A-dol “30 463 |

.

" VDear S]rs/ | |
| Hhe sqe of Al—he yoﬁ( 6147 Ulésv’e WC‘(‘L(’P

I PI‘O‘\QS\’ .
—\-reﬂ)fw'\ev\/‘\— PI«W* ¥0 Penng qumq../jm«axlcow ('U"‘

v T bk Uster Com padgesshal & o0
S‘ecwa T dne ewc[osé& L,‘?-'HQ/

- ‘ .
o Youk oneplace 1 Yok iV
FI‘DM mq’/or ‘0 f Ht€ 0%{( Q‘\qce ; Scu.1$ yogk C{[

st evkity f_o_:_‘__)_’_é‘ \
- . ‘ Q
\, sewer Sew L nes ‘/0‘4‘2 be w){\' cessq
C\ 5 o \ & ece
yoat ( 4-75 7‘09'5 C}"'{ joUe/‘Y""?I«A' ('._...—-------""’\8 hque’-— -Q wfr"_ - ) 7
Shate Lok e vhpbe GAe woqrales) Other mame)palHes e
a“\ ?r“ ) -‘1.‘- Heq% n/\-t’OU;" ?‘4_‘)‘\/ 40& I~ AOM\.\ Bt‘: l‘euezqh97'
. st SR e ek e mosserie:
re qwel 4 . \\ - A spena ~
.':\5:%:40./‘ rasfe (W taseg Lv\\\ [uevease ?OU S Z -}—op .rol"e’!i'\/he/
other yea°° P e
(aS

L Vo recover
;.H\e 7(.:5"'6‘(2

s

Compqﬂ/ ¢ |
B‘-&?‘ U}q%‘?/‘ L‘O‘”\?q"'fes ‘

on Soo“q( Qecq,&\j, An

\'\‘r Yook C.'-\-T oub-(, fvee ‘

L 4o Peans]uanra - A mesrea P
rate T

4nd W.t‘\ ee
A and also Pra

*H\.a Q\&‘"\y
Sa\eg ‘\s Ayved
(9?0@’\7‘0”5.{(\ so
Ihe sale w\\ pe recoyered 9‘(
- A merpieas a ﬁﬁ/ a shode Lomean

Lustomers pore B P2 'S'bd{lwuw divide

hably over sredil pllow avyear.
cheQ

LfLo h W/

CEO |
5 ¢ Yor k Le‘He" SeGar 6 o
e o, D et w7 b
EW" ° . v . =
‘_ Quo ' -~ ; ¢
bk N\ Zam p¥0 E3§- hman 2=
('0?7 +(> bau;\ " g vvou?g?;fggg,s géo

yde -

enjsf Al
v Lreaces. ple Fen \"W .
Yo chqrne——

~ 030 gy >

60y g

d3A1303y



Qffice of the Mayor '

101 South George Stlreet
York, PA 17401

www.yorkeny.org

* The City of York
Pennsylvania
The Honorable Michael R. Helfrich, Mayor

October 1, 2021

Dear Neighbor:
{ am writing to notify you that on July 1, 2021, Pennsylvania-American Water Company

(Pennsylvania-American) filed the required application with the Pennsyivania Public Utiiity
Commission (PUC) for approval to acquire the York City wastewater system.

As you may recall, last year the York City government was facing a financial crisls. Years
of increasing expenses for healthcare and pensions not pald in the past all came to a head,
and then COVID hit the City’s tax and parking revenue. There were two budgets on the
table. One proposal included a 48% tax increase, an immediate 41% sewer fee increase,

and increases an many other fees. The ather proposal was to sell the York City wastewater
treatment plant. | proposed selling the wastewater system, and the majority of York City
Council agreed. "
| wanted to include this istter from me to remind our residents and businesses of the
reasons for making this very difficult decislon in December 2020. The agreement between
York City and Pennsyivania-American to engage In the process of complsting this sale
stopped the need for an immediate and devastating tax Increase that would have surely
caused the loss of homes and closing of businessas In York City. We were able to stop an
immediate 41% sewer increase and include a three-year freeze on sswer rates in the

proposed sales agreement. In addition, the $235 million in revenues from the sale of the
wastewater system will allow the City to finally dig itself out from decades of financlal distress

Not only will we be able to pay on long-standing debts and keep taxes stable for residents
and businesses, but we will also be able to invest in our city’s future.
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Since that vote last December, we have been working through the many steps
required to complete a deal of this size and complexity. One of the last steps to complete
the sale is the buyer, Pennsylvania-American, going to the Pennsylvania Public Utility
Commission for approval. As part of the PUC review process, Pennsyivania-American is
required to send this “Notice of Proposed Wastewater Acquisition and Rate Base
Addition” to all affected customers and to provide a non-binding calculation of potential
future rate impacts to wastewater monthly blils as a result of the acquisition.

Despite the fact that the attached Notice includes potential rate Increases, It's

PO U > et enAgYivaRHa-AMencan i3 ot ProROSg 8 TRIeINCIgasSe &S PAar ol
tm_gggu[amgn In fac:t. many City residents will actually benefit from Pennsyivania-
American’s low-Income assistance programs that offer grant funds and blll credits to
reduce monthly sewer bills. Any actual future wastewater rate increases that would come
after the three-year moratorium would be subject to review and approval by the PUC, just
like most of your other utility bilis.

