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ORDER

BY THE COMMISSION:

On April 6, 2021, PECO Energy Company (PECO), Utility Code 110550, filed with the Pennsylvania Public Utility Commission (Commission) an Application pursuant to 66 Pa. C.S. § 1102(a)(3), seeking a Certificate of Public Convenience approving the acquisition of certain real property from Exelon Generation Company, LLC (ExGen).  The Applicant also filed an Affiliated Interest Agreement (AIA), pursuant to 66 Pa. 
C.S. § 2102(a) governing the terms of the purchase and sale agreement.  By Secretarial Letter dated April 7, 2021, the Commission extended the statutory consideration period for this Agreement until further action of the Commission.  For the reasons expressed in this Order, the Commission approves the application and AIA consistent with this Order.

PECO is a Pennsylvania public utility corporation wholly owned by Exelon Corporation (Exelon).  Similarly, ExGen is a Pennsylvania limited liability company wholly owned by Exelon.

PECO states that it proposes to purchase certain real assets from its affiliate, ExGen, for the purpose of enabling expansion of PECO’s Chester Substation and Delaware Tap Substation (collectively, Substations).  PECO also states that for the land that underlies the Substations, PECO currently owns an easement rather than fee ownership.  ExGen has the underlying fee ownership, as well as ownership of adjacent land.  PECO further states that it wishes to purchase fee ownership of approximately 
17.9 acres of land, and that this will allow PECO to convert its existing easement for the land underlying the Substations to fee ownership.  PECO states only nine (9) of the acres are considered to be “usable” and presently unoccupied by PECO.

PECO states it agreed to purchase ExGen’s approximately 17.9 acres at the fair market value price of $900,000, which is lower than the book value.  PECO avers that it utilized a third-party appraiser, Valbridge Property Advisors, to estimate the fair market value of the real estate to be $900,000 based on the “usable” acreage.  
 
	Upon review of the Application and the associated AIA, we find that the proposed acquisition of certain property and associated AIA contained therein do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  We agree with the Applicant’s assertation that the assets can aid in the provision of safe and reliable service to customers.  

	Accordingly, we will grant approval of the Application and the associated Affiliated Interest Agreement.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews and inquires in any Commission proceeding may be conducted, pursuant to 66 Pa. C.S. §§ 2102-2106; THEREFORE,

IT IS ORDERED:

1.  That the application of the PECO Energy Company for the proposed acquisition of certain real property from Exelon Generation Company, LLC at Docket No. A‑2021‑3025080 is hereby approved.  

2.  That if the Applicant determines that the proposed transaction will not take place; the Applicant shall promptly notify this Commission.

[bookmark: _Hlk65653036][bookmark: _Hlk65652957]3.  That the Affiliated Interest Agreement between PECO Energy Company and Exelon Generation Company, LLC at Docket No. G-2021-3025092 is hereby approved, consistent with this Order.

4.  That PECO Energy Company and Exelon Generation Company, LLC file with the Commission, at Docket No. G‑2021-3025092 a fully executed copy of this Affiliated Interest Agreement, consistent with this Order, within 30 days from the entry date of this Order.

	5.  That a Certificate of Public Convenience be issued pursuant to
66 Pa. C.S. §1102(a)(3) authorizing PECO Energy Company to acquire certain property from Exelon Generation Company, LLC, an affiliated company, as specified in the Application.

6.  That a copy of this Order be served on the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, and the Office of Small Business Advocate. 

7.  That upon Commission receipt and approval of the fully executed Affiliated Interest Agreement outlined in Ordering Paragraph No. 4, above, that this proceeding at Docket Nos. A-2021-3025080 and G-2021-3025092 be closed.
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