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ORDER
BY THE COMMISSION:
By the application (Application) filed on May 3, 2021, The York Water Company – Wastewater (York-WW), Utility Code 230087, seeks certificates of public convenience pursuant to Sections 1102(a)(1)(i) and 1102(a)(3) of the Pennsylvania Public Utility Code, 66 Pa.C.S. §§ 1102(a)(1)(i) and 1102(a)(3), evidencing Pennsylvania Public Utility Commission (Commission) approval of York-WW’s right to: (1) acquire certain wastewater system assets from West Manheim Township; and (2) to begin to offer, render, furnish or supply wastewater service to the public in West Manheim Township, York County, Pennsylvania.  In addition, York-WW seeks a certificate of filing pursuant to Section 507, of the Public Utility Code, 66 Pa.C.S. § 507 evidencing a copy of the municipal contract between York-WW and Penn Township, York County, for wastewater treatment was filed with the Commission.


I. AFFECTED ENTITIES AND BACKGROUND
York-WW is a regulated public utility company, duly organized and existing under the laws of the Commonwealth of Pennsylvania with offices located at 130 East Market Street, York, Pennsylvania 17401.  As of December 31, 2020, York‑WW furnished wastewater service to 3,280 customers located in portions of East Manchester and Lower Windsor Townships, and the Boroughs of East Prospect, West York, Jacobus, and portions of Felton, York County; portions of Straban Township, Adams County; and a portion of Letterkenny Township, Franklin County.  York-WW is a division of The York Water Company (York Water), Utility Code 213550.  As of December 31, 2020, York Water provided water service to 69,401 customers in 49 municipalities throughout portions of York and Adams Counties including West Manheim, York County.
West Manheim Township (WMT) is a municipal corporation that furnishes wastewater service to approximately 2,000 residential customers within its municipal boundaries and to Penn Township.[footnoteRef:2]  WMT’s mailing address is 2412 Baltimore Pike, Hanover, Pennsylvania 17331.  Wastewater generated in WMT and by a small portion of Penn Township is conveyed to Penn Township for treatment.  According to the Application, York Water currently provides public water service to portions of WMT as well as provides third-party billing for wastewater service as an agent of WMT to the same customers contemplated in this Application.[footnoteRef:3]  The Application does not contemplate a change to water service. [2:  York-WW indicated in supplemental information filed with the Commission that although WMT classifies all its customers as residential, seven WMT customers would be considered commercial customers under York-WW’s current effective wastewater tariff.]  [3:  York Water-WW indicated in supplemental information filed with the Commission that Penn Township directly bills its customers whose wastewater flows through West Manheim Township before being treated at the Penn Township Wastewater Treatment Plant.] 

