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BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility Commission,        :   
     :  Docket No. R-2024-3046931, et al. 

v.      : 
     : 

PECO Energy Company – Electric Division        :    
___________________________________________ 

STATEMENT OF THE CITY OF PHILADELPHIA 
AND PHILADELPHIA ENERGY AUTHORITY 

IN SUPPORT OF JOINT PETITION FOR NON-UNANIMOUS SETTLEMENT 
__________________________________________ 

The City of Philadelphia (“City”) and Philadelphia Energy Authority (“PEA”) (jointly referred 

to as the “City and PEA”), signatory parties to the Joint Petition for Non-unanimous Settlement 

(“Joint Petition” or “Settlement”), find the terms and conditions of the Settlement to be in the 

public interest and, therefore, request that the Pennsylvania Public Utility Commission approve of 

the Settlement, without modification.  

I. BACKGROUND

On March 28, 2024, PECO Energy Company – Electric Division (“PECO” or “the Company”)

filed with the Pennsylvania Public Utility Commission (“Commission”) its Tariff Electric - Pa. 

P.U.C. No. 8 (“Tariff 8”), which was subsequently assigned Docket No. R-2024-3046931. PECO 

is engaged in the business of furnishing electric service to approximately 1.7 million customers 

throughout a 2,100 square-mile area in southeastern Pennsylvania, including the entire city of 

Philadelphia. In its filing, PECO has requested to increase the electric distribution base rates 

charged to PECO’s residential, commercial, and industrial customers. Specifically, PECO 

proposed to increase its annual distribution rates by approximately $464 million effective May 27, 

2024, with a one-time credit of $64 million, resulting in a net electric rate increase of $399 million 

in 2025, and an additional $64 million rate increase in 2026. If PECO’s rate request were to be 
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approved as filed, the average bill of a residential customer using 700 kilowatt hours (kWh) per 

month would have increased by increase by $16.67 from $135.85 to $152.52 or by 12.3% in 2025. 

On April 2, 2024, the Bureau of Investigation and Enforcement filed a Notice of 

Appearance. On April 11, 2024, the Office of Consumer Advocate filed a Formal Complaint, 

Notice of Appearance, and Public Statement. On April 12, 2024, the Local 614 of the International 

Brotherhood of Electrical Workers, AFL-CIO filed a Petition to Intervene. The Office of Small 

Business Advocate filed a Formal Complaint and Notice of Appearance on April 16, 2024.  On 

April 22, 2024, The Trustees of the University of Pennsylvania and The Hospital at the University 

of Pennsylvania file a Petition to Intervene. On April 26, 2024, The Tenant Union Representative 

Network and the Coalition for Affordable Utility Services and Energy Efficiency in Pennsylvania 

also filed a Petition to Intervene. On May 1, 2024, Walmart, Inc. filed a Petition to Intervene as 

well as EVgo Services, LLC.  On May 2, 2024, Electrify America, LLC filed a Petition to 

Intervene.  On May 3, 2024, a Petition to Intervene was filed by Constellation Energy Generation, 

LLC and Constellation NewEnergy, Inc. The City and PEA filed their Petition to Intervene also 

on May 3, 2024.  

On April 25, 2024, the Commission issued an Order initiating an investigation of the rates, 

rules and regulations set forth in Tariff No. 8 and, thereby, suspending Tariff No. 8 by operation 

of law until December 28, 2024, unless otherwise directed by the Commission. The proceeding 

was then assigned to Administrative Law Judge (“ALJ”) Darlene Heep and ALJ Marta Guhl 

(together, the “ALJs”). 

Call-in Telephonic Prehearing Conference was held on May 7, 2024. During the 

Conference, the parties, upon approval of ALJ Guhl and ALJ Heep, established modified rules for 

discovery as well as a procedural schedule. A total of seven (7) public input hearings were held 
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for in this proceeding, including two (2) in-person hearings held in Philadelphia on June 12, 2024 

at 1:00pm and 6:00pm.  

