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Annual Report of: Comimonwealth Telephone Company

GENERAL INSTRUCTIONS

1. The completed original and an eleclromc (e=mail} copy

of this report shall be fited with the Pennsylvania

Public Utility Commission, P.Q. Box 3265,

Harrisburg, Pennsylvania, 17105-3265 on or before the
30th-of Aprit {ollowing the end of the year to which

the report applies.

. Incumbent Local Exchange Carriers (ILECs) subject to
alternative formof regulation provisions, including price
. caps, upon which this report is served aré required by
statute to complete and file this report. The sfatule

{urther provides that when any such report is defective

- or helisved 1o be erroneous, the reporting corporation
shallbe duly notified and given a reasonable time
within which 10 make the necessdry amendments-or
corrections All data comprising this report shall be
subrnitted in electronic and permanent form.

3. Ali accounting terms and phrases used in this form
are to be interpreted in accordance with the effective

- applicable Uniforrn System of Accounts preseribed

by this Commission, as setforth in 52 PA. Code
§63.31-83.32. ILECs regulated under Chapter 30's
alterrative form of requlation provisions, including price
cap companies and Plan A companies as defined by
Carnmission Qrder entered January 20, 2000, at Docket
No. P-00981425, shall file the Class A Annual Report.
1LECs regulated under Chapler 30’s rate base / rate

of retarn regquiation provisions, or the Plan B Simplified
Ratemaxing Plan as defined by Commission Order
entered January 20, 2000, at Docket No. P-00981245,
shall file the Class B Annuat Report. All Competitive
Locat Exchanga Carriers (CLECs) shall-fiie the

Class C Annual Bepord. ILECs thatare aso CLECs
shall file the Class A or Class B Annuat Report that
applies lo them and not te Class C Annual Reporl.
Whenever tha term respondent is Used, it shall mean
the reporting company.

. Standard accpunting procedures will apply in
datarmining the nature of any entry {e 4., Uncollec-
tibles, a revenus item, is normally a debit entry,

- and should be entered as a "positive” number
uniass the reporied balance is a credit). Enfries
of a revarse or confrary character shall ba indicated
by parenthesis around the number. ,

. U the report is made for a period fess than the
calendar year, the period covered must be clearly
stated an the front cover and elsewhers throughout

© the report where the period covered is shawn,

Whers operations cease during the year because of
the disposition of praperty, the balance sheet and
supporting schedules should consist of balarces

and items immediately prior to transfer {for accounting

' Year Ended December 31, 2001

purposes). If the books ate not closed as of (hat
date, lhe data in the report should nevertheless be

- complete, and the amounts reported should be
supported by information set forth in, of as part of,
the baoks of accourt,

6. All instructions shall be followed and each quastion
- shall be answered fully and accurately. Suffisient

answers shall appear 1o show that no question or
schedule has been overlooked, The expression
"none” or "not applicable® shall be given as tha
answer 1o any particuldr inqeity or schedule
where it truly and corplelely states the fact,
Unless otherwise indicated, no informat.on will be
accepled which incorporates by reference information
from another document or report - Where information
called for hergin'is not given, state fully the reason
for its omission.

7. Extra copies of any page will be furnished vpon
requast. If itis necessary or desirable to insert
add tional statements for the purpose of further
axpianation of accounts or schedufes; they shall
be legibly made on paper of durable quality and
shall correspond 1o this form in size of pags and
widih of margin. - Additional sheets, ruled either
vertcally. or horizentally, will be furnished on re-

. quest. Inserts, if any, should be appropnately
identified with the schedules To which they refate.

8. If the telecommurications service provider conducts
_operations both w.thin and outside the Commanwealth
of Pennsylvania, data should be reporied so that
there will be shown the number of subscribers within
this stale, and (separately by accounts) 1he operat-
ing revenues from sources wiltin this state, and
the plan! investment as of the erid of the year
within the state.

9. Whenaver schedules call for comparison of
figures of & previous year, the figures reported
must be based upon those shown by the annual
- reporl of the previous year of an appropriate expla-
- nation given why diffecent figures were used.

10. Throughout the report, money itams shall ba
shown i units of doliars adjusted 1o gctord with
footings. Omitting cents does not-apply, however,
to items in which cents are of significanca, as for
instanca, in averages and in unif costs.

11. if this report is not completed elestroniczﬂy. the narmia
of the respondent and the year 16 which tha raport
relatas shall be inserted on the top of each page.




Annual Report of: Commonwealth Telephone Company e ____YearEnded December 31,2001
© GENERAL INSTRUCTIONS (Continued) ‘

12. While this teportis generally considered a public document and theréfore avaxlable for public inspection pursuant -
{ 5ZPa. Code §1.76, the public disclosure of certain financial information in an increasingly deregulated, competitive: market
could prove economically or competitively harmful to the reporting company. Therefore, certain schedules that pravide
wmpatztwey sensitive information have been pré-identified as requesting proprietary information and have been p!aced at the
back of the report and separated by-a page that identifies the schedules that follow as proprietary,

In addition, the reporting company may sffirmatively designate as proprietary, if the information is not publicly reported or

digziosed elsewhere, all information provided in the schedules tor Balance Sheet, Notes of Balance Sheet, Income and

Retained Earnings Statement, Cash Flow Stalement, Prepaid Taxes and Tax Accruals, and Dividends Declared.  The reparting
company may also affitmatively designate as propnetary i the information is not alteady publicly reported or disclosed

_elsewhete, all information othier than the “totals® lines inthe schedules for Analysis of Telecommunrications Plant Accounts,
Analysis of Enlries in Accumulated Depreciation (Class A and Class B only), Bases of Charges for Depreciation {Class Aand
Class B only), Intrastate Operating Ravenues, Operating Expenses by Categary. Annug! Apcess Line Summary Report, and
Number of Employees. ‘ ,

i all of the above cases, the teporting cordpany may designate the information as proprietary withiout 1i !mg a petition for
protective order unless the designation is subsequently challenged by & third party pirsuant 10 52 Pa. Code § 5.423. Forall
schedules not listed above, if the reporting company designaltes any information as proprietary, it most immediately file s
petition for protective order putsuant to 52 Pa, Code § 5.423 or the information will not be accorded confidential treatment by
Commission staff,

For any information designated as proprietary by the reporiing compary, the Office of Trial Staff, the Office of Consumer
Advocate and the Office of Small Business Advocate will a'so automatically receive such information when they agres to abide
by its proprietary reatment.  Any state-levet executive or fegistative branch agency may, upon request 1o the Commission,
also receive such proprietary information if the agency confirms that the information is for officiat governmental use only, that
itwill agree not to publicly disciose this information withoul permission from the reporting company or Commission order, and
that 1t will disclose this information only to its employees who have a need to know it. A form of canfidentiatity agreerent rrust
“be executed by each requeslmg enlity in order to have access to any informaticn deStgnazed as propnetary

These prefiminary determinalions as to whal may be proprietary are not final or binding on the Commission or any party wishing
to challerge these designations nor are they binding on any party seeking 10 hava additional schedules, of parts thereof,
declared proprietary.

I the reporting compariy designates any information as proprietary in this report, it must file two efectronic versions and two
hard copy versions; one wilh the expurgated schedules or parts thereof for placement in the Commission's public files and the
othar with the unexpurgated schedules or parts thereof stamped “proprietary * Fallgreto designate a sthedule or part mereof
a5 propriotary will result in the information being mada availab'e for oubinc disclosure




gﬁnnuéi Report of: Commonwealth Telephone Company - . .. YearEnded December 31, 2001

1. GENERAL INFORMATION

'1 uame and tite of officer having custody of ihe general books of account and address of the efﬁce
| whera such boot\s are kepl,

Donald P, Cawley, Sr. Vica President and Chief Awoummg Officer
- Convnonwealth Telephone Company

100 CTE Orive
_ Dallas, PA 18642

{2, Name ol (a) state in which incorporated, (b} date of incorporation, and designation of {c} law under which
incorporated. If not incorporated, show type of organization, date organized and the identity of
the parties in interest, together with the extent of their respective interests.

(a) State of Incorporation; Pennsyrvania
(b} Date of Incorporation: September 27, 1950
{e)y Law Under Which Incorporated: AnvActof Genersl Assembly of Pennsyivama authorizing

the Merger and Consalication of Certain Corporations

3. M atany ime during the year the prepeiiy of the company was held by a recgiver or trustee, give
(a) the namie of the receiver of trustee, (b) the date such receiver or trustee took passession,
{c) suthority by which the receivership or trusteeship was vested, and (d) date wnen possession
by receiver or trusles ceased,

NiA

4. Stale the name of each other state or federal body exercising regulatory jurisdicton ovet raspor-
dent {excepting taxing authorities); and if such jurisdiction is limited, the extert of limitation
should be set forth. If such jurisdiction lerminated prior to the end of the year, state that fact
“with reasons for such termination and the effective date thereof.

Pennsylvania Public Uti,ﬁty Commission
Federal Communications Commission

5. The respondent is also required 1o file with this annual report a copy of the annual shareholder's report

- inhard copy and a copy of the stockholder's 10K report, If a shareholder’s annual report is oot prepared
by the regpondent than a copy of the sharsholders repcd frorm the next ownershtp fevel shali be provided
with this report.
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Annual Report of: Commonwealth Telephone Company ‘ N Year Ended December 31

4. CONTROL OVER RESPONDENT

1. The form of control, e.e., "Sole" or “Joint" held by the organization reported under the Directly Controlling
Organizalion or Person section,

2. The Directly Controlling Organizations or Person Section shall contain data associated with the Corporation,

Individual, Association or other person who had direct control over the carrier,

3. The Section designated for Joint Controlling Organization is provited for entry of data associated with the

| arganization or person involved in the joint tontrol.

4. Under the Section “The Means by Which Control Was Held", enter any phrase which wauld identify the means
of contrel held by the organization reported under The Directly Controlied Organization or Person Section.

5. The Extentof Control shall include the percent of control held by The Directly Controlled Organization or
Persan Segtion.

{6. Each of these rows is provided for entry of data associated with thcse named under The Directly Controlled
Section. Use one row for each person or organization in the chain of control in astending order untif the
ultimate controlling organization or person is reported.

7. The Contrel as Trustee rows is provided for entry of data associated with the beneficiary of trust when the
controliing organization or person named under the Director Controfling Orgamzanon ot Person section
control as. tmstee Use no mora than three fines per beneficiary.

TLine ,  Classifi cahon o v Descripti'an, [
1 “|The Form of Contral ' T o i

Directly. Ccnlmllmg Orgamzahon or Perso

 {Nafne and Address of Organization or Person : Commonwealth Telephone Enterprises, Inc,
Continuation of Crganization Controlling Jointly 100 CTE Drive
Continuation of Organization Controlling Joinlly ~~~  IDallas, PA 18612
Joint Controlling Organization or Person ' NIA ‘
6  |Name and Address of Organization or Persen -
7 JContinuation of Organization Controlling Jointly
& jContinuation of Organization Controlling Jointly

9  IName and Address of Organization ot Person
10  {Continuation of Organization Controlling Jointly
11__{Conlinuation of Qrganization Controlling Jointly

~ 12 |The Means by Which Control Was Held , ) Ownershxp of all ouistandmg common stock ~
13 _|The Extent of Control s - ; 100%

Indirect Control, ' NfA
14 |Name of Org. Who Controlled Directly Contr, Org.

186 |Nameof Org. Who Controlled Directly Contr. Org.
- 16 [Name of Org. Who Controlled Directly Contr. Org.
- 17 [Name of Org. Who Controfled Directty Contr. Org.

__18_|Name of Org. Who Gontrolled Ditectly Contr, Org.

Controt ag Trustee {NA
19 [Name and Address of Beneficiary . :
20 [Continuation of data on Beneficiary
21 |Continuation of data on Beneficiary

22 - IName and Address of Beneficiary
23 1Confinuation of data on Beneficiary
24 - 1Continuation of data on Beneficiary
25  |Nare and Address of Beneficiary

- 26 [Continuation of data on Beneficiary
27  [Continuation of data on Beneficiary




Apnual Repcn of: COmmonWeatth Telephone Company Year Ended December 31, 2001

5. CORPORATIONS CONTROLLED BY RESPONOENT

1, Report below the: names of all corporations, business trusts, and similar organizations
controlled directly or indirectly by respondent at any time during the year. If coniml
ceased prior to end of year, give particulars in a footnote.