In closing, York City was at a crossroads last year. One road led to a downward
spiral of taxes and falling property values and empty store fronts. Theotherled to a
place of greater financial stability and having choices for our future, instead of struggling
each year In survival mode. To take that second road we did need to sacrifice some
control, trading fee increase votes of a City Council and Mayor, for votes from the PA
PUC. There was no perfect choice here. But | am confident that we are making a good
choice. And | am confident that York City and Pennsyhranfa-American will have a bright
future working together to provide the necessary services that the people of York City
rely on. Thank you for taking the time to read my thoughts on this difficult, but positive,
change for the people and businesses of York City.

— Please ses the enclosed Notice for addmonal information.
Thank you.

S;;Zyx/f/% o . @":‘9

Mayor
City of York



NOTICE OF PROPOSED WASTEWATER ACQUISITION *’

AND RATE BASE ADDITION (Dockst Mo, A-2021.3024681) PENNSYLVANIA
AMERICAN WATER

Dear York City Sewer Authority Customer:

On August 12, 2021, the Pennsylvania Public Utility Commission (“PUC") conditionally.accepted for filing the
application of Pennsylvania-American Water Co. ("Pennsyivania-American”) for approval to acquire the York City

Sewer Authority (“York”) wastewater system assets. York serves approximately 13,740 customers in York County.
Pennsyivania-American's application also requests that the PUC authorize an addition of $235 million to Pennsyivania-
Amaerican's rate base pursuant to 66 Pa. C.S. § 1329. A utility’s rate base Is the value of property used by the utliity
to provide service to Its customers and is one of many components used to estabilsh customer rates.

" This acquisition will not immediately, but may in the future, effect water and/or wastewater bills of Pennsylvania-
American customers, including the York wastewster customers. Pennsylvania-American Is not requesting a rate
increase as part of the acquisition. Your current wastewater rates will not change until the conclusion of Pennsylvania-
-American's first base rate case, filed after closing on the acquisltion, where Pennsyivania-American requests
and recelves PUC approval to Increase its rates. Based on a non-binding estimate of the potentlel rate impacts,
Pennsylvania-American anticipates that the potential wastewater rate Impact could be as follows:

_WASTEWATER

Rate Cil;a: Averape Undge Average mmunlv Biii Al FolenLiaol Avelage fulentiai Incredse
York Rates at Closing, Monthly Bill

Residential 3,458 gal/month $31.66 $46.70 $16.04 or 47.6%
Commoercial 23,692 gal/month $221.25 $326.35 $105.10 or 47.5%

industrial 404,500 gal/month $3,790.17 $5,590.50 $1,800.33 or 47.5%
Please note: Bulk water customer rates may be impacted by the acquisition. To ieam more about the potential
lmpact, please contact Pennsylvanla American Water at 1-800-565-7292,

These amounts could change and wlll depend pn how 3. Flling a protest or a petition to intervene. If you want

the PUC chooses to apportion any Increase among to be a party to the case, you must file a protest or

differont types of utility service, rate zones and classes a petition to intervens. You then have an opportunity

of customers and the perlod of time over which such rate to take part In ail the hearings about the proposed

increages could occur. acqulsition, You can recelve coples of all matsrials
distributad by the other parties. Protests and petitions

PUC ROLE to intervene must be filed in accordance with

The state agency that approves acquisitions and rates 52 Pa, Code (relating to public utilities) on or befora

for reguiated public utiiities is the PUC. The PUC wiii December 13, 2021. Fliings must be made with the

review and investigate the proposed acquisition. After Secretary of the Pennsylvania Public Utllity Commission

examining the evidence, the PUC may approve, modHy or at RO. Box 3265, Hamisburg, PA 17105-3285, with a
deny the acquisition and may approve, modify or deny the copy served on Pennsylvania-American’s counsel at:
requested addition to rate base.

David P Zambito, Esq.

ACTIONS YOU CAN TAKE Cazen O'Connor

You can support or cnaueme ‘Pennsyivanla-American’s- - 7 North Sgcond Street, Sulte 1410

requestby: - . Harrisburg, FA 17101

1. Sending a letter to the PUC. You can tell the PUC The documents filed in support of the application are

why you support or object to the application In your avallable on the PUC's website at www.puc.pa.gov, and for
{etter. This information can be helpfut when the PUC inspection and capying at the Office of the Secretary of
Investigates the application. Send your letter to the the PUC between 8 a.m. and 4:30 p.m., Monday through
Pennsylvania Public Utility Commission, Post Office Box Friday, and at Pennsylvania-American's offices at
3265, Harrisburg, PA 17105-32865. t8}52 Wesley Drh;)e. Mechanicsburg, PA 917055.°lfnspecﬂon
mes may vary based on the COVID-19 staté

- 2. Attending or W"ﬁ testimony et a PUC publlc  omgpgency. The PUC docket number Is A-2021-3024681.
Input hearlng. You can attend orbe a witness at@  gor more Information, you may contact the PUC's Bureau
PUC public input hearing. The PUC holds public Input ¢ coneumer Services at 1-800-692-7380
hearings If it opens an investigation of Pennsyivanla- . ’
American’s transaction and if there is encugh interést
in the case. At these hearings, you can present your
views In person to the PUC judge and to.company
reprasentatives. Testimony under oath bacomes part

**  of the application case record. The PUC holds these

hearings In the service area of the company. For more
Information, call the PUC at 1-800-692.7380.
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