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I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

1. Should PAWC acquire the public water system from Rock Spring Water
Company, what plans does PAWC have to upgrade the public water
system?

Response: PAWC has conducted a site visit to the Rock Springs Water Company. Based
on the site visit and information that is available PAWC has developed the
following preliminary plan to address regulatory compliance issues.

e Install Telemetry for the treatment facilities for remote monitoring of the
system.

e Acquire spare well pump and motor.

e [nstall a SCADA System that includes chlorine and pH analyzers in
accordance with the Groundwater Rule with automatic shutdown
capabilities.

e Construct a new treatment building including new chemical feed, safety,
SCADA, and security improvements

e [nstall security fencing for the well and treatment facility

e Conduct a comprehensive leak survey of the system

e |[nitiate a small diameter main replacement program

e [nstall customer meters

e Begin a main replacement program based on the leak detection survey

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

2. Should PAWC acquire the public water system from Rock Spring Water
Company, how does PAWC plan to operate the public water system both
temporarily and long term?

Response: PAWC will operate the Rock Springs Water Company as part of its greater
North Central operations which include the Philipsburg, Boggs Township, and
Nittany water systems.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

3. What are the temporary measures PAWC will put in place to address
unaccounted for water loss and water collecting in the well pit?

Response: Upon acquisition of the system, PAWC would conduct a comprehensive leak
detection survey. Major leaks would be fixed as they are found. PAWC also
noted water was collecting in the well pit during the site visit and would plan
to address the many issues at the treatment and well site including
addressing the water collecting in the well pit by constructing drainage and
well head protection measures.

Responsible Withess: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION

INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL

Response:

PROTECTION (“PADEP”) - SET |

What is the operational staff capacity of the PAWC?

PAWC has over 40 water quality and operational staff in the Northcentral
operational district alone that will be available to operate the Rock Spring
Water Company. PAWC employees in the Northcentral operation district are
under the PAWC management and supported by a shared support team
supporting common functions such as external affairs, supply chain,
environmental compliance, health and safety, customer service, human
resources, and engineering. Employees in the Northcentral operation
districts will support each other when appropriate and necessary,
particularly in emergency situations. All operations and employees within
PAWC and within the broader American Water Works Company, Inc.
(“American Water”) footprint have access to each other when circumstances
require or when a very specialized skill or experience is required to support
all local issues.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business

Date:

Development
Pennsylvania-American Water Company

January 16, 2026



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

5. PAWC acquire the public water system from Rock Spring Water
Company, will there be staff dedicated to working solely for this public
water system, or will PAWC staff currently working at other systems be
expected to cover both their current systems and the system at Rock
Spring Water Company?

Response: PAWC does not foresee the Rock Springs Water Company requiring full-time
operations, especially once improvements are constructed. Therefore,
PAWC plans to operate the Rock Springs Water Company utilizing personnel
from its greater North Central operations.

Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION

INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL

Response:

PROTECTION (“PADEP”) - SET |

What are the capabilities of PAWC to address emergencies related to the
distribution system such as waterline breaks and issuing public notice?

PAWC has a long track record of operational excellence. PAWC has
dedicated engineering, water quality, and operational personnel to address
any emergencies that may occur in the Rock Springs Water Company
system, including waterline breaks and issuing public communications and
notices. PAWC plans to install SCADA and remote monitoring that will be
monitored 24/7 by existing PAWC personnel. PAWC also has existing public
notice systems including telephonic and online notification for issuing public
notices.

esponsible Witness: Michael J. Guntrum, Senior Project Engineer - Business

Date:

Development
Pennsylvania-American Water Company

January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

7. Should PAWC acquire the public water system from Rock Spring Water
Company, what does PAWC intend to do with the well pit?

Response: PAWC’s planisto install any necessary well head protection and drainage
improvements required to address the water issue at the well pit.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION

INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL

Response:

PROTECTION (“PADEP”) - SET |

As Rock Spring Water Company does not currently have the well at the
public water system listed with the Susquehanna River Basin
Commission, what will PAWC do to ensure that the well is in compliance
with the Susquehanna River Basin Commission’s rules and policies?

PAWC is aware the Rock Spring Water Company does not have the well listed
with the Susquehanna River Basin Commission. The issue is the quantity of
water used by the Rock Spring Water Company. PAWC’s plan is to bring the
water lost in the distribution system under control and work with the
Susquehanna River Basin to secure any necessary permitting.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business

Date:

Development
Pennsylvania-American Water Company

January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION

INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL

Response:

PROTECTION (“PADEP”) - SET |

As the well is the only source for redundancy at the public water system,
what will PAWC do to address issues with the well head if the well pit is
flooded?

PAWC plans to address drainage and well head protection issues at the Rock
Spring Water Company. Initially, PAWC will purchase a spare well pump and
motor and have it available for fast installation in case anything happens to
the existing well pump or motor. PAWC has longer term plans to address
reliability issues in the system to include exploring the installation of a
second well once PAWC has acquired the system and performed the initial
improvements to the system.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business

Date:

Development
Pennsylvania-American Water Company

January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

10. Does PAWC have a plan to address source redundancy, such as drilling
new sources or connecting to a new source?

Response: Once initial system improvements are completed, our plans are to address
reliability and redundancy issues. This would include exploring the
possibility of installing a second well and approaching State College Borough
Authority to discuss an emergency interconnection.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION

INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL

PROTECTION (“PADEP”) - SET |

11. Should PAWC acquire the public water system from Rock Spring Water
Company, what specific projects will PAWC prioritize to repair the public
water system within the first year?

Response: Within the first 12 months after the acquisition, PAWC’s initial plans are:

° Acquire a spare well pump and motor.

° Begin design, permitting, and initial construction of a new treatment
building to include SCADA System, chlorine and pH analyzers,
telemetry, security fencing.

° Conduct a comprehensive leak survey of the system

° Begin repairing leaks and developing a main replacement program

° Install any wellhead protection including drainage that can be
installed without a permit and, if necessary, begin design and
permitting on any improvements where a permit would be required.

° Begin a new meter replacement program

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business

Development
Pennsylvania-American Water Company
Date: January 16, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”) - SET |

12. Should PAWC acquire the public water system from Rock Spring Water
Company, what specific projects will PAWC prioritize to repair the public
water system within the first year?

Response: PAWC will specifically prioritize the comprehensive leak detection survey,
well head protection work, initial chemical feed improvements, and leak
repair of the system to quickly bring the Rock Spring Water Company into
compliance while other improvements are planned, designed, permitted,
and constructed.

Responsible Witness: Michael J. Guntrum, Senior Project Engineer - Business
Development
Pennsylvania-American Water Company

Date: January 16, 2025



VERIFICATION
I, Michael J. Guntrum hereby state that the facts above set forth above are true and
correct to the best of my knowledge, information and belief, and that I expect to be able to prove
the same at a hearing held in this matter. I understand that the statements made herein are made
subject to the penalties of 18 Pa. Cons. Stat. §4904 relating to unsworn falsification to

authorities.

/
Michael ] Guntrum, Senior Préject Engineer
PennsylVania-American Water Company

Dated:  January 16, 2025
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COMMONWEALTH OF PENNSYLVANIA
BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
Bureau of Investigation & Enforcement
Petition to Request the Commission Open
Section 529 Investigation into the Acquisition
of Rock Spring Water Company

P-2024-3051313

STATE COLLEGE BOROUGH WATER AUTHORITY’S

AMENDED ANSWERS TO DEPARTMENT OF ENVIRONMENTAL

RESOURCES INTERROGATORIES - SET I

1. Should SCBWA acquire the public water system from Rock Spring Water Company, what

plans does SCBWA have to upgrade the public water system?

ANSWER: SCBWA has the following basic plan and tentative timeline in which to make the

necessary improvements to reduce unaccounted for water; improve water quality; improve

system reliability; provide fire protection and ensure compliance with DEP regulations.

Rock Springs Water Company
Capital Improvement Projects

Project
Temporary Production System/SCADA
Improvements

Leak Detection for Replacement Prioritization
System Interconnection & Pump Station
Whitehall Road Transmission Main

Meter Infrastructure Replacement

Storage Tank Stopgap Repairs

Storage Tank Replacement

System Wide Main Replacement/Improvement
System Mapping

Estimated
Cost

$100,000
$60,000
$2,100,000
$9,600,000
$300,000
$50,000
$375,000
$7,500,000

$25,000

$20,110,000

Year

—

— e
1
NN W

|



The above plan is a best estimate of the steps necessary to make both short-term temporary and
long-term improvements to the system. Upon assuming ownership and operational control of the
water company, SCBWA through detailed inspection of the service area will revise and add detail
the above the plan ensuring that SCBWA'’s actions are the most appropriate coarse to serve the

Rock Springs customers.

2. Should SCBWA acquire the public water system from Rock Spring Water Company, how
does SCBWA plan to operate the public water system both temporarily and long term?

ANSWER: SCBWA plans to operate the existing system as is, with necessary stop gap
improvements initiated immediately upon receiving the system. Some of the stop gap
improvements will be made by SCBWA staff, others will be conducted by a contractor. Stop gap
measures include leak detection, leak repair, additional well system monitoring controls.
SCBWA personnel and a representative from the Authority’s consulting engineers met with Mr.
Campbell on December 23, 2024 to tour the well/production facility and storage tank site. The
purpose of the meeting was to evaluate the current system to begin to develop an operational
plan. SCBWA personnel have begun to contact vendors to prepare to obtain necessary materials
and services upon receiving the system. A similar meeting is scheduled for the week of January
13,2025 with SCBWA distribution personnel, meter shop personnel and a representative from

Gwin Dobson and Foreman Engineers to learn more about the Rock Spring distribution system.



Long-term operation of the system will see the construction of an interconnect which will supply
water to Rock Spring from SCBWA’s zone 5. The interconnection will ensure a redundant
supply of water by connecting to multiple production facilities and 2 additional storage tanks.
After the interconnection is complete and operational, the existing Rock Spring well will be
abandoned. Leak detection and repair will continue; customer meter upgrades; plans for water

line upgrades will continue and lead service line inventory will be conducted.

3. What are the temporary measures SCBWA will put in place to address unaccounted for
water loss and water collecting in the well pit?
ANSWER: SCBWA will initiate the following to address unaccounted for water loss.
1. Conduct system wide leak detection, repairing leaks when located.
2. SCBWA believes there is a potential for unmetered taps to exist. A survey of the
system accounts and usage will be undertaken to locate any potential unmetered taps.
3. A meter replacement project will be implemented ensuring that water usage is
accurately accounted for.
Due to the well pit’s proximity to Beaver Branch stream eliminating the water in the well pit
may be a challenge during high water level events. An attempt to improve the pit to help keep
water out will be undertaken. Those improvements will include sealing around any penetrations
and applying a water tight membrane to the outside of the pit. A larger sump pump will also be

installed to help control the level of the water in the well pit.



4. Should SCBWA acquire the public water system from Rock Spring Water Company, what
does SCBWA intend to do with the well pit?
ANSWER: SCBWA will implement temporary measures satisfactory to DEP to control the
water in the well pit. Upon completion of the interconnection to the existing SCBWA system the

well will no longer be used eliminating the need for a long-term permanent fix.

5. As Rock Spring Water Company does not currently have the well at the public water
system listed with the Susquehanna River Basin Commission, what will SCBWA do to
ensure that the well is in compliance with the Susquehanna River Basin Commission’s
rules and policies?

ANSWER: SCBWA contacted the Susquehanna River Basin Commission in December of 2024
inquiring about the permit status of the current well. The Commission provided SCBWA with
the steps necessary to comply with Commission requirements. When appropriate, SCBWA will

follow through with completing those necessary steps to ensure compliance.

6. Should SCBWA acquire the public water system from Rock Spring Water Company, what
specific projects will SCBWA prioritize to repair the public water system within the first
year?

ANSWER: Please refer to the response to question 1 for a tentative schedule.



7. What is the operational staff capacity of the SCBWA?

ANSWER: SCBWA provides full service to its current customer base with separate distribution,
production, meter/backflow and customer service departments along with an administrative
support team. The Authority currently employees 43 full time employees. All employees work
out of the main office located on W. Branch Road, State College. The entire staff is familiar with

our current service area, helping to provide 24/7 customer service.

8. Should SCBWA acquire the public water system from Rock Spring Water Company, will
SCBWA hire additional staff to work on the public water system? If so, how many new
staff members does SCBWA anticipate hiring?

ANSWER: SCBWA sees a potential need for additional distribution personnel to help repair and
maintain the Rock Spring system. A thorough evaluation of workloads will be conducted early
on after acquiring the system. A preliminary assessment of current staffing and anticipated work

loads indicates that at maximum an additional 3-person distribution crew may be necessary.

9. What are the capabilities of SCBWA to address emergencies related to the distribution
system such as waterline breaks and issuing public notice?
ANSWER: SCBWA’s main office and shop are located approximately 7 miles from the
Ramblewood neighborhood near the center of the Rock Spring system. Crews will be dispatched
from the office or location of the nearest crew to the incident. SCBWA owns and operates a full
complement of dump trucks, rubber-tired backhoes, hydraulic excavators, vacuum excavator

truck and all necessary implements to efficiently repair a waterline break. A complete inventory




of repair bands, ductile iron pipe fittings, brass fittings, specialized fittings and several thousand
feet of all sizes of pipe currently in use in the SCBWA system is maintained. In addition to
SCBWA'’s own capabilities, it has well established partnerships with other local resources to
assist. SCBWA'’s response to water emergencies is around the clock response. The Centre
County region is situated on karst geology making the region susceptible to sinkhole formation.
For this reason, it is important that responses to waterline breaks be local and as swift as possible
limiting the potential for property damage and personal injury. Should SCBWA assume
operations of Rock Spring, any additional required materials specific to that system will be
added to the regular inventory.

SCBWA has various options for issuing public notice. When selecting a notice method(s) there
are several factors considered such as the number of customers impacted, the size of the
impacted area and availability of personnel to properly and efficiently issue the notice. For
precautionary boil water notices resulting from a waterline break, SCBWA’s preferred method is
personal contact with the issue of a door tag. SCBWA also uses website posting and an
automated phone notification system. If a case were to arise requiring a very large notification,

SCBWA would look to local media outlets and the local municipalities we serve.



Respectfully submitted

ROBEy/KIX LA}N ,
By: / ﬁ{,]ﬂ/{ %

Robert A. Mix, Esquire

211 Kimport Avenue
Boalsburg, PA 16827
Attorney ID # 16164

Phone: (814) 880-2366
E-mail: bmix470@gmail.com




VERIFICATION

Brian Heiser states that he is the Executive Director of the State College
Borough Water Authority; that he is acquainted with the facts set forth in the
foregoing Answers to the Department of Environmental Protection’s
Interrogatories (Set 1); that the same are true and correct to the best of his
knowledge, information and belief; and that this statement is made subject to the
penalties of 18 Pa. C.S. Section 4904 relating to unsworn falsification to

authorities.

Brian Heiser
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yg Pen nsylvania
é DEPARTMENT OF ENVIRONMENTAL PROTECTION
NORTHCENTRAL REGIONAL OFFICE

March 30, 2011
CERTIFIED MAIL NO. 7010 1870 0001 7875 8073

Mr. J. Roy Campbell, President
Rock Spring Water Company
1750 Tadpole Road

PA Furnace, PA 16865

Re: 4-log Treatment of Viruses for Groundwater Sources
Public Water Supply ID #4140085
Ferguson Township, Centre County

Dear Mr. Campbell:

The Pennsylvania Department of Environmental Protection (Department) reviewed your Groundwater
Rule 4-log Treatment of Viruses demonstration package that was submitted for Entry Point 101. The
permit for this was issued on January 27, 2011. 1t was recently discovered that the entry point for Well
#1 is actually Entry Point 102. The previous permit for Entry Point 101 from January 27, 2011 will be
null and void. Enclosed is the updated permit reflecting the correct entry point.

Compliance monitoring of free chlorine at Entry Point 102 should begin April 1, 2011.

The reporting requirements associated with compliance monitoring for the entry point include (Refer
to Attachment 1)

» Report the date, time and lowest value each day the free chlorine residual remains equal
to or greater than 0.40 mg/l.

» Report the initial date, time and value for each occurrence that the free chlorine residual
is less than 0.40 mg/l, and the subsequent date, time and value that the free chlorine
residual is equal to or greater than 0.40 mg/L.

e Report each date the entry point is not in operation.

These reporting requirements can be satisfied by completing an SDWA-1 form and submitting it to the
Department within the first 10 days following the end of each monthly monitoring period. Enclosed
with this letter are a copy of an SDWA-1 form and instructions for completing it.

Any person aggrieved by this action may appeal, pursuant to Section 4 of the Environmental Hearing
Board Act, 35 P.S. Section 7514, and the Administrative Agency Law, 2 Pa. C.S. Chapter 5A, to the
Environmental Hearing Board, Second Floor, Rachel Carson State Office Building, 400 Market Street,
P.O. Box 8457, Harrisburg, PA 17105-8457, 717-787-3483. TDD users may contact the Board
through the Pennsylvania Relay Service, 800-654-5984. Appeals must be filed with the Environmental

208 West Third Street | Suite 101 | Willlamsport, PA 17701-6448

570.327.3636 { Fax 570.327.3565 Printed on Recycled Pa?ef{gé www.depweb.state.pa.us



Mr. J. Roy Campbell, President -2-

Hearing Board within thirty (30) days of receipt of written notice of this action unless the appropriate
statute provides a different time period. Copies of the appeal form and the Board's rules of practice
and procedure may be obtained from the Board. The appeal form and the Board's rules of practice and
procedure are also available in Braille or on audiotape from the Secretary to the Board at 717-787-
3483. This paragraph does not, in and of itself, create any right of appeal beyond that permitted by
applicable statutes and decisional law.

IF YOU WANT TO CHALLENGE THIS ACTION, YOUR APPEAL MUST REACH THE
BOARD WITHIN 30 DAYS. YOU DO NOT NEED A LAWYER TO FILE AN APPEAL
WITH THE BOARD.

IMPORTANT LEGAL RIGHTS ARE AT STAKE, HOWEVER, SO YOU SHOULD SHOW THIS
DOCUMENT TO A LAWYER AT ONCE. IF YOU CANNOT AFFORD A LAWYER, YOU MAY
QUALIFY FOR FREE PRO BONO REPRESENTATION. CALL THE SECRETARY TO THE
BOARD (717-787-3483) FOR MORE INFORMATION.

If you have any questions concerning this matter, please contact me at 570-327-0540.

Sincerely,
M ol

John C. Hamilton, P.E.
Environmental Program Manager
Water Supply Management

Enclosures

ce: Greg Wells
Tina McCafferty
Harrisburg

JCH/brs

o
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_ 3800-PM-WSFR0043 Rev. 7/2006 COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF ENVIRCNMENTAL PROTECTION
BUREAU OF WATER STANDARDS AND FACILITY REGULATION

PUBLIC WATER SUPPLY PERMIT

NO. Minor Amendment

A. PERMITTEE: (Name and Address) B. PROJECT/PLANT LOCATION
Rock Spring Water Company Municipality Ferguson Township
1750 Tadpole Road
PA Furnace, PA 168865 County Centre

C. THIS PERMIT APPROVES FOR: 1. {J CONSTRUCTION 2. [X OPERATION OF FACILITIES

AS INDICATED BEI.OW: e _ Appraved Under Construction Permit No.

- -Facilities

Source : _ : L A BVRB
X well(s) 'l Impaundmen 7 S - General Cerros:on Control [] Bottled Water System
[]spring(s) [] Settling L 8 o_saon Controi for leacifcopper [ Bulk Water Hauling System
[ Surface Water . - [J:Fiitration £ Disinfection. e

[ Finished Water - - [ Iro an Manganese Treatment [ Pump Statlon(s) "
e B - . - [lTransmission Lines 2
) thshed Water Siorage

[] Other

LIMIT OF AUTHORIZATION

YOU ARE HEREBY AUTHORIZED TO CONSTRUCT OR OPERATE AS INDICATED ABOVE, PROVIDED THAT
FAILURE TO COMPLY WITH CHAPTER 109 OF THE RULES AND REGULATIONS OF THE DEPARTMENT OF
ENVIRONMENTAL PROTECTION OR THﬁ TERMS OR CONDITIONS OF THIS PERMET SHALL VOID THE AUTHORITY
GIVEN TO THE PERMITE'EE BY THE ISSUANCE OF THE PERMIT.

THE PLANS, SPECIFICATIONS REPORTS AND SUPPORTING DOCUMENTS SUBMI‘TTED AS PART OF THE PERMIT
APPLICATION BECOME PART OF THE PERMIT.

NG DEVIATIONS FROM APPROVED PLANS OR SF’ECIFICATIONS AFFECTING THE TREATMENT PROCESS OR
QUALITY OF WATERS SHALL BEE MADE WET]’EOUT WRITTEN APPROVAL FROM THE DEPARTMENT

THIS PERMIT IS ISSUED BY THE E)EPARTME \ T OF_ . NVIRONMENTAL PROTECTION UNDER THE AUTHORITY OF THE
PENNSYLVANIA SAFE DRINKENG WATER ACT HE ACT OF MAY 1 1984 (P L 208 NO 43) OPERATION SHALL
COMPLY WATH THE PROVISIONS OF CHAPTER 109 ADOPTED UNDER THE AUTHORITY IN SECTIONS 4 AND &(e}

OF THE PENNSYLVANIA SAFE DRENK!NG WATER ACT T

THIS PERMIT IS SUBJECT TO THE ATTACHED SPECIAL CONDITIONS A through E

PERMIT ISSUED DEPARTMENT OF ENVIRONMENTAL PROTECTION

vate _/Macch 30, 2010 gy ,,Q/ZL, i

Title _Environmental Program Manager




Public Water Supply
Minor Amendment - Operation
Rock Spring Water Company
Ferguson Township, Centre County

SPECIAL CONDITIONS

The above referenced operation permit is subject to the following special conditions:

Al

Rock Spring Water Company shall maintain a minimum free chlorine residual of 0.40 mg/L at Entry Point
102 when Well #1 is in use.

Rock Spring Water Company shall secure a grab sample at Entry Point 102, following the contact-piping,
and record the results at least once each day that water from Well #1 is served to the public.

Rock Spring Water Company shall notify the Department within 1 hour if the system discovers that the
peak flow through the entry point exceeds 230 gpm for greater than 4 continuous hours.

Rock Spring Water Company shall notify the Department within 1 hour if the system discovers that
conditions exist which have reduced the amount of storage from what was reported on the CWS
Demonstration of 4-Log Treatment of Viruses for Groundwater Sources for greater than 4 continuous
hours.

Compliance monitoring and reporting for the Groundwater Rule shall begin on April 1, 2011.

L3
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March 11, 2025

Rock Spring Water Company
John Roy Campbell

4607 W Whitehall Road
Pennsylvania Furnace, PA 16865

Re: NOTICE OF VIOLATION
Failure to comply with the PA Safe Drinking Water Act and the Water and Wastewater
Operators’ Certification Act and Regulations
PWSID #4140085
Client ID #194209
Certificate No. W1580

Dear Mr. Campbell:

As the certified operator of Rock Spring Water Company, you are responsible for making process
control decisions in accordance with the regulations of the PA Safe Drinking Water Act and/or the
Water and Wastewater Operators’ Certification Act.

Per your system’s Groundwater Rule Permit issued March 30, 2011 that was sent to your email at
rswh@comecast.net on November 17, 2023, you are required to sample daily from entry point #102.
Entry point #102 is a frost-free hydrant located after the detention piping used for chlorine contact
time. The chlorine result taken daily from that location should be recorded and entered into DWELR
within the appropriate timeframe.

Between January 16, 2025 and January 24, 2025, the Department conducted an investigation of
sampling activities completed at the entry point hydrant. It was found that there was no evidence of
the entry point hydrant being visited between January 16,2025 to January 21, 2025 until a low
chlorine event was noted on January 21, 2025 at 11:03. Photographic evidence of no tracks in the
snow near the entry point hydrant and/or no new tracks aside from the Sanitarian’s were obtained
during the investigation.

On January 22, 2025, Bureau of Investigation staff performed surveillance at the entry point hydrant
from 16:30-18:30 and did not observe any activity at the entry point hydrant during that time period.
Rock Spring Water Company submitted data in DWELR on February 9, 2025 which stated that an
entry point chlorine sample was taken at 18:30 on January 22, 2025.

Based on these two investigations, it appears that J. Roy Campbell is not sampling the entry point



John Roy Campbell March 11, 2025

hydrant daily as required and is either sampling other locations in the system and reporting the data as
an entry point sample or not sampling at all. A C7 violation was previously noted during a 2015 full
inspection conducted by the Department for failure to collect chlorine samples from the entry point.
At that time, the water system was sampling at the water system office at 1750 Tadpole Road PA
Furnace PA 16865, instead of the correct entry point #102 hydrant.

The following violations have been cited against the water system:

Failure to report data accurately, in violation of § 109.701(i)(1)

An entry point sample was submitted through DWELR that was not consistent with evidence
gathered during a Department investigation. A free chlorine sample was reported to be collected at
the entry point #102 hydrant at 18:30 on January 22, 2025. No water system staff were observed at
the entry point hydrant at that time, leading to the conclusion that this sample was either taken
elsewhere or not at all.

Failure to monitor chlorine at the entry point daily, in violation of 8§ 109.1305(2)(i)

No evidence of activity at the entry point hydrant, as noted by the Sanitarian, indicates that entry
point chlorine sampling was not occurring during the days leading up to the January 21, 2025 low
chlorine event. § 109.1305(2)(i) requires a chlorine grab sample to be collected once per day for
water systems that serve 3,300 or less customers.

Failure to comply with a permit condition, in violation of § 109.703(a)

The Rock Spring Water Company’s Groundwater Rule Permit states in Special Condition B that a
chlorine grab sample shall be secured at the entry point #102 daily and recorded. It is the conclusion
of these investigations that this permit condition is not being met.

The following violation has been cited against you as a certified operator:

Failure to comply with a permit condition, in violation of § 302.1201(a)

Based on the previous full inspection conducted in 2023, J. Roy Campbell as the certified operator is
the only water system staff who has completed an Analyst Initial Demonstration of Capability under
EPA Method 334. Therefore, J. Roy Campbell is the only individual who is able to collect chlorine
measurements for compliance in accordance with § 109.304. The certified operator, J. Roy Campbell,
failed to adhere to Special Condition B in Rock Spring Water Company’s Groundwater Rule Permit,
failed to take an entry point chlorine sample in accordance with § 109.1305(2)(i), and was complicit
in reporting an inaccurate result to the Department based on the evidence gathered during the
investigations. The operator did all of this despite water system previously being cited in 2015 for
taking entry point chlorine samples at the incorrect location.

In response to these violations, the Department requests that the following actions be taken:

1. Within 45 days, provide a written response indicating how and on what schedule these
violations will be addressed. Please provide specific corrective actions and due dates for
completion.

Northcentral Regional Office
208 W Third Street | Suite 101 | Williamsport, PA 17701 | 570.327.3636 | FAX 570.327.3565
www.dep.pa.gov



John Roy Campbell March 11, 2025

If you have any questions concerning this matter, please contact me at maccettull@pa.gov or
570.916.4997.

Sincerely,

Wit ittt

Mark Accettulla
Sanitarian Supervisor
Safe Drinking Water Program

cc: File
Nathan White, Sanitarian
Sasha Minium, Environmental Group Manager
Laura Chambers, Operator Certification

Northcentral Regional Office
208 W Third Street | Suite 101 | Williamsport, PA 17701 | 570.327.3636 | FAX 570.327.3565
www.dep.pa.gov
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3800-FM-WSFR0132 9/2005 COMMONWEALTH OF PENNSYLVANIA Page 1 of 2
DEPARTMENT OF ENVIRONMENTAL PROTECTION
BUREAU OF WATER STANDARDS AND FACILITY REGULATION

Narrative Description Form for Water Supply Systems
(Consultation, etc.)

Facility Name: Rock Spring Water Company Date: 01/16/2025- | PWS No.: 4140085
02/28/2025
Address: 1750 Tadpole Road City, Boro, Twp.: PA Furnace County: Centre

An investigation occurred at the Rock Spring Water Company Entry Point 102 Frost Free Hydrant from 01/16/2025-01/24/2025.
The following notes for each day were taken during the investigation:

01/16/2025
No tracks in snow leading up to the hydrant were noted
Sample hydrant was ran for two minutes before collecting sample.

A 0.44 mg/L chlorine result was received at 8:31

01/17/2025

Previous footprints from Sanitarian were noted.

No new tracks were noted.

Approximately 1 inch of snow was present over the Sanitarian's tracks from the previous day
Sample hydrant was ran for two minutes before collecting chlorine sample

A 0.80 mg/L chlorine result was received at 9:12am.

01/21/2025

Returned to hydrant after weekend, last snow occurred on 01/19/2025

No tracks were seen leading to the hydrant, previous tracks from Sanitarian were covered by new snow.
Sample hydrant was ran for two minutes before collecting chlorine sample.

0.30 mg/L chlorine sample result at 11:03am

It was investigated if pumps in water treatment plant were running, tire tracks and footprints were noted at the water treatment
plant. Service pumps were running at the time of the low chlorine event

Roy was contacted at 11:38 via cell phone, no answer and full voicemail box

Roy was contacted again at 11:39 at his home phone, no answer but was able to leave a message

Roy was contacted again at 1:29 via his cell phone, he answered and said he had a satisfactory chlorine at 12:19pm.
Sanitarian met with Roy at entry point hydrant and resampled at 14:59.

A 0.78 mg/L chlorine was received at 14:59.

01/22/2025
Tracks were unable to be discerned due to previous day's activity at the entry point hydrant

Sample hydrant was ran for 2 minutes before collecting water sample




xX-FM-WQxx Rev. xx

A 0.63 mg/L chlorine was received at 8:48.

BOI staff sat at hydrant from 17:30-18:30

01/23/2025
Tracks were unable to be discerned due to activity that occurred on 01/21/2025.
Sample hydrant was ran for 2 minutes before collecting water sample

A 0.61 mg/L chlorine sample was received at 9:29.

01/24/2025
A lock was noted on the entry point hydrant

No further investigative activity was taken

Photos documenting lack of tracks to the hydrant, the Sanitarian's tracks to the hydrant and tracks following the low chlorine event
on 01/21/2025 were taken during each day.

02/28/2025

Received By (Signature and Date) Investigator (Signature and Date) Supervisor's Initials

[ ] White — District Office ] Yellow — Regional Office ] Pink - Facility [] Goldenrod — Central Office




First photo taken January 16th, 2025 at 8:24am leading up to the entry point frost free
hydrant. No tracks from the previous day were visible in the snow.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



Second photo taken January 16th, 2025 at 8:24am showing another angle of no tracks
leading to the entry point hydrant.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



Third photo taken January 16th, 2025 at 8:37am of Sanitarian’s tracks made by sampling activities.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



Fourth photo taken January 16th, 2025 at 8:37am of Sanitarian’s tracks from sampling activities.
Photo taken from a different angle to further document tracks left by the Sanitarian.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



First and only photo taken January 17th, 2025 at 9:06am of Sanitarian's tracks from the
previous day covered in new snow. No additional tracks were noted at the hydrant.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



First photo taken January 21st, 2025 at 10:57am. No tracks were noted from the previous day.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



Second photo taken January 21st, 2025 at 10:57am taken from a slightly different angle to
further illustrate that no tracks leading to frost free hydrant were present from the previous
day.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



Third photo taken January 21st, 2025 at 11:05am showing tracks made by Sanitarian leading up
to the hydrant.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.



First and only photo taken January 22nd, 2025 at 8:42am. Note the previous day’s tracks and
activity at the top right hand corner next to the wooden post.

Taken by Nathan White at Rock Spring Water Company, Centre County, PWSID 4140085.
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March 17, 2025

Rock Spring Water Company
John Roy Campbell

4607 W Whitehall Road
Pennsylvania Furnace, PA 16865

Re: NOTICE OF VIOLATION
Failure to comply with the PA Safe Drinking Water Act and the Water and Wastewater
Operators’ Certification Act and Regulations
PWSID #4140085
Client ID #194209
Certificate No. W1580

Dear Mr. Campbell:

As the certified operator of Rock Spring Water Company, you are responsible for making process
control decisions in accordance with the regulations of the PA Safe Drinking Water Act and/or the
Water and Wastewater Operators’ Certification Act.

Per your system’s Groundwater Rule Permit issued March 30, 2011 that was re-sent to your email at
rswb@comcast.net on November 17, 2023, you are required to sample daily from entry point #102.
Entry point #102 is a frost-free hydrant located after the detention piping used for chlorine contact
time. The chlorine result taken daily from that location should be recorded and entered into DWELR
within the appropriate timeframe. Each time Rock Spring Water Company submits data through
DWELR, you acknowledge with your electronic signature that all information is official data being
submitted in accordance with 18 P.S. § 4904 (unsworn falsification to authorities).

On February 26, 2025, Department staff performed surveillance at the entry point hydrant from 17:17
to 19:32 and did not observe any activity at the entry point hydrant during that period of time. On
March 9, 2025, Rock Spring Water Company submitted data in DWELR stating that an entry point
chlorine sample with a result of 0.95 mg/L was taken at 18:15 on February 26, 2025. Based on the
surveillance performed by the Department, J. Roy Campbell did not sample the entry point hydrant
daily as required and is complicit in falsifying data reported to the Department.

The following violations have been cited against the water system:

Failure to report data accurately, in violation of § 109.701(i)(1) and failure to monitor chlorine
at the entry point daily, in violation of § 109.1305(2)(i)

Rock Spring Water Company submitted falsified entry point chlorine data through DWELR. Rock
Spring Water Company reported a free chlorine sample as being collected at entry point #102 at
18:15 on February 26, 2025. No water system staff were observed at the entry point hydrant at that
time, which would indicate that the submitted sample was taken at another location in the water



John Roy Campbell, Rock Spring Water Co. March 17, 2025
system or was not collected at all.

Failure to comply with a permit condition, in violation of § 109.703(a)

Rock Spring Water Company’s Groundwater Rule Permit states in Special Condition B that a
chlorine grab sample shall be secured at the entry point #102 daily and recorded. Failure to monitor
entry point chlorine daily at the appropriate location violates the water system’s Groundwater Rule
Permit.

The following violation has been cited against you as a certified operator:

Failure to comply with a permit condition, in violation of § 302.1201(a)

J. Roy Campbell as the certified operator is the only water system staff who has completed an Analyst
Initial Demonstration of Capability under EPA Method 334. Therefore, J. Roy Campbell is the only
individual who is able to collect chlorine measurements for compliance in accordance with § 109.304.
The certified operator, J. Roy Campbell, failed to adhere to Special Condition B in Rock Spring
Water Company’s Groundwater Rule Permit, failed to take an entry point chlorine sample in
accordance with § 109.1305(2)(i), and was complicit in reporting a falsified entry point chlorine
sample to the Department based on Department surveillance.

In response to these violations, the Department requests that the following actions be taken:

1. Immediately begin monitoring at the entry point 102 frost-free hydrant in accordance with 8
109.1305(2)(i) and Rock Spring Water Company’s Groundwater Rule Permit; and,

2. Provide a written response by April 25, 2025 indicating how and on what schedule these
violations will be addressed. Please provide specific corrective actions and due dates for
completion, to include submittal of a data correction request for the February 26, 2025
chlorine sample and any other samples that were reported but were not actually collected at
the entry point hydrant.

This Notice of Violation is neither an order nor any other final action of the Department of
Environmental Protection. It neither imposes nor waives any enforcement action available to the
Department under any of its statutes. If the Department determines that an enforcement action

is appropriate, you will be notified of the action.

If you have any questions concerning this matter, please contact me at sminium@pa.gov or
570.262.2750.

Sincerely,

el

Sasha Minium
Environmental Group Manager
Safe Drinking Water Program

Northcentral Regional Office
208 W Third Street | Suite 101 | Williamsport, PA 17701 | 570.327.3636 | FAX 570.327.3565
www.dep.pa.gov



John Roy Campbell, Rock Spring Water Co. March 17, 2025

Enclosures: Inspection Narrative, Reported DWELR data, DWELR trade partner agreement
cc: File
Nathan White, Sanitarian (electronic)

Mark Accettulla, Sanitarian Supervisor (electronic)
Laura Chambers, Operator Certification (electronic)

Northcentral Regional Office
208 W Third Street | Suite 101 | Williamsport, PA 17701 | 570.327.3636 | FAX 570.327.3565
www.dep.pa.gov
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PROTECTION

BUREAU OF SAFE DRINKING WATER

NARRATIVE DESCRIPTION FORM FOR WATER SUPPLY SYSTEMS
(CONSULTATION, ETC.)

Facility Name: Rock Spring Water Company Date: 02/26/2025 PWS No.: 4140085
Address: 1750 Tadpole Road, Pennsylvania Furnace 16865 | City, Boro, Twp.: Ferguson Twp County: Centre
Item No.: Enter Description:

| arrived onsite at 17:17 today to observe the water treatment plant and the Entry Point #102 sampling hydrant

for any activity or chlorine residual sampling. | parked at a location where both the water treatment plant

driveway and the Entry Point sampling hydrant were visible, approximately | - At

my arrival, there was no activity or sampling visible at either location, although there were fresh vehicle tracks in

the snow and ice at the water treatment plant driveway. There were no persons or vehicles present at either the

water treatment plant or the Entry Point hydrant when | arrived onsite.

From 17:55 through 18:02, | photographed the water treatment plant driveway, my parking location (as a

comparison example of vehicle tracks in the mud, ice, and snow), and the Entry Point #102 hydrant. There were

no visible vehicle or human tracks around the Entry Point sampling hydrant in the mud, ice, or snow. The

Entry Point #102 hydrant is located at approximately | The hydrant is south of the

berm of Tadpole Road, approximately 10-15 feet off the edge of the road. A padlock is affixed to the handle of

the hydrant and was locked while | was onsite. Therefore, use of the hydrant for sampling would necessitate

exiting a vehicle, travelling over to the hydrant, and removing the lock from the handle.

By 18:20, the sun had set and it became too dark to see the water treatment plant driveway or the Entry Point

hydrant without the aid of a flashlight or vehicle headlights. Conversely, by 18:20 it became too dark to

effectively operate the Entry Point hydrant or collect a water sample from it without the aid of a flashlight or

vehicle headlights.

At 18:40, | relocated to a point on Tadpole Road east of the Entry Point #102 hydrant (approximately | N

I \Where the hydrant and surrounding area could be seen with the aid of my vehicle headlights. |

photographed my vehicle location and the Entry Point hydrant from 18:41 through 18:46.

At 19:32, | took a final photograph of the Entry Point hydrant location, and | departed the site. From 17:17

through 19:32, | did not observe any activity at the water treatment plant or Entry Point #102, nor did | observe

any individuals collecting water samples from Entry Point #102. There was also no evidence (i.e. vehicle tracks

or human tracks in the snow, ice, or mud) that any individuals came to the water treatment plant or the Entry

point #102 hydrant that | did not see while | was onsite.

--DEP File-- Mark Accettulla

Received By (Print Name) Investigator (Print Name)

ek Lece?zle 022612025

Received By Signature Date Investigator Signature Date Supervisor's

Initials

] White — District Office [] Yellow — Regional Office [] Pink - Facility [] Goldenrod — Central Office




Ar i ing my initial observation location (red pin at y Point #102 hydrant location (blue pin
at ), and my second observation location (yellow pin at ). v



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Fresh vehicle tire tracks (center of frame near road) in the snow and ice at the water treatment plant
driveway, for comparative purposes to the Entry Point hydrant location



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Older vehicle tire tracks in the snow and ice at the water treatment plant driveway, for comparative
purposes to the Entry Point hydrant location



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

My tire tracks in the mud, snow, and ice along Tadpole Road, for comparison purposes to the Entry Point
hydrant location. This was my observation point from arrival onsite until 18:40.



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

My tire tracks in the snow and ice along Tadpole Road, for comparison purposes to the Entry Point
hydrant location



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

The Entry Point #102 hydrant as seen from the shoulder of Tadpole Road looking SE. No human or
vehicle tracks were visible in the snow, ice, or mud



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Zoomed in view from previous photo of Entry Point #102 hydrant, no tracks of any kind visible



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Another view of the Entry Point #102 hydrant from Tadpole Road looking SW from a road culvert. No
human or vehicle tracks were visible in the area. (note culvert marker location compared to Entry Point
hydrant location for perspective in subsequent photos taken after dark)



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Looking WSW down Tadpole Road at the Entry Point hydrant from a road culvert. No vehicle or human
tracks were visible in this area



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Another view looking WSW down Tadpole Road at the Entry Point hydrant from a road culvert. No
vehicle or human tracks were visible anywhere along the road edge. Note the speed limit sign boxed in
red for perspective in subsequent photos taken after dark.



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Another zoomed in view looking WSW down Tadpole Road with rock pike as a reference from the
previous photo. My vehicle is in the background past the speed limit sign. No vehicle or human tracks
visible anywhere along the road edge.



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Zoomed in photo from Tadpole Road looking SE at the hydrant, to show no visible human or vehicle
tracks in the snow leading to the hydrant



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Zoomed in photo from Tadpole Road looking S at the hydrant, to show no visible human or vehicle
tracks in the snow leading to the hydrant



Rock Spring Water Co
Taken By: Mark Accettulla

\_

J

02/26/2025
Ferguson Twp

PWSID #4140085
Centre County

Photo looking back at Tadpole Road near the road culvert, to show my foot tracks (boxed in red) as a
comparison to the undistributed snow and ice around the Entry Point hydrant. | walked a loop around
the east side of the hydrant to access it



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Looking west from the Entry Point hydrant along Tadpole Road, where no vehicle or human tracks were
visible in the snow and ice



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Looking N from the Entry Point hydrant towards Tadpole Road, no vehicle or human tracks were present
other than my own



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Looking NW from the Entry Point hydrant towards Tadpole Road, along the path Roy Campbell and DEP
used to access the hydrant during the November 2023 full inspection to perform sampling. No tracks
were present



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Zoomed in view from the previous photo to show no tracks present. Looking NW from the Entry Point
hydrant towards Tadpole Road



Rock Spring Water Co
Taken By: Mark Accettulla

02/26/2025
Ferguson Twp

\_

J

PWSID #4140085
Centre County

Looking WSW at the Entry Point hydrant from Tadpole Road, to show some of my tracks (red box) made

while taking previous photos as a comparison



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

View of my vehicle after | moved observation locations at 18:40, so | could look down the road at the
Entry Point hydrant and illuminate the area with my headlights. Road culvert marker from previous
photos has a red box around it for perspective



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

View after moving observation points at 18:40, looking down Tadpole Road towards the Entry Point
hydrant. The road culvert marker and speed limit sign from previous photos are boxed in red for
perspective



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Zoomed in photo of previous view, showing road culvert marker and speed limit sign for reference. |
observed no activity in the Entry Point hydrant area along Tadpole Road while onsite.



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Photo taken of Entry Point hydrant location after dark, but poor quality due to the iPad not having flash



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Looking back (E) along Tadpole Road to my parked vehicle from the road shoulder near the Entry Point
hydrant. Any activity occurring around the hydrant would have been visible from my vehicle and
illuminated by the headlights



Rock Spring Water Co 02/26/2025 PWSID #4140085
Taken By: Mark Accettulla Ferguson Twp Centre County

Final photo taken of the Entry Point hydrant from Tadpole Road prior to departing the site at 19:32, to
illustrate no further activity was observed in the area corroborated by absence of any vehicle or human
tracks in the snow and ice.



Public Water Supply Sample Analyszis Data 08:10 Monday, March 17, 2025 1
All Re=zults
PWSID = 4140085  Contaminant/Group = 1013 Sample Type = E Sample Period = 020142025 - 0272872020

EWTRY Sample
POINT Contam  Analysis Signif Sample Sample Sample Lab Analy, Analysis Received
BISI0 ] I Result MCLWAL  Digit Date Time Tupe IO Method Date Late

4140085 102 1013
4140085 102 1013
4140035 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013
4140035 102 1013
4140085 102 1013
4140085 102 1013
4140035 102 1013

02/01/2025 18300200
0270272025 18330200
02/03/2025 18215200
02/04/2025 18300500
02/05/2025  18:45:00
02/06/2025 18300200
02/07/2025 18145200
02/08/2025  18:15:00
02/09/2025 18300500
02/10/2025 18330200
02/11/2025 18300100
02/12/2025 18145200
02/13/2025  18300:00
02/14/2025 18330200
02/15/2025 18300100
02/16/2025 18245200
02/17/2025 18300500
02/18/2025 18330200
02/19/2025 18300100
02/20/,2025 18230200
02/21/2025 18300500
02/22/2025 18330200
0272372025 18315:00
02/24/2025  18:00:00
02/20/2025  18315:00
02/26/2025  18315:00
0272772025 18345:00
02/28/2025  18:15:00

04704 301 02/01/2025  03/03,/2025
04704 301 02/02/2025  03/03/2025
u4vod 301 020342025 03/03/2025
odrd 301 020442025 03/03/2025
04704 301 02/05/2025  03/03/2025
04704 301 02/06/2025  03/03,/2025
u4vod 301 0240742025 03/03/2025
odrd 301 0240842025 03/03/2025
04704 301 02/03/2025  03/03/2025
04704 301 02/10/2025 03032025
04704 201 02/11/2025  02/03,/2025
odrd 301 02/12/2025  03/03/2025
04704 301 0271372025 03/03/2025
04704 301 02/14/2025  03/03/2025
04704 201 02/15/2025  02/03,/2025
odrd 301 0271642025 03/03/2025
odrd 301 02A1742025  03/03/2025
04704 301 02/18/2025  03/03/2025
04704 201 02/18/2025  02/03/2025
u4vod 301 022042025 03/03/2025
odrd 301 022142025 03/03/2025
04704 301 02/22/2025  03/03,/2025
04704 301 D2/23/2025  03/03/2025
u4vod 301 0272442025 03/03/2025
odrd 301 02252025 03/03/2025
04704 301 02/26/2025  03/03/2025
04704 301 027272025 03/03/2025
o4vod 301 022842025 03/03/2025
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TRADING PARTNER AGREEMENT

Identification: Your name and password are identifying you. If you are using another person’s name and password, you are submitting false information. If someone else has access to
your name and password, notify us immediately

Security Procedure: When you send us information, we will display it as it will appear in the Department of Environmental Protection’s official record. If you have corrections to make
to the displayed information, resubmit the information or click on the “Cancel” button. Do not click the “Submit” button if the information is incorrect. If the information is comrect,
click the *Submit” button to make it part of DEP’s official record

False Reporting: You are submitting official information. Any false statement may be subject to substantial civil and criminal penalties, including 18 P.S. § 4904 {(unswom falsification to
authorities). IT you discover that the information you submitted is incorrect, notify us immediately,

Electronic Signature: VWhen vou click a button labeled | Agree” or “Submit.” it has the same legal effect as a written signature under the Electronic Transactions Act, 73 P.5. §
2260101 et seq.

Confidential Information: You must identify any confidential information. Any information that is not identified as confidential will be treated as public infarmation. The Cepartment will
notify you if it does not agree that the identified information is confidential.

Agreement: By clicking the “| Agree” button. vou agree to be bound by the terms of this Trading Partner Agreement. which shall be governad by the laws of Pennsylvania and enforced
in Pennsylvania courts.
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383-2129-004

Policy for Determining When Loss of Positive Pressure Situations in the
Distribution System Require One-Hour Reporting to the Department and
Issuing Tier 1 Public Notification

October 3, 2009

Pennsylvania’s Safe Drinking Water Act (35 P.S. §721.1 ef seq.) and
regulations at Title 25 Pa. Code Chapter 109

Public water suppliers and Department of Environmental Protection (DEP)
staff should follow the guidance and procedures presented in this
document to respond to loss of positive pressure situations in the
distribution system.

The purpose of this document is to establish uniform instructions and
protocol for responding to loss of positive pressure situations in the
distribution system to ensure the protection of public health.

This guidance will apply to all public water systems.

The policies and procedures outlined in this guidance are intended to
supplement existing requirements. Nothing in the policies or procedures
shall affect regulatory requirements.

The policies and procedures herein are not an adjudication or a regulation.
There is no intent on the part of DEP to give the rules in these policies that
weight or deference. This document establishes the framework within
which DEP will exercise its administrative discretion in the future. DEP
reserves the discretion to deviate from this policy statement if
circumstances warrant.

9 pages

Volume 22, Tab 16

See Title 25 Pa. Code Chapter 109
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II.

I11.

POLICY FOR DETERMINING WHEN LOSS OF POSITIVE PRESSURE SITUATIONS

IN THE DISTRIBUTION SYSTEM REQUIRE ONE-HOUR REPORTING TO THE
DEPARTMENT AND ISSUING TIER 1 PUBLIC NOTIFICATION

PURPOSE:

This document is intended to provide a policy to public water suppliers and Department of
Environmental Protection (DEP) staff for evaluating and responding to possible contamination of
water distribution systems during loss of positive pressure situations caused by a physical
disruption (i.e., line breaks, valve repairs, new construction, etc.) or an operational disruption
(i.e., pump failure, power outage, telemetry failure, extreme fire flows, source outage, depletion
of storage, etc.). This policy provides uniform procedures to ensure water supplies are safe for
potable use during a loss of positive pressure situation and after pressure is restored.

BACKGROUND:

Any disruption of a water distribution system that results in a loss of positive pressure may allow
contaminants to enter the distribution system. Water suppliers can minimize contamination by
implementing acceptable department and water industry standards and practices. Pursuant to
Chapter 109 of the Department’s regulations and Part II of the Department’s Public Water
Supply Manual, water suppliers shall adhere to the American Water Works Association
(AWWA) Standard C-651-05 — Disinfecting Water Mains when repairing or replacing water
mains to ensure that water quality is not compromised or degraded. Standard C-651-05 includes
procedures for adequate flushing, disinfection and microbiological testing. Refer to Section V
for more information about Standard C-651-05.

In certain situations, additional measures may be necessary in order to protect public health.
This guidance will discuss when one-hour reporting to DEP and issuance of Tier 1 public
notification (PN) may be warranted.

APPLICABLE REGULATIONS OF TITLE 25 PA CODE CHAPTER 109 (SAFE
DRINKING WATER):

A. § 109.4. Requirement to effectively operate and maintain public water system facilities
and to take whatever investigative or corrective action is necessary to assure that safe and
potable water is continuously supplied to users.

B. § 109.408. Tier 1 public notice.

C. § 109.602(a) - (¢). Acceptable design.

D. § 109.606. Chemicals, materials and equipment.
E. § 109.607. Pressures.

F. § 109.701(a)(3). One-hour reporting requirements.

G. § 109.702. Operation and maintenance plan. The operation and maintenance plan must
generally conform to the guidelines contained in the Department’s Public Water Supply
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IVv.

Manual and contain at least the following information: ... Procedures for repairing and
replacing water mains that conform to the Department and water industry standards.

§ 109.709. Cross-connection control program.
§ 109.710. Disinfectant residual in the distribution system.

§ 109.711. Disinfection of facilities prior to placing them into service. After repairing a
facility or performing other activities which place the facility out of service, and before
returning the facility to service, the public water supplier shall disinfect the facilities in
accordance with the most recent procedures established by the American Water Works
Association.

OTHER APPLICABLE REFERENCES:

A.

“Public Water Supply Manual, Part II: Community System Design Standards”, DEP
#383-2125-108, May 6, 2006. All DEP publications are available on DEP’s Web site at
www.depweb.state.pa.us, keyword: eLibrary.

“Policy for Issuing and Removing Water Supply Warnings”, DEP #383-2129-005, 2009.

Latest standards issued by the American Water Works Association (AWWA) and the
American National Standards Institute (ANSI), including ANSI/AWWA
Standard C651-05 - Disinfecting Water Mains.

AWWA Standards are copyrighted materials. To place an order, please call AWWA
Customer Service at 800-926-7337. Or, you can download a Bookstore Order Form from
AWWA’s Web site at http://www.awwa.org/, complete it, and mail or fax it to:

Customer Service

AWWA

6666 West Quincy Avenue
Denver, CO 80235-3098
FAX 303-347-0804

Individual AWWA Standards may also be ordered online.

“Disinfection of Pipelines and Storage Facilities Field Guide”, AWWA, 2006.
“Recommended Standards for Water Works”, Great Lakes — Upper Mississippi River
Board of State and Provincial Public Health and Environmental Managers, 2007 edition.

These Standards are otherwise known as 10 State Standards and are available from
Health Research Inc., Heath Education Services Division at http://www.hes.org/.
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V. POLICY:
A. One-Hour Reporting Requirements for Loss of Positive Pressure Situations.

Under 109.701(a)(3), a public water supplier shall report the circumstances to the
Department within 1 hour of discovery when circumstances exist which may adversely
affect the quantity or quality of drinking water including, but not limited to, a situation
that causes a loss of positive water pressure in any portion of the distribution system
where there is evidence of contamination or a water supplier suspects a high risk of
contamination.

To further clarify this requirement, a water supplier shall notify DEP within 1 hour when:
1. A loss of positive pressure within the distribution system is caused by a situation
other than a main break, such as a power outage, pump failure, source outage, or

depletion of storage.

2. A loss of positive pressure within the distribution system is caused by a main
break, repair or replacement AND:

o There is evidence of contamination OR,
0 A high risk of contamination.

Some examples of evidence of contamination may include:

o Changes to the physical characteristics, such as unusual discoloration,
taste or odor.
o Changes to the water chemistry as evidenced by field test results.

Some examples of situations with a high risk of contamination include:

o A flooded trench that cannot be properly dewatered or remedied by best
management practices where the water level is at or above the level of the
pipe being repaired.

o Evidence of contamination caused by leaking sewer lines near the site of
the main break.

o Evidence of contamination caused by nearby failing on-lot septic systems
near the site of the main break.

o Evidence of contamination caused by back flow or a cross connection
entering the main in the area of the main break or other impacted area.

J High system unaccounted for water loss (> 20%) due to leaks in the
distribution system near the site of the main break.

o Low system water storage which results in loss of service to customers.

o Evidence of contamination caused by a stream or river crossing near the
site of the main break.

J Any condition that allows contaminated water to enter the distribution
system.
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3. Repairs to a main break associated with a loss of positive pressure cannot be
completed as per the requirements under Standard C-651-05 and this policy.

4. Special bacteriological samples collected as per Standard C-651-05 and this
policy are positive for fecal coliform or E. coli.

Tier 1 PN Requirements for Loss of Positive Pressure Situations.

For any of the situations listed above, a water supplier shall also consult with DEP
regarding the need for and issuance of Tier 1 PN in the form of a Boil Water Advisory
(BWA) or some other water supply warning. Tier 1 PN will generally be required for
situations meeting the criteria in 2, 3 or 4 above. Situations meeting the criteria in

1 above may require a Tier 1 PN.

Refer to the Department’s Policy for Issuing and Removing Water Supply Warnings for
more information about PN and additional follow-up actions. For example, additional

follow-up actions for a BWA may include: repairing/replacing water lines, establishing
and maintaining higher chlorine residuals, flushing lines, collecting check samples, etc.

Best Management Practices for Main Breaks Which Result in a Loss of Positive
Pressure (ANSI/AWWA Standard C-651-05).

Pursuant to Chapter 109 and Part II of the Department’s Public Water Supply Manual,
water suppliers shall adhere to department and water industry standards and practices
when repairing or replacing water mains to ensure that water quality is not compromised
or degraded. Industry standards and practices include procedures for adequate flushing,
disinfection, and microbiological testing. Practical application procedures based on the
standard may also be found in AWWA’s field guide entitled, “Disinfection of Pipelines
and Storage Facilities.”

The following check list summarizes the best management practices. Please refer to the
AWWA standard for more details.

Best Management Practices Check List for Main Breaks Which Result in a Loss of
Positive Pressure (ANSI/AWWA Standard C-651-05).