The City and PEA reviewed PECO’s filing and submitted the following direct testimony 

on June 17, 2024: City/PEA Statement No. 1, the Direct Testimony of Elizabeth H. Lankenau1; 

City/PEA Statement No. 2, the Direct Testimony of Dominic G. McGraw2; and City/PEA 

Statement No. 3, the Direct Testimony of Emily A. Schapira3.  On August 2, 2024, the City and 

PEA submitted the following surrebuttal testimony: City/PEA Statement No. 1-SR, the Surrebuttal 

Testimony of Elizabeth H. Lankenau; City/PEA Statement No. 2-SR, the Surrebuttal Testimony 

of Dominic G. McGraw; and City/PEA Statement No. 3-SR, the Surrebuttal Testimony of Emily 

A. Schapira. The testimonies of the City and PEA witnesses Lankenau, McGraw, and Schapira, as

identified above, were entered into the record by the Joint Stipulation for Admission of Testimony 

and Exhibits filed on August 14, 2024. 

Prior to the evidentiary hearing in this matter, and following, several settlement 

conferences were held to attempt to reach a settlement in principle on the issues raised in this case. 

As a result of those conferences, the Joint Petitioners were able to reach a non-unanimous, yet 

1 Ms. Lankenau is the Interim Director of the Office of Sustainability. In that capacity, Ms. Lankenau manages the 
City’s Municipal Energy Office, which is responsible for tracking City government energy use, developing and 
implementing energy conservation, energy efficiency, and renewable energy projects for facilities, and providing 
strategic procurement of City government’s energy supply. Ms. Lankenau also manages the City’s Climate Solutions 
team, which develops and implements policies and plans to support city-wide emissions reduction and advance 
Philadelphia’s equitable clean energy transition to meet the city’s climate goals. Ms. Lankenau holds a Bachelor of 
Arts degree from the University of Pittsburgh with dual majors in Sociology and Urban Studies; a Master of Science 
degree from the University of Pennsylvania in Historic Preservation; and a certificate from Harvard’s Kennedy School 
of Government for its Climate Change and Energy Program. 
2 Mr. McGraw is the Deputy Director of Energy Services & Operations for the City’s Municipal Energy Office. In 
that capacity, Mr. McGraw works with his team to implement the City's Municipal Energy Master Plan, a roadmap 
for increased energy efficiency, renewable energy generation, and energy resilience, and the Municipal Clean Fleet 
Plan, which provides guidance and recommendations on how the City can transition its vehicle fleet to electric and 
other clean technologies in an efficient and cost-effective manner. Mr. McGraw holds bachelor’s degree from 
Delaware Valley University, a Master’s in Information Technology Leadership from La Salle University, and a 
Master’s in Environmental Studies from the University of Pennsylvania. 
3 Ms. Shapira is the President and CEO of the Philadelphia Energy Authority. She holds hold an MBA from 
Wharton and a BA from the University of Pennsylvania.  
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comprehensive, agreement that resolves a most of the issues raised in this case without the need 

for further litigation, as set forth in the Settlement. On August 30, 2024, PECO, I&E, the OCA, 

the OSBA, Amtrak, TURN/CAUSE-PA, the City/PEA, EA, EVgo, PAIEUG, SEPTA and 

Walmart submitted a Joint Petition for Non-Unanimous Settlement of Rate Investigation 

(“Settlement” or “Joint Petition”) and requested that the ALJs approve the Settlement, without 

modification.   

The terms and conditions of the Settlement satisfactorily address many of the issues raised 

in the City and PEA’s testimony. The City and PEA recognize that this Settlement contains 

modifications from the original recommendations proposed by the City and PEA, however, the 

agreed upon Settlement achieves a fair resolution of the many complex issues raised in this 

proceeding. For these reasons, and those that are discussed in greater detail below, the City and 

PEA submit that the Settlement is in the public interest and should be approved by the 

Commission, without modification.  

