Michael S. Swerling, Esq.

UGI Corporation

500 North Gulph Road
King of Prussia, PA
19406

Energy to do more® Post Office Box 858
Valley Forge, PA 19482-0858

(610) 992-3763 Telephone
(direct)

August 8, 2025

VIA E-FILE

Matthew Homsher, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission, et al. v. UGI Utilities, Inc. - Gas Division;
Docket Nos. R-2024-3052716, et al.

Dear Secretary Homsher:

Attached please find UGI Utilities, Inc., - Gas Division’s (“UGI” or the “Company’’) notice of a
change in its tax accounting method for tax repairs in the above-referenced docket. (“2025 Gas
Base Rate Case”). In the 2025 Gas Base Rate Case, UGI explained that it elected to proceed
under IRS Revenue Procedure 2023-15 (“Rev. Proc. 2023-15") for purposes of its fiscal year
2024 tax return, which resulted in a tax repairs deduction. (UGI Gas St. No. 7-R at 2-4.)

By way of further background, IRS Revenue Procedure 2023-15 (“Rev. Proc. 2023-15) was
released in April 2023. It provided a safe harbor accounting method prescribing whether
expenses made to maintain, repair, replace, or improve natural gas transmission and distribution
property are to be (a) capitalized as improvements under § 263(a) of the Internal Revenue Code
(“Code”), (b) capitalized as the costs of property produced by the taxpayer for use in its trade or
business under § 263 A, or (c) deducted under § 162. It also permits taxpayers to obtain automatic
consent to change to the safe harbor method of accounting permitted by the revenue procedure
(for property classified as linear (e.g., mains, services, valves, fittings) and nonlinear (e.g.,
compressors, meters, regulators)).

Moreover, pursuant to Rev. Proc. 2023-15: “Within 30 calendar days of filing the federal income
tax return for the year of change, the taxpayer will provide a copy of the completed Form 3115
to any regulatory body having jurisdiction over the public utility property subject to the Form
3115

On July 15, 2025, UGI filed its federal income tax return, including Form 3115 (Application for
Change in Accounting Method), which notified that IRS that UGI was switching to the safe
harbor method permitted under Rev. Proc. 2023-15 for its linear property. In accordance with



the notification requirement specified in Rev. Proc. 2023-15, UGI hereby provides the
Pennsylvania Public Utility Commission with a copy of its completed Form 3115 submitted to
the IRS on July 15, 2025, relative to its change to the safe harbor accounting method for linear

gas property.

Feel free to contact me directly at (610) 992-3763 if you have any questions.

Very truly yours,

/s/ Michael S. Swerling
Michael S. Swerling
Counsel for UGI

Enclosure



31 1 5 Application for Change in Accounting Method OMB No, 1545-2070

(Rev, December 2022)

ma::rsm" » Go to www.irs.gowForm3115 for instructions and the latest information. ‘“\“a.d““e“}m »
Name of filer (name of parent WMion if a consolidated group) (see instructions) Identification number (see instructions)
23-2668356
UGI CORPORATION Principal business activity code number (see instructions)
551112

Number, street, and room or suite no. If a P.O. box, see the instructions. Tax year of change begins (MM/DD/YYYY) 10/01/2023
500 NORTH GULPH RD Tax year of change ends (MM/DD/YYYY) 09/30/2024
City or town, state, and ZIP code Name of contact person (see instructions)
KING OF PRUSSIA, PA 19406 WENDY FRIESE
Name of applicant(s) (if different than filer) and identification number(s) (see instructions) Contact person's telephone number
UGI UTILITIES, INC. (EIN: 23-1174060, PBAC: 221210) 202) 220-2799
Does the filer want to receive a copy of the change in method of accounting letter ruling or other correspondence
related to this Form 3115 by fax or encrypted email attachment? If “Yes,” see instructions . . . . . . . . . e w0 k] e, [N
If the applicant is a member of a consolidated group, check thisbox. . . . . . . . . BN 5 R L U Lo DI e E]
If Form 2848, Power of Attorney and Declaration of Representative, is attached (see instructions for when Form 2848 is
requlred)checkthlsbox ; E]
Check the box o indicate the type of applicant. Check the appropriate box to indicate the type
[  individual [Icooperative (sec. 1381) of accounting method change being requested.
[X] corporation [ JPartnership See instructions.

Controlled foreign corporation (Sec. 957) S corporation Depreciation or Amortization

10/50 corporation (Sec. 904(d)(2)(E)) Insurance co. (Sec. 816(a)) BFinancial Products and/or Financial Activities of

Qualified personal service Insurance co. (Sec. 831) Financial Institutions

corporation (Sec. 448(d)(2)) [Clother (specityy: [X]other (specify) »  REV. PROC. 2023-15 - NATURAL GAS
]  Exemptorganization. Enter SAFE HARBOR METHOD

COIERECHONT vt e ot il L gt B Ty - T s e o L S e s S

Caution: To be eligible for approval of the requested change in method of accounting, the taxpayer must provide all information that is
relevant to the taxpayer or to the taxpayer's requested change in method of accounting. This includes (1) all relevant information requested on
this Form 3115 (including its instructions), and (2) any other relevant information, even if not specifically requested on Form 3115.
The taxpayer must attach all applicable statements requested throughout this form.
Minfonnation For Automatic Change Request Yes | No
1 Enter the applicable designated automatic accounting method change number ("DCN") for the requested automatic change.
Enter only one DCN, except as provided for in guidance published by the IRS. If the requested change has no DCN, check
"Other," and provide both a description of the change and a citation of the IRS guidance providing the automatic change.
See instructions.

