
 

Tori L. Giesler, Esq. 
(610) 921-6685 
(330) 315-9263 - Fax 

 
 
      September 24, 2021 
 
 
VIA ELECTRONIC FILING 
Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2nd Floor 
Harrisburg, PA  17120 
 

Re: Petition of Metropolitan Edison Company To Request Approval To 
Distribute The Tax Savings Associated With The Tax Cuts and Jobs Act of 
2017 For The Period Between January 1, 2018 And June 30, 2018 

 Docket No. P-2021-3025905 
 

Dear Secretary Chiavetta: 
 
 Enclosed please find the responses of Metropolitan Edison Company to the Bureau of 
Technical Utility Services data requests of September 8, 2021. 
 

Please contact me at (610) 921-6658 with any questions you may have. 
 

Sincerely,  
 
 
 

Tori L. Giesler 
 
Enclosure 
 
c: Marc Hoffer, Bureau of Technical Utility Services (via email at mhoffer@pa.gov) 
 



Bureau of Technical Utility Service – Data Request 
Petition of Metropolitan Edison Company To Request Approval To Distribute The Tax Savings 
Associated With The Tax Cuts and Jobs Act of 2017 For The Period Between January 1, 2018 
And June 30, 2018; Docket No. P-2021-3025905 
September 24, 2021 
 
TUS-1: 

Is it the position of the Company that excess deferred income taxes should be flowed back to the 
customers? 

Response: 

Yes. It is the position of the Company that Excess Accumulated Deferred Income Taxes 
(“EADIT”) created by the reduction in the federal corporate income tax rate from 35% to 21% 
under the Tax Cuts and Jobs Act of 2017 (“TCJA”) should be flowed back to customers in a 
subsequent base rate case. The purpose of this proceeding is to obtain Commission approval to 
return to customers the balances of the regulatory liability and memorandum account created 
pursuant to the Commission’s Temporary Rates Order at Docket No. R-2018-3000597 and Order 
on Reconsideration at that docket to record the reduction in income tax expense resulting from the 
TCJA’s reduction in the federal corporate tax rate during the period of January 1, 2018 through 
June 30, 2018.    

TUS-2: 

Explain the method used or to be used to return excess accumulated deferred income tax (ADIT) 
to ratepayers as a result of the Tax Cuts and Jobs Act (TCJA) for both protected and unprotect 
ADIT. 

Response: 

See the response to Met-Ed TCJA DR TUS-1, above.  As explained, it is the Company’s 
expectation that EADIT will be addressed in the context of a base rate case proceeding. 

TUS-3: 

Provide a breakdown between (1) ADIT and (2) excess ADIT (broken down by protected and 
unprotected) and explain how many years remain on the amortization. 

Response: 

Below are the Generally Accepted Accounting Principles (“GAAP”) balances as of June 30, 2021 
excluding ADIT gross-ups and flow through: 

ADIT property-related is $(386.3M) comprised of historical deferreds of $(565.6M) and EADIT 
of $179.3M (Protected $133.9M and Unprotected $45.4M).  

ADIT non-property-related is $52.3M comprised of historical deferreds of $55.6M and EADIT of 
$(3.3M) (Deficient). 

The amortization period employed by the Company to amortize all property-related EADIT for 
financial reporting purposes is determined using the Average Rate Assumption Method 
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(“ARAM”), which approximates the remaining service life of the underlying utility assets. The 
amortization period remaining for non-property-related unprotected EADIT is 6.5 years. 

TUS-4: 

State the amount of excess ADIT being flowed back to ratepayers in 2018, 2019, 2020 and 2021, 
indicating precisely how and where this was accomplished. 