York-WW submitted proofs of publication and service to the appropriate entities.  Notice of the Application was published in the Pennsylvania Bulletin, 51 Pa.B. 2748, on Saturday, May 15, 2021.  The protest period ended June 1, 2021.  No protests were filed, and no hearings were held.
II. LOCATION AND DESCRIPTION OF THE REQUESTED TERRITORY 
WMT is situated in the southwestern portion of York County along the Maryland state border and is bounded by Penn Township to the north, Adams County to the west, and Manheim Township to the east.  The requested service territory encompasses the developed areas of WMT, generally in the central and northern portions.  York-WW provided a map of the requested territory and a written description of the territory’s boundaries, by bearing angles and distances representing an area of approximately 3,118 acres, as the Application’s Exhibits E and E-1, respectively.
III. DESCRIPTION OF FACILITIES FURNISHING SERVICE 
York-WW will acquire all WMT’s wastewater collection system assets including: land; four pump stations; approximately 23,081 linear feet (LF) of force main consisting of four, six, eight, and ten-inch diameter polyvinyl chloride (PVC) pipe; approximately 29 miles of gravity main, consisting of 145,786 LF of eight-inch diameter, 3,280 LF of ten-inch diameter, and 1,110 LF eighteen-inch diameter PVC pipe; service laterals consisting of four and six-inch diameter PVC pipe; and 660 manholes.  A more complete summary of WMT assets by major plant account, material type, and quantity was provided in a table within the Application.  York-WW indicated the table represented its estimate of WMT asset quantities based on its review of WMT’s records.  Additionally, the Application included an Engineer’s Assessment of Tangible Assets, dated November 10, 2017, (Engineer’s Assessment) as the Application’s Exhibit D-1.  The Engineer’s Assessment indicated the majority of WMT’s plant was installed between 1999 and 2006 and provided copies of various financial records related to the original construction of the system.
Wastewater generated in WMT and in a small portion of Penn Township is conveyed to the Breezewood Interceptor in Penn Township via WMT’s DGM Pump Station and through approximately 5,328 linear feet of 10-inch diameter force main owned by WMT.  WMT’s Chapter 94 Municipal Wasteload Management Annual Report for the 2020 calendar year (2020 Chapter 94 Report), provided as the Application’s Exhibit H-5, indicated WMT conveyed 274,260 gallons per day (GPD) to Penn Township’s system in 2020.  Additionally, wastewater flows from WMT are projected to increase to an estimated 460,339 GPD of its 550,940 GPD reserved capacity at Penn Township’s wastewater treatment plant (WWTP) by 2025.  After 2025, an additional 23,381 GPD of capacity is reserved under an executed reservation agreement for approximately 103 equivalent dwelling units (EDUs), leaving 66,280 GPD of capacity available for future use.  The 2020 Chapter 94 Report also identified existing and projected flow data for WMT’s pump stations and indicated WMT did not experience capacity-related bypassing, sanitary sewer overflows or surcharging during the report year.  Penn Township’s WWTP has a permitted hydraulic capacity of 4.2 million gallons per day (MGD).
In the Application, York-WW indicated it expected to be able to meet projected requirements for wastewater service through the year 2024, as identified in WMT’s projected connections provided as the Application’s Exhibit H-1.  WMT’s reserved treatment capacity at Penn Township’s WWTP is described in Section V of this Order.
IV. PURCHASE AGREEMENT 
[bookmark: _Hlk8021674][bookmark: _Hlk31975685]On March 4, 2019, York-WW and WMT entered an Asset Purchase Agreement (APA) for York-WW to acquire WMT’s wastewater collection and conveyance system assets for a purchase price of $11,900,000.  In the Application, York-WW indicated there is no affiliation between York-WW and WMT and that all negotiations were conducted at arm’s length.  York-WW provided copies of the APA and WMT Resolution 2019-02 authorizing the APA in the Application’s Exhibits I and M, respectively.  The APA defined the term “assets” to mean all assets, properties, and rights of WMT (whether tangible, intangible, real, personal, or mixed) that are held or used in connection with the system.  According to the APA, the assets are to be sold free and clear of all mortgages, liens, pledges, security interests, charges, claims, restrictions, and encumbrances of any nature.  York-WW indicated in the Application that the purchase price will be reduced by an amount equal to the total amount of prepaid tapping fees paid to WMT for all reserved capacity as evidenced by any reservation of capacity agreements to be provided at the time of closing.
Notable sections of the APA include Section 1.3, which identified the retained liabilities of WMT including obligations related to WMT employees, taxes, accounts payable and failure to comply with environmental laws.  In supplemental information filed with the Commission, York-WW averred that WMT will also retain the reimbursement obligations of two extension deposit agreements provided in the APA’s Schedule 4.1(r) (Extension Deposit Agreements).
