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Anvual Report of Commonwzaa th Te!ephone Campany

Year Erded December 31, 2000

GENERAL INSTRUGTIONS

1 The completed original and an electronic (e-mail) copy
of this repori shall by filed with the Pennsylvania
Fubtic Utnity Commission, P.Q. Box 3265,

karnsburg, Pennsylvania, 17105-3265 on or before the
30th of April foliowing the end of the year to which

the raport apphes

ncumbent Local Exchange Carriers (- LECs) subectto

alterrvative foem of regutation provisions, including price
caps, upon which this report i served dre required by
statute to complate and fils this report  The statute
furthir provides that when any such repart 1s defective
ot belisved to be erronacus, the regorting corporation
shall be duly notified and given a reasonable tme
within which 16 make the necessary amendments or
corractions Al data comprising th's repart shall be
submitied in electronic and permanent form.

Ali gecounting terms and ghrases used in this form

are ‘o be nterproted in accordance with the effective

- applicable Unifarm System of Acscunts prescribed

by this Commissicn, as set forth in 52 PA. Codo
§63.31-63 32 ILECs regulated under Chapter 30's

- altarnative foray of regulabon provisions, including price
cup companies and Plan A companies as defined by

- Commession Order entered January 20, 2000, at Docket

fo. P00081425, shall file the Class A Annual Report.
ILECs regulated under Chapter 30's rate base / rate

of returr regulation provisions, or the Plan B Simplified
Ratermaking Plan as defined by Commussion Order
sntared January 20, 2000, at Dacket No. P-00981245,
shall file the Class B Arnual Report. All Conipetitive
Locdl Exchange Carniers {CLECs) shall file the ,

* Class € Annua. Report 1LECs that are also CLECs
shall fils the Class A or Class B Annual Report that
applies {o them and not the Class € Annual Report,
Whengver the tecny respondent 's used, it shall mean
the reporting company.

4. Standard aceoutting procedures will apply in

datarmining the nature of any entry (8.9, Uncollec-

- hbles, a revenus item, is normally a debit entry,
and should be entared as a “positive” number

uness the repored balance 1s & credit). Entnes

of a reverse or contrary character shall be indicated

by pararnthesis around the number

if tha report is made for a peniod less than the
calendar year, the period covered must be clearty
stated on the front cover and elsewhere throughout
the report whers the perod covered is shown

When operations cease durirg the year because of
the disposition of property, the balance sheet and
supporting schedules should consist of balances

‘and tems immediately prior to transfer (for accounting

purposes). If the baoks are not closed as of that
date, the data in the report should neverthsless be
complete. and tha amounts reported should be

supported by irformation set forth in, or as part of,

the books of account,

. Allinstructions shall be foliowed and each question

shall be answered fully and accurately, Sufficiant
answers shall appesr 1o show that no quastion or
scheduls has been ovarloonked The exprassion
“none” or "net applicable” shalf be givan as the
answer to any particular inguiry or schedule

- whare it truly and compietely states the fact.

10

11

Uniass otherwise ndicated, ro information will be
acceplad which incorparates by reference information
frorn another dosument or report. Whers information
called for herain is not ngen state fully the reason
for its oruission. '

. Extra copies of any pago wili be furnishad upen

request. ifitis necossary or desirabloto insert
additional staternents for the purpese of further
explanation of accounts or schedules, they shall
be lagibly made e paper af durable quality and
shall correspond to this form in size of page and
width of margin. . Additional sheets, ruled sither
verteally or honzantally, will be furnished on ca-
quest Inserts, fany should be appropriately
identified with the schedules ‘o which they relate.

If the telecommunications service provider conducts
operativns both within and outside the Commonwaalth
of Pennsylvarua, data should be reported s that
there will be shown the number of subscnbars within
this state, and {separately by acdounts) the operat-
ing revenues from suurces within this state, and

the plant avestmeni as of the end of the year

within tha state

. Whanever sthéﬂuies'calf {or comparison of

figuras of a previous year, the figures repoited
must be based upon those shown by the annual
report of the previsus ysar or ar appropriate expla-
nation giver why different figures were used.

Throughout the report, money tlems shall ba
shown in urcts of dollars adjusted to accord with
footings. Omitling cents does not apply, however,
to iterns in whichi certs are of significance, as for
Instance, in averages and i urit costs,

i ths reportis not completed electrorically, the name
of the respondentand the year to which the report
relates shall be inserted on the top of each page




Atinual Report of, Commonwgalml'lfelephane,Company o Year Endéd December 31,2000
GENERAL INSTRUCTIONS {Cantinued)

112, While this reéport is generally considered a public document and therefore available for public inspection pursuant to

52Pa Code §1.76, the public disclosure of certain financial information in an increasingly deregulated, competitive market ~{
could prove sconomically of competitive'y hannful to the reporting compary. Therafore, cerair schedules that provide.
competitively sensilive infermation have been pre-identified as requesting propristary information and have been placed at the
back of-the report and separated by a page that identifies the schedues that fplicw as propristary :

In addition, the reporting company may affirmatively designate as proprietary, if the mformaton s notpublicly repored or
disclosed elsewhere, all informalion provided in the schedules for Batance Sheet, Noles of Balance Sheet, Income and _
Retained Earmnings Staternent, Cash Flow Stalement, Prepaid Taxes and Tax Accruals, and Dwidends Declared. - The reporting |
cormpany rray also affitmatively designate as proprietary, if the informatior is not already publicly reported or disclosed
elsawhere, all information other than the “totals" lines in the schiedules for Analysis of Telecommunications Plant Accounts, :
Analysis of Entries in Accumulated Depreciation {Class A and Class B only), Bases of Charges for Depreciation (Class A and
Class B only), Intrastate Operaling Revenues, Operating Expensas by Category Annual Access Line Summary Report, and -,
Number of Employees. ‘
in all-of the above cases, the reporting company may desgnzte the information as proprietary without filing a petition for .-~
protective order unless the designalion is subsequently chalienged by a thurd paity pursuant te 52 Pa. Code §5423. Forall
schedules not listed above, if the reporting company designates any nfermation as propretary, it must ynmediately file a
pettion for protective order pursuant fo 52 Pa. Code § 5423 or the mfcrmat»on will not be accorded conﬁdentsal reatmentby
" Cemmission stafl.

Fort any information designated as propriétary by the reporting company, the Otfice of Tnal Staff, the Office of Consumer
Advocate and the Office of Small Business Advocate wilf also automatically rece ve such information when they agree to abde
by.its propretary treatment. Any state-level exscutive or iegislative branch agendy may, upon request to the Commission,

also receve such praprietary information if the agency confirms that the information is for official governmental use ony. that -
1 will agree not te publicly disclose this information without permission fror the reparting company or Coromission arder. and;
that it will dsclose this information only to its employees whe have a need to know i, Aform of confidentiality agreement must
be executed by each requesting enfity in order to have access lo any informalion designatecd as proprietary.

These prehnnhary determinations as to what may be ptoprietary are not final or binding on the CommtSs»’onbz any party wishing
. ta chatienge these designations nor are they binding on any party seeking 1o have additional schedules, or parts thereof,
‘ ﬁetla*ec proprietary. .

It the reperting company designales any information as proprietary in this report, it must filé two electranic versions and two
hard copy versions, one with the expurgated schedules or parts thereol for placementin the Cormnmission's public files and the
other with the unexpurgated schedules or paris thereof stamped “proprietary * Failure to designate a schedule or part thereof
a% propuetary will resut in the information being made available for pubbc disclosure.

]
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Arnual Report of_Commonwealth Telephone Company o Year Erded December 31, 2000

1 GENERAL INFORMATION

1 Name and tite of officer having custody of the general books of accourit and address of the office
whete such books are keplt
Donald P. Cawley, Sr. Vice Presxdent anrd-Chief Accounting Officer
Commonwealth Telephone Company
100 CTE Drive
Dailas, PA 18612

2 Name of (a) state 11 which incorporated"(b) date of mccrpci*a‘teon. and designation of (¢} law under which
intorporated. i notincorporated, show type of organization, date crganized and the identity of
the parties ih interest, {ogether with the exdent of therr respechive interests.

{a) State of Ipcorporation Pennsylvania
(o) Date of Incorporation September 27, 1950 :
{¢) Law Under Which Incorporated An Act of General Asserrbly of Pennsylvania authorizing

the Merger and Consolidation of Certa n Corporations

3. I &t any tme dunirg the year the property of the company was held by a recewver or trustee. give
{ {8} the name of the recever or trustee, (b} the date such recever of trustee took possession,
{(cy authonty by whick the receivership or trusleesh p was vested. and {d; date when possession
by reécever or trusiee ceased
NiA

4. Slate the name of each other state or federal body exercising regulatory junsdicton aver respon-
~dent (excepting taxing authonties), ard f such junsdiction 1s limited. the extent of imitation
should be set fertt If suchrjurisdiction terminated prior to the end of the year, state tbat fact
with reasons for such termination and the effective date thereof,

: Pennsywaﬁia Public Utility Commission
Federal Communications Commission

5 The respondent is also required to file with this anrual report a copy of the annual sharehpider's repont

| inhard copy and a copy of the stockholders 10K repart 1fa sharehalde*'s anaual report is not prepared -

by the respondent than a copy of the shafeholder’s report from e next ownership leval shall be provided
with this repert ~
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Arnual Report of: Cammonwealth Telephone Company - Year Ended December 31, 2000
, 4 CONTROL OVER RESPONDENT

- The form of control, &.e , "Sole™ or "Joint" held by the organization teported under the Directly Controlling
Organization or Person section.

. The Diretly Controlling Qrganization or Person Section shall contain data associated with the Corporation,
Individual, Association or other person who had direct control over the carrier '
The Section dasignated for Joint Controlling Orgarization is provided for entry of data assoziated with the
‘organization or pefson involved it the joint caontrol.

. Under the Secton "The Means by Which Control Was Held”, enter any phrase which would identify the means

of control neld by the organization reperted under The Dirgetly Controlled Grganization or Personh Section.
The Extent of Control shall include the percent of control held by The Directly Controtled Orgartization or 1
Person Section ‘
. Each of these rows is provided for entry of data associated with those named under The Drectly Comro led
Section. Use one row for each person or organization in the chain of conirot i ascending ocder unti the
- ultimate controling organization or personis reported.
7. The Control as Trustee rows is provided for entry of data associated with the beneficiary of trust when the
controlling organization or person named under the Director Controlling Orgamzatson or Petson section
control as trustee Use no more than three lines per beneficiary.

, Lme : Classification ‘ , , Description
No V- ) , _ : (b)
1 jThe Form of Control B o ; Sole
2 [Namé and Address of Organization ot Person Commonweaith Telephone Enterprises, Inc
3 [Continuation of Orgarization Controlling Jointly 100 CTE Drive
4 {Continuation of Orgarization Controlling Jointly  |Dallas, PA 18612
, A , :

6 |Name and Address of Organization or Person
7 [Cotitinuation of Orgarizaticn Controlling Jointly . -
8 |Continuation of Orgarizaticr Controlling Jointly

g |Name and Address of Organization or Person ,
10 |Confinuation of Orgarization Controlling Jointly ' oo
11 {Continuations of Orgarizaticn Controlling Jointly ' ' ;

12 {The Means by Which Control Was Held e ,Ownersh;p of alt ouxstandmg common Stock
‘ 13 {The Extent of Control o S H00%:

Indicect Control, ' T INVA
14 [Name of Org Who Controlled Directly Contr. Org. ,

15 {Name of Org. Who Controlled Directly Contr. Org
16 - [Nameof Org. Who Controfled Directly Contr. Org.
17 iName of Org Who Controtled Directly Contr. Org.

18 |Name of Org Who Controfled Directly Gontr. Org

"~ [Contral as Trustee — T |NA
19 IName and Address of Beneficiary '
20 |Continuation of data on Beneficiary
21 [Continuation of data on Beneliciary

22 |Name and Address of Beneficiary
23 - [Continuation of data on Beneficiary
24 ' |Continuationt of data on Beneficiary

25 IName and Address of Beneficiary
26 Continuation of data on Beneficiary - -
| 27 |Continuation of data on Beneficiary




Annua\ Report of Commonwealth Telephone Company

Year Ended December 31,2000

nammg the other interests.

