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ORDER

BY THE COMMISSION:

On February 17, 2021, pursuant to Section 1102(a)(3), PPL Electric Utilities Corporation (PPL Electric), Utility Code 110500, and UGI Utilities, Inc. (UGI), Utility Code 111100, (collectively Joint Applicants), filed a joint application (Application) seeking a Certificate of Public Convenience approving the transfer by sale of real property and facilities located at 845 Park Avenue, Marion Heights, Mt. Carmel Township, Pennsylvania from PPL Electric to UGI.  For the reasons expressed in this Order, the Pennsylvania Public Utility Commission (Commission) approves the application consistent with this Order.

PPL Electric is a corporation organized and existing under the laws of the Commonwealth of Pennsylvania.  PPL Electric is a wholly owned subsidiary of PPL Corporation.   PPL Electric is currently engaged in the business of selling and distributing or furnishing electricity for the production of light, heat, or power to or for the public for compensation within the Commonwealth.  PPL Electric furnishes electric distribution, transmission, and default supply services to approximately 1.4 million customers in 29 counties in an area that encompasses approximately 10,000 square miles in eastern and central Pennsylvania.  


UGI is a corporation organized and existing under the laws of the Commonwealth of Pennsylvania. UGI is a wholly owned direct subsidiary of UGI Corporation.  UGI furnishes natural gas distribution and electric distribution service to approximately 670,000 natural gas customers in all or portions of 45 Pennsylvania counties and 62,000 electric customers in portions of two Pennsylvania counties.  


On October 9, 2020, PPL Electric and UGI entered into an Agreement involving the transfer of tangible property that is used and useful in the public service.  The Joint Applicant’s state that UGI has agreed to purchase all of PPL Electric’s rights, title, and interest in the real property and facilities located at 845 Park Avenue, Marion Heights, Mt. Carmel Township, Pennsylvania.   PPL Electric avers the sole use of the property was for housing line crew workers and storing equipment.  Application ¶¶ 11, 14, and 16.


The Joint Applicants state that PPL Electric agreed to sell the real property and facilities originally purchased in three separate tracts on October 28, 1971, November 3, 1971, and January 14, 1972, to UGI for $500,000.  The Joint Applicants state that the sales price was a result of arms-length negotiations and that independent real estate appraisals were conducted during the negotiation process.  PPL Electric avers that in arriving at a sale price it considered factors such as: the date and cost of acquisition; the cost of improvements; an allowance for depreciation; any brokerage fees and commissions; tax consequences of the sale; any recording fees, transfer taxes, and similar expenses incidental to conveying such property; penalty costs and other charges for prepayment of any pre-existing recorded mortgage encumbering such property; and net damages or benefits accruing to the remaining PPL Electric property.  PPL Electric states that it will realize a net profit of $88,015.40 from the sale.  Application ¶¶ 15, 17-19.
  
The Joint Applicants state the sale of the property and facilities is reasonable and in the public interest for several reasons.  The Joint Applicants state that the transfer will significantly benefit the local community because UGI will utilize the property for office and material storage purposes in connection with the operation of its natural gas distribution company and this will enable UGI to retire an existing gas operations facility in Shamokin, Pennsylvania.  The Joint Applicants also state that the sale will also relieve PPL Electric of the costs of owning and maintaining the parcel and building located at the address, and that the reduced maintenance costs will benefit PPL Electric and its customers.  The Joint Applicants further state that the transfer will not negatively affect PPL Electric’s operations because it is only a minor portion of PPL Electric’s assets and will not result in any interruption of existing services, cause a staff reduction, result in the relocation of any offices, require PPL Electric to acquire replacement property, or affect PPL Electric’s short or long-range plans for expanding or upgrading any services now offered to the public.  PPL Electric states it is satisfied as to the adequacy, continuity, safety of service, and other relevant factors regarding electrical supply to the property.  Application ¶¶23-27.
PPL Electric served the Application on the Office of Consumer Advocate, the Commission’s Bureau of Investigation and Enforcement and the Office of Small Business Advocate.  Notice of the Application was published in a local newspaper, the Press Enterprise, on March 5, 2021, and it was published in the Pennsylvania Bulletin on March 13, 2021.  No complaints have been filed and no hearings held.


We agree that PPL Electric Utilities Corporation’s transfer of sale of real property and facilities to UGI Utilities, Inc. is in the public interest.  It will benefit PPL Electric and its customers by reducing maintenance expenditures, while not negatively impacting operations.  We also find that it will benefit UGI and its customers as the transfer will enable UGI to retire an existing gas operations facility in Shamokin, Pennsylvania, and utilize the property for office and material storage purposes per its operation of its natural gas distribution company.  Finally, we find that the transaction will provide substantial benefits to the local community in the form of additional jobs and an increased property tax base.


Upon review of this Application, we find that approval of this Application is necessary and proper for the service, accommodation, and convenience of the public.  For these reasons, we conclude that approval of the Application is in the public interest; THEREFORE,


IT IS ORDERED:


1.  That this Joint Application of PPL Electric Utilities Corporation and UGI Utilities, Inc. at Docket No’s. A-2021-3024329 and A-2021-3024330 for the transfer by sale of real property and facilities from PPL Electric Utilities Corporation to UGI Utilities, Inc.is hereby approved.


2.  That a Certificate of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (3) authorizing PPL Electric Utilities Corporation to transfer by sale its real property and facilities located at 845 Park Avenue, Marion Heights, Mt. Carmel Township, Pennsylvania to UGI Utilities, Inc.


3.  That a Certificate of Public Convenience be issued pursuant to 66 Pa. C.S. §1102(a) (3) authorizing UGI Utilities, Inc. to acquire by purchase the real property and facilities located at 845 Park Avenue, Marion Heights, Mt. Carmel Township, Pennsylvania from PPL Electric Utilities Corporation.

5.  That a copy of this Order be served on the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate.

6.  That the proceedings at Docket Nos. A-2021-3024329 and 

A-2021-3024330 be closed. 
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BY THE COMMISSION,

Rosemary Chiavetta


Secretary

(SEAL)
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