- 2. If control was by otner means than a direct holding of voting rights, state in a footnote

the manner in which controt was held, naming any intermediaries involved.

3. & control was held jointly with ong or more other intarests, state the fact in a fooinote

) nammg theg other mterpsls

Percent .
Voling Foot-
; , : Slock Conote
Name of Company Controlled - | - Kind of Business - S f - Owned Ref.
, RN ) N oy ) _{9)
CTSILLLT ; Telecornmunications None-

Telephone Go
sole member

{Commonwealih

DEFINITIONS

Seq the Uniform System of Accounts for a dafinition of control.
Direct contralis that which is exercised without interposition of an intermediary.
indirect control is that which i is exercised by the interposition of an intermediary which
| exarcises diract control.

4. Joint control s that in whxch nelther inferest can effectwely control or direct action
without the consent of the other, as where the vating control is aqually divided between
two holders, or each party holds a vato power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who togemer have
controt within the meaning of the definition of control in the Uniferm System of Atcounts;

Xy

tegarcless of the relative voting rights of each party,




Annuat Report of: Cc’smmcnwea‘!th Telephohe Company Year Ended December 31, 2001

6. HOLDERS OF VOTING SECURITIES
1. Report the requesied information for each Holder of one percent or more of the voling capital or,
if there are fewer than ten such holders, the ten who hold the highest voting powers. Data
should be the latest available nearest the end of the year. When the holder of record is 3
trustee, or other intermediate agency (including a cormporation), the data should be reported
opposite the names of the beneficial owners, designated as such, under a generat heading
- identifying the lrustee or ofher agency. Securities with contingent voting rights may be
disregarded. ‘ ~
2. Attach hereto a ceriified copy of every effective voting trust established under Section 621 of
the Business Corporation Law and a certified copy of every other agreement {trustee or otherwise)}
under which voting securities are held for beneficial owners. If any such agreement has been
filed with a previous report, reference to the earlier report will be sufficient provided changes or
modifications since the pravious filing are shown. ; s ‘ L
IR e ‘ e Number of Votes as of December 31
: R Common ~ '
1 Line , Name and Address of Secunty Holder Stock Oftner (Specify)
_No. e (a) V {8y ey ) (g
1 |CTE, Inc., 100 CTE Drive, Dallas, PA 1,267,629 : 1
3
4
5
-6
7
B
9
10
11
12
13
14 )
M8 1
16
17
18
19
20
21
22 1
23
24
28
28
27
28
28
30
31




Annual Report of Commonwealth Telephone Co'npany ‘ Yeaar Ended December 31, 2001 »

, 7. IMPORTANT CHANGES DURING THE YEAR
1. Use no more than threa rows per item assoc. with Extension of Systern data. Give location, new territory covered and
of beginning operation and in Ine case of purchase, give also name and address of the company from wh:ch
- purchased, date of acquistion and the payment given.
2. In the Substantial Portions or All Property Sold Section, give information regarding location and temmry covered. Inthe
case of sale or merger, give the effectwe date, name and address of the successar company, a and the consideration
I received.
{3. Enteronly "Yes" or "No® a5 whether a map is attached def‘ ining tha tem’ory
4. Enter “Sole” or "Joint" ag to the form of direct control.

| Ling . Classification . Descnption

- No. e o) . o ' )]
| A : ’

w2

Las JE 9 ) G -N

e ]

NA

13
14
15 §

16l
SR
4g |

Other i T INA

| 10}
21
22 |
23
| 24

25 |

Ler}




Annuar Report of: Commonwealth Telephone Company

. Year Ended December_ 31, 2001

8. BALANCE SHEET
: Assets and Other Debits
“Provide total wmpany amounts on the basis of the Pennsylvania System of Acccunts.
Ay judsdictional differences between the FCC and PAPUC should be distributed {0 each account. - e
Batance at Balance at - Increase
: Sch, | Beginning End or
Line Actounts No. ofYear ~ ofYear {Decrease)
No. ; @ {t) fey (¢} ey
c CURRENT ASSETS ' o
1130 Cash - 2,372,000 (838,000} - {3,210,000)
2 {1140 Special Cash Deposits - & - A
3 1150  Working Cash Advarces . 18,000 | 15,000 (4,000}
4 11160 Temporary investments . 13,383,000 18,764,000 5,381,000
5 11480 Telecommunications Accounts Recelvable 17 -} 12,347.000 1 11,554,000 {193,600}
6 (1181 Accounts Receivadle Aliowante-Telecomm, « {470.000) {471,000) -~ {1,000}
7 M1901 Accounts Receivable From Affil. Cos. 18- 4,840,000 5.997,000 1,057,000
8 . 11190:2 - Otfher Accounts Regeivable . 14,200,000 § 20,370,000 6,170,000 |
g 118 Accounts Rec. Allowarice-Other and Affil, “ {210,000} {290,000} (80.000)
10 [1280.1 - Notes Receivable From Affit. Cos. 19 - 0 .
11 112002 Other Noles Recewvable - - - .
12 e Noles Rec. Allowanca-Other and Alfil, - - - -
13 11210 Interest and Dividends Recaivable = " 419,000 381,000 {38,000
14 ' 11220 Inventories - 4,708,600 3,152,000 {1.556,000)
1511290 Prepaid Rents - ~ -t “ ~ -
16 11300 Prepaid Taxes. 21 - A -
17 1310 Prepaid tnsurance « 102,000 134,000 32000}
18 1320 Prepaid Directory Expenses - : S o ~
19 11330 Other Prepayments - 2,328,000 2,385,000 - 57000 }
120 11350 Other Current Assets ~ - ~ - .
21 1360 ‘Current Deferred Ingome Taxes-Dr. 22 , - o , =t
22 Total Current Assets 54,138,000 { . 51.153.000 7,177,000
I NONCURRENT ASSETS : I
23 (14001 Investments in Affirated Compan'es 20 - {23,994,000); (23,994 000)
24 114012 - Advances to Affiizted Companies - - : - -
| 25 {1402 Investments in Nonaffitiated Compames - £411.0001 6411000 -
28 {1408 Nonregulated Investments : - . ‘ S -
21 11407 Unamartized Debt {ssuance Expense = 294,000 251,000 | {43,000
{28 11408 Sinking Futids - “ - -
25 11410 Other Noncurrent Assats * - {1.000} {1,000}
30 11438 Deferred Maintenance and Refirernents “ =] - -
31 11439 Deferred Charges « 1,644,000 6,144,000 4,500,000
32 1500 Othee Jurisdictional Assets-Nat - - ‘ . -
33 11510 Nencurrent Deferred Income Taxes-Dr. 22 (e .
34 Total Noneurrent Assets 8,349,000 | (11,189 000) (15,538,000}
. TELECOMMUNICATIONS PLANT )
35 12001 - Telecommrumications Plant In Service 12 564,308,000 } 590 SSB 000- 126,250,000
36 {2002 Properly Held For Future Telecomm. Use 12 449,000 461,000 12,000
37 j2003 Telephone Plant Under Constr-Short Term 12 £.128,000 | 14,076,000 7,948,000 |
38712004 Telephone Plant Under Constr.-Long Term 12 | « .
39 12005 Telecommuncations Plant Adjustment* 12 517,000 405,000 § {112,000}

- 40 12006 Nornoperaling Plant 12 3,785,000 4,701,000 916,000
P41 j200r Goodwill 12 = s RIS
42 Total Telecommunications Plant 12 575,187,600 { - 610,201,000 35,014,000

43 131003300 Less: Accurmulated Depreciation 13 291.026,000 | 324,181,000 33,155,000 |
44 Jsaoaseo Less: Accumulated Amortization <1 14,000 1120001 - {98,000}
45 Net Telecommunications Plant o 284.147.000 | 285,808,000 1,761,000
46 » Total Assets and Other Oebits - 346,634,000 | 335,872,000 {10,600,000)
For Notes {o Balance Sheet see Page 12 i
* if thete is activity in this account, provide delails on a separate sheet.
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Annual Repori of: Commonwealth Tel ephane Comipany

Year Erided December 31, 2001

8. BALANCE SHEET {continoed)

Liabllities and Other Credits :
Prowde total company armounts on the basis of the Pennsylvania System of Accounts.

Any ;unsdlctaonal differences between the FCC and PAPUC should be distnbuted to each account,

Balanice at Balance at | Increase
Sch. Beginning End or

Line Accounts No, of Year of Year {Decrease)
_No. i {3 by e} d te),

: i CURRENT LIABILITIES i v

1 40101 Accounts Payable to Affil. Cos. 23 8,613,000  15970,000 | 7,357.000

2 ]4010.2  Other Accounts Payable - 27,114,000 31,061,000 } 3,947,000

3 140201  Notes Payable to Atfil Cos. 24 L] - “

4. 14020.2 -~ Cther Notes Payable - 30,000,000 | 65,000,000 { 35,000,000

5 14030 Advance Billing and Payments - 1,312,000 1,352,000 | 40,000

6 14040 Customers® Deposits 25 307,000 | 293,000 ¢ {14,000}

7 14050 Current Maturities « Long Terin Debt 28 9,010,000 1 9,010,000 -

8 {4060 Cutrent Maturities - Capital Leases . , - . -

g 4070 {ncome Taxes - Accrued 21 4,201,000 {263,000 (1,464,000)

10 14080 Cther Taxes « Accrued 24 1,072,000 773,000 (299,060)

11 14100 Current Deferred Operating Inc. Taxes-Cr. - {6,303 OHO} {5,455,000) 848,000

12 ]4410 - Current Deferred Norioper. Ine. Taxes-Cr - . P |

13 14120 Other Accrued Liabilities ~ 12,120, 000 10,760,000 {1,360,000)}

14 |4130 Other Current Liabilities - , e .

15 Total Current Liabilities 24 446 000 { 128,501,000 44 055,000

LONG-TERM DEBT , B ;
C1E 4210 Funded Debt | 2627 65,319,000 56,304,000 (5.410,000)
217 14220 Premium on Long-Term Deht - = - s

18 4230 Discount 6n Long-Term Debt - “ - .
19 14240 Reacquired Debt 26-27 ~ - -

20 14250 Obligations Under Capital Leases - ] < L «

21 14260 - Advances From Affilated Companies | 26-27 - - .
22 14770 Other Long-Term Debt 26-27 t N TR - e
23} Tolal Long-Temn Debt - ‘ 65,319,000 § 56,309,000 {9.010,000)¢
, o OTHER LIABILITIES & DFD. CREDITS o o

24 14310  Other Long-Term Liabilities - 2,451,000 2,399,000 (52,000}
| 25 j4320 Unamortized Oper. Invest. Tax Credits-Net 28 - - -

26 {4330 Unamort. Nenoper. Invest. Tax Credits-Net 28 : . .

- 27 14340 Noncurrent Deferred Oper. Inc, Taxes-Cr. < 44,024,000 1 - 41,045,000 {2,980,000)
- 2B 14350 Noncurrent Dfd. Nonoper, Inc, Taxes-Cr. - {1.108,000) ~ (1,192,000} (84.000}
29 14380 Other Deferred Credits - 5433000 10,772,000 5,339,000

30 {4370 Othar Jurisdictional Liab./Dfd. Credits-Net “ e ] -

31 Total Other Liabilities & Dfd. Credits 50,800,000 53 023 OOD 2,223,000

STOCKHOLDERS' EQUITY '
- 32 145101 Capital Stock-Common - 8,451,000 8,451,000‘ i “
33 145102 Capital Stock-Preferred - S . «

34 14520 Additional Pdid-in Capital - 12,658,000 | (17.747,000)] (30,405,000)

35 4530 Treasury Stock - - - : -

36 14540 ‘Other Capital . - - -
37 |4550.1 - Appropriated Retained Earnings - - < .