Response: 

Under the TCJA negative surcharge calculated using the method prescribed by the Commission, 
no EADIT has been or is being flowed back to customers in the stated time periods.  Additionally, 
because the Company did not have a base rate proceeding since 2016 (with rates effective in 
January 2017), EADIT resulting from TCJA is not being flowed back to customers through base 
rates.  Customers are receiving, under existing base rates, the benefit of EADIT being deducted 
from rate base and, therefore, treated as a source of zero-cost capital. The amortization of EADIT 
reduces the EADIT deduction from rate base and effectively replaces zero-cost capital with capital 
that produces a revenue requirement calculated on the basis of the Company’s pre-tax overall 
weighted cost of capital. 

TUS-5: 

Provide a detailed calculation and supporting documentation for the actual TCJA federal income 
tax difference as indicated in the 1307(e) TCJA Voluntary Surcharge Rider – Reconciliation 
Statement for 2018, 2019, and 2020. 

Response: 

See Response Met-Ed TCJA DR TUS-5, Attachment A.  

Page 1 provides the breakdown of the TCJA federal income tax difference indicated in the 
TCJA 1307(e) Reconciliation Statement for 2018, 2019, and 2020 into three components: 
(1) the prior month actual Federal Income Tax (“FIT”) difference; (2) the reversal of the 
prior month accrued FIT difference; and (3) the current month accrued FIT difference.   

Page 2 provides the calculation of the FIT difference for the period July through December 
2018. 

Page 3 provides the calculation of the FIT difference for the period January through 
December 2019. 

Page 4 provides the calculation of the FIT difference for the period January through 
November 2020. 
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TUS-6: 

Reference the Company’s response to data request TCJA Set I, No. 5 at Docket No. M-2018-
2641242.  Indicate the effect of the TCJA on each individual account. 

Response: 

For purposes of consistency, the Company has provided the breakdown of the amounts included 
in the referenced data request. However, those amounts have been subject to updating since the 
date of the response based on actual results. 

CR 190 $(98,129,864)  
DR 282   194,670,081   
DR 283     52,295,379   
  $148,835,595  DR 190/282/283 Deferred Tax Liability 
    
DR 410.1   $74,480,476   
CR 411.1  (45,709,161)  
    $28,771,315  DR 410/411 Deferred Tax Expense 
    
CR 254 $177,606,910  CR 254 Regulatory Liability 

 



Metropolitan Edison Company

Met-Ed TCJA DR TUS-5
Attachment A

Page 1 of 4

Line
No. Description January February March April May June July August September October November December Totals

1 Prior Month Calculated FIT Difference between 35% and 21% -$                  -$                   -$                 -$                 -$                 -$                 -$                 (3,678,196)$ (3,311,512)$ (2,348,444)$ (1,779,119)$ (814,913)$    
2 Reverse Prior Month Accrued FIT Difference between 35% and 21% -                    -                     -                   -                   -                   -                   -                   2,923,706    3,678,196    3,311,512    2,348,444    1,779,119    
3 Current Month Accrued FIT Difference between 35% and 21% -                    -                     -                   -                   -                   -                   (2,923,706)   (3,678,196)   (3,311,512)   (2,348,444)   (1,779,119)   (814,913)      
4 Actual TCJA Federal Income Tax Rate Difference -$                  -$                   -$                 -$                 -$                 -$                 (2,923,706)$ (4,432,687)$ (2,944,828)$ (1,385,376)$ (1,209,794)$ 149,293$     (12,747,098)$ 

1 Prior Month Calculated FIT Difference between 35% and 21% (4,825,847)$  (3,160,570)$   (3,713,518)$ (2,661,563)$ (2,316,936)$ (2,306,345)$ (2,967,191)$ (4,802,867)$ (3,408,011)$ (2,483,102)$ (1,951,820)$ (2,628,208)$ 
2 Reverse Prior Month Accrued FIT Difference between 35% and 21% 814,913        4,825,847      3,160,570    3,713,518    2,661,563    2,493,428    2,656,386    3,130,601    3,441,404    3,059,027    2,677,284    2,610,232    
3 Current Month Accrued FIT Difference between 35% and 21% (4,825,847)    (3,160,570)     (3,713,518)   (2,661,563)   (2,493,428)   (2,656,386)   (3,130,601)   (3,441,404)   (3,059,027)   (2,677,284)   (2,610,232)   (3,028,129)   
4 Actual TCJA Federal Income Tax Rate Difference (8,836,780)$  (1,495,294)$   (4,266,466)$ (1,609,608)$ (2,148,801)$ (2,469,303)$ (3,441,405)$ (5,113,670)$ (3,025,634)$ (2,101,359)$ (1,884,767)$ (3,046,105)$ (39,439,193)$ 

