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AN EXELON COMPANY

Direct Dial: 215.841.6841
khadijah.scott@exeloncorp.com

July 25, 2022

VIA E-MAIL

Honorable Arlene Ashton, ALJ
Pennsylvania Public Utility Commission
801 Market Street, Suite 4063
Philadelphia, PA 19103

RE: James and Lisa Crown v. PECO Energy Company
Docket No.: C-2022-3031132
Date of Hearing: August 2" at 10:00 a.m.

Dear Judge Ashton:

Enclosed please find a copy of PECO Energy Company’s Exhibits 1 through 6, which it
intends to use in the above referenced hearing. By copy of this letter, [ am sending a copy of
same to the Complainant.

Please call my direct dial number if you have any questions regarding this case.

Respectfully submitted,

Hdod bt

Khadijah Scott
KS/ab
Enclosure

Cc:  James and Lisa Crown (via email)

#: 5166655



EXHIBIT 1



PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held November 19, 2020

Commissioners Present:

Gladys Brown Dutrieuille, Chairman
David W. Sweet, Vice Chairman
John F. Coleman, Jr.

Ralph V. Yanora

Petition of PECO Energy Company for Approval of its Docket No. P-2020-3020974
Second Long-Term Infrastructure Improvement Plan for
its Electric Operations

OPINION AND ORDER

BY THE COMMISSION:

Before the Commission for consideration is the Petition for approval of the second
Long-Term Infrastructure Improvement Plan (LTIIP-IT) of PECO Energy Company
(PECO) for its Electric Operations. PECO filed its LTIIP-II Petition on July 22, 2020, in
accordance with the requirements at 52 Pa. Code § 121.5(c). Copies of the petition were
served on the statutory advocates and the parties of record from PECO’s most recent base

rate case proceeding.! For the reasons expressed in this Opinion and Order we approve

PECO’s LTIIP-II.

I Docket No. R-2018-3000164.



On August 21, 2020, the Commission’s Bureau of Investigation and Enforcement
(BIE) filed a Letter in Lieu of Comments (Letter). BIE in its Letter requested PECO
provide more detail and clarity regarding projects proposed under PECO’s Aerial
Infrastructure Resiliency and Main Stem Cable Replacement Programs. On September
10, 2020, PECO filed a response to the BIE Letter. We believe PECO’s response
substantively addressed BIE’s request for more information expressed in its Letter and
therefore no further discussion of the BIE Letter is required. We also note that PECO is
to provide a specific description of all the actual LTIIP eligible property repaired,
improved and replaced as part of its required Annual Asset Optimization Plans (AAOPs),
pursuant to 52 Pa. Code § 121.6(b)(1), which allows for continuous scrutiny of the
completion of the LTIIP programs by the Commission and interested parties. No other

comments were received.

BACKGROUND

Effective February 14, 2012, Act 11 of 2012, (Act 11) provides jurisdictional
water and wastewater utilities, electric distribution companies (EDCs), and natural gas
distribution companies (NGDCs) or a city natural gas distribution operation with the
ability to implement a Distribution System Improvement Charge (DSIC) to recover
reasonable and prudent costs incurred to repair, improve or replace certain eligible
distribution property that is part of the utility’s distribution system. The eligible property
for the utilities is defined in 66 Pa. C.S. §1351. Act 11 states that as a precondition to the
implementation of a DSIC, a utility must file a LTIIP with the Commission consistent

with 66 Pa. C.S. §1352.

The Commission promulgated regulations relating to LTIIPs at 52 Pa.
Code §§ 121.1 — 121.8 that became effective December 20, 2014. In accordance with the

regulations, DSIC-eligible utilities must include the following elements in its LTIIP:?

2 See 52 Pa. Code § 121.3.



(1)
2)
3)
4
)

(6)

(7
®)

Types and age of eligible property;

Schedule for its planned repair and replacement;

Location of the eligible property;

Reasonable estimates of the quantity of property to be improved;
Projected annual expenditures and measures to ensure that the plan is cost
effective;

Manner in which replacement of aging infrastructure will be accelerated
and how repair, improvement or replacement will maintain safe and reliable
service;

A workforce management and training program; and

A description of a utility’s outreach and coordination activities with other
utilities, PennDOT and local governments on planned

maintenance/construction projects.

PECO’s FIRST LTIIP

PECO is a subsidiary of the Exelon Corporation. PECO is in the business of

selling and distributing electric power to retail customers within the Commonwealth of

Pennsylvania, and is therefore a “public utility”” within the meaning of Section 102 of the

Public Utility Code, 66 Pa. C.S. § 102, subject to the regulatory jurisdiction of the

Commission. Utility Code 110550. PECO manages a distribution system that serves

over 1.6 million electric customers in 6 counties in the southeast portion of Pennsylvania,

including the City of Philadelphia. PECO, through its gas operations, also provides

jurisdictional gas service to approximately 508,420 customers.

On March 11, 2015, PECO filed its Petition for its first LTIIP (LTIIP-I), which
covered the years 2016 through 2020. The Commission approved PECO’s LTIIP-I in an
Order entered October 22, 2015, at Docket No. P-2015-2471423.



Table 1, below, shows PECO’s planned and actual LTIIP-I expenditures. PECO’s
LTIIP-I planned spending for years 2016 through 2019 totaled $202.3 million. Actual
LTIIP-I spending for 2016 through 2019 was $204.7 million, which was an overspend of

$2.4 million or 1.2%. Table 2, below, shows that PECO met or exceeded completing

most planned projects during the LTIIP-I years 2016 through 2019. PECO averred in its

2019 AAQP that it expects to meet or exceed its LTIIP project and expenditure targets
for 2020.3> PECO’s LTIIP-II also indicated that PECO plans to complete its LTIIP-I work
in 2020, even with the challenges presented by the COVID-19 pandemic.

Table 1: PECO LTIIP-I Planned and Actual Spending 2016-2019

LTIIP-I Investment Summary For 2016 Through 2019 ($ in million)
2016 2017 2018 2019
Planned Actual Variance| Planned Actual Variance| Planned Actual Variance| Planned Actual Variance
t E iencing Multiple Int ti
Customers Experiencing Multiple Interruptions 77 20 03 10.0 9.9 .1 15.0 143 ©7) 15.0 141 09
(CEMI)
ircuit Rebuild Enablin; it tati
Circuit Rebuid Enabling Unit Substation L7 17 ©0) | 145 143 (02) | 150 147  (03) | 150 195 45
Retirement Program
Main Stem Cable 8.2 8.4 0.2 18.0 18.8 0.8 18.0 16.4 (1.6) 15.0 17.9 2.9
d d Residential Devel t
Underground Residential Development 42 45 03 | 100 93 (07 | 1720 154 e | 170 171 01
(URD)
Building Substation Retirement Program 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 0.4 (0.6)
Total | 21.8 22.5 0.7 52.5 52.4 (0.1) 65.0 60.8 (4.2) 63.0 69.0 6.0
Planned Total 2016 through 2019 was $202.30 Actual Total 2016 through 2019 was $204.69

3 See Docket No. M-2020-3018944.



Table 2: PECO LTIIP-I Planned and Actual Projects 2016-2019

LTIIP I Project Summary for 2016 thru 2019

Customers Experiencing Multiple Interruptions
(CEMI)

(projects)

Circuit Rebuild Enabling Unit Substation
Retirement

(number of unit subs to be retired)

Main Stem Cable
(number of miles)

Underground Residential Development (URD)
(number of miles)

Building Substation Retirement Program
(number of substations)

2016
Planned Actual

5-8 10
0 0
8 10.8
8 9.6
0 0

2017
Planned Actual

6-9 10
5 5
17 18.1
19 22
0 0

2018
Planned = Actual

8-13 11
6 6
17 19
32 329
0 0

2019
Planned = Actual

8-13 14
6 6
14 14.1
32 32.6
0 0

PECO in its LTIIP-II indicated that the proposed programs build on programs
developed in LTIIP-I and those will be continued and augmented in LTIIP-II. PECO

noted that the LTIIP-I programs helped it maintain benchmark reliability performance,

but that PECO has experienced several significant weather events in recent years and

increased investment in storm hardening and resiliency is warranted. PECO stated that a

significant portion of LTIIP-II is dedicated to accelerating investment in plant and

equipment designed to achieve storm hardening and resiliency.