38 ©{4550.2 - Unappt. Undistr, Affil. Eamings - “ < 1 «

39 14550.3  Unappropriated Retained Eamings < 124,860.000 | 107,335,000 (17.625,000)

40 Total Stockholders' Equity 146.069.000 { 68,039,000 {48,030,0600)
41 Total Liabiliies and Other Credits 345,634,000 1 335,872,000 {10,762,000)

] For Noles to Batance Sheet see Page 12,

1




Annuat Report of: Commonwedlth Telephons Company

1. The space below is pmwded for notes regardmg the balance sheet, These notes shall correspond to those
accomts and reports using Generally Accepted Accounting Principles (GAAP),

9. NOTES TO BALANCE SHEET

,Year Ended December 31,2001

TNOTES:

TNA
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Annuat Report of: Commonwealth Telephore Company

Year Ended December 31, 2001

10, INCOME AND RETAINED EARNINGS STATEMENT
Provide total company arnount on the basis of the Pennsylvania Unifori System of Accounts,
- Junsgictionat dxfferennes between the FCC and the PAPUC should ba dusmbued io each account.
Tolal
Ihcrease or
s : Decrease
Sch. ‘ Current | from Preceding |
| Line ltem Na. | Yeat Year
No. (&) MR (S L
- IhCQM:
TELEPHONE OPERATING INCOME ;
i Operating Revenues 31 188,283,000 6,531,000
2 Operating Expenses | - ¥4 111,878,000 1 2848000
3 Net Operating Reverues. 5 76,404,000 3,683,000
OTHER OPERATING INCOME AND EXPENSE
4 17110 Ingomre From Custom Wotk - - <
5 130 Relumn From honreguiated Use of Regulated Facilities - - .
6 17140 Caing/l osses From Foreign Exchange - p .
7 (7150 GainglLosses From Disposition of Land & Artworks - . «
B 7160 - Other Operating Gains and Losses - - 2,000 |
g 1 Tolal Gther Operating Income and Expenses - 7,000
. OPERATING TAXES
|10 {7210 Qperating Investment Tax Credits-Net - - “
1% §7220  Operating Federal Income Taxes 33 24 686,000 2.357.000
12 17230 Operating State and Local Income Taxes . 4,794,000 {2.306,000)
13 17240 Operating Othet Taxes « 4,776060 1 {2:052.000)
14 |7250 = Provision for Deferred Opefating Income Tax-Nel . {2.132,0C0} (2.115,000)
15 Toll Operating Taxes ' 32,127,000 1  {4.116,000)
16 Net Operating Incorme 44,277,000 7,806,000 |
NONOPERATING INCOME AND EXPENSES ' [
17 471310 Dwvidend focome “ 2,726,000 | £14,000)
18 j7320  Inlerest Incorie - « {123,000}
18 {2330  income From Sinking and Other Fungs “ « -
20 |7340  Allowance For Funds Used Duting Construction (AFUDC) - - -
L 21 {7350 Gamsilosses From the Disposition of Property - - -
22 17358 Equily in Eamnings of Alflialed Companies “ 6,411,000 6,411,000 |
23 |7360  Other Noroperaling Income . {344.000}} 42,000 }
- 24 {7370  Special Charges - 355000 L 20,000 ¢
25 Subitatal Nonoperating Income and Expense _B8,438.000 6,286,000
NONOPERATING TAXES ' g
26 17410 Nonoperating Invesiment Tax Credits-Net . « -
27 1420 Nonoperaling Federal Income Taxes . 798,000 {15,000)
2B 7430 Nonoperating State and Local Income Taxes - 152,000 § - - {306,000}
29 17440 Nonoperating Other Taxes - 1.000 |
30 {7450 Provisian Tor Defetred Nonoperating theome Tax-Net - {83.000) 52,000
L 31 Sublofal Nonoperating Taxes B868.000 | {69,000}
1 32 . Totat Nonoperaling fncome 7.520 000 6,365,000
- 33 Income Available for Fixed Charges 51,847,000 14,171,000
' INTEREST AND RELATED ITEMS ; ; ,
1 34 |751¢  intereston Funded Debt - 7,344,000 | {830,000)
35 {7520 Intetest Expense-Capital Leases - - -
| 36 {7530  Amortization of Debt Issuance Expense - 124,000 55,000
3717540 Ofher Interest Deductions - LoZrpon ] 15,000 §
38 | Total Interest and Related ltems 74850001 - {760,000)
344 Incarme Befote Extraordinary ltems 44,352,000 | 14,931,000
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Annual Report of _Commonwealth Telephone Company

Year Ended December 31, 2001

10. INCOME AND RETAINED EARNINGS STATEMENT (Contnued)

Note 1.

inpending rate proceedings, would reduce the amount of
*Operating Revenues” for the current year by approximately. .........

Tomat
tncreaseor
i Detreass
| Seh. Current from Preceding
" Line item Ng. Year Yeat
No i R, - (b} e Ad}
EXTRAURDINARY ITEMS '
40 17810 Extraordinary income Credils - « -
A1 17620 Exirapedinary Income Charges - - .
42 {7630 . Cumentlncome Tax Effect of Extraordinary items:Net - - -
431 17640 Provisionfor Delefred Income Tax Effect of llems-Net « - -
44 | Towl Extraordinary tems - P
JURISBICTIONAL DIFFERENCES AND NONREGULATED
; : INCOME ITEMS

45 {7910 Income Effect of Jurisdictionat Ralemaking Differences.-Net - - -
46 1980 - Nodregulated Net Income . _14.023.000 848,000
4r Totat surdsdictionat Differences and Extraordinary tems - 14.023.000{ - 848,000 |
48 1 _Netlocome o i . 58375.000 15,778,000 |

] RETAINED EARKINGS R p
49 14550.3  Unapproprated Retained Eamings (Beginning of Period) - 124,560,000 32,596,000
50 14550.4 . Balance Transferrad from lncome - 58,375,000 15,779,000
8% 145508 ¢ Appropriations of Ratained Eatnings “ & O
52 14550.6 Dividends Daclared- Preferred Stock 29 : - ' =
83 14550.7  Dividends Declared- Common Stock 29 76,000,000 86,000,000
54 45508 Adjustments to Retained Eamings « < e
55 " NetChange to-Unapproptiated Retained Eamings {17.625.000}  (50.221,000]
56 -|4550.3. Unappropriasled Retained Eamings (End of Penad) s 107,335,000 {17.625,000)
57 14550.1 Appropriated Retained Earnings {End of Period) - - e
58 Tolal Retairied Earungs ) L 107,335,000 {17,625,000)

g o UNAPPROP. UNDISTRIBUTED AFFILIATE EARNINGS
59 14550.2  Unapprop. Undistributed Affiiate Earnings (Beg. of Period) « -
69 Equity it Edrnings far Period s = “

B i1 Dividends Received - < “
62 | Oter Changes (Explain) - - -
63 145502 Unapprop. Undistributed Affiiste Earnings (End of Period) : * -

NOTES TO INCOME AND RETAINED EARNINGS STATEMENT
Rafunds to subscribers, in the svent of an adverse decision

44




Annual Report of: Commonwealih Telephone Corpany
, , 11. STATEMENT OF CASH FLOWS

Year Ended December 31, 2001

Cur’.'edi Year

i “Currenit Year Prior Year Prior Year |
Ling | Description Amount Amount Amount Amount
- N i (@ . (b}, {c) {9 _.{8)
INCREASE/DEGREASE IN CASH & CASH EQUIVALENTS:
Cash Flows From Oﬁeraunq- Activities: ‘
1 Net !,nobmelLﬁss, NIA 58,375,000  N/A 42,596,000
Ad'ustmems to Reconcile Net lncome to Net Cash Provided
by Operating Actwmes; . 1
. 2 . |Depreciation and Amortization 42,175,000 N/A 37010001 - NA
3. [Provision for Losses for Accounts Recsivables 678,030 NIA 655,000 | NIA
4 |Deferred Income Taxes - Net (2,215,000} NIA {152,000} N/A
| 5 |Allowance for Funds Used During Construction 0 N/A 0 NIA
& jNet Change in Operating Receivables (6,994,000) NIA /836,000 - NIA
7 {Net Change in Matetials, Supplies & Inventories 1,555,000 | N/A (125,000)} " NIA
8. {Met Change in Operating Payables & Accrued Liabilities 8,178,000 | NIA 31130001 NA
G INet Changa in Other Assels and Deferred Chiarges (4.589,000) NA {2,231,000) NIA
- 10 {Net Change in Other Liabilities and Deferred Credits 5,314,000 NIA 417,000 | NIA
11 C)lher 478,000 NIA 466.000 NIA
12 [Total Adjusiments NIA 48581000  NA 39,990,000 |
13 [Net Cash Provided by/Used in Operating Activiies NIA 102,956,000 | NIA 82,586,000 |
14 [Construction/Acquisition of Property, Plant and Equipment (43,928,000} NIA {61,545,000) NIA
15 iProceeds trom Disposals of Property, Plant and Equipment 467,000 NIA 313,000 NIA -
16 linvestments in & Advances to Afiliates 23,994,000 N/A ‘ oy NA
17 [Proceeds from Repayment of Advances 0. N/A . o] N/A
18 [Olher Investing Activitios {31,313,000) NIA (697,000) NIA
19 INet Cash Provided by/Used in Investment Activities N/A {50.780,000)f » NIA (62,129,900)
{Cash Flows from Financing Activities, »
20 {NetIncrease/Decrease in Short-Term Debt ‘35.000,00'0 U 0 N/A
I 21 jAdvarces from Affiliates o N/A 4] - NIA
22 |Repayment of Advances from Affiliates o NIA 0} N/A
| 23 [Proceeds from Long-Term Debt . 0 WA o ONIA
24 [Repaymentof Long-Term Debt {8,010,000)} - WA {3,010,000)| NIA:
25 - {Payment of Capital Lease Obligations o1 NIa 0 NIA
26 |Proceeds from lssue of Common Slock/Equity tavestment i :
- from Parent , ol NA 0] N/A
27 |Repurchase of Treasury Shares 0 A 0 MIA
28 [Dividends Paid (76,000,000)]  N/A (10,000,060} N/A
29 [Other Financing Aclivities 0] N/A 0 N/A
30 :tJet/Cash Provided by Financing Aclivities S NIA ., {50.010.000) NIA {19.010.000)
31 |Effect of Exchange Rate Changes on Gash NA ol NA @
32 - [Net Increase/Decrease in Cash and Cash Equivalents NIA L 2,.466,00“0 : NIA& 1,447,060
33 |Cash & Cash Equwvalen's - Beginning of Perod NA | 15774,000 NA 14,327,600 |
34 lCash& Cash Equivalents - End of Period NiA 17_‘,840,’(3007 N/A 15,774,000




kmual Repori of: Commonv{eakh Telephone Company

Year Ended December a1, 2001

12. ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS
1. Report in columin {¢) all amoun's relating to purchases of plant;

2; oms of 8 reverse or conttary chamsctor should be designated by appiopriate symbols.

Beginning
- Ling Account Balance Addinons Reliremants
- No. ‘ {8} ) {c} {6).
Plant ;
1| 2008 Telecommiunications Plant In Service (TPIS) 564,308,000 } 33.962,000 8803,600} -
2 | 2002 Property Held For Future Telecommunications Use {PHFTU) 449,000 | - -1
3} 2003 Telephone Plant Under Construction-Shiont Tert {TPUC) 6,128,000 7,648,000
4 | 2004 Telephone Plant Under Constiuction-Long Term (TPUCY - e -
5 1 2005 Telecommunications Plant Adjusiment 547.000 . -
6 | 2006 Nenoperalirg Plart : 3.765,000 416,900 -
7] 2007, Googwill G . .
Totat Plant in Service 575,187,000 |  42,826.000 } 8803000
: TRIS » eral Suppodt
8 2111 Land 1,683,000 = . e
g | 2112  Motor Vehitlss 12,260,000 - 51,000 2,127,000
10 1 2113 Anrcralt « . .
11 | 2114  Special Purpose Viohicles - o .
12 | 2118 Garage Work Equipment 15,000 - - ¥
13 | 2116 Ofner Work Equipment 3,744,000 58,000 | 1,000
41 2121 Butlding 26,809,006 | 340,000 81,000 |
15 1 .2122 Fumiture L 3,167,000 ¢ 1,239,000 &
16 | 2123 Office Equipment 2,295,000 33,000 -
171 2124  Ceneral Purpose Corrpulers iz42rona ] 1,884,00¢ 508,000 |
18 2110 Land end Support 60,400,000 | 3,705000 2,817,600 ¢
1 TEIS - Central Office
18 1 2291 Analog Electronic Swilching . ~ .
20 1 2212 Oigita Blecuonic Switching 152,416,000 5,183,00C 3.932,0600
21 § #2151 Step-By-Step Switching ~ PR .
22 | 2ns2 Crossbar Swilching ’ - - -
23 | 22183 Other Electro-Mechanical Switchirg “ . -
24 1 2218 ' Electro-Machanical Swiching Al SRR, S <
25y 20 Central Office-Switching 152,416,000 6,183,000 3,932.000
26§ 2220 Opearator Systems - - «
27 | 22313 Sa‘eliite & Eadh Stations : : =
28 | 2231.4 Other Radio Facilities 1,730,000 - -
29 | 223+ Racio Systems 1,730,000 = :
30 2232 Circuit Equipment 73,786,000 - B.481.000 842000
- 311 2830 Transmission 75.518,000 8,481,000 ] 842,000
32 1 21 SlauonAooaralus 4,916,000 511,000 -
331 23821 Customer Premises Wiring. = - -
34 | 2341 tLarge PBX ' - : < F -
35 1 2351 Public Teiephone Terminal Equipment 2,130,000 241,000 «
3G | 2362 - Other Terminal Equipment - 1,329.000 71,000 .
37 ) 2310 nformation Onginalion/Tenninalion 8,375,000 823,000 -
» : TRIS - Cable & Wirs : :
38 2411 Pales 30,635,000 808,000 233,000
v 242 Acnaf Cable 170,883,000 | 8,066,000 483,000 |
40 | 2422 Underground Cable 3272000 | 46,000 -
. 41 | 2423 Buricd Cobla 52274000 2,864,000 - 246,000
42 1 2424 Submarina Cable N : - -
43 || 242% Deep ses Cadle . < -
44 2426 Intrabuilding Natwork Cabe 34.000 | . -
35 243"  Aghal Wire 7,281,000 513,000 250,000
46 | 244* - Condut Syslems 3,164,000 ¢ 2330000 .
47 | 2410 Cable & Wire 287,543,000 12,331,000 1,212,000
_48 Tolal TRIS (before amorizable assals) 564,250,000 _ 31,523,000 8,803,000
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Ar\nual Repon of: Commbawealth Telephone Company