1 Prior Month Calculated FIT Difference between 35% and 21% (3,158,754)$  (4,034,414)$   (2,019,394)$ (856,770)$    (3,497,670)$ (2,545,160)$ (2,383,876)$ (5,177,295)$ (4,427,121)$ (2,366,972)$ (2,473,218)$ (2,914,301)$ 
2 Reverse Prior Month Accrued FIT Difference between 35% and 21% 3,028,129     3,221,010      3,382,548    3,273,060    2,953,800    2,870,793    3,001,868    4,685,600    4,180,484    2,583,051    2,380,703    2,606,311    
3 Current Month Accrued FIT Difference between 35% and 21% (3,221,010)    (3,382,548)     (3,273,060)   (2,953,800)   (2,870,793)   (3,001,868)   (4,685,600)   (4,180,484)   (2,583,051)   (2,380,703)   (2,606,311)   (3,619,946)   
4 Actual TCJA Federal Income Tax Rate Difference (3,351,636)$  (4,195,952)$   (1,909,906)$ (537,510)$    (3,414,663)$ (2,676,235)$ (4,067,608)$ (4,672,179)$ (2,829,688)$ (2,164,624)$ (2,698,826)$ (3,927,936)$ (36,446,763)$ 

Notes:
A The TCJA 1307e includes adjustments to prior months' calculations as they were recorded to the books.  This analysis reflects the adjustments in the month they were incurred.  

The total for 2018 ties to the sum of Lines 5 and 10 in the Total column of the 1307e.
The totals for 2019 and 2020 tie to Line 13, Col. 2 of the 1307e.

2020

Actual TCJA Federal Income Tax Rate Difference shown on TCJA 1307e ReconciliationA

For the Period Ended December 31, 2018, December 31, 2019, and December 31, 2020

2018

2019



Metropolitan Edison Company

Met-Ed TCJA DR TUS-5
Attachment A

Page 2 of 4

Line No. DESCRIPTION Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18

1 Operating Revenues 41,384$           42,235$         33,278$         32,889$            37,530$            39,862$          
2 Less: O&M Expenses 12,766             15,703           12,175           15,005              24,946              7,549              
3 Book Depreciation 5,647                5,680             5,731             5,796                5,819                8,302              
4 Interest Expense 3,035                3,020             3,023             3,016                3,136                3,090              

5 Operating Income before Taxes Total (Line 1 - sum of Lines 2,3,4) 19,936$           17,833$         12,350$         9,071$              3,630$              20,921$          

6 Schedule M Tax Adjustments 1,167$             1,167$           1,167$           1,167$              1,167$              1,167$            
7 Book Depreciation 5,647                5,680             5,731             5,796                5,819                8,302              
8 Total (Line 6 + Line 7) 6,814$             6,847$           6,898$           6,963$              6,986$              9,469$            

9 Less: Tax Depreciation 5,744$             5,744$           5,744$           5,744$              5,744$              2,463$            

10 State Taxable Income ((Line 5 + Line 8) - Line 9) 21,006$           18,936$         13,503$         10,291$            4,872$              27,927$          