5 CORPORATIONS CONTROLLED BY RESPONDENT
1. Report below the names of alt corporations, business trusts, and similar organizations
controlled directly or mdnrectly by respondent at any tme dufning the year. if control
ceased prior to end of year, give particulars in a footnote,
2. If control was by other means than a direct holding of voting rights, state in a footnote
the manner in which contro} was held, naming any intermediaries involved '
3 1F control was held jointly with one or more other interests, state the facti ina footnote

W R

exercises direct control,

. See the Uniform System of Accounts or a definition of controf.
Direct control is that which is exercised without interposition of an mtermed:ary
Indirect controf is that which is exersised by the interposition of an infermediary which

4. Joint control is that in which nedher interest can effecnvely cortrol or direct action
.without the consent of the other, as where the voting control is equal'y divided between -
two holders. or each party holds a veto power over the other. Joint contrel may exist by
. mutual agreement or understanding between two or more parties who together have
control within the meaning of the definition of control in the Uniform System of Accounts,
regardless of the relative voling rights of each party.

Patcent
voting Foot«
S Stock note
Name of Company Controlled Kind of Business Owned Ref,
RO (@) (b @ _(d)
None '
DEFINITIONS




‘ Annual;Repbrgqu ,Cbmmonweaith Telephone Company = - Year Ended December 31, 2000

6. HOLDERS OF VOTING SECURITIES

- 1. Report the requested informaltion for each holder of one percent or more of the voting capitat o,
if there are fewer than ten such holders, the ten who hold the highest voting powers. Data
should be the latest available nearest the end of the year. When the holder of record is a
trustee. or other interimediale agency (including a corporation), the data should be reported
opposile the names of the beneficial owners, designated as such, under a general heading
iderdifying the trustee or other agency. Securties with éontingent voting rights may be
disregarded. ‘ ' ‘

2. Attach herelo a certified copy of every effective voting frust established under Section 621.0f
the Busingss Corporation Law and a certified copy of every other agreement (trustee or otherwise)
under which voting securities are held for beneficial owners. If any such agreement has been
filed with a previous report, reference to the earlier report will be sufficient provided changes or -
- miodifications sincé the previous filing are shown.

Number of Votes as of December 31

: : . Common ,
Name and Address of Security Holder ~ . Stoek .- Other (Specify)
(@ by e} {d)

CTE. Inc 100 GTE Drive. Dallas, PA 1267629

ﬁﬁggmmvm'm‘pﬁﬁjgwmﬁmm*‘w““pg
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| 26

27
28

29
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| 31




Annual Report of ;‘Commonweaith Telephone Company .~~~ YearEnded December 31 2000

7. IMPORTANT CHANGES DUR'NG THE YEAR ,

1. Use no miore than three rows per item assoc, with Extension of System data. Give ‘ocation. new territory covered and

of beginning operation and in the case of purchase, give also name and address of the cormpany fromy whxcn :

- purchased, date of acquistion and the payment given

2. Inthe Substantial Portions or All Propetty Sold Section, givet informaticn regarding location and territory covered In the
" case of sale or merger, give the effective date, narne and address of the successor company, and the cansideration

received. ‘ o = : ‘

3 Enter only "Yes” or "No” as whether a map is attached defining the terntory.

4,_Enter "Sole" or"Joint” as to the form of direct control.

Line] " Classification ” Description

(@ ~ R )

ystem (P urchased orExchagg d}
; NF£

| |Substantial Portions Sold, Purchased er Exchanged

10 ' . N
e ,
12 ‘ : - :

13
14
i5 |

16
17

{181
- Other : s : ' ' ‘ ‘

19 NIA , o .

20 | ‘ L

21 |

22
23 |
| 24
25

| 26 | N _ | L




Anngat Report of, Commonwealth Telephone Company

Year Ended December 31, 2000

& BALANGE SHEET
Assets and Other Debits
- Provide total wmpany amourts on the basis.of the Peansylvama System of Acco.mtsi

_Any Junsdx,ctxonalmﬁerences betweert the FCC and PAPUC shiould be distribuied fo each adcount.

¥

4  if thete s agtivity in ihis account, provide details on a separale sheet

v Hatarce al | Balance at {nZrease
Seh. Beginning |~ End Loor
- Ling Actsurts No. | of Year  ofYear {Decreass) - |
| No. {a) {b e {d) {e)
i : CURRENT ASSETS o )
1 (1130 Cash % {374,000) 2,372,000 2,746,000
2 11140 Special Cash Dz*posnts “ - - e
311150 Working Cash Advarices « _ 126,000 18,000 t7.000)
4 11160 Temporary Investments . ~ 14,675,000 13383000,  (1,292,000)
5 11180 Telacommunications Accounts Receivatile 17 12,483,000 | 12,247,000 ° {146,000}
6 j1181 Accounts Recevable Allowance-Telacormm. - {246,000} {476,000y {224.000)
7 {11801  Accounts Receivable From Affi, Cos 18 §259.000 | 4840000 (1,3'9.000),
8  [1490.2 - Other Accounts Receivable - 13.914.000 14.200.000: 4 286.000
g 1193 Accounts Ree. Allowance-Othier and Affil, - {210.000) {210,000} -
10 112001 Notes Receivable From Affil, Cos, 19 ' P - -
H J1200.2 - Other Noles Receivable , - . - .
12 11201 Notes Rec. Allowance-Other and Affi - . , - -
13 {1210 Interest and Dividends Reteivable - 490,000 © 418,000 1 (71,000}
14 11220 Inventontes - 4,562,000 14,708,000 126,000
15 128G - Prepaid Rents “ - - . -
16 11300 Prepad Taxes 21 981,000 § ) - {991.000)
17 11310 Prepaid Insurance - T A7G000 102.000 {68,000)
18 14320 Prepald Cireclory Expenses ~ - . s N
19 11330 Other Prepayments - 2890001 2328000 2.069.000 1
20 11350 Other Current Assets i 18.000 - {18,000)
21 {1360 Currert Deferred Income Taxes-Dr. 22 - L - =
22 i Tatal Current Assels 53047000 | 54135000 ~1.093.000 1,
NONCURRENT ASSETS ‘ ’ ‘
23 114011 investments in Affillated Companies 20 ~ - -
24 114012 Advances to Affilialed Companies ~ - - “
25 ]1402 Investments in Nonalfiliated Companes 8411000 | - 6411000 -
. 26, {1406 Nonregulated Investments - - - -
27 11407 Unamoitized Debt lssuance Expense ~ 326000 294 000 (32,000)
<28 11408 Sirking Funds » - T | o el
29 13410 Other Noncurrent Assels - - -, -
30 {1438 Deferred Maintenance and Retirements - S | L
31 11439 Delerred Charges - 423000 { - 1544000 1,221,000
3z 1500 Other Jurisdictionat Aseets-Net - - - ' -
331510 Noncurrent Deferred Income Taxes-Dr. 22 e - , -
o Total Noncurtent Assets _7.160.000 8,345,000 1,189,000 |
TELECOMMUNICATIONS PLANT :
35 12001 Telecommunications Plant in Service 12 507.504.000 | 564,308,000 58,804,000
36 {2002 Property Held For Fulure Telecomm. Use 12 453000 449,000 {4,000)|
3712003 Telephone Plart Under Conslr.-Short Term 12 5,304000 1  6.128,000 {176,000}}
38 {2004 - Telephone Plant Under Constr -Lang Term 12 - s .
49 J2005 . Telecommunications Plant Adjustment” 12 628,000 | 517,000 {111.,000)
40 |2006 - Nowoperating Plant : 12 3,268,000 ] 3785000 | 487,000 |-
41 {2007 Gogdwilt ) 12 - e f
42 Total Telecommunications Plant 12 1 518487000 1 575.187.000 £7) 000 00(}
43 pwoaaoo Less Accumulated Depreaation 13 258,713,000 | 291,026,000 32,313.00C
44 Pinae0s  Less  Accumulsted Amartization . - 1p.000 14 000 {4.000)
45 Het Telecommunications Plant - 259,464,000 1 284 .147.000 1  24,683,00C
46 - Total Assels and Other Dekils = 319.673.003 (- 346,634,000 1 - 26963,00C 1
For Notes 0 Balance Sheel see Poge 12 ' T
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Annual Report of.

ommonweaim Telephone Company

Year Ended December 31,2000

8 BALANCE SHEET (contmued)

- Liabilities and Other Credis
Provide {otal company amounts on the basis of the Pennsylvania Syster of Accounts,

. Any jurisdictionat differences between the FCC and PAPUC shoud be distibuted to each acgount,

Increase

319,671,000

Balance at Balance at
: 8¢n. 1 Beginning End of
| Line. Accounts N of Year of Year {Decrease)
No | ; (a) , (b} e g} (e}
| CURRENT LIABILITIES _ ' t ‘
1 . 14010.1  Accounts Payable to Affil. Cos 23 8,048,00C | - 8613,000| . 565000
2 14010.2  Other Accounts Payable - 21603000 27,114,000} 5511000 |
3 140201 Notes Payable ta Affit Cos, 24 - ‘ P -
4 40202 Other Netes Payable : 30.000,000 { - 36,000,000 | o]
5 14030 Advance Biling and Payments 1,201,000 |~ 1,312,000 141,000 |
6 14040 Custometrs' Deposits 25 287,006 | 307,000 10,000
7 {4050 Current Maturties ~ Long Term Debt 26 9,010,000 9,010,000 | .
& 14060 Current Maturities - Capital Leases : - . -
9 14070 Income Taxes - Accrued 21 22790001  1.201.000 (1,078,000}
10 14080 Other Taxes - Accrued , 21 1,792,000 1.072,000 {720,000)
11 {4100 Current Deferred Operating Inc, Taxes- Cr. (4,869, 000; ©(B.303.600)  {1.634,000)
12 4110 Cusrent Deferred Nonoper inc. Taxes.Cr , W «
13 14120 QOther Actrued Liablities “ 13, 236 GOO | 12120000 ] (1,165,000)
1414130 - Other Current Liabilities S S o R =
16 | Total Current Liabilties : _82,847‘.00& 1 84,446.000 . 1,599.000
| LONG-TERM DEBT , S ERN SENOSENRE
16 14210 Furded Debt 2627 | 743280000 65319000 |  (9.009,000)
17 4220 Premium on Long-Term Debt - e RS S
18. {4230 -~ Discount on Long-Term Debt e < -
19 14240 Reacguned Debt 2627 . - -
90 {4250 Obl gattons Under Capital Leases - . - .
21 14260 Advances From Affitated Companies -26-27 . .
22 14270 Other Long-Term Debt 26-27 . . .
2 : Total Long-Term Debt 74.328.000 | 65319.000 | {9.009,000)
| OTHER LIABILITIES & DFD. CREDITS ' o L '
24 14310 Other Long-Ternr Liab fities - 24510001 - 2451.000 <
25 143290 Unamortized Oper. lovest Tax Crecits-Net 28 - - «
26. 14330 Unamont Nonoper. (nvest: Tax Credits-Net 28 o - -
27 14340 Noncurrent Deferred Oper Inc. Taxes-Cr. . 42409000  44024.00C 1,615,000
28 14350 Noncurrent Dfd. Nonoper In¢ Taxes-Cr “ {974,000)1  11,108,000)} {134,000)}
29 14360 Other Deferred Credits 5,137,000 5,433.000 265,000
30 14370 Other Jurisdictional Liab /Dfd. Credxts;Net - : . ' e
31 Total Other Liabilities & Dfd Credits I 49 023 OGD 50,800,000 -1 777,000
, STOCKHOLDERS' EQUITY SR,
32 |45101  Capital Stock-Common - 8451000 8.451,000 -
33 [4510.2  Capital Stock-Preferred - - - -
3414520 Additional Paid-In Capita’ P 12,658,000 12.658.000 “
35 14530 Treasury Stock {0 : - S| -
36 4540 Other Capital ¢ - . .
37 145501 = Appropnated Retained Earrings ¢ - - -
38 145502  Unappr Undistr. Affil. Earnings i ; ~ o .
.39 [45503  Unappropriated Retained Earnings v 92.364.000 | 124,960,000 |  32.586,000
40 | Total Stockholders' Equity : - 113.473.000 1 346,068,000 | 32 596,000
“Total Liabilities and Other Credits ; 346,634,000

26.963.000

F‘cr Notes 1o Balance Sheel see Page 12.
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Annuaf’r’lepcr’c of. demonwealth Te]éphone Company Year Ended December 31, 2000
‘ ~ , 9. NOTES TO BALANCE SHEET :

1 The space below is provided for notes regarding the balance sheet. These notes shall cérrespond ta those
accounts and reports using Generally Accepted Accounting Principles (GAAP).