Year Ended Decamber 31 2001

12, ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS {Continued)

Plant Sold :
With Traffic Teansfers/ Ending ;
T {Seatnstr. *} Adjustmenis Balance 1uine
e} ) ) , Mo. |
. 1,040,000 580,557,000 1
s 12,000 461,000 2
w - 14,076,000 3
w - - 4 5
. {411,000} 406,000 5
& - 4,701,000 } 6
N - -k ?
- ~981,000 ~ 610,201,080
. . 1,683,000 8
. . 10,184,000 8
" - « 10
. “ - g 14
. . 15,000 12
. . 3.801,000 13
. - 27,068,000 16 |
. 5 2,406,000 15 |
. - 2,328,000 6
. - 13,803,000 17
p - 61,288,000 | 18 |
- - - 1g ‘
- 184,000 |- 154,685,000 {20 4
- £ - : 21 |
- - . 22
- - - 23
* = . - 24
184,000 ~154,854000 25
. - - 2
- : - 27
. . 1,736,000 28
- . 1,730,000 29
“ {323,000} 81,102,000 30
. {323,0003} 82,832,000 31
. - 5,427,000 a2
- - < 33
. . « 34}
. - 2,371,000 | 35
- 20,000 1,420,000 36
~ 20,000 9,218,000 - 37
- 382,000 1 31,593,000 38
» 623,000 | 179,088,000 39
« . 3,318,000 40 |
- . 203,000 55,095,000 4%
£ - - 42 ]
. « . 43
" w f 34,000 44
- 1,000 7,545,000 | 45
- o 3,197,000 45
. 1,208,000 279,871,000 47
- 1,000,000, 568,060,000 - 48
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Annnal Report of; Commonwealth Telephone Company

12 ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS {Continued) .

1. Report in column (¢) all amounts re'ating to purchases of plant,

Year Ended December 31. 2001

2. liams 0! a reverse or contrary character should be desngnated by appropnate symbols

: Beginning .
Line . Account Balance Additions Retirements
' No. | ‘ A C)) ; {b) ey D
. ' “TPIS Amottizable Assets
49 | 2681 CapilatLeases - . i
50 1 2682 Leasehold improvements 58,000 2.439.000 [ -
51 | 2680 Amortizable Targibles - _— .
52 Total Intangibles 58,060 2439000} «
Total TPIS 564,308,000 33.862,000 | 8,803,000

18




k Annual Repﬁrt of Commorvweafth Telephone Compary

Yedr Ended December 31, 2001

12. ANALYSIS GF TELECOMMUNICATIONS PLANT ACCOUNTS (Continued)

P!ant Sold

With Traffic 1 Transfers/ Ending
(Sealdastn. 1) - | Adjustments Batance | Line
() TN DR || ta) " No.
- - g 49
- . 2,497,000 | 50
e - 2,497,000 ,
PR 1,090,600 580,557,000 53
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Annuat Report of: Commonwesalth Telephone Company

Year En

13. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECGIATION

ded December 31, 2001

20

o ___ CREDITS DURING THE YEAR
Line ‘ Beginning ‘ | Other
- No Description Balance Accruals Salvage Credits
R TR . o 1 g dy | (e
-1 2112. Molor Vehicles 8,595,000 1,476,000 86,000 | ' -
-2} 2113 Aircratt “ P -
3 2114 . Special Purpose Vehicles - - “ -
4 | 2115 Garage Work Equipment 12,000 | . - -
- § | 2116 - Other Work Equipment 1,123,000 § 123,000 | . -
6 2121 -Buildings 10,065,000 | 1,017,000 ~ -
7 2122 Furniture 810.000 283,000 o «
8 | 2123 Office Equipment B
8 Office Support Equipment 139,000 26,000 | - -
- 104 Campany Communications Equipment 1,552,000 219,000 . <
11 | 2124  General Purpose Computers 6,846,000 2,987,000 105,000 469,000
12 Total Support Assets 29,242,000 | 6,131,000 191,000 ] 169,000
13 | 2211 Analog Electronic Switching - - . “
14 | 2212 Digital Electronic Switching 98,728,000 17,882,000 - 11,000
15 | 2215 Step-by-Sfep Switching _— - F “ -
16 | 2215 Crossbar Switching - « . -
1712215 Other Electro-mech. Switching . - ) | ~ -
181 ' Total Centrat Office Switching 98.7268.000 | 17,882,000 | ~ 11,000
19 | 2220 Operator Systems . « - «
20 | 2231 Satelliite & Earth Sta. Facilities N L. - -
{21 | 2231 Other Radio Facilities 1,661,000 46,000 | - .
22§ 2232 Circuit Equipment 38,624,000 | 8557000 36,000 -
[ 23 Totat Central Office-Transmission - 40.285,000 | - 8603.000 36,000 .
24 | 2311 Station Apparatus 2,147,000 | 276,000 A :
25 | 2321 - Customer Premises Winng - . . -
| 26 | 2341 Large Private Branch Exchange Sm v - - -
27 | 2351 Public Telephone Terminal Equipment 2,256,000 | 159,000 | 2,000 | “
28 | 2362 Other Terminal Equipment 1,076,000} ~  540004) . 10,000 .
28 Total Info, Ofigination/Terminalion 5.479,000 489,000 - 12,000 -
30} 2411 Poles 13,862,000 ¢ 1,082,000 | 71,000 -
31 2421 Aenal Cable 73,069,000 5,559,000 141,000 -
82 | 2422 Underground Cable 1,485,000 122,000 10,000 N
| 33 | 2423 Buned Cable 21,535,000 12,058,000 11,000 { -
34 | 2424 Submarine Cable “ . « -
{85 | 2425 Deep Sea Cable s “ . .
36 | 2426 Inlrabuilding Network Cable 13,000 | 1,000 . .
37 | 2431 AenalWire 4,127,000 71,000 - “
38 | 2441 Conduit Systems 1,341,000 { 78000 . -
38 ~ Tolal Cable and Wire Facilities 1154320001 8972000 = 233000 -
40 Total Accum. Deprec.- TPIS 289,166,000 42,077,000 472,000 | 180,000
41 | 3200 Held For Future Comm. Use . - - .
42 3300 Nonoperating 1,860,000  322000] s
43 Total Amumu!gig_i_; Deprecaation: 291,026,000 1 42399,000] 472,000 180,000




Annuai Reporz of _Commonweally Telephone Corpany

Yedr Ended December 31, 2001

13. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECGIATION {Continued) .

3 CHARGES DURING THE YEAR Lo B
| Line Relirements | Reftirements Cost of Other Ending
No Destription wiTratfic wio Traffic Removal Charges Balance
. . ) 4] {g) ) 0l @
1 2112 Mglor Vehisles - 2,127,000 5,000 “ 8,025,000
2 2113 Aireraft - - -~ 1 - ~
312114 Special Purpose Vehicles - - . “ s
4 | 2115 Garage Work Equipment = < - 12,000
5 | 21168 Other Work Equipment . 10001 ~ . 4,245,000
6 | 2121 Buildngs . 81,000 15,000 - 10,986,000
7 2122 - Furniture - ERNE | - - 1,083,000
8 | 2123 Office Equipment ‘
o Office Suppoit Equipment “ . . . 165,000
16 | Company Communications Equipment | - - - - 1,771,000
11 1 2124 General Purpose Computers ‘ - . B08.000 e 1,000 9,596,000
12 Total Support Assels - 2.817.000 20,000 1,000 32,895.000 |
13 | 2211 Analog Electrénic Switching - - Co- - S |
141 2212  Digital Elestronic Switching - 3,932,000 23,000 5,000 | 112,661,000
15 | 2215 - Step.by-Step Switching - - - “ A -
16 | 2215 ~ Ciossbar Switching - - - - -
17 | 2215 Olher Elsctrovmeth Switchinig - R -1 L o
18 Total Centrat Office Switching - 2,932,000 | - 23000 5,000 112,661,000
19 | 2220 Operator Systems . . R .
20 | 223% Satelite & Eadh Sta. Faciliies - . - -
21 | 223t Other Radio Facilities ' “ N | 1,000 1 1,706,000
22 ¢ 4232 Cueuit Equipment - 8420001 570001 7000 46,311,000
bext Total Central Office-Transmission - _B42.000 58000 ___7.0001 48,017,000 }
24 1 2311 Station Apparatus ~ ° - - 2,423,000
25 1 2321 Customer Premises Wiring . - « - .
26 | 2341 Lange Private Branch Exchange “ N - - -
27 | 2351  Public Telephone Terminal Equipmant - . - - 2,417,000
28 | 2362  Other Tarrminal Equipment - * 13,000 1 - 1,127,000 |
29 Total tafe. Ongination/Termination P - 13,000 = 5,957,600
30 1 2411 Poles - 233,000 1 287,000 - 14,495,000
3% | 2421  Aenal Cabls - 483,000 552,000 2,000 77732000
32 | 2422 Underground Cable - - 1,000 - - 1816,000
33 | 2423 Busied Cable - 246,000 46,000 . 23,313,000
34 | 2424 Submanne Cabls « “ - =
35 | 2425 - Deep Sea Cabie - - - - -
- 36 ] 2426  intrabuilding Network Cable = - - - 14,000
37 1 2431 AenalWire : - 250,600 | 78.000 | - 3,870,000
38 | 2441 Conduil Systems - - ] - 11,419,000
39} Total Cable aad Wire Facilities N 1,212,000 964.000 2.000 | 122.459,000
40 Total Aceurnt. Deprec - TPIS - 8.803,000 1.078,000 15,000 } 321,999,000
4% 3200 Held For Futufe Comm. Use “ - - . -
42 3300 Nonoperating e e -4 2.182.000.00
43 * Total Accumulated Depteciation " §803.0001  1.078.000 15,000 | 324,181,000