1. Minimize entry of contaminants:
] Isolate the affected main segment.
] Shut off all affected service connections that lack adequate backflow

prevention, where practical.

L] Dewater excavation trenches prior to repairs. Disinfect wet trenches
where practical or where evidence of contamination exists.
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Disinfect the pipe:

]

]

Swab or spray pipe interiors and associated fittings with a 1% solution of
hypochlorite prior to installation.

Where practical or where evidence of contamination exists, disinfect the
entire affected main segment using the slug chlorination method. Refer to
Standard C-651 for detailed disinfection procedures.

Note: Leaks or breaks that are repaired with clamping devices while the main
remains full of pressurized water may present little danger of contamination and
therefore may not require disinfection.

Remove contaminants and dechlorinate chlorinated-waste discharge:

]

Flush the affected main segment until discolored water is eliminated and
the disinfectant residual concentration in the water exiting the main is no
higher than the residual disinfectant concentration in the distribution
system.

Dechlorinate the chlorinated-waste discharge by applying an adequate
amount of reducing agent to thoroughly neutralize the chlorine residual
remaining in the water. Refer to Standard C-651 for information about
dechlorination procedures.

Determine effectiveness of procedures:

]

]

Measure the disinfectant residual concentration to verify establishment of
an acceptable residual.

As per Standard C-651, collect special follow-up total coliform
bacteriological samples to confirm that contamination did not occur during
repair or replacement activities. Refer to Table 1 for the minimum
number of required samples. Samples must be analyzed by an accredited
environmental laboratory. Representative sampling locations must be
downstream of the main break or repair. If the direction of flow is
unknown, samples must be taken both up and downstream.
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Table 1: Minimum # Daily Samples Required
for Line Repair
Population Affected’ Minimum # of Samples
1 -500 1
501 — 1,000 2
1,001 — 2,000 3
2,001 — 3,000 4
3,001 — 4,000 5
4,001 — 5,000 6
5,001 — 7,500 7
7,501 — 10,000 8
10,001 — 25,000 9
25,001 — 50,000 10
> 50,000 11

"Population affected = # service connections x 2.7 people

L] Sampling shall be continued until two consecutive days of negative
samples are obtained.

] If follow-up total coliform sample results are negative for two consecutive
days, go to the last check list item and record the details in your Repair
Log.

] If any follow-up total coliform samples are positive, ensure that the lab is

also analyzing the samples for fecal coliform or E. coli.

L] If results are total coliform-positive only, continue flushing,
disinfecting and collecting follow-up samples until such time as
samples are negative for total coliform bacteria.

L] If results are positive for fecal coliform or E. coli, notify DEP
within 1 hour and issue a BWA as soon as possible, but no later
than 24 hours. Refer to the Department’s Policy for Issuing and
Removing Water Supply Warnings for additional information about
follow-up actions.

Where practical or where evidence of contamination exists, repaired or replaced
water mains must be completely installed, flushed, disinfected and satisfactory
bacteriological sample results received prior to returning the main to service.

As per Standard C-651, and as per the water supplier’s best professional
judgment, after the appropriate disinfection and flushing procedures have been
completed, the existing main may be returned to service prior to the completion of
bacteriological testing in order to minimize the time customers are without water.
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In certain situations, and as per the water supplier’s best professional judgment,
the collection of bacteriological samples may be avoided. In order to avoid
collecting bacteriological samples, all of the following criteria must be met:

o There is no evidence of contamination or a high risk of contamination.

o All repair parts are disinfected as per Standard C-651, or if service
connections are shut off, the main is disinfected utilizing the slug
chlorination method.

J Any area of repair is flushed thoroughly and background chlorine residual
levels of at least 0.2 mg/L (as free chlorine or its equivalent) are
re-established.

o The water supplier has had no coliform MCL violations in the last year.

o The water supplier is in compliance with the requirements of The Water
and Wastewater Systems Operators’ Certification Act and associated
regulations. Specifically, an available operator with the appropriate level
of certification must make all process control decisions related to repairing
or replacing the water main.

o The crew must utilize written standard operating procedures that are in
conformance with Standard C-651 and this policy.

If a water supplier cannot comply with Standard C-651 and this policy for
responding to a loss of positive pressure situation, water quality may be
compromised. The water supplier shall notify DEP within 1 hour to discuss
whether Tier 1 PN is necessary.

Complete recordkeeping:

] Record details of the main break in a Repair Log, including all follow-up
coliform sample results, or an indication that all criteria were met to avoid
bacteriological sampling. Retain the Repair Log on-site, and make it
available to DEP upon request.

Maintain a Repair Log for Loss of Positive Pressure Situations:

Water suppliers should record the main break event in their repair log. This log should
include:

Date, location and type of repair needed to correct the break.

Time it was discovered.

Population affected.

Length of time required to repair.

Type of disinfection method used.

Date and time disinfectant residuals were detected.

Date and time coliform bacteria samples were collected, or an indication that
appropriate criteria were met to avoid bacteriological sampling.

Results of the coliform bacteria samples and the date results were obtained.

The log should be made available to DEP upon request.
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VI.

DEP FIELD OPERATIONS REGIONAL OFFICES:

For more information,

call the DEP regional office in your area or contact:

Department of Environmental Protection
Bureau of Water Standards and Facility Regulation

Northwest

&

Southwest

Northwest Region
230 Chestnut St.
Meadville, PA 16335-3481
Main Telephone:
24-Hour Emergency:

814-332-6945
1-800-373-3398

Counties: Butler, Clarion, Crawford, Elk,
Erie, Forest, Jefferson, Lawrence,
McKean, Mercer, Venango and Warren

Southwest Region

400 Waterfront Drive
Pittsburgh, PA 15222-4745
Main Telephone:

24-Hour Emergency:

412-442-4000
412-442-4000

Counties: Allegheny, Armstrong, Beaver,
Cambria, Fayette, Greene, Indiana,
Somerset, Washington and Westmoreland

P.O. Box 8467
Harrisburg, PA 17105-8467
717-787-5017

Northcentral

JoN;ans
“T‘"

R 7o

Southcentral

DEP Regional Offices

Northcentral Region
208 W. Third St., Suite 101
Williamsport, PA 17701
Main Telephone:

24-Hour Emergency:

Counties: Bradford, Cameron, Clearfield,
Centre, Clinton, Columbia, Lycoming,
Montour, Northumberland, Potter, Snyder,
Sullivan, Tioga and Union

570-327-3636
570-327-3636

Southcentral Region
909 Elmerton Ave.
Harrisburg, PA 17110
Main Telephone:
24-Hour Emergency:

Counties: Adams, Bedford, Berks, Blair,
Cumberland, Dauphin, Franklin, Fulton,
Huntingdon, Juniata, Lancaster, Lebanon,
Mifflin, Perry and York

717-705-4700
1-877-333-1904

Northeast

Southeast

Northeast Region

2 Public Square

Wilkes-Barre, PA 18711-0790

Main Telephone: 570-826-2511
24-Hour Emergency: 570-826-2511

Counties: Carbon, Lackawanna, Lehigh,
Luzerne, Monroe, Northampton, Pike,
Schuylkill, Susquehanna, Wayne and
Wyoming

Southeast Region

2 E. Main St.
Norristown, PA 19401
Main Telephone:
24-Hour Emergency:

484-250-5900
484-250-5900

Counties: Bucks, Chester, Delaware,
Montgomery and Philadelphia
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TITLE:
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APPLICABILITY:

DISCLAIMER:

PAGE LENGTH:

DEFINITIONS:

Bureau of Safe Drinking Water
393-2129-003

Policy for Determining When Loss of Positive Pressure Situations in the
Distribution System Require One-Hour Reporting to the Department and
Issuing Tier 1 Public Notification

April 2, 2022

Pennsylvania’s Safe Drinking Water Act (35 P.S. § 721.1 et seq.) and
regulations at 25 Pa. Code Chapter 109

Public water suppliers and Department of Environmental Protection
(Department or DEP) staff should follow the guidance and procedures
presented in this document to respond to loss of positive pressure
situations in the distribution system.

The purpose of this guidance document is to provide a uniform protocol
for public water systems when responding to loss of positive pressure
situations in the distribution system to ensure the protection of public
health.

This guidance will apply to all public water systems.

The policies and procedures outlined in this guidance are intended to
supplement existing requirements. Nothing in the policies or procedures
shall affect regulatory requirements.

The policies and procedures herein are not an adjudication or a regulation.
DEP does not intend to give this guidance that weight or deference. This
document establishes the framework, within which DEP will exercise its
administrative discretion in the future. DEP reserves the discretion to
deviate from this policy statement if circumstances warrant.

10 pages

See 25 Pa. Code Chapter 109
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POLICY FOR DETERMINING WHEN LOSS OF POSITIVE PRESSURE SITUATIONS IN

I1.

I11.

THE DISTRIBUTION SYSTEM REQUIRE ONE-HOUR REPORTING TO THE
DEPARTMENT AND ISSUING TIER 1 PUBLIC NOTIFICATION

PURPOSE

This policy document is intended to provide a uniform protocol for public water suppliers and
Department of Environmental Protection (Department or DEP) staff to use in evaluating and
responding to possible contamination of water distribution systems during loss of positive
pressure situations caused by a physical disruption (i.e., line breaks, valve repairs, new
construction, etc.) or an operational disruption (i.e., pump failure, power outage, telemetry
failure, extreme fire flows, source outage, depletion of storage, etc.). This policy provides
uniform procedures to ensure water supplies are safe for potable use during a loss of positive
pressure situation and after pressure is restored.

BACKGROUND

Any disruption of a water distribution system that results in a loss of positive pressure may allow
contaminants to enter the distribution system. Water suppliers can minimize contamination by
implementing acceptable DEP and water industry standards and practices. Pursuant to DEP’s
safe drinking water regulations at 25 Pa. Code Chapter 109 and DEP’s Public Water Supply
Manual — Part 11 (383-2125-108), water suppliers shall adhere to the most recent edition of the
American Water Works Association (AWWA) Standard C-651, Disinfecting Water Mains, when
repairing or replacing water mains to ensure that water quality is not compromised or degraded.
Standard C-651 includes procedures for adequate flushing, disinfection, and microbiological
testing. Refer to Section V of this policy for more information about Standard C-651.

In certain situations, additional measures may be necessary in order to protect public health.
This guidance document will discuss when one-hour reporting to DEP and issuance of Tier 1
public notification (PN) may be warranted.

APPLICABLE REGULATIONS

The following sections of DEP’s safe drinking water regulations at 25 Pa. Code Chapter 109 are
relevant to this policy:

A. § 109.4. Requirement to effectively operate and maintain public water system facilities
and to take whatever investigative or corrective action is necessary to assure that safe and
potable water is continuously supplied to users.

B. § 109.408. Tier 1 public notice.

C. § 109.602(a)-(c). Acceptable design.

D. § 109.606. Chemicals, materials and equipment.
E. § 109.607. Pressures.

F. § 109.701(a)(3). One-hour reporting requirements.
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Iv.

§ 109.702. Operation and maintenance plan. (a) A community water supplier shall
develop an operation and maintenance plan for the community water system. The
operation and maintenance plan must generally conform to the guidelines contained in
the Department’s Public Water Supply Manual and contain at least the following
information: ... (3) Procedures for repairing and replacing water mains that conform to
the Department and water industry standards.

§ 109.709. Cross-connection control program.
§ 109.710. Disinfectant residual in the distribution system.

§ 109.711. Disinfection of facilities prior to placing them into service. ... (b) After
repairing a facility or performing other activities which place the facility out of service,
and before returning the facility to service, the public water supplier shall disinfect the
facilities in accordance with the most recent procedures established by the American
Water Works Association.

OTHER APPLICABLE REFERENCES

A.

DEP’s Public Water Supply Manual — Part II: Community System Design Standards
(383-2125-108).

DEP’s Policy for Issuing and Removing Water Supply Warnings (383-2129-005).
Latest standards issued by the American Water Works Association (AWWA) and the
American National Standards Institute (ANSI), including the most recent edition of

ANSIVJAWWA Standard C651 - Disinfecting Water Mains.

AWWA Standards are copyrighted materials. To place an order, please call A WWA
Customer Service at 800-926-7337.

Individual AWWA Standards may also be ordered online from AWWA’s website at
WWW.awwa.org.

Disinfection of Pipelines and Storage Facilities Field Guide, AWWA, 2006.

Recommended Standards for Water Works, Great Lakes-Upper Mississippi River Board
of State and Provincial Public Health and Environmental Managers, most recent edition.
These Standards are otherwise known as 10 State Standards.

POLICY

A.

One-Hour Reporting Requirements for Loss of Positive Pressure Situations

Under § 109.701(a)(3)(iii), a public water supplier shall report the circumstances to the
Department within one (1) hour of discovery when circumstances exist which may
adversely affect the quantity or quality of drinking water including, but not limited to, a
situation that causes a loss of positive water pressure in any portion of the distribution
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system where there is evidence of contamination or a water supplier suspects a high risk
of contamination.

To clarify this requirement, a water supplier shall notify DEP within one (1) hour if
any of the following circumstances occur:

1.

A loss of positive pressure within the distribution system is caused by a situation
other than a main break, including (but not limited to) a power outage, pump
failure, source outage, or depletion of storage. Situations such as these are likely
to result in widespread impacts, increasing the likelihood of potential pathways
for contamination, and making it extremely difficult to fully and effectively
evaluate the situation to rule out the risk of contamination within all affected
portions of the distribution system.

A loss of positive pressure within the distribution system is caused by a main
break, repair, or replacement and there is either:

o Evidence of contamination or
0 A high risk of contamination.

Each main break, repair, or replacement needs to be evaluated on a case-by-case
basis to determine whether there is evidence or a high risk of contamination.
These evaluations are considered process control decisions as defined in 25 Pa.
Code Chapter 302 (relating to administration of the water and wastewater systems
operators’ certification program). Section 302.104(a) requires process control
decisions to be made by an appropriately certified operator, and

Section 302.901(a)(5) identifies Class E as the appropriate classification for water
distribution systems.

Therefore, it is critical to note that a Class E Distribution certified operator needs
to be on site if possible, or at a minimum, be available for consultation by phone
with someone who is on site and can clearly convey observations in order to
evaluate each situation. If a Class E certified operator is not available to
evaluate the risk of contamination, the situation is considered to be a high
risk for contamination and the one-hour reporting requirement applies.

Some examples of evidence of contamination within the distribution system
include, but are not limited to:

o Changes to the physical characteristics of the water, such as unusual
discoloration, taste or odor, or increased temperature due to backflow from

a hot water heater.

J Changes to the water chemistry as evidenced by field test results.
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Some examples of situations with a high risk of contamination include, but are not
limited to:

o A flooded trench that cannot be properly dewatered or remedied by best
management practices where the water level is at or above the level of the
pipe being repaired.

o Evidence of contamination of nearby soils from leaking sewer lines near

the site of the main break.

o Evidence of contamination of nearby soils from failing on-lot septic
systems near the site of the main break.

o Evidence of contamination caused by back flow or a cross connection
entering the distribution system in the area of the main break or other
impacted area.

J High system unaccounted for water loss (i.e., > 20%) due to leaks in the
distribution system.

J Low system water storage as a result of a main break, which causes loss of
service to customers, including any customers located outside of the
immediate area surrounding the break, such as those located in lower
pressure zones or a higher elevation.

o Evidence of contamination caused by a stream or river crossing.
o Any condition that allows contaminated water to enter the distribution
system.

Section 109.701(a)(3)(ii1) provides that if there is loss of positive pressure in “any
portion of the distribution system,” the one-hour reporting requirement may
apply. During a repair completed while maintaining positive pressure in the
immediate area, other portions of the distribution system, including higher
elevations or other lower pressure zones, may be vulnerable to a loss of pressure.
The Class E certified operator evaluating the situation should consider the need to
monitor pressure in areas of the system outside the immediate area surrounding
the break. If any portion of the distribution system experiences a loss of
positive pressure, a potential public health threat may exist; therefore, that
portion of the system needs to be evaluated to determine if the one-hour
reporting requirement applies.

Repairs to a main break associated with a loss of positive pressure cannot be
completed as per the requirements under ANSI/AWWA Standard C-651 and this
policy. Section 109.711 requires public water suppliers to follow the most recent
procedures established by AWWA for disinfection of facilities before returning
the facility to service after repair. Therefore, all public water suppliers should
have access to a copy of the standard; at a minimum, they should ensure that their
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staff and/or contractors conducting repairs have access to and are following
Standard C-651 for any main break repairs.

4. Special bacteriological samples collected as per ANS/AWWA Standard C-651
and this policy are positive for E. coli.

It is important to note that distribution pressures should be monitored using all available
data, and the need for one-hour reporting should be routinely reevaluated, throughout any
situation with the potential for loss of pressure in the distribution system. For example, a
main break may be repaired under reduced operating pressure, but if the operator
determines that positive pressure has been lost in any portion of the distribution system
during the repair, that portion of the system needs to be evaluated to determine whether
the one-hour reporting requirement applies. If so, the time clock for one-hour reporting
would begin upon that determination.

Tier 1 PN Requirements for Loss of Positive Pressure Situations

For any of the situations listed above, a water supplier shall also consult with DEP
regarding the need for and issuance of Tier 1 PN in the form of a Boil Water Advisory
(BWA) or some other water supply warning, as provided in 25 Pa. Code § 109.408(b)(3).
Tier 1 PN will generally be required for situations meeting the criteria in Section V.A.2,
Section V.A.3, or Section V.A.4 of this policy. Situations meeting the criteria in

Section V.A.1 of this policy may require a Tier 1 PN.

Refer to DEP’s Policy for Issuing and Removing Water Supply Warnings (383-2129-005)
for more information about PN and additional follow-up actions. For example, additional
follow-up actions for a BWA may include: repairing/replacing water lines, establishing
and maintaining higher chlorine residuals, flushing lines, collecting check samples, etc.

Best Management Practices for Main Breaks Which Result in a Loss of Positive
Pressure (ANSI/AWWA Standard C-651)

Pursuant to 25 Pa. Code Chapter 109 and DEP’s Public Water Supply Manual — Part 11
(383-2125-108), water suppliers shall adhere to DEP and water industry standards and
practices when repairing or replacing water mains to ensure that water quality is not
compromised or degraded. Industry standards and practices include procedures for
adequate flushing, disinfection, and microbiological testing. Practical application
procedures based on the standard may also be found in AWWA’s field guide entitled,
Disinfection of Pipelines and Storage Facilities.

Best Management Practices Checklist for Main Breaks Which Result in a Loss of
Positive Pressure (ANSI/AWWA Standard C-651)

The following checklist summarizes the best management practices to address main
breaks resulting in a loss of positive pressure. It is important to note that this checklist is
intended only to summarize the key points in ANSI/AWWA Standard C-651; this
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checklist is not intended to be used in place of following the standard. Please refer to
ANSI/AWWA Standard C-651 for more details and full procedures.

1.

Minimize entry of contaminants

L] Isolate the affected main segment.

] Shut off all affected service connections that lack adequate backflow
prevention, where practical.

L] Dewater excavation trenches prior to repairs. Disinfect wet trenches
where practical or where evidence of contamination exists.

Disinfect the pipe

L] Swab or spray pipe interiors and associated fittings with a 1% solution of
hypochlorite prior to installation.

] Where practical or where evidence of contamination exists, disinfect the

entire affected main segment using one of the chlorination methods in
Standard C-651. Refer to Standard C-651 for detailed disinfection
procedures.

Note: Leaks or breaks that are repaired with clamping devices while the main
remains full of pressurized water may present little danger of contamination and
therefore may not require disinfection.

Remove contaminants and dechlorinate chlorinated-waste discharge

]

Flush the affected main segment until discolored water is eliminated and
the disinfectant residual concentration in the water exiting the main is no
higher than the residual disinfectant concentration in the distribution
system.

Dechlorinate the chlorinated-waste discharge by applying an adequate
amount of reducing agent to thoroughly neutralize the chlorine residual
remaining in the water. Refer to Standard C-651 for information about
dechlorination procedures.

Determine effectiveness of procedures

]

[

Measure the disinfectant residual concentration to verify establishment of
an acceptable residual.

Collect special follow-up total coliform bacteriological samples in
accordance with Standard C-651 to confirm that contamination did not
occur during repair or replacement activities. Refer to Table 1 for the
minimum number of required samples. Bacteriological samples must be
analyzed by an appropriately accredited environmental laboratory.
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Representative sampling locations must be downstream of the main break
or repair. If the direction of flow is unknown, samples must be taken both
up and downstream.

Table 1: Minimum # Daily Samples
Required for Line Repair
Population Affected! Minimum # of Samples

1 -500 1
501 —1,000 2
1,001 — 2,000 3
2,001 — 3,000 4
3,001 — 4,000 5
4,001 — 5,000 6
5,001 — 7,500 7
7,501 — 10,000 8
10,001 — 25,000 9

25,001 — 50,000 10
> 50,000 11

1 Population affected = # service connections x 2.7 people

L] Sampling should be continued until two consecutive days of negative
samples are obtained.

] If follow-up total coliform sample results are negative for two consecutive
days, go to checklist item #5 (complete recordkeeping) and record the
details in your Repair Log.

Where practical, or where evidence of contamination exists, repaired or replaced
water mains must be completely installed, flushed, and disinfected, and
satisfactory bacteriological sample results must be received prior to returning the
main to service.

As per Standard C-651, and as per the properly certified operator’s best
professional judgment, after the appropriate disinfection and flushing procedures
have been completed, the existing main may be returned to service prior to the
completion of bacteriological analysis in order to minimize the time customers are
without water.

] If any follow-up total coliform samples are positive, ensure that the lab is
also analyzing the samples for E. coli.

L] If results are total coliform-positive only, continue flushing,
disinfecting, and collecting follow-up samples until samples are
negative for total coliform bacteria.

] If results are positive for E. coli, notify DEP within one (1) hour

and issue a BWA as soon as possible, but no later than 24 hours.
Refer to DEP’s Policy for Issuing and Removing Water Supply
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Warnings (383-2129-005) for additional information about
follow-up actions.

5. Complete recordkeeping

L] Record details of the main break in a Repair Log, including all follow-up
coliform sample results. Retain the Repair Log on site and make it
available to DEP upon request.

If a water supplier cannot comply with Standard C-651 and this policy for responding to
a loss of positive pressure situation, water quality may be compromised. The water
supplier shall notify DEP within one (1) hour of discovery of the loss of positive pressure
to discuss whether Tier 1 PN is necessary.

Special Considerations

In certain situations, if it is in the best professional judgement of an appropriately
certified Class E operator, the collection of bacteriological samples may be avoided. In
order to avoid collecting bacteriological samples, all of the following criteria must be
met:

o There is no evidence of contamination or a high risk of contamination.

J All repair parts are disinfected in accordance with Standard C-651, or, if service
connections are shut off, the main is disinfected utilizing the slug chlorination
method.

o Any area of repair is flushed thoroughly and background disinfectant residual
levels of at least 0.2 mg/L (as required by 25 Pa. Code § 109.710) are
reestablished.

J The water supplier has had no Level 1 or Level 2 assessments triggered under the

Revised Total Coliform Rule in the last year.

o The water supplier is in compliance with the requirements of Pennsylvania’s
Water and Wastewater Systems Operators’ Certification Act and associated
regulations. Specifically, an available operator with the appropriate level of
certification must make all process control decisions related to repairing or
replacing the water main.

o The crew must utilize written standard operating procedures that are in
conformance with Standard C-651 and this policy.

Maintain a Repair Log for Loss of Positive Pressure Situations

Water suppliers should record details of the loss of positive pressure event in their Repair
Log; this log should include:

o Date, location, and cause of the loss of positive pressure
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o If the cause is a main break, the type of repair needed to correct the break

o Time it was discovered

o Population affected

o Time of notification to DEP, name and phone number of DEP representative
notified, and summary of conversation

o Length of time required to repair

o Type of disinfection method used

o Date and time disinfectant residuals were detected

o Date and time coliform bacteria samples were collected, or an indication that

appropriate criteria were met to avoid bacteriological sampling

o Results of the coliform bacteria samples and the date results were obtained
The log should be made available to DEP upon request.
VI. DEP FIELD OPERATIONS REGIONAL OFFICES

For more information,
call the DEP regional office in your area or contact:

Department of Environmental Protection
Bureau of Safe Drinking Water
P.O. Box 8467
Harrisburg, PA 17105-8467
717-787-9633

To determine the contact information for your local DEP office, consult
DEP Office and County Health Department Contact Information by County (3930-FM-BSDW0560).
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ROCK SPRING WATER COMPANY
INITIAL STATUS REPORT
MAY 20, 2025

1. BACKGROUND

On March 21, 2025, the Public Utility Commission (“PUC”) issued an Order appointing
Pennsylvania-American Water Company (“PAWC?”) as the Receiver for the Rock Spring
Water Company (“Rock Spring”) and its property, facilities and assets (“System”).

Appendix A, Paragraph 1(o) of the Order requires PAWC to submit an initial status report to
the Commission within 60 days of assuming operations and then quarterly thereafter to
detail any relevant updates pursuant to duties and responsibilities assigned through
receivership.

This document provides the 60-day Initial Status Report required by the Order.? Conditions
found and actions taken are summarized in Section 2.

2. CONDITIONS FOUND & ACTIVITIES PERFORMED

This section describes the conditions of the System found upon assumption of
receivership operations by PAWC on March 21, 2025, and the corrective actions taken to
date. Photographs referenced in the discussion below are found at the end of this report.
This section is organized as follows: (2.1) - Safety Program; (2.2) - Water Supply and
Treatment; (2.3) - Water Distribution System; (2.4) - SCADA System; (2.5) - Water Quality &
Environmental Compliance Program; and (2.6) Public Outreach Program.

" Appendix A, Paragraph 1(c), of the Order requires PAWC to provide a listing of recommended capital
improvements, identifying the capital improvements necessary to improve the performance of the system, to
address or anticipate the obsolescence of portions of the system, to reduce the cost of operating the system,
to provide cost savings or efficiency innovations to the system, or to comply with existing or anticipated
changes to applicable laws and regulations.

PAWC is conducting this evaluation and will submit this analysis when complete.

1



2.1 Safety Program

PAWC has observed and reviewed Rock Spring’s safety procedures, programs and
equipment for compliance with applicable regulations, industry standards and best
practices, and took immediate action, as necessary. To date, PAWC’s actions have
included the following:

1. Ensure proper PPE is used when working with hazardous chemicals.

2. Determined that Rock Spring was feeding chlorine at the wrong location in
the process, and that there was a leak in the raw water line. PAWC fixed the
leak and changed the chlorine injection point to the permitted location by
pulling new plastic tubing and installing a new chemical feed pump.

3. PAWC determined there is no secondary containment on the chemical tank.
PAWC is working on installing secondary containment on the chemical tank.

4. PAWC determined that Rock Spring was feeding an insufficient dose of
chlorine to maintain a proper disinfection residual at the end of the
distribution system. PAWC increased the chlorine dosage to ensure a proper
disinfection residual throughout the distribution system.



2.2 Water Supply and Treatment

PAWC has operated the water supply and treatment system, interviewed Rock
Spring employees, reviewed process control and compliance testing, evaluated the
adequacy and condition of treatment equipment, and identified deficiencies and
improvement opportunities. Immediate actions taken to improve the performance
of the water supply and treatment are listed below.

1.

L

Met with the DEP Sanitarian at well site to review what immediate
improvements are planned for the well site and all required samples for Rock
Spring.

Met with Rock Spring to review the PUC order, including Appendix A.
Installed an off gas device on the chlorine feed pump.

Installing containment for the hypo day tank.

Chlorine shutdowns were installed and tested.

Installed a chlorine analyzer at the well site with high levels and low-level
shutdowns alarms to ensure the proper amount of chlorine is being fed at the
well site.

Installed new locks and security devices at the well, treatment site, and
storage tank.

The existing well pump failed. PAWC worked with DEP and performed an
emergency well pump procurement and replacement. The system was
supplied by the tank during the replacement. PAWC performed the work
quickly so that the customers were not out of water and it was not necessary
to issue a boil water notice.



2.3 Water Distribution System

PAWC has operated the water distribution system, interviewed Rock Spring
employees, observed the water storage tank, reviewed water quality testing data,
and identified deficiencies and improvement opportunities. Immediate actions
taken to improve the performance of the distribution system are listed below.

1. Rock Spring employees informed PAWC of a suspected leak. Staff from
PAWC’s Philipsburg operation pinpointed and repaired the leak, resultingin a
reduction of system delivery of approximately 40,000 gpd. Once the leak
was fixed system, delivery dropped from 140-160,000 gpd to 100-120,000

gpd.

2. PAWC is continuing leak detection efforts and anticipates finding and
repairing more leaks which should result in additional reductions in system
delivery.



2.4 SCADA System

PAWC completed an evaluation of the Supervisory Control and Data Acquisition
(“SCADA”) system and has made the following improvements.

1. New SCADA functionality was tested and is operational to include tank
levels, power feed, and chlorine levels in the System.

2. Anew mastwas installed on top of the well building roof for better cell signal
for the SCADA system.

3. Rock Spring SCADA data is now sent to PAWC’s Milton operations for access
and 24/7 monitoring.



2.5 Water Quality & Environmental Compliance Program

PAWC has observed and reviewed Rock Spring’s water quality and environmental
compliance testing and reporting procedures versus regulatory requirements,
interviewed Authority employees, evaluated the tools and equipment in place for
compliance monitoring, reviewed compliance testing data and reported the data to
the DEP, and identified deficiencies and improvement opportunities. Immediate
actions taken to improve the water quality and environmental compliance program
are listed below.

1. Samples are taken daily to ensure compliance with water quality regulations.

2. PAWC has begun the process of setting up a new bacteria sample location.



2.6 Public Outreach Program

Over the past 60 days, PAWC has been keeping customers informed through various
channels, including:

1.

PAWC reached out to the Ferguson Township Manager and agreed to stay in
communication throughout the receivership. PAWC discussed how to get
the word out to customers about what is happening with the receivership.
Ferguson Township is finalizing a resident township mailer that will go out to
all Ferguson residents in a few weeks with information about the Rock Spring
receivership.

PAWC intends to work with Ferguson Township to post updates on the
township website.

PAWC invited the Township Supervisors out for a tour of the improvements it
made to the System.

Customers have a PAWC-specific email address for contacting PAWC with
any questions or concerns.



PHOTOS

Continuous Chlorine Analyzer

Secured Compliance Sample Point
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ROCK SPRING WATER COMPANY
QUARTERLY STATUS REPORT
August 20, 2025

1. BACKGROUND

On March 21, 2025, the Public Utility Commission (“PUC”) issued an Order appointing
Pennsylvania-American Water Company (“PAWC?”) as the Receiver for the Rock Spring
Water Company (“Rock Spring”) and its property, facilities and assets (“System”).

Appendix A, Paragraph 1(0) of the Order requires PAWC to submit an initial status report to
the Commission within 60 days of assuming operations and then quarterly thereafter to
detail any relevant updates pursuant to duties and responsibilities assigned through
receivership.

This document provides the first Quarterly Report required by the Order.” Conditions found
and actions taken are summarized in Section 2.

2. ACTIVITIES PERFORMED SINCE INITIAL STATUS REPORT

This section describes the continuing activities performed since the Initial Status Report.

This section is organized as follows: (2.1) - Customer and Employee Safety Program; (2.2) -
Water Supply and Treatment; (2.3) - Water Distribution System; (2.4) - SCADA System; (2.5)
- Water Quality & Environmental Compliance Program; and (2.6) Public Outreach Program.

T Appendix A, Paragraph 1(c), of the Order requires PAWC to provide a listing of recommended capital
improvements, identifying the capital improvements necessary to improve the performance of the system, to
address or anticipate the obsolescence of portions of the system, to reduce the cost of operating the system,
to provide cost savings or efficiency innovations to the system, or to comply with existing or anticipated
changes to applicable laws and regulations.

PAWC is conducting this evaluation and will submit this analysis when complete.
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2.1 Customer and Employee Safety Program

PAWC has observed and reviewed Rock Spring’s safety procedures, programs and
equipment for compliance with applicable regulations, industry standards and best
practices, and took immediate action, as necessary. In the last quarter, PAWC’s
continuing actions have included the following:

1.
2.
3.

Ensure proper PPE is used when working with hazardous chemicals.
PAWC installed secondary containment on the chemical tank.

Automatic shutdowns were installed and are functioning to halt the well
pump and send an alarm when the proper concentration of chlorine is not
being fed.

Installed improved lighting in the well building.

PAWC continues to feed a proper chlorine dosage to ensure a proper
disinfection residual throughout the distribution system.



2.2 Water Supply and Treatment

PAWC has operated the water supply and treatment system, interviewed Rock
Spring employees, reviewed process control and compliance testing, evaluated the
adequacy and condition of treatment equipment, and identified deficiencies and
improvement opportunities. In the last quarter, actions taken to improve the
performance of the water supply and treatment are listed below.

1. Continue to communicate with the DEP Sanitarian at well site to review

operations of the system.

Installed an off-gas device on the chlorine feed pump.

Installed secondary containment for the hypochlorite day tank.

Chlorine shutdowns were installed, tested and are functioning.

Maintained a chlorine analyzer at the well site with high levels and low-level

shutdowns alarms to ensure the proper amount of chlorine is being fed at the

well site. Chlorine levels are monitored remotely 24/7.

6. Maintained new locks and security devices at the well, treatment site, and
storage tank.

aprobd



2.3 Water Distribution System

PAWC has operated the water distribution system, interviewed Rock Spring
employees, observed the water storage tank, reviewed water quality testing data,
and identified deficiencies and improvement opportunities. In the last quarter,
actions taken to improve the performance of the distribution system are listed
below.

1. PAWC is continuing leak detection efforts and anticipates finding and
repairing more leaks which should result in additional reductions in system
delivery. To date we have identified and repaired 5 customer side service
leaks, two company side service leaks that have been repaired, and we have
fixed two main breaks. The last full quarter prior to our involvement,
November 1, 2024 - January 31, 2025, saw an average daily delivery of
156,446 gallons per day (gpd). The first full 3 months of our involvement,
April 1, 2025 - June 30, 2025, saw an average daily delivery of 102,228 gpd, a
35 percent reduction in average daily delivery.



2.4 SCADA System

PAWC completed an evaluation of the Supervisory Control and Data Acquisition
(“SCADA”) system and has made the following improvements.

1. SCADA continues to remotely monitor tank levels, power feed, and chlorine
levels in the System via the cellular system 24/7 at PAWC’s Milton operations
center. In addition, the data is now being monitored at PAWC’s Phillipsburg
operations.



2.5 Water Quality & Environmental Compliance Program

PAWC has observed and reviewed Rock Spring’s water quality and environmental
compliance testing and reporting procedures versus regulatory requirements,
interviewed Authority employees, evaluated the tools and equipment in place for
compliance monitoring, reviewed compliance testing data and reported the data to
the DEP, and identified deficiencies and improvement opportunities. Inthe last
quarter, actions taken to improve the water quality and environmental compliance
program are listed below.

1. Samples are taken daily to ensure compliance with water quality regulations.

2. PAWC has set up a new bacteria sample location.

3. Lead and copper, nitrate, and nitrite samples were taken and reported to
DEP.



2.6 Public Outreach Program

In the last quarter, PAWC has continued to keep customers informed through
various channels, including:

1. PAWC has set up and maintains a web site dedicated to Rock Spring to keep
customers up to date on activities at Rock Spring.

2. PAWC continues to work with Ferguson Township to post updates on the
township website.

3. Customers have a PAWC-specific email address for contacting PAWC with
any questions or concerns.

4. Postcard updates have been mailed to customers to keep them informed of
system updates and changes.



PHOTOS

Continuous Chlorine Analyzer

Secured Compliance Sample Point
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From: rock springs

To: Minium, Sasha
Subject: RE: [External] NOTICE OF VIOLATION
Date: Friday, April 9, 2021 2:34:52 PM

Listed on quarter report as MONITOR N 7/2020
The Professional Leak Detection Company will be contacted and ask if able to
provide RSWC with documentation.

Customer Reminder
*Make sure correct account number is included on your check

*Make sure correct account name is written on check if another name is printed on check

*Email notifications will be sent to all whom submitted customer contact form. Email
notifications may contain additional documented information, please check email also if you
have requested other communication options.

Rock Spring Water Company
1750 Tadpole Rd.

Pa Furnace, Pa.16865

Phone 814-231-2911

Fax 814-238-2102
Emergency 814-644-1788

On 04/07/2021 3:13 PM Minium, Sasha <sminium(@pa.gov> wrote:

Hello,

I can confirm that we do have the last quarterly report (February 2021). We
received it from you the day after the NOV was mailed. As a reminder, the
August 27, 2018 Administrative Order states that quarterly reports shall occur the
same months that Rock Spring does its quarterly billing, which we understand to
be February, May, August, and November. If the Department has not received a
quarterly report by the end of those months, they are considered late. If your
quarterly billing schedule has changed, please inform us so that we know when to
expect the quarterly reports.

In regard to the SCADA installation, Sondra and Valerie confirmed during an
inspection on 7/1/20 that it had not yet been installed. I reviewed the quarterly
reports submitted since that inspection on 7/1/20 (August 2020, November 2020,
and February 2021), and there is no specific mention that I can find about the
SCADA replacement. We are aware that you replaced the flowmeter last year (as
reported in the November 2020 report), but that is not the same as the SCADA
system replacement described in the Corrective Action Plan prepared by Nittany
Engineering and approved by the Department in April 2019 (attached for your
convenience). Please provide us a date as to when the SCADA installation was



finished.

In regard to the professional leak detection services, what person/company did
Rock Spring hire to conduct the leak detection, and when did they conduct their
annual visit? What were the findings? Did they provide any documentation to you
of their findings? Please be aware that your Corrective Action Plan states that not
only will Rock Spring continue to utilize its own leak detection equipment to
identify problems, but that it will also hire a professional company for complete
annual evaluations of your distribution system. If those annual evaluations have
not been occurring, then Rock Spring is in violation of the Administrative Order
and will likely not be able to meet upcoming milestones in the Corrective Action
Plan. This is why we are requesting the above information, to verify that it has
been completed and to try to make sure that Rock Spring remains on a path to
compliance.

Thank you.

Sasha Minium | Environmental Group Manager

Department of Environmental Protection | Safe Drinking Water
North Central Regional Office

208 West Third Street Suite 101 | Williamsport PA 17701

Phone: 570.327.0553 | Cell: 570.262.2750 | Fax: 570.327.3565

www.dep.pa.gov

From: rock springs <rsw5@comcast.net>
Sent: Wednesday, April 7, 2021 2:20 PM

To: Minium, Sasha <sminium@pa.gov>
Subject: [External] NOTICE OF VIOLATION

ATTENTION: This email message is from an external sender. Do not open links
or attachments from unknown sources. To report suspicious email, forward the

message as an attachment to CWOPA_SPAM(@pa.gov.
Sasha

1-February 2021 Quarter report was already sent in.

2-SCADA system was already replaced 2020 and listed in the quarter report.



3-Leak detection was already done and listed in the quarter report.

VIOLATION LETTER RECEIVED 4/7/2021

Customer Reminder
*Make sure correct account number is included on your check

*Make sure correct account name is written on check if another name is
printed on check

*Email notifications will be sent to all whom submitted customer contact
form. Email notifications may contain additional documented information,
please check email also if you have requested other communication
options.

Rock Spring Water Company
1750 Tadpole Rd.

Pa Furnace, Pa.16865
Phone 814-231-2911

Fax 814-238-2102

Emergency 814-644-1788
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Accettulla, Mark

From: Accettulla, Mark

Sent: Friday, June 24, 2022 11:49 AM

To: rsws@comcast.net

Cc: Minium, Sasha; Nathan White (nathwhite@pa.gov); David B. Bonkovich
(TheDTecter@aol.com); Eric Lundy; Ayers, Geoffrey J; Chad Miller (chadmiller@pa.gov)

Subject: RE: [External] Rock Spring May 2022 Quarter report

Attachments: RSWC May 2022 Quarter report.pdf; 25 Pa. Code § 109.6. Inspection authorization_.pdf;

Rock Springs Inspection Email Reply.pdf

Good morning,

We have received the May 2022 report, thank you. | did however want to address the comments in the report about
Nathan White and | trespassing during the 5/27/2022 inspection we conducted.

The PA Safe Drinking Water Act (specifically 25 Pa. Code § 109.6) authorizes the Department and its employees to
conduct inspections to verify compliance with the regulations, permits, and orders. It also authorizes the Department
and its employees to enter and examine a property, facility, operation, or activity under the control of a public water
system. That section of the regulations is attached, pasted below, and the full text is available here: 25 Pa. Code § 109.6.
Inspection authorization. (pacodeandbulletin.gov)

In this case, we needed to conduct an inspection to examine the improvements made to the well pit and drainage and to
see if the work was completed as previously approved. The artesian overflow and potential for back-siphonage in the
well pit were previously cited by Sondra Hollister as a Significant Deficiency violation, and we were well past the 120-day
deadline provided by the regulations (25 Pa. Code § 109.717) to correct Significant Deficiencies.

While you did reply to Nathan’s email on 5/20/22 (your response is attached), Roy did not contact Nathan to schedule
the inspection as indicated in the email. After 7 days, we were unable to wait for contact any longer. Nathan also called
and left a voicemail on 5/18/22 requesting to schedule the inspection. Nathan has also tried to call the Rock Springs
Water Co emergency phone number, but the calls have not been picked up and the voicemail box was full so we were
unable to leave messages.

If there is a preferred phone number or email address that is checked often and can be used to schedule inspection,
please provide that to us and we would be happy to use it going forward. Our preference is always to schedule
inspections with water system staff and have them onsite during the process. But as described above, with the 5/27/22
inspection we were unable to wait any longer and knew the components we needed to inspect were outdoors.



§ 109.6. Inspection authorization.

(a) Atany reasonable time. the Department and its agents and employes will:

(1) Have access to and require the production of any feature of a public water system. monitor
system and books, papers. records and data pertinent to any matter under investigation or require
be kept under the act or this chapter.

(2) Enter and examine a property. facility. operation or activity under the control of a public w.
system and conduct tests and sampling. including the examination and copying of books. papers.
records and data. for the purpose of making an investigation or inspection as may be necessary tc
ascertain the compliance or noncompliance by a person with the environmental acts, the act or th
chapter.

(b) The Department and its agents and employes may conduct inspections of public water syste:
at least once prior to construction or modification. at least once during construction or modificati
at least once prior to operation and at least once per year thereafter.

(¢) The Department and its agents and employes may conduct additional mspections, mcluding
follow-up inspections. of public water systems and activities related to public health, safety. welt
or the environment. to determine compliance with the act, the environmental acts, this title, the
terms or conditions of a permit or the requirements of an order.

Mark Accettulla | Sanitarian Supervisor
208 West Third Street, Suite 101 | Williamsport, PA 17701
Cell: 570.916.4997 | Fax: 570.327.3565 | Office: 570.327.3650

From: rock springs <rsw5@comcast.net>

Sent: Thursday, June 23, 2022 9:35:48 PM

To: Minium, Sasha <sminium@pa.gov>

Cc: rock springs <rsw5@comcast.net>; Eric Lundy <elundy@nittanyengineering.com>; thedtecter@aol.com
<thedtecter@aol.com>

Subject: [External] May 2022 Quarter report

ATTENTION: This email message is from an external sender. Do not open links or attachments from
unknown senders. To report suspicious email, use the Report Phishing button in Outlook.

May 2022 quarter report
Thank you

Rock Spring Water Company
1750 Tadpole Rd.



Pa Furnace, Pa.16865
Phone 814-231-2911

Fax 814-238-2102
Emergency 814-644-1788
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EMERGENCY/REPAIR WATER LOSS- G
FOUND/REPAIR/SERVICE LINES WATER LOSS- 2200G
FLUSH WATER LOSS- 1950G

PERCENTAGE UNACCOUNTED FOR WATER WITH THE TOTALS OF WATER LOSS
EMERGENCY/FOUND/REPAIR/FLUSH 73 %

Nathan White and Mark Accettulla did an inspection on 5/27/2022 on posted “private property no
trespassing” sign

- RSWC did respond to Nathans email on 5/20/2022
Rossman-found partial unmetered line for closing, meter pit installed
Tank overflowed
Before master meter rolled over 99844-85278=14566
100000-99844=156
14566+156=15713
After master meter rolled over 991

Soft start N



Close Window
§ 109.6. Inspection authorization.

(a) Atany reasonable time, the Department and its agents and employes will:

(1) Have access to and require the production of any feature of a public water system, monitoring
system and books, papers, records and data pertinent to any matter under investigation or required to
be kept under the act or this chapter.

(2) Enter and examine a property, facility, operation or activity under the control of a public water
system and conduct tests and sampling, including the examination and copying of books, papers,
records and data, for the purpose of making an investigation or inspection as may be necessary to
ascertain the compliance or noncompliance by a person with the environmental acts, the act or this
chapter.

(b) The Department and its agents and employes may conduct inspections of public water systems
at least once prior to construction or modification, at least once during construction or modification,
at least once prior to operation and at least once per year thereafter.

(c) The Department and its agents and employes may conduct additional inspections, including
follow-up inspections, of public water systems and activities related to public health, safety, welfare
or the environment, to determine compliance with the act, the environmental acts, this title, the
terms or conditions of a permit or the requirements of an order.

(d) The Department and its agents and employes may also conduct inspections of public water
systems and related activities whenever a person presents information to the Department which
gives the Department reason to believe that a condition exists which may threaten the public health,
safety or welfare or the environment, or a person:

(1) Is in violation of a requirement of the act, this chapter, an order or a permit issued thereunder.

(2) May have violated an environmental act, or a condition of a permit issued under a regulation
promulgated under an environmental act.

(e) This section is subject to the availability of personnel and financial resources. This section does
not create a duty by the Department to conduct, or a right in a person to expect, a minimum number
of inspections per year, inspections for a particular reason or during a certain period or set a
maximum number of inspections.

Source

The provisions of this § 109.6 adopted May 15, 1992, effective May 16, 1992, 22 Pa.B. 2621.

No part of the information on this site may be reproduced for profit or sold for profit.

This material has been drawn directly from the official Pennsylvania Code full text database. Due to
the limitations of HTML or differences in display capabilities of different browsers, this version
may differ slightly from the official printed version.

| Top H Bottom l




Accettulla, Mark

From: Accettulla, Mark

Sent: Friday, June 24, 2022 11:24 AM
To: Accettulla, Mark

Subject: FW: [External] Re: Partial Inspection

From: rock springs <rsw5@comcast.net>
Sent: Friday, May 20, 2022 2:14 PM

To: White, Nathan <nathwhite@pa.gov>
Subject: [External] Re: Partial Inspection

ATTENTION: This email message is from an external sender. Do not open links or attachments from unknown sources. To
report suspicious email, forward the message as an attachment to CWOPA SPAM@pa.gov.

Roy has been given your contact and will schedule a time.

On 05/19/2022 2:24 PM White, Nathan <nathwhite@pa.gov> wrote:

Hello,

My name is Nathan White with the DEP Bureau of Safe Drinking Water and | am the new Sanitarian for
Centre county. | would like to come out to your water system to conduct a partial inspection to
determine what progress you have made on your corrective action plan. If you could give me a call at
570-220-9217 we can schedule a date for the partial inspection.

Thank you,

Nathan White

Nathan White | Environmental Trainee
Department of Environmental Protection | Safe Drinking Water North Central Regional Office
186 Enterprise Drive | Philipsburg PA 16866

Phone: +1 570.220.9217 | Fax: 814.342.8216 www.dep.pa.gov




Thank you

Rock Spring Water Company
1750 Tadpole Rd

Pa Furnace, PA 16865
Phone 814-231-2911

Fax 814-238-2102
Emergency 814-644-1788
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Accettulla, Mark

From: Accettulla, Mark

Sent: Friday, June 21, 2024 9:33 AM

To: rock springs

Cc: White, Nathan; Chad Miller (chadmiller@pa.gov); Minium, Sasha; Amanda Chaplin
(achaplin@pa.gov)

Subject: Rock Spring Contacting DEP

Attachments: DEP_OFFICE_AND_COUNTY_HEALTH_DEPARTMENT_CONTACT_INFORMATION_BY_COU

NTY.pdf; 1-Hour Reporting Situations Groundwater CWS.pdf

Importance: High

Good morning Elizabeth and Roy,

| just wanted to clarify that Nate followed our workplace policies/procedures in terms of responding to your email
request about lifting the boil water advisory on Beaver Branch Road. This sounds very similar to a situation from a few
years ago when Bonnie Jacobs was trying to reach Valerie Elsasser after hours on Christmas Eve about lifting a boil water
advisory. Our Sanitarians are not on-call employees, and can only work overtime with prior approval from both regional
management and Harrisburg. Therefore, they are not expected to work (including checking their phone and email)
outside of business hours, on holidays, or on weekends.

Our records indicate that you emailed Nate the sample results at 16:56 on Tuesday 6/18/24, which was outside of his
working hours. As he indicated below, DEP employees were also off work Wednesday 6/19/24 for the holiday. Our
records show you emailed Nick Barndt the sample results on Wednesday 6/19/24 at 16:08, which was on a holiday and
also outside of business hours. Our records show Nate then replied to you at 07:30 yesterday 6/20/24, which was the
exact minute that his work shift started.

Anytime you are unable to reach Nate within a reasonable timeframe during business hours (he may be on leave, off
sick, working in the field, outside of cell service range, etc.) you are welcome to try to contact me at 570-916-4997 or
maccettull@pa.gov. If you are unable to reach either of us within a reasonable timeframe during business hours, you are
welcome to call our main office number 570-327-3636.

*For any urgent or emergency matter (and any situation requiring 1-hour notification to DEP) that occurs outside of
business hours (8am-4pm), occurs on holidays, or occurs on weekends, please call our 24 hour number at 570-327-
3636 or toll-free at 1-800-541-2050* We have an answering service and on-call duty officers who are able to provide
assistance outside of DEP’s business hours. For your reference, | have attached DEP’s office contact information by
County and a list of situations requiring 1-hour notification to DEP. If you have any additional questions, please let me
know.



From: rock Springs <rswS@oomoist.net>
Sent: Wednesday, lune 159, 2024 4208 PM

To: Barndt, Nicholas <nibarndt@ pagov>
Subject: [External] RSWC bodl water for Beaver Branch

ATTENTNON: Thig gl rrgdioqe ujrnm an extermal sender. Do nat open links or attechments jrom uningni séndigrs. To report suipicious émarf, ue ME'EEE‘"! H'Hsm Buttan in Out

Nichalas

Following up with you on the boil water notice for beaver branch, The absent results documents were sent to Mathan yesterday and | emailed again today and | have not had a respan
this be fifted since the results are absent? Customers are asking how long this will take.

Tried calling 814 342 8146 and that number does mot work.

Thank ysuElizabeth

Rock Spring Water Company
1750 Tadpole Rd

Fa Furnace, PA LEEES
Fhone 814=-231-3511

From: rock springs <rswh@comcast.net>
Sent: Tuesday, June 18, 2024 4:56 PM
To: White, Nathan <nathwhite@pa.gov>
Subject: [External] B.Branch results

ATTENTION: This email messoge is from an external sender. Do not open links or attochments from unknown senders. To report suspicious email, use the Report F

Mathan

Attached ane the B.Branch results,
Thank you

Rock Spring Waper Company
1750 Tadpale Rd

Pa Furnace, PR LEBES
Fhone 814-231-2911

Mark Accettulla | Sanitarian Supervisor

Department of Environmental Protection | Safe Drinking Water
Northcentral Regional Office

208 West Third Street, Suite 101 | Williamsport, PA 17701

Cell: 570.916.4997 | Fax: 570.327.3565 | Office: 570.327.3650
www.dep.pa.gov

From: White, Nathan <nathwhite@pa.gov>

Sent: Thursday, June 20, 2024 9:11 AM

To: rock springs <rsw5@comcast.net>

Cc: Accettulla, Mark <maccettull@pa.gov>

Subject: Re: [External] PN/Problem Corrected documents for B.Branch

As soon as possible. The written results were sent to me after my work day ended Tuesday. State employees were off
yesterday in observance of Juneteenth. | responded this morning at the start of my shift.

From: rock springs <rsw5@comcast.net>

Sent: Thursday, June 20, 2024 9:01:51 AM

To: White, Nathan <nathwhite@pa.gov>

Cc: Accettulla, Mark <maccettull @ pa.gov>

Subject: Re: [External] PN/Problem Corrected documents for B.Branch

What is the turn around time for a lift after the results were submitted. These results were submitted two days ago.

2



On 06/20/2024 8:28 AM EDT White, Nathan <nathwhite@pa.gov> wrote:

My mistake | was looking at the wrong date.

You have approval to lift the BWA. Please provide updated copies of all documents once the Problem
Corrected Notice is distributed.

From: rock springs <rsw5@comcast.net>

Sent: Thursday, June 20, 2024 8:19:46 AM

To: White, Nathan <nathwhite@pa.gov>

Cc: Accettulla, Mark <maccettull @pa.gov>

Subject: Re: [External] PN/Problem Corrected documents for B.Branch

You'll want to be looking at the samples date section of the documents which are 6/13 and 6/14. Those
do clearly state two different consecutive days. Please reread.
On 06/20/2024 7:30 AM EDT White, Nathan <nathwhite@pa.gov<mailto:nathwhite@pa.gov>> wrote:

Hello Elizabeth,

| reviewed your sample results and noticed that both total coliform samples were taken at the exact
same time, 06/14/2024 at 16:50.

In order to lift a boil water advisory in this case, two samples are required that are taken on two
different consecutive days at least 12 hours apart. The samples can be more than 12 hours apart so long
as they fall on different consecutive days.

As an example, if you sampled total coliform at 9pm tonight you would be able to resample starting at
9am tomorrow until the end of the day. If you sampled at 10 am this morning, you would be need to
ensure that you got a sample between 12:01am-11:59pm tomorrow.

As | stated in my Field Order, please resample and ensure that the two required total coliform samples
are taken on two different consecutive days at least 12 hours apart. Once these sample results are
received | can give approval to lift the BWA.

Thank you,

Nathan

Nathan White | Sanitarian

Department of Environmental Protection | Safe Drinking Water North Central Regional Office

186 Enterprise Drive | Philipsburg PA 16866

Phone: +1 570.220.9217 | Fax: 814.342.8216 www.dep.pa.gov<http://www.dep.pa.gov/>

From: rock springs <rsw5@comcast.net<mailto:rsw5@comcast.net>>
Sent: Wednesday, June 19, 2024 12:47:05 PM
To: White, Nathan <nathwhite@pa.gov<mailto:nathwhite@pa.gov>>

3



Subject: RE: [External] PN/Problem Corrected documents for B.Branch

Any update on the lift. Results were sent yesterday.
On 06/18/2024 2:50 PM EDT White, Nathan <nathwhite@pa.gov<mailto:nathwhite @pa.gov>> wrote:

Thanks for sending this over Elizabeth. Did you find a copy of the sample results for the total coliform
samples? That is the last thing | would need to give permission to lift the BWA.

Nathan White | Sanitarian
Department of Environmental Protection | Safe Drinking Water North Central Regional Office
186 Enterprise Drive | Philipsburg PA 16866

Phone: +1 570.220.9217<tel:+1570.220.9217> | Fax: 814.342.8216<tel:814.342.8216>
www.dep.pa.gov<http://www.dep.pa.gov/>

From: rock springs <rsw5@comcast.net<mailto:rsw5@comcast.net>>
Sent: Tuesday, June 18, 2024 2:37 PM

To: White, Nathan <nathwhite@pa.gov<mailto:nathwhite@pa.gov>>
Subject: RE: [External] PN/Problem Corrected documents for B.Branch

Attached is the completed PN for B.Branch.

On 06/18/2024 2:19 PM EDT White, Nathan
<nathwhite@pa.gov<mailto:nathwhite@pa.gov><mailto:nathwhite @pa.gov<mailto:nathwhite @pa.gov
>>> wrote:

Hello Elizabeth,

If you can provide me a copy of those sample results, then | can give permission to lift the boil water
advisory. The problem corrected notice and PN certification look good to me, though you will need to
sign the PN certification before you send that over.