“NOTES:
NIA

12




Arirual Repori of. Commanwealm Telophons Company

- Year Ended December 31,2000

Provide totat company amount on the basis of the Pennsylvania Undotrr System of Accounts:
» Junsd;cﬂnnat differences between tha FCC and the PAPUC shoutd be dlStl’lbUted to each accomt ‘

70, INCOME AND RETAINED EARN NGS STATEMENT

Total
Increase or.
‘ Decresse
» Sch. Current from Preceding |
| Line ltemn } No Year. Year
- No. | , Y _ (b} ) o dy
‘ INCOME
TELEPHONE OPERATING lNCOME : i ‘ o

1 Operating Revenuss n 181,752,000 16,298,000

2 Operating Expenses 32 109,031,000 7,127,000 |

3 Net Operating Revenues 72,721,000 9,171,000

CTHER OPERATING INCOME AND EXPENSE : ‘

4 17110 Income From Custom Wark - - -
|5 7130 Return From Nonregulated Uss of Regulated Facilities - - ~ S
L6 {7140 Gains/Losses From Foreign Exchange ‘ “ - .

7 J7150  GainslLosses From Disposition of Land & Artworks « “ e

-8 [MB0 - Cther Operating Gains and Losses - {70004 {46.000}

Yy Total Other Operating Incerme and Expenses C{7.000) (46.000)

CPERATING TAXES

10 {7210 Cperatng Investmant Tax Credits-Nat - -

11 |7220  Cperatng Federat [ncome Taxes a3 22.329,000 1,235 000

12 17230 Cpoeratng State and Local (ncome Taxes . 7.100.000 435000

13 [7240 Cperatng Other Taxes - 8.831.000 542 000

14 {7250  Provision for Deferred Operatng Inzome Tax-Net - 4170003 1,207,000 1

15 - ‘ Total Operating Taxes 36,243,000 - 3,519,000

16 Nat Operating Incames 36,471,000 5,606,000

, NONOPERATING INCOME AND EXPENSES ' ,
17 17310 Dwidend Income - 2,740,000 486000 |
18 17320 Intetest income - 123,000 a8,000 § -
19 17330 Incoms From Sinking and Other Funds . - ~

20 |7340 Allowance For Fundg Used During Construction [AFUEC) . - -

21 |7350  GainslLosses From the Dispesition of Proparty . - -

22 17355 Edquity in Eamnings of Affiliated Campanies - “ -

23717360  Other Nonsperating (h¢oma - {386,000) 12,000

24 |7370  Special Chargos - 335,000 {15.000)

251 Subtotal Nonoperating Income and Expenso 2,142,000 | 551000

NONOPERATING TAXES

26 17410 Nonopurating Investment Tax Credits-Net - S | ;

2¢ 17420 Noroparating Federal Income Taxes - 813,000 141,000

28 {7430 - Novoperating Stats and Local Income Taxes - . 258,000 | 45,000 |

29 17440 Nonoperating Other Taxes - 1,800 T |

30 {7450 . Provision for Daferred Nonoperating incoma Tax-Net - {135,000} - 44000

Ky Subtotat Honoperating Taxes 937,000 | 230.000

32 Total Nonoperating income © 1,205,000 321,000

33 Incorneg Avaifabie for Fixed Chargas 37,676,000 5,927 000

INTEREST AND RELATED ITEMS '

24 |7510  intereston Funded Debt - 8,174,000 1,761 000

35 17520 Interest Expense-Capital Leasss - - B
- 26 17530 - Amortizaton of Dabl lssuance Expanse “ 69,006 310c0
| a7 |7540  Other Interest Deductions - 12000 {(19.000)

38 Total interest and Related Hfems 8,255,000 1773060 |

39 Income Before Extraordinary ltems 29.421,000 4,154,000
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Annual Report of,

Commonwealth Telephone Company ~

Year Ended December 31, 2000

10, INGOME AND RE TAINED EARNINGS STATEMENT {Continued)

in pending rate proceedings, would reduce the amount of
*Operaling Revenues™ for the curfent yeart by approximately.... ... ..

. Totai )
{ntrease or
Decrease
Sch Current from Precedirg
Line Rem No. Year  Year
Mo ) ) © LG)]
EXTRI\ORDINARY ITEMS
40 17610 Extraordinary Income Credits . - <
41 7620 Extraordinary Income Charges . . s
42 {7630 Currentincorre Tax Effect of Extraordinary ltems-Net - . .
43 17640 Provision for Deferred Income Tax Effect of tems-Net - - . 3
a8 1 Total Extraordinary tems ~ -
JURISDICTIONAL DIFFERENCES AND NONREGULATED
: INCOME ITEMS
45 790 Inzome Effect of Jurisdictional Ratemaking Dxﬁerences~Het - - -
46 {7530 Nortagulated Net insome “ 13.175,000 218,000
47 Total Jurisdictional Differences and Exiraordma:y ltems, - 13175000 218,000
48 ~ Netincorne 47596000 | 4.372.000
R B : RETAINED EARNSNGS B
49145503  Unappropriated Retained Eamings (Beginning of Period) - 92,364 000 {18,276.000)
90 145504 - Balance Yranslerred ftom inconte - 42,596,000 4,372,000
91 . 148505 -Approprations of Retaned Earmings - - “
52 148506 Dividénds Declared- Prefarred Stock 29 S -
53 45507  Dividends Declared- Common Stock 29 10,600,000 (46,500,000}
84 - 145508 Adjustments (v Retained Earnings ~ ~ -
55 Net Change to Unapproprated Retained Earnings 32,596,000 - 50 872,000
56 {45503 Unappropriated Retained Eamings (End of Period) 12409600001 - 32,536,000
87 145501 Approprialed Retained Earnings (End of Period) > _ N -
58 ) - Total Relaned Earnings. 124,580,000 1 - 32 596,000
: UNAPPROP UND!STRIBUTED AFF]LIATE EARNINGS :
59 145502 - Unapprop Undistributed Affiliate Earmuings (Beg of Pencd) = -
60+ Equity in Earmings for Period - - -
61 ‘Dividerids Received - - -
82 - Other Changes {(Explain) « - ®
63 145502 Unapprop. Undistibuted Affiliale Earnings. (Endof Period) - -
NOTES TO INCOME AND RETAINED EARNINGS STATEMENT
Rote 1 - Refunds to subscnbers, in the event of an adverse desision

14
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Year Ended December 31 2000

Annual Report of. Commonwealth Telephoné Company

IEN STATEMENT OF CASH FLOWS

Turrent Year | Curent Year | Protyeal |  Prior Year
- Line { Descriptions Armount Amount Armourt Artount
Lo | oy (b} {e) {d} (&
T 5 s ASH & CAS ] S '
1 INstincomeltoss NIA 425960001 - NA 38,224,000
| py.Operating Activities; ‘ o :
2 Depracxatmn and Amortization 37,011,000 NI& 33,037,000 NiA
3 [Provision for Losses for Acsaunts Recewab’es 655,000 { Nia - T50.000 NIA
4 [Deferred Ircome Taxes. - Net (1520000 - NIA {1,404 ,000) NIA
5 {Allowdnce for Funds Used During Construction 0 NIA 8 | NIA
 jNet Change in Operating Receavables 836,000 NiA 3,816,000 1 NIA
-7 iNet Change in Matenals, Supplies & Inventories {125,000} NIA 307,000 NA
§ - {Net Change in Operating Payables & Accrued Liabilities 3,113,000 | Ni& - 3,899,000 NA
9 - {Net Change i Other Assets and Deferred Charges (2,231,000} NIA {762,000} NIA
10 [Net Change in Other Liabilties and Deferred Cradifs 447,000 NIA £92,000 N/A
L1y Omer 466,000 | NIA 482.0{)0 ‘ NIA
12 Motal chuszmems NIA -38,950.000 N/A 240,797,000
13 (et Cash Provided by/Usedin 'Operaimg Adlivities - NIA 82586,000 A {78021 000
s
L 14 {Constraction/Atquisition of Property, Plant and Equipinent | (61,545,000 NIA (41,105,000} NIA
35 |Proceads rom Disposals of Property, Plant and Equipment 313,000 NI 480,000 | NIA
18 Hovestments m & Advances to Affiliates 0 NI& o HIA
| 17 {Proceeds from Repayment of Advances 4 N/A G NiA
| 18 - 1Other thvesting Astivities {897.000); NA {1.090.000) N/A
1 19 IRet CasteProvided by/Used i Investment Activities NIA 162,129.000; A {41,715,000)
20 |Net Increase/Decrease i ShofteTerm Debt 0 N/A 30000000 WA
21 [Advances from Aliliates 0 N/A ' 0 NIA
22 1Repayment of Advances from Affilates o PNIA af NIA
L 23 [Proceeds from Lonyg-Tenn Debt o NIA , 0] NIA
|24 - |Repayment of Long-Terrm Debl {9.010,000) Nis Fo6200)1 - WA
25 [Payment of Capilal Legse Obligations : 0 NIA 0 NFA
L 26 |Proceeds from Issue of Common Stoek/Equity Investment i :
from: Pdrent o NA 0 NIA
27 {Repurchiase of Treasury Shates 0 Nip B 0 NIA
-1 28 {Owidends Paid (10,000,000} W (56,500,000} RNIA
29 1Other Financing Acivities 0 Nea g NIA
30 ‘Ne\ Cash Provided by Financing Activities HIA {19,010,000} N/A k {35,510,000)
31 |Effect of Exchange Rate Changes on Cash NI& -0 NA 0
| 32 |NetincreaselDecrease in Cash and Cash Equivalents N/A 1447000} NA 1,796,000
23 | Cash & Cash Equivalents « Baginning of Perfod NIA 14,327,000 N’A 12,531,000 |
34 |tash & Cash Equivatents - End of Period NIA 157740001 WA 14,327,000
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Annualexpoﬂ of. Commnwuanh Telephons Company Youy Ended Decomber 31,2000
12 ANALYSIS OF TELEGOMMUNICATIONS BLANT AGCOUNTS
1 Repoti in colutnn (¢} all amounits relalng *o purchases of plant,
2. Mems ¢f 8 16versé 61 sontraty characlet should be designated by approatiate symbols.
! Beginsing . |
1 Line Agcount Batarca Addtwns | Reliremants
Me b - ) . . . by o dy
1} 2001 Telecommunications Plant In Setvice (TPIS) 507,504,000 60,754.000 4,434,000
2 | 2002 Propery Held Fot Future Telecommurnications Use (PHETU) | 453,000 . ; -
3 2003 Telophions Plant Under Constructicn-Short Term (TPUGC) 5,304,006 « -
4 | 2004  Telsphoria Plant Under Consirucicn.Long Term (TPUC) . - -
5 2005 . Telocommunications Plint Adjustment | £28,000 : < -
& 2008 - Nonoporating Plant ‘ 3,298,000 487 000 -
T b 2007 Goodwil o » S -
Total Plant n Service | 5181870001 61,241.000 | 4434000 |
B8 1 2111 tand 1,683,000 | . - i
g 2412 Motor Vehicles ’ - 11 527.000 | 1,793000 1.069,000 :
10 1 2313 Arcrafi . ’ R B
1t 12414 Spﬁv:fa!pwpose\léhlcles ) - - «
12 1 2115 Garage Werk Equipment 15.000 - -
131 2116 Other Wotk Equipment 2,940,000 837,000 13.000
34 2121 Building : 26,420,000 { 393,000 4,000
15 | 2122 Furnve 7 . : 1.163.000 . 4,000 | .
181 2123 Office Equipment ) 2,222,000 § - 78000 | 3.000
- 37 | 2124 Geneia’ Purposa Computers ) 10.262.000 2.311.000 § 145,000
- 18§ 2110 tandand Support 56,232 000 5394000 | 1,226,000 1
14 | 2211 Analog Electtomiec Swiching . g L. ¥ ot
20 | 2212 Digital Electronic Swilching - 436,601,000 18,687,000 1’_401.’000 R
2% | 2215 1. Stop-By-Step Swilching : : . . -
221 22152 Crosshar Swatchirg “ P « f
23 | 22353 Other Elsctro-Meshanical Swilching . L o
24 | 2215 Clechodechankal Svatching | N : -4
25 | 2210 Cenfral Office-Swiiching 135,604,000 16587.000 ] - 1,401,000 : -
S26 1 2220 Cperalor Systers ‘ ) “ ¥ . §
2% ) 22313 Satelite & Earh Statons . . -
28 1 22314 Other Radis Faciltios : 1,730,000 P .
| 29 | 2231 Radio Systems R ' 1730000 | < - b
30 | 2232 Cucud Equipment 53 876,000 20346000 ¢ 0 371,000 .
. - : :
o op o280 Transmission ' 55600000 | 20,346,007 | 3710201 §
. & . y L. I ’ . L . : ) .
3z | 233y Station Apparatug g 4,137.000 CaTiont - 192,000
b33 | 232%  Cuslomur Pramises Wring [ : S TR | .
| 34 | 2343 Large PBX : o . “
35 | 235% Pubte Telephicnio Teuninal Equipment . b 2ATI000 A7.0005) . -
36| 2362 Other Terminal Equipment CR2100008 0 0 135,000 20,000
It |oasio taformation. Ongination/ Y ernenation 75240008 1053000 212,000
] IPIS - Cabla 8 We ‘ '
38 | 2411 Poles 29,174,000 1,724,000 } 264,000
397§ 2421 AenalCable : . 160,433,000 11,018,000 578,000
401 2422  Underground Cable L 32780001 6,000 ) 12,000 |
41 2423 - Burnied Gable ‘ ' 48,587 000 3,845,000 | 170,000 '
42 ] 2424 - Submasine Cablo . . 1 . i <
4% | 2425  Doapsoa Cable A : R .
‘44 | 2426  Intrabuiding Network Cable 34600 . -
45 | 2433 AerolVére i 5,809,000 §70,000 198,000
46 | 2441 CondunSystems ) 3,163,000 1.000 .
471 | 2410 Cable & Wite: ' | 251.478,0001 172640001 - 1222000
A - _Total TPIS (bafore ameorizakle nssats) ) . 507 444,000 - 60,754,000 4432000 )
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Anrunl Repon of  Cominonvwasalih Telephions Company