Additionally, Section 4.1(e) of the APA identified the Intermunicipal Agreement (IMA) and subsequent addendums between WMT and Penn Township reserving capacity at the Penn Township WWTP and permitting WMT to convey wastewater to Penn Township’s wastewater system for conveyance and treatment.  York-WW provided copies of the IMA and subsequent addendums as the Application’s Exhibits L-1 through L-3.  This section identified the provision of the IMA prohibiting voluntary assignment without the consent of the other party and the APA’s Schedule 4.1(k) - Litigation consisted of a copy of a letter from Penn Township, dated February 18, 2019, indicating that it did not consent to the assignment of the IMA.  With the execution of public utility municipal agreement between York-WW and Penn Township, as described below, in Section V of the Order, the assignment of the IMA by WMT to York-WW will no longer be required.  However, Section 4.1(e) of the APA will still require WMT to terminate the IMA with Penn Township and provide documentation evidencing such termination prior to closing of this transaction with York-WW.
Finally, Section 6.5(b) of the APA required York-WW to adopt WMT’s current rates and maintain said rates for a period of three full years from the effective date of the APA.  In supplemental information filed with the Commission, York-WW averred the following:  the three-year rate freeze period expires March 4, 2022; it is not seeking any ratemaking determination through this Application; York-WW does not project that its existing wastewater customers’ rates will be affected by the three-year rate freeze.
V. PENN TOWNSHIP BULK SEWER AGREEMENT
In the Application’s Exhibit L-4, York-WW provided an executed copy of a Bulk Sewer Agreement (Sewer Agreement), dated April 22, 2021, between York-WW and Penn Township for the conveyance and treatment of wastewater flows from WMT to the Penn Township’s WWTP.  The Sewer Agreement identified the previous agreements and addenda whereby WMT had purchased wastewater treatment capacity totaling 550,940 gallons per day (GPD) in the Penn Township WWTP (Purchased Capacity) and acknowledged that York-WW would be assigned WMT’s Purchased Capacity.  Specifically, the Sewer Agreement stated that York-WW shall be permitted to discharge wastewater flows up to 883 gallons per minute or 1,200,000 GPD to Penn Township’s wastewater facilities.  Further, the Sewer Agreement stipulates that if the laws, regulations, or standards of any local, state, or federal agencies having jurisdiction pertaining to Penn Township’s wastewater facilities are changed or require amendments to the levels of wastewater treatment parameters, Penn Township shall, without further approval from York-WW, take those steps necessary to bring the system into compliance.  Any compliance costs will be shared on a pro rata basis, based upon treatment capacity then held by Penn Township and York-WW, which are currently 86.9% and 13.1% respectively.
Additionally, the Sewer Agreement established an EDU of 167 GPD for planning purposes between the parties and identified York-WW’s payment obligations for the operation and routine maintenance of the Breezewood Interceptor and a portion of Penn Township’s conveyance system through which all WMT wastewater must flow prior to reaching Penn Township’s WWTP.  The Breezewood interceptor is owned, operated, and maintained by Penn Township and was identified on a map attached as the Sewer Agreement’s Exhibit A.  Additionally, the Sewer Agreement discussed fourteen Penn Township customers whose wastewater flow is conveyed through WMT facilities.  York-WW’s total metered flow shall be reduced by an amount of 2,238 GPD (14 properties x 167 GPD/EDU) to account for such flows and, further, Penn Township customer flows would not be counted against York-WW’s Purchased Capacity.  A depiction of the lots for these fourteen customers was attached as the Sewer Agreement’s Exhibit B.  York-WW’s proposed rates for this service are discussed in Section VII.
The Sewer Agreement established that York-WW shall pay sewage treatment charges to Penn Township at a rate of 125% of Penn Township’s prevailing rate.  In supplemental information filed with the Commission, York-WW identified Penn Township’s prevailing rate to be a minimum bill of $55, inclusive of the first 7,000 gallons of usage per quarter, plus $6 per 1,000 gallons of usage above 7,000 gallons and an additional 25% administrative fee to be paid to Penn Township on every quarterly bill.  Copies of WMT’s quarterly bills for the previous four billing periods were also provided and indicated WMT was previously billed $103 per customer connection as of the end of the billing period, plus an administrative fee of 30% per quarter.
Finally, the Sewer Agreement identified an initial term of ten (10) years (Initial Term) from the effective date with a provision that it may be terminated by either party at the end of the Initial Term with written notice of intent to terminate one (1) year prior to the expiration of the Initial Term.  Thereafter, the Sewer Agreement shall automatically renew for three successive two (2) year extension terms.  During an extension term, either party may terminate by notifying the other party in writing of its intent to terminate the Sewer Agreement.  However, the Sewer Agreement specifically acknowledges that connection and service must continue until alternative conveyance and treatment can be arranged for York-WW customers.


