PENNSYLVANIA Elizabeth Rose Triscari

Director, Corporate Counsel
AME RICAN WATER 852 Wesley Drive | Mechanicsburg, PA 17055
Phone: 717-550-1574 | Fax: 717-550-1255

elizabeth.triscari@Qamwater.com

July 6, 2023

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

Inre: Inre: Application of Pennsylvania-American Water Company
under Section 1102(a) and 1329 of the Pennsylvania Public
Utility Code, 66 Pa C.S. §§ 1102(a) and 1329, for approval of (1)
the transfer, by sale, to Pennsylvania-American Water
Company, of substantially all of the assets, properties and
rights related to the wastewater collection and conveyance
system owned by Borough of Brentwood, (2) the rights of
Pennsylvania-American Water Company to begin to offer or
furnish wastewater service to the public in the Borough of
Brentwood in Allegheny County, Pennsylvania

Docket No: A-2021-3024058

Dear Secretary Chiavetta:

Enclosed for filing are the Responses of Pennsylvania-American Water
Company (“PAWC”) to the 66 Pa. C.S. Section 1329 Application Completeness
Review of Pennsylvania-American Water Company — Wastewater Division
Acquisition of the Borough of Brentwood'’s Assets at Docket No. A-2021-3024058
Missing Application Information, dated June 22, 2023. In conjunction with the
filing of these Responses, PAWC is filing an Amended Application requesting
approval under 66 Pa. C.S. § 507 of three additional agreements which are
attached at Amended Appendix A-25.4 and Amended Appendix A-25.5.

Copies are being served upon the statutory advocates in accordance with
the attached Certificate of Service and in accordance with the Commission’s Final
Supplemental Implementation Order entered February 28, 2019, at Docket No. M-
2016-2543193.

Pursuant to the Commission-approved settlement in Application of
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Rosemary Chiavetta, Secretary
Page 2 of 2

Pennsylvania-American Water Company Pursuant to Sections 507, 1102, and
1329 of the Public Utility Code for approval of its Acquisition of the Water Assets
of Steelton Borough Authority at Docket No. A-2019-3006880, PAWC is required
to use a form of customer notice in Section 1329 acquisitions that contains a date
by which protests and petitions to intervene must be filed. PAWC therefore
requests that the Secretarial Letter conditionally accepting the application
for filing also set October 9, 2023, as the deadline for filing protests or
petitions to _intervene in the above-referenced proceedings, anticipating the
proposed schedule below:

Individual customer notices sent July 24, 2023 to August 28, 2023

PAWC files verification of notice completion  August 28, 2023

TUS final acceptance of application August 29, 2023
Pennsylvania Bulletin notice September 9, 2023
Protests/Interventions due October 9, 2023
Final Commission order February 15, 2024
180-day consideration period ends February 26, 2024

Thank you for your attention to this matter. Please do not hesitate to
contact me if you have any questions.

Sincerely,
':ﬁ,!fﬁfli Uk Xﬂ 2 \JMstoan
Elizabeth Rose Triscari

cc:  All Parties on the Attached Certificate of Service (via electronic mail)
Sean Donnelly (via electronic mail)
Thomas Wyatt, Esquire (via electronic mail)
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water
Company under Section 1102(a) of the Pennsylvania
Public Utility Code, 66 Pa C.S. § 1102(a), for approval
of (1) the transfer, by sale, of substantially all of

Borough of Brentwood’s assets, properties and rights Docket No. A-2021-3024058

related to its wastewater collection and conveyance
system to Pennsylvania-American Water Company,
and (2) the rights of Pennsylvania-American Water
Company to begin to offer or furnish wastewater
service to the public in the Borough of Brentwood,
Allegheny County

In re: Application of Pennsylvania-American Water

Company under Section 1329 of the Pennsylvania

Public Utility Code, 66 Pa. C.S. § 1329, for approval of

the use for ratemaking purposes of the lesser of the - Docket No. A-2023-
fair market value or the negotiated purchase price of

Borough of Brentwood’s assets related to its

wastewater collection system.

Petition of Pennsylvania-American Water Company,
related to its acquisition of the Borough of Brentwood
wastewater collection system, for approval under
Section 1329 of the Pennsylvania Public Utility Code,
66 Pa. C.S. § 1329, to (i) collect a distribution system
improvement charge, (ii) for book and ratemaking
purposes, accrue Allowance for Funds Used During
Construction for post-acquisition improvements not ' Docket No. P-2023-
recovered through the distribution system improvement
charge, (iii) for book and ratemaking purposes, defer
depreciation related to post-acquisition improvements
not recovered through the distribution system
improvement charge, and (iv) include, in its next base
rate case, a claim for transaction and closing costs.

In re: Filing by Pennsylvania-American Water

Company under Section 507 of the Pennsylvania

Public Utility Code, 66 Pa. C.S. § 507, of (a) the Asset
Purchase Agreement and First Amendment to the :
Asset Purchase Agreement Between Pennsylvania- . Docket Nos. U-2023-
American Water Company and Borough of Brentwood; :
(b) Streets Run Sewer Joint Management Agreement
between Boroughs of Brentwood, Baldwin and

Whitehall and the Western Mifflin Sanitary Sewer
Authority dated July 19, 2000 and (c) Agreement

between Borough of Brentwood and City of Pittsburgh
dated October 14, 1936 and (d) Cooperation and
Allocation of Responsibilities Agreement between
Borough of Brentwood and Pennsylvania-American
Water Company dated March 2, 2023

, et al.



CERTIFICATE OF SERVICE

| hereby certify that | have this 6th day of July served a true copy of the foregoing
Amended Application and Responses upon the parties, listed below and in the manner below
in accordance with the requirements of 52 Pa. Code §1.54 (relating to service by a party).

SENT VIA ELECTRONIC MAIL ON JULY 6, 2023

Christine Maloni Hoover, Esquire
Mackenzie C. Battle, Esquire
Aron J. Beatty, Esquire

Office of Consumer Advocate
555 Walnut Street

5" Floor, Forum Place
Harrisburg, PA 17101-1923

Sharon Webb, Esquire

Office of Small Business Advocate
555 Walnut Street

1%t Floor, Forum Place

Harrisburg, PA 17101

Carrie Wright, Esquire

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
400 North Street, F West

Harrisburg, PA 17120

Brian Kalcic
Excel Consulting

225 S. Meramec Avenue, Suite 720
St. Louis, MO 63105

Respectfully submitted,

l:ﬂ!f{?ﬁ fJU( Xﬁ 2 k!:':"h'.ﬁf e

Elizabeth Rose Triscari, Esquire (PA ID #306921)

Erin K. Fure, Esquire (PA ID #312245)

Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

(717) 550-1574

Email: elizabeth.triscari@amwater.com
erin.fure@amwater.com

David P. Zambito, Esquire (PA ID #80017)
Jonathan P. Nase, Esquire (PA ID #44003)
Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101

(717) 703-5892

dzambito@cozen.com

jnase@cozen.com

Attorneys for Pennsylvania-American Water
Company
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66 Pa.C.S. Section 1329 Application Completeness Review

Pennsylvania-American Water Company — Wastewater Division Acquisition of

Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

Missing Application Information — Set 2

8.

Response:

Application Completeness Review Item No. 1. requested that PAWC-WD either
amend the Application’s Appendix A-12 to include rates for Upstream Municipalities
that are equal to Brentwood’s existing rates at the time of acquisition or amend the
Application’s Appendix A-25 to include copies of executed or pro forma agreements
between PAWC-WD and each Upstream Municipality governing the terms of PAWC-
WD’s receipt and conveyance of sewage flow from each Upstream Municipality. In
response PAWC-WD indicated that, “[PAWC-WD] cannot set a tariffed rate for
Upstream Municipalities because those municipalities are not customers of [PAWC-
WD] (just as [PAWC-WD] is not a customer of Downstream Municipalities). All
municipalities in the [ALCOSAN] bulk treatment service area are subject to what are
essentially uniform Z Agreements that have been executed between ALCOSAN and
the municipalities and have been in effect since 1949.” PAWC-WD further averred
that, “The use of the Brentwood trunk lines by Upstream Municipalities under the
ALCOSAN regional interceptor system would not be “public utility” service by
[PAWC-WD] because any bulk transportation would not be provided for the public for
compensation.” Regarding the suggestion that PAWC-WD could also submit executed
or pro forma agreements with each Upstream Municipality, PAWC-WD referred to its
response to Application Completeness Review No. 6. which stated, “[PAWC-WD]
disagrees that additional agreements between it and the Downstream Municipalities
[and Upstream Municipalities] are necessary for [PAWC-WD] to provide wastewater
service in the Brentwood service area after closing on the transaction (“Closing”).
Brentwood does not have such additional agreements at this time, yet it is fully able to
provide wastewater service in the service area.” In consideration of PAWC-WD’s
response that the use of Brentwood trunk line facilities for sewage conveyance is not
public utility service, please amend the Application’s Appendix A-25 to include copies
of executed or pro forma agreements between PAWC-WD and each Upstream
Municipality governing the terms of the PAWC-WD’s receipt and conveyance of
sewage flow from each Upstream Municipality.

PAWC is unable to negotiate the requested agreements with Upstream Municipalities.
The numerous existing intermunicipal agreements between the municipalities in the
bulk service treatment area of the Allegheny County Sanitary Authority
(“ALCOSAN”) create a mutually beneficial regional interceptor system through the
use of trunk lines for the conveyance of sewage between municipalities. Municipalities
are unwilling to risk upsetting the delicate balance created by the existing agreements
by entering into new agreements. Staff’s insistence on the requested agreements would
prevent this matter from moving forward without the Commission ever addressing the
substantive legal issue of whether the existing agreements, which will be submitted to
the Commission for approval pursuant to 66 Pa. C.S. § 507, adequately address the
terms and conditions by which PAWC will receive and convey sewage from Upstream
Municipalities.



66 Pa.C.S. Section 1329 Application Completeness Review

Pennsylvania-American Water Company — Wastewater Division Acquisition of

Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

As an alternative to the requested agreements, PAWC proposes adding a page to its pro
forma tariff in this matter (see page 94 in the attached Second Amended Appendix A-
12). This tariff page explains why PAWC will not charge Upstream Municipalities for
the use of PAWC’s trunk lines, and why PAWC will not pay Downstream
Municipalities for the use of their trunk lines. Commission approval of this tariff page
would be requested in this proceeding and parties would have an opportunity to review
and contest the tariff page during the course of the proceeding. The Commission will
have an opportunity to determine whether the situation described in the tariff page is in
the public interest.

To the extent that existing agreements are being assigned to PAWC, PAWC is
requesting Commission approval of those agreements pursuant to Section 507 in the
instant proceeding. The provisions in those agreements regarding cost-sharing for
future repairs to the existing trunk lines would therefore be considered by the
Commission in this proceeding.

To the extent that additional cost-sharing agreements are necessary for future
repairs/improvements to trunk lines, the attached tariff page commits that PAWC will
submit any such agreement to the Commission for review and approval pursuant to 66
Pa. C.S. § 507. The provisions in those agreements regarding cost-sharing for future
repairs to trunk line would therefore be considered by the Commission in a future
proceeding. The rate implications of any agreement would likewise be subject to
Commission review in the context of future PAWC base rate proceedings.



66 Pa.C.S. Section 1329 Application Completeness Review
Pennsylvania-American Water Company — Wastewater Division Acquisition of
Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

0. Application Completeness Review Item No. 6. requested that PAWC-WD amend the
Application’s Appendix A-25 to include copies of executed or pro forma agreements
between PAWC-WD and each Downstream Municipality governing the terms of PAWC-
WD’s discharge of sewage flow to each Downstream Municipality. In response, PAWC-
WD stated, “[PAWC-WD] disagrees that additional agreements between it and the
Downstream Municipalities are necessary for [PAWC-WD] to provide wastewater service
in the Brentwood service area after closing on the transaction (“Closing”).”, and that,
“Brentwood has existing agreements with Downstream Municipalities, which will be
assigned to [PAWC-WD] at Closing and have been submitted to the Commission for
approval under 66 Pa. C.S. § 507. These include the October 14, 1936 agreement between
Brentwood and the City of Pittsburgh (attached to the Application at Appendix A-25.1) and
the Streets Run Joint Management Agreement between Brentwood, Baldwin Borough,
Whitehall Borough, and the West Mifflin Sanitary Sewer Municipal Authority (attached to
the Application at Appendix A-25.2). These agreements provide for the allocation of costs
among the parties for the construction and improvement of trunk lines -- including trunk
lines to be constructed or improved in the future.” These agreements provide terms for
services and costs for Streets Run interceptor facilities. PAWC-WD did not provide copies
of executed or pro forma agreements between PAWC-WD and third parties for terms for
services and costs for the connecting interceptor between the Saw Mill Run interceptor and
Brentwood’s wastewater facilities. For example, the Application’s Appendix A-20-b,
Permit No. 4205, Page 171 identified a “connecting link, built between the Saw Mill Run
Trunk Sewer and the Brentwood Trunk Sewer by Overbrook Borough with Castle Shannon,
Brentwood, and the City participating[.]”. Please amend the Application’s Appendix A-25
to include copies of executed or pro forma agreements between PAWC-WD and each
Downstream Municipality governing the terms of PAWC-WD’s discharge of sewage to
each Downstream Municipality, including terms for services and costs for the connecting
interceptor between the Saw Mill Run interceptor and Brentwood’s wastewater facilities.

Response:

Please see the Amended Application, which requests approval under 66 Pa. C.S. § 507 of
additional agreements and Amended Appendix A-25.4, which are the September 30, 1926
agreements (The Borough of Brentwood Ordinances No. 188 and 189) concerning the
connecting link between the Saw Mill Run Trunk Sewer and the Brentwood Trunk Sewer.
The agreements govern the terms for Brentwood’s discharge of sewage into the connecting
interceptor between the Saw Mill Run interceptor and Brentwood’s Trunk Sewer and the
allocation of costs among the parties in the event that future repairs/improvements are
needed in the trunk line.