II. SETTLEMENT TERMS AND CONDITIONS

A. Revenue Requirement (Joint Petition  ¶ 13)

Through Tariff No. 8, PECO requested an annual increase of approximately $464 million in 

annual distribution revenue, or a 29.2 percent increase on the basis of total jurisdictional operating 

revenue. Under the terms of the Settlement, PECO will be entitled to charge electric distribution 

base rates (the “Settlement Rates”), effective for service rendered on and after January 1, 2025, 

designed to produce an annual increase in electric operating revenues of approximately $354.0 

million, in addition to the Distribution System Improvement Charge (“DSIC”) revenue of $64.3 

million that will be rolled into base rates. This increase represents an approximately 22% increase 

in total jurisdictional operating revenue, compared to the requested increase of approximately 
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29%. Under the Settlement Rates, the bill for a typical Residential customer that uses 700 kilowatt 

hours (“kWh”) per month will increase by $13.58 per month, from $135.85 to $149.43 (or 10.0%),4 

including default service generation, taxes and other surcharges.  By comparison, in the 

Company’s initial filing, the bill for a typical Residential customer that uses 700 kWh per month 

would increase by $16.67 per month, from $135.85 to $152.52 (or 12.3%),5 including default 

service generation, taxes, and other surcharges. Settlement, App. D.  

In her direct testimony, City and PEA witness Lankenau expressed significant concern with 

the impact of PECO’s requested rate increase on the socio-economic quality of life of 

Philadelphians, particularly historically marginalized and vulnerable communities.  City and PEA 

St. No 1, p. 2.  Further, City and PEA witness McGraw testified to the dire need for our society to 

decarbonize as soon as possible in efforts to mitigate the devasting effects of climate change and 

the discouraging impact of rising electricity prices have on those decarbonizations efforts that 

involve fuel switching to electricity. City/PEA St. No. 2, pp.  2-4.  

As discussed below, the proposed Settlement includes important enhancements to PECO 

Customer Assistance Programs (“CAP”) and provisions establishing improved collaboration 

between the City, PEA and PECO to help ensure (1) that Philadelphians facing already high energy 

burdens will receive the assistance they need. and (2) the City and its inhabitants and able to 

transition to a clean energy future without unnecessary hurdles and expenses. These service 

enhancements address Ms. Lankenau’s emphasis on the need to address and mitigate existing and 

anticipated rate unaffordability in Philadelphia, and Mr. McGraw’s concerns about the need to 

protect Philadelphia citizens from the current and impending harms of climate change, exasperated 

3 All calculations use riders in effect on March 1, 2024 and the Price-to-Compare from March 1, 2024, which 
assures that the rates are being compared on a consistent basis. 

4 PECO Energy Company – General Base Rate Filing, Volume No. I - Customer Notice. 
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by the urban heat island effect, as testified by Ms. Lankenau. City and PEA St. N. 1, pp. 8-12; see 

also, City/PEA St. No. 2, pp.  2-4. 

The City and PEA believe the increase is reasonable and yields a result that is in the public 

interest, particularly when accompanied by other important conditions contained in the Settlement. 

The increase agreed to in the Settlement provides adequate funding to allow the Company to 

continue to provide safe, adequate, reliable and continuous service. As such, the City and PEA 

submit that the increase agreed to in this Settlement is in the public interest and should be approved 

by the Commission. 

B. Electric Base Rate Stay-Out (Joint Petition, ¶ 15)

Under the terms of the Settlement, the Company will not file for another general rate increase 

under Section 1308(d) for its electric operations prior to March 16, 2026.  The City and PEA 

support this provision designed to give customers base rate stability for a period of at least two 

years, which is in the public interest.  Joint Petition, ¶ 15. 