a (1)DCN: 269 (2) DCN: (3) DCN: (4) DCN: (5) DCN: (8) DCM:
(7) DCN: (8) DCN: (9) DCN: {10) DCN; (11) DCN: (12) DCN:

b Other [] Description »

2 Do any of the eligibility rules restrict the applicant from filing the requested change using the automatic change
procedures (see instructions)? If "Yes," attach an explanation. . . S s R E G X

3 Has the filer provided all the information and statements required {a) on 1h|s form and {b} by the Lrst of Automat[c

Changes under which the applicant is requesting a change? See instructions. . . i e R e
Note: Complete Part Il and Part IV of this form, and, Schedules A through E, if applmble

Information For All Requests Yes | No
4 During the tax year of change, did or will the applicant (a) cease to engage in the trade or business to which the
requested change relates, or (b) terminate its existence? See instructions. . . . B ) Y, e X
5 Is the applicant requesting to change to the principal method in the tax year of change under Regulahons sectlon
1:981{cHA) - TN oE 1 SBICYBITIMINT. & v s o s o B e e SermEEERTAL SO B B H B 4 e e oo o X

If "No," go to line 6a.
If "Yes," the applicant cannot file a Form 3115 for this change. See instructions.

2 Under penalties of perjury, | declare that | have I this application, including accompanying schedules and statements, and to the best of my
Ssgn knowledge and belief, the application contains all the relevant facts relating to the application, and it is true, correct, and complete. Declaration of
Here {preparer (other than applicant) is based on all ir ion of which preparer has any knowledg
wy‘wm filer (and spouse, if joint retumn) Date Name and title (print or type)
s A VL) . Bp o) G 7/ 8/ Fe26:2 Sicaria sEN 5. RODES, VP GLOBAL TAX
ype preparer's name |Preparer's signature Date
Preparer  |JOHN F. MCKEE %J«A e 7/14/2025
(other than
fler/applicant) Fim's name P> DELOITTE TAX LLP

For Privacy Act and Paperwork Reduction Act Notice, see the instructions. Cat. No. 19280E Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356 Page 2
Information For All Requests (continued) Yes | No
6a Does the applicant (or any present or former consolidated group in which the applicant was a member during the
applicable tax year(s)) have any federal income tax return(s) under examination (see instructions)? X
If "No," go to line 7a.
b Is the method of accounting the applicant is requesting to change an issue under consideration (with respect to
either the applicant or any present or former consolidated group in which the applicant was a member during the
applicable tax year(s))? See instructions. . R N/A
c Enter the name and telephone number of the examining agent and the tax year(s) under examlnatlon N/A
Name Telephone number Tax year(s)
d Has a copy of this Form 3115 been provided to the examining agent identified on line 6¢? . N/A
7a Does audit protection apply to the applicant's requested change in the method of accounting? See instructions. o X
If "No," attach an explanation. SEE ATTACHMENT
b If "Yes," check the applicable box and attach the required statement.
[ INot under exam []3-month window [ ]120 day: Date examination ended
[IMethod not before director [ INegative adjustment []CcAP: Date member joined group
[JAudit protection at end of exam [Jother
8a Does the applicant (or any present or former consolidated group in which the applicant was a member during the
applicable tax year(s)) have any federal income tax return(s) before Appeals and/or a federal court? X
If "No," go to line 9.
b Is the method of accounting the applicant is requesting to change an issue under consideration by Appeals and/or
a federal court (for either the applicant or any present or former consolidated group in which the applicant was a
member for the tax year(s) the applicant was a member)? See instructions. N/A
If "Yes," attach an explanation.
c If"Yes," enter the name of the (check the box) |:| Appeals officer and/or |:| counsel for the government,
telephone number, and the tax year(s) before Appeals and/or a federal court. N/A
Name Telephone number Tax year(s)
d Has a copy of this Form 3115 been provided to the Appeals officer and/or counsel for the government identified
on line 8c? . . N/A
9 If the applicant answered "Yes" to I|ne Ga and/or 8a W|th respect to any present or former consolldated group,
attach a statement that provides each parent corporation's (a) name, (b) identification number, (c) address, and (d)
tax year(s) during which the applicant was a member that is under examination, before an Appeals office,
and/or before a federal court. N/A
10 If for federal income tax purposes, the applicant is either an entity (including a limited liability company) treated as
a partnership or an S corporation, is it requesting a change from a method of accounting that is an issue under
consideration in an examination, before Appeals, or before a federal court, with respect to a federal income tax
return of a partner, member, or shareholder of that entity? . N/A
11a Has the applicant, its predecessor, or a related party requested or made (under elther an automatlc or
non-automatic change procedure) a change in method of accounting within any of the five tax years ending with
the tax year of change? X
If "No," go to line 12.
b If "Yes," for each trade or business, attach a description of each requested change in method of accounting
(including the tax year of change) and state whether the applicant received consent. N/A
c If any application was withdrawn, not perfected, or denied, or if a Consent Agreement granting a change was not
signed and returned to the IRS, or the change was not made or not made in the requested year of change, attach
an explanation. N/A
12 Does the applicant, its predecessor, or a related party currently have pending any request (including any
concurrently filed request) for a private letter ruling, change in method of accounting, or technical advice? X
If "Yes," for each request attach a statement providing (a) the name(s) of the taxpayer, (b) identification number(s),
(c) the type of request (private letter ruling, change in method of accounting, or technical advice), and (d) the
specific issue(s) in the request(s).
13 Is the applicant requesting to change its overall method of accounting? X
If "Yes," complete Schedule A on page 4 of this form.

Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356

Page 3

Part 11 Information For All Requests (continued)

Yes

No

14 If the applicant is either (i) not changing its overall method of accounting, or (ii) is changing its overall method of
accounting and changing to a special method of accounting for one or more items, attach a detailed and
complete description for each of the following (see instructions):

The item(s) being changed.

The applicant's present method for the item(s) being changed.

The applicant's proposed method for the item(s) being changed.

The applicant's present overall method of accounting (cash, accrual, or hybrid).

-
o g o0 T o

Attach a detailed and complete description of the applicant's trade(s) or business(es). See section 446(d).
If the applicant has more than one trade or business, as defined in Regulations section 1.446-1(d), describe
(i) whether each trade or business is accounted for separately; (ii) the goods and services provided by each trade
or business and any other types of activities engaged in that generate gross income; (iii) the overall method of
accounting for each trade or business; and (iv) which trade or business is requesting to change its accounting
method as part of this application or a separate application.
Note: If you are requesting an automatic method change, see the instructions to see if you are required to complete
lines 16a-16¢.
Attach a full explanation of the legal basis supporting the proposed method for the item being changed. Include a
detailed and complete description of the facts that explains how the law specifically applies to the applicant's
situation and that demonstrates that the applicant is authorized to use the proposed method.

b Include all authority (statutes, regulations, published rulings, court cases, etc.) supporting the proposed method.

c Include either a discussion of the contrary authorities or a statement that no contrary authority exists.
17  Will the proposed method of accounting be used for the applicant's books and records and financial statements?

For insurance companies, see the instructions
If "No," attach an explanation.

18 Does the applicant request a conference with the IRS National Office if the IRS National Office proposes an adverse response?
19a If the applicant is changing to either the overall cash method, an overall accrual method, or is changing its method
of accounting for any property subject to section 263A, any long-term contract subject to section 460 (see 19b), or
inventories subject to section 471 or 474, enter the applicant's gross receipts for the 3 tax years preceding the tax year of change.

1st preceding 2nd preceding
year ended: mo yr. year ended: mc yr. year ended: mo. yr.

16a

3rd preceding

SEE ATTACHMENT

SEE ATTACHMENT

N/A

N/A
N/A
N/A

SEE ATTACHMENT

N/A

$ $ $

b If the applicant is changing its method of accounting for any long-term contract subject to section 460, in addition
to completing 19a, enter the applicant's gross receipts for the 4th tax year preceding the tax year of change:
4th preceding year ended: mo. yr. $

N/A

Part 11l Information For Non-Automatic Change Request

N/A

Yes

No

20 Is the applicant's requested change described in any revenue procedure, revenue ruling, notice, regulation, or
other published guidance as an automatic change request? . . . . . . . . . . . . . . . . . . ..
If "Yes," attach an explanation describing why the applicant is submitting its request under the non-automatic
change procedures.

21 Attach a copy of all documents related to the proposed change (see instructions).

22  Attach a statement of the applicant's reasons for the proposed change.

23 If the applicant is a member of a consolidated group for the year of change, do all other members of the
consolidated group use the proposed method of accounting for the item being changed?
If "No," attach an explanation.

24a Enter the amount of user fee attached to this application (see instructions). . . . . . . . . . $

b If the applicant qualifies for a reduced user fee, attach the required information or certification (see instructions).

Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356

Page 4

Section 481(a) Adjustment

Yes | No

25 Does published guidance require the applicant (or permit the applicant and the applicant is electing) to implement
the requested change in method of accounting on a cut-off basis?

If "Yes," attach an explanation and do not complete lines 26, 27, 28, and 29 below SEE ATTACHMENT

26 Enter the section 481(a) adjustment. Indicate whether the adjustment is an increase (+) or a decrease (-) in
income. $ N/A Attach a summary of the computation and an explanation of the methodology
used to determine the section 481(a) adjustment. If it is based on more than one component, show the
computation for each component. If the applicant waived any deductions with respect to the method of
accounting pursuant to Regulations section 1.59A-3(c)(6)(i), include a summary of the waived deductions. If more
than one applicant is applying for the method change on the application, attach a list of the (a) name, (b)
identification number, and (c) the amount of the section 481(a) adjustment attributable to each applicant.
27 Is the applicant required to take into account in the year of change any remaining portion of a section 481(a)
adjustment from a prior change (see instructions)? If “Yes,” enter the amount. N/A .
28 Is the applicant making an election to take the entire amount of the adjustment into account in the tax year of change”
If "Yes," check the box for the applicable elective provision used to make the election (see instructions).
|:|$50,000 de minimis election |:|Eligible acquisition transaction election
29 Is any part of the section 481(a) adjustment attributable to transactions between members of an affiliated group, a
consolidated group, a controlled group, or other related parties?
If "Yes," attach an explanation.

N/A

4

/A
/A

4

N/A

Schedule A — Change in Overall Method of Accounting (If Schedule A applies, Part | below must be completed.)