In regards to your previous email related to dishwasher use during a BWA, | would reference the section
of the Tier 1 Loss of Positive Pressure notice below in saying that it would probably best to boil water
used for dishwashing.

[cid:image001.png@01DAC18E.D18063A0<mailto:image001.png@01DACI8E.D18063A0>]

Thanks,

Nathan

Nathan White | Sanitarian
Department of Environmental Protection | Safe Drinking Water North Central Regional Office
186 Enterprise Drive | Philipsburg PA 16866

Phone: +1 570.220.9217<tel:+1570.220.9217> | Fax: 814.342.8216<tel:814.342.8216>
www.dep.pa.gov<http://www.dep.pa.gov/>

From: rock springs
<rsw5@comecast.net<mailto:rsw5@comcast.net><mailto:rsw5@comcast.net<mailto:rsw5@comcast.net
>>>

Sent: Tuesday, June 18, 2024 2:08 PM

To: White, Nathan
<nathwhite@pa.gov<mailto:nathwhite@pa.gov><mailto:nathwhite @ pa.gov<mailto:nathwhite @ pa.gov
>>>

Subject: [External] PN/Problem Corrected documents for B.Branch

ATTENTION: This email message is from an external sender. Do not open links or attachments from
unknown senders. To report suspicious email, use the Report Phishing button in Outlook.
<https://www.o0a.pa.gov/Documents/Cofense-Report-Phishing-User-Guide.pdf>

Nathan

Attached is the PN and Problem corrected documents. Is the problem correct document good to send
out now.

Thank you

Rock Spring Water Company



1750 Tadpole Rd
Pa Furnace, PA 16865

Phone 814-231-2911

Thank you

Rock Spring Water Company
1750 Tadpole Rd
Pa Furnace, PA 16865

Phone 814-231-2911

Thank you

Rock Spring Water Company
1750 Tadpole Rd

Pa Furnace, PA 16865
Phone 814-231-2911

Thank you

Rock Spring Water Company
1750 Tadpole Rd

Pa Furnace, PA 16865
Phone 814-231-2911

Thank you

Rock Spring Water Company
1750 Tadpole Rd

Pa Furnace, PA 16865
Phone 814-231-2911



DEP EXHIBIT 50



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”)-SET I

1. Please describe the results of any leak detection surveys conducted by
Pennsylvania American Water Company on the Rock Spring Water Company public
water system and provide any corresponding documentation.

Response:

Pennsylvania American Water’s leak detection efforts have found numerous leaks
that have been fixed by the company or the customer if it was a customer side
service leak. Alist of all the leaks found and confirmed fixed is attached. Please
note the first main break identified on the list was prior to the receivership date on
March 20, 2025 but Pennsylvania American Water leak detection staff provided
mutual aid at the request of the Rock Spring Water Company owner and pinpointed
that leak so Rock Springs staff could have a contractor fix the leak.

Customer Side Service Leaks that were identified and confirmed repaired by
customer:

3785 West Whitehall Road
769 Beaver Branch Road
1750 Tadpole Road

757 Beaver Branch Road

229 Val Verda Road

Company Side Service Leaks that were identified and repaired:

107 Gardner Lane — Repaired 6/10/25

110 Gardner Lane — Repaired 7/25/25



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”)-SET I

Main Leaks identified and repaired:

Rosewood Circle main - Repaired 3/12/25

Near 6307 West Whitehall Road (Baileyville) - 4” AC main repair on 4/22/25

Responsible Witness: Joseph F. Woodward, Senior Director - Operations
Pennsylvania-American Water Company

Date: August 25, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”)-SET I

2. During its time acting as receiver, has Pennsylvania American Water
Company discovered any unmetered connections to the Rock Spring
Water Company public water system?

Response:

Pennsylvania American Water has not discovered any unmetered connections to
the Rock Spring Water Company public water system but we have discovered a
metered connection for yard hydrants at the Penn State Ag Progress Days at the
Russel E. Larson Agricultural Research Center that does not get invoiced.

Responsible Witness: Joseph F. Woodward, Senior Director - Operations
Pennsylvania-American Water Company

Date: August 25, 2025



I&E PETITION TO REQUEST THE COMMISSION TO OPEN A SECTION 529 INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY

DOCKET NOS. P-2024-3051313

PAWC’S RESPONSES TO PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (“PADEP”)-SET I

3. If so, please identify each unmetered connection and provide the address
and location of each unmetered connection.

Response:

Please see response to Question 2.

Responsible Witness: Joseph F. Woodward, Senior Director - Operations
Pennsylvania-American Water Company

Date: August 25, 2025



VERIFICATION
I, Joseph F. Woodward hereby state that the facts set forth above in the attached
Responses are true and correct to the best of my knowledge, information and belief, and that I
expect to be able to prove the same at a hearing held in this matter. I understand that the
statements made herein are made subject to the penalties of 18 Pa. Cons. Stat. §4904 relating to

unswom falsification to authorities.

Weudn e Vel

J ose;‘: F.QWoodwarH,' Senior Director — Central and
South&ast Pennsylvania Operations
Pennsylvania-American Water Company

Dated: %, 35~ 9 <
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CORRECTIVE ACTION PLAN

FOR

ROCK SPRING WATER COMPANY

FERGUSON TOWNSHIP, CENTRE COUNTY, PENNSYLVANIA

AUGUST 22, 2006 RECEIVED
AUG 2 4 2006

WATER SUPPLY

NITTANY ENGINEERING & ASSOCIATES, LLC.
136 WEST MAIN STREET, POST OFFICE BOX 700
MILLHEIM, PENNSYLVANIA 16854-0700
Ph: (814) 349-5760  Fax: (814) 349-8140
nea@nittanyengineering.com



CORRECTIVE ACTION PLAN

ROCK SPRING WATER COMPANY
PUBLIC WATER SUPPLY SYSTEM

August 22, 2006
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Rock Spring Water Company Corrective Action Plan
NEA File No. 06-061
Awgust 22, 2006

L.

INTRODUCTION

This Corrective Action Plan (CAP) has been prepared to address the violations identified in the
Consent Order and Agreement, dated June 20, 2006, The CAP is structured to reduce the Rock
Spring Water Company’s (RS) unaccounted water loss to 30% or less within five (5) years and
includes a plan and schedule to cotrect the violation at Well Number 1 (pumping more than the

permitted capacity).

The CAP also includes the following:

1.

An accurate estimate of the current unaccounted water loss has been provided to
DEP per certified mail dated 8/17/06. Updated unaccounted for water loss
calculzations for the 21 Quarter of 2006 are included in this report in Appendix A.

A copy of a detailed map of the entite distribution system, as prepated by the Centre
County Planning Commission, based on information provided by RS and an
Operation and Maintenance Manual has been provided to DEP per certified mail
dated 8/17/06.

A systematic method and schedule for evaluating the entire. Distribution system for
leaks. See the previously prepared Water Conservation Program, dated June 5, 2003
in Appendix B.

A prompt plan of leak repair or line replacement upon identification of leaks. See the
previously prepared Water Consetvation Program, dated June 5, 2003 in Appendix B.
As stated previously, a plan and schedule to correct the violation at Well Number 1

(pumping more than the permitted capacity).
A five (5) year schedule to reduce unaccounted for water to 30% or less. See Section

I1. Implementation Schedule.

Nittany Engineering & Associates, LLC.

Page 1 of 4



Rock Spring Water Company Corrective Action Plan
NEA File No. 06-061
August 22, 2006

I1. SCHEDULE

£ Year

By 8/31/2006 - Install Butterfly Valve to manually throttle the pumping rate of the well pump to
230 gpm, which is the maximum permitted rate.

By 9/31/2006 — Concurrently with Butterfly valve installation submit to DEP a minot permit
amendment for the Buttetfly valve installation.

Between 8/31/06 & 4/31/07 — Have State College Borough Water Authority (SCBWA) do 2

complete leak detection survey on the entire distribution system (valves, hydrants, service lines and
mains). If SCBWA is not available to complete the leak detection survey, then Rock Spring Water
Company (RSWC}) shall hite a consultant who specializes in leak detection to complete the survey.

All leaks detected shall be placed on a copy of the distribution system map per the Water
Conservation Program,

Between 8/31/06 & 8/31/07 — Repair all leaks identified by the leak detection sutvey.

By 9/31/06 — vesify that Penn State University has repaired the one (1) leak identified during the
5/31/06 leak detection survey. The leak is on the service line to the PSU farm residence.

By 12/31/06 — install the by-pass meter at the storage tank site, as described in the Water
Conservation Program, dated June 5, 2003 and as prepared by Dana R. Boob Surveying &
Engineering. A copy of the Water Consetvation Program is located in Appendix B,

Between 12/31/06 & 8/31/07 — use the by-pass flow meter at the tank site and isolate sections of
the distribution system. 1dentify/locate problem leak area(s) on the distribution msap and repair
leaks within the time period identified in the Water Consesvation Plan,

By 12/31/06 — locate the leak on the 4” transite line detected near the intersection of West
Whitehall Road and Deibler Road and repair.

By 8/31/07 ~ replace approximately 1-1/4” or 2” service line located on the north side of West
Whitehall Road approximately 850’ east of the intersection of West Whitehall Road and Gardaer

Lane with new and propetly bedded waterline.

*Calculate the unaccounted for water every billing quarter.

Nittany Engineering & Associates, LLC, Page 2 of 4



Rock Spring Water Company Corrective Action Plan
NEA File No. 06-061
Augnst 22, 2006

2> Year

Between 8/31/07 & 4/31/08 — Have State College Borough Water Authority (SCBWA) do a

complete leak detection survey on the entire distribution system (valves, hydrants, service lines and
mains). If SCBWA is not available to complete the leak detection survey, then Rock Spring Water
Company (RSWC) shall hire a consultant who specializes in leak detection to complete the survey.

Between 8/31/07 & 8/31/08 — use the by-pass flow meter at the tank site and isolate sections of
the distribution system. Identify/locate problem leak area(s) on the distribution map and repair
leaks within the time period identified in the Water Conservation Plan. This should be done ata

minimum on a quartetly basis.

All leaks detected shall be placed on a copy of the distribution system map per the Water
Conservation Program.

Between 8/31/07 & 8/31/08 — Repair all leaks identified by the leak detection sutvey.
*Calculate the unaccounted for water every billing quarter.
3 Year

Between 8/31/08 & 4/31/09 — Have State College Borough Water Authority (SCBWA) doa

complete leak detection survey on the entire distribution system (valves, hydrants, service lines and
mains). If SCBWA is not available to complete the leak detection survey, then Rock Spring Water
Company (RSWC) shall hite a consultant who specializes in leak detection to complete the survey.

Between 8/31/08 8 8/31/09 — use the by-pass flow meter at the tank site and isolate sections of
the distribution system, Identify/locate problem leak area(s) on the distribution map and repair
leaks within the time period identified in the Water Conservation Plan. This should be done ata

minimum on a quarterly basis.

All leaks detected shall be placed on a copy of the distribution system map per the Water
Conservation Program.

Between 8/31/08 & 8/31/09 — Repair all leaks identified by the leak detection survey.
*Calculate the unaccounted for water every billing quartesr.
4" Year

Between 8/31/09 & 4/31/10 — Have State College Borough Water Authority (SCBWA) do a

complete leak detection suzvey on the entite distribution system (valves, hydrants, service lines and
mains). If SCBWA is not available to complete the leak detection survey, then Rock Spring Water
Company (RSWC) shall hire a consultant who specializes in leak detection to complete the survey.

Nittany Engintering & Associates, LLC. Page 3 of 4



Rock Spring Water Company Corrective Action Plan
NEA File No. 06-061
Augnst 22, 2006

Between 8/31/09 & 8/31/10 — use the by-pass flow meter at the tank site and isolate sections of
the distribution system. Identify/locate problem leak area(s) on the distdbution map and repair
leaks within the time period identified in the Water Conservation Plan. This should be done ata

minimum on a quarterly basis.

All leaks detected shall be placed on a copy of the distribution system map per the Water
Conservation Program.

Between B/31/09 & 8/31/10 — Repair all leaks identified by the leak detection survey.

*Calculate the unaccounted for water every billing quarter.

5 Year

By 9/31/10 - If the unaccounted for water usage is still greater than 30%, then a watetline
replacement project shall be defined based on the previous years leak detection survey information,

age and type of lines.

By 12/31/10 — complete design of watetline replacement project.

By 3/31/11 — secute all permits and funding required for waterline replacement project.
By 8/31/11 - Complete line replacement project.

*Calculate the unaccounted for water every billing quarter.

62 Year and after
Continuously Implement the Water Conservation Program.

*Calculate the unaccounted for water every billing quarter.

Nittany Engineering & Associates, LLC. Page 4 of 4



APPENDIX A

UNACCOUNTED WATER LOSS CALCULATIONS
Updated 8/21/2006

Total Gallons Pumped - Total Gallons Billed *
Total Gallons Pumped

x 100

Estimates based on information supplied by Rock Spring Water Company
2" Quarter 2006 (May/June/July)

23,908,816 - 8,675,000
23,508,816

x 100 = 64%

1" Quarter 2006 (February/March/April)

25,087,292 - 6,005,020
25,087,292

x 100 = 76%

4™ Quarter 2005 (November/Decembet/Januaty)

26,668,730 - 6,899,013
26,668,730

x 100 = 74%

* Note: The total gallons billed was not adjusted to include un-metesed use
(ie. main flushings, fire flows, etc.) since that type of information is unknown.

Nittany Engineering & Associates, LLC.
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WATER CONSERVATION
PROGRAM

FOR THE

ROCK SPRING WATER COMPANY

June 5, 2003

As Prepared By:

DANA R. BOOB SURVEYING & ENGINEERING
P.O. Box 699, 136 West Main Street
Millheim, Pennsylvania 16854-0699

(814) 349-5760



Rock Spring Water Company
Water Conservation Plan
Page 2 of 9

Rock Spring Water Company
WATER CONSERVATION PLAN

Supply Management Methods:
A, Leakage/Loss Control

1

See attached water distribution map showing the Main Transmission Lines,
valves, water main meters, fire hydrant locations, breaks/leaks repaired and
areas of potential system expansion and/or interconnection.

The following facilities will be monitored on a timed basis as indicated for
each facility:

Tank Levels - Continuously

Chlorinator ~ Minimum once per day

Pump Run Times - Daily

Master Meter Flows - Daily

Customer Meters - Quarterly

Tank Bypass Meter - As needed for leak detection

Two employees will be engaged on a part-time basis (two nights per week) to
conduct an ongoing leak detection program. At this point in time no formal
leak detection program exists. However, the PA Rural Water Associations
has conducted a limited leak detection survey for a limited area of the
distribution system in 2002-2003.

Rock Spring Water Company (RSWC) is installing a one-inch flow meter at
their water storage tank. This flow meter will be operational by July 30, 2003.
The flow meter will be used to isolate sections of the distribution system

during low usage periods to identify leakage.

The RSWC has purchased a Metrotech HL400 leak detector and pipe locator
in May, 2003. They will begin conducting a leak detection program by the
start of August 1, 2003. This leak detection program will consist of a
systematic check of the water distribution system beginning with areas of
known and/or highly suspicious leak areas. These areas shall be identified
on the water distribution map and all leaks located shall be located on the

map.

Once leaks are identified in water lines/facilities owned and maintained by
the RSWC, the RSWC shall repair the leaks within a reasonable time period.
The time period shall be based on the estimated severity of the leak in gpm.
See the following table for time periods:

Dana R. Boob Surveying & Engineering



Rock Spring Water Company
Water Conservation Plan

Page 3 of 9
Estimated Flow | Time Period within which the RSWC must have the
Range of Leak leak repaired. The time period begins from the date t
{(gpm) the leak was identified.
05-20 Thirty (30) Days
2.0-5.0 Fourteen (14) Days
50-100 | Seven (7) Days
| 100 and over Three (3) Days

Leaks that are identified in private water service lines and/or facilities shall
be documented by the RSWC employees conducting the leak detection
program and reported to the RSWC secretary. The RSWC secretary shall
inform the property owner of the leak via the telephone and written
correspondence and state the leak must be repaired within a reasonable time
period. This time period shall be based on the estimated severity of the leak

in gpm. See the following table for time periods:

Estimated Flow | *Time period within which the Property Owner
Range of Leak must have the leak repaired. The time period
(gpm) begins from the date the Property Owner was
notified of the leak by the RSWC.
05-20 Thirty (30) Days
20-5.0 Fourteen (14) Days
5.0-10.0 Seven (7) Days
10.0 and over Three (3) Days

*The RSWC shall reserve the right to shut off the water to the property where
a leak has been identified until such time that the leak has been repaired to
the RSW(’s satisfaction. The letter that the RSWC sends out to the property
owner should be sent certified mail and shall state at a minimum the
following: The Property Owner shall notify the RSWC prior to fixing the
private water line/facility and that the Property Owner is responsible for all
costs associated with repairing the leak, restoring the disturbed areas due to
the repair activity and any costs the RSWC may incur due to the repair of the
leak {inspection costs, PADOT permit costs, etc.).
3L ol el

Leak detection shall be ongoing until 20% unaccounted for water s achieved.
Leak detection shall be initiated anytime the master meter trends show
increased usage or the unaccounted for water exceeds20%

Valve and Hydrant Maintenance: Each month, weather permitting, a
minimum of six (6) main line valves shall be exercised by closing (slowly)
and opening (slowly) main line valves. Leak detection equipment shall be
used for each valve exercised and any leaking valves shall be documented
accordingly. Each month, weather permitting, a minimum of four (4) fire

Dana R. Boob Surveying & Engincering



Rock Spring Water Company
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hydrants and hydrant valves shall be exercised by flushing the hydrants and
closing (slowly) and opening (slowly) the hydrant valves. Leak detection
equipment shall be used for each valve exercised and any leaking valves/fire
hydrant lines shall be documented accordingly. Any unusable or
dysfunctional hydrant valves and/or fire hydrants shall be documented
accordingly and scheduled for repair as needed. Any unusable fire hydrants
shall be removed from service and scheduled for repair and/or replacement.
Unusable hydrants will be bagged or otherwise marked to notify the Fire
Company of their status.

5. Any known areas of freezing and/or subsidence problems within the water
distribution area shall be noted on the map. The RSWC shall indicate the age
of the waterline in these areas as well as the size and type of water line.

6. See attached log sheet that is to be used to record leak detection/repair

activities. This log sheet is to be filled out and kept on record at the RSWC
Office each time a leak detection survey is completed and/or when a leak is
repaired.

B. Water Meter Management

1. All sources and service connections need to be metered to insure
accountability of water delivered. RSWC has developed a plan outlining a
time schedule for installing any remaining service connections that are not
metered. The following Meter Testing Replacement Schedule is to be used by
the RSWC to ensure the installed meters are functioning properly.

Test/Replacement Period Registration Variance
Meter Size (inches) {years) (Less than 4%) at Flow
Source Meter 1 —
6 8 300
4 8 180
3 8 90
2 8 50
1%z 8 30
1 20 20
% 20 10
5/8 20 6

See attached meter/testing replacement log sheet for use each time a meter is

tested/replaced. These logs are to be kept on file at the RSWC Office.

Dana R. Boob Surveying & Engineering
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None Metered Connection to be Metered

Name Date to Install Meter
1. Old Fairbrook Church July 30, 2003
2.  Community Hall July 30, 2003
3. PSU Ag Progress Days
+Special Events Building July 30, 2003
+Horse Arena Prost Free Hydrant Not to be metered. Used only during
Ag Progress Days
+Office and Barn May 2003
+Four Drinking Fountains Not to be metered. Used only during
Ag Progress Days
4. Oscar DeArmit Shop Not to be Metered
5. Elwood Homan Frost Free Hydrant Not to be Metered
6. Roy Campbell Field Hydrant Not to be Metered
7. Kocher Farm Field Hydrant Not to be Metered
8. Wayne Homan Shop Not to be Metered

Dana R. Boob Surveying & Engineering
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RECORD SHEET FOR WATER MAIN/SERVICE
LINE BREAKS AND REPAIRS

Report Number:

Break:

Reported By:

Date:

Location:

Type:

Obvious Cause: (example: construction blasting)

Diameter:

Thickness:

Material:

Joint:

Corrosion or Siltation;

Site Data:
Soil Type:

Depth of Pipe:
Other Structures/ Pipe in Contact:

Repairs:

Start:
Time: Date;

Finish:
Time: Date:

Repairs:

Why:
Supervisor:

Conditions at Break:

Valves shut down:
(Number, size, location and time)

Dana R. Boob Surveying & Engineering
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RECORD SHEET FOR METER TEST/REPAIR/REPLACEMENT
Meter Information:

ID Number:

Manufacturer:

Size:

Installation Date:

Last Inspection Repair Date:
Meter Reader Route:
Reason for Testing:

Test Information:

Date:

Test No.:

Pipe Size:

Rate During Test:
Pitometer Results:
Meter Reading:

Results:

Flow 1* gpm 6* gpm 10* gpm

Result (OK or Bad)

% Fast

% Slow

Flow: Normal Induced
Length of Test:

Remarks:

Examiner:

*Suggested flow rates for a 5/8” meter

Dana R. Boob Surveying & Engineering
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DEMAND MANAGEMENT METHODS

A.

B.

Pricing:

1. Investigate pricing schemes that discourage water waste.

Water Conservation Education: Within the next 5 years RSWC B shall initiate
the following Water Conservation Education Programs.

1.

Promote water conservation benefits and techniques in the local
newspaper, public service announcements, information centers at local
fairs, public displays or exhibits.

Promote water conservation benefits and techniques in local schools by
seeking cooperation with schools officials.

Initiate a water conservation program in high use facilities like schools,
hospitals, country clubs, involving a retrofit of existing plumbing fixtures
with water saving models and providing water conservation literature.

Provide leak detection tips on billing notices. Review meter readings for
households regularly and inform customers immediately that have
unusually high-recorded water use so they can check for household water
leaks.

Speak to civic organizations on water conservation.

Conduct a workshop for plumbers, plumbing fixture suppliers, builders,
and major water users to discuss water congervation benefits and
techniques and the importance of installation of water saving plumbing
fixtures.

Local Water Use Regulations:

1.

Within the next five years adopt water conservation policy that requires
the installation of water saving plumbing fixtures and fittings in all new
buildings constructed or in existing homes where a building permit is
issued for remodeling or expansion.

In the water conservation policy lst requirements for the installation of
water saving plumbing fixtures and fittings as a condition prior to hook-

up for new customers.

In the water conservation policy restrict lawn/garden watering to non-
daylight hours during the peak summer use period.

Dana R. Boob Surveying & Engineering
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4. In the water conservation policy outline fines for the unauthorized use of
water such as illegal hook-ups and/or hydrant discharges.

5. Cooperate with surrounding municipalities by encouraging them to enact
ordinances that protect the watershed(s) in which the water supply is
located within,

6. Contact DEP for further guidance on model ordinances, water
conservation literature, establishment of educational programs, and
additional water conservation techniques that can be effectively used by
RSWC to conserve water and reduce unaccounted for water.

Dana R. Boob Surveying & Engineering



APPENDIX A

UNACCOUNTED WATER LOSS CALCULATIONS

Total Gallons Pumped - Total Gallons Billed * +
Total Gallons Pumped

100

Estimates based on information supplied by Rock Spring Water Company
2% Quarter 2006 (May/June/July)

23,908,816 - 8,675,000
23,908,816

x 100 = 64%

1" Quarter 2006 (February/March/Aptil)

25,087,292 - 6,005,020
25,087,292

2100 = 76%

4* Quarter 2005 (November/December/January)

26,668,730 - 6,899,013
26,668,730

%100 = 74%

* Note: The total gallons billed was not adjusted to include un-metered use
(ie. main flushings, fire flows, etc.) since that type of information is unknown.

Nittany Engineering & Associates, LLC.



APPENDIX C

Letter to DEP dated August 17, 2006

Nittany Engineering & Associates, LLC.



NITTANY ENGINEERING & ASSOCIATES,

136 West Main Street Tal: (814) 349-5760

Post Office Box 700 Fax: (814) 349-8140
Millheim, Pennsylvania 16854-0700 nea@nittanyengineering.com

August 17, 2006

Certifiec/Return Receipt:
7003 0500 0005 2436 2104
Jeffery Hoover
Compliance Specialist
PA DEP
Suite 101

208 West Third Strest
Williamsport PA 17701

Reference: Corrective Action Plan per Consent Order & Agreement dated June 20, 2006
PWS#4140085
Rock Spring Water Company

Decx Mr., Hoover:

On behalf of Rock Spring Water Compamy, please accept the following documents and map as part of
the Corrective Action required per peragraphs DD.3.(a), DD.3.(b)1} and DD.3.(b) (2) of the Censent

Order & Agreement dated June 20, 2006.

1. Unaccounted Werter Loss Calculations — Appendix A.
2. Operation and Maintenance Plan for Rock Spring Water Co. dated 3/28/2003, last updated

6/20/2006.
3. Entire System Distribution Map as prepared by the Centre County Planning Commission

(1" = 700

The remaining Corrective Action Plon requirements as cutlined in peragraphs DD.3.(b)}3-5) are
intended to be faxed to your attention on Monday, August 21, 2006.

Thank you for your assistance end please call me at this office with any questions.

elundy@nitianyengineering.com

ESLdr

Enclosures

cc Bonnie Jacobs, Rock Spring Water Co. (w/o encl.)
NEA File No. 06-081 (wio encl.)

Nittany Engineering & Associates, LLC
Engineering, Surveying and Consulting Services
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pennsylvania

DEPARTMENT OF ENVIRONMENTAL
PROTECTION Bureau of Safe Drinking Water

January 10, 2018

Mr. J. Roy Campbell, President
Rock Spring Water Company
1750 Tadpole Road

PA Furnace, PA 16865

Re: NOTICE OF VIOLATION
Rock Spring Water Company
PWS ID# 4140085
Ferguson Township, Centre County

Dear Mr, Campbell:
An inspection conducted on December 19, 2017, of the above facility revealed the following violation:

1. (a) Free chlorine residual samples collected at Entry Point 102 were less than 0.40 mg/l for four
{(4) hours and forty (40) minutes, according to samples collected during the inspection and my
conversation with you on December 19, 2017 at 4:40PM.

(b) This violates §109.1302(a)(2) “Community groundwater systems” (2) Maintain at each
groundwater entry point a residual disinfectant concentration no less than 0.40 mg/L. expressed
as free chlorine or its equivalent as approved by the Department...to provide 4-log treatment of
viruses,

Based on the violation above, Tier 1 public notice was required. The Department provided a Tier 1
public-notice template for your use via email on 12/19/2017 around 3:30PM in the event it would be
needed. According to documentation obtained by the Department, the following violations have
occurred:

2. (a) As of today, eight (8) customers have indicated in writing to the Department that they
received no boil water notice during the event.

(b) This violates §109.408(d)(1) “Delivery of a Tier I public notice” (1) Community water
systems shall provide public notice to each service connection using one or more of the
following forms of direct delivery:

(i) Hand delivery.

(i) Electronic mail,

(iii) Automatic telephone dialing systems or other best available technology.

(iv) Another form of direct delivery approved in writing by the Department.

Morthcentral Regional Office
208 W Third Street | Suite 101 | Williamsport, PA 17701 | 570.327.3636 | FAX 570.327.3565
www.dep.pa.gov




Rock Spring Water Company -2~ ' January 10, 2018

3. (a) As of today, five (5) customers have provided to the Department the notice(s) they received
from you for the boil water advisory. The Tier 1 public notice(s) did not meet the minimum
requirements for content. :

(b) This violates §109.411(a) Elements of a public notice. When a public water system is
required to give public notice under this subchapter, each public notice must include the
following elements:
(1) A description of the violation or situation, including the contaminants of concern, and
(as applicable) the contaminant levels.
(2) When the violation or situation occurred.
(3} Any potential adverse health effects from the violation or s1tuat10n including the
standard language under subsection (e)(1)} or (2), whichever is applicable.
(4) The population at risk, including subpopulations particularly vulnerable if exposed to
the contaminant in their drinking water.
(5) Whether alternative water supplies should be used.
(6) What actions consumers should take, including when they should seek medical help,
if known.
(7) What the system is doing to correct the violation or situation.
(8) When the water system expects to return to compliance or resolve the situation.
(9) The name, business address and telephone number of the water system owner,
operator or designee of the public water system as a source of additional information
concerning the notice,
(10) A statement to encourage the notice recipient to distribute the public notice to other
persons served, using the standard language under subsection (e)(3), when applicable.

As discussed in my email from December 22, 2017, a public notice certification form is required to
document when, where and to whom the public notice was delivered. The form itself (3930-FM-
BSDW0076) indicates that submission is due within ten (10) days of issuing the public notice described,
In another email dated January 4, 2018, 1 described the 10-day window. I told you that you could use
one certification form for both notices. If the problem-corrected notice was issued on December 26,
2017, then the certification form describing how both notices were delivered would have been due to.me
by January 5, 2018, The following violation has occurred: '

4. (a) As of today, the Department has not received the public notice certification form or copies
of the distributed public notices,

-(b) This violates §109.701(a)(4) “Reporting requzremem‘s for public walter systems” (4)
Notice. The water supplier shall, within 10 days of completion of each public notification
required under Subchapter D (relating to public notification) with the exception of a
CCR, submit to the Department a certification that it has fully complied with the public
notification requirements. The water supplier shall include with this certification a
representative copy of each type of notice distributed, published, posted and made
available to persons served by the system and to the media and a description of the means
undertaken to make the notice available.




Rock Spring Water Company -3- - January 10, 2018

Any violation of the PA Title 25 Chapter 109, The Safe Drinking Water Act, subjects a person to a
variety of enforcement actions, including civil and criminal penalties. Each day the violation continues
constitutes a separate offense. :

In order to return to compliance with Title 25 Chapter 109, the Department recommends you do the
following: :

1. -Ensure that the free chlorine residual at Entry Point 102 remains at or above 0.40 mg/,
according to your Groundwater Rule permit and §109.1302(a)(2).

2. If the free chlorine residual at Entry Point 102 remains below 0.40 mg/l for more than four
hours, provide public notice as described in §109.408(d)(1).

3. If the free chlorine residual at Entry Point 102 remains below 0.40 mg/l for more than four
hours, provide public notice as described in §109.411(a).

4. If the free chlorine residual at Entry Point 102 remains below 0.40 mg/l for more than four-
hours, and public notice is issued, please provide copies of the notice with the cemﬁcatlon
form within 10 days as described in §109.701(a)(4).

Your prompt correction of these violations will be considered in any decision to take enforcement action
in response to these violations.

This Notice of Violation is neither an order nor any other final action of the Department of
Environmental Protection. It neither imposes nor waives any enforcement action available to the
Department under any of its statutes. If the Department determines that an enforcement action is
appropriate, you will be notified of the action.

If you have any questions concerning this matter, please contact me by emall at velsasser@pa.gov or by
calling 570.327.3679.

Sincerely,

Valerie Elsasser
Sanitarian
Safe Drinking Water Program

cc; Derik Dressler, Environmental Group Manager
' Chad Miller, Program Manager

John Leo, Compliance Specialist

File
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pennsylvania

ri' DEPARTMENT OF ENVIRONMENTAL

PROTECTION

May 21, 2018
CERTIFIED MAIL NO.: 7015 0640 0001 9232 0828

Ms. Bonnie Jacobs

Rock Spring Water Company, Inc.
1750 Tadpole Road

Pennsylvania Furnace, PA 16865

Re: Notice of Violation
Rock Spring Water Company
Ferguson Township, Centre County
PWS ID# 4140085

Dear Ms. Jacobs:

The reports required by 25 Pa Code §109.701(a)(1) for the monitoring required forVolatile
Organic Chemicals under 25 Pa Code §109.301(5)(iv) disclosed the following violations at the
above facility:

Failure to sample for the twenty-one volatile organic chemicals (VOCs) in the fiscal year
2017. You were previously notified of this missed monitoring by email from Valerie
Elsasser on January 26, 2018.

In order to return to compliance with the Safe Drinking Water Act, the Department recommends
you do the following:

By June 30, 2018, sample for the VOCs and report the results through the Department’s
Drinking Water Electronic Laboratory Reporting (DWELR) system by July 10, 2018.
Report these samples as “S” samples.

The reports required by 25 Pa Code §109.701(a)(1) for the monitoring required under 25 Pa
Code §109.1305(b) disclosed the following reporting violation for the above facility:

On December 19, 2017, Rock Spring Water reported a single residual chlorine of 0.7
mg/L at Entry Pont 102 at 9:00 AM, however, at 11:50 AM, the chlorine residual was
below a measurable level at Entry Point 102, and was not back at the required level until
more than four hours later. Rock Spring failed to report the lowest chlorine residual of
the day, and failed to report a follow-up chlorine residual on or before four hours after
that measurement and when the system returned to compliance at 4:40 PM that same day.

In order to return to compliance with the Safe Drinking Water Act, the Department recommends
you do the following:

Safe Drinking Water Program
Northcentral Regional Office | 208 West Third Street | Suite 101 | Williamsport, PA 17701-6448
570.327.3636 | Fax 570.327.3565 | www.dep.pa.gov



Rock Spring Water Co. PWSID #4140085 -2- May 21, 2018
Ferguson Township, Centre County

By June 10, 2018, report the chlorine residual for December 19, 2018 for the times noted
above through the DWELR system. This may be submitted at the same time as the
current month’s residuals are submitted.

Provide Tier 3 Public Notice for the reporting violation associated with the December 19,
2017 violation. This may be attached to the revised Consumer Confidence Report.

The Consumer Confidence Report required under §109.416 contained the following reporting
violations:

The failure of Rock Spring Water to maintain an entry point residual at the required level
on December 19, 2017 was not identified on the Entry Point Disinfectant Residual table
of the Consumer Confidence Report as a violation. Prior public notice does not negate
the requirement for Rock Springs Water to report the violation on the Consumer
Confidence Report. Rock Springs Water may remind their customers that they have
already received public notice about the particular event.

The Entry Point Disinfectant Residual table includes a violation for May 3, 2017, which
Rock Springs Water had previously told the Department was a typo and which the
Department had invalidated. It should not be reported on that table.

The failure of Rock Springs Water to complete a Level 1 Assessment for a total coliform
positive sample by the due date of November 20, 2017 is to be included as a violation in
the Violations summary paragraph ahead of the Educational Information paragraph.
Prior public notice does not negate the requirement for Rock Springs Water to report the
violation on the Consumer Confidence Report. Rock Springs Water may remind their
customers that they have already received notification about the particular event.

In order to return to compliance with the Safe Driniking Water regulations, the Department
recommends you do the following:

As soon as possible draft a revision of the Consumer Confidence Report which includes
the December 19, 2017 violation and submit it to myself for review, then distribute the
revised 2017 Consumer Confidence Report. Return a certification of distribution for the
revised Consumer Confidence Report to the Department no later than June 30, 2018.
Templates for the Consumer Confidence Reports are found on the Department’s web site
at http://www.depgreenport.state.pa.us/elibrary/GetFolder?Folder]D=3195.

Any violation of the Safe Drinking Water Act could result in further enforcement action,
including civil and criminal penalties. Each day the violation continues constitutes a separate
offense.



Rock Spring Water Co. PWSID #4140085 -3- May 21, 2018
Ferguson Township, Centre County

This Notice of Violation is neither an order nor any other final action of the Department of
Environmental Protection. It neither imposes nor waives any enforcement action available to the
Department under any of its statutes. If the Department determines that an enforcement action is
appropriate, you will be notified of the action.

If you have any questions concerning this matter, please contact me at 814.342.8128

Sincerely,

Sf o Al

Sondra L. Hollister
Sanitarian
Safe Drinking Water Program

cc:  Rock Spring Water Company, 1% Class Mail
Derik Dressler, Environmental Group Manager
Val Elsasser, Sanitarian Superviser
Tina McCafferty, Environmental Protection Compliance Specialist
NCRO File
MDO File
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Rock Spring Water Company Quarterly Report
PWSID #: 4140085

Quarter: ROCK SPRING WATER COMPANY (PWSID 4140085) - AUGUST 2025 QUARTERLY REPORT

Notes/Comments
Previous Quarter Ending Pump Meter Total: 16,166,000.00
This Quarter's Ending Pump Meter Total: 26,665,000.00
Total Gallons Pumped 10,499,000.00

Total of read meters for quarter 6,314,000.00 Total billed water

Gallons unaccounted for: 4,185,000.00 Total pumped minus total meters read
Percentage unaccounted for water: 39.86%
Previous quarter's percentage unaccounted for water: 52.49% From last quarter's report
Two quarters ago percentage unaccounted for water: 60.33% From the report two quarters ago
Three quarters ago percentage unaccounted for water: 56.66% From the report three quarters ago
Running annual average of unaccounted for water: 52.34% Total of last four quarters, inclusive, divided by 4
Number of Meters installed: 0.00
Number of leaks found: 6.00 4-customer side services, 2-company side services
Number of leaks repaired: 6.00
Number of valves replaced or installed: 0.00
Number of hydrants replaced or repaired: 0.00
Feet of main line replaced: 0.00
Service lines replaced: 6.00 4 - customer side services replaced/repaired, 2 - company side services replaced/repaired

Explanations and details:

The 39.86% of water calculated above is the Non-Revenue Water for the
quarter.

The following estimates are accounted for losses:

20,056 gallons - CI2 analyzer water

45,000 gallons - flushed through blow-offs and hydrants for routine maintenance
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PUBLIC NOTIFICATION (PN) CERTIFICATION FORM

Public Water System Name: Rock Spring Water Company PWSID Number: 4140085

Date of Violation/Situation: See Attachment

Description of Violation/Situation: See Attachment

Notified DEP (or CHD) within 1 hour Date or NA: NA
Consulted with DEP within 24 hours Date or NA: NA
PN Level: [ ] Tier1 [] Tier2 X Tier 3

Type of notice addressed by this certification: X Initial [] Repeat

Methods and date of public notice deliveries to customers:

Method: See Attachment Date:
Method: Date:
Method: Date:
Method: Date:

X The public notice included the required elements: a description of the violation/situation; potential health effects;
the population at risk; if alternate water supplies need to be used; when the violation/situation occurred; when the
system will resolve the violation/situation; what is being done to correct the problem; actions consumers can
take; water system contact information; and language encouraging broader distribution of the notice.

X A copy of each type of notice that was distributed is attached to this certification form

:Certified by:

I

:As a representative of the Public Water System (PWS) indicated above, | certify that public notification addressing
:the above violation/situation was distributed to all customers in accordance with the prescribed content, format,
| deadlines and delivery requirements outlined in Chapter 25 Pa. Code Chapter 109 Subchapter D of the Department

:of Environmental Protection (DEP)'s regulations.
|

:Signature: /fﬁﬂéz /)/A%z, Date: 5-13-25

I
: Print Name and Title: Cody Cutler / Water Quality Supervisor / PAWC

Complete and submit this form to your local DEP office within 10 days of issuing the public notification described
above. DEP District Office and County Health Department contact information can be found within DEP document
number 3930-FM-BSDWO0560, which can be located by searching for document number 3930-FM-BSDWO0560 in
DEP's eLibrary at the following link: http://www.depgreenport.state.pa.us/elibrary/Search .

For DEP use only. Checked by: Date:
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Rock Spring page on American Water Website — posted 5-6-25

https://www.amwater.com/paaw/about-us/Infrastructure-Investment/rockspring

PEMNNSYLVANIA
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PEHNNSYLVANIA

AMERICAN WATER

WE KELP UFE FLOWING®

WELCOME ROCK SPRING
WATER COMPANY
CUSTOMERS

Rock Spring Water Company 2024 Reports
* Rock Spring Water Company 2024 Water Quility Report
* Rock Spring Water Comuany 2024 Seivice Line lnvéntory

System Updates
May 2, 2025: Power was restored at the Rock Spring well and tank sites on Thursday, May 1 and Friday, May 2, respectively.

April 30, 2025: A major storm last night caused widespread power issues In the State College area. Power was lost at the Rock Spring well and tank sftes, and it may be
several days before it is restored. Pennsylvania American Water was able 1o bring in a generator from our Phillpsburg system to supply power to the well pump and
booster pumps. As a result, there have been no customer service interruptions.

April 16, 2025: Pennsylvanla American Water recently implemented a series of critical enhancements to support its interim receivership of the Rock Spring Water

Company (Rock Spring) in Ferguson Township, Centre County. These tmp helptop the safety, ility and quatity of the community’s drinking water.
“Since the Pennsylvania Public Utility ¢ ordered | p, we have promptly a team of experts to analyze and implement Immediate
improvements that support reliable water quality and service;” said Pennsylvanla American Water Senlor Director of Operations Joe Woodward “Our expertise,
evidenced by our proven track recard of troubled sy has swiftly p far Rock Spring customers.”

Rock Spring Postcard - Mailed to all customers date range from May 8-10

***MPORTANT WATER QUALITY MESSAGE:

Your annual Water Quality Report can be viewed electronically at
https://www.pennsylvaniaamwater.com/RockSpring

If you prefer a paper copy to be sent to you, please contact Cody Cutler at

orat717.663.9933

@ Login
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Consumer Confidence Report (CCR) Certification Form

Name of CWS: Rock Spring Water Company PWSID Number: 4140085

The community water system (CWS) named above confirms that its CCR for the period of January 1, 2024 through
December 31, 2024 has been distributed to customers (and appropriate notices of availability have been given). The
system also confirms that the information in the CCR is correct and consistent with the compliance monitoring data
previously submitted to the Pennsylvania Department of Environmental Protection (DEP).

Please check all items that apply to your CCR delivery.

[l CCR was hand-delivered to customers. Date delivered:
[] CCR was distributed by mail. Date mailed:
Xl CCR was distributed by other direct delivery method(s). (check all that apply):

Mail notification that CCR is available on website via a direct uniform resource locator (URL)*

Direct URL address: www.https://www.pennsylvaniaamwater.com/RockSpring Date mailed:  5-12-2025

S

] E-mail — direct URL to CCR*
[C] E-mail — CCR sent as an attachment to the e-mail* Date(s) email sent:
[] E-mail — CCR sent embedded in the e-mail*

* If the CCR was provided electronically, attach a description of how a customer requests a paper copy.

Xl “Good faith” efforts were used to reach non-bill paying consumers:

posting the CCR on the Internet at www.https://www.pennsylvaniaamwater.com/RockSpring

mailing the CCR to postal patrons within the service area (attach a list of zip codes used)
advertising the availability of the CCR in news media (attach copy of announcement)
publication of CCR in local newspaper (attach copy of newspaper announcement)
posting the CCR in public places (attach a list of locations)

delivery of multiple copies to single bill addresses serving several persons

delivery to community organizations (attach a list)

electronic newsletter or listserv (attach a copy of the article or notice)

OooooduoX

electronic announcement of CCR availability via social media outlets (attach list of outlets utilized)

[C] The CCR was posted on a publicly-accessible Internet site because this system serves 100,000 or more.

Internet site address: www.

[[1 Delivered CCR to other agencies as required by the state/primacy agency (attach a list)

X A copy of the CCR and a completed CCR Certification Form have been sent to the DEP district office (or the
Allegheny County Health Department) that provides oversight and support of this water system. (See back of
form for addresses.)

Certified by:  Signature: C&,&?L Cotten Print Name: Cody Cutler

Title: Water Quality Supervisor Phone: 717-663-9933 Date; 5-13-25

For DEP use only. Checked by: Date:
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Safe Drinking Water Program Regional Office and County Health Department Contact Information
for CCR and CCR Certification Form Submissions

e The completed form is to be addressed to: PA DEP - Safe Drinking Water and sent to the address of the
appropriate district office or county health department (CHD) having jurisdiction over the water system.

e District and CHD addresses by county can be found within DEP document number 3930-FM-BSDWO0560. This
document can be located by searching under “forms” for document number 3930-FM-BSDWO0560 on eLibrary at
the following link: hitp://www.depgreenport.state.pa.us/elibrary/GetFolder?FolderlD=3195.
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2024 ANNUAL DRINKING WATER QUALITY REPORT
Rock Spring Water Company

PWSID #: 4140085
Este informe contiene informacién importante acerca de su agua potable. Haga que alguien lo traduzca

para usted, 6 hable con alguien que lo entienda. (This report contains important information about your
drinking water. Have someone translate it for you or speak with someone who understands it.)

WATER SYSTEM INFORMATION:

This report shows our water quality and what it means. If you have any questions about this report or
concerning your water utility, please contact Cody Cutler at rock.spring.customer@amwater.com or call
717-663-9933. We want you to be informed about your water supply.

SOURCE(S) OF WATER:

Our water source is a groundwater well located on Tadpole Road.

Some people may be more vulnerable to contaminants in drinking water than the general
population. Immuno-compromised persons such as persons with cancer undergoing
chemotherapy, persons who have undergone organ transplants, people with HIV/AIDS or
other immune system disorders, some elderly, and infants can be particularly at risk from
infections. These people should seek advice about drinking water from their health care
providers. EPA/CDC guidelines on appropriate means to lessen the risk of infection by
Cryptosporidium and other microbial contaminants are available from the Safe Drinking
Water Hotline (800-426-4791).
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MONITORING YOUR WATER:

Rock Spring Water Company routinely monitors for contaminants in your drinking water according to federal
and state laws. The following tables show the results of our monitoring for the period of January 1 to
December 31, 2024. The State allows Rock Spring to monitor for some contaminants less than once per
year because the concentrations of these contaminants do not change frequently. Some of our data is from
prior years in accordance with the Safe Drinking Water Act. The sample date has been noted on the
sampling resuits table.

DEFINITIONS AND ABBREVIATIONS:

Action Level (AL) — The concentration of a contaminant which, if exceeded, triggers treatment or other
requirements which a water system must follow.

Maximum Contaminant Level (MCL) — The highest level of a contaminant that is allowed in drinking water.
MCLs are set as close to the MCLGs as feasible using the best available treatment technology.

Maximum Contaminant Level Goal (MCLG) — The level of a contaminant in drinking water below which there
is no known or expected risk to health. MCLGs allow for a margin of safety.

Maximum Residual Disinfectant Level (MRDL) — The highest level of a disinfectant allowed in drinking water.
There is convincing evidence that addition of a disinfectant is necessary for control of microbial
contaminants.

Maximum Residual Disinfectant Level Goal (MRDLG) — The level of a drinking water disinfectant below
which there is no known or expected risk to health. MRDLGs do not reflect the benefits of the use of
disinfectants to control microbial contaminants.

Minimum Residual Disinfectant Level (MinRDL) — The minimum level of residual disinfectant required at the
entry point to the distribution system.

Level 1 Assessment — A Level 1 assessment is a study of the water system to identify potential problems
and determine (if possible) why total coliform bacteria have been found in our water system.

Level 2 Assessment — A Level 2 assessment is a very detailed study of the water system to identify potential
problems and determine (if possible) why an E. coli MCL violation has occurred and/or why total coliform
bacteria have been found in our water system on multiple occasions.

Treatment Technique (TT) — A required process intended to reduce the level of a contaminant in drinking
water.

Mrem/year = millirems per year (a measure of radiation absorbed by the body)
pCi/L = picocuries per liter (a measure of radioactivity)

ppb = parts per billion, or micrograms per liter (ug/L)

ppm = parts per million, or milligrams per liter (mg/L)

ppq = parts per quadrillion, or picograms per liter

ppt = parts per trillion, or nanograms per liter (ng/L)



DETECTED SAMPLE RESULTS:

Entry Point Disinfectant Residual
Minimum Lowest . .
Contaminant Disinfectant Level Dl::::cgt?o?]fs Units S;r:tp; 2 V'°¢7ﬂ ot C::;::ﬁ\s;:i:f)n
Residual Detected
Chlorine Water additive used to
. 0.40 0.40 0.40-1.88 m | 4/12/2024 N
(Entry Point 102) PP control microbes.
Chemical Contaminants
Contaminant Mgé.Rin MCLG Level Range of Units Sample | Violation Sources of
Units Detected | Detections Date Y/N Contamination
Chlorine MRDL = 4[MRDLG=4 0.27 027-0.83 ppm 2024 N Water additives used to
(Distribution) Sampled control microbes.
Weekly
Trihalomethanes 80 N/A 3.82 N/A ppb September N By-Product of drinking|
(TTHM) 2024 water chlorination
# of Sites
g Action 90t Percentile | Units | Above AL | Violation Sources of
Contaminant |, . o (aL) | MCLC Value of Total YN Contamination
Sites
Corrosion ofhousehold
Lead (2022) 15 0 3.8 ppb | Ooutof 10 N plumbing.
Corrosion of household
Copper (2022) 1.3 1.3 0.094 ppm | O outof 10 N plumbing.




OTHER VIOLATIONS:

Rock Spring Water Company received multiple violations. These violations are described below. All monitoring violations
have all been addressed to bring monitoring within the system current with what is required.

Pennsylvania American Water, acting as receiver on behalf of the Rock Spring Water Company, is meeting the
monitoring, reporting, and public notification requirements as of March 21, 2025. The following provides a summary of the
additional violations received by Rock Spring Water Company during calendar year 2024 that have not been discussed
above.

Rock Spring Water Company violated several drinking water standards over the past year. Even though these were not
emergencies, as Rock Spring customers, you have a right to know what happened and what Rock Spring did to correct
these situations.

Rock Spring Water Company is required to monitor your drinking water for specific contaminants on a regular basis.
Results of regular monitoring are an indicator of whether or not our drinking water meets health standards. During 2024
and January/February 2025, Rock Spring failed to monitor for the following contaminants and therefore cannot be sure of
the quality of your drinking water during that time.

What should | do?
There is nothing you need to do at this time.

The table below lists the contaminant(s) Rock Spring did not properly test for during the last year, the required sampling
frequency, how many samples they took, when samples should have been taken, and the date on which corrective action
samples were (or will be) taken.

Violations
Contaminant Required Sample Nsual:lnb;re:f Number of V\;hht:;\uﬁ’ahma[‘allzs When Samples
Frequenc -
q y Required Samples Taken been taken were Taken
. . 1 per day during |[Daily sampling resumed
Chiorine (EF 102} Daily : 0 Jan & Feb 2025 in March 2025
Haloacetic Acids Collected properly but
(HAAS) Annually 1 1 September 2024 reported late
1 per Quarter for 4
PFOS / PFOA Quarterly in 2024 consecutive 1in Q2/Q3/Q4 2024 Q1 2024 QZ/Q3/Q;§20524 and Q1
quarters

Under the current operating permit, the Rock Spring Water Company is required to collect a daily free chlorine grab
sample at the entry point to the distribution system. During January and February 2025, the Department of Environmental
Protection determined that the daily chlorine grab samples were not taken at the entry point. This resulted in the following
notice of violations:

- Failure to report data accurately and failure to monitor chlorine at the entry point daily
- Failure to comply with permit conditions
o Failure to collect a grab sample at the entry point
o Failure to adhere to Special Condition B in the Rock Springs Groundwater Rule Permit

In September 2024, Disinfection By-product sampling was conducted in the Rock Spring Water Company System.
Haloacetic Acids(HAA5) sample results from the laboratory conducting the testing missed the reporting deadline and were
reported late. While this is a violation, this did not impact the quality of water in the system.

Rock Spring Water Company was to begin initial monitoring for the newly regulated PFAS compounds starting in the first
quarter of 2024. The first quarter of sampling was missing, resulting in a violation. Rock Spring Water Company has since
completed 4 consecutive quarterly samples.

Please share this information with all the other people who drink this water, especially those who may not have received
this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You can do this by
posting this notice in a public place or distributing copies by hand or mail.

For more information regarding this notice, please contact Cody Cutler at rock.spring.customer@amwater.com or at 717-
663-9933.

-4



EDUCATIONAL INFORMATION:

The sources of drinking water (both tap water and bottled water) include rivers, lakes, streams, ponds,
reservoirs, springs and wells. As water travels over the surface of the land or through the ground, it dissolves
naturally-occurring minerals and, in some cases, radioactive material, and can pick up substances resulting
from the presence of animals or from human activity. Contaminants that may be present in source water
include:

Microbial contaminants, such as viruses and bacteria, which may come from sewage treatment plants,
septic systems, agricultural livestock operations, and wildlife.

o Inorganic contaminants, such as salts and metals, which can be naturally-occurring or result from
urban stormwater run-off, industrial or domestic wastewater discharges, oil and gas production,
mining, or farming.

o Pesticides and herbicides, which may come from a variety of sources such as agriculture, urban
stormwater runoff, and residential uses.

e Organic chemical contaminants, including synthetic and volatile organic chemicals, which are by-
products of industrial processes and petroleum production, and can also come from gas stations,
urban stormwater runoff, and septic systems.

« Radioactive contaminants, which can be naturally-occurring or be the result of oil and gas production
and mining activities.

In order to ensure that tap water is safe to drink, EPA and DEP prescribes regulations which limit the amount
of certain contaminants in water provided by public water systems. FDA and DEP regulations establish limits
for contaminants in bottled water which must provide the same protection for public health.

Drinking water, including bottled water, may reasonably be expected to contain at least small amounts of
some contaminants. The presence of contaminants does not necessarily indicate that water poses a health
risk. More information about contaminants and potential health effects can be obtained by calling the
Environmental Protection Agency’s Safe Drinking Water Hotline (800-426-4791).

INFORMATION ABOUT LEAD:

Lead can cause serious health problems, especially for pregnant women and young children. Lead in
drinking water is primarily from materials and components associated with service lines and home plumbing.
Rock Spring Water Company is responsible for providing high-quality drinking water and is removing lead
pipes, but it cannot control the variety of materials used in plumbing components in your home. You share
the responsibility for protecting yourself and your family from the lead in your home plumbing. You can take
responsibility by identifying and removing lead materials within your home plumbing and taking steps to
reduce your family’s risk. Before drinking tap water, flush your pipes for several minutes by running your
tap, taking a shower, doing laundry, or a load of dishes. You can also use a filter certified by an American
National Standards Institute-accredited certifier to reduce lead in drinking water. If you are concerned about
lead in your water and wish to have your water tested, contact Rock Spring Water Company at
Rock.Spring.Customer@amwater.com or call 717-663-9933. Information on lead in drinking water, testing
methods, and steps you can take to minimize exposure is available at http:/iwww.epa.qov/safewater/lead.

Rock Spring Water Company has prepared a service line inventory that includes the type of materials
contained in each service line in our distribution system. This inventory can be accessed online at
https://www.amwater.com/paaw/about-us/Infrastructure-Investment/rockspring or by contacting Cody
Cutler at rock.spring.customer@amwater.com or at 717-663-9933.
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Pennsylvania

éé Department of

Environmental Protection

WILLIAMSPORT NORTH DISTRICT OFFICE
208 WEST THIRD ST, SUITE 101
WILLIAMSPORT, PA-17701

PHONE: 570.327.3636

NOTICE OF VIOLATION

ROCK SPRING WATER CO

ROY CAMPBELL

1750 TADPOLE RD

PENNSYLVANIA FURNACE, PA-16865

RE: FAILURE TO MONITOR OR REPORT RESULTS
PWSID: 4140085

DEAR ROY CAMPBELL,

The Safe Drinking Water Act requires any person that operates a public water system test the water for certain contaminants on a
routine basis and issue public notification to the consumers whenever the water fails to meet Pennsylvania standards or whenever there
is a failure to have the testing or reporting performed on time. A review of our records indicates that you have failed to have certain water
tests performed, or your laboratory has not submitted the test results to the Department or you have failed to submit required reports or
forms.

The following table summarizes the water tests for which results have not been submitted.