C. Revenue Allocation and Rate Design (¶ ¶ 16-17)

Paragraphs 16 and17 of the proposed Settlement reflect the allocation of the annual net increase in 

electric operating revenue to each class and monthly fixed distribution charges for each rate class, 

respectively. The City and PEA did not take a specific position on the revenue allocation as reflected 

in paragraph 16 and the monthly fixed distribution charges for each rate class in paragraph 17 of the 

proposed Settlement. However, the City and PEA support these provisions as they objectively strike a 

balance of the many varied interests of the parties in this proceeding, as well as the varied interest of 

customers within Philadelphia.  

D. FPFTY Reports (Joint Petition ¶ 19)

The City and PEA did not take a formal position as to paragraph 19 of the proposed Settlement. 

E. DSIC  (Joint Petition ¶¶ 20-22)
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The City and PEA did not take a formal position as to paragraphs 20-22 of the proposed 

Settlement. 

F. Storm Reserve Account  (Joint Petition ¶ 23)

The City and PEA did not take a formal position as to paragraph 23 of the proposed Settlement. 

G. Universal Service Programs (Joint Petition ¶ ¶ 25-41)

In her direct testimony, City and PEA witness Lankenau testified that the City has an interest 

in understanding from PECO’s data the reasons why certain customers do not receive the financial 

help they would otherwise be eligible for and how the City and its partners could work with PECO 

to better reach these customers and have them enrolled. City/PEA St. 1, p. 6. For example, Ms. 

Lankenau recommended that the Company start tracking the number of customers deferred from 

LIURP due to Health and Safety (“H&S”) reasons once the H&S budget was reached. City/PEA 

St. 1, p. 7; see also, City/PEA St. 1-SR, p. 2-3. Ms. Lankenau also recommended that PECO strive 

to reduce additional barriers to enrollment in customer assistance programs through automatic 

enrollment and language access improvements. Id. 

(1) Customer Assistance Program

The Settlement includes various commitments to connect PECO’s to low-income with 

programs that can reduce their bill, including: (1) extending the utilization of speech analytics to 

assist with quality monitoring of calls concerning universal service programs and other low-

income customer issues; (2) using confirmation of low-income status in its billing system to 

establish a customer’s payment arrangement length of up to five years; (3) seeking Commission 

approval for additional language in PECO’s 10-Day Termination Notice about the availability of 

assistance programs that may stop disconnection of service for non-payment; (4) providing 

customers eligible for the Cold Weather Service with a CAP application, a Universal Services 
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Program Information Sheet (one pager), and information regarding PECO’s Residential Heating 

rate; and (5) upon application and approval for enrollment in CAP as a first time CAP customer, 

reconnect non-CAP customers identified as confirmed low-income customers in PECO’s system 

prior to disconnection at a reduced restoration amount and enroll those customer in CAP upon 

reconnection. Joint Petition, ¶¶ 35-39, 41. PECO will also hold semi-annual meetings with the 

City and the PEA, the first being prior to December 31, 2025, to expand outreach opportunities in 

low-income areas and language access improvements. Id. 

PECO has also agreed to implement several measures to benefit CAP customers, including: 

(1) participation in the DHS data sharing program in a manner consistent with the Commission’s

June 13, 2024 data sharing order at Docket No. M-2023-3038944, (2) automatic recertification of 

current CAP customers using data provided by DHS and (3) addition of PECO’s health usage rider 

exemption language to the maximum CAP credit notification letters.  In addition, PECO will 

convene a stakeholder collaborative by July 1, 2025 to discuss how PECO could implement 

automatic enrollment of non-CAP LIHEAP grant recipients in CAP.  Joint Petition, ¶¶ 25-27. 

The City and PEA find that these enhanced CAP provisions are in the public interest as they 

will likely improve the chances that low-income customers will access, and continue to access, 

necessary financial assistance with their electric bills.  