Annual Repan of  Commohwealth Telephone Company

Year Ended December 3%, 2001

14 BASESOF CHARGES FOR DEPREC:AT!ON
, {Method)
: Wholeor | Net -Depreciation
Plant Name of Class or 1 Remaining Lifer Balvage | Accum. Rate
Line | Account Subclass of Plant Life Years {%). (%) (%)
Ne | (& il _ (b} {©)_ i o (&) {f)
112112 Motor Vehicles Remaining -1 00% 78 80% 14.05%
2 42113 Aireraft NiA ~ : :
3 2114 Special Purpose Vehxcles NIA ,
4 12115 Garage Work Equipiment Remaining | 30.0 0.0% 80.00% 3.28%
5 12116 Other Work Equipment Remaining | 300 00%{ - 3275% 3.28%
6 (2121  Buldings Remaining 2001 00%|  40.59%  3.52%
712122 Fumiture Remaining | 70 0 0% 45.43% 14.28%
8 12123 Office Equipment ' Remaining | 1Me|  00% 83.16% 10.60%
g Offica Support Equipmert ‘ ' |
16 | Company Communication Fquipment ‘ : _ <
1412124 General Purpose Computers Remaining 50 0.0%)  6854% 22.13%
12 Total Suppo Assets ‘ , . .5519%
A3 2211 Analog Eleclronic Switching NIA | ,
14 12212 Digital Electronic Switching { Remaining 1001 0.0% 72.75% 11.70%
15 12215 - Stepby-Step Switching NIA
16 12215 = Crossbar Switching N/A,
17 {2215 Other Electro-Mechanical Switching NIA o
18 Total Central Office Switching 7275%
19 2220 Operator Systems NIA
|20 12231 - Satellite & Earth Sta. Facilities NIA , L :
2112231 Other Radio Equipment Remaining 370 0D.0% 9B61% 2.64%
22 12232 Circuit Equipment ; Remaining | 3.0 C.0% S71C%| 11.16%
23 Total Central Office Transmission ‘ : b 57.87%
24 12311 -SBation Apparatus Remaining | 50 0.0% 44 65% 511%
25 12321 . Customer Premises Wiring NIA ] ' ‘
26 {2341 Large Private Branch Exchange NIA
27 1235% Public Telgphone Terminal Equipment Rermaining 14.0 0.0%}; 101.84%] 7.07%
28 {2362 . Other Terminal Equipment Remaining 250 0.0% 79.37%i 3.98%.
26 1 Tolat Info. Ongination/Termination B4.73%
30 . j2414 Poles Rerhaining 350 0.0%!  45.88%, 2.81%]
31 (2421 . Aerial Cable Remaining 350 0.0% 43.40%] 2.95%
32 2422  Underground Cable Remaining 260} 0.0%]  4870%) 3.70%
33 |2423  Butied Cable Remaining 260 00%). - 4231%) 3.83%
34 [2424  Submaring Cable NIA ’
35 12425 - Deep SeaCable ~ NIA , 4
- 36 |2426 Intrabuilding Network Cable Remaining | 280 0.0% 4118%] 3.40%
3712431 Aerial Wire Remaining - 0.0%}  5129%, 0.00%
38 .j2441 . Conduif Systems Remaining 340 0.0%] - 44.39% 2.92%
1 39 Totat Cable & Wire Facilities 43.76%
40 Total TPIS 54.91%
41 13200 Held for Future Communications Use NIA
42 133060 - Nonoperating Remaining - 60} 0.0%} . 46.42% 7.20%
431 _Tota! TPIS & Other ‘ 54.48% '
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Annuat Repart of._ Commonwesalth Telephone Company _

Year Ended December 31, 2001

23

14. BASES OF CHARGES FOR DEPRECIA‘FION {Continued)
R , . Account 6561 - -Average Compositas
Plant - Name of Class or Expensed Amortized Plant Rate
Lire | Account ‘Subclass of Plant Amourt Amount Balanca (%)
 No | (& (a) A { D
1 2112 - Motor Vehicles . 1,476,000 | = 11,222,000 | - 13.15%
2 2113 Aircraft : 4 '
3 | 2114 Special Purpose Vehicles
4 2115 . Garage Wotk Equipment ;
5 | 2116 Other Work Equipment 423,000 - 3.773,000 3.26%
6 | 2121  Buildings 1,017,000 - 26,939,000 378%
7 | 2122 Furniture , 283,000 - 1,787.000 | 15.84%]
B 2123  Office Equipment 245,000 = 2,312,000 10.60%
9 - Qffice Support Equipment i ‘
10 - Company Communications Equipmsnt 1 , ' ' ,
11 | 2124  General Purpose Computers 2,987,000 « 13,115,000 23.78%
12 Total Suppont Assets 6,131,000 | - - 58148000} 1037%
13 | 2211 Analog Electronic Switching : 1 i
14 2212 Digital Electronic Switching 17 882,000 - 153,834,000 11.64%
15} 2215 Step-by-Step Switching :
16 2215 Crosshar Switching
17 2215  Other Electro-Mechanical Switching o , oo
18 Total Central Office Switching 17 882.000 « 153,634,000 11.64%
19 2220 . Operator Systéms
| 20 | 2231 Satellite & Earth Sta. Facilities ' . ~
21 2231 Other Radio Facilities 48,000 N 1.730,000 2.68%
122 | 2232 Circuit Equipment : 8.557.000 - 77444000 | - 11.05%
1.23 Total Géntral Office Transmission 8,603,000 - 79,174.000 1 10.87%|
24 | 2311 Station Appatatus 278,000 - 5,172,000 5.34%
25 | 2321 Cuslomer Premises Wiring ' ‘ :
26 1 2341 Large Private Branch Exchange Sl ;
27 2351 Puyblic Telephone Termina! Equipment 158,000 - 2,251,000 7.06%:}
28 | 2362  Other Terminal Equipment 54,000 | “ 1,375,000 3.93%
29 - Total Info. Origination/Termination 489,000 | - 8,798.000 5.56%
- 30 | 2411 Poles 1,082,000 | . 31,414,000 3.48%
317 2421 Aerial Cable : 5,559,000 - 174,986,000 3.18%
32 | 2422 Underground Cable 122,000 < 3,295,000 3.70%
33 2423 Buned Cable 2,054,000 | ~ 53,685,000 3.84%
34 | 2424 - Submarine Cable i
35 | 2425 ODeep SeaCable R ,
126 | 2428  Intrabuilding Network Cable -1,000 - 34,000 2.94%}
a7 | 2431 Aerial Wire 71,050 - 7413000 ~ 096%
i 38 2441 Conduit Systems 78,000 - 3,181,000 2.45%
39 ‘ Total Cablg & Wu'e Facnhnes 8,972,000 - 273,708,000} - 3.28%|
40 Total TPIS 42,077,000 - 498,106,000 843%
41 3200 Held For Future Use : :
42 ' 3300 Nonoperating 322,000 4.243,000f . 758%
43 Total TPIS & Othar 42,399,000 - 503.349,000 8.42%



Annual Report of; COmmonwealm Telephone Company

Year Ended December 31, 2001

. 15, ANALYSIS OF ASSETS PURCHASED FROM OR SOLD TO AFFILIATES
1. 'Reporl separately; for each affilate by account, for each sale and/or purchase of assels over 510 000 at any time during

the year

2. The net book value in column (c) shall be equal the gross invesiment less accumulated depreciation and other applicable

" valuatzon reserves in column (@),

Net Fair Prevailing Total
' Book Market - Markel | Purchases/
Line Classification Name of Affiliato Cost Valug | Tanff Price _Sales
No {a) (b} () R N ) e U (@
1 |Motor Vehicles CTSLLLG 47,000 TNA A NI 47,000 |
-2 |Digital Elecironic Switching TSI, LLC 755,000 NiA N/A NiA 755,000 |
3 {Gircut Equipment CTSL LLC 97.000 NA N/A - NIA 97,000 |
5
8
T
8
9
104
1)
12
13 EUE
14 [From Al Others o L - :
‘15‘ Tows! Purchases 889,000 | N/A 1 NIA NIA - 899,000

B. ANALYSIS QF ASSETS SOLD YO AFFILIATES

S TN OF OF B LY RY A

None

To Al Others

|Total Sales
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Annual Renort of Cowmonweanh Telephone Company o

. Year Ended Detembar 31 20{)1

16. ANALYSIS OF SERVICES PURCHASED FROM OR SOLD TO AFFILIATES
1 Resaondents shall repart all services over $25,000 rendered by or provided to affifated companies undera license agraemen(

‘8 general service con'ratt,-or cther arrangement for furnishing of general accounting. enginieering, financial, Ingat

patent and olher genéral services,

2. Report the valuation method used; tasitfed rate or cost,
Fully ‘Prevailing Total
Distnbuted Tanff Market Purchases/
- Line Classification Nanie of Afiiliate Cost Rate Price Sates
No: .C) oy {c) {d)_ (e) {
A ANALYSIS OF SERVICES PURCHASED FROM AFFILIATES k
1 [Labor |Commonwealth Communications 600,000 A NIA 600,000
2 |Labor CTSI, LLC 390001  NA NIA 39,000
3 |Maragement Services & Labor {CTE Sewvices, Inc. 14,950,000 N/A NJA 14,950,000
p ’ o
5
a%. - | FoRAn R d - ik Wk -y | et
& {Service Purchased :
7 {From All Others N/A . L - :
8 |Total Purchases NiA 15,589,000 NIA A 15 589,000
B ANALYSIS OF SERVICES SOLD TO AFFILIATES
g |Mise, iCommaohwealth Cominunications 37,000; NIA NIA 37,0001
10 [Mise. Commonwelth Long Distahce 256,000 1 2141000 455,000 2,852,000
i 41 [Mist. CTSI LLC 3.367,000 NIA NA 3,387,000
112 IMise. CTE Services, Int. 490,000 NIA N/A 490,000
33 [Mise epix Internet Services, Inc. 13,0001 7,971,000 N/A 18,084,000
Wk . EhRE LIy Abwni Sessa s e
14 {Senvice Sold .
1 16 |From All Others NIA ; ; -
A6 [Total Sales NIA 4.263.000 1 10,112,000 455000 | 14,830,000
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Arrual Report nf Commonwea(m Telephore Company ' Year Ended Decembor 31,2001
17. TELECOMMUN(CATiONS ACCOUNTS RECE!VABLE (Aoccunt 1180;

! : , Numberof | Amount af End
Line : : item Accounts of the Year
~No. ~ ' ) I oy R ) :
1 Cus’omers and Agents~Recewrng Service ’ o 2124151 % 11,110,000 :
2 |Customers and Agents-Serwcemsconimued ' 3348 ‘AM,OQG
3 | Total , o Is 91554000
4 |Less: Reserve for Uncollectible Accounts-Cr. ' V 471,000
5 [Balance RN 1 e I8 11083000
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Annual Report of: Commonwealth Telephone Company .

Year Ended December 34, 2001

19 NOTES RECEIVABLE FROM AFFILIATED COMPANIES {Accounts 1200 1)

1 List the mformatnon foreach affiliate with balances exceeding $10.000 , : L L
Description ‘ | Amount at Interest
; of Date of Date of .End ofthe | Rale Per
| Line Name of Debtor Transaction Issue | Maturity | Year Annum
 No.j o L)) {b) e} Ad (e}, 0]
Account 1200.1 ' ,
1 |Nene
2 3
3
4
5,
6
7
8
9;
10
1" | ; ,
- 12 | Total Account 12001 b
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Anrual Report of:_Gommonweallh Telephone Company

~ Year Ended December 31

10,
11,

12.

13.

114,

118,
16.

1.
18,
19,

General instructions
Investmenis in Affiliates and Other Companies

Rows 1 through 5 on page 30 are intended for the entry of data associated with canier investraent in

affiliated companies under {he’ equxty method®. Use one row fur eacn affiliate, it descending order by

amount of investment. Enter data in only those rows for which the reporting catrier has investment in
atfiiate. If the carrier has investment in fewer than 28 affiliates, the remainng rows (including 29) may

ba feft blank.

Row 29 onrpage 30 s the total amount of remaining investments, if any, associated wilh carrier investment

inaffiliated compan’es under the "equity method”. This row is to be used ordy ¢ rows through 28 do not

provide enpugh space for all of the reporing carriers investment ir affilistes under the “equity” method,

Tho Total-Equity Method shown on row 30 shall ba the total of fows 1 through 29, |
Rows 31 through 58 are provided for the entry of data assotated with carrier investment in affiliated

companies under the “cost method”. Use ane row for each affiliate, in descending order by amount of

investment. Enter tata in only these rows for which the reportirg carrier has investment in an affiliate,

ifthe camer has ivestment in fewer than 28 affiliates. the remaining rows {including row 59} may

Row 59 is provided for the total amount of remaining mvestmen.s,{ f any, associated with carrier investment

in affiialed companies under the "cost rethod”. This rowis to be used only if rows 31tarough 58 do not

provide encugh space for alt of the reéporting carrier's investments in affiiates untier the “cost method™.

Row 60, énﬁtled “Tetal-Cost Method” is the tofal of fows 31 through 59.

Total Affiiates, row 81 is the sum of rows 30-and 60.

Row 82 shall irciude the aggregate amount of investment in non-affitiates.

Company hame sha'tinclude the name of the company in which the repottirg cafrier has investments.

The “Common” colutrn refers le the end-of-year balance ol investment in commaon stock,

Thie *Preferred column refers to the end-of-year balance of mvesiment in prefereed stock.