No.of No.of | Violation
Violation Location | Samples | Samples | Begin
ID Reason for Violation ID Required | Taken Date
31707 Not enough HAADS distribution samples collected or reported. 1 0 | 07/01/2024

Failure to conduct required monitoring is a violation of Title 25 Pa. Code, Chapter 109.301.
To assure your compliance with the Safe Drinking Water Act, the Department requests that you complete the following activities:

1. Contact your local DEP office to determine the actions needed to return to compliance.
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2. If you did not conduct this monitoring as required, issue public notification (PN) to your customers and/or employees within 1 year in
accordance with Section 109.410. A PN template can be found by searching for 3930-FM-BSDWO0196 at:
http://www.depgreenport.state.pa.us/elibrary/search

This Notice of Violation is neither an order nor any other final action of the Department of Environmental Protection. It neither imposes
nor waives any enforcement action available to the Department under any of its statutes. If the Department determines that an
enforcement action is appropriate, you will be notified of the action.

If you have any questions, please contact me at the above telephone number or address.

Sincerely,

Mark Accettulla
Sanitarian Supervisor
Safe Drinking Water
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission :

Bureau of Investigation & Enforcement : Docket No. P-2024-3051313
Petition to Request the Commission Open :

Section 529 Investigation into the

Acquisition of Rock Spring Water Company

DIRECT TESTIMONY
of
Nicholas A. DeMarco
On behalf of the

PENNSYLVANIA OFFICE OF CONSUMER ADVOCATE

Date Served: February 20, 2025
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OCA Statement 1

Introduction
Please state your name and business address.
My name is Nicholas Anthony DeMarco. My business address is 555 Walnut Street, Forum
Place, 5" Floor, Harrisburg, Pennsylvania 17101. I am currently employed as a Regulatory
Analyst by the Pennsylvania Office of Consumer Advocate (OCA).
On whose behalf are you testifying in this proceeding?
I am testifying on behalf of the OCA.
Have you previously provided testimony in this proceeding?
Yes, | submitted testimony marked as OCA Statement 1 regarding the OCA’s Emergency

Petition for Receiver.

What is the purpose of your direct testimony in this case?
The purpose of my direct testimony is to present the analysis, results, and conclusions of

my review of the Rock Spring Water Company.

Summary
Please summarize the nature of this case before the Commission.
On September 20, 2024, a petition to request the Commission open a Section 529
investigation into the acquisition of Rock Spring Water Company (Rock Spring or

Company) was filed by the Bureau of Investigation & Enforcement (I&E). In its petition,
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OCA Statement 1

I&E outlines Rock Spring Water Company’s history of violations and/or deficiencies under
the Public Utility Code, with the Pennsylvania Department of Environmental Protection
(DEP), and the lack of evidence that the Company complied with terms of the Joint Petition
for Settlement of All Issues In the Rate Proceeding (Joint Settlement) adopted by the
Commission on June 13, 2013."+?

On February 6, 2025, the OCA submitted a petition for an Interim Emergency Order for
the Receivership of Rock Spring® and on February 14, 2025, a hearing was held regarding
the OCA’s Interim Emergency Order for the Receivership of Rock Spring. The matter of
the OCA’s Petition will be addressed later in my testimony.

Please summarize your conclusions and recommendations.

My testimony will show that State College Borough Water Authority (SCBWA) is
financially, managerially, and technically capable to repair and operate the Rock Spring
system. While Pennsylvania American Water (PAWC) is also a capable option, SCBWA’s
proximity, familiarity with the system, and interest in purchasing the system makes them a
better option than PAWC in this case. The Commission should allow the current
negotiations between Rock Spring and SCBWA to continue and/or help facilitate

SCBWA’s purchase of the system.

! Section 529 Investigation of Rock Spring Water Company, Docket No. 1-2024-3051313 (Petition filed Sep. 20,
2024) pg. 4-8.

2 Pa. P.U.C. v. Rock Spring Water Company, Docket No. R-2012-2336662 (Order entered June 13, 2013).

3 Petition for Interim Emergency Order, Docket No. P-2024-3051313.

2
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Commission Review Process

What authority is the Commission granted under Section 529 of the Public Utility
Code?

Section 529(a) of the Public Utility Code allows the Commission to order a capable public
utility to acquire a small water or wastewater system if it determines that all the criteria set
forth in Section 529(a) are met. In summary, the Commission must find that Rock Spring
(1) is in violation of statutory or regulatory standards, which affect the safety, adequacy,
efficiency or reasonableness of the service provided by the small water or sewer utility; (2)
has failed to comply, within a reasonable period of time, with any order of DEP or the
Commission concerning the safety, adequacy, efficiency or reasonableness of service; (3)
cannot reasonably be expected to furnish and maintain adequate, efficient, safe and
reasonable service and facilities in the future. 66 Pa. C.S. §§ 529(a)(1)-(3). Additionally,
the Commission must find that that alternatives to acquisition have been considered in
accordance with Section 529(b) and have been determined by the commission to be
impractical or not economically feasible. 66 Pa. C.S. § 529(a)(4). Finally, the Commission
must find that the acquiring capable public utility is financially, managerially and
technically capable of acquiring and operating the small water or sewer utility in
compliance with applicable statutory and regulatory standards and that the rates charged
by the acquiring capable public utility to its preacquisition customers will not increase

unreasonably because of the acquisition. 66 Pa. C.S. §§ 529(a)(5)-(6).
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Please describe the Rock Spring Water System.

Rock Spring serves 452 residential and 12 commercial customers in Centre County.* It is
my understanding that the Company is owned and run by President J. Roy Campbell with
the assistance of his daughter.

Please state whether alternatives to acquisition have been considered as required
under Section 529(a)(4) and (b)(1)-(5).

Yes, other options have been considered _ Regarding Section 529(b)(1),

reorganization under new management cannot be reasonably expected. _

Regarding the alternatives
set forth in Section 529(b)(2), (4), and (5), as part of Rock Spring Water Company’s last
rate case in 2012, a provision of the settlement required the Company to attempt to sell the
system, which has not yet occurred.® Regarding Section 529(b)(3), the Commission is

currently considering the appointment of an emergency receiver under Section 529(g)

4 Class “C” Water Company PUC Annual Report of Rock Spring Water Company for the Year Ended December 31,
2023, included as I&E Exhibit A to the I&E Petition to Request the Commission Open a Section 529 Investigation
into the Acquisition of Rock Spring Water Company.

¢ Pa. PUC v. Rock Spring Water Company, Docket No. R-2012-2336662.
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during the pendency of the Section 529 proceeding, but given the circumstances of this
case, in my opinion, a temporary receivership pending an ultimate acquisition of the system
by a capable provider is a viable solution for this water provider, while receivership itself
is not a viable alternative to acquisition.

Has the Commission yet considered the appointment of a temporary, emergency
receiver to operate the Rock Spring system under Section 529(g) pending the
outcome of this Section 529 proceeding?

Yes. The matter is currently under the ALJ’s consideration. On February 6, 2025, the OCA
submitted a petition for an Interim Emergency Order for the Receivership of Rock Spring,’
concerning the imminent cessation of adequate, efficient, safe and reasonable water service
by Rock Spring.®

On February 14, 2025, a hearing was held regarding the OCA’s Interim Emergency Order
for the Receivership of Rock Spring. The OCA, I&E, DEP, Aqua, PAWC, and SCBWA
submitted testimony on the matter of which entity should be appointed the receiver. On

February 18, 2025, the parties submitted briefs on the matter.

Summary of I&E Review
What were I&E witnesses Cline and Keller’s recommendations regarding the
Section 529 proceeding?
I&E witness Cline examined Section 529(a)(1) through (3), which address the safety,

adequacy, and efficiency of the services offered by the Rock Spring Water Company to its

7 Petition for Interim Emergency Order, Docket No. P-2024-3051313.
8 Petition at 19.
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customers. I&E witness Cline concluded that the evidence supported a final determination
that elements (a)(1) through (3) had been met.’

I&E witness Keller testified regarding the results of I&E’s 529 investigation of the
companies and whether (a)(4) through (6) of Section 529 had been met. In particular, he
examined whether alternatives were available, whether the acquiring utility — PAWC — was
financially, managerially, and technically capable, and whether the rates would increase
unreasonably as a result of PAWC’s acquisition. Mr. Keller concluded that the remaining
three elements had been met.!°

Did you also review whether the elements of 529(a) have been met?

Yes, as discussed below, I have reviewed the elements of Section 529(a) and believe that
they are met in this case for the Rock Spring Water Company.

Do you agree with the recommendations of I&E witnesses Cline and Keller?

To a certain extent, yes. Where we differ is on the recommendation of the acquiror. I&E
witness Keller recommends that the Commission direct PAWC to acquire the Rock Spring
system but is open to the option that SCBWA acquires the system, assuming that SCBWA
can demonstrate its financial, managerial, and technical fitness to the Commission, and that
it is interested in acquiring the Rock Spring system.!! Mr. Keller notes that because
SCBWA is not a certificated public utility, there is no presumption of fitness. '

I do not dispute PAWC’s fitness to acquire, capably repair, and operate the system.
However, I believe that SCBWA is financially, managerially, and technically capable and

it is in Rock Spring’s consumers’ best interests that SCBWA be allowed to acquire and

 I&E St. No. 2 pg. 3-11.

10 1&E St. No. 2 pg. 4-14.

M I&E St. No. 2 pg. 15.

12 1&E St. No. 2 pg. 15 In. 5-10.
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integrate the Rock Spring system into its existing water system. SCBWA has a history of
assisting Rock Spring in operating its system, having helped it with various repairs and
projects with little to no charge since 1998, and has expressed interest in purchasing the
system in the past.!> My testimony will show that SCBWA is financially, managerially,
and technically capable to repair and operate the Rock Spring system. Additionally, in my
opinion, the integration of the Rock Spring system into that of the SCBWA’s will promote
the Commission’s policy of regionalization and consolidation in a way that benefits
Pennsylvania’s consumers.

Capability of Acquiring Utility
Please list all of the capable water and wastewater utilities that have the potential to
Acquire Rock Spring Water Company and who are actively participating in this
proceeding.
Currently, Aqua Pennsylvania, Pennsylvania-American Water Company, and State
College Borough Water Authority are the three capable and active water and wastewater
utilities participating in this case.
Please state whether Aqua is financially, managerially, and technically capable of
acquiring and operating a small water or sewer utility in compliance with applicable
statutory and regulatory standards.
While Aqua Pennsylvania is financially, managerially, and technically capable of acquiring
and operating a small water or sewer utility in compliance with the applicable statutory and

regulatory standards, in this case Aqua has indicated that it believes that other proximate

13 SCBWA response OCA-1-10 & 11.
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public utilities or municipal corporations are closer and in a better position to acquire Rock
Spring. '

Q. Do you agree with Aqua’s determination that there are other proximate public
utilities or municipal corporations that are closer and in a better position to acquire
Rock Spring?

A. Yes. In this specific case, Aqua’s closest water customer connection is approximately 38
miles away.!> SCBWA’s closest water customer connection is approximately 4,200 feet
away along a road.'® PAWC’s nearest water customer connection is 13 miles away across
a valley.!”

Q. Please state whether PAWC is financially, managerially, and technically capable of
acquiring and operating a small water or sewer utility in compliance with applicable
statutory and regulatory standards.

A. As a certificated public utility, PAWC is presumed to be fit, and I do not challenge PAWC’s
fitness in this proceeding.

Q. Please generally describe how PAWC would proceed if it were ordered to acquire
Rock Spring under Section 529.

A. If acquired by PAWC, Rock Spring will be incorporated into PAWC’s existing tariff as a
separate Rock Spring division, which would be managed by nearby established PAWC
operations.'® The distance between PAWC’s closest water customer connection and Rock

Spring is in their Phillipsburg Water system 13 miles away, across a valley.'” PAWC states

14 Aqua response OCA-I-1,2,3,4,7,8,9, 10.
15 Aqua response OCA-I-11.

16 SCBWA response OCA-1-9.

17 PAWC response OCA-I-11.

18 PAWC Response OCA-I-3.

1" PAWC Response OCA-I-11.
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that their Phillipsburg system, along with two other systems they operate in the area, are
ground water systems, similar to the Rock Spring system. “Having these similar facilities
nearby would allow PAWC to operate the systems efficiently, sharing resources and
expertise easily.”?’ Due to the distance between PAWC’s existing operations and Rock
Spring, PAWC plans to: (1) operate the system as a stand-alone system utilizing its North
Central regional team; and (2) repair and maintain the existing well.2! PAWC also plans to
drill an additional well in the future.?

PAWC states that Rock Spring customers would also benefit from: PAWC’s lead service
line replacement program; newly established limits for per- and polyfluoroalkyl
substances; and Rock Spring low-income customers would benefit from participation in
PAWC’s customer assistance programs, including the bill discount program, arrearage
management program, and the Hardship Fund.?* If PAWC were to acquire the Rock Spring
Water Company, PAWC would need to hire three additional employees to its regional team
to assist in bringing Rock Spring into regulatory compliance.?* When asked to provide an
estimate of the capital costs that the Company would expect to incur if it were to acquire
and operate Rock Spring, PAWC estimated a cost of $16.1 million over five years.
However, PAWC is evaluating whether any creative options are available for reducing this

budget, but will need more information from Rock Spring first. 26

20 PAWC Response OCA-I-1.

2l PAWC Response 1&E- 1-7,8,9.
22 PAWC Response I&E- 1-10.

23 PAWC Response OCA-I-2.

24 PAWC Response OCA-1-4.

25 PAWC Response OCA-I-5.

26 PAWC Response OCA-I-5.
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Q. Does PAWC have a current partnership with Ferguson Township?
No, PAWC does not have a current partnership with Ferguson Township.?’

Q. Does PAWC plan to partner with Ferguson Township regarding any necessary
repairs or future plans to maintain or upgrade the Rock Spring system?

A. PAWC states that if it were to acquire the Rock Spring system, PAWC would partner with
Ferguson Township regarding any necessary repairs or future plans to maintain or upgrade
the Rock Spring system.?®

Q. Will the rates charged to PAWC’s pre-acquisition customers increase unreasonably
if PAWC acquires Rock Spring Water Company?

A. PAWC states that it cannot identify the impact the acquisition of Rock Spring Water
Company would have on the rates for existing water customers given that the information
necessary to calculate a rate impact (e.g. the purchase price) is not known at this time.?’

Q. How does PAWC current main rate zone rates compare to the rates of Rock
Spring?

A. Currently, a Rock Spring customer pays a quarterly customer charge of $17.50 a quarter
and a volumetric charge of $4.00 per thousand gallons for the first 25,000 gallons.>® A
chart presented in the SCBWA response to OCA-I-2 shows that Rock Spring Residential
customers who use 15,000 gallons of water per quarter are currently charged $77.50.%!
PAWC customers pay a monthly customer charge of $18.80 a month and $18.77 per

thousand gallons.?? This means that a customer using 15,000 gallons of water per quarter

27 PAWC Response OCA-I-7.

2 PAWC Response OCA-I1-4.

2 PAWC Response OCA-I-7.

30 Rock Spring Water Company Tariff pg. 4.

31 SCBWA Response OCA-I-2.

32 PAWC rate zone 1 - https://www.amwater.com/paaw/customer-service-billing/your-water-and-wastewater-rates

10
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could expect to pay $337.95 per quarter at the same usage level.*> PAWC would manage
Rock Spring as a separate rate division.

Does PAWC plan to use PENNVEST grants or loans to finance any necessary work
needed on the Rock Spring system to bring it into compliance?

PAWC states that if it were to acquire the Rock Spring system, PENNVEST funding would
be considered for financing necessary work to bring the system into compliance.*

Does SCBWA have a current partnership with Furgeson Township?

Yes. SCBWA and Ferguson Township have a current partnership with regards to the care
of the Rock Spring Water system. The Township and SCBWA have a Memorandum of
Understanding (MOU) where the Township will support SCBWA'’s effort to acquire the
system and provides for the two entities to work together to secure funding for the system
going forward.>

Why should the Commission consider whether a potential acquiring utility has a
partnership with Ferguson Township?

Ferguson Township, as evidenced by its involvement in this proceeding, has a vested
interest in finding a suitable acquiring utility for Rock Spring. There are significant local
concerns surrounding Rock Spring due to the protracted issues its customers face regarding
adequacy of service. Ferguson Township’s current and historic partnership with SCBWA
in operating and improving the Rock Spring system demonstrates a substantial benefit to

Rock Spring’s customers if SCBWA were to acquire the Rock Spring system because of

B ($18.80%3)+($18.77*15)= $337.95.
3 PAWC Response OCA-II-2.
35 SCBWA Response OCA-I1-4.

11



10

11

12

13

OCA Statement 1

the pre-existing and long-standing cooperation between the two entities to improve service
for Rock Spring’s customers.

Does SCBWA have basic knowledge of the Rock Spring system?

SCBWA has provided decades of mutual aid to the Rock Spring system, its owners, and
customers. SCBWA’s work in assisting the owners of Rock Spring dates back to 1993.
SCBWA provided assistance to Rock Spring with various tasks, such as rebuilding of
chemical metering pumps, leak detection, and determining water line locations. The
majority of this aid was conducted as gratuitous service.*¢

Q. Have SCBWA and Rock Spring Water Company entered into negotiations for the
sale of the Rock Spring water system to SCBWA in the past?

A. Yes. According to SCBWA responses to OCA-I-10, several conversations have occurred
between the two entities between 2008 and now. In 2023, Rock Spring approached
SCBWA to sell the water system. Rock Spring provided a draft memorandum of
understanding to SCBWA with a sale price of $250,000 for the Rock Spring water system.
SCBWA informed Rock Spring that the offer was unacceptable, and no further action was

taken.’’

36 SCBWA Response OCA-I-11c.
37 SCBWA Response OCA-I-10.
3% SCBWA Response OCA-I-10a.
|
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Please state whether SCBWA is financially, managerially, and technically capable of
acquiring and operating a small water or sewer utility in compliance with applicable
statutory and regulatory standards.

While SCBWA is not entitled to a presumption of fitness under the Public Utility Code, it
is fit to acquire and operate a small water system. SCBWA has been providing water to the
State College area, in one form or another, since the early 1900s and was incorporated by
the Borough of State College in 1940. Since then, it has grown both organically and through
the acquisition of small water systems throughout the area.*’ At present, SCBWA provides
service not only to the Borough of State College, but also to Ferguson, College, Halfmoon,
Harris, Patton, and Benner Townships, and has assumed operation of water systems in
Boalsburg, Pine Grove Mills, and Ridgemont.*!

SCBWA serves approximately 74,201 customers through approximately 14,924
connections.*? In 2023, SCBWA produced approximately 1.8 billion gallons of water, with
the average per day production of 4.9 million gallons.** Of this amount, approximately
8.6% was unaccounted-for due to SCBWA'’s aggressive leak detection and correction
efforts, an amount well below the Commission’s 20% benchmark for excessive water
loss.** SCBWA has no outstanding compliance concerns regarding violations of

environmental regulations, and has been awarded “Outstanding Treatment Facility

Performance” by the U.S. Environmental Protection Agency as recently as 2023 for its

40 Annual Report — 2023 Water System Operation, State College Borough Water Authority at p. 4 (last accessed Feb.
3, 2025) https://www.scbwa.org/sites/default/files/2024-07/scbwa_2023 _annual_report_0.pdf (2023 SCBWA
Annual Report).

4 d.

2 Id at 5.
BId at21.
4 4. at 13; 52 Pa. Code § 65.20(4).
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Woodside water treatment facility.*> SCBWA has also been piloting treatment systems for
the removal of polyfluoralkyd substances (PFAS) and other emerging contaminants,
including membrane filtration, granular activated carbon, and ultraviolet processes at its
Nixon-Kocher treatment plant for implementation at its other water treatment facilities.*®
SCBWA also has a lead service line replacement program with a mapping tool.*’
Therefore, I conclude that SCBWA is technically fit to acquire and operate the Rock Spring
water system, a system with substantially less complexity and fewer customers than the
SCBWA'’s current system, and I would further highlight SCBWA’s low unaccounted-for
water percentage indicates that they would be a capable operator to mitigate one of Rock
Spring’s current greatest challenges.

In 2023, SCBWA had operating revenues of $13,280,610 with net revenues of
$6,614,439.*® The SCBWA plant in service had a depreciated original cost of $99,513,707
in 2023.% Further, SCBWA maintains substantial reserve funding for significant capital
improvements and unforeseen expenses.’’ In the past 20 years, SCBWA has invested
nearly $53 million in major capital improvement projects, with approximately $31.8
million of that amount being invested between 2018 and 2023.3! SCBWA has also recently
utilized PennVEST funding for major capital improvements.>? As a result, I conclude that
SCBWA is financially fit to acquire and operate the Rock Spring system because it has

sufficient income to support capital expenditures in the system, reserve capital to overcome

452023 SCBWA Annual Report at 23.

46 Id. at 23-24.

47 https://www.scbwa.org/service-line-inventory
482023 SCBWA Annual Report at App’x 11, p. 6.
Y Id. at App’x 11, p. 7.

S0 1d. at App’x 11, p. 8.

SUId. at 31-32.

2 Id. at 6.

14



10

11

12

13

14

15

16

17

18

19

20

21

OCA Statement 1

unforeseen or emergent challenges with improving the system, and familiarity with the
PennVEST system which, when utilized, provides substantial savings for ratepayers.
SCBWA is also managerially fit to acquire and operate the Rock Spring system.
SCBWA has approximately 42 employees and also retains engineering and hydrogeologist
consultants to facilitate the system’s operations and capital improvements.>® Of the 42 full-
time employees, 35 are operations and management personnel licensed by the
Pennsylvania Department of Environmental Protection who are responsible for operating
the water treatment and distribution system.>* While SCBWA indicated that labor expenses
for water production, meter replacement, and distribution system maintenance would
initially increase following the acquisition of the system, as SCBWA is able to repair leaks
and make critical capital improvements, that expense will decrease over time.> I see no
indication that the SCBWA is anything less than a well-staffed and well-run utility.
Did SCBWA testify as to its fitness at the February 14, 2025, hearing on the OCA’s
Emergency Petition?
Yes. SCBWA presented the testimony of two witnesses: Brian C Heiser, SCBWA’s
Executive Director, and Katie McCaulley, SCBWA’s Assistant Executive Director. Mr.
Heiser testified as to the general history of SCBWA and its technical and operational
fitness, including the state of its facilities and the number of employees SCBWA retains to
provide water service and customer service. Ms. McCaulley testified as to the financial
fitness of SCBWA, including its capital response fund, end-of-year balances, budget, and

outstanding debt. Based on their testimony, and what information I have reviewed

3 1d. at 43.

1.

55 SCBWA Response OCA-I-1.

15



10

11

12

13

14

15

16

17

18

19

OCA Statement 1

regarding SCBWA through discovery and its annual reports, [ believe that SCBWA would
be fit to acquire the Rock Spring system.

Please describe how SCBWA would proceed if it were ordered to acquire the Rock
Spring system.

If acquired by SCBWA, Rock Spring Water Company customers will be incorporated into
SCBWA'’s existing customer base and treated as current customers of SCBWA.® The
distance between SCBWA’s closest customer connection and the Rock Spring system is
approximately 4,200 feet away along a road.>” Due to this short distance, SCBWA plans
to integrate the Rock Spring system directly into the existing SCBWA system within the
first two years, operating the system independently in the meantime. °® The existing plans
SCBWA has to integrate the Rock Spring system into its own system will see economies
of scale continually reduce SCBWA'’s cost of expansion as the leaks and other repairs or
replacements are made.>® SCBWA and Rock Spring held several conversations regarding

t%0 and in 2008 commissioned Gwin Dobson and Foreman

the sale of the system in the pas
Consulting Engineers (GD&F) to complete an evaluation of the water system. The system
evaluation concluded that the entire system would need to be rebuilt.®! In 2019 and 2023
Ferguson Township commissioned GD&F to complete more in-depth studies of the system

under the Rock Spring system. These studies were completed using the 2008 study.

Additionally, the list of upgrades necessary to restore the system to compliance were made

36 SCBWA Response OCA-I-2.
57 SCBWA Response OCA-1-9.
¥ SCBWA Response DEP-1-1,2.
% SCBWA Response OCA-I-1.
%0 SCBWA Response OCA-1-10.
61 SCBWA Response OCA-I-5.
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using the assumption that SCBWA would assume ownership of the system. The 2019 and
2023 studies were completed in close cooperation with SCBWA..%?

Additionally, SCBWA has a history of acquiring neighboring systems that were
either in poor condition or lacked the experienced personnel required to meet changing
regulatory requirements. Each acquisition provided an opportunity to expand and develop
additional sources of water creating a larger more efficient water system for the growing
community.®?

Will the rates charged to SCBWA’s pre-acquisition customers increase unreasonably
if SCBWA'’s acquires Rock Spring Water Company?

If SCBWA were to acquire Rock Spring Water Company, there would not be an increase
to existing customers as a direct result of the acquisition.®*

How do SCBWA current main rates compare to the rates of Rock Spring?

A chart presented in SCBWA response to OCA-I-2 shows that Rock Spring Residential
customers who use 15,000 gallons of water per quarter are currently charged $77.50. Under
SCBWA they will be charged $126.00 for the same amount of water.®> While this may be
a large increase, when compared to what a customer could pay under PAWC it is more
reasonable for Rock Spring customers and customers who may be stuck paying the revenue
shortfall.®¢ In the past SCBWA has implemented a special charge to the newly acquired
customers to help recover capital funds used to improve the system. SCBWA has not

determined if a special rate would be necessary at this time.®’

62 SCBWA Response OCA-I-5.

6 SCBWA Response OCA-I-11c.
% SCBWA Response OCA-I-2.

% SCBWA Response OCA-I-2.
66 $337.95.

67 SCBWA Response OCA-I-2.
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Consumer Perspective
How many customers does Rock Spring Water Company have?
Rock Spring serves 452 residential and 12 commercial customers in Centre County.5’

‘What violations have I&E alleged in its Petition?

o PR

In its petition I&E alleges that not only does Rock Spring have multiple environmental and
public utility code violations but also failed to follow through on the terms of its 2012 rate
case, the following is a list of those terms and violations: "
- Failure to reduce unaccounted for water within the agreed upon timeframe of
66 months.
- Paragraph 7.f of the Joint Settlement required Rock Spring to install two
1solation valves, not to exceed a maximum installation of 10 new isolation
valves over the 66-month period, if it fails to achieve the agreed upon 10%
reduction in any 12-month period and to report installation of the isolation
valves. I&E does not have a record of these valves being installed or of the

reporting as required in this Settlement commitment.

|

9 Class “C” Water Company PUC Annual Report of Rock Spring Water Company for the Year Ended December
31, 2023 included as I&E Exhibit A to the I&E Petition to Request the Commission Open a Section 529
Investigation into the Acquisition of Rock Spring Water Company.

0 J&E Petition to Request the Commission Open Section 529 Investigation into the Acquisition of Rock Spring
Water Company, Docket No. P-2024-3051313, Exhibit D, pp. 4-8.
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Paragraph 7.g of the Joint Settlement required Rock Spring to make efforts to
sell the system to a competent buyer and to provide the OCA and I&E with the
status of those negotiations, discussions or offers. I&E does not have a record
of the Company’s compliance with this settlement term.

On June 20, 2006, Rock Spring entered into a Consent Order and Agreement
(2006 COA) with DEP to address its excessive water loss and failure to properly
operate and maintain its distribution system.

In August 2006, Rock Spring submitted a corrective action plan (CAP)
outlining a plan and schedule to reduce its UFW loss to less than 30% by
September 31, 2010. As per the CAP, if Rock Spring's UFW was greater than
30%, it would begin a waterline replacement project, including design and
completion by no later than August 31, 2011.

According to the DEP, Rock Spring failed to meet the 30% or less UFW target,
failed to implement a waterline replacement project by the August 31, 2011
deadline as required by the 2006 COA, and has not done so to date.

DEP conducted an inspection of the Rock Spring public water system on
December 19, 2017. DEP employees conducted residual-chlorine sampling and
discovered that three samples collected at Entry Point 102 were less than .40
mg/L for four (4) hours and forty minutes.

DEP issued Rock Spring a Notice of Violation (NOV) dated January 10, 2018.
The violations included the following: failure to provide appropriate public
notification (PN), failure to provide PN certification to DEP, failure to monitor

for twenty-one volatile organic chemicals (VOCs) in the year 2017. The January
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10 NOV recommended that Rock Spring ensure free chlorine at entry point 10
remain at or above .40 mg/L, provide appropriate PN, and provide certification
of PN to DEP. DEP subsequently reported that Rock Spring did not follow
recommendations to correct the violations.

DEP issued another NOV dated May 21, 2018 to Rock Spring for the failure to
monitor the VOCs, report chlorine residuals after the monitoring violation
observed on December 19, 2017, provide public notice, and include a Level 1
Assessment for a total coliform positive-sample violation in the Consumer
Confidence Report. Rock Spring did not respond to the May 21 NOV.

On October 17, 2018, DEP assessed a civil penalty of $40,000 on Rock Spring,
noting the continued failure to comply with the 2006 COA. On November 14,
2018, Rock Spring filed an appeal. This appeal was later withdrawn.

On August 27, 2018, DEP issued an Administrative Order (AO) that required
Rock Spring to install a Supervisory Control and Data Acquisition (SCADA)
system by September 2019 for the operation of the well, booster pumps, and
finished water storage tank. The AO also required Rock Spring to contract with
a professional leak detection company to conduct a complete system
evaluation/leak detection surveys until the UFW loss is 30% or less. It is I&E’s
understanding that Rock Spring has not complied with the AO.

On January 18, 2024, DEP’s Petition to Enforce Administrative Order was
granted by an order of the Commonwealth Court. The Commonwealth Court’s
Order required Rock Spring to submit a written report to DEP within 90 days

of the date of the Order.
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On July 24, 2024, the Commonwealth Court issued an Order finding Rock
Spring to be in contempt of the Court’s January 18, 2024 Order. The Court
imposed a sanction against Rock Spring in the amount of $1,500.00.
Additionally, within 30 days of the Order, the Commonwealth Court ordered
Rock Spring to prepare a report that: (1) identifies the final waterline
replacement project; (2) is prepared by a professional engineer registered in
Pennsylvania; (3) identifies any and all previous work done to implement the
final waterline replacement project; (4) includes the results of all previous leak
detection surveys; (5) includes the results of any and all complete system
evaluations; and (6) includes all documentation proving that easements and
permits are in place for the waterline replacement project. It is I&E’s
understanding that Rock Spring has not provided the aforementioned report

pursuant to the July 24, 2024, Commonwealth Court Order.

N . -
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Q. If the Rock Spring Water Company addressed the service issues discussed above,
would there be a financial impact on customers? Please explain.

A PAWC and SCBWA estimate that it would take between $1672 and $207* million or an
average of $187* million to repair the Rock Spring Water system. If this cost was split
between the 452 residential and 12 commercial customers it could cost, on average,
$38,7937 dollars per customer. This amount only includes the capital cost calculation.
Once the revenue requirement is added, the cost per customer would be more. Even if this
was spread out over a number of years, this would be such a large increase that the

customers would not be able to financially or economically support it.

2 PAWC Response OCA-I-5.

3 SCBWA Response OCA-I-5.

74 ($20.000.000+$16.000.000)/2 = $18.000.000.
75 $18,000.000/(452+12)= $38.793.
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OCA Statement 1

When was the last base rate case for the Company?
The last rate case for Rock Spring Water Company was filed in 2012 and was decided in
2013.
Would the SCBWA’s acquisition of the Rock Spring system further the Commission’s
Policy Statement that encourages the regionalization and consolidation of water
systems in a way that benefits customers?7°
In my opinion, yes. SCBWA would need to install less than one mile of mains in order to
interconnect with the Rock Spring system. Once interconnected, SCBWA would be able
to potentially eliminate the water production from Rock Spring operating well, reducing
the number of duplicative facilities and creating economies of scale. If approved, this
acquisition would also provide greater environmental and economic benefits to customers
by reducing the amount of unaccounted-for water produced by Rock Spring at present,
reducing leaks and repairing meters, and beginning to monitor volatile organic chemicals.
In other words, SCBWA'’s acquisition of Rock Spring is more than merely reducing the
number of water service providers in Pennsylvania by one; rather, interconnecting Rock
Spring to a capable system only 4000 feet away, if permitted by the Commission, just
makes sense.

Conclusion
Please summarize your recommendations in this proceeding.
In conclusion, I recommend that the Commission allow SCBWA to acquire Rock Spring
system and/or help to facilitate this outcome. I believe that SCBWA is financially,

managerially, and technically capable and it is in consumers’ best interests that SCBWA

76 52 Pa. Code § 69.721(a).

23
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OCA Statement 1

be allowed to acquire and integrate the Rock Spring system into its existing water system.
SCBWA has an operational history, having helped Rock Spring with various repairs and
projects with little to no charge since 1998, and has expressed interest in purchasing the
system in the past.”” My testimony demonstrates that SCBWA is financially, managerially,
and technically capable to repair and operate the Rock Spring system. Additionally, in my
opinion, the integration of the Rock Spring system into that of SCBWA’s will promote the
Commission’s policy of regionalization and consolidation in a way that benefits
Pennsylvania’s consumers.

Does this conclude your direct testimony at this time?

Yes.

7 SCBWA response OCA-I-10 & 11
24



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Section 529 Investigation of Rock Spring : Docket No. P-2024-3051313
Water Company :

VERIFICATION

I, Nicholas A. DeMarco, hereby state that the facts above set forth in my Direct Testimony,
OCA Statement 1, are true and correct to the best of my knowledge, information, and belief and
that I expect to be able to prove the same at a hearing held in this matter. I understand that the
statements herein are made subject to the penalties of 18 Pa.C.S. § 4904 (relating to unsworn

falsification to authorities).

DATED: February 20, 2025 Signature: /s/ Nicholas A. DeMarco
Nicholas A. DeMarco

Address: 555 Walnut Street
Fifth Floor, Forum Place
Harrisburg, PA 17101



PAWC HEARING EXHIBIT 1

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I&E Petition to Request the Commission Open a : Docket No. P-2024-3051313
Section 529 Investigation Into the Acquisition of Rock
Spring Water Company

LIST OF STATEMENTS AND EXHIBITS TO BE INTRODUCED
ON OCTOBER 20, 2025! ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

L Testimony of Michael J. Guntrum

A. Direct Testimony of Michael J. Guntrum, PAWC Statement No. 1 (dated February
20, 2025);

B. Supplemental Direct Testimony of Michael J. Guntrum, PAWC Statement No. 1-
Supp. (dated August 27, 2025), including PAWC Exhibits MJG-1 through MJG-4;

C. Rebuttal Testimony of Michael J. Guntrum, PAWC Statement No. 1-R (dated
September 17, 2025), including PAWC Exhibits MJG-5 through MJG-10; and

D. Surrebuttal Testimony of Michael J. Guntrum, PAWC Statement No. 1-SR (dated
October 8, 2025), including PAWC Exhibit MJG-11.

IIL. Testimony of Marcus Kohl

A. Direct Testimony of Marcus Kohl, PAWC Statement No. 2 (dated August 27,
2025), including PAWC Exhibits MK-1 through MK-3?;

B. Rebuttal Testimony of Marcus Kohl, PAWC Statement No. 2-R (dated September
17, 2025), including PAWC Exhibit MK-4; and

! On February 13, 2025, the Testimony of Michael J. Guntrum, PAWC Statement No. 1-E (regarding the Office of
Consumer Advocate’s Petition for Issuance of an Emergency Order) was introduced into the record.

2 Mr. Kohl’s Direct Testimony references PAWC Exhibit MK -3, but it was inadvertently omitted from the testimony
as originally served on the parties. It is not being introduced into the record because it would be repetitive of PAWC
Exhibit MK-4, attached to Mr. Kohl’s Rebuttal Testimony.



C. Surrebuttal Testimony of Marcus Kohl, PAWC Statement No. 2-SR (dated October
8,2025).

II.  Testimony of Dr. Christina E. Chard

A. Direct Testimony of Dr. Christina E. Chard, PAWC Statement No. 3 (dated August
27, 2025), including Appendix A.



February 20, 2025

VIA E-MAIL

Administrative Law Judge John Coogan
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission, Bureau of Investigation and Enforcement
Petition to Request the Commission Open a Section 529 Investigation into the

( COZEN
2 O'CONNOR

David P. Zambito

Direct Phone 717-703-5892
Direct Fax 215-989-4216
dzambito@cozen.com

Acquisition of Rock Spring Water Company; Docket No. P-2024-3051313

Direct Testimony of Pennsylvania-American Water Company

Dear Administrative Law Judge Coogan:

Enclosed please find the following testimony of Pennsylvania-American Water Company:

e Direct Testimony of Michael J. Guntrum, PAWC Statement No. 1.

Copies of this testimony are being served in accordance with the attached Certificate of Service.

Thank you for your attention to this filing. Please contact me if you have any questions or

concerns.

Sincerely,

Cozen O'Connor

T Ry
/

Counsel for

Pennsylvania-American Water Company
DPZ
Enclosure
cc: Rosemary Chiavetta, Secretary (Cover Letter and Certificate of Service Only)

Per Certificate of Service
Elizabeth R. Triscari, Esq.
Teresa K. Harrold, Esq.

17 North Second Street

Suite 1410 Harrisburg, PA 17101

717.703.5900 877.868.0840 717.703.5901 Fax  cozen.com
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Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Petition to Request the Commission Open

A Section 529 Investigation into the Acquisition
of Rock Spring Water Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

| hereby certify that | am this 20" day of February, 2025, serving the above-referenced
Direct Testimony of Pennsylvania-American Water Company upon the persons and in the
matter indicated below, which service satisfies the requirements of 52 Pa. Code § 1.54 (related to
service by a party).

SERVICE BY E-MAIL ONLY

Carrie B. Wright, Esq.

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
400 North St.

Harrisburg, PA 17120
carwright@pa.gov

Counsel for Bureau of Investigation &
Enforcement

James N. Bryant, Esq.

Carolyn Larrabee, Esq.

Bryant Larrabee P.C.

107 East Main Street

P.O. Box 551

Millheim, PA 16854
Jnbryantl@verizon.net
cmlarrabee@centrecountylaw.com
Counsel for Rock Spring Water Company

Melanie EI Atieh, Esq.

Jacob Guthrie, Esq.

Office of Consumer Advocate

555 Walnut St.

5% Floor Forum Place

Harrisburg, PA 17101
OCARockSpring@paoca.org

Counsel for Office of Consumer Advocate

Alexander R. Stahl, Esq.

Aqua Pennsylvania, Inc.

762 West Lancaster Ave.

Bryn Mawr, PA 19010
astahl@aquaamerica.com

Counsel for Agua Pennsylvania, Inc.

Rebecca Lyttle, Esqg.

Office of Small Business Advocate
555 Walnut St.

1% Floor Forum Place

Harrisburg, PA 17101
relyttle@pa.gov

Counsel for Office of Small Business
Advocate

Elizabeth Ann Dupuis, Esqg.
Morgan M. Madden, Esq.

Babst Calland Clements & Zomnir
330 Innovation Blvd Suite 302
State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com
Counsel for Township of Ferguson
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Amanada Chaplin, Esqg.

Glenn Masser, Esq.

Pennsylvania Department of Environmental
Protection

Northcentral Regional Office

208 West Third St., Suite 101

Williamsport, PA 17701

achaplin@pa.gov

gmasser@pa.gov

Counsel for Department of Environmental

Protection

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Rd.

Furnace PA 16865
rsws@comecast.net

Robert A. Mix, Esq.

Robert Mix Law

211 Kimport Ave.

Boalsburg, PA 16827
Bmix470@gmail.com

Counsel for State College Borough Water
Authority

Respectfully submitted,

David P. Zambito, Esq.
Counsel for Pennsylvania-American Water
Company

Page 2 of 2



VERIFICATION

[, Michael J. Guntrum, hereby state that the facts set forth above are true and correct to the
best of my knowledge, information and belief and that I expect to be able to prove the same at a
hearing held in this matter. I understand that the statements herein are made subject to the penalties

of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

Date:  February 20, 2025 %M—_ﬁ
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In re: I&E Petition to Request the Commission Opena : Docket No. P-2024-3051313
Section 529 Investigation Into the Acquisition of Rock
Spring Water Company

DIRECT TESTIMONY OF
MICHAEL J. GUNTRUM ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: February 20, 2025 PAWC Statement No. 1
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DIRECT TESTIMONY OF

MICHAEL J. GUNTRUM
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Michael J. Guntrum, P.E., and my business address is 852 Wesley Drive,

Mechanicsburg, PA 17055.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
| am employed by Pennsylvania-American Water Company (“PAWC”) as a Senior Project

Engineer for the Business Development Department.

WHAT ARE YOUR RESPONSIBILITIES AS A SENIOR PROJECT ENGINEER?
As a Senior Project Engineer for PAWC, | am responsible for the performance of due
diligence activities related to potential water and wastewater acquisitions in the

Commonwealth of Pennsylvania.

PLEASE DESCRIBE YOUR PROFESSIONAL EDUCATION AND EXPERIENCE.
| received my Bachelor of Science (B.S.) degree in civil engineering in 1994 and a Master
of Engineering degree (M.E.) in Environmental Engineering in 1995 from the University
of Idaho. In 2010, I received my Master in Business Administration (MBA) from Lebanon
Valley College. | have worked in various engineering roles and have over 30 years of
experience in environmental engineering related to municipal and industrial water and

wastewater treatment. | have worked at PAWC since 2003 in roles related to the
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acquisition of water and wastewater facilities. 1 am a registered Professional Engineer in

Pennsylvania.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PENNSYLVANIA
PUBLIC UTILITY COMMISSION (“COMMISSION”)?
Yes. | have testified before the Commission on several occasions, including both water
and wastewater proceedings.

In fact, | previously testified in this proceeding. | submitted PAWC Statement No.
1-E on February 14, 2025 concerning the Office of Consumer Advocate’s (the “OCA’s”)

Petition for Interim Emergency Order (the “Petition”).

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?
The purpose of my testimony is to present PAWC’s response to being named as a capable
water utility under the Section 529 Investigation (the “529 Investigation”) of Rock Spring

Water Company (“Rock Spring”) and being named as a potential receiver in the Petition.

ACQUISITION OF ROCK SPRING
WHAT PROXIMATE WATER SERVICE PROVIDERS ARE FINANCIALLY,
MANAGERIALLY, AND TECHNICALLY CAPABLE OF ACQUIRING ROCK
SPRING?
In its Petition, I&E identified five public utilities, municipalities, municipal authorities or
cooperatives (including PAWC and State College Borough Water Authority (“SCBWA?))

as being potential capable proximate water service providers. Not all the entities identified
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have chosen to participate in the proceeding, leaving PAWC and SCBWA as the two most

likely options to acquire the Rock Spring system.

HOW CLOSE ARE PAWC AND SCBWA WATER SYSTEMS TO ROCK SPRING?
PAWC has identified its closest system is approximately 13 miles from Rock Spring.

SCBWA has identified its closest system is approximately 0.8 miles from Rock Spring.

HAS SCBWA EXPRESSED INTEREST IN ACQUIRING ROCK SPRING’S
WATER SYSTEM?

In I&E’s direct testimony, I&E states SCWBA is interested in acquiring the Rock Spring
water system. In addition, counsel for Rock Spring submitted a letter to counsel for
SCBWA, indicating that Rock Spring agreed to sell its system to SCBWA for $65,000.

Exhibit A to the OCA’s Petition.

HOW COULD SCBWA ACQUIRE ROCK SPRING’S WATER SYSTEM?
The preferable path forward would be the voluntary sale of Rock Spring to SCBWA,
conditioned upon the Commission’s approval of the abandonment of Rock Spring’s

certificate of public convenience.

ARE THERE ANY IMPEDIMENTS TO SCBWA BEING DIRECTED TO
ACQUIRE ROCK SPRING?
Yes. | am advised by counsel that municipal authorities like SCBWA are not regulated by

the PUC and as such do not fall under its jurisdiction. The PUC could order SCBWA to
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acquire Rock Spring if SCBWA would voluntarily submit to the Commission’s jurisdiction
and become certificated (on a temporary® or permanent basis) to provide public utility
service beyond the service territory authorized by its incorporating municipality.

If the SCBWA does not voluntarily submit to the Commission’s jurisdiction, the
procedure for the Commission to compel a sale would be more complicated. PAWC will
discuss this scenario more in briefs, but one option would be for the Commission to order
Rock Spring to be sold to a capable public utility, conditioned on Commission approval of

an application for that utility to immediately sell Rock Spring to SCBWA.

WHAT IS PAWC’S POSITION ON BEING ORDERED TO ACQUIRE ROCK
SPRING?

Although PAWC is able and willing to acquire Rock Spring, it is PAWC’s position that
SCBWA is the logical choice for acquiring Rock Spring. SCBWA has expressed interest
in acquiring Rock Spring and Rock Spring has indicated a willingness to sell to SCBWA.
SCBWA is more proximate to Rock Spring by approximately 12 miles. SCBWA is legally,
financially, and technically capable of acquiring Rock Spring. Moreover, the acquisition
of SCBWA would promote regionalization and consolidation of water systems more

effectively because of the proximity of SCBWA’s existing system.

RECEIVER OF ROCK SPRING
HAS THERE BEEN ANY SUBSEQUENT FILINGS SINCE I&E’S DIRECT

TESTIMONY REGARDING ROCK SPRING’S WATER SYSTEM?

1 For example, SCBWA could apply for a certificate of public convenience so the Commission could order the
acquisition and then apply to abandon it following closing on the acquisition.
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Yes, on February 6, 2025, the OCA filed its Petition, asking the PUC to appoint a receiver
to operate the Rock Spring water system until such time as a capable utility acquires the

system.

IN THE PETITION, WHICH POTENTIAL RECEIVERS DID THE OCA
IDENTIFY?
The OCA identified PAWC, Aqua Pennsylvania, Inc. (Aqua), and SCBWA as potential

receivers.

HAS SCBWA EXPRESSED INTEREST IN BECOMING THE INTERIM
RECEIVER OF ROCK SPRING’S WATER SYSTEM?

According to the OCA’s Petition, Counsel for SCBWA informed the Centre County Court
of Common Pleas, at the January 30, 2025, hearing on Rock Spring’s Emergency Petition
for Appointment of Receiver before that Court, that SCBWA is ready, willing, and able to

act as interim receiver for Rock Spring.

HAS PAWC BEEN APPOINTED AS RECEIVER FOR A TROUBLED WATER
SYSTEM IN THE PAST?
Yes, PAWC has been appointed receiver of several troubled water systems. PAWC is

presently the receiver of the East Dunkard Water Authority.

ISPAWC CAPABLE OF PERFORMING THE DUTIES OF INTERIM RECEIVER

OF ROCK SPRING?
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Yes, PAWC is fully capable of performing the duties of an interim receiver.

WHAT IS PAWC’s POSITION ON BEING NAMED AS THE INTERIM
RECEIVER OF ROCK SPRING?

It is PAWC’s position that SCBWA s the logical choice for interim receiver for Rock
Spring. SCBWA has expressed interest in acquiring Rock Spring and has also expressed
interest in being appointed interim receiver of the system. SCBWA’s water system is more
proximate to Rock Spring. The OCA agrees in its Petition that SCBWA is capable of

acting as receiver.

ARE THERE ANY IMPEDIMENTS TO SCBWA BEING NAMED AS THE
INTERIM RECEIVER OF ROCK SPRING?

Yes. | am advised by counsel that municipal authorities like SCBWA are not regulated by
the PUC and as such do not fall under its jurisdiction. The PUC likely cannot direct
SCBWA by order to serve as the interim receiver of Rock Spring unless and until SCBWA
voluntarily submits to the Commission’s jurisdiction and obtains a certificate of public
convenience (on a temporary or permanent basis) to provide public utility service beyond
the service territory authorized by its incorporating municipality.

SCBWA would not however have to submit itself to the Commission’s jurisdiction
in order to become interim receiver of Rock Spring if the Commission and the Court of
Common Pleas of Centre County coordinate their respective jurisdictions and the timing
of their actions. The Court has the authority to appoint SCBWA as the interim receiver for

Rock Spring if the Commission, exercising its primary jurisdiction over Rock Spring as a
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certificated public utility, first consents to the appointment of SCBWA as interim receiver.
I note that, if SCBWA is appointed to be interim receiver by the Court, SCBWA would be
required to operate Rock Spring in compliance with Rock Spring’s obligations as a public
utility under the Pennsylvania Public Utility Code until such time that the Commission
approves the abandonment of Rock Spring’s certificate of public convenience as result of

the sale of Rock Spring to SCBWA.

IS TIME OF THE ESSENCE IN THE NAMING OF AN INTERIM RECEIVER OF
ROCK SPRING?

Yes, Rock Spring is no longer capable of managing the water system and cannot reasonably
be expected to furnish and maintain efficient, safe and reasonable water service and
facilities. Due to the imminent cessation of efficient, safe and reasonable water service by
Rock Spring, the OCA requested a receiver be appointed to ensure that customers continue
to receive service and to ensure that Rock Spring does not cease providing service to its

customers.

IN THE EVENT SCBWA IS NOT NAMED AS THE INTERIM RECEIVER OF
ROCK SPRING, IS PAWC WILLING TO BE NAMED AS INTERIM RECEIVER
UNTIL SUCH TIME AS ROCK SPRING IS ACQUIRED BY A CAPABLE
UTILITY?

Yes, in the interest of protecting the health and safety of Rock Spring’s customers, in the
event SCBWA is not named as the interim receiver of the Rock Spring water system,

PAWC is willing to be named interim receiver until such time as Rock Spring can be
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acquired by a capable utility. In such an event, PAWC would, however, request deferred
regulatory accounting treatment and the creation of a regulatory asset for any costs incurred

in acting as interim receiver for Rock Spring.

PLEASE PROVIDE A BRIEF DESCRIPTION OF THE IMMEDIATE NEEDS OF
THE ROCK SPRING SYSTEM AND AN ESTIMATE OF THE COSTS THAT
PAWC WOULD INCUR TO ACT AS INTERIM RECEIVER OF ROCK SPRING?
As interim receiver of Rock Spring PAWC would immediately begin to address the lost
water in the system and address regulatory compliance issues. To address lost water, leak
detection would begin to locate any large leaks that can be repaired quickly. To address
regulatory compliance issues, PAWC would have operational staff operate the system on
a daily basis. PAWC would also work with the Pennsylvania Department of
Environmental Protection to gain emergency permitting to install instrumentation to
monitor compliance and provide remote alarms and shutdown in the event of equipment
failure. The cost PAWC will incur as the interim receiver will depend on how long PAWC
functions in the role of interim receiver, which is unknown at this time. An initial estimate

of the costs that PAWC will incur as interim receiver is approximately $400,000.

WHO WOULD PAY FOR THE COSTS INCURRED BY PAWC TO ACT AS
INTERIM RECEIVER FOR ROCK SPRING?
Assuming that the Commission allows the creation of a regulatory asset and PAWC is

permitted to recover its costs, PAWC’s existing customers would be required to pay for
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the vast majority of the costs associated with the remediation and operation of the Rock
Spring system. Rock Spring’s existing customers would not be able to bear the costs alone.

The costs of receivership would be more properly borne by SCBWA because
SCBWA is the entity most likely to acquire Rock Spring. SCBWA would be able to
recover the costs of receivership from its entire customer base, including Rock Spring’s
customers, over time. Whereas, if PAWC is appointed interim receiver and SCBWA
eventually acquires Rock Spring, PAWC’s customers would be required to pay for costs
associated with the Rock Spring receivership well into the future without any contribution
from Rock Spring system customers.

The alternative would be for SCBWA to reimburse PAWC for its receivership costs
as part of an agreement of sale of Rock Spring to SCBWA which could unnecessarily
complicate and delay the eventual acquisition of Rock Spring by SCBWA. The
Commission could condition its approval of the abandonment of Rock Spring’s certificate
of public convenience upon SCBWA'’s reimbursement of the costs incurred by PAWC for
the receivership. This would protect PAWC’s ratepayers from bearing responsibility for

the costs.

CONCLUSION

PLEASE SUMMARIZE THE POSITION OF PAWC.

There are many paths that the Commission could take with regard to the interim
receivership and acquisition of Rock Spring. While PAWC is willing to act as interim
receiver if necessary for the benefit of the public, the cleanest and quickest path for all

involved appears to be receivership of Rock Spring by SCBWA and the eventual
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acquisition of Rock Spring by SCBWA. To make this happen, the Commission and the
Court of Common Pleas of Centre County need to coordinate their respective jurisdictions.
The Commission should exercise its primary jurisdiction and authorize SCBWA’s
receivership of Rock Spring and the Court should then, based on the Commission’s order,
appoint SCBWA as the interim receiver. SCBWA would then operate Rock Spring as a
regulated public utility until such time as the Commission approves the sale of Rock Spring

to SCBWA and the abandonment of Rock Spring’s certificate of public convenience.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?
Yes. However, | reserve the right to supplement my direct testimony as additional issues

or facts arise during the course of this proceeding. Thank you.

10
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SUPPLEMENTAL DIRECT TESTIMONY OF
MICHAEL J. GUNTRUM ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: August 27, 2025 PAWC Statement No. 1-Supp.
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SUPPLEMENTAL DIRECT TESTIMONY OF
MICHAEL J. GUNTRUM

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Michael J. Guntrum, P.E., and my business address is 852 Wesley Drive,

Mechanicsburg, PA 17055.

ARE YOU THE SAME MICHAEL J. GUNTRUM, P.E. WHO PREVIOUSLY
SUBMITTED TESTIMONY IN THIS PROCEEDING?

Yes, I submitted Direct Testimony (Pennsylvania-American Water Company (“PAWC”)
Statement No. 1-E) on February 14, 2025 and again on February 20, 2025 (PAWC
Statement No. 1), to present PAWC’s response to being named as a capable water utility
under the Section 529 Investigation (the “529 Investigation”) of Rock Spring Water
Company (“Rock Spring”), and being named as a potential receiver in the Office of

Consumer Advocate’s (the “OCA’s”) Petition for Interim Emergency Order.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL DIRECT TESTIMONY
IN THIS PROCEEDING?

The purpose of my Supplemental Direct Testimony is to describe the activities PAWC has
undertaken since being appointed Receiver of the Rock Spring water system (the
“System”), to describe PAWC’s technical fitness to own and operate the System, to present
PAWC’s initial capital plan for improvements if PAWC is order to acquire Rock Spring,
and to discuss whether there are practical and economically feasible alternatives to ordering

PAWC to acquire Rock Spring.
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PAWC’S ACTIVITIES AS RECEIVER OF ROCK SPRING

PLEASE PROVIDE A BRIEF DESCRIPTION OF THE IMMEDIATE
ACTIVITIES OF PAWC AS THE RECEIVER OF THE ROCK SPRING SYSTEM
AND AN ESTIMATE OF THE COSTS THAT PAWC HAS INCURRED AS THE
RECEIVER OF ROCK SPRING?

As Receiver of Rock Spring, PAWC immediately began to address the lost water in the
System and regulatory compliance issues. To address lost water, leak detection has begun
to locate any large leaks that can be repaired quickly. To date, we have identified and
repaired five customer side service leaks and two company side service leaks, and we have
fixed two major main breaks. In the last full quarter prior to PAWC’s Receivership
(November 1, 2024 — January 31, 2025), Rock Spring saw an average delivery of 156,446
gallons per day (gpd). During the first full three months of PAWC’s Receivership (April
1, 2025 — June 30, 2025), Rock Spring saw an average daily delivery of 102,228 gpd, a 35
percent reduction in average daily delivery. To address regulatory compliance issues,
PAWC has operational staff operate the system on a daily basis. PAWC has installed
instrumentation to monitor compliance and provide remote alarms and shutdown in the
event of equipment failure. Please see PAWC’s Rock Spring Water Company 60-Day
Report dated May 20, 2025, PAWC Exhibit MJG-1, and PAWC’s first Quarterly Status
Report dated August 20, 2025, PAWC Exhibit MJG-2, for a more detailed listing of

activities performed by PAWC as Receiver of Rock Spring.
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CONDITION OF THE ROCK SPRING SYSTEM

WHAT IS PAWC’S OPINION OF THE CONDITION OF THE ROCK SPRING
SYSTEM?