11 Plus: Federal bonus depreciation 3,013$             3,013$           3,013$           3,013$              3,013$              3,013$            
12 Less: Additional state depreciation (1,074)              (1,074)            (1,074)            (1,074)               (1,074)               (1,074)             
13 Net adjustment to state taxable income (Line 11 + Line 12) 1,939$             1,939$           1,939$           1,939$              1,939$              1,939$            
14 Income subject to state income tax (Line 10 + Line 13) 22,945$           20,874$         15,442$         12,229$            6,811$              29,866$          

15 State Income Tax @ 9.99% (Line 14 * 9.99%) 2,292$             2,085$           1,543$           1,222$              680$                 2,984$            

16 Income Subject to Federal Income Tax (Line 10 - Line 15) 18,714$           16,850$         11,961$         9,069$              4,192$              24,944$          

17 Federal Income Tax at 35% (Line 16 * 35%) 6,550$             5,898$           4,186$           3,174$              1,467$              8,730$            

18 Federal Income Tax at 21% (Line 16 * 21%) 3,930$             3,539$           2,512$           1,904$              880$                 5,238$            

19 Federal-  Deferred @ 35% 1,042$             6,938$           1,042$           1,042$              1,042$              30,887$          

20 Federal- Deferred @21% 212$                 6,141$           212$              212$                 (239)$                21,156$          
21 Less: NOLs (10 year Amort) (31)                    (31)                 (31)                 (31)                    (31)                    (31)                  
22 Less: Other Excess (10 year Amort) 32                     32                  32                  32                     32                     32                    
23 Federal Deferred Adjusted (Line 20 - Line 21 - Line 22) 211$                 6,140$           211$              211$                 (240)$                21,155$          

24 Effect of TCJA On Income (Line 17 - Line 18) 2,620$             2,359$           1,674$           1,270$              587$                 3,492$            

25 Change in ADIT (Line 19 - Line 23) 831$                 797$              831$              831$                 1,282$              9,732$            
26 Plus: unamortized NOL 3,484                3,453             3,422             3,391                3,360                3,330              
27 Less: unamortized Other Excess (3,599)              (3,567)            (3,535)            (3,503)               (3,471)               (3,440)             
28 Change in ADIT (Line 25 + Line 26 + Line 27) 716$                 683$              718$              719$                 1,171$              9,622$            
29 Commission Approved Rate of Return 0.63% 0.63% 0.63% 0.63% 0.63% 0.63%

30 Effect of ADIT Change on Income (Line 28 * Line 29) 5$                     4$                  5$                  5$                     7$                     61$                  

31 Earnings Excess (Line 24 - Line 30) 2,615,488$      2,354,747$   1,669,929$   1,265,094$      579,468$         3,431,558$    
32 Complement Tax Rate 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079
33 Revenue Excess 3,678,196$      3,311,512$   2,348,444$   1,779,119$      814,913$         4,825,847$    



Metropolitan Edison Company

Met-Ed TCJA DR TUS-5
Attachment A

Page 3 of 4

Line No. DESCRIPTION Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19
1 Operating Revenues 42,706$        39,046$        38,508$        30,689$        32,146$        34,843$        47,383$        39,787$        34,168$        31,266$        37,570$        41,296$        
2 Less: O&M Expenses 23,229           7,040             17,008           11,439           12,962           11,888           14,132           14,417           14,023           14,067           16,433           20,526           
3 Book Depreciation 6,145             6,161             6,167             6,091             6,155             7,285             6,321             6,353             6,395             6,453             4,431             6,345             
4 Interest Expense 2,674             2,674             2,809             2,716             2,709             2,751             2,688             2,678             2,710             2,724             2,846             2,950             

5 Operating Income before Taxes Total (Line 1 - sum of Lines 2,3,4) 10,657$        23,170$        12,524$        10,443$        10,319$        12,919$        24,242$        16,339$        11,040$        8,022$           13,860$        11,475$        

