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E-File
December 1, 2022

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  PPL Electric Utilities Corporation
Tariff Electric PA. P.U.C. No. 201 for the Distribution System Improvement
Charge — DSIC Model Tariff
Docket No. M-2012-2293611

Dear Ms. Chiavetta:

Enclosed for filing on behalf of PPL Electric Utilities Corporation (“PPL Electric”) is the
pro forma tariff supplement to the Tariff Electric PA PUC No. 201 for the Distribution System
Improvement Charge (“DSIC”) Rider. This is being filed in accordance with the October 27,
2022 Supplemental Implementation Order issued at Docket No. M-2012-2293611 [Distribution
System Improvement Charge Implementation Order to Address All Issues Pertaining to the
Distribution System Improvement Charge Calculations Required in the Pennsylvania Supreme
Court’s Decision in McCloskey v. PA PUC, 255 A.3d 416 (Pa. 2021)]. Upon Commission
approval of the pro forma tariff supplement, PPL Electric will implement the proposed tariff
changes with its quarterly DSIC filing effective January 1, 2023.

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be deemed filed on
December 1, 2022, which is the date it was submitted electronically via the Commission’s E-
Filing system.

If you have any questions regarding the enclosed filing, please call me or Scott R. Koch,
PPL Electric’s Rates & Revenue Manager at (610) 774-2070.

Respectfully submitted,

%«/ﬁuﬁ;} “(// MJJ\

Enclosures

cc viaemail: Certificate of Service
Erin Laudenslager
David Huff



CERTIFICATE OF SERVICE

(Docket No. M-2012-2293611)

| hereby certify that a true and correct copy of the foregoing has been served upon the
following persons, in the manner indicated, in accordance with the requirements of 52
Pa. Code § 1.54 (relating to service by a participant).

VIA ELECTRONIC MAIL

NazAarah Sabree

Teresa Wagner

Erin K. Fure

Office of Small Business Advocate
555 Walnut Street, 15t floor
Harrisburg, PA 17101
ra-sba@pa.gov
tereswagne@pa.gov

efure@pa.gov

Patrick Cicero, Esquire

Erin L. Gannon, Esquire

Christopher Andreoli, Esquire

Office of Consumer Advocate

555 Walnut Street, Forum PI. 5% floor
Harrisburg, PA 17101-1923
pcicero@paoca.org
egannon@paoca.org
candreoli@paoca.org

Richard Kanaskie, Esquire

Allison Kaster

Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street, 2" floor west
Harrisburg, PA 17105-3265
rkanaskie@pa.gov

akaster@pa.gov

John W. Sweet, Esquire
Elizabeth R. Marx, Esquire

Ria M. Pereira, Esquire

Lauren N. Berman, Esquire
Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
pulp@palegalaid.net

Terrance J. Fitzpatrick, Esquire
Donna Clark, Esquire

Energy Association of PA

800 North Third Street. Suite 205
Harrisburg, PA 17101
tfitzpatrick @energypa.org
dclark@energypa.org

Tori Giesler

Darshana Singh

FirstEnergy Service Company
2800 Pottsville Pike

PO Box 16001

Reading, PA 19612-6001
tgiesler@firstenergycorp.com
singhd@firstenergycorp.com

Lindsay A. Baxter
Duquesne Light Company
411 Seventh Avenue
Pittsburgh, PA 15219
Ibaxter@duglight.com

JT Hand

PA — National Assn. of Water Companies
The York Water Company

130 East Market Street

York, PA 17405-7089
jth@yorkwater.com

Craig Berry, Esquire

Bryan Marco, Esquire

Laura Storino, Esquire
Philadelphia Gas Works

800 West Montgomery Avenue
Philadelphia, PA 19122
Craig.berry@pgworks.com
Bryan.marco@pgworks.com

Laura.storino@pgworks.com
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Kenneth M. Kulak, Esquire

Brooke E. McGlinn, Esquire
Morgan Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921
Ken.kulak@morganlewis.com
Brooke.mcglinn@morganlewis.com

Charis Mincavage, Esquire
Susan E. Bruce, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

PO Box 1166

Harrisburg, PA 17108-1166
cmincavage@mwn.com
sbruce@mcneeslaw.com

Date: December 1, 2022

David F. Boehm, Esquire

Kurt J. Boehm, Esquire

Boehm Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202
dboehm@bkllawfirm.com
kboehm@bkllawfirm.com

Barry A. Naum

Derrick Price Williamson

Spilman Thomas & Battle, PLLC
1100 Bent Creek Blvd., Suite 101
Mechanicsburg, PA 17050
bnaum@spilmanlaw.com
dwilliamson@spilmanlaw.com

Thomas J. Sniscak, Esquire
Whitney E. Snyder, Esquire
Hawke McKeon and Sniscak LLP
100 N. Tenth Street

Harrisburg, PA 17101
tisniscak@hmslegal.com
wesnyder@hmslega.com

Kimberly A. Klock (ID #89716)
Michael J. Shafer (ID #205681)
PPL Services Corporation

Two North Ninth Street
Allentown, PA 18101

Phone: 610-774-5696

Phone: 610-774-2599

Fax: 774-4102

Email: kklock@pplweb.com
Email: mjshafer@pplweb.com
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Supplement No. XXX
Electric Pa. P.U.C. No. 201

PPL Electric Utilities Corporation Revised Page No. 192.16

Canceling Revised Page No. 192.16

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the net charges provided for in this Tariff, a charge of #.##% will apply (C)
consistent with the Commission Order dated May 23, 2013, at Docket No. P-2012-2325034,
approving the DSIC. This charge will be effective during the period January 1, 2023 through
March 31, 2023.