The Rock Spring System has several issues that will need to be addressed. The majority
of the distribution system is poorly constructed and subject to leaks and breakage. The
treatment building condition is decrepit, and the building will need to be replaced. The site

does not have adequate security.

HAS PAWC UNCOVERED ANY ISSUES RELATED TO ITS POTENTIAL
ABILITY TO OPERATE THE SYSTEM IF PAWC IS ORDERED TO ACQUIRE
THE ROCK SPRING SYSTEM?

There are significant portions of the distribution system that were installed on private land
with no easement or other property rights secured. The one storage tank for the System is
located on land owned by the Pennsylvania State University (“Penn State”) with a large
portion of the distribution system on the same land. No easement was secured for the
construction of the tank or distribution system located on Penn State property. This
property is used by Penn State for agricultural activities to include the Penn State Ag
Progress Days. Penn State’s Ag Progress Days, held annually for three days in August, is
Pennsylvania’s largest outdoor agricultural exposition. The show is hosted by Penn State’s
College of Agricultural Sciences and showcases educational programs, current research,
and the latest innovations in agricultural equipment and technology. It is PAWC’s
understanding there was an oral agreement that the tank and distribution system were

allowed on Penn State property in return for free water service for Penn State Ag Progress
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Days. This tank is critical to the operation of Rock Spring as there is only one well and the
tank provides both a backup to the well in case of equipment failure and water for fire
flows. If PAWC is ordered to acquire the Rock Spring System, PAWC will need to
negotiate with Penn State to meter and charge for water service as well as to acquire an
easement for the tank and distribution lines on Penn State property to include the area
around the tank as well as ingress and egress. There is no guarantee PAWC will be

successful and PAWC may be forced to construct a tank at a different site.

PAWC’S TECHNICAL FITNESS

IN YOUR OPINION, IS PAWC CAPABLE OF OPERATING AND
MAINTAINING THE ROCK SPRING SYSTEM IN COMPLIANCE WITH

APPLICABLE ENVIRONMENTAL STATUTES AND REGULATIONS?

Yes. PAWC can draw upon a broad range of engineering and operational experience, as
well as deep operational and financial resources, to address the environmental compliance
challenges of the System. In addition, given PAWC’s experience with the operation of
similar water systems, I believe that PAWC is positioned to provide those services on a
cost-effective basis.

PAWC is the Commonwealth’s largest investor-owned provider of water and
wastewater services. As a leading water provider in Pennsylvania, PAWC brings industry
leading expertise and has extensive technical experience in upgrading, operating, and
maintaining water facilities. PAWC is a recognized leader in providing communities in

the Commonwealth with well-maintained and reliable water and wastewater services and
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has extensive local knowledge due to PAWC’s experience providing water service to the
nearby Milton and Philipsburg systems.

PAWC currently employs approximately 1,150 professionals with expertise in all
areas of water and wastewater utility operations including engineering, regulatory
compliance, water and wastewater treatment plant operation and maintenance, distribution
and collection system operation and maintenance, material management, risk management,
human resources, legal, accounting, and customer service. As a subsidiary of American
Water Works Company, Inc. (“American Water”), PAWC has available to it additional
resources of highly trained professionals who have expertise in various specialized areas.
American Water currently owns or operates approximately 80 surface water treatment
plants and 520 groundwater treatment plants through its subsidiaries in a number of states.
These diverse facilities have provided American Water operators and process experts with
deep experience in the operation and maintenance of every possible type of water treatment
technology. This experience is available to support PAWC’s operations staff and facilities.

A 50-person team of American Water corporate engineers has handled a wide
variety of system assessments, treatment process evaluations and design reviews for water
and wastewater treatment systems in order to improve operations and prioritize capital
improvements. For example, PAWC successfully leveraged the corporate engineering
expertise following two recent acquisitions, the Steelton water system, and the Exeter
wastewater system. For both of these systems, subject matter experts from the corporate
engineering team conducted process evaluations of the water and wastewater treatment

processes and identified solutions to remedy on-going operational challenges.
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PAWC has demonstrated its ability to improve troubled water systems following
acquisition through improving operational efficiencies, fostering a proactive
environmental compliance culture in the local workforce, and investing capital to replace
and renew assets. Prudent renewal and replacement of System infrastructure through
capital investment is the key to achieving and maintaining long-term environmental
compliance, and it is clear that PAWC is equipped to make those ongoing capital

commitments.

PAWC’S OPERATION OF THE SYSTEM, IF PAWC WOULD BE
ORDERED TO ACQUIRE ROCK SPRING

HOW CLOSE IS PAWC’S NEAREST SYSTEM TO ROCK SPRING?

PAWC'’s closest system is approximately 13 miles from Rock Spring.

IF PAWC WOULD BE ORDERED TO ACQUIRE THE ROCK SPRING SYSTEM,
WOULD PAWC INTERCONNECT THE SYSTEM TO PAWC’S NEAREST
SYSTEM?

No, PAWC'’s closest system is too far away to make interconnection feasible.

HOW WOULD PAWC OPERATE THE ROCK SPRING SYSTEM IF PAWC IS
ORDERED TO TAKE OVER THE ROCK SPRING SYSTEM?
PAWC would operate the Rock Spring System as a standalone system for the foreseeable

future.
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PAWC’S INITIAL CAPITAL PLAN FOR POST ACQUISITION
IMPROVEMENTS OF ROCK SPRING

WHAT COSTS DOES PAWC ANTICIPATE INCURRING IF IT IS ORDERED TO
ACQUIRE THE ROCK SPRING SYSTEM?

PAWC has completed an initial five-year capital investment plan based on its experience
and knowledge gained as the Receiver of Rock Spring. The capital plan is attached as
PAWC Exhibit MJG-3. These costs are significant (approx. $16.1 million) and include
major replacement of the distribution system, a new treatment building and treatment

system, and new tank.

ALTERNATIVES TO ORDERING PAWC TO ACQUIRE THE SYSTEM

WHAT PROXIMATE WATER SERVICE PROVIDERS ARE FINANCIALLY,
MANAGERIALLY, AND TECHNICALLY CAPABLE OF ACQUIRING ROCK
SPRING?

In its Petition, I&E identified five public utilities, municipalities, municipal authorities or
cooperatives, including PAWC and State College Borough Water Authority(“SCBWA?™),
as being potential capable proximate water service providers. Not all the entities identified
have chosen to participate in the proceeding, leaving PAWC and SCBWA as the two most

likely options to acquire the Rock Spring system.

IN YOUR OPINION, WOULD THE ACQUISITION OF ROCK SPRING BY
SCBWA BE PRACTICAL AND ECONOMICALLY FEASIBLE?
Yes. A large part of the testimony of SCBWA Brian Heiser, Katie McCaulley and Mark

Gless, P.E., was devoted to showing the legal technical and financial fitness of SCBWA.
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In addition, they described how SCBWA would operate the System if it could acquire the
System. Among other things, if the SCBWA could acquire the System, SCBWA would be
able to interconnect the Rock Spring System to the SCBWA system and therefore no longer
need the well, treatment building, or storage tank currently owned by Rock Spring. This
would leave water main replacement as the main capital need once the system is
interconnected. SCBWA would therefore need to spend approximately $4,000,000 less to
bring the Rock Spring system into compliance than would PAWC.

Other parties to this proceeding also believe that the acquisition of Rock Spring by
SCBWA would be a better alternative than the acquisition of Rock Spring by PAWC. For
example, I&E witness Keller testified to this effect on page 4 of his Direct Testimony, and
OCA witness DeMarco testified at page 11 of his Direct Testimony that SCBWA is “likely
best situated” to acquire the System. The Department of Environmental Protection also
believes that the acquisition of Rock Spring by SCBWA would be practical and

economically feasible. PAWC Exhibit MJG-4.

ON PAGE 6 OF HIS DIRECT TESTIMONY, I&E WITNESS KELLER ARGUED
THAT “IT IS IMPLICIT” THAT THE ACQUISITION OF ROCK SPRING BY
SCBWA IS IMPRACTICAL OR NOT ECONOMICALLY FEASIBLE BECAUSE
ROCK SPRING AND SCBWA HAVE NOT YET REACHED AN AGREEMENT
TO TRANSFER CONTROL OF THE SYSTEM. PLEASE RESPOND.

I am advised by counsel that, if the Commission orders PAWC to acquire the System, the
purchase price is determined by an agreement between Rock Spring and PAWC, subject

to a Commission determination that the purchase price is reasonable. If Rock Spring and
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SCBWA were not able to reach an agreement for the transfer of the System, I question
whether Rock Spring and PAWC would be able to reach an agreement — unless PAWC is
willing to pay more for the System than is SCBWA, and the Commission is willing to
approve that higher purchase price. This higher purchase price (together with the costs to
remediate the System) would be passed on to PAWC’s ratepayers.

If Rock Spring and PAWC are not able to reach an agreement on a purchase price,
or if the Commission does not find that their agreed-to purchase price is reasonable, I am
advised by counsel that the Commission is to order the acquiring capable public utility to
acquire the System through an eminent domain proceeding in the civil courts. In that
scenario, PAWC'’s ratepayers would be responsible for paying for litigating the eminent
domain proceeding and for purchasing the System at the price determined in that
proceeding. At this time, there is no way of knowing what the result of that litigation will
be. Whatever it is, the burden of paying it will fall on PAWC’s ratepayers.

I note that I&E witness Keller testified at pages 2-3 of his Direct Testimony that
Rock Spring failed to comply with the settlement agreement in its 2012 base rate case in
several respects, such as by failing to reduce its unaccounted for water. Additionally, Rock
Spring has failed to comply with applicable environmental laws and regulations.
Enforcement actions against Rock Spring would give the owners of that utility a strong
incentive to reach a reasonable agreement to transfer the System rather than forcing the
ratepayers of PAWC to assume the risk of a court decision in an eminent domain

proceeding.
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CONCLUSION

PLEASE SUMMARIZE THE POSITION OF PAWC.

PAWC has successfully taken over the operations of Rock Spring as Receiver and will
continue to operate the Rock Spring System during the pendency of this proceeding and
until the System is acquired by a capable public utility. While PAWC is willing to acquire
the Rock Spring System if necessary for the benefit of the public, the lowest cost path for

all involved appears to be the acquisition of Rock Spring by SCBWA.

DOES THIS CONCLUDE YOUR SUPPLEMENTAL DIRECT TESTIMONY?
Yes. However, I reserve the right to supplement my Supplemental Direct Testimony as

additional issues or facts arise during the course of this proceeding. Thank you.

10



In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

PAWC Exhibit MJG-1

PAWC’s 60 Day Status Report on Rock Springs Water Company
dated May 20, 2025
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PENNSYLVANIA Teresa K. Harrold
Director, Corporate Counsel
AMERICAN WATER 852 Wesley Drive | Mechanicsburg, PA 17055

Phone: 717-550-1562 | Fax: 717-550-1255
teresa.harrold@amwater.com

May 20, 2025

VIA ELECTRONIC FILING

Matthew L. Homsher, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

Inre: I&E Petition to Request the Commission Open a Section 529
Investigation Into the Acquisition of Rock Spring Water
Company - Docket No. P-2024-3051313

Dear Secretary Homsher:

Pursuant to Appendix A of the Commission’s Opinion and Order entered March 21,
2025, please find attached the Status Report of Pennsylvania-American Water
Company (“Pennsylvania-American”) regarding Rock Spring Water Company (“Rock
Spring”) dated May 20, 2025. If you should have any questions, please feel free to

contact me.
Sincerely,
=t
Teresa K. Harrold
cc: The Honorable Administrative Law Judge John M. Coogan (via electronic mail)

All Parties on the Attached Certificate of Service (in the manner specified)

' See, paragraph 1(o) of Appendix A.

WE KEEP LIFE FLOWING®
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PAWC Exhibit MJG-1

ROCK SPRING WATER COMPANY
INITIAL STATUS REPORT
MAY 20, 2025

1. BACKGROUND

On March 21, 2025, the Public Utility Commission (“PUC”) issued an Order appointing
Pennsylvania-American Water Company (“PAWC?”) as the Receiver for the Rock Spring
Water Company (“Rock Spring”) and its property, facilities and assets (“System”).

Appendix A, Paragraph 1(o) of the Order requires PAWC to submit an initial status report to
the Commission within 60 days of assuming operations and then quarterly thereafter to
detail any relevant updates pursuant to duties and responsibilities assigned through
receivership.

This document provides the 60-day Initial Status Report required by the Order.? Conditions
found and actions taken are summarized in Section 2.

2. CONDITIONS FOUND & ACTIVITIES PERFORMED

This section describes the conditions of the System found upon assumption of
receivership operations by PAWC on March 21, 2025, and the corrective actions taken to
date. Photographs referenced in the discussion below are found at the end of this report.
This section is organized as follows: (2.1) - Safety Program; (2.2) - Water Supply and
Treatment; (2.3) - Water Distribution System; (2.4) - SCADA System; (2.5) - Water Quality &
Environmental Compliance Program; and (2.6) Public Outreach Program.

T Appendix A, Paragraph 1(c), of the Order requires PAWC to provide a listing of recommended capital
improvements, identifying the capital improvements necessary to improve the performance of the system, to
address or anticipate the obsolescence of portions of the system, to reduce the cost of operating the system,
to provide cost savings or efficiency innovations to the system, or to comply with existing or anticipated
changes to applicable laws and regulations.

PAWC is conducting this evaluation and will submit this analysis when complete.

1
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2.1 Safety Program

PAWC has observed and reviewed Rock Spring’s safety procedures, programs and
equipment for compliance with applicable regulations, industry standards and best
practices, and took immediate action, as necessary. To date, PAWC'’s actions have
included the following:

1. Ensure proper PPE is used when working with hazardous chemicals.

2. Determined that Rock Spring was feeding chlorine at the wrong location in
the process, and that there was a leak in the raw water line. PAWC fixed the
leak and changed the chlorine injection point to the permitted location by
pulling new plastic tubing and installing a new chemical feed pump.

3. PAWC determined there is no secondary containment on the chemical tank.
PAWC is working on installing secondary containment on the chemical tank.

4. PAWC determined that Rock Spring was feeding an insufficient dose of
chlorine to maintain a proper disinfection residual at the end of the
distribution system. PAWC increased the chlorine dosage to ensure a proper
disinfection residual throughout the distribution system.
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2.2 Water Supply and Treatment

PAWC has operated the water supply and treatment system, interviewed Rock
Spring employees, reviewed process control and compliance testing, evaluated the
adequacy and condition of treatment equipment, and identified deficiencies and
improvement opportunities. Immediate actions taken to improve the performance
of the water supply and treatment are listed below.

1.

S

Met with the DEP Sanitarian at well site to review what immediate
improvements are planned for the well site and all required samples for Rock
Spring.

Met with Rock Spring to review the PUC order, including Appendix A.
Installed an off gas device on the chlorine feed pump.

Installing containment for the hypo day tank.

Chlorine shutdowns were installed and tested.

Installed a chlorine analyzer at the well site with high levels and low-level
shutdowns alarms to ensure the proper amount of chlorine is being fed at the
well site.

Installed new locks and security devices at the well, treatment site, and
storage tank.

The existing well pump failed. PAWC worked with DEP and performed an
emergency well pump procurement and replacement. The system was
supplied by the tank during the replacement. PAWC performed the work
quickly so that the customers were not out of water and it was not necessary
to issue a boil water notice.
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2.3 Water Distribution System

PAWC has operated the water distribution system, interviewed Rock Spring
employees, observed the water storage tank, reviewed water quality testing data,
and identified deficiencies and improvement opportunities. Immediate actions
taken to improve the performance of the distribution system are listed below.

1. Rock Spring employees informed PAWC of a suspected leak. Staff from
PAWC’s Philipsburg operation pinpointed and repaired the leak, resultingin a
reduction of system delivery of approximately 40,000 gpd. Once the leak
was fixed system, delivery dropped from 140-160,000 gpd to 100-120,000

gpd.

2. PAWC is continuing leak detection efforts and anticipates finding and
repairing more leaks which should result in additional reductions in system
delivery.
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2.4 SCADA System

PAWC completed an evaluation of the Supervisory Control and Data Acquisition
(“SCADA”) system and has made the following improvements.

1. New SCADA functionality was tested and is operational to include tank
levels, power feed, and chlorine levels in the System.

2. A new mastwas installed on top of the well building roof for better cell signal
for the SCADA system.

3. Rock Spring SCADA data is now sent to PAWC’s Milton operations for access
and 24/7 monitoring.
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2.5 Water Quality & Environmental Compliance Program

PAWC has observed and reviewed Rock Spring’s water quality and environmental
compliance testing and reporting procedures versus regulatory requirements,
interviewed Authority employees, evaluated the tools and equipment in place for
compliance monitoring, reviewed compliance testing data and reported the data to
the DEP, and identified deficiencies and improvement opportunities. Immediate
actions taken to improve the water quality and environmental compliance program
are listed below.

1. Samples are taken daily to ensure compliance with water quality regulations.

2. PAWC has begun the process of setting up a new bacteria sample location.
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2.6 Public Outreach Program

Over the past 60 days, PAWC has been keeping customers informed through various
channels, including:

1.

PAWC reached out to the Ferguson Township Manager and agreed to stay in
communication throughout the receivership. PAWC discussed how to get
the word out to customers about what is happening with the receivership.
Ferguson Township is finalizing a resident township mailer that will go out to
all Ferguson residents in a few weeks with information about the Rock Spring
receivership.

PAWC intends to work with Ferguson Township to post updates on the
township website.

PAWC invited the Township Supervisors out for a tour of the improvements it
made to the System.

Customers have a PAWC-specific email address for contacting PAWC with
any questions or concerns.
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PHOTOS

Secured Compliance Sample Point
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New well pump

10



PAWC Exhibit MJG-1

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission :

Bureau of Investigation and Enforcement : Docket No.
Petition to Request the Commission Open : P-2024-3051313
A Section 529 Investigation into the :

Acquisition of Rock Spring Water Company

CERTIFICATE OF SERVICE

| hereby certify that | am on this 20" day of May, 2025, serving the above-
referenced Status Report upon the person listed below and, in the matter, indicated, which
service satisfies the requirements of 52 Pa. Code § 1.54 (related to service by a party).

SERVICE BY ELECTRONIC MAIL ON MAY 20, 2025

Carrie B. Wright, Esq. Alexander R. Stahl, Esquire

: : . — Aqua Pennsylvania, Inc.
Pennsylvania Pu.bllc_ Utility Commission 762 West Lancaster Avenue
Bureau of Investigation and Enforcement Bryn Mawr, PA 19010
400 North Street
Harrisburg, PA 17120

carwright@pa.gov

astahl@aquaamerica.com

Rod Beard, Esquire Melanie E| Atieh, Esquire

Beard Law Company Jacob Guthrie, Esquire

101 N. Allegheny Street Office of Consumer Advocate
Bellefonte, PA 16823 555 Walnut St.

rod@beardlawco.com 5t Floor Forum Place

Harrisburg, PA 17101
OCARockSpring@paoca.org

Steven Gray, Esquire J. Roy Campbell

Rebecca Lyttle, Esquire Rock Spring Water Company
Office of Small Business Advocate 1750 Tadpole Rd.

555 Walnut Street, First Floor Furnace PA 16865
Harrisburg, PA 17101 RswS@comcast.net

sgray@pa.gov
relyttle@pa.gov
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Robert A. Mix, Esquire
Robert Mix Law

211 Kimport Ave.
Boalsburg, PA 16827
Bmix470@gmail.com

Amanada Chaplin, Esquire
Glenn Masser, Esquire
Pennsylvania DEP
Northcentral Regional Office
208 West Third Street

Suite 101

Williamsport, PA 17701
achaplin@pa.com
gmasser@pa.gov

Elizabeth Ann Dupuis, Esquire
Morgan M. Madden, Esquire
Babst Calland Clements & Zomnir
330 Innovation Boulevard

Suite 302

State College, PA 16803
bdpuis@babstcalland.com
mmadden@babstcalland.com

Respectfully submitted,

E—«éé::::

Teresa K. Harrold, Esquire (PA ID #311082)
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055

Phone: (717) 550-1562

email: teresa.harrold@amwater.com

Attorney for Pennsylvania-American
Water Company
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In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

PAWC Exhibit MJG-2

PAWC'’s First Quarterly Status Report on Rock Springs Water Company
dated August 20, 2025
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Commonwealth of Pennsylvania
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Harrisburg, PA 17105-3265
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the filing confirmation page or reference the filing confirmation number on the first page of the paper copy.
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Filings link. Older filings can be viewed by using the search options available in the Filing History link.
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PENNSYLVANIA Elizabeth Rose Triscari

Senior Director, Corporate Counsel
AMER‘[CAN WATER 852 Wesley Drive | Mechanicsburg, PA 17055
Phone: 717-550-1574

elizabeth.triscari@Qamwater.com

August 20, 2025

VIA ELECTRONIC FILING

Matthew L. Homsher, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

Inre: I&E Petition to Request the Commission Open a Section 529
Investigation Into the Acquisition of Rock Spring Water
Company - Docket No. P-2024-3051313

Dear Secretary Homsher:

Pursuant to Appendix A, paragraph 1(0), of the Commission’s Opinion and Order entered
March 21, 2025, in the above-referenced proceeding, please find attached the Quarterly
Status Report of Pennsylvania-American Water Company regarding Rock Spring Water
Company, dated August 20, 2025. If you should have any questions, please feel free to

contact me.
Sincerely,
Ol eI
Elizabeth Rose Triscari
cc: The Honorable Administrative Law Judge John M. Coogan (via electronic mail)

All Parties on the Attached Certificate of Service (via electronic mail)

WE KEEP LIFE FLOWING®
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission
Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the foregoing Status Report in the manner and upon

the persons listed below:

SERVED VIA ELECTRONIC MAILON AUGUST 20, 2025

Robert A. Mix, Esquire

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827

E-mail: Bmix470@gmail.com

Counsel for State College Borough Water
Authority

Melanie Joy El Atieh, Esquire

Jacob D. Guthrie, Esquire

Office of Consumer Advocate

555 Walnut Street

5th Floor, Forum Place

Harrisburg, PA 17101-1923

Email: OCARockSpring@paoca.org

Counsel for the Office of Consumer Advocate

Amanda Chaplin, Esquire

Glenn Masser, Esquire

Pennsylvania Department of Environmental
Protection

Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701

E-mail: achaplin@pa.gov

E-mail: gmasser@pa.gov

Counsel for the Pennsylvania Department of
Environmental Protection

Elizabeth A. Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803

Email: bdupuis@babstcalland.com
E-mail: mmaden@babstcalland.com
Counsel for Ferguson Township

Carrie B. Wright, Esquire

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

E-mail: carwright@pa.gov

Counsel for the Bureau of Investigation and
Enforcement

Rebecca Lyttle, Esquire

Steven Gray, Esquire

Office of Small Business Advocate

555 Walnut Street

1% Floor, Forum Place

Harrisburg, PA 17101

E-mail: relyttle@pa.gov

E-mail: sgray@pa.gov

Counsel for Office of Small Business Advocate
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Alexander R. Stahl, Esquire

Aqua Pennsylvania, Inc.

762 W. Lancaster Avenue

Bryn Mawr, PA 19010

E-mail: astahl@aquaamerica.com
Counsel for Aqua Pennsylvania, Inc.

Date: August 20, 2025

Respectfully submitted,
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Elizabeth Rose Triscari, Esquire (PA ID #306921)
Teresa K. Harrold, Esquire (PA ID #311082)
Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055

Telephone (717) 550-1556

E-mail: elizabeth.triscari@amwater.com

E-mail: teresa.harrold@amwater.com

Counsel for Pennsylvania-American Water
Company
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ROCK SPRING WATER COMPANY
QUARTERLY STATUS REPORT
August 20, 2025

1. BACKGROUND

On March 21, 2025, the Public Utility Commission (“PUC”) issued an Order appointing
Pennsylvania-American Water Company (“PAWC?”) as the Receiver for the Rock Spring
Water Company (“Rock Spring”) and its property, facilities and assets (“System”).

Appendix A, Paragraph 1(o) of the Order requires PAWC to submit an initial status report to
the Commission within 60 days of assuming operations and then quarterly thereafter to
detail any relevant updates pursuant to duties and responsibilities assigned through
receivership.

This document provides the first Quarterly Report required by the Order.” Conditions found
and actions taken are summarized in Section 2.

2. ACTIVITIES PERFORMED SINCE INITIAL STATUS REPORT

This section describes the continuing activities performed since the Initial Status Report.

This section is organized as follows: (2.1) - Customer and Employee Safety Program; (2.2) -
Water Supply and Treatment; (2.3) - Water Distribution System; (2.4) - SCADA System; (2.5)
- Water Quality & Environmental Compliance Program; and (2.6) Public Outreach Program.

T Appendix A, Paragraph 1(c), of the Order requires PAWC to provide a listing of recommended capital
improvements, identifying the capital improvements necessary to improve the performance of the system, to
address or anticipate the obsolescence of portions of the system, to reduce the cost of operating the system,
to provide cost savings or efficiency innovations to the system, or to comply with existing or anticipated
changes to applicable laws and regulations.

PAWC is conducting this evaluation and will submit this analysis when complete.

1
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2.1 Customer and Employee Safety Program

PAWC has observed and reviewed Rock Spring’s safety procedures, programs and
equipment for compliance with applicable regulations, industry standards and best
practices, and took immediate action, as necessary. In the last quarter, PAWC’s
continuing actions have included the following:

1.
2.
3.

Ensure proper PPE is used when working with hazardous chemicals.
PAWC installed secondary containment on the chemical tank.

Automatic shutdowns were installed and are functioning to halt the well
pump and send an alarm when the proper concentration of chlorine is not
being fed.

Installed improved lighting in the well building.

PAWC continues to feed a proper chlorine dosage to ensure a proper
disinfection residual throughout the distribution system.
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2.2 Water Supply and Treatment

PAWC has operated the water supply and treatment system, interviewed Rock
Spring employees, reviewed process control and compliance testing, evaluated the
adequacy and condition of treatment equipment, and identified deficiencies and
improvement opportunities. In the last quarter, actions taken to improve the
performance of the water supply and treatment are listed below.

1.

aprobd

Continue to communicate with the DEP Sanitarian at well site to review
operations of the system.

Installed an off-gas device on the chlorine feed pump.

Installed secondary containment for the hypochlorite day tank.

Chlorine shutdowns were installed, tested and are functioning.

Maintained a chlorine analyzer at the well site with high levels and low-level
shutdowns alarms to ensure the proper amount of chlorine is being fed at the
well site. Chlorine levels are monitored remotely 24/7.

Maintained new locks and security devices at the well, treatment site, and
storage tank.
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2.3 Water Distribution System

PAWC has operated the water distribution system, interviewed Rock Spring
employees, observed the water storage tank, reviewed water quality testing data,
and identified deficiencies and improvement opportunities. Inthe last quarter,
actions taken to improve the performance of the distribution system are listed
below.

1. PAWC is continuing leak detection efforts and anticipates finding and
repairing more leaks which should result in additional reductions in system
delivery. To date we have identified and repaired 5 customer side service
leaks, two company side service leaks that have been repaired, and we have
fixed two main breaks. The last full quarter prior to our involvement,
November 1, 2024 - January 31, 2025, saw an average daily delivery of
156,446 gallons per day (gpd). The first full 3 months of our involvement,
April 1, 2025 - June 30, 2025, saw an average daily delivery of 102,228 gpd, a
35 percent reduction in average daily delivery.
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2.4 SCADA System

PAWC completed an evaluation of the Supervisory Control and Data Acquisition
(“SCADA”) system and has made the following improvements.

1. SCADA continues to remotely monitor tank levels, power feed, and chlorine
levels in the System via the cellular system 24/7 at PAWC’s Milton operations
center. In addition, the data is now being monitored at PAWC’s Phillipsburg
operations.
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2.5 Water Quality & Environmental Compliance Program

PAWC has observed and reviewed Rock Spring’s water quality and environmental
compliance testing and reporting procedures versus regulatory requirements,
interviewed Authority employees, evaluated the tools and equipment in place for
compliance monitoring, reviewed compliance testing data and reported the data to
the DEP, and identified deficiencies and improvement opportunities. Inthe last
quarter, actions taken to improve the water quality and environmental compliance
program are listed below.

1. Samples are taken daily to ensure compliance with water quality regulations.

2. PAWC has set up a new bacteria sample location.

3. Lead and copper, nitrate, and nitrite samples were taken and reported to
DEP.
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2.6 Public Outreach Program

In the last quarter, PAWC has continued to keep customers informed through
various channels, including:

1. PAWC has set up and maintains a web site dedicated to Rock Spring to keep
customers up to date on activities at Rock Spring.

2. PAWC continues to work with Ferguson Township to post updates on the
township website.

3. Customers have a PAWC-specific email address for contacting PAWC with
any questions or concerns.

4. Postcard updates have been mailed to customers to keep them informed of
system updates and changes.
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PHOTOS
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In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

PAWC Exhibit MJG-3

PAWC’s 5-Year Capital Plan for Rock Spring Water Company



Rock Springs Water

Preliminary List of Capital Improvements

PAWC Exhibit MJG-3

IP Level CAPEX Year 1 Year 2 Year 3 Year 4 Year 5 Total
Well station building improvements S 550,000 | $ 550,000 | $ -1s -1 -1 1,100,000
Generator S 120,000 | S -1s -1s -1s -1 120,000
SCADA S 110,000 | $ -1 -1 -1 -1 110,000
Safety, security, fencing S 130,000 | S -1s -1s -1s -1 130,000
Leak detection study S 55,000 | $ -1s -1s -1s -1 55,000
GIS survey S 45,000 | S -1 -1 -1 -1 45,000
Main replacement S -1s 3,036,000 | S 3,036,000 | S 3,036,000 | S 3,036,000 | S 12,144,000
Treatment equipment replacement S 350,000 | $ -1s -1s -1s -1 350,000
Storage tank replacement S 200,000 | $ 800,000 | $ -1s -1 -1 1,000,000
Reoccurring Projects S 512,500 | $ 362,500 | S 62,500 [ $ 62,500 [ $ 62,500 [ $ 1,062,500
Total Yearly CAPEX| $ 2,072,500 | S 4,748,500 | S 3,098,500 | S 3,098,500 | S 3,098,500 | S 16,116,500




In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

PAWC Exhibit MJG-4

PA Department of Environmental Protection Responses to the Requests for
Admission - Set [ Propounded by Pennsylvania-American Water Company



PAWC Exhibit MJG-4

GOVERNOR'’S OFFICE OF GENERAL COUNSEL

DEPARTMENT OF ENVIRONMENTAL PROTECTION

August 25, 2025

Via Electronic Mail

Elizabeth Rose Triscari, Esq.

Teresa K. Harrold, Esq.

Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
teresa.harrold@amwater.com

(Counsel for Pennsylvania-American Water Company)

David P. Zambito, Esq.

Jonathan P. Nase, Esq.

Cozen O’Connor

17 North Second Street

Suite 1410

Harrisburg, PA 17101

dzambito@cozen.com

jnase@cozen.com

(Counsel for Pennsylvania-American Water Company)

Re:  I&E Petition to Request the Commission Open a Section 529 Investigation
into the Acquisition of Rock Spring Water Company, Docket No. P-2024-3051313

Dear Counsel:

Enclosed please find the Department of Environmental Protection’s Responses to the Requests
for Admission - Set I propounded by Pennsylvania-American Water Company in the above-

referenced proceeding.

A copy of these Responses has been served upon all parties and a Certificate of Service has been
filed with Secretary Homsher of the Pennsylvania Public Utility Commission.

Office of Chief Counsel | Northcentral Regional Office

208 West Third Street, Suite 101| Williamsport, PA 17701 | 570.321.6568 | www.dep.pa.gov
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mailto:teresa.harrold@amwater.com
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mailto:jnase@cozen.com
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Elizabeth Rose Triscari, Esq. 2 August 25, 2025
Teresa K. Harold, Esq.
David P. Zambito, Esq.
Jonathan P. Nase, Esq.

Thank you for your attention to this matter. Please do not hesitate to contact me with any
questions at achaplin@pa.gov.

Sincerely,

/slAmanda Chaplin
Amanda Chaplin, PA 1.D. No. 314076
Assistant Counsel

Enclosures (Responses to Requests for Admission)

(0% Matthew L. Homsher, PUC Secretary (Letter and Certificate of Service only)
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COMMONWEALTH OF PENNSYLVANIA
BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
Bureau of Investigation & Enforcement

Petition to Request the Commission Open

Section 529 Investigation into the

Acquisition of Rock Spring Water Company

P-2024-3051313

CERTIFICATE OF SERVICE

| hereby certify that | am this day serving the foregoing Department of Environmental

Protection’s Responses to the Requests for Admission - Set I propounded by the Pennsylvania-

American Water Company in the manner and upon the persons listed below:

SERVED VIA ELECTRONIC MAIL ON AUGUST 25, 2025

Carrie B. Wright, Deputy Chief Prosecutor
Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120
carwright@pa.gov

Elizabeth A. Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com

(Counsel for Ferguson Township)

Melanie Joy EI Atieh, Esquire
Jacob D. Guthrie, Esquire
Office of Consumer Advocate
555 Walnut Street

5th Floor Forum Place
Harrisburg, PA 17101-1923
OCARockSpring@paoca.org

Rebecca Lyttle, Esquire

Steven Gray, Esquire

Office of Small Business Advocate
Forum Place

555 Walnut Street, 1st Floor
Harrisburg, PA 17101
relyttle@pa.gov

sgray@pa.gov

Elizabeth Rose Triscari, Esquire

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
teresa.harrold@amwater.com

(Counsel for Pennsylvania-American
Company)

Water

Alexandar R. Stahl, Esquire

Agua Pennsylvania, Inc.

762 W. Lancaster Avenue

Bryn Mawr, PA 19010
astahl@aquaamerica.com

(Counsel for Aqua Pennsylvania, Inc.)
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David P. Zambito, Esquire Robert A. Mix, Esquire

Jonathan P. Nase, Esquire Robert Mix Law

Cozen O’Connor 211 Kimport Avenue

17 North Second Street Boalsburg, PA 16827

Suite 1410 Bmix470@gmail.com

Harrisburg, PA 17101 (Counsel for State College Borough Water
dzambito@cozen.com Authority)

jnase@cozen.com

(Counsel for Pennsylvania-American Water
Company)

Rod Beard, Esquire

Beard Law Company

101 N Allegheny Street

Bellefonte, PA 16823

rod@beardlawco.com

(Counsel for Rock Spring Water Company)

COMMONWEALTH OF PENNSYLVANIA,
DEPARTMENT OF ENVIRONMENTAL
PROTECTION

/s/Amanda Chaplin
Amanda Chaplin, PA 1.D. #314076
Assistant Counsel

Glenn Masser, PA 1.D. #315921
Assistant Counsel
Northcentral Regional Office
208 West Third Street, Suite 101
Williamsport, PA 17701

Date: August 25, 2025 E-mail: achaplin@pa.gov
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I&E PETITION TO REQUEST THE COMMISSION OPEN A SECTION 529
INVESTIGATION
INTO THE ACQUISITION OF ROCK SPRING WATER COMPANY
DOCKET NO. P-2024-3051313
COMMONWEALTH OF PENNSYLVANIA,
DEPARTMENT OF ENVIRONMENTAL PROTECTION’S
RESPONSES TO PENNSYLVANIA-AMERICAN WATER COMPANY’S
REQUESTS FOR ADMISSION - SET I

1. The acquisition of Rock Spring Water Company by the State College Borough
Water Authority would be practical.

Response No. 1: Admitted. The physical proximity of the State College Borough
Water Authority distribution system to the Rock Spring Water Company distribution system makes
it feasible to interconnect the two systems, eliminating the need to operate the existing well source
that has known compliance issues with being located in a pit that is prone to fill with surface water
creating a high risk of contamination with significant potential to have adverse effects on human
health. The State College Borough Water Authority has the water capacity to provide the
additional system users. State College Borough Water Authority is limited to 8.0 MGD of
production and has approximate current system demand of 5.1 MGD. Additional Rock Spring
Water Company demand of approximately 120,000 gpd would be well within the capacity of the
State College Borough Water Authority public water system. The State College Borough Water
Authority has successfully acquired four (4) public water systems since 1977, including Patton
Township Water Authority, Harris Township Water Company, Ferguson Township Water Authority
and Harvard Road Water Company. The State College Borough Water Authority has added 2,258
customers over the past 20 years for a total customer base of 15,068. The acquisition of the Rock

Spring Water Company public water system would equate to an additional 487 customers. The

State College Borough Water Authority employs approximately 43 full-time employees located in
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State College, whose main office is located approximately seven (7) miles from the center of the
Rock Spring Water Company system. Upon acquisition, State College Borough Water Authority
anticipates adding up to three (3) employees to operate and maintain the Rock Spring Water
Company distribution system. The State College Borough Water Authority has an excellent record

of effectively operating and maintaining their public water system.
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2. The acquisition of Rock Spring Water Company by the State College Borough
Water Authority would be economically feasible.

Response No. 2: Admitted. The financial position of the State College Borough Water
Authority appears to be healthy based on the financial records that they provided. Information
reported shows net income and net position in 2023 to be $6,614,439 and $123,522,332,
respectively, with liabilities of $23,820,610. It is reported that 63% of annual income is set aside
into reserve funds and net position has increased from $116,907,893 in 2022 to $123,522,322 in
2023. The information reported suggests that State College Borough Water Authority has the
financial capacity to acquire and effectively operate and maintain the Rock Spring Water Company
public water system. In addition, the State College Borough Water Authority would be in a
position to obtain funding through various sources such as PENNVEST and CDBG that exist to

fund public water system infrastructure projects.
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VERIFICATION

I, Chad Miller, hereby state that the facts set forth above are true and correct to the best of
my knowledge, information, and belief, and that I expect to be able to prove the same at a hearing
held in this matter. [ understand that the statements made herein are made subject to the penalties

of 18 Pa. C.S. § 4904 relating to unsworn falsification to authorities.

P 2 P

Chad Miller
Environmental Program Manager



VERIFICATION

I, Michael J. Guntrum, hereby state that the facts above set forth in the attached
Testimony are true and correct to the best of my knowledge, information and belief, and that I
expect to be able to prove the same at a hearing held in this matter. I understand that the
statements made herein are made subject to the penalties of 18 Pa. Cons. Stat. §4904 relating to

unsworn falsification to authorities.

Michael J. trum, Senior Project Engineer
Business Development
Pennsylvania-American Water Company

Dated: 8/27/2025




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I&E Petition to Request the :

Commission Open a Section 529 : Docket No. P-2024-3051313
Investigation Into the Acquisition of Rock

Spring Water Company

REBUTTAL TESTIMONY OF
MICHAEL J. GUNTRUM ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: September 17, 2025 PAWC Statement No. 1-R
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REBUTTAL TESTIMONY OF
MICHAEL J. GUNTRUM

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Michael J. Guntrum, P.E., and my business address is 852 Wesley Drive,

Mechanicsburg, PA 17055.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Pennsylvania-American Water Company (“PAWC”) as a Senior Project

Engineer, Business Development.

HAVE YOU SUBMITTED ANY OTHER TESTIMONY IN THIS PROCEEDING?
Yes, I submitted PAWC Statement No. 1 which includes a statement of my professional

experience and education, PAWC Statement 1-E, and PAWC Statement 1-Supp.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY IN THIS
PROCEEDING?

I will update my Supplemental Direct Testimony by addressing the responses to PAWC’s
Set 1 Requests for Admissions to: Aqua Pennsylvania, Inc. ("Aqua"), the Bureau of
Investigation and Enforcement (“I&E”), the Office of Small Business Advocate
(“OSBA”), Ferguson Township (“Ferguson”), Rock Spring Water Company (“Rock
Spring”), and the State College Borough Water Authority (“SCBWA?”). In addition, I will
respond to portions of the Direct Testimony of Nicholas A. DeMarco on behalf of the

Pennsylvania Office of Consumer Advocate (“OCA”), which was introduced into the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

record at the hearing of February 14, 2025, and portions of the Direct Testimony of

Christopher Keller on behalf of I&E.

UPDATE TO SUPPLEMENTAL DIRECT TESTIMONY

IN YOUR SUPPLEMENTAL DIRECT TESTIMONY FILED ON AUGUST 27,
2025, YOU DISCUSSED THE DEPARTMENT OF ENVIRONMENTAL
PROTECTION’S (“DEP’S”) ANSWERS TO REQUESTS FOR ADMISSION.
PLEASE EXPLAIN WHY YOU ARE NOW TESTIFYING ABOUT ADDITIONAL
ANSWERS TO REQUESTS FOR ADMISSION.

On August 18, 2025, PAWC sent identical Requests for Admission to all parties in this
proceeding other than Rock Spring. Responses were due on Monday, September 8, 2025.
Due to an administrative oversight, Rock Spring was not served with its Requests for
Admission until August 25, 2025, so its response was not due until Monday, September
15, 2025.

DEP filed its answers early, so I discussed those answers in my Supplemental
Direct Testimony. Now I need to update that testimony by discussing the answers provided
by the other parties.

It should be noted that counsel for the OCA orally objected to its Requests for
Admission. Counsel for PAWC and counsel for the OCA discussed the objections and
PAWC’s responses to those objections. As part of the parties’ resolution of this discovery
dispute, PAWC withdrew its Requests for Admission to the OCA.

All other parties to the case answered the Requests for Admission. Attached are:

PAWC Exhibit MJG-5: the Answers of Aqua,;
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PAWC Exhibit MJG-6: the Answers of OSBA;
PAWC Exhibit MJG-7: the Answers of I&E;

PAWC Exhibit MJG-8: the Answers of Ferguson,;
PAWC Exhibit MJG-9: the Answers of SCBWA; and

PAWC Exhibit MJG-10: the Answers of Rock Spring.

PLEASE PROVIDE A SUMMARY OF THESE ANSWERS TO THE REQUESTS
FOR ADMISSION.

PAWC asked each party to this proceeding to admit two statements. The first statement
was: “The acquisition of Rock Spring Water Company by the State College Borough
Authority would be practical.” Four parties (Aqua, DEP, Ferguson and SCBWA) admitted
this statement without qualification. In fact, three of these parties elaborated on why the
acquisition would be practical. Two additional parties (I&E and OSBA) admitted this
statement, but expressed concern about the Commission’s lack of jurisdiction over
SCBWA because it is not a public utility. Rock Spring objected to the Request for
Admission because “practical” was not defined. Rock Spring nevertheless answered by
saying that the acquisition may be practical from some perspectives but not from others.
The second statement that parties were asked to admit was: “The acquisition of Rock
Spring Water Company by the State College Borough Authority would be economically
feasible.” Five parties (Aqua, DEP, Ferguson, Rock Spring, and SCBWA) admitted this
statement without qualification. In fact, DEP, Ferguson, Rock Spring and SCBWA

elaborated on why the acquisition would be economically feasible. Two additional parties
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(I&E and OSBA) admitted this statement but again expressed concern about the

Commission’s lack of jurisdiction over SCBWA because it is not a public utility.

DOES PAWC BELIEVE THAT THE ACQUISITION OF ROCK SPRING BY
SCBWA WOULD BE PRACTICAL?

Yes, for the reasons discussed on pages 7-8 of my Supplemental Direct Testimony. The
issue of the Commission’s jurisdiction over SCBWA is a legal issue that will be discussed

in briefs.

DOES PAWC BELIEVE THAT THE ACQUISITION OF ROCK SPRING BY THE
SCBWA WOULD BE ECONOMICALLY FEASIBLE?

Yes, for the reasons discussed on pages 7-8 of my Supplemental Direct Testimony. The
issue of the Commission’s jurisdiction over SCBWA is a legal issue that will be discussed

in briefs.

RESPONSE TO THE OCA’S TESTIMONY
DOES PAWC AGREE WITH THE ASSESSMENT OF NICHOLAS A. DEMARCO
OF THE OCA THAT THE RECEIVER OF THE ROCK SPRING SYSTEM DOES
NOT HAVE TO BE THE ENTITY THAT IS ULTIMATELY APPROVED AS THE
ACQUIRER OF THE ROCK SPRING SYSTEM?
On February 14, 2025, a hearing was held on whether a Receiver should be appointed for
Rock Spring pending the outcome of this proceeding. Mr. DeMarco’s testimony was

introduced into the record at that time. On page 11 of that testimony, Mr. DeMarco stated
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that the receiver does not have to be the entity that is ultimately approved as the acquirer
of the Rock Spring System in this 529 proceeding. PAWC agrees with this assessment;
the fact that PAWC has been named as the Receiver of Rock Spring does not mean that the
Commission must name PAWC as the acquirer of the System. As receiver, if a separate
entity acquires the Rock Spring System, PAWC is prepared to transition operations to that

entity to provide a seamless transition of ownership.

RESPONSE TO I&E’S TESTIMONY

DOES PAWC AGREE WITH THE ASSESSMENT OF CHRISTOPHER KELLER
OF I&E, ON PAGE 6 OF HIS DIRECT TESTIMONY, THAT BASED ON THE
FACT THAT ROCK SPRING HAS BEEN DISCUSSING SELLING ITS SYSTEM
TO SCBWA SINCE 2008, BUT HAS NOT YET REACHED AN AGREEMENT
WITH SCBWA, “IT IS IMPLICIT THAT THE ABOVE ALTERNATIVES TO
ACQUISITION ARE NOT PRACTICAL OR ECONOMICALLY FEASIBLE"
WITH REGARD TO SCBWA ACQUIRING THE ROCK SPRING SYSTEM?

No, PAWC does not agree with the assessment that it is not practical or economically
feasible for SCBWA to acquire the Rock Spring System. It is well established in the record
that SCWBA is the logical acquirer of the Rock Spring System, in part, due to its immediate
proximity to the System and its availability of adequate supply to supply the Rock Spring
System from its existing source of supply. The primary issue preventing SCBWA from
acquiring the Rock Spring System is coming to agreement on the purchase price. Rock
Spring is likely unwilling to negotiate a reasonable purchase price with SCWBA because

it believes it will receive a larger purchase price if PAWC is ordered to acquire the System,
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especially if the purchase price is decided through an eminent domain proceeding. As long
as Rock Spring believes the Commission will order PAWC to acquire the System, it will
continue to make unreasonable demands in its negotiations with SCBWA. SCWBA’s
position on purchase price is understandable and reasonable due to: the poor condition of
the System; the lack of easements and formal agreements for System assets located on
private property; the capital requirement to address the issues in the system; and the fact

that Rock Spring previously signed a Letter of Intent for a purchase price of $65,000.

Q. GIVEN THAT SCBWA IS THE LOGICAL ACQUIRER OF THE ROCK SPRING
SYSTEM, SHOULD THE COMMISSION ORDER A CAPABLE PUBLICLY
REGULATED UTILITY TO ACQUIRE THE ROCK SPRING SYSTEM?

A. No. As long as Rock Spring believes the Commission will order a capable publicly
regulated utility to acquire the System, it will continue to take unreasonable positions in
negotiations with SCBWA. The absence of this alternative will force Rock Spring to
moderate its positions in negotiations with the SCBWA. This is ultimately in the public
interest due to the SCBWA being the logical acquirer of the System.

CONCLUSION

Q. DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

A. Yes. However, I reserve the right to supplement my Rebuttal Testimony as additional

issues or facts arise during the course of this proceeding. Thank you.
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Response of Aqua Pennsylvania, Inc. to PAWC Request for Admission
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VIA ELECTRONIC MAIL

September 8, 2025

Elizabeth Triscari, Esquire

Pennsylvania American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
Elizabeth.triscari@amwater.com

Re:  The Pennsylvania Public Utility Commission’s Bureau of Investigation and
Enforcement Petition to Request the Commission Open a Section 529
Investigation Into the Acquisition of Rock Springs Water Company
Docket No. P-2024-3051313

Dear Ms. Triscari:

Please find enclosed here Aqua Pennsylvania, Inc.s (“Aqua”) responses to Pennsylvania-
American Water Company'’s Set 1 Requests for Admissions.

If you have any questions regarding this filing, please contact me at 610-645-1130 or by email
at astahl@aquaamerica.com.

Sincerely,

AlexdnderR. $tahl

Regulatory Counsel

cc: Matthew L. Homsher, Secretary (via E-Filing, cover letter and certificate of service

only)
Certificate of Service




Respondent: Stephen Clark
Date: 09/08/2025

ROCK SPRING WATER COMPANY SECTION 529 PROCEEDING
DOCKET NO. P-2024-3051313
PENNSYLVANIA AMERICAN WATER COMPANY

SET I REQUEST FOR ADMISSIONS TO AQUA

PAWC-RFA-1 The acquisition of Rock Spring Water Company by State College Borough
Water Authority would be practical.

RESPONSE

Admitted.



Respondent: Stephen Clark
Date: 09/08/2025

ROCK SPRING WATER COMPANY SECTION 529 PROCEEDING
DOCKET NO. P-2024-3051313
PENNSYLVANIA AMERICAN WATER COMPANY

SET I REQUEST FOR ADMISSIONS TO AQUA

PAWC-RFA-2 The acquisition of Rock Spring Water Company by State College Borough
Water Authority would be economically feasible.

RESPONSE

Admitted.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

The Honorable John M. Coogan, Presiding

In Re: I&E Petition to Request the
Commission Open a Section 529
Investigation Into the Acquisition of Rock
Spring Water Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

| hereby certify that | have this day, served a true and correct copy of the foregoing
document upon the persons and in the manner set forth below in accordance with the

requirements of 52 Pa. Code § 1.54 (relating to service by a party):

VIA ELECTRONIC MAIL

Beard Law Company

101 N. Allegheny Street

Bellefonte, PA 16823
rod@beardlawco.com

Counsel for Rock Spring Water Company

Melanie Joy El Atieh, Esquire
Jacob D. Guthrie, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101-1923
OCARockSpring@paoca.org

Teresa K. Harrold, Esquire

Pennsylvania American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
Teresa.harrold@amwater.com

Counsel for Pennsylvania-American Water
Company

Carrie B. Wright, Esquire

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
400 North Street

Harrisburg, PA 17120

carwright@pa.gov

Rebecca Lyttle, Esquire

Steven Gray, Esquire

Office of Small Business Advocate
555 Walnut Street

18t Floor, Forum Place

Harrisburg, PA 17101
relyttle@pa.gov

sgray@pa.gov

David P. Zambito, Esquire

Jonathan P. Nase, Esquire

Cozen O’Conner

17 North Second Street

Suite 1410

Harrisburg, PA 17101
dzambito@cozen.com

jnase@cozen.com

Counsel for Pennsylvania-American Water
Company




Robert A. Mix

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827
Bmix470@gmail.com

Counsel for State College Borough Water
Authority

Amanda Chaplin, Esquire

Glenn Masser, Esquire

Pennsylvania Department of Environmental
Protection

Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701

achaplin@pa.gov

gmasser@pa.gov

Counsel for Pennsylvania Department of
Environmental Protection

Rod Beard, Esquire

J. Roy Campbell

Rock Springs Water Company
1750 Tadpole Rd.

Furnace, PA 16865
RswS@comcast.net

Elizabeth A. Dupuis, Esq.

Morgan M. Madden, Esq.

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com

Counsel for the Township of Ferguson

il S

AlexandérF R‘.'S'tahl, E/sq.
Regulatory Counsel

Dated: September 8, 2025
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Response of Office of Small Business Advocate to PAWC Request for Admission



COMMONWEALTH OF PENNSYLVANIA
September 5, 2025

Elizabeth R Triscari, Esquire

Teresa K Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg PA 17055

Re: I&E Petition to Request the Commission Open a Section 529 Investigation into the
Acquisition of Rock Spring Water Company / Docket No. P-2024-3051313

Dear Counsel:

Enclosed please find the Responses of the Office of Small Business Advocate
(“OSBA”) to Pennsylvania-American Water Company’s (“PAWC”) Requests for Admission,
Set I, propounded on the OSBA, in the above-referenced proceeding.

Copies of these Responses will be served upon all parties, as indicated on the attached
Certificate of Service. Additionally, this Certificate of Service has been electronically filed with
Secretary Homsher of the Pennsylvania Public Utility Commission, as required by 52 Pa. Code §
5.341(b).

If you have any questions, please do not hesitate to contact me.

Sincerely,
/s/ Rebecca Lyttle

Rebecca Lyttle
Assistant Small Business Advocate
Attorney ID No. 201399

Enclosures

cc: PA PUC Secretary Matthew L. Homsher (Cover Letter & Certificate of Service only)
Kevin Higgins / Rebecca Forbes
Parties of Record


http://www.osba.pa.gov/

The Office of Small Business Advocate’s (“OSBA”)
Responses to the Pennsylvania-American Water Company’s (“PAWC”)
Requests for Admission propounded on OSBA - Set [

Docket No. P-2024-3051313

PAWC-OSBA-I-1 The acquisition of Rock Spring Water Company by the State College
Borough Water Authority would be practical.

OSBA Response Admitted. The fact that State College has consistently stated that it will
not become a certificated public utility remains a concern of the OSBA.

PAWC-OSBA-I-2  The acquisition of Rock Spring Water Company by the State College
Borough Water Authority would be economically feasible.

OSBA Response Admitted. The fact that State College has consistently stated that it will
not become a certificated public utility remains a concern of the OSBA.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission :
Open a Section 529 Investigation into the : Docket No. P-2024-3051313
Acquisition of Rock Spring Water Company

VERIFICATION

I, Kevin Higgins, hereby state that the facts set forth in the Responses to Pennsylvania-
American Water Company’s Requests for Admission, Set I, propounded on the OSBA, are true
and correct to the best of my knowledge, information, and belief, and that I expect to be able to
prove the same at a hearing held in this matter. I understand that the statements made herein are
subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

Date: September 4. 2025 /s/ Kevin Higgins
Kevin Higgins




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission
Open a Section 529 Investigation into the
Acquisition of Rock Spring Water Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that true and correct copies of the foregoing have been served via email
(unless otherwise noted below) upon the following persons, in accordance with the requirements

of 52 Pa. Code § 1.54 (relating to service by a participant).

Carrie B. Wright, Esquire

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building
Harrisburg, PA 17120
carwright@pa.gov

Melanie Joy El Atieh. Esquire
Jacob D. Guthrie, Esquire Office
of Consumer Advocate 555
Walnut Street, 5th Floor
Harrisburg, PA 17101
OCARockSpring@paoca.org

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
teresa.harrold@amwater.com

Elizabeth Rose Triscari, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com

Alexander R. Stahl, Esquire
Aqua Pennsylvania Inc.
762 W Lancaster Ave Bryn
Mawr, PA 19010
astahl(@aquaamerica.com

J. Roy Campbell

Rock Spring Water Company 1750
Tadpole Road

Furnace, PA 16865
rswS@comecast.net

Robert A. Mix, Esquire
Robert Mix Law

211 Kimport Avenue
Boalsburg, PA 16827
bmix470@gmail.com



mailto:carwright@pa.gov
mailto:OCARockSpring@paoca.org
mailto:teresa.harrold@amwater.com
mailto:elizabeth.triscari@amwater.com
mailto:astahl@aquaamerica.com
mailto:rsw5@comcast.net
mailto:bmix470@gmail.com

Rodney A. Beard, Esquire
Beard Law Company

101 N Allegheny Street
Bellefonte PA 16823
rod@beardlawco.com

David P. Zambito, Esquire
Jonathan P. Nase, Esquire

Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
dzambito@cozen.com
jnase@cozen.com

DATE: September 5, 2025

Amanda Chaplin, Esquire

Glenn P. Masser, Esquire

Department of Environmental Protection
Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701
achaplin@pa.gov

gmasser(@pa.gov

Elizabeth A. Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden(@babstcalland.com

/s/ Rebecca Lyttle

Rebecca Lyttle

Assistant Small Business Advocate
Attorney 1.D. No. 201399



mailto:rod@beardlawco.com
mailto:dzambito@cozen.com
mailto:jnase@cozen.com
mailto:achaplin@pa.gov
mailto:gmasser@pa.gov
mailto:bdupuis@babstcalland.com
mailto:mmadden@babstcalland.com

In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

PAWC Exhibit MJG-7

Answer of I&E to PAWC’s Request for Admission



COMMONWEALTH OF PENNSYLVANIA

e PENNSYLVANIA PUBLIC UTILITY COMMISSION N == py e
PAPUC COMMONWEALTH KEYSTONE BUILDING FoRS T

400 NORTH STREET, HARRISBURG, PA 17120

September 8, 2025

Via Electronic Mail Via Electronic Mail

Elizabeth Rose Triscari, Esq. David P. Zambito, Esq.

