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PROTEST OF FORWARD TOWNSHIP 
Introduction: 

 Forward Township (“Forward”) files a Protest in this matter pursuant to the provisions of 

the Rules of Practice and Procedure of the Public Utility Commission (“PUC” or 

“Commission”), 52 Pa. Code 5.51-5.53, and Chapter 11 and Section 1329 of the Public Utility 

Code, 66 Pa. C.S. Section 1101, et seq. and 66 Pa. C.S. 1329.  

Pennsylvania-American Water Company (“PAWC”) requests the Commission: (1) 

approve the acquisition of the wastewater system assets, pursuant to 66 Pa. C.S. 1102 and 1103, 

owned by Elizabeth Borough Municipal Authority (“EBMA”) as a means to allow EBMA to 

strip the accumulated cash from EBMA and distribute it to the Borough of Elizabeth (“Elizabeth 

Borough”); (2) approve the right of PAWC to provide wastewater services in Elizabeth Borough, 

and related points of service in portions of the Boroughs of Lincoln (“Lincoln”), and the 



 
 

Townships of Forward (“Forward”) and Elizabeth (“Elizabeth”) in Allegheny County 

Pennsylvania; (3) include, in its order approving the acquisition, the ratemaking base of the 

acquired assets as determined under Section 1329(c)(2) of the Public Utility Code; and (4) 

authorize PAWC to recover all expenses of operation and acquisition from ratepayers, essentially 

making up for EBMA’s stripping of funds through this transaction. PAWC also requested 

approval of the inequitable Asset Purchase Agreement (“APA”) dated January 24, 2023 as well 

as other municipal agreements pursuant to Section 507 of the Public Utility Code, and requested 

that the Commission issue an Order and Certificate of Public Convenience approving and 

addressing the matters requested in the Application.  

Despite a huge trove of documents, appraisals and contentions, it is beyond the purview 

of any doubt that this entire transaction is being orchestrated by EBMA’s desire to strip the 

accumulated cash provided by all ratepayers and transfer it to Elizabeth Borough. It is PAWC’s 

opportunity to acquire a well-functioning water system with room to grow the rates and thus the 

profits. Nothing in this transaction is designed to provide benefits to the public or the ratepayers 

(other than the incidental benefit to Elizabeth residents as Elizabeth will be the beneficiary of 

funds accumulated over the years from all ratepayers).  

Substantial reserves were accumulated over the years. Instead of proposing to use (or, 

transfer) those funds to maintain and improve they systems, EBMA proposed to just take them. 

Apparently, PAWC does not mind that it is taking over a system with no reserves; it will simply 

rebuild the reserves and the funds needed for capital improvements by having the ratepayers pay 

again. If PAWC and EBMA were truly interested in benefitting the public, the sale would 

include the reserve cash. 



 
 

Indicative of the driving force of greed is that EBMC offered Forward and Elizabeth a 

total of $3.5 million if they would sign off and support the transaction, but nothing if they did 

not. The balance of funds remaining would ultimately go to Elizabeth Borough as EBMA would 

dissolve upon the sale. Although not provided with sufficient information, it is believed and thus 

averred that the balance for Elizabeth Borough would total over $8 million of ratepayer funds. 

Other participants in the EBMA system accepted the payoffs to join in the transaction, upon 

threat of being paid nothing if they did not participate. And, as matters now stand, EBMA 

informed Forward it will receive nothing since it is opposing this transaction. Can it be 

conceivably said with any credibility that this transaction is for the benefit of the public when it’s 

approval results from blackmail? 

That said, the effect of the proposed purchase and sale would be for Elizabeth Borough to 

reap a significant “bonus” of what is believed to be in excess of $8 Million from the ratepayers 

of all of the communities, funds that were intended to be utilized in the maintenance, 

improvement, repair and operation of the facilities leaving PAWC to position itself for rate 

increases. It is a win-win for PAWC, Elizabeth Borough and EBMA and a lose – lose for all of 

the customers and Forward. Not to mention that the distribution is inequitable in that the 

ratepayers who contributed the most (Forward), will get the least in the proposal.  

Forward requests that PAWC’s application be rejected. 

It is believed and thus averred that discovery will support the position of Forward.  

Forward also joins in the Protest of the Office of Consumer Advocate.  

1. Protestor is Forward Township (“Forward”) a Pennsylvania municipality. 

2. Protestor joins in and incorporates the Protest of the Office of the Consumer 

Advocate filed in this docket, A-2025-3052983. 
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