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RE: PPL Electric Utilities Corporation’s request to extend Commission’s authorization
of Utility Services Agreement for Goods Not Readily Available from The Market,
Obsolete or Otherwise Surplus

Dear Mr. Ryan:

On July 11, 2023, PPL Electric Utilities Corporation (PPL Electric), Utility Code 110500,
filed with the Pennsylvania Public Utility Commission (Commission), pursuant to 66 Pa. C.S.
§§ 2101, et seq., a request to extend the Commission’s authorization of the above-referenced
Affiliated Interest Agreement (AIA or Agreement) that was approved by the Commission on
October 6, 2016.

The purpose of this instant Agreement is to extend the previously approved AIA between
PPL Electric and its affiliates including Kentucky Utilities Company d/b/a Old Dominion Power
Company, Louisville Gas and Electric Company (LG&E), LG&E and KU Services Company,
and PPL Services Corporation (collectively, Parties). The previous Agreement was to expire at
the conclusion of five years beginning on the date the Agreement was given final approval by the
Virginia State Corporation Commission (VSCC) and the Pennsylvania Public Utility
Commission, whichever occurred later, unless the respective Commissions extend their
authorizations.

The previously approved AIA allows the regulated Parties, including PPL Electric, to
obtain goods from affiliate entities that are not readily available, obsolete, or surplus, in order for
the acquiring utility to restore or maintain service in a timely fashion. The Agreement provides
that the Parties are not obligated to provide such goods and shall decline any request for goods
where the transfer will prejudice its ability to provide reliable, high quality electric service. The
Agreement states the Party transferring goods shall be reimbursed for all costs and expenses
incurred as a result of furnishing the goods. The Agreement allows goods transferred among the
regulated Parties to transfer at cost. There are no substantive changes being made to the
previously approved AIA.



The Agreement will remain in effect until May 9, 2024, in alignment with the Virginia
State Corporation Commission extension of authorization. The Parties may mutually, prior to
the expiration of this term, terminate this Agreement by providing 60 days written notice of such
termination to the other Parties.

The filing was received by the Commission on July 11, 2023. Section 2102(b) of the
Public Utility Code, 66 Pa. C.S. 2102(b), provides that an Affiliated Interest Agreement shall be
deemed approved if no order rejecting the agreement is entered by the end of the thirty days after
the filing of the agreement, unless the Commission extends the thirty-day period. The
Commission took no action within the 30-day review period; therefore, the Agreement was
deemed approved on August 11, 2023, by operation of law.

Upon review of the filing, it does not appear that this Agreement is unreasonable or
contrary to the public interest. However, approval pursuant Section 2101(b) of the Public Utility
Code, 66 Pa. C.S. 2102(b) of this filing does not constitute a determination that the associated
costs or expenses are reasonable or prudent for the purposes of determining just and reasonable
rates. Furthermore, the Commission’s approval is contingent upon the possibility that
subsequent audits, reviews and inquiries in any Commission proceeding may be conducted,
pursuant to 66 Pa. C.S. §§ 2102, ef seq.

In addition, this approval will apply only to this Agreement, services, matters and Parties
specifically and clearly defined under this instant proceeding as well as under any associated and
previously filed filings.

Secretary