The parties to these agreements were the municipalities that existed at that time along the
path of the interceptor sewer construction. Several changes to municipal boundaries have
occurred since then: (1) Carrick Borough merged into the City of Pittsburgh in 1927; (2)



66 Pa.C.S. Section 1329 Application Completeness Review
Pennsylvania-American Water Company — Wastewater Division Acquisition of
Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

Overbrook Borough merged into the City of Pittsburgh in 1930; and (3) present day
Whitehall Borough was formed in 1948 by succeeding from Baldwin Township.

With respect to the request for agreements between PAWC and each Downstream
Municipality governing the terms of PAWC’s discharge of sewage into other trunk lines,
PAWC incorporates by reference its answer to Deficiency #8.



66 Pa.C.S. Section 1329 Application Completeness Review

Pennsylvania-American Water Company — Wastewater Division Acquisition of

10.

Response:

Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

Application Completeness Review Item No. 6. requested that PAWC-WD amend
the Application’s Appendix A-25 to include copies of executed or pro forma
agreements between PAWC-WD and each Downstream Municipality governing
the terms of PAWC-WD’s discharge of sewage to each Downstream Municipality.
PAWC-WD did not provide copies of executed or pro forma agreements between
PAWC-WD and third parties for terms for services and costs for the Saw Mill Run
interceptor. For example, the Application’s Appendix A-20-b, Permit No. 3700,
Pages 143-144 identified that “on [October 31, 1925], an agreement was effected
between the City of Pittsburgh and the boroughs of Dormont, Knoxville, Mt.
Oliver, Overbrook, Carrick, Brentwood and Castle Shannon and the Township of
Mt. Lebanon to provide for the constriction, distribution of cost, maintenance and
repairs of a main trunk intercepting sewer in the Saw Mill Run Drainage Basin from
Bethel Township to the Ohio River[.]”. Also, the Application’s Appendix A-25.3,
ALCOSAN Z Agreement, Page 12 indicated, “[ALCOSAN]’s interceptor sewers
will be constructed approximately where shown on the map marked “Exhibit A"
attached hereto and made a part of this Agreement. [Brentwood] understands and
agrees that [ALCOSAN] will accept for treatment and disposal only such sewage
and wastes entering [Brentwood]’s sewers as are discharged from municipal outfall
sewers [...] located along such interceptor sewers, and that it shall be the obligation
of the Borough to bring its sewage and wastes to a proper point of connection with
such interceptor sewers[.]” Finally, the ALCOSAN Z Agreement, Exhibit A
identified that ALCOSAN’s interceptor sewers were then located along the Ohio
and Monongahela Rivers (i.e., excluding the then-existing Saw Mill Run
interceptor). Please amend the Application’s Appendix A-25 to include copies of
executed or pro forma agreements between PAWC-WD and each Downstream
Municipality governing the terms of PAWC-WD’s discharge of sewage to each
Downstream Municipality, including terms for services and costs for the Saw Mill
Run interceptor, such as the October 31, 1925 agreement and/or an amendment of
the ALCOSAN Z Agreement, Exhibit A to modify Brentwood’s point of
connection with ALCOSAN’s interceptor sewers to the discharge of the connecting
interceptor between the Saw Mill Run interceptor and Brentwood’s wastewater
facilities.

Please see the Amended Application which requests approval under 66 Pa. C.S. §
507 of additional agreements and Amended Appendix A-25.5, which is the
October 31, 1925 agreement referenced in Deficiency #10, above. This agreement
governs the terms for Brentwood’s discharge of sewage into the Saw Mill Run
interceptor. This agreement also addresses the allocation of costs among the parties
in the event that future repairs/improvements are needed in the trunk line.



66 Pa.C.S. Section 1329 Application Completeness Review
Pennsylvania-American Water Company — Wastewater Division Acquisition of
Brentwood Borough Wastewater System Assets
Docket No. A-2021-3024058

With respect to the request for agreements between PAWC and each Downstream
Municipality for PAWC’s discharge of sewage into other trunk lines, PAWC
incorporates by reference its answer to Deficiency #8.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water

Company under Section 1102(a) of the Pennsylvania

Public Utility Code, 66 Pa C.S. § 1102(a), for approval of

(1) the transfer, by sale, of substantially all of Borough of

Brentwood’s assets, properties and rights related to its :  Docket No. A-2021-3024058
wastewater collection and conveyance system to :

Pennsylvania-American Water Company, and (2) the

rights of Pennsylvania-American Water Company to

begin to offer or furnish wastewater service to the public

in the Borough of Brentwood, Allegheny County

In re: Application of Pennsylvania-American Water

Company under Section 1329 of the Pennsylvania Public

Utility Code, 66 Pa. C.S. § 1329, for approval of the use :

for ratemaking purposes of the less§r of the fair market " Docket No. A-2023-
value or the negotiated purchase price of Borough of :

Brentwood’s assets related to its wastewater collection

system.

Petition of Pennsylvania-American Water Company,

related to its acquisition of the Borough of Brentwood
wastewater collection system, for approval under Section
1329 of the Pennsylvania Public Utility Code, 66 Pa. C.S.

§ 1329, to (i) collect a distribution system improvement
charge, (i1) for book and ratemaking purposes, accrue
Allowance for Funds Used During Construction for post-
acquisition improvements not recovered through the :
distribution system improvement charge, (iii) for book . Docket No. P-2023-
and ratemaking purposes, defer depreciation related to :
post-acquisition improvements not recovered through the
distribution system improvement charge, and (iv) include,

in its next base rate case, a claim for transaction and

closing costs.

In re: Filing by Pennsylvania-American Water Company
under Section 507 of the Pennsylvania Public Utility :
Code, 66 Pa. C.S. § 507, of (a) the Asset Purchase . Docket Nos. U-2023- ,etal.
Agreement and First Amendment to the Asset Purchase :
Agreement Between Pennsylvania-American Water
Company and Borough of Brentwood; (b) Streets Run

Sewer Joint Management Agreement between Boroughs

of Brentwood, Baldwin and Whitehall and the Western
Mifflin Sanitary Sewer Authority dated July 19, 2000; (c)
Agreement between Borough of Brentwood and City of
Pittsburgh dated October 14, 1936; and (d) Cooperation

and Allocation of Responsibilities Agreement between
Borough of Brentwood and Pennsylvania-American

Water Company dated March 2, 2023. (e) Bulk

Amended Application



Wastewater Conveyance Agreements (The Borough of
Brentwood Ordinances No. 188 and 189) for Fairhaven
Road, Stewart Avenue, Saw Mill Run between the
Borough of Brentwood, Baldwin Township, Carrick
Borough and Overbrook Borough Dated as of
September 30, 1926 and (f) Bulk Wastewater
Conveyance Agreement (Saw Mill Run) between the
City of Pittsburgh, Borough of Brentwood, Carrick
Borough, Castle Shannon Borough, Dormont Borough,
Knoxville Borough, Mt. Lebanon Township, Mt. Oliver
Borough and Overbrook Borough dated October 31,
1925

TO THE HONORABLE PENNSYLVANIA PUBLIC UTILITY COMMISSION:

1. Pennsylvania-American Water Company (“PAWC” or “Applicant”) hereby
respectfully requests that the Pennsylvania Public Utility Commission (“Commission”) issue such
Certificates of Public Convenience as necessary to evidence its approval under Section 1102(a) of
the Pennsylvania Public Utility Code (“Code”), 66 Pa. C.S. § 1102(a), of: (a) the transfer, by sale
of substantially all of the assets, properties and rights related to the wastewater collection system
(the “System”) owned by the Borough of Brentwood (“Brentwood” or “Borough”) to PAWC; (b)
PAWC’s right to begin to offer, render, furnish and supply wastewater service in the areas served
by the System in the Borough (hereinafter the “Service Area”) and (c) PAWC’s right to make
effective upon closing the pro forma tariff supplement attached hereto as Second Amended
Appendix A-12.

2. PAWC also respectfully requests that the Commission approve, pursuant to Code
Section 1329, 66 Pa. C.S. § 1329: (a) the use for ratemaking purposes of the lesser of the fair

market value or the negotiated purchase price of Brentwood’s assets related to the System;! (b) the

collection of a distribution system improvement charge (“DSIC”) related to the System prior to the

! PAWC reserves its right in future proceedings to make rate base claims related to the acquisition as may otherwise be
permitted under the Code.
2
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first base rate case in which the System plant-in-service is incorporated into rate base; (c) to record
the acquisition at the net value of the assets, (d) the accrual of Allowance for Funds Used During
Construction (“AFUDC?”) for post-acquisition improvements not recovered through the DSIC for
book and ratemaking purposes; (e) the deferral of depreciation related to post-acquisition
improvements not recovered through the DSIC for book and ratemaking purposes; and (f) the
inclusion, in its next base rate case, of a claim for transaction and closing costs related to the
acquisition. Attached hereto as Appendix A is the Commission’s current “66 Pa. C.S. § 1329
Application Filing Checklist - Water/Wastewater (Revised February 28, 2019)” (“Section 1329
Checklist), Appendix A to the Commission’s Final Supplemental Implementation Order in
Implementation of Section 1329 of the Public Utility Code, Docket No. M-2016-2543193 (Order
entered February 28, 2019) (“Final Supplemental Implementation Order”). For the ease of
reference and review, the sub-appendices to Appendix A (such as Appendix A-1, Appendix A-2,
etc.) correspond directly with the filing requirements listed in the Commission’s Section 1329
Checklist. Certain appendices contain proprietary information and are, accordingly, labeled as
CONFIDENTIAL and filed with the Commission’s Secretary under seal.

3. PAWC further requests, pursuant to Code Section 507, 66 Pa. C.S. § 507, the
issuance of Certificates of Filing or approvals for the following agreements between PAWC and a
municipal corporation:

a. Asset Purchase Agreement and First Amendment to the Asset Purchase
Agreement By and Between Brentwood Borough, as Seller, and
Pennsylvania-American Water Company, as Buyer, dated as of December 22,
2020, and amended on March 2, 2023 (attached hereto as Appendix A-24-a)
(collectively the “APA”);

b. Agreement between Borough of Brentwood and City of Pittsburgh, dated

3
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October 14, 1936 (attached hereto as Appendix A-25.1);

Streets Run Sewer Joint Management Agreement between Boroughs of
Brentwood, Baldwin and Whitehall and the Western Mifflin Sanitary Sewer
Authority dated July 19, 2000 (attached hereto as Appendix A-25.2);
Cooperation and Allocation of Responsibilities Agreement between Borough
of Brentwood and Pennsylvania-American Water Company dated March 2,
2023 (“Cooperation Agreement”), attaching as Exhibit A Sewage Treatment,
Plan Design, Construction and Operation Agreement by and between
Allegheny County Sanitary Authority (“ALCOSAN”), City of Pittsburgh and
Borough of Brentwood Dated as of December 1, 1949 (“Z Agreement”)
(attached hereto as Appendix A-25.3);

Bulk Wastewater Conveyance Agreements (The Borough of Brentwood
Ordinances No. 188 and 189) for Fairhaven Road, Stewart Avenue, Saw Mill
Run between the Borough of Brentwood, Baldwin Township, Carrick
Borough and Overbrook Borough Dated as of September 30, 1926 (attached
hereto as Appendix A-25.4);? and

Bulk Wastewater Conveyance Agreement (Saw Mill Run) between the City
of Pittsburgh, Borough of Brentwood, Carrick Borough, Castle Shannon
Borough, Dormont Borough, Knoxville Borough, Mt. Lebanon Township,

Mt. Oliver Borough and Overbrook Borough dated October 31, 1925

2 The parties to these agreements were the municipalities that existed at that time along the path of the interceptor sewer
construction. Several changes to municipal boundaries have occurred since then: (1) Carrick Borough merged into the
City of Pittsburgh in 1927; (2) Overbrook Borough merged into the City of Pittsburgh in 1930; and (3) present day
Whitehall Borough was formed in 1948 by succeeding from Baldwin Township.

4
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(attached hereto as Appendix A-25.5).’
The aforementioned agreements are referred collectively herein as the “Section 507 Agreements.”
4. The name and address of the Applicant is:

Pennsylvania-American Water Company
852 Wesley Drive
Mechanicsburg, PA 17055

5. The names and addresses of PAWC’s attorneys are:

Elizabeth Rose Triscari, Esquire

Erin K. Fure, Esquire

Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

Telephone: 717-550-1574

Email: elizabeth.triscari@amwater.com
erin.fure@amwater.com

David P. Zambito, Esquire (PA ID #80017)

Jonathan P. Nase, Esquire (PA ID #44003)

Cozen O’Connor

17 North Second Street, Suite 1410

Harrisburg, PA 17101

Telephone: 717-703-5892

Email: dzambito@cozen.com
jnase(@cozen.com

6. PAWC is a regulated public utility corporation duly organized and existing under the
laws of the Commonwealth of Pennsylvania, and is engaged in the business of collecting, treating,
storing, supplying, distributing and selling water to the public, and collecting, treating, transporting
and disposing of wastewater for the public. Water and wastewater service are furnished by PAWC
to the public in a service territory encompassing more than 417 communities in 37 counties across

the Commonwealth, including Allegheny County and the nearby counties of Washington,

3 The parties to this agreement were the municipalities that existed at that time along the path of the interceptor sewer
construction. Two changes to municipal boundaries have occurred since then: (1) Carrick Borough merged into the City
of Pittsburgh in 1927; and (2) Overbrook Borough merged into the City of Pittsburgh in 1930.

Amended Application
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Westmoreland, Beaver and Armstrong. PAWC serves a combined population of over 2,300,000. A
description of PAWC’s existing certificated water and wastewater service territory is found in
Appendix B, along with a detailed corporate history, outlining all of the mergers, acquisitions and
consolidations, which have created PAWC as it exists on the date of this Application.

7. Brentwood is a body corporate and politic organized and existing under the Borough
Code in the Commonwealth of Pennsylvania, with its offices located at 3735 Brownsville Road,
Brentwood, PA 15227. Brentwood owns and operates the System to provide wastewater service to
customers throughout the Service Area.