VI. ADDITIONAL CAPITAL REQUIREMENTS
In the Application, York-WW estimated additional capital requirements of approximately $90,000 including $60,000 for the installation of supervisory control and data acquisition equipment and $30,000 for legal expenses associated with the acquisition.  York-WW indicated these costs and the purchase price will be financed by internally generated funds, proceeds from the issuance of common stock under its dividend reinvestment and direct stock purchase and employee stock purchase plans, and, if necessary, borrowing against its lines of credit.  In supplemental information filed with the Commission, York-WW acknowledged the estimated revenue and expenses associated with the system would create a net annual operating loss of approximately $323,231 creating an additional capital requirement until rates can be increased to the cost of service.
York-WW noted the following tentative journal entries to record this transaction in its accounts:
1. Record Purchase of System
	Account No.
	Account Description
	Debit
	Credit

	105
	Construction Work in Progress
	$11,930,000
	

	131
	Case
	
	$11,930,000


2. Close Project to Utility Plant
	Account No.
	Account Description
	Debit
	Credit

	101
	Utility Plant in Service
	$14,746,000
	

	108
	Accumulated Depreciation
	
	$2,970,000

	114
	Utility Plant Acquisition Adj.
	$154,000
	

	105
	Construction Work in Progress (Purchase Price + Other Acquisition Costs)
	
	$11,930,000


3. Record Other Project Costs
	Account No.
	Account Description
	Debit
	Credit

	105
	Construction Work in Progress
	$60,000
	

	224
	SCADA Line of Credit Borrowings
	
	$11,930,000


4. Close Projects to Utility Plant
	Account No.
	Account Description
	Debit
	Credit

	101
	Utility Plant in Service
	$60,000
	

	105
	Construction Work in Progress
	
	$60,000


In the Application, York-WW stated it will perform an original cost study, after closing, to determine the original cost and accumulated depreciation of WMT’s plant in service to be acquired.  By this Order, York-WW will be required to file a copy of the original cost study of the assets being acquired from WMT with the Commission upon completion of said study.[footnoteRef:4]  Additionally, York-WW will be directed to identify this transaction for individual review in the context of York-WW’s next general rate case that proposes to include the value of these assets in rate base to evaluate the reasonableness of the original cost, absence of contributions, accumulated depreciation, and any utility plant acquisition adjustment claims.[footnoteRef:5]  Of note, in supplemental information filed with the Commission, York-WW averred the value of assets dedicated to WMT but not reimbursed to a developer through the Extension Deposit Agreements, identified above, is a future ratemaking issue which will be addressed in a future base rate proceeding. [4:  See Ordering Paragraph No. 8.]  [5:  See Ordering Paragraph No. 9.] 

VII. PROPOSED RATES
WMT’s existing rates include a user charge of $165 per quarter per connection plus consumption charges as established by WMT Resolution No. 2011-04, dated January 3, 2011, provided as the Application’s Exhibit R.  York-WW’s pro forma tariff provided in supplemental information filed with the Commission, proposes to charge customers an equivalent monthly user charge of $55.00 and usage rates that are like existing rates, but may decrease customer bills.  A comparison of existing quarterly and proposed monthly usage charges is provided below:
	Existing WMT Quarterly Usage Blocks (Gallons)
	Equivalent Monthly Usage Blocks 
(Gallons)
	Proposed Monthly Usage Block (Gallons)
	Existing and Proposed Rate (per 1,000 Gallons)

	0 – 10,000
	0 – 3,333.33
	0 – 3,500
	$2.00

	10,001 – 20,000
	3,333.33 – 6,666.67
	3,501 – 7,000
	$10.00

	20,001 and above
	6,666.67 and above
	7,001 and above
	$12.50



In supplemental information filed with the Commission, York-WW identified six residential class properties connected to the wastewater system that are not currently provided water service by York Water.  York-WW indicated it will bill these properties at a flat rate of $55.00/month per EDU, which York-WW averred is equivalent to WMT’s current billing rate[footnoteRef:6] and provided a revised Exhibit P with an updated pro forma tariff. [6:  See the response to Discovery A-18 filed with the Commission August 5, 2021, at Docket No. A-2021-3025720.] 

