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COMMONWEALTH OF PENNSYLVANIA

April 20, 2022

Administrative Law Judge Joel H. Cheskis
Administrative Law Judge Gail Chiodo
Pennsylvania Public Utility Commission
400 North Street

Commonwealth Keystone Building
Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission v. UGI Utilities, Inc. — Gas Division /
Docket No. R-2021-3030218

Dear Judge Cheskis and Judge Chiodo:

Enclosed please find the Direct Testimony and Exhibits of Robert D. Knecht, labeled
OSBA Statement No. 1, on behalf of the Office of Small Business Advocate (“OSBA”), in
the above-captioned proceeding.

As evidenced by the enclosed Certificate of Service, all known parties will be served,
as indicated.

If you have any questions, please do not hesitate to contact me.

Sincerely,
/sl Steven C. Gray

Steven C. Gray

Senior Supervising

Assistant Small Business Advocate
Attorney 1.D. No. 77538

Enclosures

cc: PA PUC Secretary Rosemary Chiavetta (Cover Letter & Certificate of Service only)
Robert D. Knecht
Parties of Record


http://www.osba.pa.gov/

BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V.

UGI Utilities, Inc. — Gas Division

Docket No. R-2021-3030218

CERTIFICATE OF SERVICE

I hereby certify that true and correct copies of the foregoing have been served via email (unless
other noted below) upon the following persons, in accordance with the requirements of 52 Pa. Code §

1.54 (relating to service by a participant).

Administrative Law Judge Joel H. Cheskis

Administrative Law Judge Gail Chiodo
Pennsylvania Public Utility Commission
400 North Street

Commonwealth Keystone Building
Harrisburg, PA 17120

jcheskis@pa.gov

gchiodo@pa.gov

Laura J. Antinucci, Esq.
Mackenzie C. Battle, Esq.
Christy M. Appleby, Esq.
Darryl A. Lawrence, Esq.
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101
lantinucci@paoca.org
mbattle@paoca.org
cappleby@paoca.org

Carrie B. Wright

Prosecutor

Bureau of Investigation and Enforcement
PA Attorney ID No. 208185

(717) 783-6156

carwright@pa.gov

Joseph L. Vullo, Esquire
1460 Wyoming Avenue
Forty Fort, PA 18704
jlvullo@bvrrlaw.com

Kent D. Murphy, Esq.
Michael S. Swerling, Esq.
Timothy K. McHugh, Esq.
UGI Corporation

460 North Gulph Road
King of Prussia, PA 19406
murphke@ugicorp.com
swerling(@ugicorp.com
mchught@ugicorp.com

Garrett P. Lent, Esq.

Devin T. Ryan, Esq.

Lindsay A. Berkstresser, Esq.
David B. MacGregor, Esq.
Post & Schell, P.C.
glent@postschell.com
dryan@postschell.com
Iberstresser@postschell.com
dmacgregor@postschell.com
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Francis J. Riviello

609 Moosic Road

Old Forge, PA 18518
myjriviello@icloud.com

Elisabeth Lynch

210 Poplar Lane

Mill Hall, PA 17751
fenrivers1(@yahoo.com

Paula Mercuri

3 Villa Drive

Moosic, PA 18507
gwilliams22@gmail.com

Paul Forlenza

128 Saddle Ridge Drive
Dallas, PA 19612
prf2324(@comcast.net

Karen O. Moury, Esquire

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8th Floor
Harrisburg, PA 17101
kmoury@eckertseamans.com

John W. Sweet, Esq., PA ID: 320182
118 Locust Street

Harrisburg, PA 17101
pulp@pautilitylawproject.org

DATE: April 20,2022

/s/ Steven C. Gray

Steven C. Gray

Senior Supervising

Assistant Small Business Advocate
Attorney ID No. 77538
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	DIRECT TESTIMONY OF ROBERT D. KNECHT
	1. Introduction and Overview
	Q.  Please state your name and briefly describe your qualifications.
	Q. What is the purpose of this testimony?
	Q. Please summarize the Company’s filing from a cost allocation/rate design perspective.
	2. Cost Allocation
	Q. What is a utility cost allocation study?
	Q. What purpose does the CSAS serve in a utility rate proceeding?
	Q. What are the most important cost allocation issues for a natural gas distribution company (“NGDC”) such as UGI Gas?
	Q. Please address the basics of embedded cost allocation of NGDC mains costs.
	Q. Does the Commission have a policy regarding mains cost allocation?
	Q. What approach does UGI Gas use in this proceeding?
	Q. Please address the allocation of mains costs to interruptible customers.
	Q. How does the Company derive its design day demands to develop the excess demand allocation factor for its A&E method?
	Q. Do you agree with this approach?
	Q. Did you conduct any independent analysis of the relative load factors of R/RT and N/NT customers?
	Q. How do the results of your modified CSAS compare to the Company’s results?
	3. Revenue Allocation
	Q. What is revenue allocation?
	Q. What are the basic principles for revenue allocation in regulated utility base rate proceedings?
	Q. Do you agree with the Company’s proposed revenue allocation, as presented above?
	Q. Do you have recommendations in the event the Commission awards UGI Gas with an increase below the $82.74 million requested?
	4. Rate Design
	Q. Please summarize the Company’s proposal to harmonize the base rates tariff for Rates N/NT and DS in this proceeding.
	Q. What is the Company’s specific proposal for base rates tariff charges for Rate N/NT and Rate DS in this proceeding?
	Q. What of the Company’s argument that the Rate DS increase is within two times the system average?
	Q. What do you recommend for this proceeding?
	Q. Please address the issue of the customer charge for Rate N/NT.
	Q. How should the results from the CSAS be used to inform setting the customer charge for the Rate N/NT class?
	Q. How does the Company’s proposal compare to the customer charge used by other Pennsylvania NGDCs for smaller non-residential customers?
	Q. With that background, what do you recommend?
	Q. In light of your recommendations for revenue allocation, rate harmonization and the Rate N/NT customer charge, what is your recommended rate design for Rates N/NT and DS?
	Q. Please state OSBA’s position with respect to the Company’s proposed weather normalization adjustment (“WNA”) mechanism.
	Q. What is the OSBA’s concern regarding the Company’s cost claim related to the BTU heat content rate adjustment mechanism?
	Q. Does this conclude your direct testimony?