The “Advances™ eolumn roflects the end-of-year balance of advances and special deposnls of cash
tor mare than one year from the date of deposit, :

Long-lerm Debtreflects the end-of-year balance of long term debt issued 1o other companies.

Tha *Adjustments® column reflects adjusiments made for undistributed sarnings of 1osses during the
reporting penod

Tha *Net* column tefers to the net amount of columns (c) through (g).

Tha *Beginning Balancs® columnn refers 1o the appropriate portion of Accounts 1160 and 1180 atthe

begmnmg of the repotting period for each row item.

Gross Debnts refers 10 1he grbss amaount of debits to Accounts 1160 and 1180 during the repordirg
penod for each row ilem,

- Gross Credits tefers 1o the gross amount of credits to Accounts 1160 and 1180 during the report.ng period.

Tha "Nel® column refers Lo the net amount of columns (i) through (k).

28
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_Annual Report of. Commonwealth Telephone Company S, g Year Ended December 31, 2001

INSTRUCTIONS FOR PREPAID 'I"AXES AND TAX ACCRUALS -
1.. For Prepa; dlAccmed Tax Balance - BOP, column (b). enter the beginning balance of prepaid taxes in Account
1300, net of the begmmng bafance of accrued taxes in accounts 4070 and 4080 on the total row. S

2. For Taxes-Accrued, column (c), enter the accruals for the current tax year op the Current year lines. All
other accruals should be posted oh the Prior year lines.

3. For Taxes Paid/Retunded, column (d), enter payments/refunds for the current year on the Current year row,
All other payments/refunds should be posted on the Prioryear lines.

‘{4, The Prepaid/Accrued Tax Balance - EOP, ¢olumn (e). shall reflect the netending. baiance of prepzid taxes '
and tax accruals in accounts 1300, 4070 and 4080.

| 5. The amount for the row entitled *Total All Categories” shall equal the sum of each individual "Tota!” row
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~ Anrua! Report o! Commaonwealth Telephone Company

Year Ended December 31, 2001

21, PREPAID TAXES AND TAX ACCRUAL!: iAccounts 1300 4070, 4080}
Prepa:decz.med Taxes “Taxes laxes Prepaid/Accrued
Tax Balance-BOP Actrued Paid/Relunded Adjustments | Tax Balance-EQp
Line | Classification Dr/{Cr) OrllCry Dri{Cr) bri(Cr} Dr{Cr) ‘
Mo | {a) ) _{© ) (e) D
1 nggrix Taxég ’ / :
2 |Current Years 315,000 700,000 (707,000} 100,000 1 408,000
3 IPrior Yeurs 238,000 o - - (23800D) s
4 {Tolaf £53.000 700,000 {707,000) - - {138.000) 408,000 |
5 [Capial Stock Taxes ' o ;
& |Current Year - 1,297,000 (1.218.000} 79,000
7 |Prior Years 2230004 o . {82,000y} 141,000
8 {Towut 223000 | 1.297.000 - £1,218.000) {82.000) 220,000 }
8 |Social Security Taxes o
10 JCorrent Year “ 2,249,000 1 2,248,000} 1.000
-1t IProf Years . ot e -
12 ITolar - 2,249,000 {2.248.000) - 1,000
13 |Statellocal Taxes ]
14 {Cureent Year - 4,684,000 | {4,543,000) {5,000} 36.000
18 {Prior Yeurs 1,201,000 : {3.,500,000) _ {259,009)
16 {Tolat ‘ 1,201,000 4,684,000 _ {6,143.000) {5.000) (263,000)
17 jEederal Taxes
18 :1Curent Year - 23 965,000 {23.965,000) ] -
19 [Prior Years « - {23.000)] 230001 “ -
20 {Total - 23,942,000 ] T (23,942,000} . N
| 21 |Gross Recepts o ~
22 |Current Year - 3,171,000 | {3,026,000); ~ 145,000
23 . |Ptor Years 288,000 , » {293.000)) _5,000 - -
24 iTolal 288,000 | 3.171.000 _{3,319,000) 5,000 145,000
25 |Reautatory Fee
26 [Current Year NIA NiA NIA NIA NIA
27  {Prior Years o NIA NIA CNIA NIA NIA
28 |Total . ' : = y e
29 {Other Tazes L ;
30 {Curent Year - 186,000 {185.000) 1,000
31 |Prior Years 7.000 e - {70003 .
32 {Totat 7.006 186,000 {192.000) - 1.000
33 |Tolal All Categoties 2,272,000 36,228,000 1 . (37,769.000) {220,000} 512,000 {

33




Annual Report of,. _Commonwealih Telephona Conpany

Year Ended Deceirber 31, 2001

22 DEFERRED OPERATING AND NONOPERATING INCOME TAXES fActounts 1360 and 1510}

1. Repart the details of operating income tax expense ‘elated o temporaxy differences as a resultof tax Aermalization acecunting,

End of Year

Begmhinﬁ i
Balance Activity Balatice
1 Lme g Parﬁ‘cuars DiCe - DHCr DeCr
| No e ib) tel {d}
’ NET DEF&RRED OFER 11Ns ’NCOMg IAxg:_s Acqgg,m:[& 100 AND 4340
Progeny Refated: , I -
1 {Fedent income taxes 32122000 1,951,000 34,073,000
2 " |State and Losal Income Texes 10165000 ¢ 15,370,000 4,786,000
3 jlot PtopertLRetare(j Defered Operatmg Inc Taxes 47 285 000 13,419.000) 38.869.000
e Nonprupedy Retatad e , .
4 IFederal Ircome taxes {3 471,000) 592,000 {2,879.000),
5 |Stale and Losal inceme Taxes - {1096.000) 696.000 {400,000}
6 |Tolal Nonoropeny Re!aied Deferred Opatating Inc Taxes {4,567,000) 1,288 .0C0 {3.278.000)
k NET DEFERRED NONQPERATING INCOME TAXES-ACCOUNTS 4110 AND 4350
Property Related 1
i Provision for Deferced Nsnopemnng lncome Taxes.Net o | N . o
7 |Fecerdl Income Taxes 241,000 121,000 362.003
§_ IState and Local neorme Toxes, 76,000 (25000 51,000
Delened Incenme Tax Effect of Extraord nardy ltems.-Net
9 - WFedersl Inzome Taxes ; -
- 10 {State and Local income Taxes u
11 Total Property Relaied Delerred Honoperaung inconie Taxes 317,000 1 98000 413000
. Notpeonedy Re?atéd i
b Prgvision foe Delerted Ncnoperanng income T axes Net e - o
12 Tedera! Income Taxes . (1,265,000} (236.00.3)_ {1,501 000}
13 {Stale ang Local Income Taxes 11BC 000) 55000 1 {105 000}
‘Deferred tncome Tax Effect of Extragrdinary néms-Net
14 IFederdlincome Taxes -
15 [State and Local Income Toxes P
__16_|Totul Nonpropenty Refated Defened Nonopersting Income Taxes ~{1,425.000) i81.000)] {1.606,000)]



_Year Ended Dscomber 31, 2001

Anniual Raport of: Commonwatth Tatoptions Coingany

23 ACCOUNTS FAVABLE 10 AFFILIATED COMPANIES (Accous 4010 1)

1. 1431 the information for eath ofilisle with balancas extedding. $ 10,000,

Jdlntisrost socruod during yeor ot 5 78 percsnt

Balance ab
g Beginnirg : ' Balance 6t
- Lirwes of the: Dabits Ouddng Crpdits Duning . £nd of
No. i Namhe &f-Ueblor Year ; the Year . the Year the Yeear
d e sy ) IS i DR e} {9 L)
Accoint 4010 t Accowts Payabie to Atfiliaiad Companigs: | S : o
t  Commioriwesiin Telephone Entarprises, ine $:208.000 | 89,768,000 78,353,000 10,853,000
2 1Commotweaith Long Distance Cotapany. 812,000 58830061 5,834,000 783,000
37 {GTE Servicss. e, 1.092,000 15.854,000 16,118,600 1.358,000 |
& JCommaenweallly Gempunications 52,000 758,000 788.000 52000
& (GIS) e 5.358.000 28863000 27,042,000 2,538,000
-8 eplxinteimet Serviess, ne. - 000§ © 124,000 25000
7 jCommianwaalth Teiephone Managemen! Sarvicas « BI51000) 8,114,000 363000 |
8 - [ 30 g 1
<)
10
it
- 12
33} Total Arcounts Payasle (o Alfilisted Companies _BS13O00 | 127004000 | 135,351,000 15870000
24 NOTES PAYABLE TO AFFILIATED COMPANIES (Accounts a020'3)
¥ 1 ustihainfornotion for eoch afiliate with bilances excoad.ng $10 000
) K Amaunt interest
. i Deseriphon of Date of Dite of ol End Rats Par.
Line Narde of Ceodtor Traasatios Issus " Matusity of the Yeor Anpurd
§ LT I (... [ S (5 {dy {o) L]
Alount 40201 ’ ) *%
1 None:
z 4
3
ra
A
|
9
11} -
25, CUSTOMERS' DEPQSITS (Ancount 4040)
e Vottr - Number Amount
iNo. | {8) {oy o
% jousiomers Deposits-Batance t énd of yeor 2,653 3203000 4
4 B o ]




Adnust Report of Commonwealth Teleptore Cotpany Year Ended Deceriber 31, 2001

28 CURRENT MATURITIES - LONG TERMDEBT {ACCOUNTS 4210, 4240, 4289, 4370}

1. Report by batanca sheat sccounts th particutars ¢onceming Loag-Term debt included i Accounts 4210, Fundsd Debtaz40,
Reacguired Debt, 4260, Advances for Affkited Comparses, and 4270, Other Long Tern Debt,

2 Wehrespect lu advances inchudsd In Accounts 4260 snd 4270, respprses shoukd be rode onty in coluing {8} and (h),
showing the boak ltabity i coturmn {6}, } ’

3 4% 6o%0 DBQANONS MINIFe Sarally, INSent an appOpRALS SyMboE i cotumA.(d) 1t g parbiculars i ree,

| Unamodized Umfnortked
- PremurVDEe. Dete, 1ss
| Nofminal Dafe Dats of Fuce Amount | Accoutd 42207 Exponses

| Une | Classtieaton | Mamool Oltgatan | -~ ofissue | Mawdly Outstanding | Accounf4230 | Accourd 1407

Stated
Rufe
A

Yield

Rata

Net
{i]

vol @ L e b LW b e L e L@

1 jAcoount 4210
2 jBccountd210 ,
wAR BN A RILET T . HhhEN kdehod R Tt LT ety

3 JAccountaZip
4 JApcoutAzio

5 JARount 4050
& |Accoont 4G50
LTS sekakd N i . SR Ferein Raals ) ! B ) HErY 3 ) aneran
7 . |Account 4050 | CoBanx Credt Agres - | 0312911934 DUZLA000 9,040.00C , S | .
& |Actount 4nso. _ v ‘ :

s - |account 4200
10 {Acount 4260 .
17 Y R LA 4 vk 3 EIT2TY Ll 23 WA faas 1
11 fAccount 4280
12 |Actount 4260

13 JAccount 4270
14 |Actouit 4270 :
e B E PEIREES e A RRARE e, L2t Rias ]
15 [Acsount 4270
18 fAcout 4270

17, [Toat A desiounts. Na o wa A o nowpoo]

Bavine

53

P

NA

Erdag

Siivada

533

et

NiA
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Annuat Heport of,_Gomionoath Telephon Gampany

1. Report by batancy shaet actouns the paniutars conceming LongTerey debt inctuded I Accounts 4210, Funided DetA 4240,

Year Erided Decamber 31, 2004

Reacquired Uetit, 4280, Advances foe Affltated Companes. and 4270, Cther Long Teim: Debt.