The Application indicated that after closing, York-WW will reclassify seven of WMT’s current customers as commercial customers under its Commission approved tariff, although all wastewater customers in the WMT service area will be charged the same rates and the rates identified in the pro forma tariff will remain in effect until the conclusion of York-WW’s next rate case.
As described in Section V above, under the Sewer Agreement, wastewater from fourteen Penn Township customers is conveyed to WMT at certain interconnection points, and Penn Township wastewater bills to York-WW are reduced by an amount of 2,238 GPD (14 properties x 167 GPD/EDU) per month to account for such flows.  This arrangement appears to be intended to, inter alia, ensure that York-WW does not incur a cost from Penn Township associated with Penn Township’s cost to collect, convey, and treat wastewater from these fourteen customers.  However, the Sewer Agreement does not appear to be structured in a manner that reasonably ensures York-WW will recover York-WW’s costs to collect and convey wastewater from these interconnections to Penn Township, as the agreement does not indicate that York-WW will charge Penn Township for wastewater service associated with those interconnections.  In supplemental information filed with the Commission, York-WW averred that WMT does not charge Penn Township for wastewater service associated with these interconnections, and that York-WW will not bill Penn Township for wastewater service associated with these interconnections.
It appears that the Public Utility Code requires York-WW to charge Penn Township a rate for services that York-WW provides Penn Township.  However, to ensure due process to affected customers, balance administrative efficiency, gradualism, and other important considerations, and ensure that authorized rates are just and reasonable, through this Order, the Commission will permit proposed rates to take effect and will issue a certificate of filing for the Sewer Agreement.  However, in York-WW’s next base rate case that proposes to include assets related to this acquisition in York-WW’s rate base, York-WW shall provide testimony on the cost of service for provision of wastewater services to Penn Township and either propose a rate for those services to be charged to Penn Township, or provide justification for why Penn Township should not be charged a rate for those services.[footnoteRef:7]  Further, nothing in this Order should be construed as Commission approval of either York-WW’s proposed rates or the Sewer Agreement; rather, the Commission deems that suspension and further investigation of proposed rates and the Sewer Agreement are not warranted at this time. [7:   See Ordering Paragraph No. 7.] 

York-WW estimated annual revenue for providing wastewater service to customers within the requested territory to be approximately $1,661,443 and annual operating expenses to be $1,984,674 including operation and maintenance, depreciation, tax expenses, and the estimated treatment and administrative fees to be paid to Penn Township.  The estimated revenue and expenses would result in a net annual operating loss of approximately $323,231.  A calculation of the estimated annual revenue and expenses was provided in the Application as Exhibit N and revised in supplemental information filed with the Commission.  Under WMT management the system does not appear to be experiencing the same revenue deficiency anticipated under York-WW management, as evidenced by the projected revenue identified in the revised Exhibit N and Penn Township’s quarterly billing for wastewater treatment for the proceeding four billing quarters provided as Attachment A-11 in supplemental information filed with the Commission.  It appears the revenue deficiency should be considered in the context of York-WW’s next rate case proposing to include in rate base the facilities used to provide wastewater service within the Application’s requested service territory.  Therefore, through this Order, the Commission will direct York-WW to provide additional data with that rate case.[footnoteRef:8] [8:  See Ordering Paragraph No. 6.] 