PECO’s LTIIP-11

PECO’s LTIIP-II covers the time period January 1, 2021 through December 31,

2025. As in LTIIP-I, PECO employed a risk analysis model to prioritize investment in

LTIIP-II. PECO noted that in general, eligible property with a higher probability of

failure is addressed by the Customers Experiencing Multiple Interruptions (CEMI)

Targeted Areas Program, Aerial Infrastructure Resiliency Targeted Areas Program, and

the Underground Residential Development (URD) Cable Replacement Program. The

Circuit Rebuild/Unit Substation Retirement Program, Building Substation Program, and




Substation Switchgear Replacement Program target eligible property at higher risk

because of the severity of the impacts from any failure of such equipment and systems.

PECO’s 9 LTIP-II initiatives as shown in Table 3, below, total approximately
$1.36 billion, with an additional $75 million of investment for facility relocations, for a
grand total of approximately $1.43 billion. Table 4, below, details the general types and
ages of infrastructure expected to be replaced by LTIIP-II. Chart 1, below, compares
baseline spending and additional accelerated spending planned in LTIIP-II.

Table 3: PECO LTIIP-II Projected Spending 2021-2025

PECO LTIIP-II Spending for 2021 thru 2025 ($ in million)

Initiatives 2021 | 2022 | 2023 | 2024 | 2025 Total
CEMI Areas 135 13.5 13.5 13.5 13.8 | 67.8
CEMI Targeted Circuits 6.5 6.6 6.7 7.2 7.4 344
Aerial Infrastructure Resiliency Areas 49 5.0 5.1 5.2 53 25.5
Aerial Infrastructure Resiliency Targeted Assets 30.3 70.0 71.0 71.0 71.0 313.3
Building Substation Retirement Program 21.0 22.0 14.0 14.0 14.0 85.0

Circuit Rebuild Enabling Unit Substation Retirement 25.0 44.0 46.0 46.0 46.0 207.0

Main Stem Cable 30.5 43.0 43.0 43.0 45.0 204.5
Underground Residential Development (URD) 51.5 80.0 87.0 90.0 92.0 | 400.5
Switchgear Replacement Program 0.5 6.5 8.5 5.0 0.5 21.0

Total | 183.7 | 290.6 | 294.8 | 294.9 | 295.0 | 1,359.0

Facility Relocate Projection 15.0 15.0 15.0 15.0 15.0 75.0

Grand Total | 198.7 | 305.6 | 309.8 | 309.9 | 310.0 | 1,434.0




Table 4: PECO Proposed Eligible Property Improvements, Repair or Replacement

PECO LTIIP-II Type and Age of Property Improved, Repaired, and Replaced

PECO LTIIP Initiatives

Description

CEMI Areas

(Projects)

Improvements and upgrades are targeted on multiple circuits where there is 4 or more interruptions
per year. The CEMI Areas Program will focus on specific geographic areas served by multiple
circuits. This program is focued on circuit performance versus targeting age related or obsolete
infrastructure.

CEMI Targeted Circuits

(Projects)

Improvements and upgrades are targeted on single circuits where there is 4 or more interruptions
per year. This program is focued on circuit performance versus targeting age related or obsolete
infrastructure.

Aerial Infrastructure Resiliency Areas

(Projects)

This program will focus on specific geographic areas served by multiple circuits. PECO will
conduct a condition-based assessment of the components installed before 1965 to prioitize
replacement.

Aerial Infrastructure Resiliency Targeted
Assets

(Asset)

This program identifies individual assets or portions of circuits that meet the criteria for increased
risk. PECO will conduct a condition-based assessment of the components installed before 1965 to
prioitize replacement.

Building Substation Retirement Program

(Unit)

All existing substations are aging, contain obsolete equipment tht is no longer availabe from the
manufacturer, and are at end-of-life. The bulk of the substations are over 45 years old. Existing
substations have limited telemetry capabilities for remote monitoring and also have limited
capabilities for redundant feed because of mismatched voltages. This program will upgrade and
standarize voltages, moderize telemetry, substaion components.

Circuit Rebuild Enabling Unit Substation
Retirement

(Unit)

This program will rebuild distribution system downstream of upgraded substations that are part of
the substation retirement program in order to operate at higher voltages.

Main Stem Cable

(Miles)

This program upgrades main stem cables which are medium voltage cables underground in urban
areas that serve the city of Philadelphia. Replacement will be based on failure rate and risk
associated with critical loads such as hospitals. Age alone is not an indicator of imminent failure.
Higher failure rates have been seen with several vintages of paper-insulated lead cover and cross-
linked polyethylene installed before 1985.

Underground Residential Development
(URD)

(Miles)

This program addresses direct burial underground cable primiarily in the suburban areas.This
program will focus on cables installed before 1985.

Switchgear Replacement Program

(Unit)

This program addresses outdoor metal-clad switch gears which are obsolete and prone to failure
and were constructed more than 50 years ago. This program will consider factors that include age
of equipment, existing condition, number of customers served by equipment, and amount of load
served.

Facility Relocation

PECO notes that the type and age of eligible property for these projects are dependent on the
construction plans of PennDOT, Pennsylvania Turnpike Commission, and local municipalities.




Chart 1: Baseline and LTIIP Spending Comparison 2016-2025
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PECO, in its petition, addressed the 8 LTIIP elements required by 52 Pa. Code
§ 121.3, as discussed, below:

(1) TYPES AND AGE OF ELIGIBLE PROPERTY

PECO’s Position

PECQO’s Petition noted that it operates approximately 16,710 miles of medium
voltage underground distribution cable, 1,731 miles of main stem cable, approximately
2,500 miles of URD cable, 29,500 miles of aerial distribution lines, 743 unit-substations,
and 27 building-substations. PECO noted its LTIIP-II encompasses projects addressing
these facilities as well as the associated supporting infrastructure that includes poles,

cross arms, and transformers.



The types and ages of eligible property for each of the 9 LTIIP-II initiatives is

detailed in Table 5, below.

Table 5: LTIIP-II Types and Ages of Eligible Property

PECOQO LTIIP-II Types and Age of Eligible Property

PECO LTIIP Initiatives

Description

CEMI Areas and CEMI Targeted Circuits

Encompasses full range of distribution assets such as:
poles, cross-arms, conductors, switches, fuses,
transformers, and other associated equipment. The age is
varying as the target areas and circuits are based on
performance.

Aerial Infrastructure Resiliency Areas and Targeted
Areas

Aerial assets include the overhead conductors and
associated supporting equipment such as poles, insulators,
connectors and cutouts. PECO has approximately 91,000
poles with primary wires installed over 55 years ago.

Building Substation Retirement Program

Building substations contain multiple transformers and
associated equipment. Of the 21 building substations
without a current retirement plan, 20 are over 50 years
old and one is over 75 years old.

Circuit Rebuild Enabling Unit Substation Retirement

PECO estimates that 743 unit substations will be in
service a the end of 2020 and each contains a singe
transformer and associated conductors. 696 unit
substations are 45 years or older.

While the main stem cables to be replaced is based on
failure rates and critical load served, approximately 62%

Main Stem Cable of the total miles of main stem cable are 45 years or
older.
PECO plans to focus on replacement of URD cable
URD stalled prior to 1985, which is approximately 2,500 miles

of cable

Switchgear Replacement Program

Switchgear includes the equipment necessary to route the
power supplied by a transformer through metal
conductors, as well as protective and monitoring
equipment. Targeted outdoor metal-clad switchgear was
constructed 50 or more years ago.

Comments

No comments were received regarding the types and ages of eligible property.




Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-11
fulfills the requirements of 52 Pa. Code § 121.3(a)(1) by identifying the types and ages of
eligible property for which it seeks DSIC recovery.

(2) SCHEDULE FOR PLANNED REPAIR AND REPLACEMENT OF
ELIGIBLE PROPERTY

PECO?’s Position

PECO provided the schedule of planned LTIIP projects and expenditures in its
LTIIP-II, Appendix A. Appendix A of this Order presents that information as filed by
PECO. PECO further noted that it is a preliminary schedule, subject to minor revision
based on near-term changes in any of the material conditions or assumptions underlying

PECO’s LTIIP II work plans, included any unforeseen COVID-19 impacts.

Comments

No comments were received regarding the schedule for planned repair and

replacement of eligible property.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(2) by providing a schedule for planned

repair and replacement of eligible property.