8. As of March 20, 2023, Brentwood furnished wastewater service to 3,974 active
customers in the span of its Service Area consisting of approximately 1.4 square miles.

0. As of February 28, 2023, PAWC furnished wastewater service to approximately
97,325 residential, commercial, industrial, municipal and bulk customers in Pennsylvania. As of
February 28, 2023, PAWC furnished water service to approximately 680,144 residential,
commercial, industrial, municipal and bulk customers in Pennsylvania.

10. The completion of the below-defined Transaction will confer benefits upon the long-
term financial health of the Borough, while ensuring that Brentwood’s existing customers receive
safe, adequate, and reliable wastewater service at just and reasonable rates.

A. TRANSFER, BY SALE, OF ALL OF BRENTWOOD’S ASSETS,
PROPERTIES AND RIGHTS RELATED TO THE SYSTEM TO

PAWC (OTHER THAN THE EXCLUDED ASSETS)

Summary of the Transaction

11. On December 22, 2020, Brentwood entered into the APA, along with detailed
schedules, with PAWC to sell all of Brentwood’s assets, properties and rights relating to the System
(other than the Excluded Assets, as defined by the APA) (the “Transaction”). On March 2, 2023,

PAWC entered into a First Amendment to the APA with Brentwood adjusting the purchase price to

6
Amended Application



reflect the prudent capital expenditures made by the Borough in the System since execution of the
APA.

12. The Transaction will be completed in accordance with the APA.

13. Among other things, the APA: (i) requires PAWC and Brentwood to complete the
Transaction after receipt of all governmental approvals (including from this Commission) and the
satisfaction of all conditions precedent; (ii) requires PAWC to assume certain contracts; (iii)
requires PAWC initially to adopt the rates in effect at the time of closing of the Transaction
(“Closing”) (see pro forma tariff supplement attached hereto as Second Amended Appendix A-
12); and, (iv) sets forth rates for the Service Area that will be fair to both Brentwood’s current
customers and PAWC’s current customers.*

Applicable Legal Standards

14. Under Code Section 1103, the Joint Applicants must demonstrate that PAWC is
legally, technically, and financially fit. Seaboard Tank Lines v. Pa. Pub. Util. Comm’n, 502 A.2d
762, 764 (Pa. Cmwlth. 1985); Warminster Township Mun. Auth. v. Pa. Pub. Util. Comm’n, 138
A.2d 240, 243 (Pa. Super. 1958). As a currently certificated public utility, PAWC’s fitness is
presumed by law to be continuing. See, e.g., South Hills Movers, Inc. v. Pa. Pub. Util. Comm’n,
601 A.2d 1308, 1310 (Pa. Cmwlth. 1992).

15. The Commission may issue a certificate of public convenience upon a finding that
“the granting of such certificate is necessary or proper for the service, accommodation,
convenience, or safety of the public.” 66 Pa. C.S. § 1103(a). Ownership and operation of the
System by PAWC will “affirmatively promote the service, accommodation, convenience, or safety

of the public in some substantial way.” City of York v. Pa. Pub. Util. Comm ’n, 449 Pa. 136, 151,

4 The rate commitments set forth in the APA do not fall within the definition of a “rate stabilization plan” as defined by
66 Pa. C.S. § 1329. See Direct Testimony of Ashley E. Everette, Appendix A-14-a, PAWC St. No. 3.
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295 A.2d 825, 828 (1972). The “substantial public interest” standard is satisfied by a simple
preponderance of the evidence of benefits. Popowsky v. Pa. Pub. Util. Comm’n, 594 Pa. 583, 611,
937 A.2d 1040, 1057 (2007).

16. Code Section 1329 establishes a voluntary process whereby the acquiring public
utility and the selling municipality may choose to have the fair market value of the assets
established through independent appraisals conducted by Utility Valuation Experts (“UVEs”). For
ratemaking purposes, the valuation will be the lesser of the average of the two appraisals or the
negotiated purchase price. 66 Pa. C.S. § 1329.

17. Code Section 1329 also allows, as a matter of law, the acquiring public utility, inter
alia, (1) to collect a DSIC for the Service Area prior to the first base rate case in which the Service
Area plant-in-service is incorporated into rate base, (ii) to accrue AFUDC for post-acquisition
improvements not recovered through the DSIC for book and ratemaking purposes, (iii) to defer
depreciation related to post-acquisition improvements not recovered through the DSIC for book and
ratemaking purposes, and (iv) to include, in its next base rate case, a claim for transaction and
closing costs associated with the acquisition. In order to obtain this ratemaking treatment, the
acquiring public utility must produce certain documents and information as required by the
Commission in the context of a future base rate proceeding. 66 Pa. C.S. § 1329; see Final
Supplemental Implementation Order.

18. Code Section 507, 66 Pa. C.S. § 507, requires that contracts between a public utility
and a municipal corporation, except for contracts to furnish service at a regular tariffed rate, be filed

with the Commission at least 30 days before the effective date of the contract. The Commission

3 Before doing so, however, PAWC would need to file and receive Commission approval of, an amended Long Term
Infrastructure Improvement Plan and a compliance tariff supplement, which incorporate the Service Area into PAWC’s
DSIC tariff.

8
Amended Application



acknowledges the contract by issuing a certificate of filing unless it decides to institute proceedings
to determine whether there are any issues with the reasonableness, legality, or any other matter
affecting the validity of the contract. Should the Commission initiate proceedings, the contract or

agreement is not effective until the Commission grants its approval. 66 Pa. C.S. § 507.

Background Financial Information

19. Attached hereto is Brentwood’s balance sheet as of December 31, 2021 (Appendix
C)and PAWC’s audited balance sheet as of December 31, 2021 (Appendix D).

20. Attached hereto is Brentwood’s audited income statement for the 12 months ended
December 31, 2021 (Appendix E), and PAWC’s audited income statement for the 12 months ended
December 31, 2021 (Appendix F).

21. All the annual reports, tariffs, certificates of public convenience, applications,
securities certificates and similar documents filed with this Commission by PAWC, and its

predecessors are made a part hereof by reference.

Terms and Impact of the Transaction

22. As noted above, this Application seeks, among other things, approval of the transfer
to PAWC of substantially all of the assets, properties and rights related to the System (other than the
Excluded Assets, as defined by the APA) (Appendix A-24-a).

23. PAWC and Brentwood are not affiliated with each other.

24, The Transaction is, and was negotiated, at arm’s length.

25. Attached hereto as Appendix G is a pro forma balance sheet of PAWC as of

December 31, 2021, giving effect to the transfer.®

® The timing difference in restating the Brentwood’s financial statements to December 31, 2021 is assumed by PAWC to
be immaterial.
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26. Attached hereto as Appendix H is a pro forma consolidated income statement of
PAWC and Brentwood for the 12 months as of December 31, 2021.”

217. Attached hereto as Appendix A-19-d is an estimate of PAWC’s revenues and
expenses in the new service area during the first year after Closing.

28. Attached hereto as Appendix I is a verification by the Secretary of PAWC verifying
that the Board of Directors of PAWC authorized the execution of the APA.

29. Attached hereto as Appendix J is a copy of Brentwood’s Board of Directors
Resolution No. 2020-72 approving the execution of an Asset Purchase Agreement for the sale of the
wastewater system assets and Resolution 2023-14 approving execution of the First Amendment to

the APA.

Transaction’s Effect on Service and Rates and Other Affirmative Benefits

30. The Transaction is in the public interest, will provide affirmative public benefits of a
substantial nature, and satisfies the applicable standard of Code Section 1103, 66 Pa. C.S. § 1103,
because the benefits of the Transaction outweigh the detriments for all major stakeholder groups:
(a) the public-at-large, (b) the Borough; (c) the existing customers of Brentwood, (d) the existing
wastewater customers of PAWC, and (e) the existing water customers of PAWC.

31. The Transaction will benefit the public-at-large, for the following reasons (among
others):

a. The Transaction promotes the Commission’s policy favoring regionalization
and consolidation of water and wastewater systems. 52 Pa. Code §

69.721(a).

b. The Transaction promotes the Legislature’s policy goals when it enacted
Section 1329.

7 The timing difference in restating the Brentwood’s financial statements to December 31, 2021 is assumed by PAWC
to be immaterial.
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c. Due to its greater financial resources and greater depth of experience in
managing wastewater systems, PAWC is in a better position than Brentwood
to address the System’s existing environmental challenges and to maintain
environmental compliance in the future. PAWC has a good record of
complying with applicable environmental statutes and regulations. Improved
environmental compliance will promote the rights of all Pennsylvanians,
which are protected by the Environmental Rights Amendment. PA. CONST.
Art. 1, § 27.

32. The Transaction will benefit the Borough for the following reasons (among others):

a.

The Transaction will enable the Borough to reallocate administrative time to
focus on other key initiatives, while also providing much needed sale proceeds to
provide financial stability and security in the current unpredictable economic
environment. The sale proceeds will be available to provide the Borough with
the opportunity to eliminate its current debt obligations, fund renovations to its
Civic Center, assist with future grant matching/cost sharing opportunities for
other development projects in the Borough and eliminate the need for the
Borough to raise taxes to its residents in the near future.

PAWC is the water service provider in the area. It will evaluate needed
infrastructure upgrades holistically from both the water and wastewater
perspectives, and can plan water distribution system improvements and sewer
system rehabilitation projects together when feasible, reducing the number of
street openings, lessening the inconvenience to the public, and lowering overall
construction and restoration costs.

The Borough will receive additional tax revenues because the System will be
subject to tax after Closing. In addition, PAWC will improve the System, which
will promote economic development in the area, further enhancing tax revenues
to the Borough.

33. The Transaction will benefit the existing customers of Brentwood for the following

reasons (among others):

a.

The existing customers of Brentwood are members of the public-at-large, and so
will enjoy the same benefits from the Transaction as all other members of the
public-at-large.

Brentwood customers will become part of a very large PAWC customer base.
As a stand-alone system, Brentwood customers would have to bear the complete
burden of impending capital improvement needs on their own. As part of a
larger customer base, Brentwood customers will benefit at times but also be
required to contribute to other customers at times. The sharing of costs over an
extended period of time is a benefit of regionalization and consolidation of
wastewater systems in the Commonwealth.
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34.

c. Customers will receive service from a financially, legally and technically fit
public utility, subject to the regulatory oversight of the Commission. Customers
will now be able to receive assistance from the Office of Consumer Advocate,
the Office of Small Business Advocate, and the Bureau of Investigation and
Enforcement with service and rate issues.

d. Pursuant to the APA, PAWC will not raise rates for at least two years after
Closing.

e. PAWC has more robust cyber security, physical security, business continuity and
emergency plans than does Brentwood.

f.  Customers can make service calls to PAWC’s customer call centers at hours
when Brentwood’s office is closed, and can request service via the internet,
which Brentwood does not offer.

g. PAWC has more robust customer assistance programs and customer education
programs. PAWC also offers a wider range of bill payment options than does
Brentwood. Because PAWC is the water provider in the area, residents will have
the convenience of one bill for both water and wastewater.

h. PAWC must comply with the Responsible Utility Customer Protection Act, and
the Commission’s regulations at 52 Pa. Code Chapter 56, whereas Brentwood is
not subject to this statute and regulations.

i.  Brentwood’s existing customers will enjoy the economies of scale that come
from PAWC’s greater size and purchasing power, including its ability to obtain
goods and services at lower costs because it buys in large quantities.

The Transaction will benefit the existing wastewater customers of PAWC for the
following reasons (among others):

a. PAWC’s existing wastewater customers are members of the public-at-large,
and so will enjoy the same benefits from the Transaction as all other
members of the public-at-large.

b. The Transaction will have no immediate rate impact on PAWC’s existing
wastewater customers; any impacts on the rates of PAWC’s existing
customers would occur only upon Commission approval as part of a base rate
proceeding.

c. The Transaction will add approximately 3,974 wastewater customers to
PAWC’s existing wastewater customer base of approximately 97,325
customers (or an increase of more than 4%). In the long term, this will
benefit existing wastewater customers by spreading the costs of the System
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among a larger number of customers, allowing all customers to share future
infrastructure and other expenses, which permits rates for all customers to
remain just and reasonable over time. It also promotes rate stability because
ratepayers in any particular wastewater system are unlikely to experience
sharp rate spikes when their individual system requires extensive capital
investments.

35. The Transaction will benefit the existing water customers of PAWC for the
following reasons (among others):

a. The existing water customers of PAWC are members of the public-at-
large, and so will enjoy the same benefits from the Transaction as all other

members of the public-at-large.

b. The Transaction will have no immediate rate impact on PAWC’s existing
water customers.

c. Inthe long term, the Transaction will have no impact at all on the rates of
PAWC'’s existing water customers unless, in a future rate case, the

Commission determines that an allocation of PAWC’s wastewater
requirement to water customers is in the public interest.

B. THE RIGHTS OF PAWC TO OFFER OR FURNISH WASTEWATER
SERVICE TO THE PUBLIC IN THE BOROUGH OF BRENTWOOD,
ALLEGHENY COUNTY, PENNSYLVANIA

36. Brentwood provides wastewater service to approximately 3,974 active customers in
the Service Area.

37. The System’s Service Area is the same as PAWC’s applied-for service territory and
is shown on the maps in Appendix A-16-a through A-16-f (Appendix A-16-f is
CONFIDENTIAL) and is further described in those appendices. The applied-for service area will
be consistent with the Act 537 Service Area for Brentwood and the surrounding municipalities
when the Act 537 Plan is updated to reflect the change in ownership of the System. This Act 537
Plan Update, including the service area map, will be adopted by ALCOSAN and all the affected
municipalities and approved by DEP prior to Closing.

38. No corporation, partnership or individual other than Brentwood is now furnishing or
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has corporate or franchise rights to furnish service similar to that to be rendered by PAWC in the
territory covered by this Application, and no competitive condition will be created. As part of this
Application, PAWC has requested approval to acquire, by purchase, substantially all of the assets,
properties and rights related to the wastewater collection System (other than the Excluded Assets, as
set forth in the APA). Upon closing of the Transaction, Brentwood will permanently discontinue all

wastewater service to the public.