VIII. PERMITS REQUIRED
In supplemental information filed with the Commission, York-WW indicated it had completed a thorough review of the wastewater system and provided copies of the only permits required for the operation of the WMT wastewater system as the Application’s Exhibits Q-1 through Q-5.  A copy of York-WW’s application to the Pennsylvania Department of Environmental Protection (DEP) to transfer WMT’s Water Quality Management Part II Permits was also provided as the Application’s Exhibit Q-6.
IX. OPERATIONS UNDER YORK WATER–WW
In the Application, York-WW indicated the WMT wastewater system will be operated, maintained, and managed by its operations department and averred that its long-range plans consider various collection, sanitary waste transportation, and system maintenance alternatives to ensure the collection system can meet future requirements.  Additionally, York-WW noted that future requests for public wastewater service in WMT will be considered in accordance with York-WW’s tariff and line extension rules.  In supplemental information filed with the Commission, York-WW identified the certified operator it intends to assign as the primary operator of the WMT collection system.  York-WW indicated that the system is located 14 miles from York-WW’s closest wastewater system as demonstrated in the Application’s Exhibit W.
X. ACT 537 OFFICIAL SEWAGE FACILITIES PLANNING
The Application’s Exhibit T consisted of a copy of WMT’s Act 537 Official Sewage Facilities Plan approved by DEP in 2013 (2013 Act 537 Plan).  The 2013 Act 537 Plan approved the construction of a private wastewater treatment plant to serve an area known as the Joshua Hill Farm area, identified WMT’s designated future growth areas, and provided for the continued operation of on-lot wastewater systems.  Additionally, York-WW provided a copy of WMT’s 2021 Act 537 Plan Update Special Study (2021 Special Study) as the Application’s Exhibit T-1.  The 2021 Special Study addressed York-WW’s acquisition of WMT’s wastewater collection system and indicated that York-WW’s service territory conforms to the West Manheim Township Primary Growth Area delineated on a map included in the 2021 Special Study as Exhibit 1.  At the time York-WW filed this Application, the 2021 Special Study was under review with DEP and until the 2021 Special Study is approved by DEP, WMT’s 2013 Act 537 Plan remains WMT’s guiding sewage facilities planning document.  As such, in supplemental information filed with the Commission, York-WW averred the requested service territory also conforms to the Primary Growth Area defined on the map included as Exhibit II-20 of the 2013 Act 537 Plan.  Further, York-WW indicated the Joshua Hill Wastewater Treatment Plant is not a part of this Application and is not within York-WW’s proposed service territory.
XI. LAND-USE PLANNING COMPLIANCE
York-WW averred in the Application that the proposed service territory was discussed with York County officials who concluded that the proposed service territory is consistent with York County’s comprehensive plan.  A copy of a letter from the York County Planning Commission (YCPC), dated April 9, 2019, verifying the same was provided in the Application’s Exhibit J.  Also, the 2021 Special Study indicated that the requested territory meets the provisions of local zoning ordinances and/or has zoning approval.
XII. OTHER CONSIDERATIONS
In the Application, York-WW indicated WMT determined selling its wastewater assets to a private party was in the best interest of its current customers.  In supplemental information filed with the Commission, York-WW averred that approval of the Application will benefit its existing wastewater customers by expanding the company’s customer base allowing York-WW’s fixed costs to be spread over a greater number of customers.  Further, York-WW averred no competitive condition will be created by approval of this Application.
Commission correspondence with DEP’s Southcentral Regional Office indicated that DEP does not have any pending actions or outstanding complaints against York-WW or WMT.  Finally, York-WW is current with its financial reports, annual Security Planning and Readiness report filings and has no outstanding fines or assessments due to the Commission.
XIII. CONCLUSION
Based upon the fact that York-WW will expand its service territory to customers in compliance with Commission regulations; that York-WW will be able to meet the needs of new customers without apparent detriment to its existing customers; and that York-WW has the technical, financial and legal fitness to own, operate and maintain the system; the Commission finds that granting approval of York-WW’s Application is necessary or proper for the service, accommodation, convenience, or safety of the public and in the public interest; THEREFORE,
IT IS ORDERED:
1. That the Application of The York Water Company – Wastewater at Docket No. A-2021-3025720, is hereby approved, consistent with this Order.