GENERAL DESCRIPTION

A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or
replace eligible property which is completed and placed in service and recorded in the individual
accounts, as noted below, between base rate cases and to provide PPL Electric with the resources to
accelerate the replacement of aging infrastructure, to comply with evolving regulatory requirements
and to develop and implement solutions to regional supply problems.

The costs of extending facilities to serve new customers are not recoverable through the DSIC.

B. Eligible Property: The DSIC-eligible property will consist of the following:

Poles and towers (Account 364);

Overhead conductors (Account 365) and underground conduit and conductors
(Accounts 366 and 367);

Line transformers (account 368) and substation equipment (Account 362);
Any fixture or device related to eligible property listed above, including insulators, circuit
breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays,

capacitors, converters and condensers;

Unreimbursed costs related to highway relocation projects where an electric distribution
company must relocate its facilities; and

Other related capitalized costs.

Effective Date: The DSIC will become effective for bills rendered on and after July 1,
2013.

(Continued)

() Indicates Increase (D) Indicates Decrease (C) Indicates Change

Issued:

Effective:



Supplement No. XXX

. . Electric Pa. P.U.C. No. 201
PPL Electric Utilities Corporation Revised Page No. 197.17

Canceling Revised Page No. 192.17

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) (Continued)

COMPUTATION OF THE DSIC

A. Calculation: The initial DSIC, effective July 1, 2013, shall be calculated to recover the
fixed costs of eligible plant additions that have not previously been reflected in PPL Electric’s rates
or rate base and will have been placed in service between March 1 through May 31, 2013.
Thereafter, the DSIC will be updated on a quarterly basis to reflect eligible plant additions placed in
service during the three-month periods ending one month prior to the effective date of each DSIC
update. Thus, changes in the DSIC rate will occur as follows:

Effective Date of Change Date to which DSIC-Eligible Plant Additions Reflected
April 1st December 1st — February 28th
July 1st March 1st — May 31st
October 1st June 1st — August 31st
January 1st September 1st — November 30th

B. Determination of Fixed Costs: The fixed costs of eligible distribution system
improvements projects will consist of depreciation and pre-tax return, calculated as follows:

1. Depreciation: The depreciation expense shall be calculated by applying the
annual accrual rates employed in PPL Electric’s most recent base rate case for the plant accounts in
which each retirement unit of DSIC-eligible property is recorded to the original cost of DSIC-eligible
property.

2. Pre-tax return: The pre-tax return shall be calculated using the statutory state and
federal income tax rates, PPL Electric’s actual capital structure and actual cost rates for long-term
debt and preferred stock as of the last day for the three-month period ending one month prior to the
effective date of the DSIC and subsequent updates. The cost of equity will be the equity return rate
approved in PPL Electric’s last fully litigated base rate proceeding for which a final order was
entered not more than two years prior to the effective date of the DSIC. If more than two years shall
have elapsed between the entry of such a final order and the effective date of the DSIC, then the
equity return rate used in the calculation will be the equity return rate calculated by the Commission
in the most recent Quarterly Report on the Earnings of Jurisdictional Utilities released by the
Commission.

C. Application of DSIC: The DSIC will be expressed as a percentage carried to two decimal
places and will be applied to the total amount billed to each customer for distribution service under
PPL Electric’s otherwise applicable rates and charges, excluding amounts billed for the State Tax
Adjustment Surcharge (STAS). To calculate the DSIC, one-fourth of the annual fixed costs
associated with all property eligible for cost recovery under the DSIC will be divided by PPL
Electric’s projected revenue for distribution service (including all applicable clauses and riders) for
the quarterly period during which the charge will be collected, exclusive of the STAS.

(Continued)

() Indicates Increase (D) Indicates Decrease (C) Indicates Change

Issued: Effective:



Supplement No. XXX

. . Electric Pa. P.U.C. No. 201
PPL Electric Utilities Corporation Revised Page No. 197.18

Canceling Page No. 192.18

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) (Continued)

COMPUTATION OF THE DSIC (Continued)

D. Formula: The formula for calculation of the DSIC is as follows: (C)

((DSI x PTRR) + STFT +Dep +e) __1

= (1-T)
DSIC = POR
Where:
DSI = Original cost of eligible distribution system improvement projects net of

accrued depreciation and associated accumulated deferred income
taxes pertaining to property-related book/tax depreciation timing
differences resulting from the use of accelerated depreciation
depreciation per Internal Revenue Code, 26 U.S. Code § 168.

PTRR = Pre-tax return rate applicable to DSIC-eligible property.