(2) Low Income Usage Reduction Program (“LIURP”)

 Under the terms of the Settlement, PECO agreed to increase its annual LIURP budget by 

$1 million (from $6.6 million to $7.6 million).  In addition, PECO will provide an overview of 

how the Company targets CAP customers approaching their maximum CAP credit for LIURP 

services at the USAC meeting held in the third quarter of 2025, and the Company will track and 

report annually to its USAC on the number of LIURP jobs deferred due to Health & Safety issues 
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with the home or other extenuating circumstances and the reasons for deferral. PECO has also 

committed to provide the City with the CAP and LIURP information that is currently provided to 

the USAC on a quarterly basis.  Joint Petition, ¶¶ 28-31. 

The City and PEA find these enhanced LIURP provisions are in the public interest as they will 

permit the City and its partners to better understand why certain low-income customers are not 

receiving the assistance they would otherwise be entitled to so that the City and its partners can 

collaborate with PECO to resolve as many of these issues as possible.  

(3) Matching Energy Assistance Fund (“MEAF”)

The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to reduce the energy 

burdens of low-income customers.  

(4) Other PECO Commitments to Enhance Assistance to Low-Income Customers

The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to reduce the energy 

burdens of low-income customers.  

H. Customer Service and Consumer Protection  (Joint Petition ¶ ¶32-52)

(1) Call Center Performance

The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to improve the quality 

of service to customers.  

(2) Low Income Customer Security Deposits and Disconnections
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The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to reduce the energy 

burdens of low-income customers.  

(3) Language Access

As mentioned above, City and PEA witness Lankenau testified that another way for PECO to 

improve its service and increase low-income customer enrollment in its assistance programs is to 

increase its language access efforts. City/PEA St. 1, p. 7; see also, City/PEA St. 1-SR, p. 2-3. 

Under the Settlement, PECO agreed to: (1) continue its Limited English Proficiency 

stakeholder meetings as agreed to in the Joint Petition for Settlement at Docket No. R-2021-

3024601 until the later of its next electric or gas base rate case filing; and (2) discuss, at the first 

of such meetings, issues for consideration in any proposal to: (a) add taglines to residential 

customer bills; and (b) send shutoff notices that are in both English and Spanish.  Joint Petition, ¶ 

46.  

The City and PEA find these enhanced language access provisions to be in the public 

interest as they increase PECO’s service to customers of different language backgrounds which 

may also result in increased enrollment in customer assistance programs for non-English-speaking 

customers struggling with their electric bills.  

(4) Determination of Residential Heating Type

The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to improve the quality 

of service to customers.  
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(5) Payment Processing

The City and PEA did not take a formal position as to these provisions of the proposed 

Settlement; however, the City and PEA generally support provisions aimed to improve the quality 

of service to customers.  

(6) Large Customer Account Management

In direct testimony, City and PEA witness McGraw raised multiple concerns with PECO’s 

level of service and coordination on the City’s clean energy infrastructure plans and billing 

complications the City has been facing because of PECO’s transition to a new system.  City/PEA 

St. No. 2, pp. 4-9. 

To resolve the ongoing concerns the City and PEA raised regarding interconnection 

coordination, PECO has committed, under the Settlement, to establishing annual meetings with 

the City of Philadelphia to review PECO’s next 3-5 year plans for currently identified projects 

within the city limits that will either (1) retire substations; or (2) involve projects that include 

conversions to higher primary voltages. Joint Petition ¶ 51.  To help municipal interconnection 

projects like the City’s progress more efficiently, PECO has also committed to establishing a 

municipal customer “mailbox” which will notify PECO when municipalities have submitted 

applications for interconnections and/or incentives for energy efficiency/clean energy projects and 

will further develop a system for sharing the status of PECO’s response to those applications. Id.  

To address the concerns raised by Mr. McGraw related to clean energy planning and billing 

issues, PECO has committed, under the Settlement, to: (1) hold semi-annual meetings with key 

stakeholders at the City to review account management, billing, the City’s transportation 

electrification plan, and strategic initiatives which impact both the City and PECO; (2) create a 

shared document for real-time tracking of open customer service and billing issues reported by the 
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City/PEA to PECO; and (3) create a “knowledge book” that will assist the City with understanding 

PECO’s internal processes and procedures. Joint Petition ¶ 52. 