2. That a Certificate of Public Convenience shall be issued pursuant to Section 1102(a)(3) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(3), evidencing Commission approval of the right of The York Water Company – Wastewater to acquire the wastewater system assets owned by West Manheim Township as described in the Application.
3. That The York Water Company – Wastewater shall provide written notification to the Secretary’s Bureau within ten (10) days of the closing with West Manheim Township.
4. [bookmark: _Hlk31893202]That following Commission receipt of the notice of closing as required in Ordering Paragraph 3, a Certificate of Public Convenience shall be issued pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), evidencing Commission approval of the right of The York Water Company – Wastewater to begin to offer, render, furnish and supply wastewater service to the public in a portion of West Manheim Township, York County, Pennsylvania.
5. That within ten (10) days following the date of closing with West Manheim Township, The York Water Company – Wastewater shall file a tariff supplement, to become effective on one day’s notice, with the Secretary’s Bureau incorporating a portion of West Manheim Township, York County in its wastewater service territory, consistent with the revised the pro-forma tariff supplement provided in the Application’s supplemental information.
6. [bookmark: _Hlk89423334]That in The York Water Company - Wastewater’s first base rate proceeding proposing to include in rate base the facilities acquired through this Application, The York Water Company - Wastewater shall, for informational purposes:
a. Submit a cost-of-service study that removes all costs and revenues associated with the provision of wastewater service within the West Manheim Township, York County service territory. 
b. Use the same rate design methodology it proposes to be adopted in that case and show how exclusion of the impact of the provision of wastewater service within the subject service territory would impact its proposed rates.
7. That in The York Water Company - Wastewater’s next base rate case that proposes to include assets related to this acquisition in The York Water Company - Wastewater’s rate base, The York Water Company - Wastewater shall provide testimony on the cost of service for provision of wastewater services to Penn Township and either propose a rate for those services to be charged to Penn Township, or provide justification for why Penn Township should not be charged a rate for those services.
8. That The York Water Company – Wastewater shall file copies of its original cost study of the wastewater system assets acquired from the West Manheim Township with the Secretary’s Bureau and the Bureau of Technical Utility Services, upon completion of said study.
9. That, at the time of filing its next base rate case, which proposes to include the assets of this acquisition in rate base, The York Water Company – Wastewater shall specifically reference Docket No. A-2021-3025720 and justify any amount claimed in rate base, in order to evaluate the reasonableness of the original cost, absence of contributions, accumulated depreciation, and any utility plant acquisition adjustment claims pursuant to Section 1327 of the Public Utility Code, 66 Pa. C.S. § 1327.
10. That a Certificate of Filing under Section 507 of the Pennsylvania Public Utility Code, 66 Pa. C.S. § 507, shall be issued to The York Water Company – Wastewater acknowledging that a copy of the Bulk Sewer Agreement between The York Water Company – Wastewater and Penn Township, dated April 22, 2021, has been on file with the Commission since May 3, 2021.
11. That if The York Water Company – Wastewater determines that the transaction will not occur, it will promptly file notice of such determination with the Secretary’s Bureau and return the Certificate of Public Convenience issued in Ordering Paragraph 2.
12. That nothing herein shall be construed as an approval or determination of costs or expenses for the purposes of just or reasonable rates or to exempt The York Water Company – Wastewater from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.
13. That a copy of this Order be served upon The York Water Company – Wastewater, the Pennsylvania Public Utility Commission’s Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, the Pennsylvania Department of Revenue, the West Manheim Township Board of Supervisors, the West Manheim Township Planning Commission, the York County Commissioners, the York County Planning Commission and the Department of Environmental Protection - Southcentral Regional Office and its Central Office Bureau of Regulatory Counsel.
14. That upon the issuance of the Certificate of Public Convenience as outlined in Ordering Paragraph 4, or upon the return of the Certificate of Public Convenience issued in Ordering Paragraph 2, the proceeding at Docket No. A-2021-3025720 be closed.
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	Rosemary Chiavetta
	Secretary
(SEAL)
ORDER ADOPTED:  December 16, 2021
ORDER ENTERED:  December 16, 2021
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