C. FAIR MARKET VALUATION UNDER CODE SECTION 1329

39. Appendix A and related Section 1329 Checklist appendices satisfy the filing
requirements of Code Section 1329, the Final Supplemental Implementation Order, and the Section
1329 Checklist. The Section 1329 appendices correspond directly with the numbered requirements
of the Section 1329 Checklist (e.g., Appendix A-1 (Requirement No. 1), Appendix A-2
(Requirement No. 2), etc.).

40. The fair market valuation reports of the seller’s and buyer’s UVEs are contained in
Appendix A-5 (with electronic working documents included at Appendix A-4 as Appendix A-4.2
(Weinert Appraisal and Depreciation Service, LLC) and Appendix A-4.3 (Gannett Fleming
Valuation and Rate Consultants, LLLC). Buyer’s UVE’s written direct testimony in support of its
report is set forth in Appendix A-14-b.®

41. PAWC’s other written direct testimony in support of this Application can be found in

Appendix A-14-a.

8 PAWC is submitting Direct Testimony of Brentwoods’s UVE and one other piece of testimony by George Zboyovsky,
Borough Manager. These two pieces of Direct Testimony are being submitted as directed by the Final Supplemental
Implementation Order. PAWC’s submission of this testimony should not be considered support for or sponsorship of
such testimony. PAWC anticipates that Brentwood will intervene in this matter and will sponsor their respective direct
testimony and exhibits. PAWC reserves its right to submit rebuttal testimony regarding the testimony of Brentwood as
appropriate.
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42. As PAWC has strictly followed the requirements of Code Section 1329, the Final
Supplemental Implementation Order, and the Section 1329 Checklist, PAWC should be permitted
to: (a) use for ratemaking purposes the lesser of the fair market value or the negotiated purchase
price of the assets related to the System; (b) collect a DSIC related to the Service Area prior to the
first base rate case in which the Service Area plant-in-service is incorporated into rate base, (¢)
accrue AFUDC for post-acquisition improvements not recovered through the DSIC for book and
ratemaking purposes; (d) defer depreciation related to post-acquisition improvements not recovered
through the DSIC for book and ratemaking purposes; and, (e) include, in its next base rate case, a
claim for transaction and closing costs related to the acquisition.

43. PAWC seeks approval to record the net value of the $19,364,443 assets on its books.
Specifically, PAWC requests to record the acquisition on a net basis consistent with generally
accepted accounting principles, which advise that property, plant and equipment acquired in a
business combination intended to be held and used should be recognized and measured at fair value,
and that the accumulated depreciation of the acquiree is not carried forward in a business
combination (i.e., net presentation). Recording the acquisition at the net value of the assets is
consistent with Section 1329.

D. FILING OF CONTRACTS PURSUANT TO CODE SECTION 507

44. The APA and the Cooperation Agreement, because they are between PAWC and a
municipal corporation, are required to be filed with the Commission under 66 Pa. C.S. § 507. The
APA is attached hereto as Appendix A-24-a. The Cooperation Agreement is attached hereto as
Appendix A-25.3. In addition, contracts between Brentwood and certain municipal corporations
will be assumed by PAWC upon Closing. The Section 507 Agreements, other than the APA, are
listed on Appendix A-25 and attached hereto as Appendices A-25.1 through A-25.5. The

municipal agreements are reasonable and otherwise lawful. Assumption of the agreements by
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PAWC is necessary for PAWC to abide by the existing contractual arrangements of Brentwood and
in order for PAWC to provide safe, adequate, and reasonable service to the Service Area customers
at just and reasonable rates. As explained further in PAWC Statement No. 1, the Direct Testimony
of Michael Salvo, at pp. 8-12, the Z Agreement with ALCOSAN is not being directly assigned to
PAWC. Rather the Cooperation Agreement sets forth the rights and obligations under the Z
Agreement that will be allocated to PAWC by Brentwood at Closing. Accordingly, the
Commission should issue Certificates of Filing or otherwise approve the Section 507 Agreements

under 66 Pa. C.S. § 507.

E. NOTICE

45.  Asevidenced by the Certificate of Service accompanying this Application, PAWC is
serving copies of this filing electronically by emailing a One Drive link to the Office of Consumer
Advocate, the Office of Small Business Advocate, and the Commission’s Bureau of Investigation
and Enforcement. Once the Application is reviewed and conditionally accepted by Commission
Staff, PAWC will serve copies of the Application upon the municipal entities required to be
provided with copies by the Commission’s regulations at 52 Pa. Code § 3.501(f) and by the Section
1329 Checklist and upon the Pennsylvania Department of Environmental Protection (“DEP”)
Central Office and Northwestern Regional Office. Similarly, notice will be published in local
newspapers of general circulation.

46. Upon receiving conditional acceptance of this filing by the Commission, PAWC will
provide individual notice to its customers by bill insert or bill onsert and to Brentwood’s customers
by direct mail, in substantial compliance with the settlement in Application of Pennsylvania-
American Water Company Pursuant to Sections 1102 and 1329 of the Public Utility Code for

Approval of its Acquisition of the Water System Assets of the Steelton Borough Authority, Docket
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No. A-2019-3006889 (Order entered October 3, 2019).° PAWC will verify to the Commission
when individual notice to affected customers has been completed and ask that the filing be finally
accepted.

47. Upon final acceptance of this filing, PAWC respectfully requests that the
Commission publish notice of this filing in the Pennsylvania Bulletin as soon as possible, with a

reasonable deadline for the filing of protests, interventions, etc. in this proceeding.

F. CONCLUSION AND REQUEST FOR RELIEF

WHEREFORE, Pennsylvania-American Water Company respectfully requests that the
Pennsylvania Public Utility Commission approve the Application and order that:

(a) such Certificates of Public Convenience be issued as necessary to evidence its
approval under 66 Pa. C.S. § 1102(a) of (i) the transfer, by sale, of substantially all of the assets,
properties and rights related to the wastewater collection system owned by Brentwood to
Pennsylvania-American Water Company, and (ii) the right of Pennsylvania-American Water
Company to begin to offer, render, furnish and supply wastewater service in the areas served by the
wastewater collection system owned by Brentwood;

(b) the pro forma tariff supplement attached hereto as Second Amended Appendix A-
12, including all rates, rules and regulations regarding conditions of Pennsylvania-American Water
Company’s wastewater service as revised herein, be permitted to become effective immediately
upon closing of the Transaction;

(©) pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be
permitted to use for ratemaking purposes the lesser of the fair market value or the negotiated

purchase price of the assets purchased pursuant to the Transaction;

9 See Direct Testimony of Ashley E. Everette, Appendix A-14-a, PAWC Statement No. 3. at pp. 11-16.
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(d) pursuant to 66 Pa. C.S. § 1702, Pennsylvania-American Water Company be
permitted to record the acquisition at the net value of the assets;

(e) pursuant to 66 Pa. C.S. §1329, Pennsylvania-American Water Company be permitted
to collect a distribution system improvement charge prior to the first base rate case in which the
Service Area plant-in-service is incorporated into rate base:

) pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be
permitted to accrue Allowance for Funds Used During Construction for post-acquisition
improvements not recovered through the distribution system improvement charge for book and
ratemaking purposes;

(2) pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be
permitted to defer depreciation related to post-acquisition improvements not recovered through the
DSIC for book and ratemaking purposes;

(h) pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be
permitted to include, in its next base rate case, a claim for transaction and closing costs associated
with the acquisition of the System;

(1) pursuant to 66 Pa. C.S. § 507, a Certificate of Filing or approvals be issued for the
following agreements between Pennsylvania-American Water Company and a municipal
corporation:

1. Asset Purchase Agreement and First Amendment to the Asset Purchase
Agreement By and Between Brentwood Borough , as Seller, and
Pennsylvania-American Water Company, as Buyer, Dated as of December
22,2020 and amended March 2, 2023 (attached hereto as Appendix A-24-
a);

il. Agreement between Borough of Brentwood and City of Pittsburgh, dated
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October 14, 1936 (attached hereto as Appendix A-25.1);

iii. Streets Run Sewer Joint Management Agreement between Boroughs of
Brentwood, Baldwin and Whitehall and the Western Mifflin Sanitary Sewer
Authority dated July 19, 2000 (attached hereto as Appendix A-25.2);

iv. Cooperation and Allocation of Responsibilities Agreement between Borough
of Brentwood and Pennsylvania-American Water Company dated March 2,
2023, attaching as Exhibit A the Sewage Treatment, Plan Design,
Construction and Operation Agreement by and between Allegheny County
Sanitary Authority, City of Pittsburgh and Borough of Brentwood Dated as of
December 1, 1949 (attached hereto as Appendix A-25.3);

v. Bulk Wastewater Conveyance Agreements (The Borough of Brentwood
Ordinances No. 188 and 189) for Fairhaven Road, Stewart Avenue, Saw Mill
Run between the Borough of Brentwood, Baldwin Township, Carrick
Borough and Overbrook Borough Dated as of September 30, 1926 (attached
hereto as Appendix A-25.4); and

vi. Bulk Wastewater Conveyance Agreement (Saw Mill Run) between the City
of Pittsburgh, Borough of Brentwood, Carrick Borough, Castle Shannon
Borough, Dormont Borough, Knoxville Borough, Mt. Lebanon Township,
Mt. Oliver Borough and Overbrook Borough dated October 31, 1925

(attached hereto as Appendix A-25.5).

() the issuance of any other approvals or certificates appropriate, customary, or
necessary under the Code to carry out the Transaction contemplated in this Application in a lawful

manner.
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Dated: July 6, 2023
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Respectfully submitted,
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Elizabeth Rose Triscari, Esquire (PA ID #306921)

Erin K. Fure, Esquire (PA ID #312245)

Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

(717) 550-1574

Email: elizabeth.triscari@amwater.com
erin.fure@amwater.com

David P. Zambito, Esquire (PA ID #80017)

Jonathan P. Nase, Esquire (PA ID #44003)

Cozen O’Connor

17 North Second Street, Suite 1410

Harrisburg, PA 17101

Phone: (717) 703-5892

Email: dzambito@cozen.com
jnase(@cozen.com

Attorneys for
Pennsylvania-American Water Company
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VERIFICATION
I, Michael Salvo hereby state that the facts above set forth above are true and correct to
the best of my knowledge, information and belief, and that I expect to be able to prove the same
at a hearing held in this matter. [ understand that the statements made herein are made subject to

the penalties of 18 Pa. Cons. Stat. §4904 relating to unswom falsification to authorities.

s

Michael SMirector, Business Development
Pennsylvania-American Water Company

Dated  7/6/23



Application of Pennsylvania-American Water Company for Acquisition of
the Wastewater Assets of the Borough of Brentwood

66 Pa. C.S. § 1329
Application Filing Checklist — Water/Wastewater
Docket No. A-2021-3024058

12. Provide a proposed tariff containing a rate equal to the existing rates of the seller
at the time of the acquisition and a rate stabilization plan, if applicable to the
acquisition.

SECOND AMENDED RESPONSE:

See enclosed Second Amended Appendix A-12, pro forma Tariff Supplement
No. XX to Tariff Wastewater PA P.U.C. No. 16 of PAWC, Wastewater Division,
containing an initial base rate equal to the existing rates of the Borough of
Brentwood at the time of the acquisition.

The APA provides that base rates shall not be increased until the second
anniversary of the Closing Date as set forth in Section 7.03 and on Schedule
7.03(a) of the APA which is attached as Appendix A-24-a. The Company does
not anticipate that the Borough’s rates will be held constant after the next rate
base rate case and therefore does not technically fall within the definition of a
“rate stabilization plan” as defined in 66 Pa C.S. §1329. See Direct Testimony
of Ashley E. Everette, PAWC St. No. 3, pp. 8-9, enclosed as Amended
Appendix A-14-a.

Second Amended Appendix A-12



Second Amended Appendix A-12 Supplement No. XX to
Tariff Wastewater PA P.U.C. No. 16

PENNSYLVANIA-AMERICAN WATER COMPANYS
Wastewater Division
(hereinafter referred to as the “Company”)
D/B/A
Pennsylvania American Water
RATES, RULES AND REGULATIONS
GOVERNING THE FURNISHINGS OF
WASTEWATER COLLECTION AND DISPOSAL SERVICE
IN CERTAIN MUNICIPALITES AND TERRITORIES LOCATED IN:
ADAMS COUNTY, ALLEGHENY COUNTY, BEAVER COUNTY, BERKS COUNTY,
CHESTER COUNTY, CLARION COUNTY, CUMBERLAND COUNTY, LACKAWANNA
COUNTY, LUZERNE COUNTY, MCKEAN COUNTY, MONROE COUNTY,
MONTGOMERY COUNTY, NORTHUMBERLAND COUNTY, PIKE COUNTY,
WASHINGTON COUNTY AND YORK COUNTY

ALL IN THE COMMONWEALTH OF PENNSYLVANIA

Issued: Effective:

Issued by:

Justin Ladner, President
Pennsylvania American Water
852 Wesley Drive
Mechanicsburg, PA 17055

https://www.amwater.com/paaw/

NOTICE

This Tariff authorizes Pennsylvania American Water Company to furnish
wastewater services to the public in the Borough of Brentwood, Allegheny County,
Pennsylvania.

(Refer to pages 2,4, 5,7, 9, 11.13, 16, 18.1, 26, 94.)
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Second Amended Appendix A-12

Supplement No. XX to

Tariff Wastewater PA P.U.C. No. 16

XXXXX Revised Page 2

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling XXXXX Revised Page 2

LIST OF CHANGES

This Tariff supplement authorizes Pennsylvania American Water Company — Wastewater Division to begin to offer
or furnish wastewater services to the public in the Borough of Brentwood in Allegheny County, Pennsylvania, as
ordered by the Pennsylvania Public Utility Commission at Docket No. A-2021-3024058 entered XXXXXX.