Year Ended Docembier :&‘:,‘ 2000

12. ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS (Gontinued)

" Plant Sold
With Tratfie Transfers/ - Ending
{Sas Instr, 1) Adjustiments Balance 1 na
() A {g) i No
484,000 564,308,000 1
{4,000)} 449,000 2
{176.000)} 6,128,000 39
- - 4
T £131,000)] 517,000 5
. 3,785 000 6 |
. . 74
193,000 | BI5A87.000 |
. 1,683,000 8
. 12,260,000 g
. i 10
* - +1
- g 15,000 12
- 3,744,000 | 13
. 26,800,000 14
1,167,000 15
. 2,295,000 16
. 42427000 tr
- " 60,400,000 18
, 19
529.000 152,416,000 | 20
- - 2l
. - g 22
" » %
A b 24
525,000 152,416,000 25
P - 26!
- 2t
. 1,730,000 28
. 1,730,000 29
R {68.006) 13,728.000 30
e~ 168,060) 75,516,000 3
4,916,000 | 32
. . 33
. - 34
- 2,430,000 ‘a5
F 1,320,000 36
< 8,375.000 - a7
1,000 30,635,000 38
16,000 170,883,000 34
. 3.272.000 40
12,010 52,274,000 41
- - 42
» o 43
- 34,000 44
S 72810001 a5
. 3,164,000 | 46
23,000 267,543,000 47
484,060 564,250 000 48

1




Amual Repon a, Commonwealth ~ elephOne Compahy

Year Ended December 31 2000

72, ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS (Contnued)

1 Reportin columnn {¢) all amounts relating to purchases of plant.

2 lterrs of a reverse or contraty character should be designated by apprcpna ® symbols.

Beginnmg : :
, Line Account Balance Additions Retrements
|_No_ (a) (b} _ () (@)
a9 | 2681 Capltal Léases ~ - . .
| 50 | 2682 Leasehald Improvements 60,000 § - 2,000
L 5% 1 2880 Amartizable Tangibles 60,000 | - 2,000
52 Total Intangibles ~ - - -
Total TPIS 507,504,000 "60.754,000 | 4,434,000

x
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Year Ended December 51,2000 -

Annual Report of. Commonwealth T‘elephone Company
: i 12. ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS (Contihued)

“Plant Sold

[rrp——

Wit Traffic Transforst Ending , ;
{Ses Instr. 1) Adjustments Balance Line
e . g} No.

’ PRI | 49

58,000 | 50

. 58,000 51

e ) = 52

484,000 564,308,000 53
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Annua: Report of: Commonweatth Texepbone Company

Year Ended December 3%, 2000

13, ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION

CREDITS DUR ING THE YEAR
Linge Beginning | Other

- No Descriptions Balance Accruals Salvage Credits
S R ; 8 (b {e) _ {d) 1 {e)

1 2112 Motor Vehisles 8,068,000 - 1,554,000 36 OOS S

2 2113 Aireraft - ' j
3 | 2114 Special Purpose Vehicles -

4 1 2415 Garage Work Equipment 12,000 |

5 [ 2116  Other Work Equipment 1,003,000 ~133,000

6 | 2121 Buldngs 9,067,000 | 1,018,000

7 2122 . Furnture , 657,000 | . 152,000 1.000

5 2123 OMfice Equpment 101,000 41,000

g Office Support Equipment o

iG] = Company Communications Equipment 1,338,000 213,000

11} 2124 General Purpose Computers 4,387,000 { - 2,704,000 1000 | ,
12 | Total Support Assets 24,634,000 | 5,815,000 | 38,000 | T
13 | 2211 Analog Electronic Switching - S

14 | 2212 Digital Electronic Switching 84,897.000 | - 15,240,000 5000 |
15 | 2245  Step-by-Step Switching o

118 2218 Crossbar Switching -

17 | 2215  Other Electro-mech. Swtching I A i 5
18 ‘ Total Centrat Office Switching £4 897,000 15,240,000 5,000 -
191 2220 Opérater Systems -

20 . 223Y  Satelite & Earth Sta. Fasihties . ot :

21 2231 Uther Rado Facilites 1,615,000 46,000 o

22 | 2232  Crout Equipment 32,463,000 | 5,498,000 750004
23 Total Ceritral Office-Transmission 34,078,000 6,544,000 1 75000 -
24 1 2311 Station Apparatus 2.:019,000 ; 320,000 |
25 | 2321 Customer Premses Wiring -

26 | 2341  Large Private Branch Exchange W ‘ : ;

27 1 2351 Public Telephone Termiral Eq,upment 2,402,000 153.000 1,000

28 | 2362  Other Terminal Equipment 1,005,000 57,000 47,000 o
29 1 Total info. Ongination/Termination 5,126,000 | - 530,000 48,000 s
20 2411 Poles 13,278,000} 1,053,000 - B%,000

31 | 2421 Aerial Cabie 68,490,000} 5,516,000 - 57,000

S22 | 2422 Underground Cable 1,376,000 121,000 , ‘

33 | 2423 Buried Cable 19,791,000 1,836,000 - 29000

34 | 2424 Submanne Cable - o

35 | 2425 Deep SeaCable -

36 | 2426 intrabuilding Network Cable 12,000 1,000

37 | 2431 - Aerial Wire , 4,244,000 157,000

38 | 2443 Concuit Systems 1,248,000 93,000 S
39 Totat Cable and Wire Facilites 108,440,000 | - 8,877.9G0 147.0001 -
40 Tota Accurn, Deprec -~ TPIS 257,175,000 | -+ 37,006,000 313,000 -

1 43 3200 Held For Future Comm. Use 1) ,

42 3300 Monoperatng o -1,538,000F 322000 ) :

‘__1_1_1_3“ Totar Aceumulated Depreciation 258,713,000 37,328,000 3130001 e
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Annual Repott of, Commonwealm Telephone Compdny

- Year Ended Decembe, 31, 2000

13 ANALYSIS OF ENTRIES INACCUMULATED DEPRECIATION (Continued)

CHARGES DiiRlNG THE YEAR

21

tine | , Retiratnénts Retirements Costo’ Other Ending
- No. Description wiTratlic wio Traffic Removal Charges Balance
A e e () {fy gy ) ] 0 L ‘
1o 2112 - Molor Vehicles 1.060,000}) 3.000 - 8,595,000
21 2113 . Alreraft ] ' N -
3§ 2134 Special Purpose Vehicles .
4 | 2115 Garage Work Equipment C 12,000
5 | 2116 . Other Work Equipment 13,000 S ‘ 1,122,000
8 | 212¢  Buidings 40001 18000 10,085,000
7 | 222 Fumiture i 810,000
8 | 2123 Office Equipment 3,000 139, DOO

A Office Support Equipment '
10| Compary Cetnmunications Equipment ; 1552, ODO

11} 2124 General Purpose Computers 148,000 } S 6,946,000

i Total SupponAssets . - 1.226.000 19,000 P 29,247,000
13§ 21 Anaog Electroni¢ Switching ‘ ‘ ‘ .

14 2212 Digital Elestronic Switching 1.401,000 13,000 © 98,728,000
151 2215  Step-by-Step Swiiching L ' -

16} 2215 Crossbar Swilching -

17 2215 Other Electro-mech. Swilching - . : “ .
18 Total Central Dffice Switching .~ 1,401,000 13,000 | - 98,728,000
19 § 2220 Operator Systems -

L 20 . 2231 Satelte & Earth Sta, Faclities L.
21 | 2231 Ofher Radio Facilities j 1,661,000
22 1 2232  Cucull Equipment 3730000 41000 38,624,000
23 Total Cenlral Omce-‘fransmlssxon N 371.000 41,000 * 40,285,000

| 24 1 2311 Stalion Apparatus 192,600 247,000
25 1 2821 Customer Premises Wiring ' «

26 | 2341 - Large Private Branch Exchiange L e
21 ] 2351 Pubie Telepbone Terminal Equipment ; - 2,256,000

§.28 2382  Other Terminal Equipment 20000 ¢ 130001 , 1.076,00Q .
29 ] : Total Info. Origination/Tetmingtion - 212,000 | 13,000 - 5,479,006

30 | 2411 Poles 264,000 § 267,000 - 13,862,000

31 1 2421 AenaiCatle 578,000 416000 73,069,000
32} 2422 Underground Cable 12,000 : , 1,485,000
331 2423 Bunzd Gable - 170,500 51,000 21,535000 }
34 | 2424 Submarine Cable T
35 | 2425  Deep Sea Cable T
35 | 2426  Intrabulding Network Cable : 13000

- 37 | 2a3 AeniahWite 188,000 75,000 4127 000
38 | 2441 Conduit Systerns v ] ; ‘ ) 1,341,000
a9 Total Cable and Wire Facilities - 1,222,600 . 810000 - 115,432,000
40 Total Aceum Dapres - TPIS - 4432000 | 895000 | . 289,166,000

