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February 11, 2022


Michael S. Swerling, Esq.
UGI Corporation
460 North Gulph Road
King of Prussia, PA 19406
swerlingm@ugicorp.com 

	Re:     UGI Utilities, Inc. – Gas Division 
           UGI Utilities, Inc. – Electric Division 
           Universal Service and Energy Conservation Plan for 2020-2025
           Docket No. M-2019-3014966

	

	UGI Utilities, Inc. – Gas Division  
UGI Utilities, Inc. – Electric Division 
Petition to Amend Universal Service and Energy Conservation Plan for 2020-2025 
Docket No. P-2020-3019196



Dear Mr. Swerling:  

On January 16, 2020, the Pennsylvania Public Utility Commission (Commission) entered an order approving the 2020-2025 Universal Service and Energy Conservation Plan (2020 USECP) for UGI Utilities, Inc. – Gas Division and UGI Utilities, Inc. – Electric Division (collectively, UGI).  On February 5, 2021, UGI filed a petition to amend its 2020 USECP in response to amendments to the Customer Assistance Program (CAP) Policy Statement (2020).[footnoteRef:2]  On August 5, 2021, the Commission entered an order (August 2021 Order) withholding approval of UGI’s proposed USECP amendments pending review of supplemental information and stakeholder comments.  On September 14, 2021, UGI filed Supplemental Information in response to the August 2021 Order.  The Coalition for Affordable Utility Service and Energy Efficiency in Pennsylvania (CAUSE-PA) and the Office of the Consumer Advocate (OCA) separately filed comments on October 19, 2021.  CAUSE-PA, OCA, and UGI separately filed reply comments on November 8, 2021.   [2:   The Commission’s CAP Policy Statement was amended effective March 21, 2020, pursuant to an order and annex entered on November 5, 2019, at Docket No. M-2019-3012599 and published in the Pennsylvania Bulletin, at 50 Pa.B 1652, on March 21, 2020.] 


The Commission’s Bureau of Consumer Services (BCS) has reviewed the information provided by UGI in response to the August 2021 Order and has identified two areas where additional data is needed to supplement the information UGI provided in response to the August 2021 Order.

Specifically, UGI is directed to provide the following additional data for each docket:

1. The projected CAP component costs under the current Percent of Income Payment (PIP)/Average Bill/Minimum Bill levels for CAP participants at each Federal Poverty Income Guideline (FPIG) tier, energy type, and utility for 2022-2025.

In the August 2021 Order at 12, the Commission directed UGI to provide: 

Projected cost impact of the proposed PIP energy burdens.  UGI shall provide an estimate of how the energy burden change may impact CAP credit expenditures in 2022-2025.  The cost projections must be broken down by cost component (i.e., admin, CAP credits, and arrearage forgiveness), [FPIG] tier (i.e., 0%-50%, 51%-100%, and 101%-150%), energy type,[[footnoteRef:3]] and utility.   [3:   Natural Gas Heating (NGH), Electric Non-Heating (ENH), Natural Gas Non-Heating (NGNH), and Electric Heating (EH). ] 


The intention of this request was for UGI to explain how CAP costs may change based on the proposed amended PIP energy burdens (i.e., the difference in projected CAP costs, by component and energy burden level, based on UGI’s current and proposed PIPs).  In the Supplemental Information, UGI provided only the CAP component costs under the proposed PIP.  UGI Supplemental Information at 5-8.  UGI did not provide the same projections based on the current PIP, which would allow a comparison to determine the cost impact of this proposed change through 2025.  Accordingly, UGI is directed to provide the projected CAP costs based on the current PIP for 2022-2025.  The cost projections based on the current PIP must be provided in the same format UGI already used for projections based on the proposed PIP (i.e., broken down by FPIG tier, energy type, and utility). 

2. Provide the projected collection costs for CAP customers based on the current PIP energy burdens for 2022-2025.

In the August 2021 Order at 12, the Commission directed UGI to provide: 

Projected impact on annual collection costs from 2022-2025 based on implementation of the proposed PIP energy burdens, broken down by [FPIG] tier (i.e., 0%-50%, 51%-100%, and 101%-150%).  

The intention of this request was for UGI to explain how projected collection costs may change based on the proposed amended PIP energy burdens (i.e., the difference in projected collection costs, by FPIG tier, based on UGI’s current and proposed PIPs).  In its Supplemental Information, UGI provided only the projected annual collection costs for 2022-2025 under the proposed PIP.  UGI Supplemental Information at 9-10.  UGI did not provide annual CAP collection cost estimates based on the current PIP, which would allow a comparison to determine the impact of proposed PIP energy burdens on annual collection costs.  Accordingly, UGI is directed to provide the projected CAP collection costs based on the current PIP for 2022‑2025.  The CAP collection cost projections based on the current PIP must be provided in the same format UGI already used for projections based on the proposed PIP (i.e., broken down by FPIG tier and utility). 

Accordingly, UGI must file and serve the additional information requested above at the above-captioned dockets no later than ten (10) calendar days from the date of this letter.  Comments to UGI’s response may be filed and served within ten (10) calendar days of the date of UGI’s filing deadline.  Reply comments may be filed and served within five (5) calendar days thereafter.

Questions about this letter may be directed to Nathan Froehlich, nfroehlich@pa.gov, and Joseph Magee, jmagee@pa.gov.  
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							Rosemary Chiavetta
		Secretary

cc:	Joseph Magee, BCS, jmagee@pa.gov  
	Nathan Froehlich, BCS, nfroehlich@pa.gov
Louise Fink Smith, Law Bureau, finksmith@pa.gov 
	Parties of Record at the captioned dockets
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