Teresa K. Harrold, Esq. Jonathan P. Nase, Esq.
Pennsylvania-American Water Company Cozen O’Connor

852 Wesley Drive 17 North Second Street, Suite 1410
Mechanicsburg, PA 17055 Harrisburg, PA 17101
elizabeth.triscari@amwater.com dzambito(@cozen.com
teresa.harrold@amwater.com jnase(@cozen.com

Re:  Petition to Request the Commission Open a Section 529 Investigation Into
the Acquisition of Rock Spring Water Company
Docket No. P-2024-3051313
I&E Responses to PAWC’s Requests for Admission — Set 1

Dear Counsel:

Enclosed please find the Bureau of Investigation and Enforcement’s (“I&E”)
Responses to Pennsylvania-American Water Company’s (“PAWC”’) Requests for Admission
— Set I in the above-referenced matter.

Copies are being served on parties per the attached Certificate of Service. Should you
have any questions, please do not hesitate to contact me.

Sincerely, /<
4 A “ | V {/ s
{ !L VUL L @ [UM( >

Carrie B. Wright

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
PA Attorney ID No. 208185

(717) 783-6156

carwright@pa.gov

CBW/nb
Enclosures

cc: Matthew L. Homsher, Secretary (via efile — Cover Letter and Certificate of Service Only)
Per Certificate of Service



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission Open
A Section 529 Investigation Into the Acquisition

of the Rock Spring Water Company

Docket No. P-2024-3051313

RESPONSE OF THE
BUREAU OF INVESTIGATION AND ENFORCEMENT
TO REQUESTS FOR ADMISSION PROPOUNDED BY
PENNSYLVANIA AMERICAN WATER

1. The acquisition of Rock Spring Water Company by the State College Borough Water

Authority would be practical.

Response: Admitted. However, I&E continues to have concerns regarding the Commission’s

jurisdiction as it relates to the State College Borough Water Authority. I am advised by counsel

that this will be addressed in the I&E Briefs.

2. The acquisition of Rock Spring Water Company by the State College Borough Water

Authority would be economically feasible.

Response: 1&E does not dispute that the State College Water Authority has alleged this acquisition

would be economically feasible. However, I&E continues to have concerns regarding the

Commission’s jurisdiction as it relates to the State College Borough Water Authority. I am advised

by counsel that this will be addressed in the I&E Briefs.

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120
carwright@pa.gov

(717) 783-6156

Dated: September 8, 2025

Respectfully submitted,

A
- \ 6
\(J,”\ T/
{

‘ f:,, VU L D UMY

Carrie B. Wright
Deputy Chief Prosecutor
PA Attorney ID No. 208185



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission Open a
Section 529 Investigation Into the Acquisition  : P-2024-3051313
of Rock Spring Water Company :

VERIFICATION OF CHRISTOPHER KELLER

I, Christopher Keller, on behalf of the Bureau of Investigation and Enforcement,
hereby verify that the attached Answers were prepared by me or under my direct
supervision and control.

Furthermore, the facts contained therein are true and correct to the best of my
knowledge, information and belief and I expect to be able to prove the same if called to the

stand at any evidentiary hearing held in this matter.

This Verification is made subject to the penalties of 18 Pa. C.S. § 4904 relating to
unsworn falsification to authorities.

Signed in New Cumberland, Pennsylvania, this 8 day of September 2025.

/s/ Christopher Keller
Christopher Keller




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission Open :

A Section 529 Investigation Into the
Acquisition of the Rock Spring Water
Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am serving the foregoing I&E Responses to PAWC’s

Requests for Admission — Set I dated September 8, 2025, in the manner and upon the

persons listed below:

Served via Electronic Mail Only

Alexander R. Stahl, Esq.

Aqua Services, Inc.

762 W. Lancaster Avenue

Bryn Mawr, PA 19010
astahl(@aquaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Elizabeth Rose Triscari, Esq.

Teresa K. Harrold, Esq.
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
teresa.harrold@amwater.com

Counsel for

Pennsylvania-American Water Company

David P. Zambito, Esq.

Jonathan P. Nase, Esq.

Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
dzambito@cozen.com
jnase(@cozen.com

Counsel for
Pennsylvania-American Water Company

Robert A. Mix, Esq.

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827
bmix470@gmail.com
bmix@Ilmgrlaw.com

Counsel for

State College Borough Water Authority




Elizabeth A. Dupuis, Esq.
Morgan M. Madden, Esq.

Babst, Calland, Clements & Zomnir, P.C.

330 Innovation Blvd, Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com
Counsel for the Township of Ferguson

Melanie Joy El Atieh, Esq.
Jacob D. Guthrie, Esq.

Office of Consumer Advocate
555 Walnut Street

5th Floor, Forum Place
Harrisburg, PA 17101-1923
OCARockSpring@paoca.org

Steven C. Gray, Esq.

Rebecca Lyttle, Esq.

Office of Small Business Advocate
555 Walnut Street

1st Floor, Forum Place

Harrisburg, PA 17101

sgra a.g0v

relyttle@pa.gov

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Road

Furnace, PA 16865
rswS(@comcast.net

Amanda Chaplin, Esq.

Glenn Masser, Esq.
Commonwealth of Pennsylvania
Department of Environmental Protection
Northcentral Regional Office
208 West Third Street, Suite 101
Williamsport, PA 17701
achaplin@pa.gov
gmasser@pa.gov

Counsel for Commonwealth of
Pennsylvania, Department of
Environmental Protection

Rodney A. Beard, Esq.

Beard Law Company

101 N. Allegheny Street

Bellefonte, PA 16823
rod@beardlawco.com

Counsel for Rock Spring Water Company

[ QU L: P vk |

Carrie B. Wright

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
PA Attorney ID No. 208185

(717) 783-6156

carwright@pa.gov
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In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

PAWC Exhibit MJG-8

Response of Ferguson Township to PAWC Request for Admission



B ab S t C all a nd Elizabeth A. (Betsy) Dupuis

Attorney at Law
Attorneys at Law T: 814.883.4117
bdupuis@babstcalland.com

September 5, 2025

Elizabeth R. Triscari, Esquire

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055

Re: I&E Petition to Request the Commission Open a Section 529 Investigation
into the Acquisition of Rock Spring Water Company
Docket No. P-2024-3051313
Dear Counsel:

Enclosed please find the Responses of the Township of Ferguson (“Township”) to
Pennsylvania-American Water Company’s (“PAWC”) Requests for Admission, Set I
propounded on the Township, in the above-referenced matter.

Copies of these Responses will be served on all parties, as indicated on the Certificate of
Service. Additionally, this Certificate of Service has been electronically filed with the

Pennsylvania Public Utility Commission.

Please contact me with any questions. Thank you.

Sincerely,

BABST, CALLAND, CLEMENTS AND

ZOMNIR, P.C.
By: /s/
Elizabeth A. (Betsy) Dupuis, Esquire
EAD/ams
Enclosure
cc: Parties of Record

Suite 302 | 330 Innovation Blvd. | State College, PA 16803 | T 814.867.8055 | F 814.867.8051 | babstcalland.com
Babst, Calland, Clements and Zomnir, P.C.



Elizabeth A. Dupuis, Esquire (80149)
Babst, Calland, Clements and Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803

814-867-8055

bdupuis@babstcalland.com

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

ADMINISTRATIVE LAW JUDGE
JOHN M. COOGAN

Pennsylvania Public Utility Commission

Bureau of Investigation and Enforcement :

Petition to Request the Commission Open A : Docket No. P-2024-3051313
Section 529 Investigation into the Acquisition :

of Rock Spring Water Company

REQUESTS FOR ADMISSION PROPOUNDED BY PENNSYLVANIA-AMERICAN
WATER COMPANY ON FERGUSON TOWNSHIP - SET I


mailto:bdupuis@babstcalland.com

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

ADMINISTRATIVE LAW JUDGE
JOHN M. COOGAN

Pennsylvania Public Utility Commission

Bureau of Investigation and Enforcement :

Petition to Request the Commission Open A : Docket No. P-2024-3051313
Section 529 Investigation into the Acquisition :

of Rock Spring Water Company

REQUESTS FOR ADMISSION PROPOUNDED BY PENNSYLVANIA-AMERICAN
WATER COMPANY ON FERGUSON TOWNSHIP — SET 1

Pursuant to 66 Pa. C.S. § 333 and 52 Pa. Code § 5.350, Pennsylvania-American Water
Company (“PAWC”) hereby requests admission of the truth of the following matters from Ferguson

Township within twenty (20) days from the date of service.

INSTRUCTIONS

A. Each request for admission shall be accorded a separate answer on a separate piece
of paper and each subpart shall be accorded a separate answer. Each request for admission or
subpart thereof shall be specifically admitted or denied.

B. Please restate the request for admission immediately preceding each response.

C. Please identify the name, title, and business address of each person(s) providing each

response and provide the date the response was created.



D. Any denial of a request for admission shall include any information related to the
denial that is sufficient to explain the complete basis for denial of the request for admission.

E. Any denial of a request for admission shall specify as much of the request for
admission as is true and shall only qualify or deny the remainder.

F. You are reminded that a request for admission is admitted unless, within 20 days
after service of the request, you answer or make a proper objection to the request signed by you or

counsel.



REQUESTS FOR ADMISSION PROPOUNDED BY PENNSYLVANIA-AMERICAN
WATER COMPANY ON FERGUSON TOWNSHIP - SET 1

DOCKET NO. P-2024-3051313

1. The acquisition of Rock Spring Water Company by the State College Borough Water
Authority would be practical.

Admitted. State College Borough Water Authority already serves other residents of the
Township and is the closest responsible operator to the Rock Spring Water Company (“RSWC”)
system. Further, State College Borough Water Authority (“SCBWA?”), as evidenced by
statements submitted by SCBWA as well as the Pennsylvania Department of Environmental
Protection (“DEP”), is qualified both professionally and financially to acquire the RSWC system,
repair as required, manage the same and serve the residents of the Township. The Township also
believes that SCBWA will be the most financially efficient for the residents of the Township

who are served by the RSWC.



REQUESTS FOR ADMISSION PROPOUNDED BY PENNSYLVANIA-AMERICAN
WATER COMPANY ON FERGUSON TOWNSHIP - SET 1

DOCKET NO. P-2024-3051313

2. The acquisition of Rock Spring Water Company by the State College Borough Water

Authority would be economically feasible.

Admitted. See response to first Request for Admission and submissions by SCBWA as to

its financial capabilities.

Respectfully Submitted,

By:  /s/Elizabeth A. Dupuis
Elizabeth A. Dupuis, Esquire
Pa. I.D. No. 80149
bdupuis@babstcalland.com
Dated September 5, 2025 Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302
State College, PA 16803
(814) 867-8055
(814) 867-8051 fax



mailto:bdupuis@babstcalland.com

VERIFICATION

I, Centrice Martin, Manager, on behalf of the Township of Ferguson, hereby state that the

facts set forth in the foregoing document are true and correct to the best of my knowledge,
information, and belief, and that I expect to be able to prove the same at a hearing in this matter.

This verification is made subject to the penalties of 18 Pa.C.S. § 4904 relating to unsworn

falsification to authorities.
KM e

Name entrice Martin
Title: Manager
Township of Ferguson

Date: 09/05/2025




CERTIFICATE OF SERVICE

I hereby certify that I electronically filed the foregoing Request for Public Input Hearing
with the Pennsylvania Public Utility Commission and that notification of such filing and a copy of
such filing was electronically served on all interested parties of record who have accepted electronic

service as follows:

Carrie B. Wright, Deputy Chief Prosecutor
Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120
carwright(@pa.gov

Jacob D. Guthrie, Esquire
Emily A. Farren, Esquire
Melanie “Mel” Joy El Atieh
Office of Consumer Advocate
555 Walnut Street 5th Floor
Forum Place

Harrisburg, PA 17101-1923
OCARockSpring@paoca.org

Robert A. Mix, Esquire

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827

Bmix470@gmail.com

bmix@lmgrlaw.com

Counsel for State College Borough Water
Authority

Alexander R. Stahl, Esquire

Aqua Servies, Inc.

762 W. Lancaster Avenue

Bryn Mawr, PA 19010
astahl@aguaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Amanda Chaplin, Esquire

Glenn P. Masser, Esquire

Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701

achaplin@pa.gov

gmasser{@pa.gov

Counsel for Commonwealth of Pennsylvania
Department of Environmental Protection

Elizabeth Rose Triscari, Esquire

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
Elizabeth.triscari@amwater.com
Teresa.harrold@amwater.com

Counsel for PAWC

Rebecca Lyttle, Esquire

Office of Small Business Advocate
555 Walnut Street

1% Floor, Forum Place

Harrisburg, PA 17101
relyttle@pa.gov

David P. Zambito, Esquire
Jonathan P. Nase, Esquire

Cozen O’Connor

17 North Section Street, Suite 1410
Harrisburg, PA 17101
dzambito@cozen.com
Jnase(@cozen.com

Counsel for PAWC


mailto:carwright@pa.gov
mailto:achaplin@pa.gov
mailto:gmasser@pa.gov
mailto:OCARockSpring@paoca.org
mailto:Elizabeth.triscari@amwater.com
mailto:Teresa.harrold@amwater.com
mailto:Bmix470@gmail.com
mailto:bmix@lmgrlaw.com
mailto:relyttle@pa.gov
mailto:astahl@aquaamerica.com
mailto:dzambito@cozen.com
mailto:jnase@cozen.com

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Road
Pennsylvania Furnace, PA 16865
RswS@comcast.net

Dated September 5, 2025

Rodney A. Beard, Esquire

Beard Law Company

101 N. Allegheny Street

Bellefonte, PA 16823
rod@beardlawco.com

Counsel for Rock Spring Water Company

/s/ Elizabeth A. Dupuis

Elizabeth A. Dupuis, Esquire

Pa. I.D. No. 80149
bdupuis@babstcalland.com

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803

(814) 867-8055

(814) 867-8051 fax



mailto:Rsw5@comcast.net
mailto:rod@beardlawco.com
mailto:bdupuis@babstcalland.com

In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

PAWC Exhibit MJG-9

Answer of State College Borough Water Authority to PAWC’s Request for Admission



ROBERT MIX LAW

Robert Mix, Esquire 211 Kimport Avenue
Boalsburg, PA 16827
(814) 880-2366
bmix470@gmail.com

September 2, 2025

Via Electronic Mail

Elizabeth Rose Triscari, Esq.

Teresa K. Harrold, Esq.

Pennsylvania-American Water Company

852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
teresa.harrold@amwater.com

(Counsel for Pennsylvania-American Water Company)

David P. Zambito, Esq.

Jonathan P. Nase, Esq.

Cozen O’Connor

17 North Second Street

Suite 1410

Harrisburg, PA 17101

dzambito@cozen.com

Jnase@cozen.com

(Counsel for Pennsylvania-American Water Company)

Re: I&E Petition to Request the Commission Open a Section 529
Investigation into the Acquisition of Rock Spring Water Company,
Docket No. P-2024-3051313



Dear Counsel:

Enclosed please find the State College Borough Water Authority’s

Responses to Pennsylvania-American Water Company’s Requests for Admission -
Set I

A copy of these Responses has been served upon all parties and a Certificate
of Service has been filed with the Pennsylvania Public Utility Commission.

If you have any questions, please contact me.

Sincerely,
ROBERJ MIX LAW
By: -

Robert A. M{X, Esquire
PA I.D. No. 16164

c: All counsel and parties in the manner indicated in the attached Certificate of
Service

Matthew L. Homsher, PUC Secretary (Letter and Certificate of Service only)



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

Bureau of Investigation and Enforcement

Petition to Request the Commission Open  : Docket No. P-2024-3051313
A Section 529 Investigation into the

Acquisition of Rock Spring Water Company

THE STATE COLLEGE BOROUGH WATER AUTHORITY s
RESPONSESS TO THE PENNSYLVANIA-AMERICAN WATER
COMPANY’S REQUESTS FOR ADMISSION - SET I

1. The acquisition of Rock Spring Water Company by the State College
Borough Water Authority would be practical.

Admitted. By way of further answer, the Rock Spring Water Company
system is located within Ferguson Township, Centre County, which is
part of the State College Borough Water Authority’s current service area.
Due to the proximity of the State College Borough Water Authority’s
system to the Rock Spring Water Company’s system (4200 feet) the two
systems could be interconnected easily and operated as a single system.
This would provide the former customers of the Rock Spring Water
Company with the advantages of much larger and more sophisticated
water system, to include its ability to provide safe, adequate, reliable and
continuous water service. Furthermore, the interconnection of the State
College Borough Water Authority and the Rock Spring Water Authority’s
systems would promote the Public Utility Commission’s goal of
consolidating smaller water systems.

2. The acquisition of Rock Spring Water Company by the State College
Borough Water Authority would be economically feasible.



Admitted. By way of further answer, the State College Borough Water
Authority has reserve funds, which are more than sufficient to pay the
costs of purchasing the Rock Spring Water Company’s system and
interconnecting it with the State College Borough Water Authority’s
system. It is anticipated that the rates and charges received from former
Rock Spring Water Company customers will be insufficient to pay all
costs of making necessary upgrades to the system. The State College
Borough Water Authority will pursue all applicable Federal and State
grant programs to fund the necessary upgrades.

Respectfully submitted

ROBERS MIX LAW
By: ;

4 W \Y
Robert A. Mix, Esquire
211 Kimport Avenue
Boalsburg, PA 16827
Attorney ID # 16164

Phone: (814) 880-2366
E-mail: bmix470@gmail.com




YERIFICATION

I, Brian Heiser, state that I am the Executive Director of the State College
Borough Water Authority, that I am acquainted with the facts set forth in the
foregoing Answers to Requests for Admissions, that the same are true and correct
to the best of my knowledge, information and belief; that I expect to be able to
prove the same at a hearing to be held in this matter, and that this statement is
made subject to the penalties of 18 Pa. C.S. § 4904 relating to unsworn falsification

to authorities.

8/19/2025 A iy C. %m

Date Brian C. Heiser




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I & E Petition to Request the Docket No. P-2024-3051313
Commission Open a Section 529

Investigation into the Acquisition of Rock
Spring Water Company

VIA ELECTRONIC FILING

CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the State College Borough Water Authority’s
Responses to the Pennsylvania American Water Company’s Request for Admissions — Set I upon
the persons and in the manner indicated below, which service satisfies the requirements of 52 Pa.
Code §1.54 (relating to service by a party).

SERVED VIA ELECTRONIC MAIL ON September 2, 2025

Carrie B. Wright, Deputy Chief Prosecutor
Pennsylvania Public Utility Commission Bureau
of Investigation and Enforcement
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120
carwright@pa.gov

(Counsel for PUC I & E)

Amanda K. Chaplin, Esquire

Glenn P. Masser, Esquire

Department of Environmental Protection
Northeast Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701
achapin@pa.gov

gmasser(@pa.gov

Counsel for DEP)




Jacob D. Guthrie, Esquire
Emily A. Farren, Esquire
Office of Consumer Advocate
555 Walnut Street 5th Floor
Forum Place

Harrisburg, PA 17101-1923
OCARockSpring@paoca.org

(Counsel for OCA)

Rebecca Lyttle, Esquire

Steven Gray, Esquire

Office of Small Business Advocate
Forum Place

555 Walnut Street, 1st Floor
Harrisburg, PA 17101
relyttle@pa.gov

sgra a.gov

(Counsel for OSBA)

Rodney Beard, Esquire
Beard Law Office

101 North Allegheny Street
Bellefonte, PA 16823
rod@beardlawcompany.com
(Counsel for Rock Spring)

Alexandar R. Stahl, Esquire
Aqua Pennsylvania, Inc.
762 W. Lancaster Avenue
Bryn Mawr, PA 19010
astahl@aguaamerica.com
(Counsel for Aqua Penn)

Elizabeth Rose Triscari, Esquire

Teresa Harrold, Esquire

Senior Director, Corporate Counsel
Pennsylvania American Water Company
852 Weslev Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
(Counsel for PA American)




David P. Zambito

Jonathan P. Nase, Esquire

Cozen & O’Connor

17 North Second Street, Suite 1401
Harrisburg, PA 17101
dzambito@cozen.com
jnase(@cozen.com

(Counsel for PA American)

Elizabeth Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, PC
Suite 302, 330 Innovation Blvd.

State College, PAS 16803
bdupuis@bapstcalland.com
mmadden@babstcalland.com

(Counsel for Ferguson Twp)

Raymond Myers

Huntingdon Area Water and Sewer Authority
81555 Deforrest Road

Huntingdon, PA 16652
Rmyers.raymond.h@gmail.com

(Chairman HAW&SA)

The Honorable John M. Coogan
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120
jcoogan(@pa.gov

(Administrative Law Judge)

Respectfully submitted

ROBERTAMIX LAW .
By: ° J«)
v

Robert A. Mix, Esquire

211 Kimport Avenue
Boalsburg, PA 16827
Solicitor for the State College
Borough Water Authority
Phone: (814) 880-2366

E-mail: bmix470@gmail.com




In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

PAWC Exhibit MJG-10

Response of Rock Spring Water Company to PAWC Request for Admission



RODNEY A. BEARD
rod@beardlawco.com

LAW COMPANY

101 North Allegheny Street
Bellefonte, PA 16823

ph. 814-548-0028  fax 814-548-0030
www.beardlawco.com

September 9, 2025
Via email to elizabeth.triscari@amwater.com

Elizabeth Rose Triscari, Esquire

Pennsylvania American Water Company
852 Wesley Drive
Mechanicsburg, PA 17055

Re: I&E Petition to Request the Commission Open a Section 529 Investigation
into the Acquisition of Rock Spring Water Company
Docket No. P-2024-3051313

Dear Elizabeth:

Enclosed please find Rock Spring Water Company’s Responses to Pennsylvania
American Water Company’s Request for Admissions to Rock Spring Water Company — Set 1.

Copies are being served on all parties of record in accordance with the attached
Certificate of Service.

Should you have any questions, please do not hesitate to contact me. Thank you.

Very truly yours,

e -

Rodney A. Beard

RAB/nld

Enclosure

c: Matthew L. Homsher, PUC Secretary (Letter and Certificate of Service Only)
Parties



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

I&E Petition to Request the Commission Open
A Section 529 Investigation Into the Acquisition
Of the Rock Spring Water Company : Docket No. P-2024-3051313

RESPONSE OF ROCK SPRING WATER COMPANY TO REQUESTS FOR ADMISSION

1

PROPOUNDED BY PENNSYLVANIA AMERICAN WATER

The acquisition of Rock Spring Water Company by the State College Borough Water
Authority would be practical.

Response: Objection is made to this Request for Admission to the extent the definition of
the word “practical,” is not provided and the word “practical,” may be subject to various
definitions and interpretations. Different constituencies may have different perspectives
on how the word “practical,” applies to this Request for Admission.

BY: : =

Rodney A. Beard, Counsel for Rock Spring Water Company

Without waiving the objection, Rock Spring Water Company (RSWC) responds that it
may be practical for State College Borough Water Authority (SCBWA) to acquire RSWC
at an appropriate and practical price. However, given that customer rates are likely to
increase substantially if the SCBWA acquires RSWC, such acquisition may not be
practical from a customer perspective. Furthermore, RSWC is a utility regulated by the
Pennsylvania Public Utility Commission (PUC). SCBWA is a municipal authority which
may not be subject to the PUC jurisdiction. Therefore, it may not be practical for the
SCBWA to acquire RSWC because SCBWA does not hold a certificate of public
convenience from the PUC.

. The acquisition of Rock Spring Water Company by the State College Borough Water

Authority would be economically feasible.

1. Response: Admitted. According to the most recent audit information regarding the
State College Borough Water Authority (SCBWA) available to Rock Spring Water



Company (RSWC), it appears that acquisition of RSWC by the SCBWA would be
economically feasible because SCBWA has approximately $32 million in readily
available reserve funds and RSWA is asking for only about $300,000 in purchase
price, so SCBWA has the economic capability to acquire RSWC. Also, any
improvement(s) that would be desired by SCBWA to the infrastructure of RSWC after
acquisition could be accomplished through time and without undue expenditure of
SCBWA reserve funds. SCBWA is well aware of the amount of money needed to put
into system maintenance and improvements, having put more than $31.8 million into
its own system between 2018 and 2023.

Respectfully submitted:

A A

Date

Rodney A. Beard, Esquire
PA 1.D. No. 49909

101 North Allegheny Street
Bellefonte, PA 16823

(814) 548-0028



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission

Open a Section 529 Investigation Into : Docket No. P-2024-3051313
The Acquisition of Rock Spring Water '
Company

VERIFICATTION

I, J. Roy Campbell, President of Rock Spring Water Company, verify that [ am authorized
ta make this Verification and I further verify that the Answers and Responses set forth to the
REQUESTS FOR ADMISSIONS PROPOUNDED BY PENNSYLVANIA AMERICAN WATER
COMPANY — SET 1, are true and correct to best of my knowledge, information and belief, 1
understand that any false statements herein are made subject to the penalties of 18 Pa. C.S.
Section 4904, relating to unsworn falsification to authorities.

ROCK SPRING WATER COMPANY

Date (:j?goy C%bell Jj




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission
Open a Section 529 Investigation Into
The Acquisition of Rock Spring Water
Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am serving Rock Spring Water Company’s Responses to Request

for Admissions Propounded by Pennsylvania American Water Company upon Rock Spring Water

Company — Set I dated September 7, 2025, in the manner and upon the persons listed

below:

Served Via Electronic Mail Only

Alexander R. Stahl, Esquire

Aqua Services, Inc.

726 W. Lancaster Avenue

Bryn Mawr, PA 19010
astahl(@aquaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Elizabeth Rose Triscari, Esquire

Teresa K. Harrold, Esquite
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com

teresa. harrold{@amwater.com

Counsel for

Pennsylvania-American Water Company

David P. Zambito, Esquire

Jonathan P. Nase, Esquire

Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
dzambito@cozen.com
inaselficozen.com

Counsel for

Pennsylvania- American Water Company

Robert A. Mix, Esquire

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827
bmix470@email.com
bmix@lmerlaw.com

Counsel for

State College Borough Water Authority

Elizabeth A, Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstealland.com

Counsel for the Township of Ferguson

Jacob D. Guthrie, Esquire
Melanie Joy El Atich, Esquire
Office of Consumer Advocate
555 Walnut Street

5™ Floor, Forum Place
Harrisburg, PA 17101-1923
OCARockSpring@paoca.org




Rebecca Lyttle, Esquire

Steven C. Gray, Esquire

Office of Small Business Advocate
555 Walnut Street

1% Floor, Forum Place

Harrisburg, PA 17101
relyttle@pa.gov

sgray(@pa.goy

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Road
Pennsylvania Furnace, PA 16865
rswi@wcomeast.net

Amanda Chaplin, Esquire

Glenn Masser, Esquire

Commonwealth of Pennsylvania
Department of Environmental Protection
Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701
achaplint@pa.gov

gmasser(@pa.gov

Counsel for Commonwealth of
Pennsylvania, Department of Environmental
Protection

Carrie B. Wright, Esquire

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

carwright@pa.gov

Respectfully submitted:

V/'TW// 2
Rodney A. Beard, Esquire

PA 1.D. No. 49909

101 North Allegheny Street
Bellefonte, PA 16823

(814) 548-0028




VERIFICATION
[, Michael J. Guntrum hereby state that the facts above set forth above are true and
correct to the best of my knowledge, information and belief, and that I expect to be able to prove
the same at a hearing held in this matter. I understand that the statements made herein are made
subject to the penalties of 18 Pa. Cons. Stat. §4904 relating to unsworn falsification to

authorities.

PennsylVania-American Water Company

Dated:  September 17, 2025



( COZEN
2 O'CONNOR

October 8, 2025 David P. Zambito
Direct Phone 717-703-5892
VIA E-MAIL Direct Fax 215-989-4216

dzambito@cozen.com

Administrative Law Judge John Coogan
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission, Bureau of Investigation and Enforcement
Petition to Request the Commission Open a Section 529 Investigation into the
Acquisition of Rock Spring Water Company; Docket No. P-2024-3051313
Surrebuttal Testimony of Pennsylvania-American Water Company

Dear Administrative Law Judge Coogan:

Enclosed please find the following testimony of Pennsylvania-American Water Company:

e Surrebuttal Testimony of Michael J. Guntrum, PAWC Statement No. 1-SR, including
PAWC Exhibit MJG-11; and

e Surrebuttal Testimony of Marcus Kohl, PAWC Statement No. 2-SR.
Copies of this testimony are being served in accordance with the attached Certificate of Service.

Thank you for your attention to this filing. Please contact me if you have any questions or
concerns.

Sincerely,

Cozen O'Connor

David P. Zambito, Esquire
Counsel for
Pennsylvania-American Water Company

DPZ
Enclosure
cc: Matthew L. Homsher, Secretary (Cover Letter and Certificate of Service Only)

Per Certificate of Service
Elizabeth R. Triscari, Esq.

17 North Second Street  Suite 1410 Harrisburg, PA 17101
717.703.5900 877.868.0840 717.703.5901 Fax cozen.com



VERIFICATION

I, ,_/ZEZ é/ '9 2 4 ;”’; ,éa « hereby state that the facts set forth above are true and

correct to the best of my knowledge, information and belief and that I expect to be able to prove
the same at a hearing held in this matter. I understand that the statements herein are made subject

to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

7.l Z

Date: _/ 9/“?/3? g
/7



VERIFICATION

L M are Vs /(0 }'\} , hereby state that the facts set forth above are true and

correct to the best of my knowledge, information and belief and that I expect to be able to prove
the same at a hearing held in this matter. I understand that the statements herein are made subject

to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

Date: '0/?/ 25 % Z/




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Petition to Request the Commission Open

A Section 529 Investigation into the Acquisition
of Rock Spring Water Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am this 8" day of October, 2025, serving the Surrebuttal Testimony
of Pennsylvania-American Water Company upon the persons and in the matter indicated below,
which service satisfies the requirements of 52 Pa. Code § 1.54 (related to service by a party).

SERVICE BY E-MAIL ONLY

Carrie B. Wright, Esq.

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
400 North St.

Harrisburg, PA 17120
carwright@pa.gov

Counsel for Bureau of Investigation &
Enforcement

Rod Beard, Esq.

Beard Law Company

101 N. Allegheny St.

Bellefonte, PA 16823
rod@beardlawco.com

Counsel for Rock Spring Water Company

Alexander R. Stahl, Esq.

Aqua Pennsylvania, Inc.

762 West Lancaster Ave.

Bryn Mawr, PA 19010
astahl@aquaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Melanie El Atieh, Esq.

Jacob Guthrie, Esq.

Janna E. Williams, Esq.

Office of Consumer Advocate

555 Walnut St.

5" Floor Forum Place

Harrisburg, PA 17101
OCARockSpring@paoca.org

Counsel for Office of Consumer Advocate

Steven C. Gray, Esq.

Rebecca Lyttle, Esq.

Office of Small Business Advocate
555 Walnut St.

1¥* Floor Forum Place

Harrisburg, PA 17101
sgray(@pa.gov

relyttle@pa.gov

Counsel for Office of Small Business
Advocate

Page 1 of 2


mailto:carwright@pa.gov

Elizabeth Ann Dupuis, Esq.
Morgan M. Madden, Esq.

Babst Calland Clements & Zomnir
330 Innovation Blvd Suite 302
State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com
Counsel for Township of Ferguson

Robert A. Mix, Esq.

Robert Mix Law

211 Kimport Ave.

Boalsburg, PA 16827
bmix470@gmail.com

Counsel for State College Borough Water
Authority

Amanada Chaplin, Esq.

Glenn Masser, Esq.

Pennsylvania Department of Environmental
Protection

Northcentral Regional Office

208 West Third St., Suite 101

Williamsport, PA 17701

achaplin@pa.gov

gmasser@pa.gov

Counsel for Department of Environmental

Protection

Respectfully submitted,

David P. Zambito, Esq.
Counsel for Pennsylvania-American Water
Company

Page 2 of 2



SURREBUTTAL TESTIMONY OF
MICHAEL J. GUNTRUM



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I&E Petition to Request the Commission Open a : Docket No. P-2024-3051313
Section 529 Investigation Into the Acquisition of Rock
Spring Water Company

SURREBUTTAL TESTIMONY OF
MICHAEL J. GUNTRUM ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: October 8, 2025 PAWC Statement No. 1-SR
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SURREBUTTAL TESTIMONY OF
MICHAEL J. GUNTRUM

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Michael J. Guntrum, P.E., and my business address is 852 Wesley Drive,

Mechanicsburg, PA 17055.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by PAWC! as a Senior Project Engineer, Business Development.

HAVE YOU SUBMITTED ANY OTHER TESTIMONY IN THIS PROCEEDING?
Yes, I submitted PAWC Statement No. 1,which includes a statement of my professional
experience and education, PAWC Statement 1-E, PAWC Statement 1-Supp., and PAWC

Statement No. 1-R.

Q. WHAT IS THE PURPOSE OF YOUR SURREBUTTAL TESTIMONY IN THIS
PROCEEDING?
A. [ will update my previous testimony in these proceedings regarding PAWC’s activities and

expenses as Interim Receiver.

UPDATE TO PREVIOUS TESTIMONY

Q. IN YOUR SUPPLEMENTAL DIRECT TESTIMONY FILED ON AUGUST 27,

2025, AT PAGE 2, YOU WERE ASKED TO PROVIDE A BRIEF DESCRIPTION

' Unless otherwise noted, all capitalized terms and acronyms used in this Surrebuttal Testimony have the same
definitions as set forth in my previous testimony.
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OF THE IMMEDIATE ACTIVITIES OF PAWC AS THE INTERIM RECEIVER
OF ROCK SPRING AND AN ESTIMATE OF THE COSTS THAT PAWC HAS
INCURRED AS THE INTERIM RECEIVER OF ROCK SPRING. PLEASE
UPDATE THIS TESTIMONY.

Attached as PAWC Exhibit MJG-11 is a brief update of the activities that PAWC has
undertaken since August 20, 2025 (the date of PAWC’s first Quarterly Status Report as
Interim Receiver, found at PAWC Exhibit MJG-2). In terms of the costs that PAWC has
incurred as the Interim Receiver of Rock Spring, not including internal labor expenses,
PAWC has spent about $10,000 to date. This figure does not include PAWC’s reasonable

legal expenses.

WHO SHOULD PAY THIS AMOUNT?

In my opinion, Rock Spring should pay this amount, not PAWC’s ratepayers. To mitigate
the cost to PAWC’s ratepayers for PAWC serving as Interim Receiver, if the Commission
orders Rock Spring to be sold pursuant to Section 529, the Commission should order that
Rock Spring pay all amounts incurred by the Interim Receiver out of the proceeds of the

sale of the System.

IF THE COMMISSION ORDERS THAT ROCK SPRING BE SOLD PURSUANT
TO SECTION 529, SHOULD THE COMMISSION’S ORDER ADDRESS THE
ACQUISITION PRICE OF THE SYSTEM?

Yes. I am advised by counsel that, if the Commission orders the sale of Rock Spring to a

capable public utility, the price for the System is determined by agreement between Rock



10

Spring and the acquiring public utility, subject to a determination by the Commission that
the purchase price is reasonable. It would be helpful if the Commission’s order would
provide the parties with guidance as to the purchase price that the Commission might find
reasonable. Otherwise, the parties might waste their time by negotiating a purchase price

that exceeds the Commission’s estimation of the value of the System.

CONCLUSION

DOES THIS CONCLUDE YOUR SURREBUTTAL TESTIMONY?
Yes. However, I reserve the right to supplement my Surrebuttal Testimony as additional

issues or facts arise during the course of this proceeding. Thank you.



PAWC Exhibit MJG-11



ROCK SPRING WATER COMPANY
STATUS UPDATE SINCE AUGUST 20, 2025

1. BACKGROUND

On March 21, 2025, the Public Utility Commission (“PUC”) issued an Order appointing
Pennsylvania-American Water Company (“PAWC?”) as the Receiver for the Rock Spring
Water Company (“Rock Spring”) to include Rock Spring’s property, facilities and assets
(“System”).

Consistent with Appendix A, Paragraph 1(o) of the Order, the following provides a brief
status update of the conditions found and actions taken since our last Status Report
Update dated August 20,2025.

2.1 Customer and Employee Safety Program

PAWC continues observing and reviewing Rock Spring’s safety procedures,
programs and equipment for compliance with applicable regulations, industry
standards and best practices.

2.2 Water Supply and Treatment

PAWC continues operating the water supply and treatment system, interviewed
Rock Spring employees, reviewed process control and compliance testing,
evaluated the adequacy and condition of treatment equipment, and identified
deficiencies and improvement opportunities. Immediate actions have been taken
to improve the performance of the water supply and treatment. On the night of
October 7" through October 8" PAWC successfully responded to a power outage at
the well and tank site. PAWC continues to implement best operations and
Management practices at Rock Spring.

2.3 Water Distribution System

PAWC has operated the water distribution system, interviewed Rock Spring
employees, observed the water storage tank, reviewed water quality testing data,
and identified deficiencies and improvement opportunities. Immediate actions
have been taken to improve the performance of the distribution system. Since the
previous update, the following actions have been taken to improve the performance
of the distribution system are listed below.

1. PAWC has performed static water pressure readings throughout the
Rock Spring distribution system to establish a baseline of water
pressure.

2. PAWC also repaired two service lines, installed a new curb box to

repair an existing issue, and replaced an existing leaking curb stop.
3. Assisted customers locate multiple leaks on their service lines.



PAWC continues to implement best operations and management practices at
Rock Spring. This work has resulted in a reduction in daily system delivery by
approximately 40,000 gpd. PAWC continues to implement best operations and
management practices at Rock Spring.

2.4 SCADA System

1. PAWC completed an evaluation of the Supervisory Control and Data
Acquisition (“SCADA”) system and installed SCADA equipment to
monitor the status or the Rock Spring system. PAWC continues to
implement best SCADA practices at Rock Spring.

2.5 Water Quality & Environmental Compliance Program

PAWC has observed and reviewed Rock Spring’s water quality and environmental
compliance testing and reporting procedures versus regulatory requirements,
interviewed Authority employees, evaluated the tools and equipment in place for
compliance monitoring, reviewed compliance testing data and reported the data to
the DEP, and identified deficiencies and improvement opportunities. Immediate
actions taken to improve the water quality and environmental compliance program
are listed below.

1. PAWC submitted an updated water loss report for Rock Spring to DEP
at the end of August.

2.6 Public Outreach Program

PAWC has continued to keep customers informed through various channels. PAWC
participated in two public input hearings as part of the 529 proceeding that occurred
on September 30, 2025.

1. On September 9th, PAWC circulated a press release to local media
and community partners highlighting the work and system
improvements PAWC has made to the system: Press Release

2. Additionally, PAWC posted social media posts announcing the
hearing in compliance with ALJ Coogan's request that we provide
notice on the website and social media accounts:
https://www.puc.pa.gov/pcdocs/1896876.pdf

3. PAWC continues to operate a separate email account specifically for
Rock Spring Customers where they can send questions or concerns
directly to PAWC team members.


https://www.amwater.com/press-room/press-releases/pennsylvania/rock-spring-water-system-sees-more-than-25-reduction-in-daily-usage-under-pennsylvania-american-water-oversight
https://www.puc.pa.gov/pcdocs/1896876.pdf

BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I&E Petition to Request the Commission Open a
Section 529 Investigation Into the Acquisition of Rock
Spring Water Company

Docket No. P-2024-3051313

DIRECT TESTIMONY OF

MARCUS KOHL, ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: August 27, 2025

PAWC Statement No. 2
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DIRECT TESTIMONY OF
MARCUS KOHL

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Marcus Kohl, and my business address is 852 Wesley Drive, Mechanicsburg,

PA 17055.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Pennsylvania-American Water Company (“PAWC” or “Company”) as

Director of Business Development.

WHAT ARE YOUR RESPONSIBILITIES AS DIRECTOR OF BUSINESS
DEVELOPMENT?

I develop and maintain necessary contacts to stay abreast of new business opportunities.
I manage the acquisition from initial contact, responding to Requests for Qualifications,
Requests for Proposals, Requests for Bids, preparation of the pleadings for submission to
the Pennsylvania Public Utility Commission (“Commission”) and manage the workflows
required to close the acquisition. These responsibilities necessitate that I maintain a
working knowledge of regulatory and technical developments, recent technologies and
current trends as they affect water and wastewater utility industries, and that I be familiar

with legislation, regulations and public policy affecting business opportunities.
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PLEASE DESCRIBE YOUR PROFESSIONAL EDUCATION AND EXPERIENCE.
I received my Bachelor of Science in Speech Communications from Millersville
University in 2001. Prior to my role as Director of Business Development for
Pennsylvania-American Water Company, I served as the Director for Water Quality and
Environmental Compliance. In that role, my primary responsibilities included the
oversight of drinking water and wastewater compliance and reporting, which included
aiding operations staff in the application of proper treatment techniques necessary to
maintain compliance with applicable permits. Before joining Pennsylvania-American
Water Company, I served in various roles, including leadership positions, within the
Pennsylvania Department of Environmental Protection (“PA DEP”). In my nearly 20 years
with PA DEP, I held roles in the Office of Water Management, including participation in
the development of policy, guidance, and regulations applicable to both drinking water and
wastewater. Much of my career with PA DEP was in the role of Director for the
Northcentral Region. In this capacity, I was responsible for all aspects of regulatory
oversight for safe drinking water, clean water, waste management, air quality, waterways
engineering and wetlands, and environmental cleanup and storage tanks programs within

the 14-county region. In this capacity, I supervised nearly 130 staff directly or indirectly.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE COMMISSION?
Yes, I have previously testified in Commission proceedings. The list of proceedings in

which I’ve provided testimony is attached as PAWC Exhibit MK-1.
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HAVE YOU REVIEWED THE 2023 ANNUAL FINANCIAL REPORT FOR ROCK
SPRING WATER COMPANY (“ROCK SPRING”) AS FILED WITH THE
COMMISSION ON JULY 29, 2024?

Yes. It is attached as PAWC Exhibit MK-2.

WAS THAT THE MOST RECENT ANNUAL FINANCIAL REPORT AVAILABLE
AT THE TIME?

Yes.

WHAT IS THE ENDING BALANCE FOR THE TOTAL NET UTILITY PLANT IN
SERVICE INCLUDED IN THE BALANCE SHEET WITHIN THE ANNUAL
FINANCIAL REPORT?

The end of year balance for Utility Net Plant is $11,317.

DOES THE 2023 ANNUAL REPORT INCLUDE INFORMATION ABOUT THE
CORPORATE STRUCTURE OF ROCK SPRING?
Yes. As of December 31, 2023, there were 12 shareholders. Dean Harper is the largest
individual shareholder. He owned 48 out of 199 shares (approximately 24.1%) of the
shares of Rock Spring.

The Board of Directors apparently has two members: J. Roy Campbell and
Elizabeth Campbell. Their terms are unknown. It should be noted that the Annual Report
does not indicate that any meetings of the Board of Directors were held during 2023, nor

does it indicate when an election was held to elect directors. Mr. Campbell owns 14.67
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shares of the stock of Rock Spring and Ms. Campbell owns 10 shares of stock. Together,
they own approximately 12.4% of the shares of Rock Spring.
The President and Vice President of Rock Spring is J. Roy Campbell. The

Treasurer and Assistant Treasurer are Elizabeth Campbell.

PLEASE EXPLAIN WHY THIS INFORMATION IS IMPORTANT FOR THIS
PROCEEDING.
I am advised by counsel that Section 529 of the Pennsylvania Public Utility Code (“Code™)
provides that, if the Commission orders a capable public utility to acquire a small water
utility, the purchase price is determined by agreement between the small water utility and
the capable public utility, subject to a Commission determination that the purchase price is
reasonable. If an agreement cannot be reached, or if the Commission determines that the
agreed-to purchase price is not reasonable, the Commission is to direct the capable public
utility to acquire the small water utility through an eminent domain proceeding.

If PAWC is ultimately directed to acquire Rock Spring, or if another entity is
interested in voluntarily acquiring Rock Spring (like State College Borough Water
Authority), to negotiate a purchase price, a potential buyer needs to know who has the
authority to negotiate on behalf of Rock Spring. An agreed-to purchase price for Rock
Spring could be challenged by other shareholders on the grounds that the officers/directors
of Rock Spring that negotiated and approved the agreement lacked authority to do so. Such
litigation could delay the instant proceeding. Moreover, a Commission order approving an

agreed-to purchase price for Rock Spring could be challenged if the officers/directors that
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agreed to the purchase price lacked authority to enter into a binding agreement on behalf
of Rock Spring.

As I stated above, the information discussed above is stale (it was filed more than
a year ago, based on information for 2023). Moreover, there are important gaps in the
information. For example, the Annual Report states that there are two members of the
Board of Directors, but it is unclear how many Directors are supposed to be on the Board.
Two Directors may not have authority to take action on behalf of the Board. Moreover,
the only individual with a controlling interest! in Rock Spring does not appear to have any
direct role in the operation or management of the utility. PAWC would like to spare its
ratepayers the legal expense of an eminent domain proceeding but is reluctant to negotiate
with representatives of Rock Spring who may not have authority to enter into a binding
contract for the corporation.

PAWC tried to obtain additional information about the corporate structure of Rock
Spring by serving that utility with interrogatories about its corporate structure. PAWC
Exhibit MK-3. These interrogatories were served on July 30, 2025. Therefore, objections
were due by August 9, 2025 and answers were due by August 19, 2025, but no objections
or answers have been served as of the date this testimony is being written, PAWC is
working informally with Rock Spring to avoid a discovery dispute, but it is unclear whether
answers to PAWC’s interrogatories will be received before the instant testimony is due.
PAWC may need to file a Motion to Compel by August 29, 2025, but that is after the due
date for submitting the instant testimony. PAWC reserves the right to update this testimony

in the event that answers to its interrogatories are received in the future.

!'T am advised by counsel that the Commission has a statement of policy defining a controlling interest in a utility as
at least 20% of the voting interest in the utility or its parent. 52 Pa. Code § 69.901(b)(2).
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The Commission should not allow a troubled public utility to ignore proper
discovery in order to force a capable public utility to go through an eminent domain
proceeding to acquire the troubled utility. The ratepayers of PAWC should not be forced
to bear the costs of additional litigation because Rock Spring failed to cooperate in the
discovery process during the instant litigation.

The present officers/directors of Rock Spring apparently believe they will get a
better price for the System by litigating an eminent domain proceeding than by negotiating
a purchase price in the instant proceeding. They should not be rewarded (at the expense of

PAWC’s ratepayers) for failing to cooperate in the discovery process during this litigation.

DOES PAWC HAVE A POSITION ON WHETHER THE COMMISSION SHOULD
ORDER IT TO ACQUIRE ROCK SPRING?

PAWC witness Michael J. Guntrum addressed this in his Direct Testimony dated February
20, 2025. There has been no change in PAWC’s position since that time. Although PAWC
is able and willing to acquire Rock Spring, PAWC believes that the State College Borough
Water Authority is the most logical choice for acquiring Rock Spring. I am not a lawyer,
so I will not address the legal issues that this proposal raises, but it is my understanding

that they are not insurmountable. PAWC will address them in briefs.

CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?
Yes. However, I reserve the right to supplement my Direct Testimony as additional issues

or facts arise during the course of this proceeding. Thank you.
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Prior Testimony provided to Pennsylvania Public Utility Commission by Marcus Kohl

e Pennsylvania American Water General Rate Case (Docket No. R-2022-3031672)

e Joint Application for the acquisition of the Manwalamink Water and Manwalamink
Sewer Companies (Docket Nos. A-2023-304418, A-2023-304419, A-2023-304421,A-
2023-304422)

e Joint Application for the acquisition of Appalachian Utilities Inc. (Docket Nos. A-
2024-3046084 and A-2024-3046092)

e Joint Application for the acquisition of Elizabeth Borough Municipal Authority
(Docket Nos.
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DoOTTS HAMILTON, INC.

TAX AND ACCOUNTING SERVICES
111 S. School Street

Bellefonte, PA 16823

Ronald A. Dotts, EA PHONE: 814.355.4293
Brenna G. Shutika, EA FAX: 814.355.7024
Shiloh G. Cicero, EA WEBSITE: www.DottsHamilton.com
July 23, 2024 ]

JUL 29 2024

PA PUBLIC UTIUTY COMMlSS.'ON

Secretary _ BUREAY

Pennsylvania Public Utility Commission
Commonwealth Keystone Building — 2™ Floor
Harrisburg, PA 17120

Ref: Rock Spring Water Company
Utility Code 212610
Enclosed please find one complete copy of the 2023 Annual Financial Report for Rock Spring

Water Company. An electronic file of this report has also been submitted to you via email.

Thank you.

Respectfully submitted,

Brenna Shutika, .
Accountant for Rock Spring Water Company
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CLASS "C" WATER COMPANY
PUC ANNUAL REPORT
OF
Utility Code
212610

Company:

ROCK SPRING WATER COMPANY

Address:

1750 TADPOLE ROAD, PENNSYLVANIA FURNANCE, PA 16865-9539

Address City State Zip

DATE OF DEPOSIT
TO THE JUL 9 9 2024
PENNSYLVANIA OMMISSION

UBUIC UTILITY C

PUBLIC UTILITY COMMISSION"® SECRETARY'S BUREAU
For the Year Ended December 31, 2023

Telephone Number 814-231-2911

Fax Number 814-231-2911

E-Mail RSW5@COMCAST.NET

Officer to whom correspondence
concerning this report should be addressed:

J ROY CAMPBELL

First Name Last Name

PRESIDENT

Title

4607 W WHITEHALL ROAD, PA FURNANCE, PA 16865

Address City State Zip
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

GENERAL INSTRUCTIONS

1. Two copies of this report shall be prepared by each water utility. One copy should be mailed
to the Pennsylvania Public Utility Commission, 400 North Street, Harrisburg, PA 17120 by
April 30 of the year following the calendar year. The other copy should be retained by the Company
for reference. Companies should also file an electronic version of the report be emailing it to:

ra-PUCFinancial@pa.gov. All water utilities are required by statute to complete and file this annual
report.

2. Pencil entries will not be permitted on hard copy.

3. All accounting terms and phrases used in this report are to be interpreted in accordance
with the effective applicable Uniform System of Accounts prescribed by this Commission, as
set forth in the N.A.R.U.C. Systems of Accounts. The N.A.R.U.C. System of Accounts defines
Class C companies as those with annual revenues of less than $200,000. .

4. Standard accounting procedures shall apply in determining the nature of any entry (e.g. entries
of a reverse or contrary character shall be indicated by a parentheses around the number).

5. The report shall be filed using data on a calendar year basis.

6. If this report is made for a period less than the calendar year, the period covered must be
clearly stated on the front cover and elsewhere throughout the report where the period covered
is shown. When operations cease during the year because of the disposition of property, the
balance sheet and supporting schedules should consist of balances and items immediately prior
to transfer (for accounting purposes).

7. All instructions shall be followed and each question shall be answered fully and accurately.
Sufficient answers shall appear to show that no question or schedule has been overlooked.
The expression "none" or "not applicable” shall be given as the answer to any particular inquiry
or schedule where it truly and completely states the fact. Unless otherwise indicated, no
information will be accepted which incorporates by reference information from another
document or report. Where information called for herein is not given, state fully the reason
for its omission.

8. Dates, when called for, should include the day, month and year. Customary abbreviations may
be used in stating dates.

Page 1
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

GENERAL INSTRUCTIONS
(Continued)

9. Whenever schedules require a comparison of figures of the previous year, the figures reported must
be based upon those shown in the annual report of the previous year or an appropriate explanation
should be given why different figures were used.

10. One copy of the respondent’s latest annual report, if issued, should be submitted with this report.
If respondent is a member of a group, both parent and subsidiary's annual report should be submitted.

11. Throughout this report money items should be rounded off to the nearest dollar.

12. In the space provided at the top of each page insert the name of the utility and the year to which this
report relates.

EXCERPT FROM TITLE 66; THE PUBLIC UTILITY CODE, APPROVED JULY 1, 1978

SECTION 504. Reports by Public Utilities
The Commission may require any public utility to file periodical reports at such times, and in such
form, and of such content, as the Commission may prescribe; and special reports concerning any matter
whatsoever about which the Commission is authorized to inquire, or to keep itself informed, or which it is
required to enforce. The Commission may require any public utility to file a copy of any report
filed by such public utility with any Federal department or regulatory body. All reports shall be completed
under oath or affirmation when required by the Commission.

SECTION 3301. Civil Penalties for Violations

(a) General rule. -- If any public utility,...shall fail, omit, neglect, or refuse to perform any duty
enjoined upon it by this part; or shall fail, omit, neglect or refuse to obey, observe, and comply with any
regulation or final direction, requirement, determination or order made by the Commission,...such public
utility, person or corporation for such violation, omission, failure, neglect, or refusal, shall forfeit and pay
to the Commonwealth a sum not exceeding $1,000, to be recovered by an action of assumpsit instituted
in the name of the of Commonwealth. In construing and enforcing the provisions of this section, the
violation, omission, failure, neglect, or refusal of any officer, agent, or employee acting for, or employed
by, any such public utility, person or corporation shall, in every case be deemed to be in violation,
omission, failure, neglect, or refusal of such public utility, person or corporation.

(b) Continuing offenses. -- Each and every day's continuance in the violation of any regulation or
final direction, requirement, determination, or order of the Commission,...shall be a separate and distinct
offense.

Page 2
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

GENERAL INFORMATION

1. Name and title of officer having custody of the general books of account and address
of the office where such books are kept.

JROY CAMPBELL

1750 TADPOLE ROAD

PENNSYLVANIA FURNACE, PA 16865

2. Name of State under the laws of which respondent is incorporated and the date of
incorporation. If incorporated under a special law, give reference to such law. If not
incorporated, state that fact and give the type of organization structure and
date organized

PENNSYLVANIA

1947

3. If at any time during the year the property of respondent was held by a receiver or
trustee, give: (a) name of receiver or trustee, (b) date such receiver or trustee took
possession, (c) the authority by which the receivership or trusteeship was created
and, (d) date when possession by receiver or trustee ceased.

N/A

4. State the classes of utility and other services furnished by respondent during the year
in each state that the respondent operated.

CLASS C WATER - PENNSYLVANIA

NO SERVICES UNRELATED TO CLASS C WATER OPERATIONS

Page 3
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
{Company Nome)

IMPORTANT CHANGES DURING THE YEAR

Provide on the following page written responses for each of the items listed below. Make the wriiten stalements
explicit and precise, and number cach siatement in accordance with the inquiries. Each inquiry must be answered.
However, if the word "none” siates the fact, it may be used in answering any inquiry, or if information is given
elsewhere in the report which answers any inquiry, reference to such other schedule will be sufficient.