The above-mentioned commitments by PECO are in the public interest as they provide 

framework for improved communication and coordination between City, PEA, and PECO 

for resolving any current and future issues regarding electric service.    

I. Electric Vehicle Program (Joint Petition ¶ ¶ 53-55)

In his direct testimony, City and PEA witness McGraw recommended that PECO adjust its 

Electric Vehicle (“EV”) charger interconnection application process to allow for bundling of 

project documentation submittals to help decrease the timeline and complexity of installations for 

larger entities like the City attempting to rapidly build-out its EV charger infrastructure. City/PEA 

St. No. 2, pp. 4-5.  Also, related to EV charger installation, witness McGraw raised equity concerns 

about the City’s largest departments and certain outside-City entities being considered one 

customer for purposes of calculating the EV Charging Pilot incentive cap.  Id., pp. 9-10. 

Under the terms of the Settlement, PECO agreed to treat the City, the Philadelphia Department 

of Aviation, the Philadelphia School District, Philadelphia Gas Works, and Philadelphia Industrial 

Development Corporation as separate customers from each other for purposes of determining the 

incentive cap for the EV Charging Pilot moving forward. Joint Petition ¶ 54. Additionally, to 

facilitate the City’s planning for EV charger deployment, prior to Service and Meter Request 

submissions, PECO has agreed that the City may furnish PECO with spreadsheets containing the 

locations, account numbers, and proposed load in kilowatts for up to ten potential EV charger 

connections each year and, within 30 days of PECO receiving a spreadsheet providing such 

information, PECO will identify which of the proposed locations yield a high potential for serving 

the proposed load without a line extension. Joint Petition ¶ 55. 
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The City and PEA submit that these provisions are in the public interest because they provide 

for more efficient and equitable processes in the deployment of EV chargers across the city of 

Philadelphia. Such deployment is a vital step for the City and its citizens to decarbonize vehicular 

transportation, which is a large step in the City’s efforts to combat the impending climate 

emergency.  

J. Assistance with Non-Company Clean Energy and Energy Conservation Programs 

 (1) Solar for All 

In her direct testimony City and PEA witness Schapira raised concerns about the effect of 

PECO’s interconnection process on customers in PEA’s current Solarize Philly program and the 

forthcoming Solar for All program. City/PEA St. No. 3, pp. 6-10. The Solar for All program is a 

grant program administered by the U.S. Environmental Protection Agency as a part of the 

Greenhous Gas Reduction Fund established under the Inflation Reduction Act to support solar 

installations that benefit low-income customers. PEA’s affiliated organization, Philadelphia Green 

Capital Corp. is a subrecipient of a substantial proportion of Pennsylvania’s $146 Million award, 

and PEA will act as an administrator for the program. In the settlement PECO has agreed to waive 

interconnection study fees for Solar for All customers in the following instances: 

• The Fee will be waived in the event that no solutions are available to the customer after 

completion of the initial technical review, and an engineering study is required. 

• The Fee will be refunded in the event that all work identified as a result of the study is 

determined to be PECO’s responsibility. 

• The Fee will be refunded in the event that some or all work identified as a result of the 

study is determined by PECO to be the customer’s responsibility, and the customer subsequently 

chooses to withdraw their application. 
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Joint Petition ¶¶  56-57. 

The City and PEA believe that these modifications of PECO’s policies are a substantial 

equitable improvement over current policies as low-income customers will not be charged when 

either (i) they do not benefit from the study by receiving a solar installation, or (ii) the needed work 

identified in a study is determined to be PECO’s responsibility. 