41 | 3200 Held For Fulute Gomm. Use B

421 3300 Nonoperaling o 1,860,000

43 - Total Accumulated Depreciation - 4.432.000 896.000 - 251,026,000




Annual Report of; Commorweauh  Telephone Company

Year Ended December 31, 2000

74 BASES OF CHARGES FOR DEPRECGIATION

B

" {Methed)
Whoie or | Net - -Depreciation
- Plant Name of Cass or Rematning | Life. = § Savage Accum ~Rate
Line | Account Subclass of Plant | Lile Years ¢ (%) (%) (%)
Ne f @} -~~~ (b} ey -y 18 i
LR v ] Malor Vehicles Remaining B0 ¢ 0.0% 70.11% 13.76%
2 {2413 Auwcran NIA
3 ]2114 . Spethal Putpose Vehicles N/A
4712118 - Garage Wark Equipment Remaiing | 30.0 0.0% B80.00% 328%
5 j2116  Other Work Equipment | Remaining 300 0.0%)  29.89% 328%
5 2121 Buildings Remairing | 290 § 0.0%| - 37.54% 382%
T oize o Fumiture Remairing 70 0.0% 69 41% $428%
§ 23 Office Equipment , Remairing 110 00% 7368%) - 1057%
9 Office Support Equipment i
10 ¢ Company Communication Equipment . SR ‘
1 {2124 Generzl Purpose Computets Rermaining | 50 0% 55,89% 2221%
- 12 ) Total Suppart Assets ‘ ‘ '~ 49 B0%
13 j221 Analog Electronic Swilehing NA ,
14 12297 - Digital Elestronic Switching | Remairing 1004 0.0% 64 78% 11.50%
15 12215 Step-by-Step Switching A : ~ 1
18 {2215 Crosshar Switcking NiA
17 {2215 Other Electro-Mechanieal Switching N/A o
18 Total Central Office Switching 64 768%
19 12220 - Operator Systems Ni&
20 {2231 Satelfite & Earth Sta. Facilities NIA : ~ ,
2412231 - Other Racio Equipment i Remaining 3740} 0 0% 86 01% 254%
22012232 - Circuit Equipment : Remaring | g0 00% 52.35% 11.15%
- 23 Tota Central Office Transmussion i ; 53.35%
24 {2311 - Stabon Apparatus Remairing 50 0.0% 43.67%} 548%
| 25 [232t  Customer Premses Wiring HA ‘ :
26 12341 Large Pnvate Branch Exchange N/A ‘
27 (2351 Public Telephone Terminal Equipment Remairing 140} 0.0%| 105 92% 707%
1 28 {2362 - Other Terminal Equipment Refoaiting 2501 Q0%) . BD95% 398%
29 ‘Total Infs. Ongination/Tertmination 65.42%
30 {2411 Poles Remaning 350 0.0% 45,25%| 281%
3L j242 Aerial Cable Remaining 350§ 0.0%! 42.75% L 295%
2 jR4z2 Underground Cable 1 Remaining 2801 3.0%1 45 39% 3.69%
33 {2423 - Buried Caple | ‘Remaining | 260 Q0% | 41.20% - 383%|
34 {2424 Submarine Cable I O NA : ] o ’
|45 12425 ¢+ Deep SeaCable NIA | j
138 12426 Intrabuilding Network Cable Rermaining 250 | 0% 38.24% 3.40%
1 37 12437 - Rerial Wite Remaming . 00%}  S668% 000%
38 1244% Condull Systerns Rermaining 3490 00%}  4238% 292%
39 Total Cable & Wire Fatilities - 4345%
40 Totat TPIS
41 13200 Held for Future Communications Use NA , ;
-4z 3300 Nonoperating . : Remaining | 80 0.0%] 4914%} B5.23%1
43 . Total TPIS & Other : v




Annual Repott of. Gommonwealth Telephane Company

Year Ended December 3%, 2000

14. BASES OF CHARGES FOR DEPRECIATION {Gontnued)

; - Account 6561 ) Avetage Composile
f - Plant Name of Class or Expensed | Amonized “Plart Rate
Ling | Account Subklass of Plant Amount |  Amount Balance {9
LNo | 18 — DRSS A ) NN L2 SN ORI L 0 _
1] 2112 Motor Vehicles , 1,554,000 - 11,894,000 1307%
2} 2113 Alrcraft | ' L
3 2114 Speciat Purpose Vehicles
4 | 2115 Garage Work Equipmernt , ‘ ‘
5 1 2116 Other Werk Equipment ‘ 133,000 « 3.322,00C 398%
6 | 2121 Buildings 1,018,000 - 26515000 | 382%
7 2122 Fumture : , 152,000 1 - §A6500C ]  13.05%
- f | 2123 Office Equipment 254,000 . 22580001  1124%
g i Offise Supoort Equipment '
10 | Company Communications Equipment , '
L 11 12124 - General Purpose Computers 2,704,000 . 11.345,000 23.83%
12 Total Support Assels 5,815,000 o 566200001 1027%
13} 2211 - Analog Electronic Swiching |
14 2212 Digital Electrorc Swatching 185,240,000 . 144,509,000 10.55%
15 | 2215 Step-by-Step Switching ' V
16 | 2215 Crossbar Switching
47 ] 2215 Othet Blectro-Megnanical Switshing 1 | : ; L
18 | Tota} Central Office Switching 35240000 | - 143509000 | 1055%
19 | 2220 Operalor Systems
P20 1 2231  Satelte & Earth Sta. Facilities ‘ '
21 2231 Other Radio Faciblies ago0l 0 . 1.730,000 2.66%
|22 12232 Circud Equipment - 6,498000 | S 63,833,000 1018%
23 1 o Total Central Office Transmission 6544000 | R 65,563,000 5.98%
R4 1 2311 Station Apparalus 320,000} - 4,527,000 T07%|
25 | 2821 Customer Premses Winag f
26 | 2341 lLarge Privals Branch Exchange : ~ ,
27 235%  Public Telepnione Termminal Eguipment | 1530001 - 2,154,000 7.10%
Shze ot 2382 Other Terminal Equipment o sreoot . 1,270,000 4.49%
121 Total Info. Ongination/ Terminabion 85300001 - _7.951.000 B67T%
30 2431 - Poles 1,053,000 - 28,805,000 352%
- 31} 2421  AenalCable 5516,000 « 165,658,000 333%
32 | 2422 Underground Cable 121,000 - 32150001 369%
33 | -2423 Buned Cable . 1,936,000 - 50,431,000 3.84%
34 | 2424  Submanne Cable ‘
35| 2425  Deep Sea Cable , j
36 | 2426 Intrabuilding Network Cable 1000 - 34,000 294%
37 | 2431 Aeral'Wge 157 000 T 7,045 000 2.23%
a8 2441  Conduil Systems 8930007 . - % 3,164,000 | 2.94%
| 39 - Tota! Gable & Wire Facilfies 8877000 | . 1 2555°2000] 3.42%
1 40 - Totat TPIS : - 37,006000 | -
41 3260 Held For Future Use v ~
42 | 3300 Nonoperating 32200 ) 4 35420000  909%
441 Total TPIS & Other . |T373Eeeto] T ]

23



Annuak Report of, Cemmonwealtn Telephone Company ‘fear Ended December 31, 2000

K

15. ANALYSIS OF ASSETS PURCHASED FROM OR SOLD TO AFFILIATES
Repott separal e[y for each affiliate by account, for each sale andlor purchase of assets over $10,000 at any time during
the year

2. The tiet book value In column {¢) shall be equsl the gross investment less accurmulated depreciation and other applicable

ovaluation reserves in column {e}.

Net o Fair Prevailing | Tofal |
, , ‘ Book Market : Market - | Purchases/
| Line { Classification : Narne of Affiliate Cost 't Value Tartf | - Price. |  Sales
{ No. @ S ) e} D ey ] | I )
1 [Assel Purchased CTsl inc. 8,034,000 ; - 8,034,000 |
3
4 s
&
71
8
g
10
(!
12 ]
13 e
- 14 {From Al D‘lher‘s ) ; ; , : ‘
15_|Total Purchase o - o 8030001 - . - b 834000

B ANALYSIS DF ASSETS SOLQ 1O AEEILIATES

10

1To Al Others
_jTelal Sales

Asset Sold ' NIA

24




Annual Report of' Commonwealth Telephone Company

Year Endad December 31, 2000

16. ANALYSIS OF SERVICES PURCHASED FROM OR SQLD TOAFFILIATES
1. Respondents shall ceport all services aver $25,000 rendered by or provided to affiliated companies under a license agreement,
a geoeral servce contract, or other arrangemert for furnishing of generai acesunting, engineering. financial, legat, '

patent and other gereral services,

2. Repod the valuation method used; tanffed rate or cost,
Fully Prevailing Total ,
_ Distributed Tanff Market Purchases!
Lire | Classification Name of Affiliate Cost Raie Price Sales
No : {ay B} €} (dy (e} 1
A ANALYSIS OF S’g’RVICES PURCHA’SE'D FROM AFFIUATE§
1 |Service Purchased “|Commonwealth Communications 483000 NIA NIA 463,000
2 CT8l, Inc. 108,000 NIA 108,000
3 CTE Services, inc 16 422,000 . NIA NIA 16,422,000
4 - ; E 1
5 .
5 |Service Purchased
7 |From Alt Others N/A ; s
8 [Total Purchases NFA 16-993,000 B - 16,993.000
B ANALYSIS OF SERVICES SOLD TO AFFILIATES
g |Service Sold Commonwealth Long Distance Co. 239000 | 2.451.000 559,000 3,259,000
10 CTS!, inc 3.180,000 992,000 4,172,000
| 1 epix internet Sarvices, Inc 5,727,000 | 5,727,000
I 12 i
1 13
3 (X3 whREw RRRAE ‘“n-v“ ;o A WA MEEAR .
14 {Service Sold
15 |From All Qthers NIA L v : IR v
16 {Tolal Sales INFA 3,419,000 1 1 9,180.000 553,000 § - 13,158,000

25




Annual Report of Commonwéalth;‘Tetephone“C‘ompény S _Year Ended Decernber 31, 2000
‘ 17. TELECOMMUNICATIONS ACCOUNTS RECEIVABLE {Account 1180) ‘
; ‘ Number of | Amount at End
{tme | : ftem , | Accounts |  ofthe Year
_No e &) , e b} N %) ;
1 jCustomers and Agents-Receiving Service , 211,801 | & 11,819,000
2 |Custormers and Agents-Service Discontinued | | 2019 528,000
4 |Less: Reserve for Uncollectible Accounts-Cr. ' k 470,000 |
‘ 5 |Balarce , B - R i L ﬁ,B??,DOO

26
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Annua! Report of, Commonweatth Telephone Company

Year Ended Decarrber 31,2000

19 NOTES RECEIVABLE FROM AFF!LIATED COMPAN!'-S {Accounts 1200.1)

k] Lxst the mformatmn for each affiliate wnthkbalances exceeding $10,000

| Line | Narre of Debtor
No ¢  {a)

Deseription
of
Transaction
{b}

- Date of |

Issue
e}

Date of

Maturity

(d}

Arﬁount at k
End of the

Year

(&)

interast
Rate Per
Annum
_in

Account 1200.1

None

MO DO O NN B WR -

Totat Account 1200.1

28




Atnual Repon of. Commonweallh Telephone Gompary . Year Ended December 31, 2000

10
1.