10



(3) LOCATION OF THE ELIGIBLE PROPERTY

PECQO’s Position

PECO averred that total eligible property as outlined in LTIIP-II is located
throughout PECO’s territory in Bucks, Chester, Delaware, York, and Montgomery
Counties, and the City of Philadelphia. PECO noted that all facilities identified in its
LTIIP-II were selected based on employing the same risk assessment methodology for

each LTIIP project used in its LTIIP-I and updated and continued in LTIIP-II.

PECO noted it based its risk assessment on 2 high-risk profiles: (1) equipment
that exhibited a higher probability of failure based on factors such as a trend in increasing
failure rates; and (2) equipment that if it were to fail would impact a large number of
customers, or critical services customers, and have longer restoration times for any

service outages.

PECO also noted that facility relocation areas will be based on the construction

plans of PennDOT, Pennsylvania Turnpike Commission, and local municipalities.

Comments

No comments were received regarding the location of eligible property.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II

fulfills the requirements of 52 Pa. Code § 121.3(a)(3) by providing a general description
of the location of eligible property.

11



(4) REASONABLE ESTIMATES OF THE QUANTITY OF PROPERTY TO
BE IMPROVED and

(5) PROJECTED ANNUAL EXPENDITURES AND MEASURES TO
ENSURE THAT THE PLAN IS COST EFFECTIVE

PECO’s Position

This Order’s Appendix A presents a table of PECO’s estimated quantity of
property and expenditures for its LTIIP-II. PECO’s LTIIP-II projects to expend
approximately $1.36 billion, with an additional $75 million of investment for facility

relocations for a total of approximately $1.43 billion.

PECO has provided information through in its LTIIP-II on how it proposes to
ensure cost effectiveness. PECO noted that the LTIIP expenditures will be cost effective
in general because the infrastructure that will be replaced and/or upgraded will have a
direct impact on customer service and increase reliability in addition to reducing

maintenance and customer outages.

PECO indicated it will seek opportunities to streamline administration and reduce
costs. PECO noted it will continue to coordinate LTIIP-II projects by geographic area and
realize reasonable economics of scale to reduce mobilization/demobilization costs.

PECO further noted it will leverage competitive bidding processes and relationships with
existing suppliers and will pursue long term contracts. PECO’s competitive bidding and
supplier selection process were also reviewed in detail by the Commission in its review

of PECO’s LTIIP-I. Lastly, PECO noted it will employ a qualified workforce and robust

work management tools for all LTIIP-II projects.

Comments

12



No comments were received regarding the reasonable estimates of the quantity or

expenditures of property to be improved, and cost effectiveness of the plan.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(4)-(5) by providing reasonable
estimates of the quantity of property to be improved and the projected annual

expenditures and means to finance the expenditures and ensure cost effectiveness.

(6) ACCELERATED REPLACEMENT AND MAINTAINING ADEQUATE,
EFFICIENT, SAFE, RELIABLE AND REASONABLE SERVICE TO
CUSTOMERS

PECO’s Position

Chart 1 on page 8 of this Order demonstrated that PECO’s LTIIP-II will continue
its accelerated pace of infrastructure replacement and improvement spending. PECO
averred that through its LTIIP-II it will modernize and improve infrastructure that is
obsolete, end-of-life, aging, prone to multiple outages, and at high risk of failure during
severe weather events. Table 6, below, details the expected improvements and goals that

PECO outlined in its LTIP-II by LTIIP project category.

13



Table 6: PECO LTIIP-II Expected Improvements and Goals

PECO LTIIP-II Expected Improvements and Goals

PECO LTIIP Initiatives Expected Improvements and Goals

PECO will measure CEMI effectiveness through the
reduction in the frequency of interruptions for areas
targeted with a long-term goal of a 25% reduction in
mterruption frequency in those areas by 2026.

CEMI Areas and CEMI Targeted Circuits

PECO will measure the Aerial Program effectiveness
Aerial Infrastructure Resiliency Areas and Targeted |[through any reduction in aerial equipment failures in the

Areas targeted areas with a long-term goal of a 25%
improvement by 2026.
PECO's long-term goal is to retire all building substations
Building Substation Retirement Program in the next 20-25 years as a failure at any of these

substation impacts thousands of customers.

PECO through LTIIP-II will accelerate the retirement of
unit substations and upgrading of targeted low-voltage
electric supply circuits with a goal of eliminating all unit
substations in the next 30 years.

Circuit Rebuild Enabling Unit Substation Retirement

PECO will measure the effectiveness through the
reduction in the annual main stem cable failures per mile
Main Stem Cable of the targeted circuits with a long-term goal of replacing
and upgrading all targeted main stem cable in the next 10-
15 years.

PECO will measure the effectiveness through the
URD reduction in the annual URD cable failures per mile of
targeted cable with a long-term goal of replacing and

upgrading all targeted URD cable in the next 10-15 years.

PECO will measure the effectiveness through the
reduction in emergency repairs and the lowering of the
distribution outages due to failure and/or malfunctioning of
metal-clad switchgear components with a long-term goal
of replacing and upgrading targeted switchgear within 30-
40 years.

Switchgear Replacement Program

Comments

No comments were received regarding the manner in which the infrastructure

replacement will be accelerated.

14




Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(6) by providing a description of the
manner in which infrastructure replacement will be accelerated and how repair,
improvement, or replacement will ensure and maintain adequate, efficient, safe, reliable,

and reasonable service to customers.

(7) WORKFORCE MANAGEMENT AND TRAINING PROGRAM

PECO’s Position

PECO stated that for the purposes of LTIIP-II projects and work, they will only
use outside contractors that are fully qualified in accordance with standards set forth in 66
Pa. C.S. §1359. PECO noted that it administers a standard process for soliciting
independent contractors and most are employed through the building trades, which
include union apprenticeship programs. PECO noted that non-union independent
contractors are stringently reviewed to assess adequate training and certifications.
PECO’s contractor solicitation and selection criteria were also reviewed in detail by the

Commission in its review of PECO’s LTIIP-I1.

PECO noted that its Project and Contract Management Group is responsible for
initial contractor orientation training and maintaining the contractor information website

that includes technical and safety information.

Comments

No comments were received regarding the workforce management and training

program.

15



Resolution

Upon review of the PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(7) by providing a workforce
management and training program that is designed to ensure that PECO will have access

to a qualified workforce to perform the work in a cost-effective, safe and reliable manner.

(8) DESCRIPTION OF OUTREACH AND COORDINATION ACTIVITIES
WITH OTHER UTILITIES, PENNDOT AND LOCAL GOVERNMENTS
ON PLANNED PROJECTS

PECOQO’s Position

PECO stated it practices proactive outreach for customers and townships utilizing
multichannel, active communication. PECO noted that townships and municipalities are
engaged early in engineering and construction planning. PECO also noted that residents
are sent letters providing information about the project that includes a name of the
designated customer liaison contact and businesses are also contacted to minimize
disruption of their day-to-day operations. PECO detailed that it utilizes proactive
communications and planning with PennDOT, the Philadelphia Streets Department,
municipal managers, and other utilities to ensure projects are completed safely,

efficiently, and with the least possible impact on local communities.

Comments

No comments were received regarding the description of outreach and

coordination activities with other utilities, PennDOT and local governments on planned

projects.

16



Resolution

Upon review PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(8) by providing a description of
PECO’s outreach and coordination activities with other utilities, PennDOT and local

governments on planned projects and roadways that may be impacted by LTIIP-II.

LTIIP-II SUMMARY

The Commission’s review of an LTIIP must determine if the LTIIP:*

e Contains measures to ensure that the projected annual expenditures are
cost-effective.

e Specifies the manner in which it accelerates or maintains an accelerated rate of
infrastructure repair, improvement, or replacement.

¢ [s sufficient to ensure and maintain adequate, efficient, safe, reliable, and
reasonable service.

e Meets the requirements of 52 Pa. Code § 121.3(a).