Issued: Effective Date:



PENNSYLVANIA-AMERICAN WATER COMPANY

Supplement No. XX to
Second Amended Appendix A-1 2 ariff Wastewater PA P.'U.C. No. 16

XXXXX Revised Page 4
Canceling XXXXX Revised Page 4

TABLE OF CONTENTS

Page
Number
TiE Page ... 1
List Of Changes ........coevciiiieiiiiiie e 2
List of Changes (cont'd).........ccovvvveiiiiiiniinnnnnn. 3
Table of Contents..........cooviiiiiiiiii e, 4
Table of Contents (cont'd)............cccooeeiiiiinnn. 5
Table of Contents (cont'd).............ccooevininnnn. 6
Table of Contents (cont'd)..............ccooooiiiiinnn. 7
List of Territories Served..........cccccooiiiiiiiieei e, 8
List of Territories Served (cont’d) .........cccoceriiiieieiiiiienee. 9
Reserved Page for Future Use.........cccoocoiiiiiiiiiiiiiee 10
Schedule of Rates
Rate Zone 1 — Metered and Unmetered............ccccocveeernnnnne. 111
Rate Zone 1 — Metered and Unmetered......................... 11.2
Rate Zone 2 — Metered (New Cumberland) ..............c.......... 11.3
Rate Zone 3 — Metered and Unmetered (Scranton)............. 114
Rate Zone 4 — Metered and Unmetered (Kane) ............ 11.5
Rate Zone 5 — Metered and Unmetered (Valley)......... 11.6
Rate Zone 6 — Metered and Unmetered (McKeesport)........ 11.7
Rate Zone 6 — Metered and Unmetered (McKeesport) 11.8
Rate Zone 7 — Metered (YOrk) .......cccceeeiiieniiniiie e 11.9
Rate Zone 8 — Unmetered (FOSter) ......ccoccvevvciveeiiieeneeennen. 11.10
Rate Zone 9 — Metered and Unmetered (Royersford) ......... 11.11
Reserved Page for Future Use.........ccccoccvveeviciiee e 11.12
Rate Zone XX — Brentwood.............coocvviiieieeeeccciiieeeeeee 11.13
Reserved Page for Future Use.........cccocoiiiiiiiiiiiieee 11.14
Reserved Page for Future Use.........cccooooiiiiiiiiiiiiee 11.15
Reserved Page for Future Use.........cccocooiiiiiiiiiiiiee, 11.16
Miscellaneous Fees and Charges .........cccccevecieeeivcieeencnnen, 12
Miscellaneous Fees and Charges (cont'd)............... 13
Miscellaneous Fees and Charges (cont'd)............... 14
Miscellaneous Fees and Charges (cont’d)............... 15
Miscellaneous Fees and Charges (cont’d)............... 15.1
Low-Income Rider — All Rate Zones — Residential............... 16
State Tax Adjustment Surcharge (STAS)....c..ccccccveevicieeeennns 17
Distribution System Improvement Charge (DSIC)................ 18.1
(D151 (O3 (oTo] | oo ) 18.2
(D151 (O3 (oTo] | oo ) 18.3
DS (O (ot ] o e ) SRR 18.4
Reserved Page for Future Use.........cccocooiiiiiiiiiiiiee, 19

(C) means Change

Supplement No. XX
XXXXX Revised Page
First Revised Page
XXXXX Revised Page
XXXXX Revised Page

Thirteenth Revised Page

XXXXX Revised Page

©
©

©)
©

©)

Seventeenth Revised Page

XXXXX Revised Page
First Revised Page

Seventh Revised Page
Fifth Revised Page
Fifth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fourth Revised Page
Fifth Revised Page
XXXXX Revised Page
First Revised Page
First Revised Page
First Revised Page
Third Revised Page
Third Revised Page
First Revised Page
Sixth Revised Page
First Revised Page
XXXXX Revised Page
First Revised Page
XXXXX Revised Page
First Revised Page
Second Revised Page
First Revised Page
Sixth Revised Page

©

(©

©

©

Issued:

Effective Date:



. Supplement No. XX to
Second Amended Appendix A-12 Tariff Wastewater PA P.U.C. No. 16

XXXXX Revised Page 5

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling XXXXX Revised Page 5
TABLE OF CONTENTS
Page

Rules and Requlations Number

Section A — Definitions..........ooooiiiiiii 20 Third Revised Page
Definitions (cont’d) .........cooveeiiiiiiiiiiieeee 21 Sixth Revised Page
Definitions (cont’d) ......ccooeeeiiiiiiiiiiiiieee e, 21.1 Fourth Revised Page
Reserved Page for Future Use..............ccoevvnnnnnn.. 21.2 Second Revised Page
Definitions (cont’d) ......ccooeeeiiiiiiiiiiiiieee, 22 Third Revised Page
Definitions (cont’d) .........coeveeiiiiiiiiiiiiieee 221 First Revised Page
Definitions (cont’d) .........ccoeeeiiiiiiiiiiieeeee 22.2 First Revised Page
Definitions (cont’d) ......ccoooeeiiiiiiiiiiiiiee e, 22.3 First Revised Page
Definitions (cont’d) ......ccooeeeiiiiiiiiiiiiieee, 22.4 First Revised Page
Definitions (cont’d) .........cooveeiiiiiiiiiiieieee 22.5 First Revised Page
Definitions (cont’d) .........cooveiiiiiiiiiiiiieeeeee 22.6 First Revised Page
Definitions (cont’d) .........cooveeiiiiiiiiiiieeeeee 22.7 First Revised Page
Definitions (cont’d) ......ccooeeeeiiiiiiiiiiii e, 22.8 First Revised Page
Reserved Page for Future Use..............ccoevvnnnnnn.. 23 Third Revised Page

Section B — The Wastewater Tariff ...........ccccoieeeinnnns 24 Second Revised Page

Section C — Applications for Service...........cccccvvvvvunnnnnnn. 25 Third Revised Page
Applications for Service (cont’'d)...........cccvvveeeeeen. 26 XXXXX Revised Page ©)

Section D — Construction and Maintenance of Facilities . .... 27 First Revised Page

Construction and Maintenance of Facilities (cont'd).. 28 First Revised Page

Section E — Discontinuance, Termination and Restoration

OF SEIVICE . 29 First Revised Page
Discontinuance, Termination and Restoration
of Service (cont'd) .........ccooeeiiiiiiiii 30 Third Revised Page
Discontinuance, Termination and Restoration 30.1 Second Revised Page
of Service (Cont’d) .......oooiiiiiiiiiiiieen

Section F — Billing and Collection ...........ccccccceeiiieiniinnnnn, 31 Fourth Revised Page
Billing and Collections (cont'd).........cccvvvueeeenee. 31.1 First Revised Page

Section G — Credit/Deposits ..........ccceeeeriiiiiiiiiiiieeeeens 32 Third Revised Page
Credit/Deposits (CONt'd).......cceeeeriiiiiiiiiiiiiieeeine 33 Third Revised Page
Credit/Deposits (CONt’'d).......cceeeeeriiiiiiiiiiiiieeeeenns 33.1 Second Revised Page

Section H — Line Extensions..........ccccooovviviiiiiiiiiiieeeceen, 34 First Revised Page

Section | — Service Continuity ........cccooeevviiiiiiiiiiieen, 35 Third Revised Page

Section J — WaiVers........coooiiiiiiiiiiiiiceeeeiiieeeee e 36 First Revised Page

Section K — Amendment of Commission Regulations ..... 36 First Revised Page

Section L — Privilege to Investigate/Rights of Access...... 37 First Revised Page

Section M — Main Extensions for Bona Fide Service

Applicants.... 38 First Revised Page
Main Extensions Bona Fide (cont'd).................... 39 First Revised Page
Main Extensions Bona Fide (cont'd).................... 40 First Revised Page
Main Extensions Bona Fide (cont'd).................... 41 First Revised Page

(C) means Change

Issued: Effective Date:



. Supplement No. 43 to
Second Amended Appendix A-12 Tariff Wastewater PA P.U.C. No. 16

Sixth Revised Page 7
PENNSYLVANIA-AMERICAN WATER COMPANY Canceling Fifth Revised Page 7

TABLE OF CONTENTS

Page

Rules and Regqulations (cont’d) Number
Wastewater Control and IP Regulations (cont’d).... 76 Second Revised Page
Wastewater Control and IP Regulations (cont'd).... 77 Second Revised Page
Wastewater Control and IP Regulations (cont’d).... 78 Second Revised Page
Wastewater Control and IP Regulations (cont’d).... 79 Second Revised Page
Wastewater Control and IP Regulations (cont’d).... 80 First Revised Page
Wastewater Control and IP Regulations (cont'd).... 81 First Revised Page
Wastewater Control and IP Regulations (cont'd).... 82 First Revised Page
Wastewater Control and IP Regulations (cont’d).... 83 First Revised Page
Wastewater Control and IP Regulations (cont'd).... 84 First Revised Page
Wastewater Control and IP Regulations (cont’d).... 85 First Revised Page
Wastewater Control and IP Regulations (cont'd).... 86 First Revised Page
Wastewater Control and IP Regulations (cont'd).... 87 First Revised Page

Section U —Industrial Pretreatment Program — Pollutant

Removal CoStS. ... ..o 88 First Revised Page
IPP - Pollutant Removal Costs (cont'd)................ 89 First Revised Page
IPP - Pollutant Removal Costs (cont’d)................ 90 First Revised Page

Section V —Wastewater Control and Protection of Collection

SY S M. . 91 First Revised Page

Section W —Regulation of Waste Received from Other

JURSAICHIONS.....ce e, 92 First Revised Page
Regulation of Waste from Other Jurisdictions (cont'd).... 93 First Revised Page

Section X — Special Provisions Concerning Trunk Lines in the

ALCOSAN Bulk Treatment Service Area.......cc..cocoovvviiiininnnnnnn. 94 Original Page ©)

(C) means Change

Issued: Effective Date:



. Supplement No. XX to
Second Amended Appendix A-12 Tariff Wastewater PA P.U.C. No. 16

XXXXX Revised Page 9
PENNSYLVANIA-AMERICAN WATER COMPANY Canceling XXXXX Revised Page 9

TERRITORIES SERVED (CONT’D)
(By State Region and Company Wastewater System District)
(All territories are subject to Rate Zone 1 unless otherwise noted)

Southeastern Pennsylvania

Coatesville District

Chester County. The City of Coatesville, the Borough of Parkesburg and portions of the Borough of South
Coatesville and portions of the Townships of Caln, East Fallowfield, Highland, Sadsbury, Valley (portions — Rate
Zone 5), West Caln and West Sadsbury.

Exeter Sewer District
Berks County. Portions of the Townships of Exeter, Alsace and Lower Alsace (and related points of bulk service
interconnection).

Royersford District — Rate Zone 9
Montgomery County. Royersford Borough and portions of Upper Providence Township.

Upper Pottsgrove District

Montgomery County. Portions of Upper Pottsgrove Township.
Berks County. A portion of Douglass Township.

Western Pennsylvania

Clarion District
Clarion County. Clarion Borough and portions of the Townships of Clarion and Monroe.

Claysville District
Washington County. Claysville Borough and portions of the Townships of Donegal.

Kane District — Rate Zone 4
McKean County. Kane Borough and portions of Wetmore Township.

Koppel District
Beaver County. Koppel Borough.

McKeesport District — Rate Zone 6
Allegheny County. The City of McKeesport, the City of Duquesne, Port Vue Borough, the Borough of
Dravosburg, and a portion of West Mifflin Borough (and related points of bulk service interconnection).

Paint-Elk District
Clarion County. Shippenville Borough and portions of the Townships of Elk and Paint.

Brentwood District — Rate Zone XX (C)
Allegheny County. Borough of Brentwood.

(C) means Change
Issued: Effective Date:
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SCHEDULE OF RATES

RATE ZONE XX - METERED AND UNMETERED

APPLICABILITY

The rates as set forth below will apply in the service territory formerly served by the Borough of Brentwood served
under this tariff for collection service rendered on and after the Effective Date shown at the bottom of this page.

Rates for treatment service in the service territory formerly served by the Borough of Brentwood shall be applied
to bills rendered on a monthly basis and as determined by the Allegheny County Sanitary Authority(“ALCOSAN”).
ALCOSAN rates will be made available on the Company’s website.

AVAILABILITY
The rates under this schedule are available to customers in all classes.

METERED CHARGES (Based on Water Usage or Sewage Flows, determined at PAWC’s discretion)
All metered customers shall be subject to a monthly service charge.

For collection service provided by the Company

Service Charge per month: $4.57
Usage Charge per 100 gallons: $0.8910

For treatment service provided by the Allegheny County Sanitary Authority (“ALCOSAN”)

Service Charge per month: As determined by ALCOSAN
Usage Charge per 100 gallons: As determined by ALCOSAN

(C) means Change
Issued: Effective Date:
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SCHEDULE OF RATES

LOW-INCOME RIDER — ALL RATE ZONES
FOR QUALIFYING RESIDENTIAL CUSTOMERS

APPLICABILITY
This rider applies throughout the territories served under this tariff for service rendered on and after

the Effective Date shown at the bottom of this page.

AVAILABILITY
This rider is available for a customer in the Residential Class that meets the low-income criteria of
150% based on the Federal Poverty Level.

RATE
Customers under this rate schedule will receive a discount off their total wastewater bill as follows:

Tier 1 (0%-50% of FPL): 80%
Tier 2 (561%-100% of FPL): 55%
Tier 3 (101%-150% of FPL):  30%

Customers in Rate Zone XX — Brentwood: Discounts do not apply to the portion of the bill (C)
related to wastewater treatment by the Allegheny County Sanitary Authority.

(C) means Change

Issued: Effective Date:
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SCHEDULE OF RATES

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 0.00% will apply to bills rendered
on or after the Effective Date shown on the bottom of this page.