6 Schedule M Tax Adjustments 1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           1,167$           
7 Book Depreciation 6,145             6,161             6,167             6,091             6,155             7,285             6,321             6,353             6,395             6,453             4,431             6,345             
8 Total (Line 6 + Line 7) 7,312$           7,328$           7,334$           7,258$           7,322$           8,452$           7,488$           7,520$           7,562$           7,620$           5,598$           7,512$           

9 Less: Tax Depreciation -$                   9,292$           4,646$           4,646$           4,646$           4,646$           4,646$           4,646$           4,646$           4,646$           4,646$           1,026$           

10 State Taxable Income ((Line 5 + Line 8) - Line 9) 17,969$        21,206$        15,211$        13,055$        12,996$        16,725$        27,084$        19,213$        13,956$        10,996$        14,812$        17,961$        

11 Plus: Federal bonus depreciation 2,200$           2,200$           2,200$           665$              665$              665$              665$              665$              665$              665$              665$              665$              
12 Less: Additional state depreciation (943)               (943)               (943)               (1,311)           (1,311)           (1,311)           (1,311)           (1,311)           (1,311)           (1,311)           (1,311)           (1,311)           
13 Net adjustment to state taxable income (Line 11 + Line 12) 1,257$           1,257$           1,257$           (646)$             (646)$             (646)$             (646)$             (646)$             (646)$             (646)$             (646)$             (646)$             
14 Income subject to state income tax (Line 10 + Line 13) 19,227$        22,463$        16,469$        12,409$        12,350$        16,079$        26,437$        18,567$        13,310$        10,350$        14,166$        17,315$        

15 State Income Tax @ 9.99% (Line 14 * 9.99%) 1,921$           2,244$           1,645$           1,240$           1,234$           1,606$           2,641$           1,855$           1,330$           1,034$           1,415$           1,730$           

16 Income Subject to Federal Income Tax (Line 10 - Line 15) 16,049$        18,962$        13,566$        11,816$        11,762$        15,119$        24,443$        17,358$        12,626$        9,962$           13,397$        16,231$        

17 Federal Income Tax at 35% (Line 16 * 35%) 5,617$           6,637$           4,748$           4,135$           4,117$           5,292$           8,555$           6,075$           4,419$           3,487$           4,689$           5,681$           

18 Federal Income Tax at 21% (Line 16 * 21%) 3,370$           3,982$           2,849$           2,481$           2,470$           3,175$           5,133$           3,645$           2,652$           2,092$           2,813$           3,409$           

19 Federal-  Deferred @ 35% -$               4,103$           2,051$           2,051$           2,051$           2,051$           2,051$           2,051$           (775)$             2,051$           2,049$           9,512$           

20 Federal- Deferred @21% -$               1,514$           757$              757$              757$              757$              757$              757$              (1,229)$         757$              755$              4,770$           
21 Less: NOLs (10 year Amort) (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 
22 Less: Other Excess (10 year Amort) 32                  32                  32                  32                  32                  32                  32                  32                  32                  32                  32                  32                  
23 Federal Deferred Adjusted (Line 20 - Line 21 - Line 22) (1)$                 1,513$           756$              756$              756$              756$              756$              756$              (1,230)$         756$              754$              4,769$           

24 Effect of TCJA On Income (Line 17 - Line 18) 2,247$           2,655$           1,899$           1,654$           1,647$           2,117$           3,422$           2,430$           1,768$           1,395$           1,876$           2,272$           

25 Change in ADIT (Line 19 - Line 23) 1$                  2,590$           1,295$           1,295$           1,295$           1,295$           1,295$           1,295$           455$              1,295$           1,295$           4,743$           
26 Plus: unamortized NOL 3,299             3,268             3,237             3,206             3,175             3,145             3,114             3,083             3,052             3,021             2,990             2,960             
27 Less: unamortized Other Excess (3,408)           (3,376)           (3,344)           (3,312)           (3,280)           (3,248)           (3,217)           (3,185)           (3,153)           (3,121)           (3,089)           (3,057)           
28 Change in ADIT (Line 25 + Line 26 + Line 27) (108)$             2,482$           1,188$           1,189$           1,190$           1,191$           1,192$           1,193$           354$              1,195$           1,196$           4,645$           
29 Commission Approved Rate of Return 0.56% 0.57% 0.56% 0.56% 0.56% 0.56% 0.57% 0.57% 0.57% 0.57% 0.56% 0.56%