The utility has the burden of proof to demonstrate that its proposed LTIIP and
associated expenditures are reasonable, cost effective and designed to ensure and

maintain sufficient, safe, adequate, reliable, and reasonable service to consumers.>

The Commission has reviewed PECO’s LTIIP-II and any resulting comments. The
Commission finds that PECO has met its burden of proof by demonstrating that its
LTIIP-II contains measures to ensure that the projected annual expenditures are
cost-effective, specifies the manner in which it accelerates or maintains an accelerated

rate of infrastructure repair, improvement, or replacement, is sufficient to ensure and

4 See 52 Pa. Code § 121.4(e).
5 See 52 Pa. Code § 121.4(d).
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maintain safe, adequate, reliable, and reasonable service, and meets the requirements of

52 Pa. Code § 121.3(a). Accordingly, PECO’s LTIIP-II is approved.

The Commission finds PECO’s LTIIP-II and manner in which it was filed
conforms to the requirements of Act 11 and our Regulations. The plan, as approved
herein, is designed to maintain safe, adequate, reliable, and reasonable service and, as
such, PECO shall be required to comply with the infrastructure replacement schedule and

elements of that plan, THEREFORE,

IT IS ORDERED:

1. That the Petition of PECO Energy Company for approval of its Second
Long-Term Infrastructure Improvement Plan for its Electric Operations is approved,

consistent with this Order

2. That the proceeding at Docket No. P-2020-3020974 be closed.

BY THE COMMISSION,

Rosemary Chiavetta
Secretary

(SEAL)
ORDER ADOPTED: November 19, 2020
ORDER ENTERED: November 19, 2020
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Appendix A
PECO Projected Expenditures and Eligible Property for LTIIP-I1
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= PECO.

An Exelon Company

March 25, 2021
Dear Customer:

At PECO, we are committed to providing safe and reliable energy for our customers and the
communities we serve. As part of our work, we will be upgrading and installing new equipment to
enhance the local electric distribution system in your area.

Our community is operating under a heightened sense of uncertainty during this COVID-19
pandemic. Your priority is to stay safe and maintain a sense of normalcy. You can be assured that the
men and women of PECO are working around the clock to ensure we continue to keep the lights on
and the gas flowing for the communities we serve. We are considered an essential business during
this pandemic and the work our crews are performing is critical to ensure the continued safe and
reliable service that you need every day, especially during these times.

About the Project:

e More than $1,000,000 will be invested to enhance the local electric distribution system for
you and your neighbors.

e The majority of this work will occur on area sidewalks and some streets. Streets where work
will occur are Theresa, Ina, Poquessing Creek, Kovats, Kallaste, Beverly, Damar, Lindsay,
and Dorothy Drives.

e New equipment, including pad-mount transformers could be installed or replaced as
necessary.

e Preliminary design work began in July 2019 and construction is scheduled to begin March
2021.

e Work will occur from 7 a.m. to 5 p.m., Monday through Friday. Occasional weekend work
may be necessary.

e The project is expected to be completed by the end of December 2021, and work will be
performed by a qualified PECO contractor.

Crews may need to temporarily interrupt service to safely complete some of this work. We will work
with local residents to ensure they are informed in advance of our activities and any planned
interruptions. To ensure that you receive all outage updates, please confirm that your phone number
is accurate in our system through MyAccount at www.peco.com/myaccount or by calling 1-800-494-
4000. We will also work closely with local officials to minimize the impact on traffic and pedestrians
whenever possible. Access for services such as trash removal, student transportation and emergency
vehicles will be maintained during construction.

We are dedicated to keeping you informed about our work, listening to your input and modifying plans
based on your feedback when possible. If you have any questions regarding the details of this project
and how it may impact you, please contact Dan Abbonizio at daniel.abbonizio@exeloncorp.com. If
you have questions regarding your PECO account, please call the telephone number listed on your
bill.

Sincerely,

William Patterer,
Director, Regional Electrical Operations, PECO
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13066 Dorothy Drive — Lisa Crown

13066 Dorothy Dr
Ph Ia,
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Name:

Address:

Account Number

Case Number:

LISA M CROWN
13066 DOROTHY DR PHILADELPHIA PA 19116
29290-00703
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]

@biﬁ lnhmturt, made this 2 day of

A.D, 1973 , between KELVIN HOMES INC. (A Pa. Corp.)

a corporation organized and existing under the laws of the
Pennsylvania

Commenwealth of

, (hereinafier called the
Grantor), of the one part, and PHILADELPHIA ELECTRIC COMPAN), a cor-

poration organized and existing under the laws of the Commonwealth of Penn-
svlvania, (hereinafter called the Grantee), of the other part:

WHEREAS, the Grantor(s) is the owner(s) of premises
situate on the northwest side of Kelvin Avenue and southeast side
of Landsay Street, in the S8th WARD, City of PHILADELPHIA, Commone-
wealth of PENNSYLVA! 1A, as more particularly described in Deed
dated December 8, 1972, and Recorded in the Department of Records

in the said City of Dhiladelphia in Deed Book No, DCC 259, page
"41" PN

o
/!

)4.0?9 7/70 SHEET 4
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fow, therefore, this Indenture THitnesseth: rhac the sai

Grantor(s) for and in consideration of the su of ONE DOLLAR (51.00), law-
ful money unto 1t well and truly paid by the Grantee at and before the seal-
ingand delivery of this Indenture, the receipt whereof is hereby acknowledged,
do(es) hereby give and grant to the said Grantee, and its successors and as-
signs, the perpetual right, liberty, privilege and authority to locate, relocate
construct, erect, install, renew, replace, add to, operate and maintain on,
over, under, along, across and within said premises such commurication,
gas and electric transmission and distribution facilities as from time to time
the Grantee, its successors or assigns, shall determine are necessary or
proper to supply saidpremises and those adjacent thereto with communication
service andgas and electricity, for the service of light, heat and nower (here-
inafter referred to as facilities), together with the rightof ingress and egress
and the right to trim and keep trimmed. in a workmanlike manner, all trees,
roots and branches of treestothe extent determined necessary by said grantee,
Its Successors and Assigns, to provide sufficient clearance for the protection
of the aforesaid facilities: together with the right toattach said facilities tc the
buildings erected or to be erected on said premises,

I'heaforesaid rights are grantedunder and subject to the following con-
ditions:

(1) The location of said facilities wo be installed andconstructed by virtue
ofthis agreement shall be shown and delineated on plans prepared by the Grantee,
copies of which will be in the possession of the parties hereto having first been
approved by them;

(2) The final grades of all locations where the facilities are to be con-
structedon saidpremises are tobe established by Grantor(s) prior to the con-
struction of said facilities;

(3) Grantor(s) agree(s) to establish and stake property lines as needed
before said facilities are constructed:

(4) Grantor(s) agree(s)to reimburse the Grantee for any excess cost in-
curred due to changes decmed feasible in the opinion of Grantee and made in
facilities con ‘tructed hereunder to accommodate Grantor(s) in accordance with
the then effective provisions of its tariff: :

(5) Grantor(s) agree(s) to keep the area where underground facilities
arve located clear of trees, tall shrubs, buildings or any other permanent st ruc-
ture which could, in the opinion of Grantee, interfere with the const ruction,
maintenance or use of the said facilities as provided for under the termsof
this agreement;

(6) Grantor(s)agree(s) that the initial exe ‘cise of any of the powers and
rights herein granted shall not be construed as limiiing Grantee's rights and
privileges hereunder;

166-28079 7 '70 SHEET 3
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(7) Any utility easement shown on the developers' recorded plan shall
not be construed as limiting the Gramee's rights hereunder.

the conditions herein contained shall enure to and bind the respective
successors and assigns of the parties hereto,

IN WITNESS WHEREOF, the said Grantor to these presents ha s
hereunto cavsed its common or corporate seal to be hereunto af-
fixed, duly attgsted,, the day And year first above written,

KELVIN HOMES INC, (A Pa. Corp.)

”ﬁreslden!

'y Wal We (fus

COMMONWEALTH OF PENNSYLLVANIA
COUNTY OF b4 €adrliphq 7
On this, the . day of gLt 4 / /.4 before me,
{ 7o my el L4
. #o e, the undersigned officer, personally appeared
' , Who acknowledged himself to be the
President of , @ corporation, and
that he as such “* President, being authorized to do so executed the fore-
going instrument for the purposes therein contained by signing the name of the
corporation by himself as <4« President.
IN WITNESS WHEREOF, | hereunto set my hand and official seal.

| [ — d {

o PO L e e

Notary Public./

TH-INGTY T/ 0 SMEEY ¢
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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
COMMONWEALTH KEYSTONE BUILDING
Office of Administrative Law Judge
400 NORTH STREET
HARRISBURG. PENNSYLVANIA 17120

June 23, 2022

In Re: C-2022-3031132

(SEE ATTACHED LIST)

James and Lisa Crown v. PECO Energy Company

Service/Reliability Issues

Telephonic Hearing Cancellation/k eschedule Notice

This is to inform you that the Initial Telephonic Hearing on the above-captioned case
previously scheduled for June 28. 2022 has been cancelled.