STFT = (State Tax Flow Through) Pre-tax flow through calculated on book-tax
timing differences between accelerated tax depreciation and book
depreciation net of federal tax.

Dep = Depreciation expense related to DSIC-eligible property.

e = Amount calculated (+/-) under the annual reconciliation feature or
Commission audit, as described below.

PQR = Projected quarterly revenues for distribution service (including all
applicable clauses and riders) from existing customers.

T = Pennsylvania gross receipts tax rate in effect during the billing month,

expressed in decimal form.
Minimum bills shall not be reduced by reason of the DSIC, nor shall charges hereunder be a part of the

monthly rate schedule minimum. The DSIC shall not be subject to any credits or discounts. The State Tax
Adjustment Surcharge (STAS) included in this Tariff is applied to charges under the DSIC.

QUARTERLY UPDATES

Supporting data for each quarterly update will be filed with the Commission and served upon
the Commission’s Bureau of Investigation and Enforcement, the Bureau of Audits, the Office of
Consumer Advocate, and the Office of Small Business Advocate at least ten (10) days prior to the
effective date of the update.

(Continued)

() Indicates Increase (D) Indicates Decrease (C) Indicates Change

Issued: Effective:



Supplement No. XXX
- . Electric Pa. P.U.C. No. 201
PPL Electric Utilities Corporation RegvrilscedaPage No. 192.10

Canceling Revised Page No. 19Z2.19

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) (Continued)

CUSTOMER SAFEGUARDS

A. Cap: The DSIC is capped at 5.0% of the amount billed to customers for distribution
service (including all applicable clauses and riders) as determined on an annualized basis.

B. Audit/Reconciliation: The DSIC is subject to audit at intervals determined by the
Commission. Any cost determined by the Commission not to comply with any provision of 66 Pa
C.S. §§ 1350, et seq., shall be credited to customer accounts. The DSIC is subject to annual
reconciliation based on a reconciliation period consisting of the twelve months ending December 31
of each year or PPL Electric may elect to subject the DSIC to quarterly reconciliation but only upon
request and approval by the Commission. The revenue received under the DSIC for the
reconciliation period will be compared to PPL Electric’s eligible costs for that period. The difference
between revenue and costs will be recouped or refunded, as appropriate, in accordance with Section
1307(e), over a one-year period commencing on April 1 of each year, or in the next quarter if
permitted by the Commission. If DSIC revenues exceed DSIC-eligible costs, such over-collections
will be refunded with interest. Interest on over-collections and credits will be calculated at the
residential mortgage lending specified by the Secretary of Banking in accordance with the Loan
Interest and Protection Law (41 P.S. §§ 101, et seq.) and will be refunded in the same manner as an
over-collection. PPL Electric is not permitted to accrue interest on under collections.

C. New Base Rates: The DSIC will be reset at zero upon application of new base rates to
customer billings that provide for prospective recovery of the annual costs that had previously been
recovered under the DSIC. Thereafter, only the fixed costs of new eligible plant additions that have
not previously been reflected in PPL Electric’s rates or rate base will be reflected in the quarterly
updates of the DSIC.

D. Customer Notice: Customers shall be notified of changes in the DSIC by including
appropriate information on the first bill they receive following any change. An explanatory bill insert
also shall be included with the first billing.

E. Customer classes: Effective July 1, 2013, the DSIC shall be applied equally to all
customer classes except Rate Schedule LP-5, consistent with the Commission Order entered April
9, 2015 at Docket No. P-2012-2325034. Effective January 1, 2016, the DSIC shall be applied
equally to all customer classes except Rate Schedules LP-5 and LPEP.

F. Earning Reports: The DSIC also will be reset at zero if, in any quarter, data filed with the
Commission in PPL Electric’s then most recent Annual or Quarterly Earnings reports (Schedule D-2)
show that PPL Electric would earn a rate of return that would exceed the allowable rate of return
used to calculate its fixed costs under the DSIC as described in the pre-tax return section. PPL
Electric shall file a tariff supplement implementing the reset to zero due to overearning on one-days’
notice and such supplement shall be filed simultaneously with the filing of the most recent Annual or
Quarterly Earnings reports indicating that PPL Electric has earned a rate of return that would exceed
the allowable rate of return used to calculate its fixed costs.

() Indicates Increase (D) Indicates Decrease (C) Indicates Change

Issued: Effective:



Supplement No. XXX
. . Electric Pa. P.U.C. No. 201
PPL Electric Utilities Corporation oo Paage No. 192.19A

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) (Continued)

CUSTOMER SAFEGUARDS (Continued)

G. Residual E-Factor Recovery Upon Reset to Zero: PPL Electric shall file with the
Commission interim rate revisions to resolve the residual over/under collection or E-factor amount
after the DSIC rate has been reset to zero. PPL Electric can recoup or refund the residual
over/under collection balance when the DSIC rate is reset to zero. PPL Electric shall refund any
overcollection to customers and is entitled to recover any undercollections as set forth in Customer
Safeguard Section B. The tariff supplement shall be submitted in accordance with the Quarterly
Updates section of this tariff.

() Indicates Increase (D) Indicates Decrease (C) Indicates Change

Issued: Effective:
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