12,

13
|14
s

l1s

17,

18

19

General Instructions ,
Investments i Affiiates and Other Companies

Rows 1 thiough 5 on page 30 are intended for the entry of data assosiated with carmes investment i
affiliated comparies under i "equity msthod”  Use one row for each affitate, in descending order by

_ampuntaf investment. Enter data in only those rows for which the reporiing carrier bas irvastment in-

affiliate. if the carrigr hasinvesiment in fewer than 28 dffiliales, the remairing rows (ingluding 29) may
Be left blank. '

Row 28 or page 30 is the tofal amount of remaining investments, if any, associaled with carrier invesiment
ir affiiated sompan e under the "equity method”. This row is to be used only if rows through 28 do not
provide enough space for all of the reporting carriers mvesiment in affilates under the "equity” method,

The Total-Equity Methad shown on row 30 shall be the lotal of tows 1 through 28,

Rows 31 through 58 are provided for the eniry of data associated with carder invesiment in affibated
companies under e “cost method”. Use one tow for each atfliate, in descenting order by amount of
investment. Enferdata in only those rows for which the reperting carrier has vestment in an affiliate
irthe cartier has invesiment in fewer than 28 affiliates, the remaining rows {including row 59] fmay

be left blank : ' '

Row 59 is provided for the total amount of remaining nvesiments, if any, associated with carrier investment
i affilisted compares underthe "cost method™ This row.is t¢ be used only if rows 31through 58 do ot
provide enough space for all of the reporting carner's investments in affiliates under the “cast method”
Row 60, entitied “Total-Cost Method" is the total of rows 31 through 59

Totat Affiliates, row 61 i$ the sum cf rows 30 and 60

Row 62 shall include the aggregate armount of mvestment 1n nor-affiiates

Lompany name shallinclude the name of the company ir which the teporting carier has investments,

The "Common® column refers to the end-of-.year balance of investmentin commorn stock.
The "Prefarred” column refers 1o the end-ofyear batance of investrment i preferrad stock,

The "Advances” column reflects the end-afwyear batance of sdvances and special deposits of tash
et mote that one yeat from the date of deposit.

Long-term Debt reflects the end-of-year balance of leng term debt issued o ether companies.

The“Adjuslinents” solumn reflects adjustments made for undistributed earirgs or fosses durirg the
repotting penod.

The "Net” zafamn refers to ke net amount of ¢slumns (¢} thraugh {g).

The “Buginmﬂg Balance" colamn refers to the appropriate portion of Accounts 1160 and 1180 atthe
beginning of the repariing. pertiod for each row item.

Gross Debils refers to the gross amount of debits to Accounts 1160 and 1180 during the repoding
period for each sow fter. ; :

Gross Credits refers to the gross amount of credits to Accounts 160 and 1180-during the reporting period

“The *Net columivrefers to the et amount ¢f columns (i) through (k).

o

e
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Annual Report of: Commonwealth Telephone Company __Year Ended December 31, 2000

INSTRUCTIONS FOR PREPAID TAXES AND TAX ACCRUALS
1. For Prepaid/Acerued Tax Balance - BOP; column (b)), enter the begmnmg baiance of prepaid taxes in Account
- 3300, net of the beginning balance of accrued taxes in accounts 4070 and 4080 on the fotal row.

2, For Taxes-Accrued, column (), enfer the accruais for the current tax year on the Gurrent year lines, All
uther accruals should be posted on the Prior year lines.

13, For Taxes Paid/Refunded, column (d), enter paymentsirefunds for the current year on the Current year row.
All other payments/refunds should be posted an the Prior year lines.

14, The Prepaid/Acciued Tax Balance - EOP, column (), shall reflect the net ending balance of prepaid taxes
- and tax accrualsin gccounts 1300, 4070 and 4080 :

5.‘ Tne amouni for the row entitled "Total All Categones" shall equal the sum of each individual “Total” row.

32




Annual Report. a{ Carrmonweatth Telephone Company

_Year Ended Decembet 3‘ 2000

21 PREPAID TAXES AND TAX ACCRUALS {Accounts 7300, 4070, 4080)

o

PrepaidiAeiusd Taxes Taxes Taxes PrepaidiAcerued
Tax Balance-BOP Accraed Paw/Refunded  Adjustmeants Tax Balance-EOP
. Line Classification Dr/(Cr) Dri(Cr) DiliCe) DtiCr} DerCn
No ) @ {b) Ag) {d) (&) U
1 |Properly Taxes T SR ‘ T
-2 {Current Years' “ 966,000 {651,000) 315,000
3 {Pror Years {16,000)] <1 {1,235,000) . 1,489,000 238,000
4 |Totat ~(16,600) 966,000 |  (1.886,000) " 1.4689,000 "553,000
5 {Capital Styck Taxes 3 o | L :
1 6 [Curfent Year = 2,180,000 {1,662,000)) {436,000) 82000
7 Prior Years 458,000 . {500,000} 183,000 141,000
8 |Total 458,000 2,480,000 T {2.162.000) (253,000) 273,600
2} 3| Security Taxes ; o ~ ‘
10" jCurrent Yeat - 2,223,000 (2,223,000} - -
11 |Prict Yeats . . ’ . . .
12 {Total - 2,223000 12223000} - i -
: H
13 iStateflo [} ,

14 {Cutrent¥ ear - 7.253,000 5,490.000)} {562,000) 1,201,000
15 |Prior Years 2279000 e 12,800,000} - 321,000 | o -
116 Tgtal 2,279,000 7,253,000 (8_090,00(}} {241,000) 1,201,000 §

47 |Eedera 1 Ta xgs ‘ ‘ » » t
18 (CutrentYeat ~ 22,871,000 | {22,871 000 ' -
18 |Prior Years - 270,000 ¢ - {270.000 ! -
20 | Total . 23,141,000 (23,141 000) N .
22 |Curtent Yeat - 3,180,000 | {2,888 000; 13,000} 289,000
- 23 |Pnor Years 353,000 {360 009 7000 | , -1
24 Totat‘ : 3530001 - 3,180,000} (3,248 DOO} - 4000 .. 289,000 1
5 |Regulatory Fee L !
26 {Current’Year NIA N/A NiA NiA NIA'
27 {Prior Years NIA " NIA NIA Nia WA
28 |Total : ' - ~ - - T
29 |Other Taxes : |
30 {Curren Year N 190,000 183 00Dy . 17,000
31 |Prior Years. "BL00 | o - i - {8000y - - .
| 32 [Total " 6,000 190,000 | (189000} N 700D
33 |1otal All Categonies 30800001 39.133.000 {40,538 00D) 559,000 | 5,273,000
33

- i



LD

Annual Rapan of Communwea ith Telephana Company

Year Ended December. 31, 2000

1. Report the details of oporating income tax expense related to taniporary dxﬁemaces as s tasult of faxmrmahzahcn aceounting .

72 DEFERRED OPERATING AND | NONOPERATING INCCME TAXES (A*courlts 1360 and 1510)

"End of Year

" Beginning
i Balance Activity Balance
' Lino - Parscutars onGr DriGr - DrCe
No. {8} i {e {d)
’ gg*r DEFERRED OPERATING TNCOME TAxgs Accoum‘§ 3100 AND 4340;
- Proporty Related, . i
1 {Fedoral Income taxes - 31:505.000 517000 132,122,000
2 [Statoand Loesl Incoma Taxes 9,958 000 20800014 10,166,000
3__{Total Property Related Deforred Operating Inc Taxes 41,463 000 §25000 | 42,288 000
Nenproperty Related . SRR . ]
4 {Fedaral Intoma taxes 12,830 000} {641.000) {3,471 000y
5 IStalo and Local Incorme Taxos - {893 6003 {203.000) 11,096 000)
& 1 Total Nonproperty Rolatod Defotred Operating Ine Taxes i ~{3,723000) {844,000 {4,567 000}
NET OEFERRED NCNOPERATING INCOME TAXES-ACCOUNTS 4170 ANDI 4350 y
Proporty Rotated
-1 Provision for Dotarred Nanoperating Income Taxes.Net L ] :
7 jFadoral Income Tuaxes T 485000 48,000 241,000
-8 [State and Logal Inconte Taxes. 62000 14,000 | 76000
- Prateired Inro rfe Yaux Effact of Extracrdisisrdy eps-MNet .
-8 {Fadoral Incomna Taxes »
10 |State snd Local Income Taxes .
11 Totl Proporty Relatod Dofaired Nenoperating Income Taxes 257,000 60.000 | ~317.000
Nonproporty Relatod
] “Brovision fof Daletfod Nonoperating Incomb Taxes-Het s o N
12 [Federaiincama Taxes (1,117,000} {148,000} {1,265000)
14 |Siate-and Local inconio Taxes {114,000) {46.000) (150,000)
| Dsforred Incorre Tax Effoct of Extraorginaty lems-Nat
14 |Fedaralincamo Taxes o .
15 Swiaand Locatincoms Taxes - =
it “frvcta!kNonpropprty;RMatod Deferred Nonoperating Income Taxes {1,231.0000] " - ~ {794,000} k i (13’25‘000)"

3
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Arinusl Repart af Ccmmmweauh Telephone Company Yea! Endad Décember 33, 2000 f
75 ACTOUNTS PAYABLE TO AFFILATED COMPANIES (Acv*ounl 4010 1) i
*. List tha nformatian for each affilato with balancss excandieg $10,000 ]
: ' “Galanca ot i
. : Beganing . : Batancs at :
Lins : of the DetitsDurng - | Lredis Dunng Endof '
Ny ) Nane of Dabtor Yesr the Yeat © the Year e Yiar i
. N SRR .. — L) 03 S K1) - de} :
Actount 4010 1 Accounts Payabie o Afttated Comtanes: ) , _ ‘ t
¥ ihommanwealth Talephons Exterprses, int 5594800 76552000 14258000 { 12880001 |
2 [Comsmanwialth Long Distance Company §90.000 7482 000 7384000 | a12000 1
3 {LTE Sorviees Ing 1,257 600 17.054.002 1546 000 1,092,000 i
A {Commonwaalth Commurcabonis B85 000 o sas0m 541,000 520001 °
& LTS Ing 225000 . 28.520,000 33554000 5,359,000
& jepx inzermel Serviced, nn. 16000 | 288000 2B LT
§ - ‘; . 1 3
g
k4 i
i )
11 $
12
- ¥3 1 Toul Accounts Payable 1 Affliated Gumpanes BLABD00] . 132536000 5310V 000 ] ~SEiso0n] |
) ) ) H
i
24 NCTES PAYABLE 10 AFF!L(ATEQ COMPANIES [Accounts 402001 S ) {
* st the wfonneton for sach affibate wat batamus piepding $16,000 .
K o Amount ih{erest
: i Desenpton of Oatsof Cate of ai End Ratg Pet
Ling : Name of Credier : Frangactor ssus Matunty of the Year Annum
T N3 . . ) ) o R ()} e oty b CH LA
1 ANt 40201 ) ) o ) 1 %
1 jhohe .
2 T
{3 :
4 q i
5 ‘
& !
2 I
B
g H
16 K
41 L
+
i
75 CUSTOMERS DEPCSITS fAtcanat 4940 !
Line ' : “Rem Mumber Amoant !
Mo 4} L) (e :
; ; 5 !
1 (Custsmers’ Deposits-Balanve alend of yesr 2T 307 0UC
2 jletarest seeruad during vear at 510 percent e i
'
1
{
:




Annuat Rebon of. Comtronweatth Telephone Company

' Year Ended December 31, 2000

.