N/A

Change in Overall Method (see instructions)

Check the appropriate boxes below to indicate the applicant's present and proposed methods of accounting.
Present method: |:|Cash |__ErAccruaI |:E|)Hybrid (attach description)

Proposed method: I:ICash |:|Accrual |:|Hybrid (attach description)

2 Enter the following amounts as of the close of the tax year preceding the year of change. If none, state "None." Also, attach a
statement providing a breakdown of the amounts entered on lines 2a through 2g.

a Income accrued but not received (such as accounts receivable)

Income received or reported before it was earned (such as advanced payments). Attach a descrlptlon of
the income and the legal basis for the proposed method

Expenses accrued but not paid (such as accounts payable)

Prepaid expenses previously deducted

Supplies on hand previously deducted and/or not preV|oust reported

Inventory on hand previously deducted and/or not previously reported. Complete Schedule D Part |I
Other amounts (specify). Attach a description of the item and the legal basis for its inclusion in the
calculation of the section 481(a) adjustment.

o

Q@ 0o o

Amount

h Net section 481(a) adjustment (Combine lines 2a-2g.) Indicate whether the adjustment is an increase (+)
or decrease (-) in income. Also enter the net amount of this section 481(a) adjustment amount on Part IV,
line 26

3 Is the applicant also requesting the recurring item exception under section 461(h)(3)?

4 Attach copies of the profit and loss statement (Schedule F (Form 1040) for farmers) and the balance sheet |f appllcable as of
the close of the tax year preceding the year of change. Also attach a statement specifying the accounting method used when
preparing the balance sheet. If books of account are not kept, attach a copy of the business schedules submitted with the
federal income tax return or other return (such as tax-exempt organization returns) for that period. If the amounts in Part |, lines

2a through 2g, do not agree with the amounts shown on the balance sheet, attach a statement explaining the differences.
5 Is the applicant making a change to the overall cash method or to a method in which a taxpayer uses an

accrual method for purchases and sales of inventory and uses the cash method for computing all other

items of income and expense (see instructions)?

13 -

|:| Yes |:| No

[JYes [ ]No

Part Il Change to the Cash Method For Non-Automatic Change Request (see mstructlons)

Applicants requesting a change to the cash method must attach the following information:

1 A description of inventory items (items whose production, purchase, or sale is an income-producing factor) and materials and
supplies used in carrying out the business.

2 An explanation as to whether the applicant is required to use the accrual method under any section of the Code or regulations.

Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356

Page 5

Schedule B — Changes Related to the Deferral Method for Advance Payments, Cost Offset Methods, and/or the

Applicable Financial Statement Income Inclusion Rule (see instructions) NIA
1 If the applicant is requesting to change to the deferral method for advance payments under Regulations section
1.451-8(c) or (d), as described in the instructions, attach the information specified in the instructions.
2 If the applicant is requesting to change to or within a cost offset method under Regulations section 1.451-3(c) and/or Regulations
section 1.451-8(e), as described in the instructions, attach the information specified in the instructions.
3 If the applicant is requesting to change to or within a method to conform to the applicable financial statement (AFS) income
inclusion rule under section 451(b) and Regulations section 1.451-3, as described in the instructions, attach a detailed
description of the proposed method including the information specified in the instructions.
Schedule C — Changes Within the LIFO Inventory Method (see instructions) N/A

Part | General LIFO Information

Complete this section if the requested change involves changes within the LIFO inventory method. Also, attach a copy of all
Forms 970, Application To Use LIFO Inventory Method, filed to adopt or expand the use of the LIFO method.

1 Attach a description of the applicant's present and proposed LIFO methods and submethods for each of the following

items:

a  Valuing inventory (for example, unit method or dollar-value method).

b  Pooling (for example, by line or type or class of goods, natural business unit, multiple pools, raw material content, simplified
dollar-value method, inventory price index computation (IPIC) pools, vehicle-pool method, etc.).

c Pricing dollar-value pools (for example, double-extension, index, link-chain, link-chain index, IPIC method, etc.).

d Determining the current-year cost of goods in the ending inventory (such as, most recent acquisitions, earliest acquisitions during
the current year, average cost of current-year acquisitions, rolling-average cost, or other permitted method).

2 If any present method or submethod used by the applicant is not the same as indicated on Form(s) 970 filed to adopt or
expand the use of the method, attach an explanation.
3 If the proposed change is not requested for all the LIFO inventory, attach a statement specifying the inventory to which the

change is and is not applicable.

4 If the proposed change is not requested for all of the LIFO pools, attach a statement specifying the LIFO pool(s) to which the
change is applicable.

5 Attach a statement addressing whether the applicant values any of its LIFO inventory on a method other than cost. For
example, if the applicant values some of its LIFO inventory at retail and the remainder at cost, identify which inventory items
are valued under each method.

6 If changing to the IPIC method, attach a completed Form 970.

Part Il Change in Pooling Inventories

1 If the applicant is proposing to change its pooling method or the number of pools, attach a description of the contents of, and
state the base year for, each dollar-value pool the applicant presently uses and proposes to use.

2 If the applicant is proposing to use natural business unit (NBU) pools or requesting to change the number of NBU pools,
attach the following information (to the extent not already provided) in sufficient detail to show that each proposed NBU was
determined under Regulations sections 1.472-8(b)(1) and (2):

a  Adescription of the types of products produced by the applicant. If possible, attach a brochure.

A description of the types of processes and raw materials used to produce the products in each proposed pool.

c Ifall of the products to be included in the proposed NBU pool(s) are not produced at one facility, state the reasons for the

separate facilities, the location of each facility, and a description of the products each facility produces.

d  Adescription of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained

and if separate profit and loss statements are prepared.

e A statement addressing whether the applicant has inventories of items purchased and held for resale that are not further

processed by the applicant, including whether such items, if any, will be included in any proposed NBU pool.

f A statement addressing whether all items including raw materials, goods-in-process, and finished goods entering into the

entire inventory investment for each proposed NBU pool are presently valued under the LIFO method. Describe any items that
are not presently valued under the LIFO method that are to be included in each proposed pool.

o

g A statement addressing whether, within the proposed NBU pool(s), there are items both sold to unrelated parties and
transferred to a different unit of the applicant to be used as a component part of another product prior to final processing.