30 Effect of ADIT Change on Income (Line 28 * Line 29) (1)$                 14$                7$                  7$                  7$                  7$                  7$                  7$                  2$                  7$                  7$                  26$                

31 Earnings Excess (Line 24 - Line 30) 2,247,415$   2,640,605$   1,892,582$   1,647,525$   1,639,994$   2,109,907$   3,415,218$   2,423,365$   1,765,682$   1,387,898$   1,868,863$   2,246,124$   
32 Complement Tax Rate 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079
33 Revenue Excess 3,160,570$   3,713,518$   2,661,563$   2,316,936$   2,306,345$   2,967,191$   4,802,867$   3,408,011$   2,483,102$   1,951,820$   2,628,208$   3,158,754$   



Metropolitan Edison Company

Met-Ed TCJA DR TUS-5
Attachment A

Page 4 of 4

Line No. DESCRIPTION Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20
1 Operating Revenues 42,074$        36,350$        30,455$        38,044$        33,443$        38,255$        46,421$        43,365$        35,150$        32,581$        35,032$        
2 Less: O&M Expenses 18,082           14,461           18,752           11,445           12,230           17,959           10,316           11,440           15,708           11,812           11,763           
3 Book Depreciation 6,158             6,207             6,198             6,124             6,159             6,131             6,267             6,298             6,322             6,337             6,332             
4 Interest Expense 2,882             2,868             2,895             2,889             2,877             2,870             2,900             2,890             2,876             2,909             2,921             

5 Operating Income before Taxes Total (Line 1 - sum of Lines 2,3,4) 14,952$        12,814$        2,611$           17,587$        12,177$        11,295$        26,937$        22,736$        10,245$        11,523$        14,015$        

6 Schedule M Tax Adjustments 1,564$           443$              -$               -$               -$               -$               -$               -$               -$               -$               -$               
7 Book Depreciation 6,158             6,207             6,198             6,124             6,159             6,131             6,267             6,298             6,322             6,337             6,332             
8 Total (Line 6 + Line 7) 7,722$           6,650$           6,198$           6,124$           6,159$           6,131$           6,267$           6,298$           6,322$           6,337$           6,332$           

9 Less: Tax Depreciation -$                   8,059$           4,029$           4,029$           4,029$           4,029$           4,029$           4,029$           3,194$           3,937$           3,937$           

10 State Taxable Income ((Line 5 + Line 8) - Line 9) 22,674$        11,405$        4,779$           19,681$        14,306$        13,397$        29,175$        25,005$        13,374$        13,924$        16,411$        

11 Plus: Federal bonus depreciation 665$              -$                   -$                   -$                   -$                   -$                   -$                   -$                   
12 Less: Additional state depreciation (1,311)           (916)               (916)               (916)               (916)               (916)               (916)               (916)               (916)               (916)               (916)               
13 Net adjustment to state taxable income (Line 11 + Line 12) (646)$             (916)$             (916)$             (916)$             (916)$             (916)$             (916)$             (916)$             (916)$             (916)$             (916)$             
14 Income subject to state income tax (Line 10 + Line 13) 22,028$        10,489$        3,863$           18,765$        13,390$        12,480$        28,259$        24,089$        12,457$        13,007$        15,495$        

15 State Income Tax @ 9.99% (Line 14 * 9.99%) 2,201$           1,048$           386$              1,875$           1,338$           1,247$           2,823$           2,406$           1,244$           1,299$           1,548$           

16 Income Subject to Federal Income Tax (Line 10 - Line 15) 20,474$        10,357$        4,393$           17,807$        12,969$        12,150$        26,352$        22,599$        12,129$        12,624$        14,863$        