This Charge will be applicable to:

All Rate Zones except Rate Zone 1 customers in the Sadsbury, Exeter and Upper Pottsgrove
service areas; Rate Zone 4 — Kane; Rate; Zone 5 — Valley; Rate Zone 7 — York; Rate Zone 9
(C)

— Royersford and Rate Zone XX — Brentwood.

The above charge will be recomputed quarterly using the elements prescribed by the Commission
as shown on pages 18.2,18.3 and 18.4 of this tariff.

(C) means Change
Effective Date:

Issued:



. Supplement No. XX to
Second Amended Appendix A-12 Tariff Wastewater PA P.U.C. No. 16

XXXXX Revised Page 26
PENNSYLVANIA-AMERICAN WATER COMPANY Canceling XXXXX Revised Page 26

RULES AND REGULATIONS

Section C - Applications for Service (cont’d)

3. Acceptance of Application and Right to Reject: An application for service shall be considered accepted
by the Company only upon written approval by the Company. All regulatory requirements shall be met
before Company can provide approval. The Company may limit the amount or character of service it will
supply, or may reject applications for service for the following reasons: requested service is not available
under a standard rate; requested service may affect service to other customers; for a non-Residential
Applicant’s or non-Residential Customer’s failure to establish Creditworthiness; for failure to address prior
Company debts; for the Applicant’s failure to provide identifying documentation of the Applicant and each
adult occupant residing at the location; when identifying documentation cannot be verified; for the reasons
set forth in Section D, paragraph 5, or for other good and sufficient reasons.

4. Temporary Service: In the case of temporary service for less than a 12-month period, the Company may
require the Customer to pay all costs of making the service connection and for its removal after the service
has been discontinued, or to pay a fixed amount in advance to cover such expenses. If the actual costs
differ from the estimate, the Applicant will pay to the Company any excess amount due or the Company will
refund to the Applicant any excess amount paid.

5. Owner or Landlord Responsibility for Service: If a building is master metered, the Company may,
at its discretion, require the building owner or landlord to establish a single account for the building at the
master meter in the name of the building owner or landlord even where there are existing meters for
individual tenants behind the master meter.

6. Acquired Customers: Upon acquisition of a wastewater system where the Company is already the
water service provider, the Customer of record for wastewater service shall be the same as the Customer of
record for water service.

7. Customers in the Brentwood service territory whose wastewater is treated by the Allegheny County (C)

Sanitary Authority (“ALCOSAN”): No user whose connection requires approval from ALCOSAN shall
be allowed to connect to the Brentwood system until ALCOSAN approves such connection.

(C) means Change

Issued: Effective Date:
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RULES AND REGULATIONS

Section X - Special Provisions Concerning Trunk Lines in the ALCOSAN Bulk Treatment Service Area

1. APPLICABILITY AND BACKGROUND

This Section X pertains to trunk lines in the Allegheny County Sanitary Authority (“ALCOSAN”) bulk treatment
service area, including (a) Company trunk lines that convey waste from municipalities upstream of the
Company’s system to downstream municipalities, and (b) downstream municipal trunk lines that convey waste
from the Company and upstream municipalities. These trunk lines are subject to numerous agreements that
have been in effect for decades and do not provide for payments between the parties for the conveyance of
wastewater through the trunk lines.

The agreements specify the respective rights and obligations of the parties. For example, the agreements
require the Company to allow upstream municipalities to convey sewage through the Companies’ trunk lines and
give the Company (and upstream municipalities) the right to convey sewage through the trunk lines of
downstream municipalities. In addition, these agreements provide for the construction, operation and
maintenance of the trunk lines. Some of the agreements even allocate the costs of future repairs to the trunk
lines among the parties to the agreements.

Together, the agreements establish a mutually beneficial regional interceptor system through the use of trunk
lines for the conveyance of sewage.

2. USE OF TRUNK LINES

No compensation will be exchanged between the Company and municipalities upstream from the Company who
use the Company’s trunk lines to convey wastewater downstream. Similarly, no compensation will be exchanged
between the Company and downstream municipalities for the conveyance of wastewater through downstream
trunk lines. If the Company begins to be charged by other entities for the conveyance of wastewater through the
trunk lines and intends to start charging other entities for the conveyance of wastewater through the trunk lines,
the Company will address the charges, and the associated revenues and expenses, through its base rate
proceedings or other appropriate filings with the Commission.

3. FUTURE COST SHARING AGREEMENTS FOR IMPROVEMENTS TO TRUNK LINES

To the extent that these contracts addressing the allocation of costs among the parties for future repairs of the
trunk lines have been or will be assigned to PAWC, they have been or will be submitted to the Commission for
review and approval pursuant to 66 Pa. C.S. § 507. If any future capital projects regarding the trunk lines require
the negotiation of additional capital contribution agreements among the Company and the relevant municipalities,
the Company will submit any such agreement to the Commission for review pursuant to 66 Pa. C.S. § 507. In
addition, any costs associated with the project will be subject to Commission review for prudence and
reasonableness in the Company’s base rate proceedings.

Issued: Effective Date:



Application of Pennsylvania-American Water Company for Acquisition of
the Wastewater Assets of the Borough of Brentwood

66 Pa. C.S. § 1329
Application Filing Checklist — Water/Wastewater
Docket No. A-2021-3024058

25. Provide a copy of all municipal and affiliate contracts to be assumed by buyer as
part of the acquisition and a list and annual dollar value of other contracts.

AMENDED

RESPONSE: In addition to the APA attached as Appendix A-24-a, see the municipal, affiliate
and other contracts to be assumed by PAWC as part of the acquisition listed below
and attached as Appendix A-25.1 through Appendix A-25.5. Please note there
are no contracts that will be assumed by PAWC other than those listed below.

Municipal and Affiliate Contracts

Tab Agreement Parties to Contract Date of
Contract
Appendix A-25.1 Agreement Borough of Brentwood October 14,
and City of Pittsburgh 1936
Appendix A-25.2 Streets Run Sewer Borough of Brentwood July 19, 2000
Joint Management Borough of Baldwin
Agreement Borough of Whitehall
West Mifflin Sanitary
Sewer Municipal
Authority
Appendix A-25.3 Cooperation and Borough of Brentwood March 2, 2023
Allocation of and Pennsylvania-
Responsibilities American Water
Agreement Company
Appendix A-25.4 Bulk Wastewater Borough of Brentwood September 9,
Conveyance Baldwin Township 1926
Agreements — Carrick Borough
Brentwood Overbrook Borough
Ordinances No. 188
and 189
(Fairhaven Road,
Stewart Avenue, Saw
Mill Run)
Appendix A-25.5 Bulk Wastewater Borough of Brentwood October 31,
Conveyance Carrick Borough 1925
Agreement Castle Shannon Borough
(Saw Mill Run) Dormont Borough

Knoxville Borough
Mt. Lebanon Township

Amended Appendix A-25



Application of Pennsylvania-American Water Company for the Acquisition
of the Wastewater Collection and Treatment System Owned by the York City Sewer
Authority (the “Authority”) and Operated by the City of York (the “City”)
(collectively “York”)

66 Pa. C.S. § 1329
Application Filing Checklist — Water/Wastewater
Docket No. A-2021-3024681

Mt. Oliver Borough
Overbrook Borough

Appendix A-25



| AN ORDINANCE AUTHORIZING AN AGREEMENT BETWEEN THE BOROCUGHS OF OVER=-

i to Stewart Avenue connection on Clairton Road, and fto apportion the
| cost of same, among the aforesaid Nunicipalities, according to the

| in the construction of the Sanitary Sewer and has no right whatsoever

Appendix A-25.424

ORDINANCE No.188 !

BROOK, CARRICKE, BRENTWOOD PROVIDING FOR THE PAYMENT OF THE COST OF
CONSTRUCTION, MAINTENANCE AND REPAIRS OF A SANITARY SEWER ALONG
STEWART AVENUE IN BALDWIN TOWNSHIP FROM FAIR HAVEN ROAD TO STEWART
AVENUE CONNECTION ON CLATIRTON ROAD.

WHEREAS: The unsanitary condition caused by the raw sewage of the
aforesaid Municipalities being discharged into the Saw Mill Run
Drainage Basin, has caused the State Department of Health to issue
permits authorizing the various Municipalities to abate the same

by reason of the construction of the necessary sewers, and

WHEREAS: It is mutually advantagous and beneficial for the Boroughs
of Overbrook, Carrick and Brentwood by reason of the topography of
the territory, to construct, mainbtain and repair a lateral Sanitary
Sewer along Stewart Avenue in Baldwin Township, from Fairhaven Road

B e

Y SRt BRI RE o

average of the taxable valuation, area and population of the sub-
drainage areas affected as of the year 1922,- NOW THEREFORE,

SECTION 1. Be it ordsined and enacted by the Council of the Borough

of Brentwood, inCouncil assembled and it is hereby ordained and enact-

ed by and with the authority of the same, that the President and |

Secretary of Council are hereby authorized and directed to enter 4

into an agreement to be in the following form:- "
ARTICLES OF AGREEMENT ’

Made and entered into this day of A,D,., L2286,
between the Boroughs of OVERBROOK, CAFRICK and BRENTWOOD to provide
for the construection, distribution of cost, maintenance and repairs
of a Sanitary Sewer along Stewart Avenue in Baldwin Township, from
Pairhaven Road to Stewart Avenue Connection on Clairton Road,

THIS AGREEMENT WITNESSETH: -

THAT IN CONSIDERATION OF the mutual covenants and agreements |
herein contained, it is agreed as follows:- | 8

Thet the parties hereto shall construct, pay the cost therer |
of, maintain and repair Sanitary Sewer along Stewart Avenue in Bald- ||
win Township from PFairhaven Road to Stewart Avenue Comnection on , |
Clairton Road, |

The cost of said sewer apportioned between the Municipalities |
interested and based on the average population, area and taxable val- |
nation for the year 1922, shows that they should and do hereby agree &(
pay for the cost of same, as follows:- T I

5
Q

OVERBROOK BORO UGH 109
CARRICK BOROUGH 9, :
BRENTWOOD BOROUGH 744,

BALDWIN  TOWNSHIP "% "

In accordance with the above apportiomment of cost of Bald- it
win Townghip's assessment is 7% of the total cost of said sewer, es@i-“
mated at FIVE THOUSAND SEVEN HUNDRED ($5700.00) DOLLARS. Said Bald+ |
win Township having refused to join in with the above outlined Bo-
roughs in the peyment of the cost of said sewer, the said per-cenfum
(7%) of the total cost estimated at FIVE THOUSAND SEVEN HUNDREL,
($5700,00) DOLLARS or THREE HUNDRED AND NINETY-NINE ($399,00)DOLIARS,
igs apportioned between the Boroughs as follows:-

OVERBROOK BOROUGH 11%
CARRICK  BOROUGH 10% L
BRENTWOOD BOROUGH 79%

Baldwin Township therefore does not participate in any mannfr "

to connect any lateral sewers thereto until the payment of fthe whole |
of the total mmount of the apportionment of cost, namely 7%, esti- ; '
mated at THREE HUNDRED NINETY-NINE ($299.00) DOLLARS with legal in-
terest to date of payment is made to the respective Boroughs above .
cited in the same proportion of the original distribution of the said
cest, and upon payment of the said sum to the respective Boroughs, |
the said Townshipe of Baldwin shall participate in all the rights i
and priviledges under the said sgreement with the seme force as if |
the said Township had originally been a party to this agreement. !

Page 1 of 6 |



Appendix A-25.425

And it is further agreed that the said section of sewer on
Stewart Avenue in Baldwin Township, from Fairhaven Road to Stewart
Avenue connection on Clairton Road shall be maintained and repaired
by the respective Boroughs participating in the comstruction, and
that the cost of mainbtenance and repairs shall be distributed pro-
irata among the Boroughs participating on the payment of the cost of
|cons truction thereof in proportion to the total cost thereof:- It
'being understood and asgreed thab each Borough shall meke such repair

within its own territory and collec

t the costs thereof from the othe

parties to this agreement as afo
cost of such repairs chall excee

resaid, but in the event that the J
d FIVE HUNDRED (#500.,00) DOLLARS the
h the consent of the advisory board

same shall not be done except wit

herein after referred to. | @
The design and comns truction of this sewer shall be made in | |

accordance with the ordinances and specifications of the insterested

rynicipalities and the ap

proval of the State Department of Health,

: Any party to this agreemen

privilege of meking said connection
sewer connections have been approve

\Sanitary Sewers to the Main Line Trunk Sewe

t shall have the right to connect
r without cost for the

, provided that the plans for gai
d by the State Department of Heal

land provided further that said plans and lateral sewers shall be of

|the Sanitary Type of Sewers from which storm water shall be excluded
I The cost of construction, maintenance and repairs of either
lextensions to the Mein Sewer or addifional lateral sewers, shall be

entirely borne by the Municipalities cons tructing same.

; The design of the seaid sewer and the construction and mainte~ |
lnance thereof through these several municipalities shall be under the |
control of the Genersl Advisory Committee being composed of one Coun 1
leilman from each of the Municipalities concerned in the payment of
lthe cost of the said Sanitary Sewer on Stewart Avenue, in Beldwin Twp.

o
() &=

b

t Avenue Connechion on Clairten Road.

]from Teirhaven Road to Stewar

|form of contrasct for the cons tru

The said advisery committee shall approve the plans,
ction of said sewer.

specifications

ahall have full

anaf

1 The Borough Engineer of Overbrook Borough
‘charge of the Engineering and supervision of the comstruction of the
said Saniftary Sewer. ,
The Borough of Overbrook shall advertise and receive propo-|
sals for the Construction of the said lateral sanitary sewer, said
proposals to be received and opened at a meeting of the Council of the |

!