3 If the applicant is engaged in manufacturing and is proposing to use the multiple pooling method or raw material content
pools, attach information to show that each proposed pool will consist of a group of items that are substantially similar. See
Regulations section 1.472-8(b)(3).

4 If the applicant is engaged in the wholesaling or retailing of goods and is requesting to change the number of pools used,

attach information to show that each of the proposed pools is based on customary business classifications of the applicant's
trade or business. See Regulations section 1.472-8(c).

Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356 Page 6

Schedule D — Change in the Treatment of Long-Term Contracts Under Section 460, Inventories, or Other

Section 263A Assets (see instructions) N/A
Change in Reporting Income From Long-Term Contracts (Also complete Part Il on pages 7 and 8.)
1 To the extent not already provided, attach a description of the applicant's present and proposed methods for reporting income
and expenses from long-term contracts. Also, attach a representative actual contract (without any deletion) for the requested
change. If the applicant is a construction contractor, attach a detailed description of its construction activities. P A
2a  Are the applicant's contracts long-term contracts as defined in section 460(f)(1) (see instructions)? . . . . . . . . . . |:| Yes |:| No
b If "Yes," do all the contracts qualify for the exception under section 460(e) (see instructions)? . . . . . . . . . . . . . |:| Yes |:| No
If line 2b is "No," attach an explanation.
c Is the applicant requesting to use the percentage-of-completion method using cost-to-cost under
Regulations section 1.460-4(b)? . . . . . e |:| Yes |:| No
d If line 2c is “Yes,” in computing the completion factor of a contract WI|| the appllcant use the S|mpI|f|ed
cost-to-cost method described in Regulations section 1.460-5(c)? . . . . . e e e |:| Yes |:| No
e If line 2c is "No," is the applicant requesting to use the exempt-contract percentage of-completlon
method under Regulations section 1.460-4(c)(2)? . . . . . . e |:| Yes |:| No
If line 2e is "Yes," attach an explanation of what method the appllcant WI|| use to determlne a contract s
completion factor.
If line 2e is "No," attach an explanation of what method the applicant is using and the authority for its use.
3a Does the applicant have long-term manufacturing contracts as defined in section 460(f)(2)? . . . . . . . . . . . . . |:| Yes |:| No
b If "Yes," attach a description of the applicant's manufacturing activities, including any required installation
of manufactured goods.
4a Does the applicant enter into cost-plus long-term contracts? . . . . . . . . . . . . . . . . . . . . . . . .. |:| Yes |:| No
Does the applicant enter into federal long-term contracts? . . . . . . e PR e |:| Yes |:| No
Change in Valuing Inventories Including Cost Allocation Changes (Also complete Part Il on pages 7 and 8.)
Attach a description of the inventory goods being changed.
2 Attach a description of the inventory goods (if any) NOT being changed.
3a Is the applicant subject to section 263A? If "No," goto line4a . . . . e |:|Yes |:| No
b Is the applicant's present inventory valuation method in compliance W|th section 263A (see |nstruct|ons)’7
If "No," attach a detailed explanation . . . . . . . . . . . . . . . . .00 Lo |:|Yes |:|No
Inventory Method Being Changed Inventory Method Not
4a  Check the appropriate boxes in the chart. Being Changed
Identification methods: Present method Proposed method Present method
Specific identification
FIFO
LIFO .
Other (attach explanatlon)
Valuation methods:
Cost
Cost or market, whlchever is Iower
Retail cost .
Retail, lower of cost or market
Other (attach explanation) P
b Enter the value at the end of the tax year precedlng the year of change $ $
5 If the applicant is changing from the LIFO inventory method to a non-LIFO method, attach the following information (see
instructions).
a Copies of Form(s) 970 filed to adopt or expand the use of the method.
b Only for applicants requesting a non-automatic change. A statement describing whether the applicant is changing to the
method required by Regulations section 1.472-6(a) or (b), or whether the applicant is proposing a different method.
c Only for applicants requesting an automatic change. The statement required by section 23.01(5) of Rev. Proc. 2018-31 (or
its successor).
6 Is the applicant presently using the AFS cost offset method as described in Regulations section

1.451-3(c) and/or the advance payment cost offset method described in Regulations section 1.451-8(e),
or is the applicant changing to such methods for the same year of change as the requested change in
inventory method? If “Yes,” see the instructions for rules regarding concurrentchanges . . . . . . . . . . . . . .. |:| Yes |:| No

Form 3115 (Rev. 12-2022)



Form 3115 (Rev. 12-2022) UGI CORPORATION 23-2668356 Page 7
Part lll Method of Cost Allocation (Complete this part if the requested change involves either property subject to

section 263A or long-term contracts as described in section 460). See instructions

Section A — Allocation and Capitalization Methods

Attach a description (including sample computations) of the present and proposed method(s) the applicant uses to capitalize direct
and indirect costs properly allocable to real or tangible personal property produced and property acquired for resale, or to allocate
direct and indirect costs required to be allocated long-term contracts. Include a description of the method(s) used for allocating
indirect costs to intermediate cost objectives such as departments or activities prior to the allocation of such costs to long-term
contracts, real or tangible personal property produced, and property acquired for resale. The description must include the following:

1 The method of allocating direct and indirect costs (for example, specific identification, burden rate, standard cost, or other
reasonable allocation method).

2 The method of allocating mixed service costs (for example, direct reallocation, step-allocation, simplified service cost using the
labor-based allocation ratio, simplified service cost using the production cost allocation ratio, or other reasonable allocation
method).

3 Except for long-term contract accounting methods, the method of capitalizing additional section 263A costs (for example,
simplified production with or without the historic absorption ratio election, modified simplified production with or without the
historic absorption ratio election, simplified resale with or without the historic absorption ratio election including permissible
variations, the U.S. ratio, or other reasonable allocation method).