17 Federal Income Tax at 35% (Line 16 * 35%) 7,166$           3,625$           1,538$           6,232$           4,539$           4,252$           9,223$           7,910$           4,245$           4,418$           5,202$           

18 Federal Income Tax at 21% (Line 16 * 21%) 4,299$           2,175$           923$              3,739$           2,723$           2,551$           5,534$           4,746$           2,547$           2,651$           3,121$           

19 Federal-  Deferred @ 35% -$               5,165$           2,575$           2,575$           2,575$           2,575$           2,575$           6,430$           3,999$           2,733$           2,733$           

20 Federal- Deferred @21% -$               2,188$           1,089$           1,089$           1,089$           1,089$           1,089$           3,523$           1,245$           1,107$           1,107$           
21 Less: NOLs (10 year Amort) (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 (31)                 
22 Less: Other Excess (10 year Amort) 32                  32                  32                  32                  32                  32                  32                  32                  32                  32                  32                  
23 Federal Deferred Adjusted (Line 20 - Line 21 - Line 22) (1)$                 2,187$           1,088$           1,088$           1,088$           1,088$           1,088$           3,522$           1,244$           1,106$           1,106$           

24 Effect of TCJA On Income (Line 17 - Line 18) 2,866$           1,450$           615$              2,493$           1,816$           1,701$           3,689$           3,164$           1,698$           1,767$           2,081$           

25 Change in ADIT (Line 19 - Line 23) 1$                  2,978$           1,487$           1,487$           1,487$           1,487$           1,486$           2,907$           2,755$           1,627$           1,627$           
26 Plus: unamortized NOL 2,929             2,898             2,867             2,836             2,805             2,775             2,744             2,713             2,682             2,651             2,620             
27 Less: unamortized Other Excess (3,376)           (3,344)           (3,312)           (3,280)           (3,248)           (3,217)           (2,834)           (2,803)           (2,771)           (2,739)           (2,707)           
28 Change in ADIT (Line 25 + Line 26 + Line 27) (446)$             2,532$           1,042$           1,043$           1,044$           1,045$           1,396$           2,818$           2,666$           1,540$           1,541$           
29 Commission Approved Rate of Return 0.55% 0.56% 0.55% 0.56% 0.56% 0.56% 0.56% 0.56% 0.56% 0.57% 0.56%

30 Effect of ADIT Change on Income (Line 28 * Line 29) (2)$                 14$                6$                  6$                  6$                  6$                  8$                  16$                15$                9$                  9$                  

31 Earnings Excess (Line 24 - Line 30) 2,868,787$   1,435,949$   609,231$      2,487,120$   1,809,810$   1,695,124$   3,681,466$   3,148,033$   1,683,104$   1,758,654$   2,072,298$   
32 Complement Tax Rate 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079 0.711079
33 Revenue Excess 4,034,414$   2,019,394$   856,770$      3,497,670$   2,545,160$   2,383,876$   5,177,295$   4,427,121$   2,366,972$   2,473,218$   2,914,301$   



  

BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

 
Petition of Metropolitan Edison Company To 
Request Approval To Distribute The Tax 
Savings Associated With The Tax Cuts and 
Jobs Act of 2017 For The Period Between 
January 1, 2018 And June 30, 2018 

: 
: 
: 
: 
: 

 
 
Docket No. P-2021-3025905 

 
VERIFICATION 

 
I, Kimberlie Bortz, Rates Advisor, hereby state that the facts above set forth are true and 

correct to the best of my knowledge, information and belief, and that I expect to be able 

to prove the same at a hearing held in this matter.  I understand that the statements herein 

are made subject to the penalties of 18 Pa.C.S. § 4904 (relating to unsworn falsification to 

authorities). 

 

Date: September 24, 2021   ____________________________________ 
      Kimberlie Bortz 
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