3 UONG TERM DEBT (ACCOUNTS 4210, 4240, 4260, 4210)

. Wik redpect amms inchuded i Accounts 4260 and 4270, responsas: shouki be.mady only In ctluming 1g, and{t).
Showiog the bmk labdiy iy colurn {6}
1 trcash pikgations inatur r.efiaﬁr. nserfan appropriate syrmbal in colutin (0] 8w give Barticutdrs i ks,
Unsmortesd | Uramctized
) S PremuavBise Debt igs Yield
‘ ) ) Nemunal Dats Date of | Face Amoont | Ascount 4230/ Expancos Stated Rato
Lo | . Ciassiflcation: Nara of Qiination ofIssus Maturity Duistinding | -Account 4230 1 Accourt 1407 Rate Het
Ng | R . o1 {¢ 14) {8} 0. ia) {ny U]
S 1 TActount 421G
2 JAccourt 4210
A VERESR . 4 AREEOY e W L3% L33 Febive Eiz ety nbabiy Aehbai ShSEmE
3 JActount 4210 CoBank Credd Agreo oM2I004 QN2W2009 58,308,000 - 251006 | 5311 533
4 TAEDUNt 4210 ] ] .
5 JRoCount 4240
8 TAtou AZ30 i .
seaE | sEshRd AIRMEE wHEGR N o s R s g WA s ey L taity
7 JAcsiunt 4240
3 Awomu'&f)
6 jActount 4280
10 TAecount 4260
E e g el LY ELL Y " R o210y WEam LY Ela Raaiald wud
11 JArsount 4280
12 {Acount 4260
YA lapsoun 4200
14 Acaounuzm
AFER B L 1T FobREE P rIyYy HErknd Ee 1S hmaRE R st N, R 2T T2
15 Accomuz‘m
1l JACCOUNLA2TD
17 {Toiat Al Azcounts NA WA N $8,300.00C . _Es1oon{ NA NIA__
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Year Endad Decertber 31 2001

 Anmunl Repott ot Commotrwesith Telephons Campany

- 2B UNAMORTIZED INVESTMENT TAX CREDITS {Accoums 4320 and 4330}

Report s specified befaw infrnation applicanie 1o he balanice in Accourts 4320 and 4330, and the rarsaciions tharein. Wiiers sppropsite, segregaty |
the: batances and ransactions and tansactions by utility and sonulility operaticas. Exslain by footrote any potrecting adjustments to the atcount batancs,
showrin column (g} Inclwde i soludin (i} the weigMed-avarage pedod over which the Lax credits s arortized.

State betow the options selecied for the Invastiment tax eredit, {1} ceduction of rate base, of {2] reduction of cost of service Tor it purpases in
Betodance with section 46(e} of the Internal Revenoa Cods. ‘

Deterted {or Yoar Current Year Amortizaen
Balance. ‘
‘ Beginrng Agcourt R Balane Amartizaton
FLine | Cuassificaion of Yoar Nutnbet Arrront - Asctunt Apourt Adustmests ‘1 Endof vear Pariog
Ho i) by {c} {d) e} t SR i) {h} W
Coomiing '
VSTt Tox Credits 7210
+ INone
oz
1 i
5
6,
7
A
]
10
11
12
13 - .
14 _|Total Accourt 4320 . - i e
i lavgst Tox Credits 740
4 15 {Novo :
1]
17
14
in
20
2%
2
23
24
a5
26 )
2t : s -
28 1 Tolal Aceoui 4330 e i




Anmua! Report of. Commonwealth Telephone Company . Year Ended Becember 31, 2001

29. DMDENDS DECLARED

Show the requested information conceming dividends separately for each class or séries of Capttal stock.

.- Entries in cofumn (¢) shall be stated in terms of par value ar on the basis of the amount at wincti the stock is camed én the

balance sheef.

. Entries in column [d) shall show for each pe:lodlc davxdend the rala percenl upon stadc with par value and the number of

doliars per share for non-par stock.

. Tha total of column () should agree, or be reconciled, with the amount reported as dividends declared in Schedule 10.
.1t any. d;wdend was payabla olher than in cash, give complete details i ina nole.

’ Lme ,

z
,°

No. of Shares Amount of T
' On Which Dividend Dividends - | Date Date
Name and Class of Stock Declared ParVale | Rate - Declared - | . Declared | Payable

wmﬂmmbwwﬁ

10 |

e @y o by ey (), . 3 U] L))
Preferted: S ~ R

Total

Comrmon: S | ‘ . : :
Common Stock 1,267 629 867 10,000.000 ; B ) 03/31/01
Common Stock 1,267 629 6.67 : , 35,000,000 | 04/30/01

jComman Stock : 1,267,629 867 4 1 18,000,000 10431401 |
{Common Stock : 1,267,629 8.67 3,000,0001 v 11/30/04

Common Stock , L 1,267.629 6.67 ' k 10.000,0C0 o 1213101 |

| Total 1 76.000.000

3g
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Annual Reportof - Commonwealth Telephone Company

_Yedr Ended December 3¢ 2004

31 INTRASTATE OPERATNG REVENLES
Intrastate Revenues to be (eported below are appncabre o only those reveniues sctrued withits the Commonweaith of Pennsytvania,
lncumbem Resale 1 Faclilies Based T,o:al
; ILEC CLEC CLEC For the
iine | ftem Operatons Operations Operations Year
No , e, (v} e} .. fgy, e}
o Tocal Notwork Services Revenies
1 Basis Area Revenue 38,194,000 386,191,000
2 Optiona} Extended Area Revenus - -
3 Pablic Telephono Ravenue 26,000 26,000
4 Customer Premises Revenue 1,836,000 1,836,000
5 Other Lota: Exchange Revenue 11,201,000 14,204,000
6 Other Loca: Exchange Revenue Setftements ) {158,000} . {158.000
7 Tolal Locar Network Servizes Revenues 51,096,000 « * 51,096,000 .
Notwork Access Services Revenuas ~ :
& End Ugser Revanus. 14,524,000 14,521,000
g Swilched Acgcess Revenue (lniarstate) 38,416,000 38,116,000
{10 Spetial Access Revenie 10,541,000 | 10.541.000
I & 1 State Actess Revenue 50,785.000 50,765,000
12 1TORP 9,694,000 9,694,000
13 Cairier 41,091,080 - 41,091.000
14 Total Hutwork Access Services Revénues 443,963 000 | - « 113,563 003
15 Private Ling Rovonue (CAP)
, {Long Distence Toll Revenues .
16 LD Message Revenue 12,876.000 12,876,000
7 LU {oward-Only Revenue: 12,000 12,000
18 L0 Qutward-Only Revenue ‘ 23.000 | 23000 |
19 Subvoice Grade L Prvate Network Revenue - .
20 “|Voice Grade LD Prvate Network Revenve 480,000 480,000 |
21 Audio Program Grade LD Private Network Revenue 14,000 14,000
22 Video Program Grade LD Private Network Revenue - “
23 Digitat Transerugsion LD Private Network Revenoe 252,000 252,000
24 LD Pavate Network Swilching Revenue - «
285 {Other £ D Prvate Network Revenue - .
28 Other LI Pnvate Network Revenue Settlements ~ .
27 Other Long Distance Revenve - -
28 Other Long Distance Revenue Setflements o . -
29 Total Long Distance Network Services Rey, 13,657,000 - - 13,657,000
; ] Interoxchango Resoller Rovenues
- 30 MIS » .
{1 1800 Service . -
32} Other “ ‘; -
33 Total interexchange Reseller Reveriues « - = x
: Migcallansaus Ravenues : e :
34 Dirgciory Revenus 1,022,000 1,022,000
35 Rent Revenue 876,000 875,000
36 Cotperate Operdtions Revenue - : “
37 1 Special Billihg Arrangements Revenus 315,000 315,000
38 | Custome* Opgrations Revenue - “
39 Plant Operstions Revenug 590,000 550,000
40 Other Incidental Regu ated Revenue 6,375,000 | 6,375,000
44 Other Reverus Sattlements " .t
42 {inlerstate Biling ard Collection Revenae = -
43 intastate Biling ard Collection Revenue 1,067,000 1,067.000
L 44 Nonregutated Revenue _ - e
45 L Totak Wiscelianedus Kevenues - 10,245:000 | -+ - - 10,245,000
Uneollestible Revanues )
48 | Untolectible Revenue-Telecsommunications 671,000 671,000
AT Uncolectble Revenue-Other 8,000 1 8,600
48 | Total Uncollectible Revenues 679,000 | - 679,000
4Y T\ogii Dperaling Revenues. 188,282,000 - » . 188,282,000

41



Annuat Repott of:. Communweaith Telephone Company - YearEnded December 31, 2001

32 OPERATING EXPENSES BY CATEGORY
Intrastate Expenses 1o be reported below are applicable to only these expenses accrued within the Comimonwealts of Pennsylvania,
Ling Hem ; T Total
No SNV | e i e oAb
, Plant Specific Operations
Network Sugpott Expensas ; , ,

1. 16112 Molor Vehigle ~ : 926,000
2 Ciearance ‘ , , -
3 Na{ Balance . 926,000
4 {8113 Aireraft : : , R -

5 1 - Clearanta ; T L R

6 Nel Balatce « e e

T 16114 - Spegiat Purpose Venlclss ; ' : (3.000)

8 Cleararce ' 1 R

g < het Balarice ; Lo {3.000)

1015315 Garage Werk Equipment ' ‘ 5,000

11 16118 Other Work Equipmeant 285000

iz | Clearance , | IR s

13§ Net Bulanee : : L - 2B5.000

14 {8110 Tolal Netwark Support Exp , o -1.213.000

Generat Support Exporises ‘ ~
15 16121 - Land and Building : | : 2,192,000 |
1 16 16122 - Fumnitute and Ardtworks . ; Yo 8,000
F 17 {6928 Offics Equipraent ; ‘ 111,000

18 |6i24 . General Purpose Conputers , , . 3000

19 {6120 TolalGeneral Suppod Exp, ; ~ ~ 2,315,000
, Central Olfice Switching Expensés :

20 18211 Analag Eleironic 2,000 §

2% 6212 Digital Electronle : ; ' L 1.928.000 |

22 {6215  Eleciro-Mechanical - e, 4000
23 16210 T4 Cenfral Off, Switching Exp. , N 1.930.000
o4 16225 Operater Systems Expense : , o .

Centra: Office Transmission Expenses . , : :

25 {623t - Radio Syslems , S . , 2,000

26 16232  Cucuil Equiprnent - , 726800
. 27 16230  Total Cenlral O, Trans, Exp. : 728000

| Intormation CrgmanonT ermination Exp.

26 16331 Station Apparatus ; ' 3,087,000

20 1832t Customer Premises Wiring , y Tow )

1 30 [6341 - Large Privale Branch Exchange , ; 17,000

31 {8351 Public Telgphona Terminal Eq ' / 114,600
i 32 {6362 - Other Terttinal Equipment 1,086,000
_ 33 8310 Totabini-Origin fTemin. Exp. o , } o 4,304,000
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Annua! Heport of Commonwealth Telephone Company

Year Ended December 31, 2001

32 OPERATING EXPENSES BY CATEGORY {Continued)

- Ling e Total
1. Ng. {ay )
' ‘ Plant Specific Operations (contd, ; :
Cable and Wire Facilities Expenses ;
34 18411 Poles 3.255,000

35 18421 Aerial Cable 5,257,000 1
36 [6422  Underground Cable 10,000
37. 16423~ Buned Cable 1.578,000
38 16424 Submaine Cable BT |

49 {6425 Deep Sea Cable
40 5426 Intrabuliding Netwark Gable -
41 16431  Aetial Wire 52,000
42 16441 - Conduit Systems .

| 4 16410 Total Cabla and Wire Fac, Exp. 10.152,000

44 Total Plant Spocific Operations 20,642,000 |

Plant Ncnspec:f ic Operahons
Other Properly. Plant & Equipment Exp,

4% |6511  Prop Held forfut, Tele. Use -
46 16512 Provisiening -
47 Clearance -

|48 Net Balante -
4G 16510 Ti-Oth, Prop., Blant & Eq, Exp -

: Network Operations Expenses - 1

50 16531 Power . 967,000
St 16532 - Network Administration 1,268,000
52 16533 - Yestng © 3292000
53 16534  Pant Operations Administration 2972,000
54 Clearance «
55 Nat Halance 2,972,000 |
56 16935 Engineering 2,925,000
57 Clearanca .