Section B — Direct and Indirect Costs Required to be Allocated

Check the appropriate boxes showing the costs that are or will be fully included, to the extent required, in the cost of real or tangible
personal property produced or property acquired for resale under section 263A or allocated to long-term contracts under section 460
Mark "N/A" in a box if those costs are not incurred by the applicant. If a box is not checked, it is assumed that those costs are not
fully included to the extent required. Attach an explanation for boxes that are not checked.

Present method

Proposed method

1 Direct material

2 Direct labor

3 Indirect labor

4 Officers' compensation (not |nclud|ng sell|ng act|V|t|es)

5 Pension and other related costs

6 Employee benefits

7 Indirect materials and supplles

8 Purchasing costs .

9 Handling, processing, assembly, and repackaglng costs

10 Offsite storage and warehousing costs

1 Depreciation, amortization, and cost recovery allowance for equment and fac|I|t|es
placed in service and not temporarily idle

12 Depletion

13 Rent

14  Taxes other than state Iocal and fore|gn income taxes

15 Insurance

16 Utilities

17 Maintenance and repairs that relate to a product|0n resale or Iong term contract act|V|ty

18 Engineering and design costs (not including section 174 research and experimental
expenses)

19 Rework labor, scrap, and sp0||age

20 Tools and equipment

21 Quality control and inspection

22 Bidding expenses incurred in the soI|C|tat|on of contracts awarded to the appl|cant

23 Licensing and franchise costs

24 Capitalizable service costs (including m|xed service costs)

25  Administrative costs (not including any costs of selling or any return on capltal)

26 Research and experimental expenses attributable to long-term contracts

27 Interest

28 Other costs (Attach a Ilst of these costs )

* Included in Indirect Labor (3), Purchasing (8), Handling (9), Capitalizable Service Costs (24), and Administrative Costs (25).

Form 3115 (Rev. 12-2022)
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Part lll Method of Cost Allocation (continued) See instructions.

Section C — Other Costs Not Required To Be Allocated (Complete Section C only if the applicant is requesting to change its
method for these costs.)

Present method Proposed method

1 Marketing, selling, advertising, and distribution expenses .
2 Research and experimental expenses not included in Section B, line 26
3 Bidding expenses not included in Section B, line 22
4 General and administrative costs not included in Section B
5 Income taxes
6 Cost of strikes
7 Warranty and product Ilablllty costs
8 Section 179 costs
9 On-site storage .
10 :Z)epr1910|at|on amortization, and cost recovery aIIowance not |ncluded in Sectlon B

ine . e ..
11 Other costs (Attach a Iist of these costs.)
Schedule E — Change in Depreciation or Amortization. See instructions. N/A

Applicants requesting approval to change their method of accounting for depreciation or amortization complete this section.

Applicants must provide this information for each item or class of property for which a change is requested.

Note: See the Summary of the List of Automatic Accounting Method Changes in the instructions for information regarding automatic
changes under sections 56, 167, 168, 197, or former sections 168, 1400l, 1400L. Do not file Form 3115 with respect to certain late
elections and election revocations. See instructions.

1 Is depreciation for the property determined under Regulations section 1.167(a)-11 (CLADR)? . . . . . . . . . . . . .[_]Yes [INo
If "Yes," the only changes permitted are under Regulations section 1.167(a)-11(c)(1)(iii).
2 Is any of the depreciation or amortization required to be capitalized under any Code section such as, section

263A7 . . . . Yes No
] ]

If "Yes," enter the appllcable section »
3 Has a depreciation, amortization, expense, or disposition election been made for the property such as
the election under sections 168(f)(1), 168(i)(4), 179, 179C, or Regulations section 1.168(i)-8(d)? . . . . . . . . . . . |:|Yes |:|No
If "Yes," state the election made »
4a  Attach a statement describing the property subject to the change. Include the property’s description, type, placed-in-service
year, and use in the applicant’s trade or business or income-producing activity. Also include the type and amount of any
federal tax credit claimed or grant received, along with any necessary adjustments to basis required under the Internal
Revenue Code, with respect to the property.

If the property is residential rental property, did the applicant live in the property before rentingit? . . . . . . . . . . . |:|Yes |:|No
c Is the property public utility property? . . . . |:|Yes |:|No
5 To the extent not already provided in the appllcants descnphon of its present method attach a statement expla|n|ng how the

property is treated under the applicant's present method (for example, depreciable property, inventory property, supplies
under Regulations section 1.162-3, nondepreciable section 263(a) property, property deductible as a current expenses, etc.).

6 If the property is not currently treated as depreciable or amortizable property, attach a statement of the facts supporting the
proposed change to depreciate or amortize the property.
7 If the property is currently treated and/or will be treated as depreciable or amortizable property, provide the following

information for both the present (if applicable) and proposed methods:

a The Code section under which the property is or will be depreciated or amortized (for example, section 168(g)).

b  The applicable asset class from Rev. Proc. 87-56, 1987-2 C.B. 674, for each asset depreciated under section 168 (MACRS) or
under section 1400L; the applicable asset class from Rev. Proc. 83-35, 1983-1 C.B. 745, for each asset depreciated
under former section 168 (ACRS); an explanation why no asset class is identified for each asset for which an asset class has
not been identified by the applicant.