The hearing has been rescheduled as follows:

Type: Initial Call-In Telephonic

Date: Tuesday August 2, 2022

Time: 10:00 AM

Presiding: Administrative Law Judge Arlene Ashton
Phone: 215.560.2105 Fax: 215.560.3133

To participate in the hearing,

e You must dial the toll-free Conference number below
e You must enter the PIN number below when instructed

e You must speak your name when prompted, and press #
e Then, the telephone system will connect you to the hearing

Toll-free Bridge Number: 1.877.989.3761
PIN Number: 25585319




B peco

AN EXELON COMPANY

Direct Dial: 215.841.6841
khadijah.scott@exeloncorp.com

July 25, 2022

VIA E-MAIL

Honorable Arlene Ashton, ALJ
Pennsylvania Public Utility Commission
801 Market Street, Suite 4063
Philadelphia, PA 19103

RE: James and Lisa Crown v. PECO Energy Company
Docket No.: C-2022-3031132
Date of Hearing: August 2" at 10:00 a.m.

Dear Judge Ashton:

Enclosed please find a copy of PECO Energy Company’s Exhibits 1 through 6, which it
intends to use in the above referenced hearing. By copy of this letter, [ am sending a copy of
same to the Complainant.

Please call my direct dial number if you have any questions regarding this case.

Respectfully submitted,

Hdod bt

Khadijah Scott
KS/ab
Enclosure

Cc:  James and Lisa Crown (via email)

#: 5166655
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PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held November 19, 2020

Commissioners Present:

Gladys Brown Dutrieuille, Chairman
David W. Sweet, Vice Chairman
John F. Coleman, Jr.

Ralph V. Yanora

Petition of PECO Energy Company for Approval of its Docket No. P-2020-3020974
Second Long-Term Infrastructure Improvement Plan for
its Electric Operations

OPINION AND ORDER

BY THE COMMISSION:

Before the Commission for consideration is the Petition for approval of the second
Long-Term Infrastructure Improvement Plan (LTIIP-IT) of PECO Energy Company
(PECO) for its Electric Operations. PECO filed its LTIIP-II Petition on July 22, 2020, in
accordance with the requirements at 52 Pa. Code § 121.5(c). Copies of the petition were
served on the statutory advocates and the parties of record from PECO’s most recent base

rate case proceeding.! For the reasons expressed in this Opinion and Order we approve

PECO’s LTIIP-II.

I Docket No. R-2018-3000164.



On August 21, 2020, the Commission’s Bureau of Investigation and Enforcement
(BIE) filed a Letter in Lieu of Comments (Letter). BIE in its Letter requested PECO
provide more detail and clarity regarding projects proposed under PECO’s Aerial
Infrastructure Resiliency and Main Stem Cable Replacement Programs. On September
10, 2020, PECO filed a response to the BIE Letter. We believe PECO’s response
substantively addressed BIE’s request for more information expressed in its Letter and
therefore no further discussion of the BIE Letter is required. We also note that PECO is
to provide a specific description of all the actual LTIIP eligible property repaired,
improved and replaced as part of its required Annual Asset Optimization Plans (AAOPs),
pursuant to 52 Pa. Code § 121.6(b)(1), which allows for continuous scrutiny of the
completion of the LTIIP programs by the Commission and interested parties. No other

comments were received.

BACKGROUND

Effective February 14, 2012, Act 11 of 2012, (Act 11) provides jurisdictional
water and wastewater utilities, electric distribution companies (EDCs), and natural gas
distribution companies (NGDCs) or a city natural gas distribution operation with the
ability to implement a Distribution System Improvement Charge (DSIC) to recover
reasonable and prudent costs incurred to repair, improve or replace certain eligible
distribution property that is part of the utility’s distribution system. The eligible property
for the utilities is defined in 66 Pa. C.S. §1351. Act 11 states that as a precondition to the
implementation of a DSIC, a utility must file a LTIIP with the Commission consistent

with 66 Pa. C.S. §1352.

The Commission promulgated regulations relating to LTIIPs at 52 Pa.
Code §§ 121.1 — 121.8 that became effective December 20, 2014. In accordance with the

regulations, DSIC-eligible utilities must include the following elements in its LTIIP:?

2 See 52 Pa. Code § 121.3.



(1)
2)
3)
4
)

(6)

(7
®)

Types and age of eligible property;

Schedule for its planned repair and replacement;

Location of the eligible property;

Reasonable estimates of the quantity of property to be improved;
Projected annual expenditures and measures to ensure that the plan is cost
effective;

Manner in which replacement of aging infrastructure will be accelerated
and how repair, improvement or replacement will maintain safe and reliable
service;

A workforce management and training program; and

A description of a utility’s outreach and coordination activities with other
utilities, PennDOT and local governments on planned

maintenance/construction projects.

PECO’s FIRST LTIIP

PECO is a subsidiary of the Exelon Corporation. PECO is in the business of

selling and distributing electric power to retail customers within the Commonwealth of

Pennsylvania, and is therefore a “public utility”” within the meaning of Section 102 of the

Public Utility Code, 66 Pa. C.S. § 102, subject to the regulatory jurisdiction of the

Commission. Utility Code 110550. PECO manages a distribution system that serves

over 1.6 million electric customers in 6 counties in the southeast portion of Pennsylvania,

including the City of Philadelphia. PECO, through its gas operations, also provides

jurisdictional gas service to approximately 508,420 customers.

On March 11, 2015, PECO filed its Petition for its first LTIIP (LTIIP-I), which
covered the years 2016 through 2020. The Commission approved PECO’s LTIIP-I in an
Order entered October 22, 2015, at Docket No. P-2015-2471423.



Table 1, below, shows PECO’s planned and actual LTIIP-I expenditures. PECO’s
LTIIP-I planned spending for years 2016 through 2019 totaled $202.3 million. Actual
LTIIP-I spending for 2016 through 2019 was $204.7 million, which was an overspend of

$2.4 million or 1.2%. Table 2, below, shows that PECO met or exceeded completing

most planned projects during the LTIIP-I years 2016 through 2019. PECO averred in its

2019 AAQP that it expects to meet or exceed its LTIIP project and expenditure targets
for 2020.3> PECO’s LTIIP-II also indicated that PECO plans to complete its LTIIP-I work
in 2020, even with the challenges presented by the COVID-19 pandemic.

Table 1: PECO LTIIP-I Planned and Actual Spending 2016-2019

LTIIP-I Investment Summary For 2016 Through 2019 ($ in million)
2016 2017 2018 2019
Planned Actual Variance| Planned Actual Variance| Planned Actual Variance| Planned Actual Variance
t E iencing Multiple Int ti
Customers Experiencing Multiple Interruptions 77 20 03 10.0 9.9 .1 15.0 143 ©7) 15.0 141 09
(CEMI)
ircuit Rebuild Enablin; it tati
Circuit Rebuid Enabling Unit Substation L7 17 ©0) | 145 143 (02) | 150 147  (03) | 150 195 45
Retirement Program
Main Stem Cable 8.2 8.4 0.2 18.0 18.8 0.8 18.0 16.4 (1.6) 15.0 17.9 2.9
d d Residential Devel t
Underground Residential Development 42 45 03 | 100 93 (07 | 1720 154 e | 170 171 01
(URD)
Building Substation Retirement Program 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 0.4 (0.6)
Total | 21.8 22.5 0.7 52.5 52.4 (0.1) 65.0 60.8 (4.2) 63.0 69.0 6.0
Planned Total 2016 through 2019 was $202.30 Actual Total 2016 through 2019 was $204.69

3 See Docket No. M-2020-3018944.



Table 2: PECO LTIIP-I Planned and Actual Projects 2016-2019

LTIIP I Project Summary for 2016 thru 2019

Customers Experiencing Multiple Interruptions
(CEMI)

(projects)

Circuit Rebuild Enabling Unit Substation
Retirement

(number of unit subs to be retired)

Main Stem Cable
(number of miles)

Underground Residential Development (URD)
(number of miles)

Building Substation Retirement Program
(number of substations)

2016
Planned Actual

5-8 10
0 0
8 10.8
8 9.6
0 0

2017
Planned Actual

6-9 10
5 5
17 18.1
19 22
0 0

2018
Planned = Actual

8-13 11
6 6
17 19
32 329
0 0

2019
Planned = Actual

8-13 14
6 6
14 14.1
32 32.6
0 0

PECO in its LTIIP-II indicated that the proposed programs build on programs
developed in LTIIP-I and those will be continued and augmented in LTIIP-II. PECO

noted that the LTIIP-I programs helped it maintain benchmark reliability performance,

but that PECO has experienced several significant weather events in recent years and

increased investment in storm hardening and resiliency is warranted. PECO stated that a

significant portion of LTIIP-II is dedicated to accelerating investment in plant and

equipment designed to achieve storm hardening and resiliency.