28 CURRENT MATLRITIES - LONG TERM DEBRT (ACCOUNTS 4310, 4240, 4960, 4270)

Reacquired Dett, 4260, Advances for Atfilisted Companies, and 4270, GthsrLong Term Dett

;- Report by balance sheel sccaunts the parftculacs concerning Lorg-Term debtincluded in Accounts 4210, Funded Dabt 4320,

With respest fo-acviances included it Accounts 4260 and 4270, fesponses should be made orly in colutens ie}. and (b},
showing the book isbiity it tolumn )

i case obligations mature serialy, inSen an appropriate symbot in Column (d) and give pariCLIaTS in fiote.
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P«nrmarﬁépcn gt_Commonwsalth Talophane Company

Year Endad Dscembor 3% 2000

37 15NG TERM DEBT (ACCOINTS 4210 424, 4260 4278]

e

. i
. ) . [
1, Report by balance sheet atcounts the partculans concerning Long-Tarm debOncluded in Ascounts 4210 Funded DetA 4240, }
Reacquired [obl, 4260 Advarices for Affihated Cottipmrues, sid 4270, Other Long Tetin Debt '
2 With rospatt Lo advantes includod iy Aseounts 4260 and 4276 rosponses should ba mad only in colurmas. (o},ahd ny
shmvsnc the book liabity o colutrin (&) :
"3 'henss abliabions Tiatuts senally insert on appiopaate symbal in eoumm {4 and give particulars in fiote
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Antual Renort cf {:nmmcnweatm Telephone Company

Year Ended Decembier 31, 2000

28 UNAMORTIZED TNVESTMENT TAX CREDITS {Accouris #3720 and 4330

Report as spetdied below imforration sppicabla o the balance in Accounts 4320 and 4330, and the transacuons therein. Whiers appreprate, segregate
g Batanges and ranssstions and transactions by ulilly and nanutibty operatiors . Explan by focingle any conecting adiustiments to the atcudnl batanea.
shown i eolumn gl Include incouma (i) the weighted-average petiod ¢ver which the tax cred.is arg smoneed

Siate below the options séfected foc the investment tax credd, {1) reduction of rate base, or {2} redustion of cost of sirvice for rate putposes i
ACLOIANGE Wh Keption 48(e) of the intefmal Revenue Code
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Annual Report of Cemmonwealth Telephene Company Year Ended December ?t, 2000

29 DVIDENDS DECLARED

Show the requested nformation consermning divicends separately for each class or senies of capital stock.

2. Entdes in cplutnn (o) shall be stated in terms of par value or on e basts of the anount at which the slock is camed on the
balante sheet

3. Entries in ¢olutnn (d) shall show for each perjodiz d wdend the rate pement upon stock with par valua ard the number of
duliarg per share for aon-par sfock,

4 The total of coluren {8) should agree, or be recorciled, with the amount reported as dmdends cﬁeclared in-‘Szhedue 10
5. if any tividend was payable otherthan irr cash, give complete datails v 3 nole. -

- No. of Shares Amoum of j
OnWhich , Dwvidend Dwvidends. Date Date
; {me Name and Class of Stock Declared Par Value | Rate Declarad Declared Payable

@ ) my © 1 @ | w0 | @

‘z
=

TPreferred.

RN RO B AR X

Eral ] Totat
Comtnon: : 1

50000008 Q1634400

Common Stock
Common Stotk
Cummon Stock

1,267,629 667

1,267,629
1,267,629

667
6.67

Total

2,000,000

3,000,000

15,000,000 |
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Anrsuas Report of:_ Cammonwealih ‘re(ephtme Gompany ‘ Year Ended Docamber 31, 20DO

o

31, INTRAS TATE OPERATING REVENUES

Infrastats Revenues to ba reported below ara applicahle to only those tevenuss acerued within the Commanwealth of Pennsylvania.

Insumbent Resale Facilites Based Total
ILEC CLEC ' CLEC Fot the
Lina, o ftem o - Opetations Opetations. Uperalions Year
No.o b . (a) s ) ) oy @ A AR -
Local thwmk Services Revenues ) B ] ’ - :
1 Basiz Area Ravonuo | 36,111,000 . 36,111,000
20 Optiana: Exiended Ares Revenue , : : R
1 Puble Telepheno Rovenue : 30.000 | o 39,000 |
4 Customer Promises Revehus ) ] 1820,000 ’ i R - 1,820,000
5 Other Local Exchisnge Revenue 108820601 10,852,000
8 Qitier Local Exchange Revenue Settlemeants {178,000 L 1 BN {178,000)
7 Tolat Local Network Services Reventies . 48735000] e - 48,735,000
Netwark Access Services Revenues : R 1 ) -
8 End User Revenue 13.678,000 | ' 13,676,000
] 15wilched Azcess Revenue (nterstate) 4 38,360,000 ) ) 38,360,000
A0 Special Actass Havenue ) 7,166,000 | 7,186,000
11 State Access Revenue 46,852,000 | : . 46,852,000
12 TORP ‘ 8,704,000 : : : 8,704,000
13 Carnier- 38,148,000 | ) = ) L 38,148,000
14 Total Natwmk A*‘r:ess Services Revenues L 1060540004 - o . 4 ) s {1 .1060054,000
15 | (Private Line Revenue (CAP)

1 Lang Distance Toll Revenues ! : : : . 1
16 LD Message Revenue . 14.872,000 : 14,872,000 |
17 L0 Inwatd-Only Revenug _ © 11000 11,000
18 LD Outward-Onfy Revenus 31,000 31,000
1% JSubvgias Grade. LD Private Natwork Ruvenuo ] PR | : -
20} Voice Grada LD Private Network Reverniue 565,000 565,000

1217 JAuthn Program Grade LD Private Network Revenus 13,000 13,000
22 Vides Program Grade LD Private Network Revenua i L=
.23 Cigital Transmission LD Private Notwcrk Revanue 302,000 , S 302,000

24 - 1LD Pavate Network Swilching Rovenuy - . I SR . -

25 Other LD Private Network Revenus > 1 -

26 - {Other LD Private Notwork Revenue Settlements - : ‘ | ' ' .

foer Ottiar Long Distarce Ravenud | 213,000 S v 213,000
28 Othor Lung Distanco Revenue Setiements _ s ! ‘ : . .
28 1 Total Long Cistance Network Sefvices Rev. ... isporoool o . L 16,007,000

It {Interexchange Reseller Reévenues i |

1930 1 o |MTS : - : o : B

foat g 800 Sorvico ' o) R : R E i

a2 .. jOthar e e b -
33 Total nletaxchange Reseller Reventes ' - _ N - o -
| |Miscetlanesus Revenues .

34 4 o Duectoiy Revenun + 1.001,000 1 ] 1,081,000

- A Rent Rovonuo o 873,000 | - ‘ Lo 873,000
36 | Carpatate Operations Revenue § . IR v <
ar 1Special Billing Atrangements Revenue 335,000 § ) ] . 335,000

364 Cuslomer Oporalions Reverug : ﬁ R : i ~
bl A8 Plant Operstions Revenue 48,000 Y g | 48,000 |
40 + - Other incidantal Regulated Revenus . . B,128,000 S 8,128,000
41 _{Other Reyonus Sottiamoats : -

42 lnferstale Billing and Collaci an Ravenus . : : < . O B

43 . “{intrastale Bitling and Colleclon Revenue ‘ : 1,226,000 1 - 1,226,000 |
44 : Netiregulated Revenua i . R i ’ : ] 8 -

45 1 “Total Miscellanecus Revenucs N ] 11,611,000 } N ) R 11,611,000 |

“uncoliectible Revenues
46 {Uncolloctible Revenuo-Telocommunications 640,000 | s : 640,000 |
47 uacollectible Revenue-Other . 15.000 ) ) R 15.000§ -
43 Total Uncollectible Revenuas ' T 665000 T T R 000
4% g “Tolal Opsrating Revenups ) ] 181,752,000 § - ] . 181,752,000

41




- Your Ended December 31,2000 -

Annual Raport of  Commonwealth Telophone Company

32 OPERATING EXPENSES BY CATEGORY
Intrastate Expenses to bo reported bolow aro applicable 16 only those sxpenses acctued within the Commonwoalth of Pennsylvania,
Ling : tem Tatal
ho. | e ) o oy
) ) . i Plant Specific Operations )
Network Suppent Exponsey
1 j8112  Motor Vehielo 904,000
2 Clearance .
3 - Mot Batance 904,000 :
4 16113 tirrafl .o :
5 Clearatice -
& Net Balanco «
7 |B6t14 7 Specisl Purpose Vehicles 2,000
T | Clearance - :
] Mot Balanze 2,000 @
10 16115 Garago Werk Equigmiont 5,000 i
{1 16116 - Cther Work Equipment 389,000
12 | - Clearance el
i I et Balance 389,000
14 16110 Tatal Natwerk Support Exp. ) 1,300,000 | |
Ganoral Suppent Expenyes
15 {6121 Land and Building 2.332,000
16 {6122 - Fumiture and Artworks 10,000
17 16123 Off'ce Equipment 138,000
18 [6124 . Genem! Purptise Compufors 54000
19 16120 . Tolal Gonoral Support Exp. 2,532,000
Conlra! Offico Switching Exponsos i
- 200 {6211 Anslog Electronic ‘ 3,000
2y i6212  Digital Electronic 1,918,000
22 16215 . Elveus-Muchanical 2,000
2316210 T, Central Off. Switching Exp, T 1.8923,000
24 16220 Opatator Systeims Expense -
Cantral Office Transtiission Exponses
25 16231 . Radio Systems 2,000
6 16232 Cireut Equipmont 528,000 |
- 27 {6230 Totsl Cuntral Off. Ttans. Exp, 530,000 {
information Otigination/Termination Exp, : )
28 6311 Station Apparatus 3.567.000 |
28 16321  Cuslomier Premises Wiring e
30 6341 - Lorgo Private Branch Exchange 47,000
31 |83t Public Tolephone Terminal Eq, - 26,000
| 32 16362  Other Tetminal Equiptient 1,106,000
133 1830 Total Inf-Or.gir fToermrin, Exg, 4,748,000
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Yoar Endud December 31, 2000

Annual Ropart of - Commpnwoalth Telophone Company

32, OPERATING EXPENSES BY CATEGORY (Continued)

Ling §

Totl

No by

] e Plant Spacific Oporattons (contd.}

Cable and Wire Facilities Exponsos
34 16411 . Poles 2,823,000
45 16421 . Aopal Labla 5,158,000
36 |6422 - Underground Cablo 3000 4§
37 {6423 . Buried Cable 4,806,000 |

38 |6424 . Submating Cable T

39 {6425  Deep Sea Cable -
40 16426 - Intrabuilding Network Cabloe *
41 16431 Aernal Wue : : - ~
42 16241 Condut Systams , . 59,0001
43 16410 Toinl Cablé.and Wire Fag Exp, 8,943,000 |
44 Taotal Plant Specific Oporaticns 20,380,000

i Plant Nonspoetific Operations

Citfier Property, Plant & Equipmant Exp ’

45 16511 Prop. Held for Fut. Tele. Use N
46 16512 Provisioning R
47t Clearnnée -

48 | ~ NetBalance

49 }6510 T4. Oth. Prop., Plant & Eq. Exp «
Natwerk Operations Expenses , ‘

50 16831 - Power ‘ 838,00C

51 [8532  Network Adminjstration 1.558.000
52 16533 Testing o 3,432,000

53 16534 - Plant Operahionis Administiation 3,432,000 {
841 Clearance -

55 Not Balancs: 3,432,000
58 |6535 - Englneering. 4,844,000
57 Cloaranes -

- 58 Mot Balangs 4,844,000
54 16530  TotslNetwork Operations Exp. 14,164,000
60 16540 Accoss 5,858,000

Doprociation & Amertization Expanse )
1 16561 Deprociaton-THIS : 36,857 000
62 |6562  Dopr.-Prop. Hold o1 Fut Yol Use 4B 000
63 (6563 Amocization-Tangible 6,000

64 16564 Amonizstisndntongible -
65 18565 - Amartization<Other S
66 - |6560°  TotatDeprac. & Amont. Exp, - a7.011.000
67 TH. Plant Nonspee, Opar, Exp. 54,033,000
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Annua! Report of. Commonweauh Telephone vompany