-

|Borough of Overbrook,

and the contract awarded to the lowest respons

e

ﬂble bidder,- upon which the
shall join in entering a co
struction of said sewer; an

Boroughs of Overbrook, Carrick and Brentﬁoo@
ntract with the successful bidder for the| cof
d the proper officers of the Borough shall

execute said contract for an d in behalf of their respective Boroughs. ]

‘ The Borough Engineer for the Bor
la report and final estimate of the cost,

ough of Overbrook shall make
showing the amount due the

1

lcontractor, engineer and inspectors amd for the various items cifed
labove:- said report to be made to each of the Councils interested in
the construction of the said sewer at their first regular meeting
mpletion of the work, The said Councils shall
d report,issue warrants in favor of said con-
‘tractor, engineer and inspectors, and for other items in accordance
with said report and estimate:-said warrants shall be issued through
said Engineer in order to keep a proper record of same,
! The contract shall indicate the amounts to be paid by sach
|Muniecipality, as shown on the percentage column contained herein for
the distribution of the cost inclusive of the proportionate shares o
each manicipality in Baldwin Townghip's share of the cost.

The Total cost of this contract shall include advertising
|for proposals, cost of construction in accordance with the proposals :
land contract, engineering and inspection, cost of right-of-ways throughf

'private property and any ezxpense incidental to the above.

|

:

|following the fimal co
ﬁupon the receipt of sai

o

L =)

BOROUGH OF OVERBROOK |

PTTEST: President of council |
f Jecretary ot Council ‘
BOROUGH OF CARRICK ]

ATTEST . %
Secrefary of Counecil President of Council g

| BOROUGH OF BRENTWOOD i
;' V774 f//’" 77 T 77 .
snmnsy: AL L7277 Page 2 of 6 27 7. Ttz | g

3 = ~ s A ot A f“\m"!'tw:{'l



Appendix A-25.456

SECTION 11. That the proper officers of the Borough &re
hereby authorized, when the contract for the construction of said
sewer has been awarded to the successful bidder, as provided for
in the foregoing agreement, to enter into and execute a contract
on behalf of this Borough in conjunction with the Boroughs of
Overbrook and Carrick with the successful bidder for the construc-
tion of the said sewer as oubtlined in the foregoing agreement,

SECTION 111. That no part of this Ordinance or sgreement
shall interfere with or affect the arrangements or agreements made

fain Trunk Sanitary Sewer along Saw ill Run, among all the
(1ities in the Saw Mill Run Frainage Basin, excepting Baldwin

as far ag it affects this ordinance,

ordained and enacted into a law this 272 day of JFT7 -
1926..

o

Pre

(e

n

Lo}

I

.
| 4452 : ;
| ATTRST. ﬁéfﬁ?ﬁm

Secrétéry of Councll

Approved thisgfzﬁiz{ day of V&§?7QC2#G?§%7 Ay 1986,

/§24¢%éézﬁ//72jé£;%7

Burgess.

~ Page 3 0of 6

parties hereto in relation to the distribubtion of costs, ete.,

ECTTON 1V, That any ordinance or part of ordimance confliota
the provisions of this ordincance, be and the same is hereby |
]

ident /of Counecil
(///// J7 52 4229‘

!J




: 36.00% of the cost estimated at TWO THOUSAND THREE HUNDRED FORTY

Appendix A-25.427 | |

THE BOROUGH OF BRRENTWOOD ‘

ORDINANCE NO. 189,

AN ORDINANCE AUTHORIZING AN AGREEMENT BETWEEN TO BOROUGHS OF OVER-
BROOK, CARRICK, BRENTWOOD AND CASTLE SHANNON, PROVIDING FOR THE
PAYMENT OF THR COST OF CONSTRUCTION, MAINTENANCE AND REPAIRS OF A |
SANITARY SEWER ALONG FATRHAVEN ROAD, FROM LIBRARY ROAD TO STEWART ‘
AVENUE IN OVERBROOK BOROUGH. i

WHEREAS, - The unsanitary condition caused by the discharge of raw
sewage by the aforesaid Municipalifties into the Saw ¥ill Run Drain-
age Bagsin, has caused the State Department of Heal th o issue per- '
mits anthorizing the various Municipalities to abate the same by i
means of the construction of the necessary sewers, and !
WHEREAS, - It is mutually advantageous and beneficial for the Borough
of Overbrook, Carrick, Brentwood end Castle Shannon by reason of the
topography of the territory, to comstruet, maintain and repair a 5
lateral Sanitary Sewer along Fairhaven Road, from Library Road to
Stewart Avenue in Overbrook Borough, and to apportion the cost of same
between the aforesaid municipalities according to the average of the |
taxable valuation, area and population of the subdrainage areas af-| |
fected as of the year of 1922,- now therefore, :
SECTION 1. Be it ordained and enacted by the Couneil of the B
Borough of Brentwood, in Council Assembled, and it is hereby ordain%d it
and enacted by the authority of the same,- That the President and | |
Secretary of Council are hereby authorized and directed fto entber inbo
an agreement to be in the following form:- E ?

S AT S

| It
ARTICIES of AGRUEMENT | ﬁ

Mede and entered into this day of , A.D.,1926¢
between the Boroughs of Overbrook, Brentwood, Carrick and Cestle Shen-|
non, to provide for the construction, distribution of costs, mainter |
nance and repairs of a Sanitary Sewer along Fairhaven Road, from |
Library Road to Stewart Avenue in Overbrook Borough. i

THIS AGREEMSNT WITNESSETH; -

THAT IN CONSIDERATION of the mutual covenants herein cone
tained, it is agreed as follows:- ;

That the parties hereto shall comstruct, pay the cost there- ||
of, maintain and repair & Sanitary Sewer a@long Fairhaven Road, fromi
Library Road to Stewart Avenue in Overbrook Borough. 5

The cost of said Sanitary Sewer apportioned bebtween the
Municipalities interested and based on the average of the actual
population, area and taxable valuation for the year 1922, shows 5
that they should and do hereby agree to pay for the cost of same as [
follows: -

ST A

OVERBROOK BOROUGH 11,00% ; .ﬂ
CARRICK  BOROUGH 6.00% |
BRENTWOOD BOROUGH 43,009 .
CASTLE SHANNON BOROUGH 4,00% i

BALDWIN TOWNSHIP 36.00% i
In accordance with the gbove apportiomment of cost, Baldwin A
Township's assessment is 36.,00% of the total cost of said sewer, es #
timated at TWO THOUSAND THREE HUNDRED FORTY (%$2,340,00) DOLLARS. i
said Baldwin Township having refused to join in with the above out-
lined Boroughs in the payment of the cost of said sewer, the said

(#2,340.00) DOLLARS TS APPORTIONED BETWEEN THE BOROUGHS AS FOLLOWS:;

e e A e AT

OVERBROOK BOROUGH 17.00% |
CARRICK  BOROUGH 9,00% -
BRENTWOOD BOROUGH 87,007 |8
CASTLE SHAENON BOROUGH 7.00% ;

|
Baldwin Township therefore does not participate in any man- k
ner in the construction of the Sanitary Sewer and has no right what
ever to connect any lateral sewers thereto until the payment of thel
whole of the total amount of the apportionment of cost, namely i
26.00% estimated at TWO THOUSAND THRERE HUNDRED FORTY (ke 240,00)
DOLLARS, with legal interest to date of payment is made to the re-
spective Boroughs above recited, in the same proportion as the orig-
inal distribution of said cost, and upon payment of said sum to the|
respective Boroughs, the said Township of Baldwin shall participate
in all the rights and priviledges under the said agreements with the
same force end effeet as if the said Township had originally been a|
party to this agreement. =
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| the each Borough shall make such repairs within its own territory and

 priviledge of making said comnection, provided that the plans for

| to be received and opened at a meetbing of the Council of the Borough |

| said report to be made to each of the Counecils interested in the con- |

| interested Wunieipslity, as shown in the percentage column contained

| be the Sanitary Type of Sewers from which storm water shall be exclude&

' responsible bidder,~ upon which the Boroughs of Overbrook, Carrick,

' a report snd final estimate of the cost showing the amount due the 30n$

And it is further agreed that the said section of Sewer on
Fairhaven Road, from Library Road to Stewart Avenue in Overbrook Bo-
rough, shall be maintained and repaired by the respective Boroughs j
participating in the construction, and that the cost of maintenance
ani repaits shall be distributed pro-rata among gaid Boroughs par- ,
ticipating in the payment of the cost of construction thereof in !
proportion to the TOTAL COST thereof:- It being understood and agreed |

collect the cost thereof from the other parties to this agreement as

| aforesaid, but in the event that the cost of such repairs whall ex- It

ceed FIVE HUNDRED ($500.00) DOLILARS, the same shall not be done ex-
cept with the consent of the ADVISORY BOARD, hereinafter referred td.

The design and construction of this section of the sewer shall
be made in sccordance with the ordinances and specifications of the i
interested Municipalities and the approval of the State Department
of Health,

Any partyto this agreement shall have the right %o connect
Sanitary Sewers to the Yain Line Trunk Sewer without cost for the

A s e

said sewer connections have been approved by the State Department of
Health, ani provided further that said plans and lateral sewers shall

The cost of cons truction, maintenance and repairs of either |
extensions to the main sewer or additional lateral sewers, shall De
entirely borne by the “unicipslities comstructing same.

The design of the said sewer and the construction and main-
tenance thereof through these several Municipalities shall be under |t
the control of the GENERAL ADVISORY COVMITTEE being composed of one
Councilmen from each of the Municipalities concerned in the payment
of the cost of said Sanitary Sewer on Tairhaven Road, from Library
Road to Stewart Avenue in Overbrook Borough., The said, Advisory Com-
mittee shall approve the plans, specifications and form of contract |
or conbracts for the comgtruction of the said sewer, ]

' The Borough Engineer of Overbrmok shall have full charge of
the Engineering and supervision of the construction of the said
Sanitary Sewer. i

The Borough of Overbrook shall advertise and receive pro- | 2

posals for the construction of the said Lateral Sewers, said propos%lS:

of Overbrook in said Borough, and the contract awarded %o the lowest

Brentwood and Castle Shannon shall join in entering a contract with
the successful bidder for the construction of said sewer,- and the
proper officers of the Borough shall execute gaid contract for and on

behalf of their respective Boroughs,
The Borough Engineer of the Borough of Overbrook shall make

T

BarsT 2

tractor, engineer and inspectors and for fthe various items cited abqve;
structions of said sewer at their first regular meeting following the !
finel completimn of the work, The said Couneils shall upon the recqipﬁ
of said report, issue warrents in favor of said contractor, engineer 2
and inspectors and for other items in accordance with said report aqﬂ i
estimate;- said warrants shall be jssued through said Engineer 1in oqde@ﬁ
to keep a proper record of the same. | B

The contract shall indicate the smounts to be paid by each | i

herein for the distribution of the cost inclusive of the proportiondte |
shares of each Municipality in Baldwin Township's share of fthe cost% ]
The total cost in such contract shell include the advertising
for proposals, cost of construction in accordance with the proposalq
and contract, engineering and inspection, cost of right-cf-ways througl
private property, and any expeuse jncidental to the above,

|
|
|

e s

BOROUGH OF OVERBPOOK

——

-

=

ATTEST: il I
Secretary of Council “regsident of COHHGilKQ@H{qu
.
BORCUGH OF CARRICK E i
| 8
ATTEST: E Q
Sedretary of Couppil President of Counmeil | |
Page 5 of 6 . n
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BOROUGH OF BRENTWOOD

/
2 y WU —
avtmst: TR L oe2p 777770 ) MW 7022
Secretery of Council President of Council Zm 7zo

BOROUGH OF CASTIR SHANNON

ATTEST:

Secretary of Council President or council

SECTION 11. That the proper officer of the Boroughs are
hereby authorized, when the contract for the construction of said
gewer hes been awarded to the successful bidder as provided for in
the foregoing sgreement, to enter into and execute a contract on
behalf of this Borough in conjunction with the Borougls of CARRICK,
OVERBROOK, BRENTWOOD and CASTLE SHANNON, with the successful bidder
for the consbtruction of said sewer as outlined inm the foregoing

agreement,

SRGTION 111. That no part of this ordinance or agreement
shell interfere with or affect the arrangement or agreement made by |
the parties hereto in relation to the distribution of the costs, elic.,
of the Main Trunk Sanitery Sewer along Saw Mill Run, among all the |- :
yunicipalities within the Saw Mill Run Dralnage Bagsin, excepting
Baldwin Township.

SECTION 1V. That any ordinance or part of Ordinance con-
flicting with the provisions of this ordimance be and tThe same is
hereby repesled as far as it affects this ordinance. |

Ordsined snd enacted into a law this J27  day o2 JIF7.

A.D., 1926.

=) EF e e
S e - _§74i25%322iaz/1

President gf Council Zw=75t
/ £ 7(

ATTEST: njﬁgiﬁéi;zzzf%ﬁhwﬂﬁz7 V

Secretary of Council

Approved this @7H dsy of Jro7rypiF&d , AD., 1926.

ST ok T er

Burgess, 3
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File Yo, 1184 Bidl Ko, 9
Pressated by Mr. Loirdla, lmyoh 18, 1026
In Comnittes on Publia Carlks, Mayeh 1Y, 1025
Affizwativly Recomaonded

AN ORIIANET =« Authordzing on agressent botwoon the City »r Pitteurgh, dosigmted ne part)
as party of the first part, eod Mormont Boroagh, Inexville Borongh, Carrisk Barough
Trentwood Barough, Barough, t. Tebunon Towmship, Castls Shennm Berougr”
snl Ui Tliver Dorough; designated as partias of tie moos3i nart, azd providing fes
the pagant of cost of canstzusticn, tmintanancs and repuirs of a mals tmodk sonite
seaoy {n the Jar M1l Run Tralnese Zosin, from Bathel Towvneity to ths Thio River.