PECO’s LTIIP-11

PECO’s LTIIP-II covers the time period January 1, 2021 through December 31,

2025. As in LTIIP-I, PECO employed a risk analysis model to prioritize investment in

LTIIP-II. PECO noted that in general, eligible property with a higher probability of

failure is addressed by the Customers Experiencing Multiple Interruptions (CEMI)

Targeted Areas Program, Aerial Infrastructure Resiliency Targeted Areas Program, and

the Underground Residential Development (URD) Cable Replacement Program. The

Circuit Rebuild/Unit Substation Retirement Program, Building Substation Program, and




Substation Switchgear Replacement Program target eligible property at higher risk

because of the severity of the impacts from any failure of such equipment and systems.

PECO’s 9 LTIP-II initiatives as shown in Table 3, below, total approximately
$1.36 billion, with an additional $75 million of investment for facility relocations, for a
grand total of approximately $1.43 billion. Table 4, below, details the general types and
ages of infrastructure expected to be replaced by LTIIP-II. Chart 1, below, compares
baseline spending and additional accelerated spending planned in LTIIP-II.

Table 3: PECO LTIIP-II Projected Spending 2021-2025

PECO LTIIP-II Spending for 2021 thru 2025 ($ in million)

Initiatives 2021 | 2022 | 2023 | 2024 | 2025 Total
CEMI Areas 135 13.5 13.5 13.5 13.8 | 67.8
CEMI Targeted Circuits 6.5 6.6 6.7 7.2 7.4 344
Aerial Infrastructure Resiliency Areas 49 5.0 5.1 5.2 53 25.5
Aerial Infrastructure Resiliency Targeted Assets 30.3 70.0 71.0 71.0 71.0 313.3
Building Substation Retirement Program 21.0 22.0 14.0 14.0 14.0 85.0

Circuit Rebuild Enabling Unit Substation Retirement 25.0 44.0 46.0 46.0 46.0 207.0

Main Stem Cable 30.5 43.0 43.0 43.0 45.0 204.5
Underground Residential Development (URD) 51.5 80.0 87.0 90.0 92.0 | 400.5
Switchgear Replacement Program 0.5 6.5 8.5 5.0 0.5 21.0

Total | 183.7 | 290.6 | 294.8 | 294.9 | 295.0 | 1,359.0

Facility Relocate Projection 15.0 15.0 15.0 15.0 15.0 75.0

Grand Total | 198.7 | 305.6 | 309.8 | 309.9 | 310.0 | 1,434.0




Table 4: PECO Proposed Eligible Property Improvements, Repair or Replacement

PECO LTIIP-II Type and Age of Property Improved, Repaired, and Replaced

PECO LTIIP Initiatives

Description

CEMI Areas

(Projects)

Improvements and upgrades are targeted on multiple circuits where there is 4 or more interruptions
per year. The CEMI Areas Program will focus on specific geographic areas served by multiple
circuits. This program is focued on circuit performance versus targeting age related or obsolete
infrastructure.

CEMI Targeted Circuits

(Projects)

Improvements and upgrades are targeted on single circuits where there is 4 or more interruptions
per year. This program is focued on circuit performance versus targeting age related or obsolete
infrastructure.

Aerial Infrastructure Resiliency Areas

(Projects)

This program will focus on specific geographic areas served by multiple circuits. PECO will
conduct a condition-based assessment of the components installed before 1965 to prioitize
replacement.

Aerial Infrastructure Resiliency Targeted
Assets

(Asset)

This program identifies individual assets or portions of circuits that meet the criteria for increased
risk. PECO will conduct a condition-based assessment of the components installed before 1965 to
prioitize replacement.

Building Substation Retirement Program

(Unit)

All existing substations are aging, contain obsolete equipment tht is no longer availabe from the
manufacturer, and are at end-of-life. The bulk of the substations are over 45 years old. Existing
substations have limited telemetry capabilities for remote monitoring and also have limited
capabilities for redundant feed because of mismatched voltages. This program will upgrade and
standarize voltages, moderize telemetry, substaion components.

Circuit Rebuild Enabling Unit Substation
Retirement

(Unit)

This program will rebuild distribution system downstream of upgraded substations that are part of
the substation retirement program in order to operate at higher voltages.

Main Stem Cable

(Miles)

This program upgrades main stem cables which are medium voltage cables underground in urban
areas that serve the city of Philadelphia. Replacement will be based on failure rate and risk
associated with critical loads such as hospitals. Age alone is not an indicator of imminent failure.
Higher failure rates have been seen with several vintages of paper-insulated lead cover and cross-
linked polyethylene installed before 1985.

Underground Residential Development
(URD)

(Miles)

This program addresses direct burial underground cable primiarily in the suburban areas.This
program will focus on cables installed before 1985.

Switchgear Replacement Program

(Unit)

This program addresses outdoor metal-clad switch gears which are obsolete and prone to failure
and were constructed more than 50 years ago. This program will consider factors that include age
of equipment, existing condition, number of customers served by equipment, and amount of load
served.

Facility Relocation

PECO notes that the type and age of eligible property for these projects are dependent on the
construction plans of PennDOT, Pennsylvania Turnpike Commission, and local municipalities.




Chart 1: Baseline and LTIIP Spending Comparison 2016-2025
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PECO, in its petition, addressed the 8 LTIIP elements required by 52 Pa. Code
§ 121.3, as discussed, below:

(1) TYPES AND AGE OF ELIGIBLE PROPERTY

PECO’s Position

PECQO’s Petition noted that it operates approximately 16,710 miles of medium
voltage underground distribution cable, 1,731 miles of main stem cable, approximately
2,500 miles of URD cable, 29,500 miles of aerial distribution lines, 743 unit-substations,
and 27 building-substations. PECO noted its LTIIP-II encompasses projects addressing
these facilities as well as the associated supporting infrastructure that includes poles,

cross arms, and transformers.



The types and ages of eligible property for each of the 9 LTIIP-II initiatives is

detailed in Table 5, below.

Table 5: LTIIP-II Types and Ages of Eligible Property

PECOQO LTIIP-II Types and Age of Eligible Property

PECO LTIIP Initiatives

Description

CEMI Areas and CEMI Targeted Circuits

Encompasses full range of distribution assets such as:
poles, cross-arms, conductors, switches, fuses,
transformers, and other associated equipment. The age is
varying as the target areas and circuits are based on
performance.

Aerial Infrastructure Resiliency Areas and Targeted
Areas

Aerial assets include the overhead conductors and
associated supporting equipment such as poles, insulators,
connectors and cutouts. PECO has approximately 91,000
poles with primary wires installed over 55 years ago.

Building Substation Retirement Program

Building substations contain multiple transformers and
associated equipment. Of the 21 building substations
without a current retirement plan, 20 are over 50 years
old and one is over 75 years old.

Circuit Rebuild Enabling Unit Substation Retirement

PECO estimates that 743 unit substations will be in
service a the end of 2020 and each contains a singe
transformer and associated conductors. 696 unit
substations are 45 years or older.

While the main stem cables to be replaced is based on
failure rates and critical load served, approximately 62%

Main Stem Cable of the total miles of main stem cable are 45 years or
older.
PECO plans to focus on replacement of URD cable
URD stalled prior to 1985, which is approximately 2,500 miles

of cable

Switchgear Replacement Program

Switchgear includes the equipment necessary to route the
power supplied by a transformer through metal
conductors, as well as protective and monitoring
equipment. Targeted outdoor metal-clad switchgear was
constructed 50 or more years ago.

Comments

No comments were received regarding the types and ages of eligible property.




Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-11
fulfills the requirements of 52 Pa. Code § 121.3(a)(1) by identifying the types and ages of
eligible property for which it seeks DSIC recovery.

(2) SCHEDULE FOR PLANNED REPAIR AND REPLACEMENT OF
ELIGIBLE PROPERTY

PECO?’s Position

PECO provided the schedule of planned LTIIP projects and expenditures in its
LTIIP-II, Appendix A. Appendix A of this Order presents that information as filed by
PECO. PECO further noted that it is a preliminary schedule, subject to minor revision
based on near-term changes in any of the material conditions or assumptions underlying

PECO’s LTIIP II work plans, included any unforeseen COVID-19 impacts.