Year Ended Decamber 33, 2000

32 OPERATING EXPENSES BY CATEGORY. {Continued)

Lite | ' Jtem

Total
Mo e ; o {2) (b}
' ~ : Cuslamer Operahons )
AMarketing Expenses
1 68 16611 Product Management 343,000
- 68 |BE1Z  Sales 523.000 |
- 70 16813 Product Advertising 1,828,000
71 16610 Tolal Marketing Expenses 2,692,000
‘ Services Expenses
72 1682% . Call Completion Servites 278,000
73 166227 Nuimber Sves-Directery Assist 224,000
74 ' 18622.2 Numbetr Sves-Directory Publish, o -
75 16623 1 Custorner Sves-Qrder Proc&insty 4,531.000
7616823 2 Customer Sves-Billing & Coll, 20,000 |
77 16624 3 Customer Sves-Public Tele 272,000
78 |8620 - Total Sterv‘uce& EYpénsc' 85723000
79 Total Cus? omet Oper Exp, 8,415,000
' Corporate Operations
Executive and Planning Expenses
1. 80 [6711  Executive 74,000
81 16712  Planning e
82 16710 - Total Exec, and Planning Exp 74,000
General & Admipistrative Expenses
B3 16721 Accounting & Finance 1,386,000
B4 |6722 . Exernal Reations 351,000
85 16723 Humar Resources 349,000
|88 18724 Informatoh Management 5,969,000
87 16795  Legal 380,000
88 16726 = Procurement , 215,000
89 - |6727 - Regearch snd Development < ]
§0 {6728 . Other General & Administrative 16,879,000 |
91 5726 . Total General & Admin. Exp 25,529,000
92 16790 Prov. tor Uncollectible Notes Ree -
@3 | TotalCorporate Qper. Exp. 25,603,600
84§ Total Operating Expenses 108,031,000




‘Anndgal Report of: Commenwealth Telephone Company

Year Ended December 31 2000

1. The totals 45 reported on this schedule shoudld corform with arounts reboited on cotresponding Schedides,

"33 CALCUTATION OF FEDERAL fNCOME TAXES « CURRENT PERICD

. - Deferred Deterred
' Ling | item Total Current Property Reiated Other
Ho |- ey L) (e} {d) (e
1 JOperaling Revenues 1B1, 752,000 1 181,752,900 ¢
2 [Operating Expenses . 108,021000 | 109,034,000 1
3 |Operating Taxes {Nomincome) 6,831,000 6,831,000 1
4 |oterest & Other Expenise 8,255,000 - B255000 ¢
5 {Pre-Tax Operating Iticotne 57,635,000 57,635,000 ° - -
Tatal Line 1 Minus Lines 2-3-4 :
8§ {Other Income (Expense)y 15,209,000 15,308,000 )
7 |Pre Tax Book Income 72,944,000 | 72,944,000 - =
: ‘Total Lines 5+6 ‘ ~ '
8 - {Permanent god Fiow-Through Differences 147,000 147,000 3
8 remporary Differences - . {387,000} 2.117,000 {1,730 0600)
10 {State Only Differences ] e - {A071,000) 161000 o
1% Bubtotal 73,081,000 72.503,000 2,218 000 ¢ {1,730000)}
12 |5tate Taxat Current Rate 7,302,000 7,253,000 232,000 = (173000}
13 JAdjustments to State Tax . 30,000 . 105,000 | 2.000 {77 000)
)14 . |Adustments for State Tax RateChanges y R : ; ) i
15 IState Tax Accrusl 7,332,000 | 7,358,000 224000 {250 0003
Tolal Lines 12413+14 ' 1 '
16 |Federal Taxgble Intome 65,759,000 65,346,000 1 1,885,000 {1,857 000}
Total Line 11 Minus Lines 10-12-43
17 [Federal Tax at Current Rate 22,589,000 22,871,000 663,000 {545 000y
4 18 1TC Authorization - - > : -
19 JAdjustnent for Federal Tax Rate Changes - - “ “
20 R & DCredits « - . -
21 BRS Audit Setftement - - - -
22 jTaxHate Change en Extraordinary Attivity « ¥ e ] e
23 1Chher ‘ 27,000 271,000 {1,000} £243.000)
- 24 iFeteral Tax Accrual 23,016,000 23,142,000 ; 682,000 | {788,000)
‘ Total Lines 17 through 23 R ' ‘ ]
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Annual F{epon of Commonweaith Telephone Company

Year Ended December 31 2000

34, NUMBER OF EMPLOYEES
Report the requested information concerning the number of employees on

_respondent's payrolls.

Line Classification According to Occupation Number
_No. ; (a) by
1 Total Ofitc:als and Senior Manager Emptoyees 7
2 Total Professional and Semiprofessional Employees 81
3 Total Business Office, Sales And Professional Employees 175
4 Total Clerical Employees 47
5 Total Operators L
6 “Total Construction, installation and Mamtenance Empioyees - 299
7 Total Building, Supplies and Motor Vehicle Employees 36
8 All Other Employees Not Elsewhere Classified 7
9 ~ Total All Employees 863
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" Annuat Repott of Comnionweatth Telephone Company ] Year Ended Detember 31, 2000

The Following Schedules are Proprietary and Confidential :n nature:
and will be not be made available for public disclosure.
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Annudd Report of. Commonwealth Telephoas Company

_ Year Ended Datember 31, 2000

“46. TELEPHONE CALLS

{Amounts in Thousands)- 5 L
intral ATA Interl ATA Tall Talls, C‘cmp Inter ATA Bill Ace Min |
g Toll ; i B
Livg Locat Calls Irtotn Intra. ' inter« Intras i
No. - Besttiption Calls Com- Oryg State State Total State State Totaf
— Aa) o) (e} (g 8 . wn._ {8 {hi 0}
1 {Ponnsylvania 684,535 1 47 09'( 143,060 100,532 243592 % 602 6599 514264 1,116,963
2 - S
L3
4
5
[
7 |
8
g
10 1 ” ' » . . . R .
11 Total - B84 535 47,091 143,060 100532 243592 - 5602 699 514,284 1116963
. i
i
37. REPORT OF RESIDENTIAL SERVICE
- Showaverage ameunts whaig noted for the reporting company.
Line § R S
- N, Description ‘ g o Amount
d @ , e R ~ )
1 jAvorage Number of Residantal Acéourits Per Month ‘ ) i : T 237406
2 [Gross Ravenue from All Residontial Account:. LEC Revenues Only 95,153,858
3 Basic Servics 37,473,254
41 Non-Basic Service 16,687,316 |
5 | Toll Service v , : 40 593288
6 - [Avorage Rasidental Bill Pot Manth : . : . 44
7 JAverage Number of Overdus Accounts Pot Month ) i : 43,557
8 - {Average Overdue Bill Per Monih . - i #
g {Kot Write-Ofs. of Uncuolfoctible Actounts. Residential Accounts Only :
Local Exehango Cardar 281,326
. Loea! Exchange Catrderand Blling Client 817,501
Total Company 1,084.327

e -
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bmpany

Year Ended Decembet 31, 2000

Annuat Réport ol Commonwealth Jelephone C

38. DEVELOPMENT OF RATE BASE

[T

lnlrastate | ProForma Intrastate
: g : Actual Intrasiate Per intraslate Pro Forma
Ling | Ham Per Booxs Percent Books Adjustments ‘Results
Ny DR ) by fe) LAdy 1e) _in
1 JOnginal Gost of Plant In Service NI A 4459661  NIA NIA
2 |Less: Depreciation Reserve NIA _NIA 228554 |  NIA “NIA
3 | NetPlant NiA N/A 274121 NA N/A
Audilions; ) R | N T
4 | Land/Plant Held for Futare Use A N/A~ 381 WA TUUNIR”
5 | Materials and Supplias N/A NIA 3,538 NIA NIA
% | CasnWerking Capatal NA NIA 8,876 “NIA A
1 Other NA NIA 5,264 NIA NIA
Deductions. N ) . :
8- | Accumulaled Deferred Income Taxes CONIA N/A 299731  NA NIA
g i Uberalized Depreciation CNIA NIA . CNIA, N/A
i 1 Investment Tax Credit NIA N/A - NIA NIA
11 1 Other NIA NIA . N/A NIA
12 | Gustomer Deposifs NIA N/A 243 NIA NIA
13 | Customer Advances o NIAL _HNIA - NIA NIA
14 | Contrbution-in Aid of Construction ©ONIA N/A - NIA N/A
15 | Other Lo N/A NIA - N/A NIA
116 |RATE BASE CNIA CONIA 205,254 | NA KA
17 {Qperating Revenies NIA NIA 122828 CNIA N/A
, Operating Expensas: o , R
18 |- Operating & Mamlenance Expense o NiA NIA ] 53.453  NA . CNIA
18. | Annual Depreciation I NIA - NIA 208861  NA A
20| Taxes Other than Income S ] ‘ ‘ .
21 | Stata Incomes Curtent O NIA NIA ] 8,085 N/A /A
|22 | Fedaratincame-. Current "NIA NA 2.76% “NIA N/A
23 | Delerred Incomie Taxgs _ NiA NIA 8713 ¢ NIA NIA
24 | invesiment Tax Credit (Net) NiA - NIA ®9 NIA WA
25 1 Total Gperating Expenses NA “NIA 1907991 - - NIA N/A
26 lincome Avaifable for Return NiA NIA 22029 NEA YA
RATE OF RETURN - OVERALL - A NIA 10.73% Wik, NA

s i e o
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Annual Repcd of. Comenonwedlth Telephone Company - Year Ended December 31, 2000

39. COMPENSATION OF OFFiCERS

any compensation from the respondent. Executive officers shall include 3 company's
president secretary, treasuret and vice president in charge of a principal business unit,
or division functon, (such as sales, administration of finance), and any other person who
petforms synilar policy-makihg functions.

1. Farnish the indicated data with respett to each officer, whether or not they have received

Salary

fne | ' Rate at
1 ' : Tile Year End
(@ . . v (£}

Z 4
b

Paid Dunng
Year

A2)

©@ NGO DN

F OC}TNG TES
Information not provided due to conﬁdentiai nature of the information,
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Antual Repon; of Commnnwealth Telephone Company _

Year Ended Dscember 31, 2000

39, COMPENSATION OF OFFICERS {Conlinued)
2 i any otfcer reported in this schedule received remuneration directly or indirectly otner
1 thanthe salary shown i colurnn (¢, 18t the amounts i columins {d) through () with the
‘potnctes necossary to explain the essentials of the plan hot previously reperted, the
basis of determuininig the utimate benefits receivable and the payments or provisions mads
dunng the year to éach person reporied herein. 1 the word "nong” correctly states the tacts
1 nregard to entries for columns (e} through {j), so state.
3 if any person reported heraunder received compensation from more than one affilialed
company or was carried on'the payro)l of ar afﬁbated company, details shal be givenina note.

Other

~Betarred
- Comipensation
' )

T Thcentve Pay,
- {Bonuses, ete)

k Savmgs

Plans
U

“Stock
Optiens

9

Lfelns
Premiums
by

{Expl. Below)

Other

S U

~Total

{cthru i)
Gy

Line

W0 ~E Oy UL L) Ry

FCOTNOTES |
Information not provided due to confldentiat nature of the information.
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Annual Reportof Commonwealth Telephone Company —— Year Fnded December 31, 2000 ;
VERIEICATION ’

State of - Pennsylvamia

County of - Luzerne
~DonaldP.Cawley R e makes oath and
says' tamihe Sr VP, Chief Accounting Oh’ icer ) - of - Commonwealth Telephone Comipany
' {insert the officiat title of the deponent) (Inser the name of reporting company)

Lam famihiar with the preparation of the foregoing report and know generally the content thereof
The saxd report whzch consists of: ,

,vaer Page Index and Pages 1 through 54

{Insert exact identification of the pages compnsmg this report)

.38 true and correct fo the best of my knowledge and belief  As to matiers not actually stated
- upon my knowledge, the sources of my information and the bases for my belief are as follows:

. i
. . 1
Subscribed and sworn to before me g , . |
S , Signature !
NOTARY Fuboe | ;
. inis / gf day of ooy 200¢ ‘ ‘ \ ’J

s 2000 O Crtquone | s CALOWELL: Notary s |
5 Wiben, f 4l | WikesBare, LuzamoGourty | -
lwpressmn Sozét} (ngnawre of OfFCerAuth {o Admmsster Oaths) won Exptres()ct. 28 2004 L '

-

TH:S-SF’ACE RESERVED FOR USE BY THE PENNSYLVANIA PUBLIC UTILITY COMM!SSRON

Computed:
Examined:
Reviewed:

1
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