 (2) Built to Last Coordination 

In her direct testimony City and PEA witness Schapira called attention to PECO’s response to 

interrogatories that did not reflect an understanding of the structure of PEA’s Built to Last program 

and the level of engagement between PEA and PECO’s LIURP contractor, CMC Energy. City/PEA 

St. 3, pp. 11-12.  In the settlement PECO agrees to several steps to ensure coordination between 

its energy efficiency programs and the Built to Last program. Joint Petition ¶¶  58-60. PEA 

welcomes this additional level of cooperation and believes it will be beneficial for both PECO 

customers and PEA program recipients. 

 (3) Greenhouse Gas (“GHG”) Reduction Plan 

City and PEA witnesses McGraw and Schapira both raised concerns about an apparent lack of 

customer transparency into PECO’s plans to transition its system to meet the demands of increased 

clean energy interconnection and deployment. City/PEA St. No. 2, pp. 4, 8-9; see also, City/PEA 

St. No. 3, pp. 6-11 and 12-18. Both witnesses concluded that customer awareness and collaboration 

is key to an equitable and timely transition. Under the terms of the Settlement, PECO agreed to 

provide further documents to the City and PEA demonstrating Exelon Corporation’s and PECO’s 

planned and actionable progress towards reducing GHG emissions within the Company’s service 

territory, by July 1, 2025. Joint Petition ¶ 61. The City and PEA submit that this provision is in 
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the public interest as it constitutes an actionable step towards customer transparency into PECO’s 

clean energy transition plans.  

K. Interconnection Costs (Joint Petition ¶ 62)

In his direct testimony, City and PEA witness McGraw raised equity concerns with the 

Company’s policy on cost assignments of certain interconnection projects. City/PEA St. No. 2, 

pp. 5-6. More specifically, Mr. McGraw testified to the hardships the City has faced in past 

projects where the project was delayed or abandoned because there was no mechanism for the 

City to share the cost with PECO to upgrade a utility-owned transformers that were just shy of 

their end-of-life.  Witness McGraw observed that flexibility with PECO’s assignment of costs 

for such interconnection projects would not only encourage more decarbonization projects, 

but also reduce some of the costs that would otherwise be borne by all ratepayers when PECO 

eventually replaces the aging infrastructure at full cost.   

Under the terms of the Settlement,  PECO will initiate collaborative communications with the 

City, PEA, the OCA, the OSBA, PAIEUG, TURN, and CAUSE-PA, and others if mutually agreed 

by the aforementioned parties, to assess approaches to achieving a more equitable distribution of 

utility construction costs incurred to enable interconnection of distributed energy resources. The 

topics discussed pursuant to the collaboration will include, but are not limited to, broader 

socialization of costs incurred to accommodate Level 1(≤10 kW) solar interconnections and credits 

to customers for avoided investments in lifecycle replacement of distribution system equipment 

that is nearing end-of-life. If the parties are successful in developing a consensus approach by 

December 31, 2025, PECO will propose that approach to the PUC by July 1, 2026. Joint Petition 

¶ 62. 
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The City and PEA find this provision to be in the public interest as it will initiate conversation 

between PECO and important stakeholders on developing the proper path for an equitable and 

cost-efficient clean energy transition of PECO’s distribution system.  

L. Tariff Changes

The City and PEA agree to the tariff changes set forth in Appendix A of the Joint Petition. 

III. CONCLUSION

The City and PEA respectfully request that ALJ Marta Guhl, ALJ Darlene Heep, and the 

Pennsylvania Public Utility Commission approve the foregoing Joint Petition for Non-

unanimous Settlement of Rate Investigation without modification. 

Respectfully submitted, 

/s/ Laura J. Antinucci  

Laura J. Antinucci  
James Kellett  
Counsel for the CITY 
Philadelphia Law Department 
1515 Arch Street, 16th Floor 
Philadelphia, PA 19102 

Baird Brown 
PA Attorney I.D. #32749 
Counsel for PEA 
eco(n)law LLC 
230 S. Broad Street 
Philadelphia, PA 19102 

Dated: September 12, 2024 