Comments

No comments were received regarding the schedule for planned repair and

replacement of eligible property.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(2) by providing a schedule for planned

repair and replacement of eligible property.

10



(3) LOCATION OF THE ELIGIBLE PROPERTY

PECQO’s Position

PECO averred that total eligible property as outlined in LTIIP-II is located
throughout PECO’s territory in Bucks, Chester, Delaware, York, and Montgomery
Counties, and the City of Philadelphia. PECO noted that all facilities identified in its
LTIIP-II were selected based on employing the same risk assessment methodology for

each LTIIP project used in its LTIIP-I and updated and continued in LTIIP-II.

PECO noted it based its risk assessment on 2 high-risk profiles: (1) equipment
that exhibited a higher probability of failure based on factors such as a trend in increasing
failure rates; and (2) equipment that if it were to fail would impact a large number of
customers, or critical services customers, and have longer restoration times for any

service outages.

PECO also noted that facility relocation areas will be based on the construction

plans of PennDOT, Pennsylvania Turnpike Commission, and local municipalities.

Comments

No comments were received regarding the location of eligible property.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II

fulfills the requirements of 52 Pa. Code § 121.3(a)(3) by providing a general description
of the location of eligible property.

11



(4) REASONABLE ESTIMATES OF THE QUANTITY OF PROPERTY TO
BE IMPROVED and

(5) PROJECTED ANNUAL EXPENDITURES AND MEASURES TO
ENSURE THAT THE PLAN IS COST EFFECTIVE

PECO’s Position

This Order’s Appendix A presents a table of PECO’s estimated quantity of
property and expenditures for its LTIIP-II. PECO’s LTIIP-II projects to expend
approximately $1.36 billion, with an additional $75 million of investment for facility

relocations for a total of approximately $1.43 billion.

PECO has provided information through in its LTIIP-II on how it proposes to
ensure cost effectiveness. PECO noted that the LTIIP expenditures will be cost effective
in general because the infrastructure that will be replaced and/or upgraded will have a
direct impact on customer service and increase reliability in addition to reducing

maintenance and customer outages.

PECO indicated it will seek opportunities to streamline administration and reduce
costs. PECO noted it will continue to coordinate LTIIP-II projects by geographic area and
realize reasonable economics of scale to reduce mobilization/demobilization costs.

PECO further noted it will leverage competitive bidding processes and relationships with
existing suppliers and will pursue long term contracts. PECO’s competitive bidding and
supplier selection process were also reviewed in detail by the Commission in its review

of PECO’s LTIIP-I. Lastly, PECO noted it will employ a qualified workforce and robust

work management tools for all LTIIP-II projects.

Comments

12



No comments were received regarding the reasonable estimates of the quantity or

expenditures of property to be improved, and cost effectiveness of the plan.

Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(4)-(5) by providing reasonable
estimates of the quantity of property to be improved and the projected annual

expenditures and means to finance the expenditures and ensure cost effectiveness.

(6) ACCELERATED REPLACEMENT AND MAINTAINING ADEQUATE,
EFFICIENT, SAFE, RELIABLE AND REASONABLE SERVICE TO
CUSTOMERS

PECO’s Position

Chart 1 on page 8 of this Order demonstrated that PECO’s LTIIP-II will continue
its accelerated pace of infrastructure replacement and improvement spending. PECO
averred that through its LTIIP-II it will modernize and improve infrastructure that is
obsolete, end-of-life, aging, prone to multiple outages, and at high risk of failure during
severe weather events. Table 6, below, details the expected improvements and goals that

PECO outlined in its LTIP-II by LTIIP project category.

13



Table 6: PECO LTIIP-II Expected Improvements and Goals

PECO LTIIP-II Expected Improvements and Goals

PECO LTIIP Initiatives Expected Improvements and Goals

PECO will measure CEMI effectiveness through the
reduction in the frequency of interruptions for areas
targeted with a long-term goal of a 25% reduction in
mterruption frequency in those areas by 2026.

CEMI Areas and CEMI Targeted Circuits

PECO will measure the Aerial Program effectiveness
Aerial Infrastructure Resiliency Areas and Targeted |[through any reduction in aerial equipment failures in the

Areas targeted areas with a long-term goal of a 25%
improvement by 2026.
PECO's long-term goal is to retire all building substations
Building Substation Retirement Program in the next 20-25 years as a failure at any of these

substation impacts thousands of customers.

PECO through LTIIP-II will accelerate the retirement of
unit substations and upgrading of targeted low-voltage
electric supply circuits with a goal of eliminating all unit
substations in the next 30 years.

Circuit Rebuild Enabling Unit Substation Retirement

PECO will measure the effectiveness through the
reduction in the annual main stem cable failures per mile
Main Stem Cable of the targeted circuits with a long-term goal of replacing
and upgrading all targeted main stem cable in the next 10-
15 years.

PECO will measure the effectiveness through the
URD reduction in the annual URD cable failures per mile of
targeted cable with a long-term goal of replacing and

upgrading all targeted URD cable in the next 10-15 years.

PECO will measure the effectiveness through the
reduction in emergency repairs and the lowering of the
distribution outages due to failure and/or malfunctioning of
metal-clad switchgear components with a long-term goal
of replacing and upgrading targeted switchgear within 30-
40 years.

Switchgear Replacement Program

Comments

No comments were received regarding the manner in which the infrastructure

replacement will be accelerated.
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Resolution

Upon review of PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(6) by providing a description of the
manner in which infrastructure replacement will be accelerated and how repair,
improvement, or replacement will ensure and maintain adequate, efficient, safe, reliable,

and reasonable service to customers.

(7) WORKFORCE MANAGEMENT AND TRAINING PROGRAM

PECO’s Position

PECO stated that for the purposes of LTIIP-II projects and work, they will only
use outside contractors that are fully qualified in accordance with standards set forth in 66
Pa. C.S. §1359. PECO noted that it administers a standard process for soliciting
independent contractors and most are employed through the building trades, which
include union apprenticeship programs. PECO noted that non-union independent
contractors are stringently reviewed to assess adequate training and certifications.
PECO’s contractor solicitation and selection criteria were also reviewed in detail by the

Commission in its review of PECO’s LTIIP-I1.

PECO noted that its Project and Contract Management Group is responsible for
initial contractor orientation training and maintaining the contractor information website

that includes technical and safety information.

Comments

No comments were received regarding the workforce management and training

program.
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Resolution

Upon review of the PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(7) by providing a workforce
management and training program that is designed to ensure that PECO will have access

to a qualified workforce to perform the work in a cost-effective, safe and reliable manner.

(8) DESCRIPTION OF OUTREACH AND COORDINATION ACTIVITIES
WITH OTHER UTILITIES, PENNDOT AND LOCAL GOVERNMENTS
ON PLANNED PROJECTS

PECOQO’s Position

PECO stated it practices proactive outreach for customers and townships utilizing
multichannel, active communication. PECO noted that townships and municipalities are
engaged early in engineering and construction planning. PECO also noted that residents
are sent letters providing information about the project that includes a name of the
designated customer liaison contact and businesses are also contacted to minimize
disruption of their day-to-day operations. PECO detailed that it utilizes proactive
communications and planning with PennDOT, the Philadelphia Streets Department,
municipal managers, and other utilities to ensure projects are completed safely,

efficiently, and with the least possible impact on local communities.

Comments

No comments were received regarding the description of outreach and

coordination activities with other utilities, PennDOT and local governments on planned

projects.

16



Resolution

Upon review PECO’s LTIIP-II, the Commission finds that PECO’s LTIIP-II
fulfills the requirements of 52 Pa. Code § 121.3(a)(8) by providing a description of
PECO’s outreach and coordination activities with other utilities, PennDOT and local

governments on planned projects and roadways that may be impacted by LTIIP-II.

LTIIP-II SUMMARY

The Commission’s review of an LTIIP must determine if the LTIIP:*

e Contains measures to ensure that the projected annual expenditures are
cost-effective.

e Specifies the manner in which it accelerates or maintains an accelerated rate of
infrastructure repair, improvement, or replacement.

¢ [s sufficient to ensure and maintain adequate, efficient, safe, reliable, and
reasonable service.

e Meets the requirements of 52 Pa. Code § 121.3(a).