T, The tnmnitery eondiltion caussd by the dlsdiarss of roW powaew by the afvresaid
Znisipalitias in%s 2w WLL] Bm, has cauesd the State Dopartument of Hoelth to fesgu
pamits suthorizing the varicous smmicipalitiea to abate ths ssme by peans of the oc
atrustiocn of the Decesrsary sacitary sewers, and

WEETUS, It L5 mutuclly advactagoous Tor the seotlos of the Ctty of Mittoturgh doxignated ¢
X the 19th ard 30tk Yards, and other mmisipalities, to—wlt, Doreant Boroogh, Xnoxvil
! Borongh, Carrlok Borough, Brantweod Barough, Overbrook Borowch, Ut. Tebanom Torsahip, Cuabl

' Sharnen Dorough and Wte Gliwer Bardugh, by Tossm of the bopogrmly of the territes

located {3 the Sww UflY Hun Drwibage Daaia, $o sowatyust, maictein and repolr @ mat
rmk pacltary seser wlong & 1ine, ot O Dedr that of the eristing few 11 Rem, fIa
Bathel Townsi(p to the hie Mwar, and

'BETAS, Thé msid Yrunk saxitery sowar 1a mtually banefleial to all manicipalities within
the limits of the Saw WLl Fem Drainege Basin In proporiica %0 the Astual Populss
" 4100 and Tazable Talustion for 1023, amd

ELELS, the coct of mald min Sronk sewer wportioned betwem the minitipolitiss interorts

- uad paged on the averegn of bhe Aotoal Populatiom sud the Taxrails Valuatics for 152

shoxs that ths Cley of Pittobarsy ghould pay 29,106 of the tote] eowt of seld sowsr

uzd the other mitiofpelities imbarestad 20,625 of the total ecrk of maid sewar, IXR
TLIRORG, be 1t . ’ ’ .

. SECTION 1. PBe it ordained and evadted by the City of Pltesbrarph 1n Coumil aspel
and it 14 hareby ordaioed sod emadted by the atthorisy of the mny, That the leyor and te
Directar of tha Departmant of Publis Sorks of the City of Plttsnireh be and they ere bayedy

" antharized and directod to exteT in¥0 Bt asTewwIt on Wmhrlf of the Cipy of Plitaburgh, dsa
- bated ug |arty of tha first pars, Tith “ormant Borous, YRoEville “oroash, Ssrriek Borough,

. Breztwuod Borvagh, ‘raTbrock Norovagh, It. Lebanan Tewnship, Cestls Thammon Borawh and I,
03wy Borough, dosipmted as parties of the sesrd part, suif sgrewsant %o be in v fOll0r
-fom, to=git: . . -

K _ ATIOLLS OF  ACTTVOT
Hade and entered into tN(s Sist day of Ogtober, 1923, batwoan the Sity of

-
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Pitgsburgh, dusignatoed ns sarty of the first part nad Dopsmt Noroush, rnaxville Boroush,
Carriek Doroush, Drentwood Borough, Ownrdrdok Barough, Kt. Lebenori Township, Castle Than.
non dorouxh unt ¥t. Oliver Barcugh, dealgnated as nertios of the second part, to jrovide

" for the somstruction, distribation of oowt, muintauunce nnd Fopelrs of & main trunk senitq
#o%er in the Sor 111 Am Dreliege Hasin, fron Botbel Townahic to tha Ohio River,

THES AGKERNT TTIIXKT)

.. Thot in consjdoretivn of thn watual #oVenants ard agreemsnta harolr oustained,
1% {& agroed ns follows: : .

L. Thot tbe party of the firsi jpart shall Sanatruct, pmy tha cost thareor,
maintaip and reprir the nain senitory truk sever along a 1imm at = poar Sew Y1) =,
frog the Frenens City Liva nesr Zdgebrogk Avems, to the Chin Rivar. .

- 2y Tha purty of the fi-at rart further coreaw to ocnotruct ped 13y for tha
SAritary by-puss scnnestion from the sxisting L'ioxville sower cast of “arrington Avaoue,
to the mmis trunk -mirer, sithout oqwt to antd Borengh, C '

S¢ The parties of the-meound part agrne to conrtruct, maintain and . Topelr
- the sootion of tha mmin tpuny Sanitary sewer a¥ or moer ths 1ime of Saw i1l Puz, froe
20ihs) Towma%ly tc the PTosant City Lins noar Kdpshrock A\torne, to asZiect with the
8s0tion of the sswer to by omwirdvated by the —drty of the ripct part,

fha sald ;arties of tha zovond st ogree t0 Day the cont of construstian o
said owotinn of the trunk sower o Yo omstructsd by them dogording to the basle dater=
‘wined by the area, the satual Populution end toxable welwniton of 192 es followa:

Hmoat MOroigh ¢ v o+ = o o . . LGOS
M. w LI T P [ .4
WW'.-.-.--...'.IG-M
BEreatwocd Boreugt o v o 2 4 6 o o . LaS0%
Overbyrcok w [ T B T S 0.15
Mte Ladmncm hm:lhip. v s e 0 v oo W13.02%
Sastle Sharnca m. e a0 ow e Ta0BS
Mo Olfver Burough. o o v o 4 o +» . 0.148
MMI fmﬁip. e e s s a e JBINR

fused to JIir vitk the whove outlinad Nozoughs and Tognahips ir the peyeomt of the cost

« Of said sowory tho safd I0.158% of tha ¢oat astizates at fovnrtor Thousund Thres “lunirsd

8ix {317,706.03! Jollers (s ap .ortiancd Uetwear, to BoTuuchs ond Towmghld rn fol)owa:

Mw..-.-...-..‘:ﬁ.m"’

Knoxville hm' L ) JB-;:;D
Curﬂckw......--..ls. . )
Mrontwood Barough + v o o 0 ¢ . . S.085 -, £laT
Orurblook Sarough 4 + 4+ 4 o s =+ J10.BA :

Et, Labanon Township, . o 4 .+ 4 47 — \

Castle Shannon e e e s e o TEAR -

Hte OLIver DOrowie o o + v o o 4 » 0,18% ~ <
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. Unldwin Townghip thorufars dues mot artieipate in any mrerer (n £ho
canstraction of the trunk svwer and has no rights shatecevor to gomest any Latnrul
) ssmere thap- to until the payment of the whals or o ;art of tha total xmamt of tha
¢ spparticonent of ooet, nowly 10,1058 etimted st SeTostesn Thaumsd Thres Tundoed
. 8ix (¥17,300,00) Dollsre Ss mads 40 the amymotive Boroughs ond Township abowe re-

E olted {n the sarss crorortion as the original distritctic of said ost, and wpaa
T , | payment of said mm o the ressective Borasche and Tosnehipa, te meid Tovnehip
B of Snldwin, ahell jurtiafpate in all the riphts and rivilegos grented under this’
Agremsont with tha setw fures and effect ap If satd Townghip of Jaldwin hnd oriminallr
bast & purty to this Aprreopant.

o ind 1t 18 further agmed thot said saction of tre): wawer batwown Nethel
! : Tornship and the City 1ine shall be maintoined and repofrod by the r--yoctive Deraugfis
l - and Townshipe participeting in the constiustiom, and thet 4 eost of mmtntenarse mad
: i Tepairs shall bo digtrihuted Dro reta gy emid Porouzhs and Thewnehip partiofpating

i . ) Ia the: st of the eonatrustion thereef 1o prosarilon to the totnl sost of smetruc-
1, .

Tho dealgn and oonstruchion of this ssctiom of the sover shall S cede
" 1n aesordnnch with the geparal recawendation of the Separt-uot of ublle forke, Sity
at Ptt.hh:rgh nnd the approval of -the Otats Dea rtmont of Hoalth. ) '

L ' G¢  Any party %o this agresnstt shall hawe the righs to make cznootfons
2 of sapitary severv 10 the main line tyunk gewsr without 9ot for the “Irivilom of
.o mking mid comwetion, sreviding that the Jlacs for sald yewar oormwot{ans hove been
' a70r0ved by tha tnte Jepmrtment of Ssalth, and providing furthor thet meid plens of

L IR, R T AN

LU AT B

. : lateral sews:r ghall be of the maitary typs of sawerg fra- whish gtomm water and
T . grourd mutor shall be ealuted, .

ST

The dost of soantruotlon, maiatenance onl Tepuirs of sithar oxtonsions
12 the mila sver or sdlisicbal letsrel sowers, shell bé entirely borns ¥y the mumtel-
T pality mtruu.tuag the smme, '

RPN

AT

. S, Should the CIty of Pittaburgh hercatter doolds to oanItIUuet savage
} ) ’ ’ 'Mplmmthmtﬁu&:lmhhmpmmuhm,
. ’ - 1% La hareby aprwed thed said scastroation, meintenancs ard repeiry of both the plant
and pevers surrying the sewge to and fros sams, stmll be dove by @ie Cify of Pltts-
. of both the acnstrection, matlotsennos ané yepeiliw of antd
,um;mm-muludiumu:ﬁmmh,Mlhuﬂnbuodmnhnmx:
Sew U111 Mot Jvainage Basin,

.. The besis Tor the dlstribuiton of seil ecet of oontrTustion and Emin-
Senance whall be detemined by the muntioipalities taterectsd at tha tine mafd sewege
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SecIviary
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	ADP8816.tmp
	1. Pennsylvania-American Water Company (“PAWC” or “Applicant”) hereby respectfully requests that the Pennsylvania Public Utility Commission (“Commission”) issue such Certificates of Public Convenience as necessary to evidence its approval under Sectio...
	2. PAWC also respectfully requests that the Commission approve, pursuant to Code Section 1329, 66 Pa. C.S. § 1329:  (a) the use for ratemaking purposes of the lesser of the fair market value or the negotiated purchase price of Brentwood’s assets relat...
	3. PAWC further requests, pursuant to Code Section 507, 66 Pa. C.S. § 507, the issuance of Certificates of Filing or approvals for the following agreements between PAWC and a municipal corporation:
	a. Asset Purchase Agreement and First Amendment to the Asset Purchase Agreement By and Between Brentwood Borough, as Seller, and Pennsylvania-American Water Company, as Buyer, dated as of December 22, 2020, and amended on March 2, 2023 (attached heret...
	b. Agreement between Borough of Brentwood and City of Pittsburgh, dated October 14, 1936 (attached hereto as Appendix A-25.1);
	The aforementioned agreements are referred collectively herein as the “Section 507 Agreements.”
	4. The name and address of the Applicant is:
	E. Notice
	45. As evidenced by the Certificate of Service accompanying this Application, PAWC is serving copies of this filing electronically by emailing a One Drive link to the Office of Consumer Advocate, the Office of Small Business Advocate, and the Commissi...
	46. Upon receiving conditional acceptance of this filing by the Commission, PAWC will provide individual notice to its customers by bill insert or bill onsert and to Brentwood’s customers by direct mail, in substantial compliance with the settlement i...
	47. Upon final acceptance of this filing, PAWC respectfully requests that the Commission publish notice of this filing in the Pennsylvania Bulletin as soon as possible, with a reasonable deadline for the filing of protests, interventions, etc. in this...
	(a) such Certificates of Public Convenience be issued as necessary to evidence its approval under 66 Pa. C.S. § 1102(a) of (i) the transfer, by sale, of substantially all of the assets, properties and rights related to the wastewater collection system...
	(b)  the pro forma tariff supplement attached hereto as Second Amended Appendix A-12, including all rates, rules and regulations regarding conditions of Pennsylvania-American Water Company’s wastewater service as revised herein, be permitted to become...
	(c)  pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be permitted to use for ratemaking purposes the lesser of the fair market value or the negotiated purchase price of the assets purchased pursuant to the Transaction;
	(d) pursuant to 66 Pa. C.S. § 1702, Pennsylvania-American Water Company be permitted to record the acquisition at the net value of the assets;
	(e)  pursuant to 66 Pa. C.S. §1329, Pennsylvania-American Water Company be permitted to collect a distribution system improvement charge prior to the first base rate case in which the Service Area plant-in-service is incorporated into rate base:
	(f) pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be permitted to accrue Allowance for Funds Used During Construction for post-acquisition improvements not recovered through the distribution system improvement charge for book and...
	(g)  pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be permitted to defer depreciation related to post-acquisition improvements not recovered through the DSIC for book and ratemaking purposes;
	(h)  pursuant to 66 Pa. C.S. § 1329, Pennsylvania-American Water Company be permitted to include, in its next base rate case, a claim for transaction and closing costs associated with the acquisition of the System;
	(i)  pursuant to 66 Pa. C.S. § 507, a Certificate of Filing or approvals be issued for the following agreements between Pennsylvania-American Water Company and a municipal corporation:
	i. Asset Purchase Agreement and First Amendment to the Asset Purchase Agreement By and Between Brentwood Borough , as Seller, and Pennsylvania-American Water Company, as Buyer, Dated as of December 22, 2020 and amended March 2, 2023  (attached hereto ...
	ii. Agreement between Borough of Brentwood and City of Pittsburgh, dated October 14, 1936 (attached hereto as Appendix A-25.1);
	(j)  the issuance of any other approvals or certificates appropriate, customary, or necessary under the Code to carry out the Transaction contemplated in this Application in a lawful manner.


	ADP6AB9.tmp
	RULES AND REGULATIONS
	RULES AND REGULATIONS
	1. APPLICABILITY AND BACKGROUND
	This Section X pertains to trunk lines in the Allegheny County Sanitary Authority (“ALCOSAN”) bulk treatment service area, including (a) Company trunk lines that convey waste from municipalities upstream of the Company’s system to downstream municipal...
	The agreements specify the respective rights and obligations of the parties.  For example, the agreements require the Company to allow upstream municipalities to convey sewage through the Companies’ trunk lines and give the Company (and upstream munic...
	Together, the agreements establish a mutually beneficial regional interceptor system through the use of trunk lines for the conveyance of sewage.
	2. USE OF TRUNK LINES
	No compensation will be exchanged between the Company and municipalities upstream from the Company who use the Company’s trunk lines to convey wastewater downstream.  Similarly, no compensation will be exchanged between the Company and downstream muni...
	3. FUTURE COST SHARING AGREEMENTS FOR IMPROVEMENTS TO TRUNK LINES
	To the extent that these contracts addressing the allocation of costs among the parties for future repairs of the trunk lines have been or will be assigned to PAWC, they have been or will be submitted to the Commission for review and approval pursuant...