¢ The facts to support the asset class for the proposed method.

d  The depreciation or amortization method of the property, including the applicable Code section (for example, 200% declining
balance method under section 168(b)(1)).

e The useful life, recovery period, or amortization period of the property.

f The applicable convention of the property.

g Whether the additional first-year special depreciation allowance (for example, as provided by section 168(k), 168(l), 168(m),
or former section 168(n), 1400L(b), or 1400N(d)) was or will be claimed for the property. If not, also provide an explanation as to
why no special depreciation allowance was or will be claimed.

h  Whether the property was or will be in a single asset account, a multiple asset account, or a general asset account.

Form 3115 (Rev. 12-2022)
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Attachment to Form 3115 — Natural Gas Safe Harbor Method FYE: 09/30/2024

Part II, Question 7a

The Applicant chooses to make the change in method of accounting to apply the Natural Gas Safe Harbor
Method on a cut-off basis under section 6.04 of Rev. Proc. 2023-15 and does not receive audit protection
under section 8.01 of Rev. Proc. 2015-13 pursuant to section 6.04(2) of Rev. Proc. 2023-15.

Part I, Question 14 — Description of Proposed Change

a.

The Applicant is changing its method of accounting with respect to its treatment of linear natural
gas distribution property as defined in Sections 4.04, 4.05 and 4.06 of Rev. Proc. 2023-15 to apply
the Natural Gas Safe Harbor (NGSH Method). The Applicant is not changing its method of
accounting with respect to non-linear property. The Applicant made timely general asset account
(“GAA”) elections under the provisions of .LR.C. § 168(i)(4) and Treas. Reg. § 1.168(i)-1(1) in the
prior tax years, and will make a late GAA election under the provisions of [.LR.C. § 168(i)(4) and
Treas. Reg. § 1.168(i)-1(1) on a modified cut-off method, as described in section 5.08(2)(a)(i) of
Rev. Proc. 2023-15 and section 3.12(3)(a) of Rev. Proc. 2024-23 to the extent the assets subject to
the change have different attributes than the assets included in the timely GAA elections.

Under its present method, the Applicant defines its linear distribution property based on the facts
and circumstances and deducts costs incurred to repair and maintain tangible property under Treas.
Reg. § 1.162-4(a), to the extent such costs are not capitalizable improvements under Treas. Reg. §
1.263(a)-3(j), (k) or (1). The Applicant did not make the book capitalization elections under Treas.
Reg. § 1.263(a)-3(n) or repair allowance elections under Treas. Reg. § 1.167(a)-11(d)(2) for any
tax year. The Applicant has not claimed any federal tax credit, grants, or subsidies relating to the
assets that are the subject of this request.

Under its proposed method, the Applicant will apply the NGSH Method for linear distribution
property as defined in Section 5.02 and 5.03 of Rev. Proc. 2023-15. The Applicant will aggregate
expenditures for purposes of determining the appropriate repair amount as described in Section
5.06 of Rev. Proc. 2023-15.

The Applicant will define its gas distribution property as real and personal property that is used to
transport, control, and store natural gas as defined in Section 4.05 of Rev. Proc. 2023-15.
Additionally, the Applicant will apply the safe harbor method for linear property for distribution
service line costs pursuant to section 5.07 of Rev. Proc. 2023-15. The Applicant will apply the
simplified rule for replacements of distribution mains as described in Section 5.03(2) of Rev. Proc.
2023-15.

d. The Applicant’s overall method of accounting is an accrual method.

Part I, Question 15a — Description of Trade or Business

The Applicant has a single trade or business as described in Treas. Reg. § 1.446-1(d). The Applicant is
engaged in distribution of natural gas and other energy-related trades or businesses. Its principal business
activity code is 221210 — Natural Gas Distribution.
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Attachment to Form 3115 — Natural Gas Safe Harbor Method FYE: 09/30/2024

Part I, Question 17 — Book/Tax Conformity

The Applicant will not use the proposed method of accounting for its books and records or its financial
statements because the proposed method does not conform to Generally Accepted Accounting Principles
(“GAAP”).

Part IV, Question 25 — Optional Cut-Off Method to Implement NGSH Method and Modified Cut-Off
Basis for late GAA election

The Applicant chooses to make the change in method of accounting to apply the NGSH Method for linear
natural gas distribution property on a cut-off basis under section 6.04 of Rev. Proc. 2023-15.

The Applicant’s late GAA election is made on a modified cut-off basis as described in section 5.08(2)(a)
(1) of Rev. Proc. 2023-15 and section 3.12(3)(a) of Rev. Proc. 2024-23. Each GAA includes a
beginning balance for (i) the unadjusted depreciable basis that is equal to the sum of the unadjusted
depreciable basis as of the beginning of the year of change for all assets included in such GAA and (ii) a
depreciation reserve that is equal to the sum of the greater of the depreciation allowed or allowable as of
the beginning of the year of change for all assets included in such GAA.

Statement Pursuant to Section 3.12(3)(a)(ii) of Rev. Proc. 2024-23

The Applicant agrees to the following additional terms and conditions:

) The Applicant consents to, and agrees to apply, all the provisions of Treas. Reg. § 1.168(i)-1 to
the assets that are the subject to the election specified in section 5.08(2) of Rev. Proc. 2023-15;
and

(i1) Except as provided in Treas. Reg. § 1.168(i)-1(c)(1)(ii)(A), ()(3), (g), or (h), the election made
by the Applicant under section 5.08(2) of Rev. Proc. 2023-15 is irrevocable and will be binding
on the Applicant for computing taxable income for the year of change and for all subsequent
taxable years with respect to the assets that are subject to this election.

