.mres are of a d:.rect benef:,t to tbe S

’ 14’ :l'hat rEco :x.s d:,rected tc qnant:.f the annual,
,re.venue dimpact of the d:.sallowmces cantained 1n;paragraph
 Nes. 1., 2,3,5,6, 7, 8,9, 10 and 12 above, on base rates
"~ put in effect on November 29, 1983 at the close of our
:.nvestiga.t:.on ‘at Docket No. R=822291, .and to serve its
‘;’analys;s on the Commission and the parties to this pro- '
g :_ceed:mg w:.th:.n' twen‘ty (20) da.ys of the entry cf th:.s o::de:

oasy "rhat the rev nue a.mpact cf the expens dx.s-
e allowance made ‘here upon. PECO's current base rates which
. have been in effect s:.nce January 25, 1985, :Ls $4 723 oook on
an a.nnual has:xs. e e ey L

e ‘16, 'rha.t J?Eco is d:.z:ected to quantzfy the ammal‘fl- s
xevenue impact of the disallowances contained in paragraph =
Nos. 1 throug g’;13 ‘above for the record in its current base :
. rate. 1nvest:.gat:.on at Docket mo.kn-asclsz, to base this
.xanalysis on future test year data in that proceed:.ng and
.~ place it on the record in Docket No. R-850152 w:.th:.n
-,i'twenty (20) days of the entry of th:.s Order. ey

ey l o f'.rhat a copy cf th:.s oxder be served 'upon theE
“part:.es to this praceedmg at Docket No. C~78080459 and all =
‘parties to PECO'S current rate J.nvest:.gat:.on at Docket No. Gonda
‘;R-asxnsz.r - : e e : D e




L : - Or ex pt:.ons are recez.vedr
5by the Cc:mm:.ss n m.th:.n twenty (20) days‘of the entry of -
this Order it will ‘be deemed a F:.nal Amended o::der. ‘

_ﬂonnzn ADOPTED "rebruary 13‘ 1986
.ORDER ENTERED Feb:uary 18, 1986 ;::;y-:







_ THOMAS P, HILL, JR.

ANALYSIS 0? TB.E GOHH.ISSION ORDER
S AT DOCKK'I 3—78080459' e
EXPLANATION OF CHANGES 1IN CBRTAIN
“'RA'I.‘E BASE um EXPENSE CLAIHS
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cograms, 1ncluding ‘proygran materis
CO emplayees sngaged in EEAC-re
‘ cont.ribution. ‘wi!:h

ncluding ‘
hgll henceforth be class ;

S , ofReverend ,Aec.tl D.‘Gallup, a con
tporate Commun j,j.cns partment, shall be classified enti ely as lobbying
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-of ' ~ ¢
\ led as a con:ribn:ion and herefor
'Blc to th ratepayerl 1:: :he cur:en: ra:" Proceeding at

‘class iei

stutes by 200 on. behalf of Life Tobs. shall & e
a:epayer“ ‘i.n,

o ;k‘v_f»"'as a kcont:rﬂ:u:ion and, therefore, shall nor. bc churgeabla to thz T
. the current ta:e proceeding at R-82229 ‘ :

o 8. Expandi;uren by rzco on bchal.f of thu Amrican Nuc.lur Socie!:y
’;'sh;ll be clagsified as a contribution and, therefore, shall not bc chargdable

e the. ra:apaye:s 1in the current rate Pproceeding at R-822291.

: 9. tzxp ndimtes by PECO on bnha.lf of.- Anericm fot Enargy Indc- B
?jpendence shall be classified as a _contribution. and, therefore, shall not be:
;chargeablc o the ratzptyers in t:hc currem: x:aee proceeding ;: 1—322291.

- 10. _Expendi:nus by the COrpota:a Comun:!.cationn ‘Depurtment m thg SR
S amount of 52,829,970, less already disalloved expendituras related to. the Energy

~ Education Advisory Council, the Utility Waste Management Group, Life Jobs, the
' American Nuclear Society, the Edison Electric’ Institute~-TMI, and the Americans
. for Energy Independenca, are to be disalloved as ‘expenses to be bom by t:he '
,rar.epayets in :he current PECD rat:e :lnvescigation at R-822291. ; ;,,g 5 :

e 11. , In all future tate prccaed:lnga, PECO is :equired to specify
A ‘;,;houra spen: by PECO' employees in lobbying and to notify the PUC as to the same, S
'{ “so :hat: such expenditures will ne lbnger be borne by the ratepayers. ’ :

e 1.2. A‘L ;";J.itigation coa:l im:urted by PECD 1n r.he :Lnsunt case (xey- , S e
‘stone Alliance v ; Philndelphia Electric Company, Docket Number C-78080459) L
. shall be disallowed as an 2xpensge to h: borne by the ‘ratepayers in the. -:urrenc e
PECO rate proceeding ar R-822291 and any f.uture xate proceediug wheu allow- N
.«j,ancea for‘such costs aro reques:ed. : i

b : 13. In all future utn proeudingl m:o :lu uqui:ed 1:0 apeci.fy any
‘payments to 1ndusery uaocu:iona ‘such a8 the Atomic Indus:rizl Fnrun. the
. Edison Electric Insti:ucc, the I’tnn:ylvmh Blectric Association and ‘any othe
5 1ndus::y association to which PECO pays monies, either on behalf of PECO or its
. enployees,. in ‘ordar to de:ermin‘ ‘Wwhether any auch e.xpendi:ur s.8r

tha ‘utepaycu.
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