McNees Wallace & Nurick LLC Adeolu A. Bakare
100 Pine Street Direct Dial: 717.237.5290
P.O. Box 1166 Direct Fax: 717.260.1744

abakare@mcneeslaw.com

Harrisburg, PA 17108-1166
McNees

June 28, 2024

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120

RE: Pennsylvania Public Utility Commission v. Aqua Pennsylvania, Inc.;
Docket Nos. R-2024-3047822 and R-2024-3047824

Dear Secretary Chiavetta:

Attached for filing with the Pennsylvania Public Utility Commission is the Prehearing Memorandum on behalf
of the Aqua Large Users Group ("Aqua LUG") in the above-referenced proceeding.

As evidenced by the attached Certificate of Service, all parties to this proceeding are being duly served with a
copy of this document. Thank you.

Very truly yours,
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Adeolu A. Bakare
MCNEES WALLACE & NURICK LLC

Counsel to the Aqua Large Users Group
c: Administrative Law Judge Gail M. Chiodo (via email — gchiodo@pa.gov)

Administrative Law Judge Alphonso Arnold 111 (via email — alphonarno@pa.gov)
Certificate of Service
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CERTIFICATE OF SERVICE
| hereby certify that | am this day serving a true copy of the foregoing document upon the
participants listed below in accordance with the requirements of 52 Pa. Code Section 1.54
(relating to service by a participant).

VIA E-MAIL AND FIRST-CLASS MAIL

Michael W. Hassell, Esq.

Garrett P. Lent, Esq.

Nicholas Stobbe, Esq.

Post & Schell

17 North Second Street, 12t Floor
Harrisburg, PA 17101-1601
mhassell@postschell.com
glent@postschell.com
nstobbe@postschell.com

Counsel for Aqua

Kimberly A. Joyce, Esq.
Alexander R. Stahl, Esq.
Aqua Pennsylvania

762 W. Lancaster Avenue
Bryn Mawr, PA 19010
kajoyce@essential.co
astahl@aguaamerica.com
Counsel for Aqua

Gina L. Miller, Esq.
Melanie Joy El Atieh, Esq.
Andrew J. Zerby, Esq.
Jacob D. Guthrie, Esq.
Office of Consumer Advocate
555 Walnut Street

5th Floor, Forum Place
Harrisburg, PA 17101-1923
gmiller@paoca.org
melatieh@paoca.org
azerby@paoca.org
jguthrie@paoca.org

Steven C. Gray, Esq.

Rebecca Lyttle, Esqg.

Office of Small Business Advocate
Commerce Building, Suite 1102
555 Walnut Street

Harrisburg, PA 17101

sgra a.gov

relyttle@pa.gov

Carrie B. Wright, Esq.

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
P.O. Box 3265

Harrisburg, PA 17105-3265
carwright@pa.gov

Elizabeth R. Marx, Esq.

Ria Pereira, Esq.

John Sweet, Esq.

Lauren Berman, Esq.

Pa Utility Law Project

118 Locust Street
Harrisburg, PA 17101
pulp@pautilitylawproject.org
Counsel for CAUSE-PA
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Adeolu A. Bakare
Counsel to the Aqua Large Users Group

Dated this 28" day of June, 2024, at Harrisburg, Pennsylvania.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V. . Docket Nos. R-2024-3047822

R-2024-3047824
Agua Pennsylvania, Inc.

PREHEARING MEMORANDUM OF
THE AQUA LARGE USERS GROUP

As requested by Administrative Law Judges ("ALJ") Gail M. Chiodo and Alphonso
Arnold, 11l in the Prehearing Conference Order dated June 18, 2024, the Aqua Large Users
Group ("Aqua LUG") hereby submits this Prehearing Memorandum.?

. HISTORY OF THE PROCEEDING

On May 23, 2024, Aqua Pennsylvania, Inc. ("Aqua" or "Company"), filed with the
Pennsylvania Public Utility Commission ("PUC" or "Commission") proposed Tariff Water-Pa.
P.U.C. No. 4 ("Tariff Water No. 4"), proposed to become effective on July 22, 2024. Through
the filing, Aqua requested a general rate increase of approximately $126.7 million over its
present annual revenues, with a proposed increase to the water revenue requirement accounting
for approximately $111.2 million of the total requested rate increase.

On June 13, 2024, the Commission suspended Aqua's filing by operation of law until

February 22, 2025, and instituted an investigation into the Company's proposed Tariff Water

No. 4.

! The presiding Administrative Law Judge (“ALJ”) entered a Prehearing Order directing parties to file Prehearing
Memoranda by June 27, 2024, in advance of the July 1, 2024, Prehearing Conference. Aqua LUG respectfully
requests that the ALJ accept this Prehearing Memorandum filed on June 28, 2024, commensurate with Aqua LUG’s
Complaint.



Contemporaneously with the submittal of this Prehearing Memorandum, Aqua LUG is
also filing a Complaint against proposed Tariff Water No. 4. A description of Aqua LUG is set
forth in Paragraph 5 of its Complaint.

A Prehearing Conference has been scheduled in this proceeding for July 1, 2024.

1. ANTICIPATED ISSUES

Aqua LUG's preliminary review of the Company's filing indicates a need for Commission
investigation into at least the following issues:

a) whether the size of the requested rate increase is appropriate;

b) whether the proposed distribution of the increase among customer classes is
appropriate in light of the cost-of-service study results;

C) whether the rate design and rate structure proposed by Aqua are appropriate;

d) whether issues related to unaccounted-for-water are just, reasonable and non-
discriminatory.

Agua LUG anticipates pursuing these issues during this proceeding and reserves the right to raise
further issues and to respond to all issues raised by other parties.
I1l.  PROPOSED WITNESSES

At this time, Aqua LUG is in the process of evaluating whether it will sponsor testimony
in this proceeding. In the event that Aqua LUG decides to sponsor testimony, it will inform the
parties and the ALJ as soon as possible of the intended witnesses and topics of testimony. Aqua
LUG also intends to participate in this proceeding through the submission of discovery, cross-
examination of other parties' witnesses, and the submission of briefs, exceptions and reply

exceptions, if necessary.



IV. PROPOSED SCHEDULE AND DISCOVERY RULES

Aqua LUG will cooperate with the ALJ and the parties at the Prehearing Conference to
finalize an appropriate procedural schedule and discovery rules in accordance with the
Commission's regulations and any directives issued by the ALJ.
V. POSSIBILITY OF SETTLEMENT

Aqua LUG is willing to participate in discussions with the other parties to amicably
resolve the issues in this proceeding.

Respectfully submitted,

McNEES WALLACE & NURICK LLC

By

Adeolu A. Bakare (1.D. No. 208541)
Charis Mincavage (1.D. No. 82039)
Harrison Ryan Block (1.D. No. 334653)
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Phone: (717) 232-8000

Fax: (717) 237-5300
abakare@mcneeslaw.com
cmincavage@mcneeslaw.com
rblock@mcneeslaw.com

Counsel to the Aqua Large Users Group

Dated: June 28, 2024
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