Statement Pursuant to Section 3.12(3)(c) of Rev. Proc. 2024-23

The Applicant’s change to the NGSH Method applies to assets that are public utility property within the
meaning of .LR.C. § 168(i)(10). The Applicant agrees to the following additional terms and conditions:

(1) A normalization method of accounting (within the mean of .R.C. § 168(i)(9)) will be used for
the public utility property subject to the Form 3115;

(i1) As of the beginning of the year of change, the taxpayer will adjust its deferred tax reserve
account or similar account in the taxpayer’s regulatory books of account by the amount of the
deferral of federal income tax liability associated with the [.LR.C § 481(a) adjustment applicable
to the public utility property subject to the Form 3115 if such amount is no longer being
normalized for regulatory purposes by the taxpayer; and
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(ii1) Within 30 calendar days of filing the federal income tax return for the year of change, the
taxpayer will provide a copy of the completed Form 3115 to any regulatory body having
jurisdiction over the public utility property subject to the Form 3115.

Request for Fax or Electronic Transmission Pursuant to Section 9.04(3) of Rev. Proc. 2025-1

The Applicant hereby requests that a facsimile transmission of any document related to this Form 3115 be
sent to the applicant and the Applicant’s representatives as follows:

Applicant Fax Number
Kathleen S. Rodes (610) 992-3256
Applicant’s Representatives Fax Numbers
Wendy Friese (833) 642-6630
John McKee (215) 310-3988

Karissa Kodi (877) 203-95363



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code § 1.54
(relating to service by a participant).

VIA EMAIL
Scott B. Granger, Esquire Ria M. Pereira, Esquire
Bureau of Investigation and Enforcement Elizabeth R. Marx, Esquire
Commonwealth Keystone Building John W. Sweet, Esquire
400 North Street Lauren N. Berman, Esquire
Harrisburg, PA 17120 118 Locust Street
sgranger@pa.gov Harrisburg, PA 17101
pulp@pautilitylawproject.org
Christy Appleby, Esquire Counsel for CAUSE-PA
Jacob Guthrie, Esquire
Katie Kennedy, Esquire Mark E. Belland
Office of Consumer Advocate O’Brien, Belland & Bushinsky, LLC
555 Walnut Street 509 South Lenola Road, Building 6
5™ Floor, Forum Place Morrestown, New Jersey 08057
Harrisburg, PA 17101 mbelland@obbblaw.com
cappleby@paoca.org Counsel for IBEW 777
jguthrue@paoca.org
kkennedy(@paoca.org Morgan L. Bigelow
ocaugi2025@paoca.org Lubin, Enoch & Bustamante, P.C.
349 North 4™ Avenue
Steven C. Gray, Esquire Phoenix, Arizona 85003-1505
Rebecca Lyttle, Esquire morgan@leblawyers.com
Office of Small Business Advocate Counsel for IBEW 777
555 Walnut Street
1*' Floor, Forum Place Joseph L. Vullo, Esquire
Harrisburg, PA 17101 1460 Wyoming Avenue
sgray(@pa.gov Forty Fort, PA 18704
relyttle@pa.gov jlvullo@bvrrlaw.com
Counsel for CEO
Todd S. Stewart
HMS Legal LLP Charis Mincavage, Esquire
501 Corporate Circle Matthew Garber, Esquire
Suite 302 McNees Wallace and Nurick
Harrisburg, PA 17110 100 Pine Street
tsstewart@hmslegal.com PO Box 1166
Counsel for RESA/Shipley Choice, LLC Harrisburg, PA 17108-1166

cmincavage@mcneeslaw.com
mgarber(@mcneeslaw.com
Counsel for UGII

30226352v
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Thomas J. Nagies

236 S. West Street

Carlisle, PA 17013
Thomasnagies89(@gmail.com

Rachel Warden

234 Marshall St
Perkasie, PA 18944
rayrayfay(@gmail.com

Scott M. Ferrin

11 Oak Road

White Haven, PA 18661
ferrins@verizon.net

Steven W. Miller

6233 Pond View Drive
Birdsboro, PA 19508
Swmiller21@gmail.com

Joseph Kubas

3427 Logan Street
Camp Hill, PA 17011
Jkubas25@gmail.com

Adam Walter

1215 Balthaser St
Harrisburg, PA 17112
Adam.walter77@gmail.com

Ben Noel

808 Lightfoot Drive

Lancaster, PA 17602
benoel@comcast.net

Sarah Topper

442 Scott Ave
Waynesboro, PA 17268
sarahehawker(@yahoo.com

30226352v

VIA EMAIL

JoAnn Pilvelis

106 2" Ave

Kingston, PA 18704
joannpilvelis@gmail.com

Dawn Quinones

1443 Cornell Street
Scranton, PA 18504
dawncaira@gmail.com

Mathew Odenthal

209 Cool Creek Way
Lancaster, PA 17602
Mwol3@yahoo.com

Maricela Everitt

64 Cranberry Terrace
Duryea, PA 18642
Maricela.everitt@gmail.com

Elaine Barnick

1250 Sioux Street
Bethlehem, PA 1015-4450
elainerelgb@gmail.com

Jon McKinnis

29 W. Locust St.

Oxford, PA 19363
Jon.Mckinnis@gmail.com

Natalie Wolfel
3030 N. 2" Street
Whitehall, PA 18052

Nwolfelnatalie7 1l @gmail.com

Stephanie Altieri Fisher
579 Catasauqua Ave
Whitehall, PA 18052
Safisher1221(@gmail.com
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Carmen Campbell

203 Endlich Ave
Mount Penn, PA 19606
cecampm10@yahoo.com

David L. Chaump

1006 Ledgeview Dr
West Pittston, PA 18643
chaumper@msn.com

30226352v

/s/Lindsay A. Berkstresser

August 8, 2025
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