58 | Net Batancs 2925, noo

- 59 16530 Total Network Operations Exp 11, 414 000

60 {8540 Access 3.,405‘000

1 {Depraciation & Ambriization Expense - ,
B1 |6561  DepreciationTPIS , 42,081,000

B2 16582 Depr-Prop, Held lor Fut. Tel Use 43.000
63 [6563 - Amgrtization-Tangible 51000
64 16564  Anmorization-Intangible: <1

‘ B5S 1B56S - Amozation:Other e

68 jesen Total Ueprac: & Amort. Exp. 42,175,000

1 67 T Plant Nonspec. Oper Exp 56,994,000
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Annuat Report of: Commqnweanh Telephone Company

‘x’earEnded Decermber 31, 2001

32 OPERATING EXPENSES BY CATEGORY {Cont: nued}

Line lem - Total
No _{a) , by
' Customer Operations )
Matketing Expenses R
68 {6611  Product Management 305,000
BY 16612 Sales 438,000
.70 {6613 . Product Advertising 1,428,000
171 18610 Total Marketing Expenses . 2,372,000
Services Expenses
72 6621 CalfCompletion Semms u
73 16622.% Number Sves-Directory Assist. =
74166222 Number Sves-Directery Publish. .
75 168231 Customer Sves-Order Proc&instr 5,407,000
76 {66232 Customer Sves-Biling & Coll. 6,000
77 16623 3 Customer Sves-Publie Tele. 138,000
- 78 16620 Total Services Expenses 5,549,000
74 Total Custormear Oper. Exp, - 7,721,000
Corporate Operalions
Executive and Plarning Exﬁenses : o
BO {6711 Executve (9.000)
81 1612  Planning R
B2 16710 . Total Exec and Planning Exp. {9,000}
' {General & Administrative Expenses . '
B3 {B721 . Accounting & Finance 1,262,000
. 84 6722 ExternalRelatichs 363,000 {
85 16723 .  Human Resources 211,000
- B6 {6724 - Informiation Management 6,661,000
87 16725 Legal 206,000
88 |67268  Procurement 105,000 §
89 8727 Researchand Development -
90 16728 Other General & Administrative 17,723,000
8% 18720 Total General & Admin. Exp, 26.531,000
g2 16780 - Prov. for Uncollectible Notes Rec =
83 Total Corporate Oper. Exp. 26,522.000
94 _Total Operating Expenses. 111,879 000




. Annual Hepor of: Commanweaith Tetephone Company Year Ended Decemnber 31, 2001

"33 CALCULATION OF FEDERAL INCOME TAXES - LURRENT PER!OD
1 The totals as reported on this schedule should eonform with amounis reported on comesponding Schedules.
o , Defetred Deferred
Ling | e Totat Current Property Related { . Other
No @, ) RSN (- MR SRNRUVORN. (-) NS SRR -
s Qperallng Revenses ) 188,282,000 -188.282.000 ; )
2 [Operating Expénses 111,879,000 111,879,000
3 1Operating Taxes (Nomncorie) | 4,779,000 | 4,779,000
4 linterest & Ofher Expanse . TA85.0001 7.495.000
5 |PeTax Operaling Income 64,129,000 64,120,000
Total Line 1 Minus Lines 2.3:4 124,153,000 124,153,000
& {Other income (Expense} : 16,049 000 16,049 003
7 {Pre Tax Book Income ] o ,
Tolat Lines 56 - 80,178,000 80,178,000
& Permanent and Flow»Through Differences (4,817,000} {4,817 000)
9 |Temporary Ditterencas , - (2,226 000 $02,000 1,624,000
10 1Slate Only D flerences e 1730001 . 73,0001 (246,000
11 ] Subtotal ; 75,361,000 73,308,000 675,000 1,378,000 ]
i 1Z |Stme Tax at Gurrent Rate 4,822,000 | 4,691,000 43,000 88,000
I 13 |Adjusiments to Slate Tax -~ ] (27,000} S A8006 1 8,600
| 14 JAdjustiments for State Tax Rate Changes . ; S : | I
15 |Stale Tax Acsrua) 48220001 46840001 . 620001 96.000
TotalLines 12+13+14 ~ ] o
16 - {Fedefal Taxabie Income ] 70,536,000 | 68,471,000 4 540,000 1.528,000
, - Totalline 11 Minus Lines 1012-13 g U
17 {Federal Tax at Current Rale 24,689,000 23,865,000 | 189,000 1 535,000
38 [HTC Aulhorization
19 |Adjustment for Federal Tax Rale Changes |
- 20 IR&DCredits
21 RS Audit Settlement
22 [Tax Rate Change on Extraordinary Activity , oy | e
L 25 {Other ; > ) R ) 2300038 © - : ) 23.000
24 JFederaf Tax Actual : 24 689,000 | 23,842,000 189,000 ¢ 558,000
~TotalLines 17 theough 23 . ] ) ; , ~ 5
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Anpual Report of. Commonwealth Telephone Company ’ ) Year Ended December 31, 2001

34 NUMBER OF EMPLOYEES
Report the requested information conceming the number of employees on
, respordent‘s payrolls. ‘ , .
tne | Classification According to Gceupation S Number
Na. @ ; N SRR ) S,
o “Total Officials and Senior Manager Employees N ; 114
2 Total Professional and Semiprofessional Employees ' -~ - 87
3 Total Business Office, Sales And Professional Employees ; i 188
4 Total Clerical Employees s 40
5 Total Opetators ; 1z
8 Total Construction, Instaliation and Maintenance Employees o 31
7 Tolal Building, Supplies and Motor Vehicle Employses S 341
8 Al Other Employees Not Elsewhere Classified : o 4
8 | TotalAllEmployees ‘ ‘ ) - L ; . Bs5
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Agnual Reportof. Commarweallh Teleghone Company i Year Ended December 31, 2001

The Fnllovﬁng Schedules are Proprietary and Confidentiat in nature
and will be not be made available for public disclosure,
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Annual Reportal: Convmonwealth Telephona Company

Year Ended December 51,2001

35, TELEPHONE CALLS
{Ambunts i Thousands}

_Yotal Gompany

_intral ATA Intert ATA Toll Calis Comp. InterLATA Bill. Acc. Min
Toll : b )
Ling | . Local Calls Inter- Intra- ) Inter- Intra«

N6 Desenplioh Cals Com- Orig State State Toat Siate State Total
i {8} B R L), 1 (8) (&) in : 11 I hy o
-1 {Pernsylvania 717,050 44,431 107,040 83,622 180,662 658,084 567,512 1,225 586 {

2 ; s
L3
4
-
8
7
8
g
11 -1 - Yotal 717,050 | 44 431 107,040 83,622 190662 658,084 | 5675121 1225508
37. REPORT OF RESIDENTIAL SERVICE
Show average smounls where noled for the repotting company.
Lne :
Ne | Dastription Amount”
, RN () St _{b} s
- -1 JAverage Number of Res dential Accounts Per Month 246,550
Z [Sross Revenue ipm Al Residential Accounts: LEC Revenues Onty 93,527,133 |
3 1 Basi Service , ) . 40,368,188
4| NorBasic Service 17820878
5 | TolService ; 35.340.056 |
& lAverage Resicenbal Bill Per Month 42
7 {Average Number of Overdue Accounts Per Month 44,574
8 jAverage Overdua Bill Per Month 71
8 [Nel Wnte-QHts pf Uncollscible Accounts: Resideniinl Accounts Only i
-} Locsl Exchiange Cattier 322,082
- Local Exchange Catrlet and Billirg Client 388,872
1,182,054

1




Annual Report of: Commonwealt Telephone Company

“Year Ended December 31, 2001

38, DEVELOPMENT OF RATE BASE

intrastate Pro Forma " iIntrastate
Actual Intrastate Per Inlrastate Peo Forma
§ Lise | - lem Per Books Percent Books Adjusiments Restilts
tNe | o ) \ (. (S Lo AR PR - | {f
1. |Onginal Cost of Plant th Sefvice . NIA, NI 471,538 NIA NIA
2 |Less: Depreciation Reserve NIA NIA 254 826 CNIA N/A
3§ NetPlant N/A N/A 216,712 NA - NIA -
{Additions: , ,, , o
4 | Land/Plant Held for Fulure Use N/A ~ NIA 381 NIA NIA
L5 ] Matena's and Supplies T NIA CNIAT 2,370 NIA NIA
& | CashWaorking Capital C NIA NiA 82681 § NIA N/A
T Othet ; NIA NIA 5,264 NA NIA
Deductions; ‘ , | , :
8 1 Atcumulated Deferred income Taxes NIA. NIA 28,1898 | N/A NIA
9 | Libsratized Depréciation _NIA N/A - NIA - N/A
10| Investnent Tax Credit N/A N/A NIA . N/A,
11 | Other NIAT N/A Uy NIA. N/A
12 | Customer Deposits _ N/A - NIA 253 N/A. NIA
13 | Customar Advances __NIA NA - NIA NIA
14 1 Gontribution in Aid of Cansteuction NIA NA NIA - NIA
15 1 Ofhar NIA 'NIA A NIA
16 |RATE BASE “NIA /A 204,587 NiA NIA
17 |Operating Revenyes N/R NIA 124 759 N/A NIA
Operaling Expenses: - ) = = o
18 | Opetaling & Maintenance Expense NA N/A 52090 | “NIA. NIA
19 | Anhual Depraciation NIA - NIA 34,113 N/A NIA
20 | Taxss Other than Income N/A NIA 4,451 N/A _“NIA
21 | State tincoma- Cureant . Nia N/A 1613 NIA _NiA
22 | Federatincome« Current - NIA NIA 8A78% - ONIA N/A,
23 | Deferted Incoma Taxes _NA N/A (177854 NIA  NIA
24§ Investment Tax Credit (Net) HNIA NIA = §  NIA _NIA
25 | TotarOperating Expenses NA NIA 98,667 N/A NIA -
26 fincame Available for Return NIA - NIA 26092 N/A TNIA
- RATE OF RETURN » OVERALL NIA NIA 12.75% N/A ~NIA

52




1. Furnish the indicated data with respect to each officet, whether or not they have received

. petforms swm'ar policy-making functions.

Annual Report of: Commonwealth Telephone Company . YearEnded December 31, 2001

39, COMPENSATION OF OFFICERS

any compensation fror the respondent, Execulive officers shallinclude a company's
president, secretary, treasurer and vice president i charge of a pnncpal business unit,
of division function, (such as sales, administration or finance}, and any other persen who

1 Line

-
2

i S akaTY i
, Rate at Paid During
Title YeacEnd | Year :

I K e 4B - (5 R

FOOTNQTES

information not provided due to the confidential nature of the information.
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Annual Repm of, Comrronwea ith Telephone Company

__Year Ended December 31, 2001

39 COMPENSATICN OF OFFICERS (Contmued}
2 I any officer reported in this schedule received remuneration directly or indirectly other
than the salary shown in column (c), hist the amounts in columns (d) through (i) with the
fooinoles necessary to explain the essentals of the plan not previously reperied, the

basis of determining the ultimate benefits receivable and the payments or provisions made
durmg the year to each person reported herein, If the word "none” correctly states the facts
| inregard to entries for columns (e) through (j). so state
3 It any person reported bereundes receved compensation from more than one affiliated

{.Corepany orwas cartied on the payroll of an affiliated company. details shalt Be givery inanote
‘ Qther

: Deferred
| Compensation
(G

incentive Pay |

{Bonuses, efc
e}

Savings

Plans

i

“Stock
Options

@

Life Ins.
Premiums

(R},

Other

{Expl Below) |

@

Total
(cthrui)

Line

Q.

2O H NN R W N -

EGOTNOTES.

information not provided due to the confidential nature of the Information.




g ‘ Annual Report of Commonwealth Telephone Company o | Year Ended December 31, 2001

VERIFICATION

Stateof: - Pennsylvania

County of : Luzeme
R James F_Samaha o o __ makes oath and
says. famithe  Senior Vice President & General Mgr. of Commonweaith Telephone Company .

: - (Insert the official title of the deponent) : (lnsext the name of reporting company)

Lam familiar with the preparatmn of the foregoing report and know generally the content thereof.
The said report which consists of:

, Cover Page, Index and Pages 1 through 54

{inser exact identification of the pages compnsmg this repom

Is true and correct to the best of my knowledge and belief. As to matters not actually stated
upon my knowledge, the sources of my information and the bases for my belief are as follows:

Subscribed and sworn to before me o g, L{ 4 4 LL,, ‘

R TSignatote
NOTARY A i
~thn§~fo day of. K ﬁ'{"’ 2044 ) | LEEANNCNSXL!;WEL.SLEAPmi f’bf
No y PL
e e ! Wikes-Bams, Luzems Coun
Wsean dA{-C CCMO&,L)QL Mycummi%dgﬁmﬁ&%m%

Lk npression Scai) {Stgnature of Ofr cerAuth to Administer Oaths)
THIS SPAGE R:SERVED FOR USE BY THE PENNSYLVANIA PUBLIC UTILITY COMMISSiON
Coniputed: -~

Exaruned.
Reviewed:
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