1. Changes in. and additions to franchise rights; describing (a} the actual consideration given therefor, and
{b) from whom éCquired. If acquired without payment of any consideration, state ihat fact.
NONE
2. Acquisition of other companies, reorganization, merger or consolidation with other companies; give names
of companies involved, particulars concerning the transactions, and reference 10 Commission authorization,
including docket numbers.
NONE
3. Purchase or sale of operating units, such as sources, treatment and storage facilities, transmission
and distribution systems, etc., specify items, parties, effective daics and also reference to Commission
autherization, including docket numbers.
NONE
4. Imponant leascholds acquired. given, assigned, or surrendered, effective dates, lengths of terms,
names ol partics, rents, Commission authorization, (docket numbers), if any, and other conditions.
NONE
5. Important extensions of service territories, including Commission authorization {dockel numbers),
giving location of the new service territory covered by distribution system, and dates of beginning
operations. Give the number ol cusiomers by class, and for each class of customers the estimated
annual revenues relaling o the now territories.
NONE
6. IEstimated increase or decrease in annual revenues duc to imporiant rate changes, {dockel numbers), and
the approximate extent 1o which such increase or decrease is reflected in revenues for the reporting year.
NONE
7. Important wage scale changes, showing dates of changes. effect on operating expenses for the year, and
estimated annual effect of such wage scale changes on operating expenses.
NONE
8. Obligations incurred or assumed by respondent as guarantor for the performance by another of any
agreement or obligation, excluding ordinary commercial paper maturing on demand or not later than
one year after date of issue, and giving Commission authorization, (docket number), if any.
NONE- .
9. Changes in articles of incorporation or amendmcnts to charters; explain the nature and purpose of such
changes or amendments. Note any filing with the Commission.
NONE .
10. Other important changes not provided for elsewhere.
NONE
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name) :

WRITTEN RESPONSES FOR
IMPORTANT CHANGES DURING THE YEAR

Provide written responses for each of the items listed on the previous page.

1. NONE -
2. NONE
3. NONE
4, NONE
5. NONE.
6. NONE
7. ‘ NONE
8. NONE
9. NONE
10. NONE

Page 5
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

DEFINITIONS

“Accounts™ means the accounts prescribed in the NARUC System of Accounts.

“Amortization” means the gradual extinguishment of an amount in an account by distributing such
amount over a fixed period, which may be over the life of the asset or liability to which it appllcs or
over the period during which it is anticipated the benefit will be realized.

“Book Cost” means the amount at which property is recorded in the applicable account without
deduction of related provisions for accrued depreciation, amortization, or for other purposes.

“Control” (including the terms; “‘controlling,” “controlled by,” and “under common control with™)
means the possession, directly or indirectly, of the power to direct or cause the direction of the
management and policies of a company, whether such power is exercised through one or more
intermediary companies, or alone, or in conjunction with, or pursuant to an agreement, and whether
such power is established through a majority or minority ownership or voting of securities, common
directors, officers, or stockholders, voting trusts, holding trusts, affiliated companies, contract or
any other direct or indirect means.

“Cost” means the amount of money actually paid for property or service. When the consideration
given is other than cash, the value of such consideration shall be determined on a cash basis.

“Debt Expense” means all expenses in connection with the issuance and initial sale of evidences
of debt, such as fees for drafting mortgages and trust deeds; fees and taxes for issuing or recording
evidences of debt; cost of engraving and printing bonds and certificates of indebtedness; fees paid
trustees; specific costs of obtaining governmental authority; fees for legal services; fees and
commissions paid underwriters, brokers, and salesmen or marketing such evidences of debt; fees
and expenses of listing on exchanges; and other like costs.

“Depreciation™, as applied to depreciable utility plant, means the loss in service value not restored
by current maintenance, incurred in connection with the consumption or prospective retirement of the
utility plant in the course of providing service. This includes causes which are known to be in
current operation and against which the utility is not protected by insurance. Among the causes to be
given consideration are wear and tear, decay, action of the elements, inadequacy, obsolescence,
changes in the art, changes in demand, and requirements of regulatory bodies.

"Distribution Mains" means any pipes whose primary purpose is to distribute treated water

throughoul a community, and whose components include arterial or primary feeders, secondary
feeders, and the distribution grid works.
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
{Company Namg)
DEFINITIONS
(Continued)

“Investment Advances” means advances, represented by notes or by book accounts only,

with respect to which it is mutually agreed or intended between the creditor and debtor that they
shall be settled by the issuance of securities or shall not be subject to current settlement.

“Miner Items of Property” means the associated parts or items of which retirement units are

composed.

!
“Net Salvage Value” means the salvage value of property retired less the cost of removal.

“Nominally Issued”, as applied to securities issued or assumed by the utility means those
which have been signed, certified, or otherwise executed, and placed with the proper officer
for sale and delivery, or pledged, or otherwise placed in some special fund of the wtility, but
which have not been sold, or issued directly to trustees of sinking funds in accordance with
contractual requirements.

“QOriginal Cost”, as applied to utility plant, means the cost of such property to the person first
devoting it to public service.

“Property Retired”, as applied to utility plant, means property which has been removed, sold,
abandoned, destroyed, or which for any cause has been permanently withdrawn from service.

“Replacing or Replacement”, when not otherwise indicated in the context, means the
construction or installation of utility plant in place of property retired, together with the
removal of the property retired.

“Retained Earnings” means the accumulated net income of the utility less distributions to
stockhelders and transfers to other capital accounts, and other adjustments.

“Salvage Value” means the amount received for property retired, less any expenses incurred in
connection with the sale or in preparing the property for sale, or, if retained, the amount at
which the material recoverable is chargeable to materials and supplies, or other appropriate
account.

«§¢raight-Line Remaining Life Method”, as applied to depreciation accounting, means the
plan under which the service value of property is charged to operating expenses (and to clearing
accounts if used), and credited to the accumulated depreciation account through equal annual
changes during its service life. "Remaining Life" implies that estimates of the future life and
salvage shall be reexamined periodically and that depreciation rates will be corrected to reflect
any changes in these estimates.

Page 7



PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY ' For the Year Ended December 31, 2023
{Company Name)

DEFINITIONS
(Continued)

“Supply Main” means any main, pipe, or aqueduct or canal whose primary purpose is to convey
_raw untrcated water from one unit to another unit in the source of supply and pumping plant, and 10
the water treatment cquipment.

“Transmission Main" means any pipes whose primary purpose is to convey treated water from the
water lreatment equipment or pumping station to the distribution sysiem serving a communily and
generally provides no scrvice connections with customers.

“Utility™ as used herein and when not otherwise indicated in the context, means any public utility to
which the uniform system of accounts is applicable.

"Contributions - in - Aid - of Construction -This account shall include:

A) 1. Any amount or item of money, services or property received by a utility, from any persen
or governmental agency, any portion of which is provided at no cost to the utility , which
represents an addition or transfer to the capital of the utility, and which is utilized to offset

the acquisition, improvement or construction costs of the utility's property, facilities, or
equipment used to provide utility service to the public.

2. Amounts transferred from account 252 - Advances for Construction, representing
unrefunded balances of expired contracts or discounts resulting from termination of
contracts in accordance with the Commission's rules and regulations.

3. Compensaticn received from governmental agencies and others for relocation of water
mains or other plants.

4, Any amount of money received by a utility, any portion of which is provided at no cost Lo
the utility, which represents an addition or transfer to the capital of the utility and which is
‘utilized to ofTset the federal, state, or local income tax effect of taxable contributions in aid
of construction, taxablec amounts transferred from account - 252 Advances for Construction,
and takable compensation received from governmental agencies and others for relocation of
waler mains or other plants shalt be reflected in a sub-account of this account.

’
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ROCK SPRING WATER COMPANY : For the Year Ended December 31, 2023
(Company Name)

DEFINITIONS
(Continued)

"Contributions - in - Aid - of Construction -This account shall include:

B) The credits to this account shall not be transférred to any other account without the approval
of the Commission.

C) The records supporting the entries to this account shall be so kept that the utility can furnish
information as to the purpose of each donation, the conditions, if any, upon which it was made,
the amount of donations from (a) states, (b) municipalities, (c) customers, and (d) others, and the
amount applicable to each utility department.

Note:—There shall not be included in this account advances for construction which are ultimately

to be repaid wholly or in part. .
(See account 252 - Advances for Construction).
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ROCK SPRING WATER COMPANY , For the Year Ended December 31, 2023
{Company Namc)

"100. VOTING POWERS and ELECTIONS

This schedule is to be completed only by publicly held Corporations. Subsidiaries that are 100% owned by others should not
complete this schedule.

1. Has each share of stock the right to one vote? Yes/No
YES

2. Are voting rights attached only to stock? Yes/No  (If the answer to either query | or 2 is "No," give particulars.)
YES

3. Give date of the latest closing of the stock book prior to end of year and state the purpose of such closing.

NOT APPLICABLE - NOT A PUBLIC COMPANY

4. Is cumulative voting permitted? Yes/No

5. Stale the total number of Board or Directors meetings held during year.

6. State the date and place of the latest general meeting held prior to the end of the year for the election of directors.
7. State the total number of votes cast at the latest general meeting and the total number cast by proxy.

8. State the total number of voting security holders and the total of all voting securities as of December 31.

9. 1f any security has preferences, special privileges, or restrictions in the election of directors, trustees or managers, or in the
determination of any corporate action, give details.

10. State the number of votes controlled by management, other than officers of the Corporation.
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

101. SECURITY HOLDER INFORMATION AND VOTING POWERS

1. Report the requested information for each holder of one percent or more of the voting sccurities or, if there are fewer than ten such holders, the ten who hold the highest voting powers. Data should be the
latest available at the end of the year. When the holder of record is a trustee, or other intermediate agency (except a corporation), the data should be reponted opposile the names of the beneficial owners,
designated as such, under a general heading identifying the trustec or other agency. Securities with contingent voting rights may be disregarded.

2. Auach hereto a certified copy of cvery effective voting trust established and a centified copy of every other agreement (trustee or otherwise) under which voting securities arc held for beneficial owners, [
any such agreement has been filed with a previous report, reference Lo the earlier report will be sufficient, provided that changes or modification since previous filing are shown.

Yoting Securities

Number of votes as of

Nonvoting Securities
{See [nstruction #2)
Principal, Par Value,

Page 11

i Total Common | Preferred or Stated Value

Linc Name ol Sccurity Holder Strect Address City Statc| Zip Voles Stock Stock Cther (Specify issue - omit cents)
No. (a) {b) © (d) @ O g {h) (@ () (k)

1 |JROY CAMPBELL ‘14607 W WHITEHALL ROAD PA FURNANCE PA |16865 14.67 14.67

2 |SUE CAMPBELL 116 ELM ROAD PA FURNANCE PA | 16865 8.67 8.67

3 (ESTATE OF FRANCES CAMPBELL 400 PLAINFIELD ROAD PA FURNANCE PA |16865 20.00 20.00

4 |CHARLES WILLIAMS 140 FISHER RUN ROAD BLOOMSBURG PA [16865 12.00 12.00

5 |EDITH WILLIAMSON 8795 OLD DUMFRIES ROAD CATLETT VA [20119 34.66 34.66

6 |DEAN HARPER 7700 QUAIL HOLLOW BLVD |WESLY CHAPEL FL 133544 48.00 48.00
. T |CLAY CAMPBELL 400 PLAINFIELD RQAD PA FURNANCE PA ]16865 13.00 13.00

8 |CJOHN CAMPBELL 116 ELM ROAD PA FURNANCE PA 116865 13.00 13.00

9 |ELIZABETH CAMPBELL 4607 W WHITEHALL ROAD PA FURNANCE PA | 16865 10.00 10.00

10 |EMILIE CAMPBELL 4607 W WHITEHALL ROAD PA FURNANCE PA | 16865 10.00 10.00

{1 JJULIE CAMPBELL 4607 W WHITEHALL ROAD PA FURNANCE PA | 16865 10.00 10.00

12 |[MICHAEL DODGIEE 3785 W WHITEHALL ROAD PA FURNANCE PA | 16865 5.00 5.00

13 )

14

15 19% 199

16 |Total votes of all voting securities 199

17 |Total number of security holders 12

18 |Total votes of security holders listed above 199



PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name}

102. COMPANIES CONTROLLED BY RESPONDENT
Show beclow the names of all corporations, business trusts, and similar organizations, controlled dircetly or indirectly by respondent al any time during the year.
1. If control ¢eased prior 10 end of the year, give particulars in a footnote.

2. if control was by olhcr means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming any inlermediates involved.
3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Voting % Footnote
Line Name of Company Controlled Kind of Business Strect Address City State] Zip | of Stock Ref.
No. (a) (b) (c) (d) @] (g) (h)

NONE

go|~djon || & |wra|=—

o

10
11
12
13

14
15
16

FOOTNOTES:

1. Direct control is that which is exercised withoul interposition of an intermediary.

2. Indirect control is that which ts exercised without interposition of an inlermediary which exercises direct control, Control may exist by mutual agreement or understanding between
two or more parties who together have control within the meaning of the definition of control in the NARUC System of Accounts, regardless of the relative voting rights of each party,

3. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the voting control is equally divided between two holders,
or each party holds a veto power over the other Joint control may exist by mutual agreement or understanding between two or more parties who togelhcr'havc control within the
meaning of the definition of control in the NARUC System of Accounts, regardless ol the relative voting rights of each party.
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

103. DIRECTORS

1. Provide the following information on each director of the respondent who held office al any time during the ycar. Include in column (a) abbreviated titles of

the direclors who arc officers of respondent. )
2. Designate by an asterisk names of members of Exccutive Commiitlec, and by double asterisk the Chairman of the Executive Commillee.

Principal Business Address Term Term Meetings Fees
Line Directors Name and Title Street Address City State Zip Telephone Began Expires Attended Paid
(a) (b} (©) (d) (e) (H (8) (h) (i) ()]
JROY CAMPBELL 607 W WHITEIIALL ROAD|PA FURNACE PA 16865
PRESIDENT
ELIZABETH CAMPBELL  }607 W WHITEHALL ROAD|  PA FURNACE| PA 16865
TREASURER

;;;;:5~och\mhu.\,_.§

* Executive Committee

** Chairman of Executive Commiltec
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For ihe Year Ended December 31, 2023

(Company Name)
104. OFFICERS
Principal Business Address
Line Official Title & Name Street Address City State [ Zip Telephone Fax Email
No. (a) (b) ©) @ | () 0 @ (h)
1 |President
2 JROY CAMPBELL 4607 W WHITEHALL ROAD PA FURNANCE| PA] 16865
3 |Vice-President
4
5
6
7
8 |Treasurer
9 ELIZABETH CAMPBELL 4607 W WHITEHALL ROAD PA FURNANCE| PA| 16865
10 |Assistant Treasurer
11
12 |Comptroller
13
14
15
16 |Auditor
17
18 |Engineer
19
20
21 |General Manager
22
23
24
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)
200. COMPARATIVE BALANCE SHEET
ASSETS AND OTHER DEBITS
Balances at Beginning ol Year must be consistent with balances at end of previous year
Scheduld Balance Balance
No. Beginning End of Increase/
Line Account Number and Title of Year Year Dccrease
No. (a) () © ©) ()
1 UTILITY PLANT XX - XXX XXX
2 | 101.0 Utility Plant in Service 201 497.230 497,230
3 | 102.0 Utility Plant Leased To Others 202
4 | 103.0 Property Held for Future Use 203
5 | 104.0 Utility Plant Purchased or Sold
6 | 105.0 Construction Work in Progress 204
7 | 106.0 Compleled Conslruction Not Classificd
3 Total Utility Plant 497.230 457.230
9 ACCUMULATED DEPRECIATION XXX XXX XXX
10 [ 108.1 Uility Plant in Service 205 484,555 485,913 1,358
11 | 108.2 Utility Plant Leased 10 Others 205
12 | 108.3 Property Held for Future Use 205
13 Total Accumulated Depreciation 484,555 485,913 1,358
14 ACCUMULATED AMORTIZATION XXX XXX XXX
[5 | 110.1 Utility Plant In Service
16 | 110.2  Utility Plant Leased to Others
17 Total Accumulated Amortization
18 UTILITY PLANT ADJUSTMENTS XXX XXX XXX
19 | 114.0 Uuility Plant Acquisition Adjustments 206
20 | 115.0 Accumulated Amorization of Utility Plan1 Acquisition Adjustments
21 Total Utility Plant Adjustments
22 TOTAL NET UTILITY PLANT 12,675 11.317 (1.358)
23 OTHER PROFERTY AND INVESTMENTS XXX XXX XXX
24 OTHER PROPERTY XXX XXX XXX
25 | 121.0 Non-Utility Property
26 | 122.0 Accumulated Depreciation & Amortization of Non-Ulility Propenty
27 Total Other Property
28 INVESTMENTS XXX XXX XXX
35 | 124.0 Utility Investments 210 24,000 24.000
39 Total Investments 24.000 24,000
40 TOTAL OTHER PROPERTY AND INVESTMENTS 24.000 24,000
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

200. COMPARATIVE BALANCE SHEET
CURRENT ASSETS AND OTHER DEBITS

Balances at Beginning of Year must be consistent with balances at end of previous year

.|Schedulq Balance Balance
No. Beginning End of Increase/
Line Account Number and Title of Year Year Decrease

No. (2) {b) (c) {d) 1]

1 CURRENT AND ACCRUED ASSETS XXX XXX XXX
2 | 131.1 Cash : 33,532 52.762 19,230
3 ] 132.0 Special Deposits - Interest and Dividends

4 | 141.0 Customers Accounts Receivable 20,864 20,666 (198}
5 | 142.0 Other Accounts Receivable 211

6 | 143.0 Accumulated Provision [or Uncollcctible Accounts-Credit

7 | 144.0 Noies Receivable 211

8§ | 145.0 Accounts Receivable from Affiliated Company 213

9 | 146.0 Noles Receiveble from Affiliated Company 212

10 | 151.0 Plam Materials and Supplies 214 1.612 1,612

1V | 162.0 Prepayments 215-418 1,000 1,000

12 | 174.0 Miscellancous Current & Accrucd Asseis 216

13 TOTAL CURRENT & ACCRUED ASSETS 57,008 76,040 19.032
14 DEFERRED DEBITS XXX XXX XXX
15 186.1 Deferred Rate Case Expense 221
16 186.2 Deferred Debits 222

17 190.0 Accumulated Deferred Income Taxes: 419-420

18 TOTAL DEFERRED DEBITS

19 TOTAL ASSETS & OTHER DEBITS 93,683 111,357 17,674
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

200. COMPARATIVE BALANCE SHEET
LIABILITIES AND OTHER CREDITS

Balances at Beginning of Year must be consistent with balances at end of previous year

Schedule Balance Balance
. No. Beginning End of [ncrease/

Line Account Number and Title: of Year Year {Decrease)
No. @ (b} () C)) (e

] EQUITY CAPITAL & LIABILITIES XXX XXX XXX

2 EQUITY CAPITAL XXX XXX XXX

3 231.0 Common Stock Issued 25000 25000

4 202.0 Preferred Stock Issued

5 211.0 Other Paid-In Capital .

6 214.0 Retained Eamings 223 65900 .82042 16142

7 | 218.0 Retained (Sole Proprietorships & Partnerships)

8 TOTAL EQUITY CAPITAL 90900 107042 16142

9

10 LONG-TERM DEBT XXX - XXX XXX

11 223.0 Advances from Affiliated Companies

12 | 224.0 Other Long-term Debt 224

13 TOTAL LONG-TERM DEBT
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PAWC Exhibit MK-2

ROCK SPRING WATER COM PANY For the Year Ended December 31, 2023
(Company Name)

200. COMPARATIVE BALANCE SHEET
LIABILITIES AND OTHER CREDITS

Balances al Beginning ol Year must be consistent with balances at end of previous year

Scheduld Balance Balance
No. Beginning End of Increase/

Line Account Number and Tille of Year Year Decrease
No. (a) (b) © (d) ()

| CURRENT AND ACCRUED LIABILITIES XXX XXX XXX

2 231.00 Accounts Payable 2629 1727 -002

3 232.00 Notes Payable 225

4 233.00 Accounts Payable to Affiliated Companies 226

5 234,00 Notes Payable 1o Affiliated Companies 227

6 235.00 Customers' Deposits-Billing

7 236.11 Accrued Taxes 418 1157 3587 2430

3 237.10 Accrued Interest

9 241,00 Miscellaneous Current and Accrued 1.iabilities 228

10 TOTAL CURRENT AND ACCRUED LIABILITIES 3786 5314 1528
11 DEFERRED CREDITS XXX XXX XXX
12 | 252,00 Advances for Construction 229

13 | 253.00 Onher Deferred Credits 230

14 255.10 Accumulated Deferred Investment Tax Credit

15 TOTAL DEFERRED CREDITS

16

17 OPERATING RESERVES XXX XXX XXX
18 | 265.00 Operating Reserves

19 TOTAL OPERATING RESERVES

20 CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) XXX XXX XXX
21 | 271.00 Al Conwibutions (See Definition pg. 8) 23]

22 TOTAL NET (CIAC)

TOTAL LIABILITIES & OTHER CREDITS 3786 5314 1528
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

I. Report by prescribed accounts the original cost of utility plant in service and the additions and retircments of such plant during the year.

{Company Name)

201. UTILITY PLANT IN SERVICE - Account No. 101.0

2. Do not include as adjustments, comections to additions and retirements for the current or preceding year. Such items should be included in appropriate Column {c) or (d).
3, Credit adjustments in Column {e) should be shown in red, or in black enclosed in parenthesis. State in a footnote the gencral character of any adjustments in Column (e).
4. Submil, in a feotnote, an explanation of amounts included in Columns () and/or (f), Line 34, for lowering or changing the location of mains.

Line

4
o

Account Number and Title
(a)

Balance
Previous
Year

(b)

Additions
(c)

Retirements

(d}

Adjustments
+-

(e)

Balance
End of
Year

(0

INTANGIBLE PLANT

XXX

XXX

XXX

XXX

XXX

30110

Qrganization

302.10

Franchises

339.10

Other Plant and Miscellaneous Equipment

Total Intangible Plant

SOURCE OF SUPPLY AND PUMPING PLANT

XXX

XXX

XXX

XXX

XXX

303.20

Land and Land Rights

2500

2500

B0 |~ |y [ |4 D | —

304.20

Structures and Improvements

=

30520

Collection and Impounding Reservoirs

(=]

306.20

Lake, Rivers and Other Intakes

307.20

Wells and Springs

20004

20004

L]

308.20

Infiitration Galleries and Tunnels

W

309.20

Supply Mains

-3

310.20

Power Generation Equipment

wn

301.20

Pumping Equipment

>

33920

Other Plam and Miscellaneous Equipment

~1

Total Source of Supply and Pumping Plam

22504

22504

o
iw

WATER TREATMENT EQUIPMENT

XXX

XXX

XXX

XXX

XXX

303.30

&

Land and Land Rights

(2]
<

304.30

Structures and improvements

2500

2500

L ¥]

310,30

Power Generation Equipment

o
o

311.30

Pumping Equipment

[ =]
w

320,30

Water Treatment Equipment

14999

14999

[
S

339.30

Other Plant and Miscellaneous Equipment

3242

3242

N
N

349.30

Instrumeniation

(=)
[+

350,30

Wastewater Treatment Equipment

La* ]
~]

Total Water Treatment Equipment

20741

20741

Ll
- -]
-

TRANSMISSION AND DISTRIBUTION PLANT

XXX

XXX

XXX

XXX

XXX

2
=)

303.40

Land and Land Rights

(]
<

304.40

Structures and Improvements

L

310.30

Power Generation Equipment

2499

2499

Lot
[

311.40

Pumping Equipment

35423

35423

W
[

33040

Distribution Reservoirs and Standpipes

148574

148574

W
=

33140

Transmission and Distribution Mains

(V)
w

333.40

Services

w
[=al

33440

Meters and Meter Installations

85042

85042

Lt
-~

335.40

[ydrants

1240

1240

L
o

336.40

Backflow Prevention Devices

fat
=3

319.40

Other Plant and Miscellaneous Equipment

F
(=]

Total Transmission and Disiribution Plant

272778

272778

+
e

GENERAL PLANT

XXX

XXX

XXX

XXX

XXX

303.50

B
[

Land and Land Rights

F-9
ot

304.50

Structures and Improvements

6298

6298

L
o+

340.50

Ofice Fumiture and Equipment

8127

8127

3
L

341.50

Transportation Equipment

1400

1400

-
(]

34250

Stores Equipment

138542

138512

=N
~J

343.50

Tools, Shop and Garage Equipment

Lo
oo

344.50

Laboratory Furnilure & Equipment

Ey
=]

345.50

Power Operated Equipment

8621

8621

v
(=]

346.50

Communication Equipment

18249

18249

wny

34750

Miscellancous Equipment

wn
]

348.50

Other Tangible Plant

w
L

Total Generat Plant

181207

181207

A
=N

TOTAL WATER PLANT-IN-SERVICE

497230

497230
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

This schedule should include a breakdown of the accounts that constitute the ending balance in

{Company Name)

202. UTILITY PLANT LEASED TO OTHERS SUPPORTING SCHEDULE Account No. 102.0

Account No. 1020 - Utility Plant Leased to Others.

Balance ) Balance
Name of Lessee Previous Additions | Retirements | Adjustments at

Line Year End of Year
No. (a) {b) (c) (d) (e} (N

1 |[NONE

2

3

4

5

6

7 TOTALS

Insert in Column (a) the titles of the applicable primary accounts for Plant in Service and the

203. PROPERTY HELD FOR FUTURE USE SUPPORTING SCHEDULE Account No. 103.0

details regarding Account No. 103.0 - Property Held For Future Use.

Transfers

Anticipated | Balance at | Additions Balance
Item in Service | Beginning During to Plant in at

Line Date of Year Year Service End of Year
No. (a) (b) (c) (d) {e) (H)

1 [NONE -

2

3

4

5

6

7

8 TOTALS
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY . For the Year Ended December 31, 2023
(Company Name)

204, CONSTRUCTION WORK IN PROGRESS - Account No. 105.0

1. Describe the particulars concerning utility plant in process of construction but not ready for service at end of Calendar Year.
2. Describe separately each work order that exceeds an estimated expenditure of '$500 or 1%, whichever is less, of the

book cost of utility plant at the beginning of the year. All other work orders may be grouped by nature of project.

Estimate Projected
Description of Work Balance Total Cost of In-Service

Line ) End of Year | Construction Date

(a) (b) () (d)

rd
e

NONE

WD ojee [ s | W N —

I

LS

L

s

—
v

=

~1

-]

o

o)
(=]

1]

b
b

b
LFY)

[
=

9
wh

TOTALS
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY
{Company Name}

205. ACCUMULATED DEPRECIATION OF UTILITY PLANT -
Account Nos. 108.1, 108.2 and 108.3

For the Year Ended December 31, 2023

1. Report below an analysis of the changes in accumulated depreciation during the year and the amounts applicable Lo prescribed functional classifications.

2. Explain and give particulars of important adjustments during the year.

Account No. 108.1 108.2 108.3
Utility Utility Plant Property Held
Plant In Leased o for
Line ltem Total Service Ohhers Future Use
No, (a) (b (© (d) (©
I |Balance Beginning of Year 484555
| 2 |Credits During Year XXXXX XXXXX XXXXX XXXXX
3 Depreciation Provisions charged to: - XUXXX XXXXX XXXXX XXXXX
4 1403. Depreciation 1358
5 |413. Income from Utility Plant Leased 10 Others
6
7
3
9
10 Total Depreciation Provisions 1358
11 Recoveries from [nsurance
12 Salvage Realized from Retirements
13 Other Credits (Describe)
14
15
16
17
18 Total Credits During Year
19 Total Credits 1358
| 20 |Dcbits During Year XXXXX XXXXX XXXXX XXXXX
| 21 Retirement of Ulilily Plant i
22 Cost of Removal
23 Other Debits (Describe)
24
25
26
27
28 Total Debits During Year
29 |Balance at End of Year 485913

Describe the basis upon which depreciation provisions for the year were desermined and atiach worksheets showing the compulations made in arviving at the annual provisions.

206. UTILITY PLANT ACQUISITIONS ADJUSTMENTS - Account No. 114.0

Project No. | Projeci No. 2 Project No. 3 Project No. 4

Line [tem Amount Amouni Amount Amount Totals
No. (a) (by (<) (d) Ol (1))

| [Book Plant - Net

2 |PUC Diflerence (Ratemaking)

3 [lLess Contributions (Nct)

4 |Net Unlity Plant Acquired

5 |Purchase Price

6 jAcquisition Adjustment

-

L
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Campany Name)

RN

Y

210, INVESTMENTS - Account No. 124.0

. Report below investments in Account No. 124.0, Utility Investtnents
. Provide a subheading for cach account and list thercunder the information called for, observing the instructions below,
. Investments in Securities - List and describe cach security owned, giving name of issuer. For bonds give also principal amount, date of issue, maturity,
and interest rate. For capital stack state number of shares, class and series of stock. Minor investments may be grouped by classes,
. Investment Advances - Report separately for each person ar company the emounts of loans or investment advances which are subject Lo repayment bul which

are not subject 10 current settlement. With respect to each advance show whether e advance 15 a note or open accourtt.  Each note should be listed
giving dawe of issuance, maturity date, and specifying whether note is a renewal. Designate any advances due from officers, directors, stockholders, or employees.

[

and purpose of the pledge.

. For any securities, notes, or accounts that were pledged, designate such securities, notes, or accounts and ina footnote state the name of pledges

6. If Commission epproval was required for any advance made or security acquired, desipnate such fact and in a footnote give date of authorizalion and case or docket

number.

o -3

_Interest and dividend revenues from investments should be reported in Column (g), including such revenues from securities disposed of during the year.
In Colwmn (h} report for each investment dispesed of during the year, the gain or loss represented by the difference between cost of the investment (or the other amount

at which was carried in the books of account il different from cost) and the sclling price therefor, not including any dividend or interest adjustment included in

Column (p).

Description of [avestinent
{n)

Dale
Acquired
(b}

Daie
of
Malturity
()

Book Cosls®
Beginning
of Year

td)

Principal
Amount or
Ne. of Shares
()

Baaok Cast
End
of Year

0]

Revenues
For
Year
3]

Gain or (Loss}
From Invest.
Disposed of

(h)

TREASURY STOCK

24000

24000

34000

25

26

TOTALS

24000

24000

24000

* 1f book cost is different from cost te Utility, give cost to Utility in & footnote and explain dilTerence.

Page 13




PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY ' For the Year Ended December 31,2023
(Company Name)

211. NOTES AND OTHER ACCOUNTS RECEIVABLE - Account Nos. 142.0 and 144.0

If interest was derived during year from notes liquidated before the end of the year, include such interest revenue
in Column (d).

Notes Receivable Accounts Receivables
Beginning Ending Interest Beginning Ending
Line Item i/ | 12131 Revenue 171/ 12/31/
No. (a) (b) () (d) (e) (H)
] NONE
2
3
4
5
6
7 TOTALS

212. NOTES RECEIVABLE FROM AFFILIATED COMPANIES - Account No. 146.0

1. Furnish below the particulars indicated conceming notes receivable from affiliated companies
at end of year. '

2. If any note was received in satisfaction of an open account indebtedness, state the period
covered by such open account.
3. Include in Column (f) the amount of any interest revenue during the year on notes that were
paid off before the end of the year.
4. Give particulars of any notes pledged or discounted.

Name of Date Date Amount at Interest

Line . Affiliated Company of Issue | of Maturity | End of Year Rate Amount
No. (a) (b) (c) (d) (e) 63]

1 NONE :

2

3

4

5

6

7

8 TOTALS
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name) :

213. ACCOUNTS RECEIVABLE FROM AFFILIATED COMPANIES - Account No. 145.0

I. Furnish below the particulars called lor concerning each Account Receivable from Affiliated Companics.

2, The term "Services Received” set forth on Line 22 of this schedule means the Management, Construction, Engineering,
Purchasing, Legal, Accounting or other similar service which has been rendered to Utility under written, oral or implied contraci.

3. The term "Joint Expenses Transferred” set forth on Line 23 means Central office and/or other expenses continuously assessed
against respondent covering all locations of common operating costs.

4. This schedule shall include all transaclions during the year with each affilialed interest affecting Account No. 145.0 and
Account No. 234.0. [T the latter is offsct against Account No. 145.0, even though there were no outstanding balances a1
the bcginniﬁg and end of year, and regardless of whether or not the transactions were recorded in Account Nos. 145.0 or 234.0.

Name Of Affiliate

Line Item Total
No. () {b) (c} (d) ()
NAME OF AFFILIATE NONE
Balance at Beginning of Year
Debits During Year XXX XXX XXX XXX
Cash Dispensed

Materials and Supplies Sold

Services Rendered

Joint Expense Transferred

Interest and Dividends Receivable

Rents Receivable

Securities Sold

Other Debits (Specify)

Travel and Entertainment Costs

Total Debits During Year

Total Debits

Credits During Year XXX XXX XXX XXX

Cash Received

R T T 0 O Y O O _
=t =Y I N S ) D = =T el e el Gl Al Rl el

Water Purchased

20 Fuel Purchased

21 Materials and Supplies Purchased

22 Services Received

23 Joint Expense Transferred

24 Interest and Dividends Payable
25 Rents Payable

26 Securities Purchased

27 . Transferred to Account 145

28 Other Credits (Specify)

29

30

31
[ 32 Total Credits During Year

33 Balance at End of Year
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY : For the Year Ended December 31, 202"
(Company Name)

214. PLANT MATERIALS AND SUPPLIES - Account No. 151.0

|. Summarize below by character (such as chemicals, fuel oil, valves, pipe, etc.) of materials and supplies, the
balances in Account No. 151.0 at the beginning and end of the year.

2. Important inventory adjustments during the year of the materials and supplies account shall be explained,
showing the class of materials affected and the various classes of accounts (operating expenses,
clearing accounts, plant accounts) debited or credited.

Balance Balance ,
Classification of Beginning End Increase
Line Materials And Supplies of Year of Year (Decrease)
(a) ) (b) (c) (d)
GENERAL SUPPLIES AND PARTS ON HAND 1612 1612

Z
=

oC |~ [ | B e N

p]

(=

30 . Total 1612 1612
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

215. PREPAYMENTS SUPPORTING SCHEDULE - Account No. 162.0

This schedule should include a breakdown of the accounts that constitute the beginning and ending balance in
Account No. 162.0 - Prepayments.

Balance Reductions or Balance

Line Account No. Beg. of Year Additions Deletions | Adjustments | End of Year
No. (a) (b) (c) @ (e) ()

1 NONE

2

3

4

5

6

7

8 TOTALS

216. MISCELLANEOUS CURRENT AND ACCRUED ASSETS
SUPPORTING SCHEDULE - Account No. 174.0

This Account should include a breakdown of the accounts that constitute the beginning and ending balance in
Account No. 174.0 - Miscellaneous Current and Accrued Assets.

Balance Reductions or Balance

Line Account No. Beg. of Year Additions Deletions | Adjustments | End of Year
No. (a) (b) (c) (d) (€) €9)

1 | FERGUSON TWP ESCROW 1,000 1,000

2

3

4

5

6

7

8 TOTALS $1,000.00 $1,000.00
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

221. DEFERRED RATE CASE EXPENSE SUPPORTING SCHEDULE

Account No. 186.1

Please provide particulars regarding activity associated with the beginning and ending balance in
Account No. 186.1 - Deferred Rate Case Expense.

Total Total Unamortized
Rate Case Amount Amount Normalize. Annual Ending
Line| Docket No. Claimed Allowed Period . Expense Balance
No. (@) (®) ) d (e) (f)
1 [NONE
2
3
4
5
6
7
8 | TOTALS

222. OTHER DEFERRED DEBITS SUPPORTING SCHEDULE

Account No. 186.2

This Account should include a breakdown of the accounts that constitute the beginning and ending balance
Account No. 186.2 - Other Deferred Debits.

Balance at Balance at

Line[ Account No. | Beg. of Year Additions Reductions | Adjustments | End of Year
No (a) (b) (c) (d) (e) ]

1 NONE

2

3

4

5

6

7 :

8 TOTALS
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Namc)

223 STATEMENT OF RETAINED EARNINGS SUPPORTING SCHEDULE

Account Nos. 214 0 and 215.0

1. Dividends should be shown for each class and series of capital stock. Show amounts of dividends per share.
2. Show separately the state and federal income tax effect of items shown in Account No. 409.0.

Line Item Amounts
No. {a) (b
| |Unappropriated Retained Earnings Account No. 215.0: XXXXX
2 | Balance Beginning of Year 65900
3 | Changes to Account: XXXXX
4 Adjustments to Retained Earnings *
5 Credits
6 Debits
7 Balance Transferred From Income 16142
8 Total Unappropriated Retained Earnings 82042
9
10 | Appropriated Retained Earnings Account No. 214.0: XXXXX
11 | Total Appropriations of Retained Earnings
12 | Dividends Declared: XXXXX
13 Preferred Stock Dividends Declared
14 Common Stock'Dividend Declared
15 Total Dividends Declared
16 Total Appropriated Retained Earnings
17 Total Retained Earnings 82042

* Requires Commission approval prior to use.

Notes to Retained Earnings:

Page 29




PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023

(Company Name}

224. LONG -TERM DEBT - Account No. 224.0
(Excluding Advances from Affiliated Companies)

. Give below the particulars indicated of the long-term debt at end of year represented by unmatured obligations issued or assumed by the respondent, exclusive of advances [rom affiliated companies.

1
2. Group entries according 10 accounts and show the total for each account.
3. For obligations assumed by the respondent show in Column {a} the name of the issuing company and the class and series of such obligations.
4, For Receivers’ Certificates show the name of the court and date of coun order under which such centificates were issued.
5. If respondent has pledged any of its long-term debt securities give particulars in a footnote, including name of the pledge and purposc of pledge.
6. If interest expense was incurred during the year on uny obligalions retired or reacquired before end of year, include such interest expense in Column {g).
7. If interest has matured but is unpaid on any oblipation, state in a footnote the class, series and principal amount of such obligation and the amount of interest matured thereon,
Nominal Date Principal Cutstanding Interest For Year Held By Respondent
Class and Senies of Date of of Amount Per Balance As Reacquired. In Sinking &
Line Obligations Issue Maturity Authorized Shect* Rate Amount Lg.-Term Debt Other Funds
Ne. (@) (b) (c) (d) (c) {f} (g} {h) (i)
1 [Obligations Other Than PENNVEST XXXXX ). 9,8,6.9.4 AXANX HXXXX XX XXXXX XXXXX XXXXX
> -
3
4 NONE
5
6
7
8
9
10
11
12
13
14
15
16
17
18 |Total Obligations Other Than PENNVEST
19 |PENNVEST Obligalions XXXXX XXXXX XXXXX HXAXX AXAXX HAXXXX XXXXX XXXXX
20
21
22 NONE
23
24
25
26
27
28
29
30
3 N
32
33
34
35
36
37 | Total PENNVEST Obligations
38 TOTAL OBLIGATIONS

* Total amount outstanding without reduction for amount held by respondent
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

{Company Name)

For the Year Ended-December 31, 2023

225. NOTES PAYABLE SUPPORTING SCHEDULE - Account No. 232.0

This schedule should include a breakdown of the accounts that constitute the ending balance in

Account No. 232.0 - Notes Payable

Description Date Date Amount at [Interest Rate

Line Name of Creditor of Transaction of Issue |of Maturity|] End of Year | Per Annum
No. (a) (b) (c) (d) () (f

1

2 NONE

3

4

5

6

7

8 TOTAL

226. ACCOUNTS PAYABLE TO AFFILIATED COMPANIES
SUPPORTING SCHEDULE - Account No. 233.0

This schedule should include a breakdown of the accounts that constitute the ending balance in
Account No: 233.0 - Accounts Payable to Affiliated Companies.

Name of Description Date Date Amount at |Interest Rate

Line Affiliated Company of Transaction of Issue [of Maturity| End of Year | Per Annum
No. (@) (b) (c) (d) (e) ()

]

2 NONE

3

4

5

6

7

8 TOTAL
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

227. NOTES PAYABLE TO AFFILIATED COMPANIES
SUPPORTING SCHEDULE - Account No. 234.0

This schedule should include a breakdown of the accounts that constitute the ending balance in

Account No. 234.0 - Notes Payable 1o Affiliated Companies.

Name of Description Date Date Amount at |Interest Rate

Line Affiliated Company of Transaction of Issue |of Maturity| End of Year | Per Annum
No. (a) (b) (¢} (d) () (f)

1 .

2 NONE

3

4

5

6

7

8 TOTAL

228. MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES
SUPPORTING SCHEDULE - Account No. 241.0

‘This schedule should include a breakdown of the accounts that constitute the beginning and ending balance in

Account No. 241.0 - Miscellaneous and Accrued Liabilities.

Balance at Reductions Balance at

Line Account Beginning of Year Additions|or Deletionﬁ Adjustments | End of Yr.
No. (2) (b) (c) {d) (e) {f)

|

2 NONE

3

4

5

6

7

8 TOTALS
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY
(Company Name)

For the Year Ended December 31, 2023

229. ADVANCES FOR CONSTRUCTION SUPPORTING SCHEDULE -

Account No. 252.0

This schedule should include a breakdown of the accounts that constitute the beginning and ending balance in
Account No. 252.0 - Advances for Construction.

Balance at Reductions Balance at

Line Account Beg of Year | Additions | or Deletions | Adjustments | End of Year
No. @) () © ©) © (®

|

2 NONE

3

4

5

6

7

8 TOTALS

230. OTHER DEFERRED CREDITS SUPPORTING SCHEDULE - Account No. 253.0

This schedule should include a breakdown of the accounts that constitute the beginning and ending balance in
Account No. 253.0 - Other Deferred Credits.

Balance at Reductions Balance at

Line Account Beg of Year Additions | or Deletions | Adjustments | End of Year
No. (a) (b) (c) (d) (e) {f)

1

2 NONE

3

4

5

6

7

8 TOTALS
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
{Company Name} '

231. CONTRIBUTIONS IN AID OF CONSTRUCTION
SUPPORTING SCHEDULE - Account No. 271.0

"This schedule should include a breakdown of the accounts (hat constitute the ending balance in
Account No. 271.0 - Contributions in Aid of Construction.

Source of

Line Date Contribution Description of Project Amount
No. (@ (b) () (d)

1

2 NONE

3

4

5

6

7

8

TOTALS
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

400. COMPARATIVE INCOME STATEMENT

REVENUES AND EXPENSES

Balance Balance
Schedule End of Previous Increase/

Line Account Number and Title No. of Year Year Decrease
No. (@ ' (c) (d) (e} (0]

1 400.¢ Operating Revenues 401 123444 133519 -10075

2

3 UTILITY OPERATING EXPENSES XXX XXX XXX

4 401.0 Operating Expenses 105946 117457 -11511

5 403.0 Depreciation Expense . 1358 1502 -144

6 406.0 Amortization of Unlity Plant Acquisition Adjustment 417

7 407.0 Amontization, Other 417

8 408.0 Taxes Other Than Income 418"

9 | 409,10 Federal Income Taxes, Utility Operating Income 419

10 { 409.11 Siate Income Taxes, Utility Operating Income 419

11 { 409.12 Local income Taxes, Utility Operating Income

12 | 410.0 Deferred Income Tax 420

13 Tax Credits

14 412.]1 Investment Tax Credits, Deferred to Future Periods

15 Utility Operating Capital & Costs

16 Total Tax Credits

17 TOTAL UTILITY OPERATING EXPENSES 107304 118959 -11653
18

19 NET UTILITY OPERATING INCOI\E(LOSS-) 16140 14560 1580
20

21 OTHER OPERATING INCOME (LOSS) XXX XXX XXX

Y

23 TOTAL OTHER OPERATING INCOME (LOSS)

24

25 NON OPERATING INCOME XXX XXX XXX
26 [ 421.0 Non-Ulility Income 2 7 -5
27

28 TOTAL NON-OPERATING INCOME 2 7 -3
29

30 NON-OPERATING DEDUCTIONS XXX XXX XXX
3l 408.0 Taxes Other Than [ncome, Other Income and Deductions

12 4092 Income Taxes, Other Income and Deductions

33 | 416.0 Cost & Expenses of Merchandising, jobbing and Contract Work

34 426.0 Miscellaneous Non-Utility Expenses

35 | 427  Interest Expense

16

17 TOTAL NON-OPERATING DEDUCTIONS

38

39 NET INCOME (LOSS) 16142 14567 1575
40

41

32

43

44

45

46
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY ' For the Year Ended December 31, 2023
(Company Mame)

401. OPERATING REVENUES SUPPORTING SCHEDULE - Account No. 400.0

This schedule should include a breakdown of the accounts that constitute the ending balance in Account No. 400.0 - Operating Revenues.

Schedule Balance Balance [ncrease/
Line Account Number and Title No. End ol Year Previous Year Decrease
No. (a) (b} ) (d) _(e)
1 WATER SALES REVENUE XXX XXX XXX
2 14600 Unmetered Water Revenue XXX XXX XXX
3 |460.1 Residential 123,446 133,520 -10,074
4 | 460.2 Commercial
5 14603 Industrial
6 |4604 Public
7 ] 46035 Other
8
g Total Unmelered Water Revenue 123,446 133,520 -10,074
10 -
11 461.0 Melered Water Revenue XXX XXX XXX
12 461.1  Residential
13 461.2  Commercial
14 461.3  Industrial
15 4614  Public
16 461.5  Muliiple Family Dwellings
17 461.6  Other
18
19 Total Metered Water Revenue
20
21 462.1 Public Fire Protection
22 462.2 _ Private Fire Protection
23 464.0  Other Sales to Public (Special Contracts) 404
24 466.0 _ Sales for Resale 405
25 467.0 __ Interdepartmental Sales :
26 468.0  Other
27
28 TOTAL WATER _SALES! 123 446 133,520 -10,074
29
30 OTHER WATER REVENUES - XXX XXX XXX
31 470.0 __ Forleited Discounts
32 471.0 Miscellaneous Service Revenues 1 . -1
33 472.0 _ Rents from Water Property
39 473.0  Interdeparimental Rents
35 474.0  Other Waler Revenues 406
36
37 TOTAL OTHER WATER REVENUES 1 -1
18
39 TOTAL WATER SALES & OTHER REVENUES - 123.446 133,521 -10,075

¥ This line - Toln[ Walter Sales -- is (0 be entered in, and should maich up with,
Section 2 of the Revised Annunl Assessment Report {Form GAQ-20),
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023 - -

(Company Name)

402. OPERATING REVENUES SUPPORTING SCHEDULE - CUSTOMER DATA

Customers should be reported on the basis of number of meters, (except where multiple customers have one meter)
plus number of flat rate accounts. Where separate meter readings are added for billing purposes, one customer

shall be counted for each group of meters so added.

Customers Customers
End of End of
Customer Ciasses Current Previous

Line Year Year
No. (a) () «)

1 Unmetered Sales XXX XXX

2 Residential

3 Commercial

4 Industrial

5 Public

6 Other

7 Public Fire

g Private Fire

9 Total Unmetered Sales

10

11 Metered Sales XXX XXX

12 Residential 452 482
13 Commercial 12 12

14 Industrial.

15 Public

16 Multiple Family Dwellings

17 Other

18 Private Fire

19 Public Fire

20 Sales for Resale

21 Total Metered Sales 464 494
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023 - - -

(Company Name)

403. OPERATING REVENUES SUPPORTING SCHEDULE - GALLONS SOLD

1. Report below the gallons sold for the current year and the previous year for each customer class.

2. How the quantities of water sold to unmetered flat-rate customers were determined should be explained

in a footnote

Gallons Sold Gallons Sold
Current Year Previous Year

Line Account (000 omitted) (000 omitted)
No. (2) O) (©

1

2 Unmetered Sales XXX XXX

3 Residential

4 Commercial

5 Industrial

6 Public

7 Other

8 Public Fire

9 Private Fire

10 Tolal Unmetered Sales

L1

12 Metered Sales XXX XXX

13 Residential 18,260 18,417

14 Commercial 4,293 4,821

15 Industrial

16 Public

17 Multiple Family Dwellings

18 Other

19 Public Fire

20 Private Fire

21 Sales for Resale

22 Total Metered Sales 22,533 23,238

23

24

25

26 Total Water Sales 22,533 23,238
FOOTNOTES:
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023

{Company Namc)

404. OTHER SALES TO PUBLIC WATER UTILITIES SUPPORTING SCHEDULE - Account No. 464.0

1. Designate by asterisk in Column (a) purchases which are affilialed with respondent.
2. The entries on Lines | to 8 under Columns (h) to (s) must correspond to the entries on the same lines under Columns {a) to (g). The 1otals of Columns (h) lo (s), inclusive, must agree with
respective quantities reported in Column (c).

Pressure @ Quantity of Revenue
Service* Point of Water Sold Per

Line Name of Purchaser Point of Delivery Capacity Delivery (1,000-Gal.) Revenucs (1,000-Gal.}
No. (a) (D] (¢} @ (&) (D @

l NONE

2

3

4

5

6

7

8

TOTALS

* Size of meter from which delivery is made.

MONTHLY SALES IN 1,000-GAL BY PURCHASER

Line | January February March April May June July August September October November December
No. (h) (M @ (k) () {m) (n) (0) ® (@ _ (0 {s)

Sl | B o b | —

TOTALS
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

405. SALES FOR RESALE SUPPORTING SCHEDULE -

1. Designate by asterisk in Column (a) purchases which are affiliated with respondeni.
2, The cntrics on Lines 1 to 8 under Columns (h} 1o (5) must correspond Lo the cntries on the same lines under Columns (a) to (g). The totals of Columns (h) to (s), inclusive,

musl agree with respective quantities reported in Column (e).

Account No. 466.0

Pressure @ | Quantity of Revenuc $
) Service* Point of’ Waler Sold. Revenues Per

Line Name of Purchaser Point of Delivery Capacity Delivery {1,000-Gal.} $ (1,000-Gal.)
NIOV (») )] (e} ) (e} U] (g)

2 NONE

3

4

5

6

7

8
Totals TOTALS

* Sizc of meter from which delivery is made.

MONTHLY SALES IN 1,000-GAL BY PURCHASER

Line January February _ March Apnil May June July August Sepiember October November December
No. (b (1) (1)} (k) ()] (m) (n) @ (p) (@ () (s)

1

2

3

4

5

6

7

B
Totals
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

406. OTHER WATER REVENUES SUPPORTING SCHEDULE - Account No. 474.0

Provide a breakdown of Other Water Revenues - Account No. 474.0 not shown in any other revenue account.

Line
No.

Description

(a)

Amounts

()

—

INTEREST INCOME

52

o |ee |\ (o v | | N

o

N

W

F-y

wn

o

-~

TOTALS

$2
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WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)}

407, WATER OPERATION AND MAINTENANCE EXPENSE ACCOUNTS

. Amount of Operating Expenses
Schedule
Line Account Number and Title No. Current Year Previous Year [ Increase (Decrease)
No. () (b} (c) (d) (e)
1 Salaries and Wages XXX XXX W0X
2 | 6010 Employees 409 40651 25224 15427
3| 6030 Officers, Direcrors and Majority Stockholders 409
g i}
4 Total Salaries and Wages 20651 25324 ‘15437
5 | 6040 Employee Pensions and Benefits 409-A
6 | 6100 Purchased Water 408
7 | 6150 Purchased Power 14491 15404 513
8 | 616.0 Fuel for Power Production
% | 6180 Chemicals a11-D 208 35 17
10 | 6200 Matenials and Supplies 3425 5708 2283
11 Contractoal Services XXX XXX XXX
12 | 631.0 Engineering 411-A
13 ] 6320 Accounting 411-A 4593 6450 1857
14 | 633.0 Legal 411-A 1796 3640 L1844
151 6390 Management Fees 411-B
16 | 6350 Testing 411-B 7795 6014 1781
L7 | 6369 Other - Maintenance 411-B 10823 34699 23876
18 Total Contraciual Services 25007 50803 25796
19 | 6400 Rents 411-C
20 | 6500 Transportation Expenses
=
2l Insurance XXX XXX XXX
22 | 655.0 Vehicle 411-C
23 | 6550 General Liability 411C 273 2870 139
24 | 6550 Warkers Comp 411-C
25 Total Insurance 411-C 2731 2870 139
26 | 665.0 Regulatory Commission Expenses 411C
27 | 670.0 Bad Debt Expense
28 | 660.0 Advertising Expense
29 | 0750 Miscellaneous Expenses 411-D 19434 18915 519
30 411D )
31 411-D
3 . .
32 Total Miscellaneous Expenses 411.D 19434 18915 519
33 Total Water Operation and Maintenance Expense Accou:!u 105947 118959 13013
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023

{Company Name)

408. WATER PURCHASED FOR RESALE SUPPORTING SCHEDULE - Account No. 610.0

1. Designate by asterisk in Column (a) vendors which arc affiliated with respondent,
2. The entries on Lines 1 to 8 under Columns (h) 10 {s) must commespond 1o the entries on the samne lines under Columns (a) 1o (g} The totals of Columns (h) to (s), inclusive,

must agree with respective quantities reponed in Column (e).

Pressure @ | Quantity of Cost of Cost Per
Service* Point of Water Purch. | Purchased | (1,000-Gal)
Line Name of Vender Pomnl of Delivery Capacity Delivery (1,000-Gal.) Warer 13
No. (a) &) (c) (d} (e) (3] (g}
!
2 NONE
3
4
5
[
7
8
TOTALS

* Siz¢ of meter [rom which delivery is made.

MONTHLY PURCHASES IN 1,000-GAL FROM VENDER

Line January February March April May June Tuly August  September October November December
No. (h) (i} ()] (k) ()] (m) (n) (o} (p) (q) (r} (s)
| .
2
3
4
5
[
7
8
TOTALS
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

{Company Name)

408. (a) WATER OBTAINED FROM OWN SOURCE(S) In 1000-GALLON QUANTITIES

MONTHLY WATER OBTAINED IN'1,000-GAL FROM OWN SOURCEC(S)

Line January February March April May June July August September October November December
No, {a) (b} (c) {d) (e} (n 1] (h) ) () (k) (0
1 3807 4217 5177 4980 5049 4607 5631 7256 6030 5864 5600 8126
2
K
4
5
6
7
8
"TOTALS 3807 4217 5177 4980 5048 4607 5631 7256 6080 5864 5600 8126
Line
No. IDENTIFY EACH SOURCE
1
2
3
4
5
6
7
8
9
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

409. WATER OPERATION AND MAINTENANCE EXPENSE ACCOUNTS (ALLOCATION)

Sources of Sources of Water Water Transmission | Transmission Administrative
Totals Supply And Supply And Treatment Treatmenl And And LCuslomer And
] Expenses - Expenses - Expenses Expenses Inistribution | Distnibution Accounts General

Line Account Number and Title Schedule 407 | Operations | Maintenance | Operations | Maintenance | Operations | Maintenance Expenses Expenses
No. - {(a) (b) (c) (d) (e) €3] (e (k) 0] ()

! Salaries and Wages XXX 0 xxx XXX X XXX 0 XXX XXX

2 | 601.0 Employees 40651 29716 ’ 10935

3 | 603.0 Officers, Directors. and Majority Stockholders

4 | 6040 Employee Pensions and Benefits *

5 Total Salarics and Wages =* 40651 29716 : 10935

6 Contractunl Service XXX X0 XXX XXX XXX XXX 0% XXX XXX

7 | 630.0 Billing

8 | 6310 Engineering “**

g | 632.0 Accounting *** 4593 4593
10 | 633.0 Legal #** 1796 1796
11 ] 634.0 Management Fees ***

i1 | 8350 Contract Services Testing *** 7795 ) ’ . 7795
13 | 6368 oinor . Maintcnance ***

14 Total Contractual Service 14184 14184
15 | 6400 Rents ****

16 [ 655.0 Insurance **** 2731 2731

17 | 6650 Regulatory Commission Expense ****

18 Misceltancous Expense AXX ot XXX XX XXX XXX xxx XXX XXX
19 | 675 Communications Service 8031 . 8031
20 | 675 Travel

21 Other Office & Misc 3973 3973
22

23 Total Miscellancous Expenses 12004 12004
24 TOTALS 69570 29716 2731 37123

* For breakdown see Schedule 409-A

. For breakdowns see Schedules 410
b For breakdown see Schedule 411-A & 411-B

**+*  For breakdown see Schedule 411-C
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WATER COMPANY

PAWC Exhibit MK-2

For the Year ended December 31,20

(Company Name)

409-A. EMPLOYEE PENSIONS AND BENEFITS SUPPORTING SCHEDULE
Account No. 604.0

This schedule should include a breakdown of the accounts that constitute the ending balance in
Account No. 604.0 - Employee Pensions and Benefits.