The utility has the burden of proof to demonstrate that its proposed LTIIP and
associated expenditures are reasonable, cost effective and designed to ensure and

maintain sufficient, safe, adequate, reliable, and reasonable service to consumers.>

The Commission has reviewed PECO’s LTIIP-II and any resulting comments. The
Commission finds that PECO has met its burden of proof by demonstrating that its
LTIIP-II contains measures to ensure that the projected annual expenditures are
cost-effective, specifies the manner in which it accelerates or maintains an accelerated

rate of infrastructure repair, improvement, or replacement, is sufficient to ensure and

4 See 52 Pa. Code § 121.4(e).
5 See 52 Pa. Code § 121.4(d).
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maintain safe, adequate, reliable, and reasonable service, and meets the requirements of

52 Pa. Code § 121.3(a). Accordingly, PECO’s LTIIP-II is approved.

The Commission finds PECO’s LTIIP-II and manner in which it was filed
conforms to the requirements of Act 11 and our Regulations. The plan, as approved
herein, is designed to maintain safe, adequate, reliable, and reasonable service and, as
such, PECO shall be required to comply with the infrastructure replacement schedule and

elements of that plan, THEREFORE,

IT IS ORDERED:

1. That the Petition of PECO Energy Company for approval of its Second
Long-Term Infrastructure Improvement Plan for its Electric Operations is approved,

consistent with this Order

2. That the proceeding at Docket No. P-2020-3020974 be closed.

BY THE COMMISSION,

Rosemary Chiavetta
Secretary

(SEAL)
ORDER ADOPTED: November 19, 2020
ORDER ENTERED: November 19, 2020
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= PECO.

An Exelon Company

March 25, 2021
Dear Customer:

At PECO, we are committed to providing safe and reliable energy for our customers and the
communities we serve. As part of our work, we will be upgrading and installing new equipment to
enhance the local electric distribution system in your area.

Our community is operating under a heightened sense of uncertainty during this COVID-19
pandemic. Your priority is to stay safe and maintain a sense of normalcy. You can be assured that the
men and women of PECO are working around the clock to ensure we continue to keep the lights on
and the gas flowing for the communities we serve. We are considered an essential business during
this pandemic and the work our crews are performing is critical to ensure the continued safe and
reliable service that you need every day, especially during these times.

About the Project:

e More than $1,000,000 will be invested to enhance the local electric distribution system for
you and your neighbors.

e The majority of this work will occur on area sidewalks and some streets. Streets where work
will occur are Theresa, Ina, Poquessing Creek, Kovats, Kallaste, Beverly, Damar, Lindsay,
and Dorothy Drives.

e New equipment, including pad-mount transformers could be installed or replaced as
necessary.

e Preliminary design work began in July 2019 and construction is scheduled to begin March
2021.

e Work will occur from 7 a.m. to 5 p.m., Monday through Friday. Occasional weekend work
may be necessary.

e The project is expected to be completed by the end of December 2021, and work will be
performed by a qualified PECO contractor.

Crews may need to temporarily interrupt service to safely complete some of this work. We will work
with local residents to ensure they are informed in advance of our activities and any planned
interruptions. To ensure that you receive all outage updates, please confirm that your phone number
is accurate in our system through MyAccount at www.peco.com/myaccount or by calling 1-800-494-
4000. We will also work closely with local officials to minimize the impact on traffic and pedestrians
whenever possible. Access for services such as trash removal, student transportation and emergency
vehicles will be maintained during construction.

We are dedicated to keeping you informed about our work, listening to your input and modifying plans
based on your feedback when possible. If you have any questions regarding the details of this project
and how it may impact you, please contact Dan Abbonizio at daniel.abbonizio@exeloncorp.com. If
you have questions regarding your PECO account, please call the telephone number listed on your
bill.

Sincerely,

William Patterer,
Director, Regional Electrical Operations, PECO
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13066 Dorothy Drive — Lisa Crown

13066 Dorothy Dr
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Name:

Address:

Account Number

Case Number:

LISA M CROWN
13066 DOROTHY DR PHILADELPHIA PA 19116
29290-00703
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@biﬁ lnhmturt, made this 2 day of

A.D, 1973 , between KELVIN HOMES INC. (A Pa. Corp.)

a corporation organized and existing under the laws of the
Pennsylvania

Commenwealth of

, (hereinafier called the
Grantor), of the one part, and PHILADELPHIA ELECTRIC COMPAN), a cor-

poration organized and existing under the laws of the Commonwealth of Penn-
svlvania, (hereinafter called the Grantee), of the other part:

WHEREAS, the Grantor(s) is the owner(s) of premises
situate on the northwest side of Kelvin Avenue and southeast side
of Landsay Street, in the S8th WARD, City of PHILADELPHIA, Commone-
wealth of PENNSYLVA! 1A, as more particularly described in Deed
dated December 8, 1972, and Recorded in the Department of Records

in the said City of Dhiladelphia in Deed Book No, DCC 259, page
"41" PN

o
/!

)4.0?9 7/70 SHEET 4




P 9598
- 19212
fow, therefore, this Indenture THitnesseth: rhac the sai

Grantor(s) for and in consideration of the su of ONE DOLLAR (51.00), law-
ful money unto 1t well and truly paid by the Grantee at and before the seal-
ingand delivery of this Indenture, the receipt whereof is hereby acknowledged,
do(es) hereby give and grant to the said Grantee, and its successors and as-
signs, the perpetual right, liberty, privilege and authority to locate, relocate
construct, erect, install, renew, replace, add to, operate and maintain on,
over, under, along, across and within said premises such commurication,
gas and electric transmission and distribution facilities as from time to time
the Grantee, its successors or assigns, shall determine are necessary or
proper to supply saidpremises and those adjacent thereto with communication
service andgas and electricity, for the service of light, heat and nower (here-
inafter referred to as facilities), together with the rightof ingress and egress
and the right to trim and keep trimmed. in a workmanlike manner, all trees,
roots and branches of treestothe extent determined necessary by said grantee,
Its Successors and Assigns, to provide sufficient clearance for the protection
of the aforesaid facilities: together with the right toattach said facilities tc the
buildings erected or to be erected on said premises,

I'heaforesaid rights are grantedunder and subject to the following con-
ditions:

(1) The location of said facilities wo be installed andconstructed by virtue
ofthis agreement shall be shown and delineated on plans prepared by the Grantee,
copies of which will be in the possession of the parties hereto having first been
approved by them;

(2) The final grades of all locations where the facilities are to be con-
structedon saidpremises are tobe established by Grantor(s) prior to the con-
struction of said facilities;

(3) Grantor(s) agree(s) to establish and stake property lines as needed
before said facilities are constructed:

(4) Grantor(s) agree(s)to reimburse the Grantee for any excess cost in-
curred due to changes decmed feasible in the opinion of Grantee and made in
facilities con ‘tructed hereunder to accommodate Grantor(s) in accordance with
the then effective provisions of its tariff: :

(5) Grantor(s) agree(s) to keep the area where underground facilities
arve located clear of trees, tall shrubs, buildings or any other permanent st ruc-
ture which could, in the opinion of Grantee, interfere with the const ruction,
maintenance or use of the said facilities as provided for under the termsof
this agreement;

(6) Grantor(s)agree(s) that the initial exe ‘cise of any of the powers and
rights herein granted shall not be construed as limiiing Grantee's rights and
privileges hereunder;
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(7) Any utility easement shown on the developers' recorded plan shall
not be construed as limiting the Gramee's rights hereunder.

the conditions herein contained shall enure to and bind the respective
successors and assigns of the parties hereto,

IN WITNESS WHEREOF, the said Grantor to these presents ha s
hereunto cavsed its common or corporate seal to be hereunto af-
fixed, duly attgsted,, the day And year first above written,

KELVIN HOMES INC, (A Pa. Corp.)

”ﬁreslden!

'y Wal We (fus

COMMONWEALTH OF PENNSYLLVANIA
COUNTY OF b4 €adrliphq 7
On this, the . day of gLt 4 / /.4 before me,
{ 7o my el L4
. #o e, the undersigned officer, personally appeared
' , Who acknowledged himself to be the
President of , @ corporation, and
that he as such “* President, being authorized to do so executed the fore-
going instrument for the purposes therein contained by signing the name of the
corporation by himself as <4« President.
IN WITNESS WHEREOF, | hereunto set my hand and official seal.

| [ — d {

o PO L e e

Notary Public./

TH-INGTY T/ 0 SMEEY ¢
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