Line

pd
=

Benefit Type
(a)

Total Expenses
for

Employees

(©)

Current Year

(d)

Prior Year

(e)

Pension

Life Insurance

Health Insurance

Dental

Eye Care

Prescriptions

Employee Recognition

Physicals

Tuition Assistance

Death Benefits

Other Post Employee Benefits

401K

Employee Stock Option Program

Others (Specify)

v I bl I = P R R T Y B B B S Bl F

TOTALS
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WATER COMPANY

For the Year Ende@AMﬁﬁBf‘l_Ewhﬁ bit MK-2

Company Name

409-B. CHEMICALS USED IN WATER TREATMENT DURING YEAR

ACCOUNT No. 618

Identify Treatment |Bal at Beginning Total Annual Purchased Total Annual Used Balance at Year End
Chemical Used of year -
(a) $ § Quantity $ Quantity 3 Quantity
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PAWC Exhibit MK-2

ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

410. EMPLOYEE PAYROLL STATISTICS

t. Show hereunder the details called lor concerning the number of officers and employees at the beginning and end of the year, and the
apgregate salaries and wages for the year,

2. The data shall be itemized according to the depariment payroil classification maintained by Respondent at the end of the year (such
as, for example,officers, oflice, operations, maintenance, etc).

Aggregatc
Number Number Salaries
Beginning End of and Wages
Line Payroll Classification of Year Year for the Year

(@ ()
GENERAL OPERATIONS 29716
ADMINISTRATIVE 10.933

|~
LS EARS ] [ g
=
|~
(=3 LS8 (]
P

xno-a-.la\m-hwm_.g-

40 4 4 40,651
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

411-A. CONTRACTUAL SERVICES SUPPORTING SCHEDULE

Account Nos. 631.0, 632.0 and 633.0

Provide a breakdown of Engineering Expense - Account No. 631.0.

Line Description of Project Expense
No. (a) (b)
| |{NONE )
2
3
4
5
6
7 TOTAL
Provide a breakdown of Accounting Expense - Account No. 632.0.
Line Type of Service ' Expense
No. (a) (b)
I [ACCOUNTING, TAX PREPARATION, ANNUAL PUC REPORTING 4,593
2
3
4
5
6
7 TOTAL . 4,593
Provide a breakdown of Legal Expense - Account No. 633.0.
Line Description of Service Expense
No. _ (a) (b)
| JGENERAL LEGAL SERVICES 1,796
2
3
4
5
6
7 TOTAL 1,796
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

411-B. CONTRACTUAL SERVICES SUPPORTING SCHEDULE

Account Nos. 634.0, 635.0 and 636.0

Provide a breakdown of Management Fees - Account No. 634.0.

Line Description of Management Fee Expense
No. (a) - (b)
1 |[NONE
2
3
4
5
6
7 TOTAL
Provide a breakdown of Testing Expense - Account No. 635.0.
Line Type of Testing Services Expense
No. (a) (b)
|  JONGOING ROUTINE WATER TESTING 7,795
2
3
4
5
6
7 TOTAL 7,795
Provide a breakdown of Other - Maintenance Expense - Account No. 636.0.
Line Description of Maintenance Expense
No. (a) (b)
| |GENERAL SYSTEM MAINTENANCE AND REPAIR 11,398
5 :
3
4
5
6
7 TOTAL 11,398
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

411-C. CONTRACTUAL SERVICES SUPPORTING SCHEDULE

Account Nos. 640, 655 and 665.0

Provide a breakdown of Rentals Expense - Account No. 640,

Line Identify Property or Equipment Rented Expense
No. (a) (b)
1 |OFFICE RENT
2
3
4
5
6
7 TOTAL
Provide a breakdown of Insurance Expense - Account No. 655.
Line Type of Insurance Expense
No. (a) (b)
| JALL BUSINESS COVERAGE 2,731
2
3
4
5
6
7 TOTAL 2,731
Provide a breakdown of Regulatory Commission Expense - Account No. 665.
Line Identify Case Docket (R) Number or Other. Type Of Commission Expense Expense
No. - (a) {b)
1 |[NONE
2
3
4
5
6
7 TOTAL

Page 51
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PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

411-D. MISCELLANEOUS OTHER EXPENSES SUPPORTING SCHEDULE

Account No. 675.0

Provide a breakdown of Miscellaneous Expenses - Account No. 675.0. Expenses

Line Description of Miscellaneous Expenses :

No.
I |PAYROLL TAXES 3513
2 |REAL ESTATE TAXES 2480
3 |OUTSIDE SERVICES 576
4 |BANK FEES 604
5 |JCOMPUTER SERVICES 1600
6 |DUES & SUBSCRIPT 100
7 |OFFICE SUPPLIES 1400
8 |TELEPHONE 8031
9 |TRAINING: 232
10 JOTHER -MISC 901
[ TOTALS 19437
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

(Company Name)

416. TRAVEL EXPENSES SUPPORTING SCHEDULE - Account No. 675.12

Provide a breakdown of Travel Expense - Account No. 675.12

Line

Event

@)

Travel
Expenses

(b)

Lodging
Expenses

(c)

Meal
Expenses

(@

Entertainment
Expenses

(€)

Total Expense

(U]

NONE

U Z
_Q\ooo-..)c\m.p-wm_p

[\

(S}

a

Ln

=)

TOTALS
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For the Year Ended Decen

(Company Name)

417. AMORTIZATION EXPENSES SUPPORTING SCHEDULE - Account Nos. 406.0, 407.0,and 407.1

Amortization of Utility Plant Acquisition-Adjﬁstment - Account No. 406.0

Amortization of Property Losses - Account No. 407.0

Year Total Year
Incurred Name of Acquisition Yearly Incurred Total Yearly
Line Date Company Acquired Adjustment | Amortization Line Date [dentify Each liem Adjustment | Amortization
No.| () (b) © @ No. | (@ ®) © @
| 1
2 NONE 2
3 3 NONE
4 4
5 5
6 6
7 TOTALS 7 TOTALS
Amortization of Other Utility Plant - Account No. 407.1
Year
Incurred Total Yearly
Line Date Plant Item Amortized Adjustment | Amortizalion
No. @ (L)) © (d)
|
2 NONE
3
4
5
6
7 TOTALS
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WATER COMPANY

For the Year Ended Decd@EMIQOBXhibit MK-2

418.A TAXES ACCRUED AND PREPAID DURING YEAR

Account Nos, 236 and 162

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and
other accounts during the year. Do not include gasoline and other sales taxes which have been charged to the accounts to

which the taxed material was charged. If the actual or estimated amounts of such taxes are known, show the amounts in a

footnote and designale whether estimated is actual amounts.

2. Include on this page, taxes paid during the year and charged directly to final accounts, (not charged 1o prepaid or accrued taxes).

3. Include in column (c) (axes charged during the year, taxes charged to operations and other accounts through (a) accruals credited
to taxes accrued, (b) amounts credited to propertions of prepaid taxes chargeable to the current year, and (¢) taxes paid and

charged directly Lo operations or accounts other than accrued and prepaid tax accounts.

4, List the aggregate of cach kind of tax in such a manner that the total lax can be readily ascertained.

ACCRUED AND PREPAID TAXES DURING YEAR

Linc

Kind of Tax
(Sce lnstruction 5)
(a)

BALANCE AT
BEGINNING OF

YEAR
L]

BY DEBIT OR
CREDITTO

ACCOUNT
{c)

BY DEBIT OR CREDIT TO OTHER ACCOUNTS

ACCT.
NO.

(d)

AMOUNT
DEBIT
(e)

ACCT.
NO.
(03]

AMOUNT
CREDIT
(2)

TOTAL ACCRUALS
AND
AMORTIZATIONS
(h}

TAXES ACCRUED {Acsount 236)

Federal Sunax On Income

Fedcral Tax on Revenue

Fedecal Pensions Tax

Federal Unemployment Reliel

State Unemployment Reliel’

State Capital Stock Tax

Gen Assessment - Pub Util Comm,

State Corporate Loans Tax

Local Real Estate Tax

PA Realty Tax

Other Taxes (specify)

PAYROLL TAXES

1,157

1,559

2,716

TOTAL - TAXES ACCRUED

1,157

1,559

2,76

PREPAYMENTS Acct (162)

TOTAL - PREPAYMENTS
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WATER COMPANY For the Year Ended December 31, 2023

418.B TAXES ACCRUED AND PREPAID DURING YEAR

5. Report in column (k) through (1} only the amounts charged to Accounts 408.1 and 409.1 pertaining to water operations. Report in
-column {m) the amounts charged 1o Accounts 408.1 and 409.1 pertaining to other utility departments and amounts charged to
Accounts 408.2 and 409.2. Also show in column (n) the taxes charged to utility plant or other balance sheet accounts.

6. For any lax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of
apportioning such tax.

Balance at End of Year Distribution of Taxes Charged
UTILITY PLANT AND

Line WATER WATER OTHER UTILITIES | OTHER BAL. SHEET
No. ACCT 4081 409.1 ACCTS 408,1 - 409.1 ACCQUNTS

| 0] () [13] in {m} (n}

>

3

E]

5

6

7

8

9

1o

11

12

13

14

15 2,716
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WATER COMPANY For the Year Ended Decdd\AICGoBXhibit MK-2

419-A TAXES OTHER THAN INCOME, INCOME TAXES AND DEFERRED TAXES DURING YEAR
Accounts Nos, 408, 409, 410, 411 and 412

I, Taxes Other Than Income shall include the amount of gross revenue or gross receipts taxes, regulalory agency general assessment
for purposes of public utility regulation, state unempleyment insurance, franchise taxes, federal excise taxes, social security
taxes and all other taxes assessed by federal, state, county, municipal, or other local government authorities except income laxes
These accounts shall be charged in each accountling period with the amount of laxes which are applicable thereto, with concurrent
credits to account 236 - Accrued Taxes or accounl 162 - Prepayments, as appropriate.

2. Income Taxes shall include the amounts of local. state. and federal income laxes on income properly accruable during the period
covered by the income statement to meel the actual liability for such taxes. Concurrent credits for the tax accruals shall be
made to account 236 - Accrued Taxes, and as the exact amount of taxes become known, the current amount shall be adjusted by charges
ot credits to these accounts unless such adjustments are properly included in account 439 - Adjustments to Retained Earnings.

3. The charges to these accounts shall be made or supported so as to show the amount of each tax and the basis upon
which cach charge is made. In the case of a ulility rendering more than one utility service, taxes of the kind included
in these accounts shall be assigned directly to the utility department the operation of which gave rise in so far as
practicable. Where the Lax is not altributable to a specific utility department, it shall be distributed among the
utility departments or nonutility operations on an equitable basis.

OTHER THAN INCOME AND INCOME TAXES DURING YEARl
BALARCEAT | By DEBITOR BY DEBIT OR CREDIT TO OTHER ACCOUNTS [ TOTAL ACCRUALS,
Line Kind of Tax BEGINNING OF CREDIT TO ACCT, AMOUNT ACCT. AMOUNT’ AMORTIZATIONS
No (See Instruction 5) YEAR ACCOUNT NC. DEBIT NO. CREDIT AND DEFERRALS
i (a) (b) () (d) (e} U] _® ()]
2 |Taxes Qther Than Income Account {408)
kl Ulility Reg Assessment Fees Acct 40810
4 |Property Taxes Acct (408.11)
5 Payroll Taxes Acct (408,]2)
6  |Other Taxes and Licenses Acct (408 13)
7  |Other Than Inc , Gther Inc. and Ded Acct 408 2
1
9 -
[ . Total - Taxes Other Than [ncome NONE - - - NONE
1
12 Income Taxes Acct (4(19)
13 |Fed Ing Taxes, Uul. Oper. Inc Acct {309.10)
14 |State Inc. Taxes, Ual Oper. Inc. Acet (409 11)
13 Local Inc. Taxes, Unl Oper. Inc. Acct (409.12) -
16 |Inc Taxes, Other In¢ and Ded Acct (409.20) .
17 |Inc. Texes, Exwraordmary Items Accl (409.30)
18 |Other Income Taxes (specily)
19
20 Total - Income Taxes NONE - - NONE
P18
12 Deferred tncome Taxes Acct-(410}
23 |Def. Fed. Inc. Taxes Aca-(410.10}
24 |Def. S1ale [nc. Taxes Acct (410.11)
25 |Del. Loca! Inc Taxes Acct (410 12) -
26 |Other Deferred Taxes Acct. (410.20) -
27 -
28 Total - Deferred Income Taxes NONE - - - NONE
29
Jou Deferred Inc. Taxes Credil Acci-(4]1)
31 -
32 -
31 -
34 -
35 Invesiment Tax Credits Acct (412) ROKE NONE
36 -
33 -
38 -
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WATER COMPANY For the Year Ended December 31, 2023

419-B. TAXES OTHER THAN INCOME, INCOME TAXES AND DEFERRED TAXES DURING YEAR

4. If any 1ax {exclude Federal and State Income Taxes) covers more than one year, show the required information separately
for each tax year, identifying the year in column (b).

5. Enter all adjustments of the Other Than Income. Income and Deferred tax accounts in column {c) and explain each adjustment in
.a footnote. Designate debit adjustments by parenthescs.

6. Do not include on this page entries with respect to or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.

7. Repeort in column (k) through (1) only the amounts charged to ‘Accounts 408.1 and 409.1 pertaining to water operations. Report in
column {m) the amounts charged 1o Accounts 408.1 and 409.1 pentaining Lo other utility departments and amounts charged to
Accounts 408.2 and 409.2. Also show in column (n) the taxes charged to utility plant or other balance sheet accounts.

8. For any Lax apportioned to more than one ulility depariment or account, state in a foolnote the basis (necessity) of
apportioning such lax.

Balance at End of Year Distribution of Taxes Charged

UTILITY PLANT AND
Line WATER WATER OTHER UTILITIES | OTHER BAL. SHEET

ACCT 408.1 ACCT 409.1 ACCTS 408.1 -409.1 ACCOUNTS

Z
e

(i) [6) (k) {1y (m} (n)

Wl wm| ]l | v & —
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ROCK SPRING WATER COMPANY

PAWC Exhibit MK-2

For the Year Ended December 31, 2023

5.

(Company Name)

'

422-A. RECONCILIATION OF NET INCOME SHOWN ON SCHEDULE 400 WITH

FEDERAL NORMAL TAX NET INCOME

INSTRUCTIONS

. Report in the form provided a reconciliation ol (a) net income for the year as shown by the Income Statement

(Schedule 400) with (b) Federal normal tax nel income as shown in retumn [iled with the Federal government
for the calendar or other fiscal ycar covered by Respondent's PUC Annual Report. The reconciliation is 10 be

furnished even if there is no net income on which Federal 1axes on income are payable for the year.

I the Respondent is a member of a group which files a consolidated tax return, the net income reported to the
Commission in Schedule 400 should be reconciled with the net income which would be subject to Federal normal
income tax if a separate tax reiurn were filed by the Respondent. In a supplementary schedule there should be

shown (a) names of the companics in the consolidated group, (b) the taxes for the consolidated group, determined
[rom the consolidated tax return, according to the kinds of taxes, (c) the taxes of the Respondent if a separate return
were filed, and (d} the amount allocaicd and method of aliocation to Respeondent or a portion of the consolidaled taxes.

IT the 1ax situation of the Respondent with respect to the year's income is such as (o permit the filing of a claim
for refund of 1axes of a prior year, or the carrying forward of a credit against taxable income of a future vear, explain
the circumstances and state the amount of tax refund which may be claimed or the credit available against future

laxable income.

Furnish particulars of any additional taxes paid or refunds received during the year with respect 1o Federal taxes
on income of a previous year, and adjustments of Accrued Taxes for under or over accrual of taxes of previous years.

State below the latest year with respect to which the tax returns have been received by the Federal government
and the year's income closed as to assessment of additional Federa! laxed on income or recovery of a tax refund.

State below the date Respondent’s tax returns for the year were filed and the Collecior's office to which sent.

1f a consolidated tax return was filed state that fact also and name of the parent company which filed the return.

Staie below the Federal 1axes on income [or the year as shown by returns filed with the Federal government of
the calendar or other established fiscal year covered by Respondent's PUC Annual Report and the taxes shown

in Respondent's annual report 1o the Commission.
p P

Per

Tax Returns

Federal Income Tax
Total

0
0

Per PUC
Annual Report
0
0

If the taxes, per tax return, differ from amounts shown in the PUC Annual Report, furnish a statement showing
allocation of the taxes per tax return to the departmental tax expense accounts and other accounts to which

applicable, and an explanation of the basis of allocation.
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)

422-B. RECONCILIATION OF NET INCOME SHOWN ON SCHEDULE 400 WITH
FEDERAL NORMAL TAX NET INCOME (Continued)

Line Particulars Amount

(@) ()]

2
o

Net Income for the year per Schedule 400 16,142

Adjustments made to determine taxable income*

OWlw |1k |W]ND|—

33 |Net additions to or deductions from amount shown on Line 1

35 |Federal surtax net income (surtax $ at applicable rate of tax of %)

* List additional income items first, followed by additional deductions.
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For the Year Ended December 31, 2023

{(Company Name}

500. WATER DELIVERED INTO SYSTEM DURING YEAR

Every estimated value shall be supported by such detailed information as will permit a ready identification, analysis, & verification of all
relevant facts. The Company shall be prepared 10 fumnish to the Commission this detailed information,

Line Description (Gallons) (gal. Per day)
No. (a) - (b) (c)

1  [Water Delivered for Distribution & Sale:

2 Water Obtained from Company Sources 66,394 182
3 Water Obtained from Other Independent Utilities

4 Total Water Delivered 66,394 182
5 |Metered Sales:

6 Residential 18,417 50
7 Commercial 4,821 13
8 Industrial

9 Public

10 | Other Water Utilities

11 Private Fire Protection

12 Public Fire Protection

13 | Other Metered Service 1denin

14 | Total Metered Sales 23,238 64
15 JUnmetered Sales:

16 Residential

17 Commercial

18 Industrial

19 Private Fire Protection

20 Public Fire Protection

2] Other Unmetered Service idenify

21 Total Unmetered Sales

22 Total Gallons Delivered 23,238 64
23 |Non-Revenue Usage Allowances:

24 Authorized Unmetered Usage:

25 Main Flushing

26 Blow-off Use

27 Others: 1wenity

28 Unauthorized Use

29 | Unavoidable Leakage gpd/mile of main

30 | Adjustments;

31 Located & Repaired Breaks in Mains & Services

32 Others 1deniify

33 Total Allowances & Adjustments

34 Unaccounted-for-Water 43,156

35 Percentage of Unaccounted-for-Water 63.0%
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
{Company Name) :

501. IMPORTANT PHYSICAL CHANGES DURING the YEAR

Submit information separately for each of the six functional groups listed below with respect to major physical changes to
plant-in-service costing more than $500, per project, during the year involving either additions, improvements, retirements
or replacements of plant. Information provided shall include Work Order Number, a Description of the Project, and the
the District Served. Attach additional sheets as necessary.

1. Source of Supply 2. Power and Pumping 3. Purification 4. Distribution 5. General 6. Other Tangible
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name) )

502. PA-DEP ANNUAL WATER SUPPLY REPORTS

Attach copies of the Annual Water Supply Reports submitted to PA-DEP for the calendar year. Each stand alone
water system is required to file a separate report. Below separately list the Names of each District, Division or
System for which reports are attached and the number of pages including all attachments thereto.

_— D 0 ~) A U b W N —
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
(Company Name)
610, Territory Served
Repaort below the number of cusiomers ar the end of the year in respondent's distribution system in which service is furnished setting forth by counties the number of
customers and the average number of customers during the year, Respondent should place en X in the box in column (b) if that county is served and supply related customer
information in col {d)and {e). )
Number Of Average
Customers tsumber Of
Ci:unty Serves Name of Pennsylvania County At End ICustomers
Code County Of Year Puring Yea
(a) (&) (c} (d) {e)
01 Adams
02 Allegheny
03 Ammstrong
[s7 Beaver
05 Bedford
06 Berks
07 Blair
08 Aradford
09 Bueks
10 Butler
11 Cambria
12 Cameron
13 Carbon
\4 Centre ‘464 460
) Chester
16 Clarion
17 Clearfield
18 Clinton
19 Columbia
20 Crawford
2] Cumberland
22 Dauphin
23 Delaware
24 Elk
25 Erie
26 Fayerte
27 Forest
28 Franklin
29 Fulton
30 Greene
3l Huntingdon
32 [ndiana
33 Jefferson
34 Juniata
kE} Lackawonna
6 lLaneaster
37 Lawrence
38 Lebanon
39 Lehigh
40 Luzerne
41 Lytoming
42 McKean
43 Mercer
44 Miffin
45 Monroe
46 Montgomery
17 Montour
48 Northampion
49 Northumberland
50 Perry
p| Philadelphia
52 Pike
53 Poner
54 Schuylkill
55 Snyder
36 Somerset
57 Sullivan
58 Susquehanna
59 Tioga
60 Union
[ Venango
62 Warren
63 Whoshingion
64 Wiayne
65 Wesmnoreland
66 Wyoming
67 T York
Totals 0 4
Total Population of Termitory Served (Estimated)
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ROCK SPRING WATER COMPANY For the Year Ended December 31, 2023
{Company Name)
VERIFICATION
OATH

P (To be made by the officer having control of the accounting of the respondent)
Siale of Q

(: Q as;
County of r\we

b e

ELIZABETH CAMPBELL TREASURER®

(Name of affiant) - {Official title of affian()

of _ ROCK SPRING WATER COMPANY
{Exact legal title or name of the respondent)

The signed officer has reviewed Lhe report,

Based on the ofTicer's knowledge, the repont docs not contain any untruc statements of a material fact or omit to stale
a material fact necessary in order to make the statements made, in light of the circumstances under which such
statements were made, not misleading.

Commonweaith of Pann
2 Sylvania - N
Danielia Greak, Notary Put?lzzry Seal
" . C_.enlre County
Y commission expiras May 22 2025

. c i
Based on such officer's knowledge, the financial statements, and other financial information incleded in the repor, (airly I'v1'embero:e::"|:s.|lon TTer 1313023
‘ | ylvania Aggocla“on of Notar:
dries

presént in all material respects the financial condition and results of operations of the issuer as of, and for, Lhe periods
presented in the report.

Hefshe believes that all other stalements contained in the said report are true, and that the said report is a correct and complete statement of the business and affairs of the
above-named respondent during the period of time from and including to and including

Subscribed and swom to and before me, ls‘o:‘ﬁl \J‘ DU b\\ c

in and for the State and County above-named, this of

(Signature of affiant)

My commission expire

{Signature of omcer_aulaorized 1o administer oaths)

SUPPLEMENTAL OATH 5 e Notary Seal
{By the president or other chief officer of the respendent) Commonwealth of Pennsylvania - No
State of PCA Danislle Greak, Netary Public
v . Centre County :
das:
County of (] ﬂme B My commissian expires May 22, 202
Commission number 1313023
__JROY CAMPBELL, makes oath and says that he/she is __ PRESII PRESIDENT “Member, Pennsylvania Assoclation of Notaries
{Name of affiant) {OfTicial title of affiant)

of. ROCK SPRING WATER COMPANY
) {Exact legal tille or name of the respondent)
that he/she has carefully examined the foregoing report. that he/she believes tha all statements of fact contained in the said report are true, and thal the said report is a correct and complete

statement of the business and affairs of the above named respondent during the period of time from and including
9 (%mure of afﬁan1

1o and including

Subscribed and sworh to before me, a [\\QJﬁr L} pub ‘ i -

in and for the State and Counry above-namsgd

My commission expires, .
{Signature of officer authorized 1o administer oaths) Page 65
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COMPAN CLASS UT_NUM YEARENIPLT_SVC CWIP PLT_AQ_ADJ PLT_HLD_FU
ROCK SP] C 212610 2020 497,230- 0 0 0

*This sheet is for PUC use only.
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MAT SUPP DEP_AM RES NET BOOK CIAC  OP REV OP-EXP DEP_EXP
1,612 485913 11,317 0 123444 105946 1358
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AMORT LTD_TRM_ADJ] AMORT OTR  AMORT_PL_AQ FED_INC_TAX
0 0 0 | 0
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ST_INC_TAX TTL_TAXES TTL_OP_EXP OP_INCOME OTHER_TNC
0 0 107304 16140 2
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OTHDED  NET_INCOME RES MET_CUSTRES UNMET CU!COMM MET_CUST
0 16142 452 0 12
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COMM_UNMET_CUST IND MET CUST IND_UNMET_CUPVT_FR_MET CUST
0 0 0 0
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‘ PUB_FR_PRO CUST SLS PUB_A_CUST SLS_WAT_UT_ TTL_CUST
0 ' 0 0 464
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RES_GAL_MET RES_GAL UNMET RES_REV MET RES REV_UNMET AV_RES USE
18,260 0 0 123,446 40.39823009
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AV_RES BILL PERC_UNAC_WAT
273.1114381 65.00%
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VERIFICATION

I, Marcus Kohl, hereby state that the facts above set forth in the attached Testimony are
true and correct to the best of my knowledge, information and belief, and that I expect to be able
to prove the same at a hearing held in this matter. I understand that the statements made herein
are made subject to the penalties of 18 Pa. Cons. Stat. §4904 relating to unswom falsification to

authorities.

vaw =4

Marcus Kohl, Director — Business Development
Pennsylvania-American Water Company

Dated: August 27, 2025




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: I&E Petition to Request the | :
Commission Open a Section 529 |: | Docket No. P-2024-3051313
Investigation Into the Acquisition of | :
Rock Spring Water Company

REBUTTAL TESTIMONY OF
MARCUS KOHL, ON BEHALF OF
PENNSYLVANIA-AMERICAN WATER COMPANY

Date: September 17, 2025 PAWC Statement No. 2-R
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REBUTTAL TESTIMONY OF
MARCUS KOHL

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS FOR THE RECORD.
My name is Marcus Kohl, and my business address is 852 Wesley Drive, Mechanicsburg,

PA 17055.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Pennsylvania-American Water Company (“PAWC” or “Company”) as

Director of Business Development.

HAVE YOU SUBMITTED ANY OTHER TESTIMONY IN THIS PROCEEDING?

Yes. I submitted Direct Testimony, PAWC Statement No. 2, on August 27, 2025.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?
I will update my Direct Testimony. In addition, I will respond to the State College Borough
Water Authority (“SCBWA”) Statement No. 4, the Supplemental Written Testimony of

Mr. Brian Heiser.

UPDATE TO MY DIRECT TESTIMONY

WHY DO YOU NEED TO UPDATE YOUR DIRECT TESTIMONY?

In my Direct Testimony, I discussed the corporate structure of Rock Spring Water
Company (“Rock Spring”) based on information in the Annual Financial Report for Rock
Spring filed on July 29, 2024. I explained that this information was important because, if

the Commission would order a capable public utility to acquire Rock Spring, that entity
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would need to know who has authority to negotiate a purchase price on behalf of Rock
Spring. I expressed concern, however, because the information in that report was dated
and incomplete.

My Direct Testimony noted that PAWC had served interrogatories and requests for
the production of documents on Rock Spring but had not received a response as of the date
that testimony was prepared. PAWC subsequently received a response to its discovery.
Based on Rock Spring’s discovery answers, attached as PAWC Exhibit MK-4, PAWC
now has greater comfort that it knows who has authority to negotiate a purchase price on
behalf of Rock Spring.

Based on the minutes from the May 22, 2025 Special Meeting of the Shareholders
and Directors, it is clear that J. Roy Campbell and Sue Campbell have the authority to
negotiate with both SCBWA and other entities. Page 5 of those minutes specifically
authorizes Mr. Campbell and Ms. Campbell to enter into negotiations for the purpose of
transferring control of Rock Spring. Additionally, page 3 of the answers to interrogatories

indicates that Rod Beard, Esq., is authorized to represent Rock Spring in these negotiations.

RESPONSE TO MR. HEISER’S SUPPLEMENTAL WRITTEN TESTIMONY

ON PAGE 5, LINES 141-148, MR. HEISER CONTENDS THAT THE
ACQUISITION AND IMPROVEMENT OF THE ROCK SPRING SYSTEM WILL
BE MORE AFFORDABLE FOR CUSTOMERS IF SCBWA ACQUIRES THE
SYSTEM THAN IF A CAPABLE PUBLIC UTILITY IS ORDERED TO ACQUIRE

THE SYSTEM. PLEASE RESPOND.
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Mr. Heiser contends that SCBWA has greater access to Federal and state grants and loans
than does a public utility. While SCDWA may have access to some smaller state and
federal funding programs such as programs administered by the Pennsylvania Department
of Community and Economic Development that exclude private entities, eligibility for the
largest source of funding for public water suppliers in the Commonwealth, the
Pennsylvania Infrastructure Investment Authority (“Pennvest”), is the same for both public
and private entities. In fact, PAWC has been especially active in the pursuit of Pennvest
funds and received numerous low interest loans and grants during this calendar year. We
pursue these funding opportunities to reduce the financial impact of system improvements

to our customers.

CONCLUSION

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?
Yes. However, I reserve the right to supplement my Rebuttal Testimony as additional

issues or facts arise during the course of this proceeding. Thank you.



In re: I&E Petition to Request the Commission Open a Section 529 Investigation Into the
Acquisition of Rock Spring Water Company

PAWC Exhibit MK-4

Rock Springs Water Company Response and Supplemental Responses to PAWC Set [



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

ADMINISTRATIVE LAW JUDGE
JOHN M. COOGAN

Pennsylvania Public Utility Commission

Bureau of Investigation and Enforcement :

Petition to Request the Commission Open . Docket No. P-2024-3051313
A Section 529 Investigation into the Acquisition

of Rock Spring Water Company

ANSWERS AND RESPONSES OF ROCK SPRING WATER COMPANY TO THE
INTERROGATORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS
PROPOUNBDED BY PENNSYLVANIA-AMERICAN WATER COMPANY ON
ROCK SPRING WATER COMPANY —-SET I

Pursuant to 66 Pa. C.S. § 333 and 52 Pa. Code § 5.341 ef seq., Rock Spring Water Company
hereby provides the following Answers and Responses to Pennsylvania-American Water
Company (“PAWC”) to the Interrogatories and Requests for Production of Documents on Rock
Spring Water Company — Set [, propounded by PAWC.

INTERROGATORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS
PROPOUNDED BY PENNSYLVANIA-AMERICAN WATER COMPANY ON
ROCK SPRING WATER COMPANY - SET I
DOCKET NO. P-2024-3051313

1. Please provide copies of the following documents:

a. The Articles of Incorporation of Rock Spring Water Company;

See Attached.



b. The By-laws of  Rock Spring Water  Company; and
See Attached.

c. The minutes of the Board of Directors of Rock Spring Water Company since
January, 2024.
See attached.

Please identify:

a. The current officers of Rock Spring Water Company; and
President: J. Roy Campbell
Vice-President: John Campbell
Secretary: Emilie Campbell
Treasurer: Sue Campbell

b. The current members of the Board of Directors of Rock Spring Water
Company.

J. Roy Campbell and Elizabeth Campbell

How many shares of stock of Rock Spring Water Company have been issued?

199

How many shares of stock of Rock Spring Water Company remain outstanding?

199

Please identify all shareholders of record of Rock Spring Water Company.

See Attached.

Are any assets of the System owned by any individual or entity other than Rock

Spring Water Company? If so, please identify those assets.

Some minor office equipment may be owned by individuals.



Please identify all legal counsel who are currently authorized to represent Rock
Spring Water Company for any reason, and the scope of each counsel’s
engagement.

Rod Beard — representation in the Section 529 proceeding and negotiations with
State College Borough Water Authority and any other entities for purchase of assets
from Rock Spring Water Company. Possibly structure a different fransaction for
(lease/purchase) if other negotiations don’t work out.

If an attorney has not been authorized to represent Rock Spring Water Company
with régard to the sale of the System, please identify the officer, director or other
individual(s) who have been authorized fo represent Rock Spring Water Company
with regard to the sale of the System. In addition, please provide copies of all
relevant documents authorizing that person(s) to represent Rock Spring Water
Company with regard to the sale of the System.

N/A.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission :
Open a Section 529 Investigation Into : Docket No. P-2024-3051313

The Acquisition of Rock Spring Water
Company
VERIFICATION

I, . Roy Campbell, President of Rock Spring Water Company, verify that I am authorized
to make this Verification and I further verify that the Answers and Responses set forth to the
INTERROGATORIES AND REQUEST FOR PRODUCTION PROPOUNDED BY
PENNSYLVANIA AMERICAN WATER COMPANY — SET 1, are true and correct to best of my
knowledge, information and belief. T understand that any false statements herein are made
subject to the penalties of 18 Pa. C.S. Section 4904, relating to unsworn falsification to
authorities.

ROCK SPRING WATER COMPANY

07 XY Q Ot Corpc
Date oy Camfbell
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To the Governor of the Commonwealth of Pennsylvania: .

BIR:

In compliance with the requirements of an Act of the General Assenably of the Commonweslth
of Fennaylvania, entitlad “An Act to provide for the incorporation and regulation of certain cor-
porations,” approved the 20th day of April, A, D, 1874, P, L. 78, and the severa] supplements, there.
to, the nndergigned, all .. of whom are ¢itizens of Pennaylvania, having assceiated
for the purpose hereinafter specified, and desiring that they may be inco.rporated, and that Letters

Patent may issue to them and their syceessory according to law, do hereby certify:

1st. The name of the proposed corporation s Kook Gpring Water Company

2d. 8ald corporation is formed foy the purpose of acgquiring a sourcs.of walar.
pupply and to comstruct, operate snd malntain a distpibutiol system

fur supplylng water to consumeps In Feprguson Lownship, Centre. County,

A e

Pa., within a radius of 8 miles from & point on state Mighway route

#48 which. paint is Nerth 300 .W..from center of dehallts Gap.in eustd
Township.
3d. 'I‘%e name of the river, stream, or other hody or seurce of water, from which it 18 pre-

posed to take or use water ... . ... , and, as near a8 may be determined, the
{"Water" or “Water Tower'')

points on said river, stream, or other hody of water, between which sald wékter .

("Water" or “Water Power™)

is proposed ‘te be tzken or used, or the boundary of the said sourcs, is as follows:

Schall's Gap Run in Ferguscn fowpship, Centre County, Pennsylvania,
abiut one mile southeast of Heck Spring Village at an elevation. of
1433 feet above sed level, on.land of Commeonwealth of Pennsylvania,
said point belng approzimately.one-half mile above where wehallls. Gap

Run sinke on land of laude ildllep, et al.




4th, The business of said corporation is to be transacted in rerguson. Townahip, . . .
Gentre County,.Fennsyivauia -~ Address, Rennsyivenis. imrnace, Fas. ..
5th. Said corporation is to exist . Fifby. yeBDE.e. o i s e
6th. The names and residences of the subseribers and tho number of shares subseribed by

each, are as follows:

Name, : Residencs, No. of shares, |
s As Hokan o Ferguepn LWpes . Fas Fovnace, Fae ... A0
Gharles H. Canpbell. ... Fergugson Twp., Pa, Fornece, Fa. .. . 10
Larl A, Harper . Ferguaon.iWp., Pa. Furnace, Pa.. . . .10
G» Elwoed Iry Ferguson Iwp., Pa, Furnace, Fas. ... .. 10. ...
Robert W. Reed Ferguspn.iwp., Fa. Furnees, Pa. ... ~0.....
Jd+ Fred Roseaan .. . Ferguson i¥Wp., Pas fuyenges, Pa.. . 10 ...
)
7th. The number of divectors of said sorporation is fixed at BAX . e

and the names and residences of the persons who are chosen directors for the first year are as
follows:
Name, Residence.

o Al Homan., . L. ukenpeydvanis Furnece, FeDguson MWDes Faa....

Charles H. Canpbell Fenneyivania. Furnace, Ferguson 1wp., Fa.
Barl A. Harpsr renngylyania Furnbce, Ferguson Iwp:, Pa.
@, Hiwogd Fry ... RBeunsylvanie Furtnece, Sergusnd. Lwp., Fa.
Robart i, Reéea Fenhfydvanls Furnace.. Yergusch Wwpe, Fas .

J. Frad Rosaman . Fenhsylyvahis Fornace, Serguson Awps, Pa..




Bth, The amount of the capital stock of sald corporstion is §.. BRaQ00 00 e oo

divided into ....280. ., . ghares of the par value of . 10000 s sy 81
‘ in excess of
£.6000.00, ... ..., being ten per centum of the capits] stock, has been peld in cash to the

_' Treasurer of sald corporation, whoss name and residence are:
E Robert W. Reed, Ferguson. hownship, Pennsylvanle iurnace,.Psnnaylvanis
T i vititiienns OB L S e

"8 ShEE G iwood b(zfx R A

M ER) AR

Ch&rles H, Oampbe L —— e HeBeit W, Héed

M%Le«ﬁw -—QW\%MC W;‘:EAL)
Earl A. Harper e Frad Hossman

Htate of Pennsvivania,
County of ...Lentye 84

Before me, BELHRAST. 0f. Dee08. e, i;n and for the covnty aforesaid, personally came
the above named .S 4.4&....."..HQMAH.,.....KHW.._H..a..-.QAMREE.LL.., OARL. A HARPER,. G .

Hom e b e b TR R e Ay~ ol s £ e = o cms

who, in due form of law, acknowledged the forepoing instrument {o be their act and deed for the

purposes theraln spectfied,

j Witness my hand and Seal of office, the . BEN, omamesss s s day of
! N ey .
; ‘ RN BB g i o B Dl 19 48
! [8eal] 7 %
' “ A R
{ t N
e \

LAseordsr of Daadﬁ

o h’y comme. expives 1s% lion. in
Btate of Pennsylvania, J anuttry, 1948,
881
County of CEDEIE . . o e oo }
Poraonally appeared before me, this ... #28nd .. .. ... ..dayof JT7E21 S —

A D 1546 , 8. AL HOLAN, CHARLEG. K, CAMPEELL, EARL.A. HARPER.. Ge....
HIWCOD FRY,. RCHERT. Hoa . REED. 8460, ERED HOSENA v o oo oo eoemrn

who being duly sworn, according to law, depose and say that the statements contained in the fore-

golng mstrument are true,

Sworn and subscrined, btfbre e, ‘f.l1e day and vear’ N AR A

aforesajd, . o {:? r i : /ﬂ( (M M
Lt .’; /r B ;._,»-’" - y ’. L rﬂ 7
\‘tj{ e ':fu-- e ;’,th}( Nj’: i

if/z."fné_cmﬁ
)_A“J ‘—/."4.(*9— \

Propthonotary T —
[Seal] Ly comme. &xpires first

Lohileay 1o Jan.; 1944,
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Filed in the office of the Water and Powei' Resources Bonrd of Pennaylvania on the .

Asth..

Booroiary,

LAuly 10%h
APPROVID:

Water mﬁﬁ" wer Regource

e -t I
.M 1o

-

We B Kirkpatrlok,

Harvishurg,

LACD 19 46,

AR

day of .

. 19.48.

g i
: f
g2 3
B P
a 40
o Q
o\ g
=
AN
o T
i
N
T
3w
y oF
=

o Sderetar

HLrioR,

Ve

L OF

LR

EOLER

L

R

i %
ﬂ‘me?-"'f?

2wy 0f SOrprosore Susst juared 5199
SEL} VAP PRE "oHES o) IsoldrE AqSIY I 0lafayy
Fuamelddils (810498 8T DU ‘pRl T YV RS TV
PeAndE SSECRDOIcS 2330 I6 uoperngar pay o
8RO} 9T I0F 9pHexd 0 90T TY. FajHILD 308 Ity
o 0ad Uopees o pegpeds suolreiodicd JO ST I9U)
1o saspdmuE omy UMM DU CELICE JRdeId U ey O 7
pUmoy pow wopreoydde UNETA S POREES BUIAEEL

JYIEIALOIIIDD) AU J0 LI=e0eS S O,
;1 - CAIMGSRIIEE
BHIWYHD ZALLODAXH

40 NOILVIIIdd¥



122510

e

CBC ROLL LT ] FiLm

PRELNSYLYANTA
TUBLIC UTILITY CuulIslion

[P o

Application Docked Wo.65030, iolder 1

. Tt st

Apilleatlon of ROCK BEFEING WATZZ COLLALY for approval
of 1t inserpordtlon, orzanlzation and creation, '

RISTORT AND GRIER

BY THE CCLISEION:

Thls matter being before the Pennsylvanie Fublic Utility
Commisslon vpon petition of the corporaters of ROCK &:RILG
WaTusR CUM-ARY, dated Januery 21, 1947, for apiroval of the
Incorporatlon, organization and oresgtlcon of said company Lfor
the purpose of acquiring a source of waber supply and to
construct, opsrate and meintaln s dlgtrivutlon system Tor
supplylng water to consumers In Ferguson Township, Centre
County, ra., within a radius of ? wiles from a polnt on State
Highway Roubte ;45 waleh roint is North %0° W, from center of
Sonallts Gap in seid Yownshlp, as more fully and at largs
et forth in the spplication for Letters katent filed 1in the
offlece of the Secretary of the Commonwsealth, a copy of which
was duly certified to this Commlssion under date of July 24,
1946, and having been duly heard and submitted by the parties,
and full Investipation of the matters and things involved
naving been had, the Commission finds and determines that
apiroval of said petition is necessary or proper for the
gervice, accommodebion, convenlenoa opr safety of the pubvlic,
and that a certifleate of public convenience issus evidencing
the Commission's avproval thereof

NOW, . to wit, May 1R, 19047, IT IS ORDER.D:; That & certi-
Ticate of public convenienne issus evidensing the Commlssion's
approval of the incorporabion, orpanization and ersstion of
saeld ROCK SPRIEG wATER CCM-4NY, as sbove dstermined,

Lt

IS ERAL R FRLLOYL VAL TA
J”_ﬂ‘_ A " TUSL T UTTLITY 0w T Teu
) igii; Nggﬁf 4wﬂ>at;;%
Chaldriman

e

Acting Secreiary
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PUNNSTLVANLA
Lo 69030, Folde/r 1 PUBLIC UTHATY COMBIRE

N THE MATTER OF THZ APPLICATION OF

the corpopstors of
ROCK HTRTNG WATER CONFANY, under Sechtion
201 (a), Article II, of the Fublic

Utildty Law, for spiroval of its ! CERTIFICATE
incorporation, organizatlon and creatlon. OF
PURLIC CONVEMIENCE

o

The Parmsylvania Publle Utllity Commission heveby ceriifien that after an investipation
and/or hesring hed on the above entitled application, it has, by ia report and erder mada and entered,
@ eopy of which Ie attached hereto and made a part hereof, foand and determined thst the granting of
sald spplication ip necessary or proper for the service, peeommadation, convenience and safely of the
publis, end this certificate is iesued evidencing its anproval of the said sppilcation sy zeb forth in seld
report and order,

B Westimonp Wpereei, The PENNSYLVANIA PUBLIC UINLITY COMBISSION hau caused
these pressnts to be signed and saaled, and duly attested by its Beeoretavy st its office In the ity of
Harrvigbnrg {hig 18%h day of ifay, 18 47,

PENNBYLVANLA
PURLIC UTILITY COMMISSION

2

L o A"'ﬁﬁ*ﬁﬁ'ﬁ*’”ﬂ }V
Chnirinan

Atteat;

/42 Yl

Acting  Beorebury
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Form A0, 4,

Executive Thanber,

Harvisburg, ... 27 B3 s 1937

T the Secretary of (e Commaontocalin.

Having examined the within application and found it to be in proper form, and
withint the purposes of the class of corporations specified in section two of the act,
enfitled “An act to provide for the incorporation and regulation of certain COPpOTas
tions," approved April 20th, A, 1), 1874, and the several supplements thereto, T herehy

approve the sume, and dirert that Letters Patent issue according to law.

“Fiv 3, fd,

Grgrnor,
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SECTTON

SECTION

SECTTON

SECTION

SECTLON

SECTION

SECTION

SECTION

BY-LAWS
OF
ROCK SPRINGS WATER COMPANY

ARTICLE 1. B8TOCK

1. CERTIFICATES OF STOCK SHALL BE ISSUED 1IN NUMERICAL
ORDER FROM THE STOCK CERTIFICATE BOOK, BE BIGNED BY THE
SECRETARY AND TREASURER AND SEALED BY THE SECRETARY WITH
THE CORPORATE SEAL. A RECORD OF EACH CERTIFICATE ISSUED
agALlL BE XEPT ON THE STUB THEREOF.

2. TRANSFERS OF STOCK SHALL BE MADE ONLY UPON THE BOQKS

OF THE COMPANY, AND BEFORE A NEW CERTIFICATE IS ISSUEDR,
THE OLD CERTTIFICATE MUST BE SURRENDERED FOR CANCELLATION.

ARTICLE 2. STOCKHOLDERS

1. THE ANNUAL MEETING OF THE STOCKHOLDERS OF THE COMPANY

SHALI, BE HELD AT THE PRINCIPAL OFFICE QF THE COMPANY FOR
THE ELECTION OF DIRRCTCRS, AND FOR SUCH OTHER BUSINESS AS
MAY PROPERLY COME BEFORE SUCH MEETING.

2. SPECIAL MEETINGS OF THE STCCKHOLDERS MAY BE CALLED AT

THE PRINCIPAL OFFICE OF THE COMPANY, AT ANY TIME, BY
RESOLUTION OF THE BOARD OF DIRECTORS, OR BY THE
PRESIDENT, UPON WRITTEN REQUEST OF STOCKHOLDERS OWNING
ONE~THIRD OF THE OUTSTANDING STOCK.

3. NOTICE OF MEETINGS, WRITTEN OR FRINTED, FOR EVERY
REGULAR OR SPECAL MEETING OF THE STOCKHOLDERS SHALL BE
PREPARED AND MAILEDR TO THE ADDRESS OF EACH STOCKHOLDER
NOT LESS THAN TEN DAYS BEFORE ANY SUCH MEETING, AND IF
FOR A SPECIAL MEETING SUCH NOTICE SHALL STATE THE OBJECT
OR OBJECTS THEREOKF. '

4. A QUORﬂM AT ANY SUCH MEETING OF THE STOCKHOLDERS SHALL

CONSIST COF A MAJORITY OF THE VOTING STOCK OF THE COMPANY
REPRESENTED IN PERSON OR BY PROXY. A MAJORITY OF B5UCH
QUORUM SHALL DECIDE ANY QUESTION THAT MAY COME BEFORE THE
MEETING. :

5. THE ELECTION OF DIRECTORS SHALL BE HELD AT THE ANNUAL

MEETING OF THE STOCKHOLDERS.

&. THE ORDER OF BUSINESS AT THE ANNUAL MEETING, AND AS

FAR A8 POSSIBLE AT ALL OTHER MEETINGS OF THE
STOCKHOLDERS, SHALL BE:



SECTION

SECTTON

SECTION

SECTION

SECTTON

1. RATIFY THE ACTIONS OF THE DIRECTCRS FOR THE PAST

YEAR.
2, MOTION TO SET THE NUMBER OF DIRECTORS FOR THE COMING
YEAR.
3. ELECT DIRECTORS FOR THE COMING YEAR.
4, PROCESS aNY OTHER MISCELLANEOUS BUSINESS, AMEND

CHANGES e THE BYLAWS OR ARTICLES OF
INCORPORATION, IF ANY.

5. SET COMPENSATION OF DIRECTORS (DIRECTORS/ FEES AND
MEETING FEES) - .

6. UNFINISHED BUSINESS

7. NEW BUSINESS

§. ADJOURNMENT

ARTICLE 3. DIRECTORS

1. THE BUSINESS AND PROPERTY OF THE COMPANY SHALL BE
MANAGED BY A BOARD OF DIRECTORS WHO SHALL BE STOCKHOLDERS
AND WHO SHALL BE ELECTED, ANNUALLY, BY BALLOT, BY THE
STOCKHOLDERS FOR THE TERM OF ONE YEAR, AND SHALL SERVE
UNTIL THE ELECTION AND ACCEPTANCE OF THEIR DULY QUALIFIED
SUCCESSORS. ANY VACANCIES MAY BE FILLED BY THE BOARD FOR
THE UNEXPIRED TEHRM.

REGULAR AND SPECIAL MERTINGS OF THE BOARD OF DIRECTORS
MAY BE CALLED AT ANY TIME BY THE PRESIDENT OR BY ANY
THREE MEMBERS OF THE BOARD, CR MAY BE HELD AT ANY TIME OR
PLACE WITHOUT NOTICE BY UNANIMOUS WRI'TTEN CONSENT OF THE
MEMBERS OR BY THE PRESENCE OF ALL MEMBERS AT SUCH
MEETINGS.

3+ NOTICE OF BQTH REGULAR AND SPECIAL MEETINGS SHALL BE

GIVEN BY THE SECRETARY TO EACH MEMBER OF THE BOARD NOT
LESS THAN FIVE DAYS BEFORE ANY SUCH MEETING, AND NOTICES
OF SPECIAL MERTINGS SHALL STATE THE PURPUSES THEREOF .

A QUORUM AT ANY MEETING SHALL CONSIST OF A MAJORITY OF
THE ENTIRE MEMBERSHIP OF THE BOARD. A MAJORITY OF SUCH
QUORUM SHALL DECIDE ANY QUESTION THAT MAY COME BEFORE THE
MEETING.

OFFICERS OF THE COMPANY SHALL BE ELECTED BY THE BOARD
OF DIRECTORS AT THEIR FIRST MEETING AFTER THE ELECTION COF
DIRECTGRS EACH YEAR. IF ANY OPFFICE BECOMES VACANT DURING
THE YEAR, THE BOARD OF DIRECTORS SHALL FILL THE SAME FOR
THE UNEXPIRED TERM. THE BOARD OF DIRECTORS SHALL FIX THE
COMPENSATION OF THE OFFICERS AND AGENTS OF THE COMPANY,



SECTION 6. THE ORDER OF BUSINESS AT ANY REGULAR MEETING OF THE

BOARD OF DIRECTORS SHALL BE:

1. READING AND DISPOSAL OF ANY UNAPPROVED MINUTES.
2. REPORTS OF OFFICERS AND COMMITTEES.

3. UNFINISHED BUSINESS.

4. NEW BUSINESS.

5. ADJOURNMENT.

ARTICLE 4. OFFICERS

SECTION 1. THE OFFICERS OF THE COMPANY SHALL BE A PRESIDENT, A

VICE-PRESIDENT, A SECRETARY AND A TREASURER WHO SHALL BE
ELECTED FOR ONE YEAR AND SHALL HOLD OFFICE UNTIL THEIR
SUCCESSORS ARE ELECTED AND QUALIFIED. THE PCSITION OF
SECRETARY AND TREASURER MAY BE UNITED IN ONE PERSDN.

SECTION 2., THE PRESIDENT SHALL PRESIDE AT ALL MEETINGS, SHALL

SECTION - 3

SECTION 4

SECTION

HAVE GENERAL SUPERVISION OF THE AFFAIRS OF THE COMPANY,
SHALL SIGN OR COUNTERSIGN ALL CERTIFICATES, CONTRACTS AND
OTHER INSTRUMENTS OF THE COMPANY AS AUTEORIZED BY THE
BOARD OF DIRECTORS, SHALL MAKE REPORTS TC THE DIRECTORS
AND STCCKHOLDERS AND SHALL PERFORM ALL SUCH OTHER DUTIES
A5 ARE INCIDENT TO HIS OFFICE OR ARE PROPERLY REQUIRED OF
HIM BY THE BOARD OF DIRECTORS. IN THE ABSENCE OR
DLSABILITY OF THE PRESIDENT, THE VICE-PRESIDENT SHALL
EXERCIZSE ALL HIS FUNCTIONS.

. THE SECRETARY SHALL ISSUE ALL REQUIRED NGTICES FOR ALL
MEETINGS, SHALL KERP THE MINUTES THERECF, SHALL HAVE
CEARGE OF THE SEAL AND THE CORPORATE BOOKS, SHALL BIGN
WITH THE PRESIDENT SUCH INSTRUMENTS AS REQUIRE HIS
SIGNATURE AND SHAYL, MAKE SUCH REPORTS AND PERFORM SUCH
OTHER DUTIES AS ARE INCIDENT TO XIS OFFICE COR™ ARE
PROPERLY REQUIRED OF HIM BY THE BOARD OF DIRECTORS.

. THE TREASURER SHALL HAVE THE CUSTODY OF ALL MONEYS AND
SECURITIES OF THE COMPANY AND SHALL KEEP REGULAR BOOKS OF
ACCOUNT. HE SHALL SIGN OR COUNTERSIGN SUCH INSTRUMENTS
A3 REQUIRE HIS SIGNATURE, AND SHALL PERFORM ALL DUTIES
INCIDENT TO HIS OFFICE CR THAT ARE PROPERLY REQUIRED OF
HIM BY THE BOARD.

ARTICLE 5. DIVIDENDS AND FINANCE

1. DIVIDENDS SHALL BE DECLARED ONLY FROM THE SURPLUS

PROFITS AT SUCH TIMES AS THE BOARD OF DIRBCTORS SHALL
DIRECT, AND NO DIVIDEND SHALL BE DECLARED 'THAT WILL
IMPAIR THE CAPITAL OF THE COMPANY.



SECTION 2. THE MONEYS OF THE COMPANY SHALL BE DEPOSITED IN THE

: NAME CF THE COMPANY, IN SUCH BANK OR TRUST COMPANY AS THE

BOARD OF DIRECTORS SHALL DESIGNATE, AND SHALL BE DRAWN

OUT ONLY BY CHECK SIGNED RBY ANY OFFICER COR OTHER
INDIVIDUAL AUTHORIZED BY THE BOARD OF DIRECTORS.

ARTICLE 6. INDEMNIFICATICN
SECTION 1. PERSONAL LIABILITIES OF DIRECTORS

A DIRECTOR OF THIS CORPORATICN SHALL NOT BE PERSONALLY
LIABLE FOR MONETARY DAMAGES AS SUCH FOR ANY ACTION TAKEN,
OR ANY FAILURE TO TAKE ANY ACTION, UNLESS:

1. THE DIRECTOR HAS BREACHED OR FAILED TO PERFORM THE
DUTIES OF HIS OFFICE UNDER SECTION 8363 OF THE
PENNSYLVANIA DIRECTORS’ LIABILITY ACT (WHICH, AS AMENDED
FROM TIME TO TIME, IS HEREAFTER CALLED THE "DIRECTORS'
LIABILITY ACTY): - AND

2. THE BREACH OR FAILURE TO PERFORM CONSTITUTES SELF-
DEALING, WILLFUL MISCONDUQT OR RECKLESSNESS.

THIS SECTION SHALL NOT LIMIT A DIRECTOR’S LIABILITY FOR
MONETARY DAMAGES TO THE EXTENT. PROHIBITED BY SECTION
8364(B) OF THE DIRECTORS’ LIABILITY ACT.

ARTICLE 7. MANDATORY INDEMNIFICATION OF DIRECTORS AND OFFICERS

THE CORPORATION SHALL, TO THE FPULLEST EXTENT PERMITTED BY
APPLICABLE LAW, INDEMNIFY ITS DIRECTORS AND QFFICERS WHO WERE OR
ARE A PARTY OR ARE THREATEN TO BE MADE A PARTY TO ANY THREATENED,
PENDING OR COMPLETED ACTION, SUIT OR FPROCEEDING, WHETHER CIVIL,
CRIMINAL, ADMINISTRATIVE .OR INVESTIGATIVE (WHETHER OR NOT SUCH
ACTION, SUIT OR PROCEEDING ARISES OR AROSE BY OR IN THE RIGHT OF
THE CORPCRTATION OR QOTHER ENTITY) BY REASON QF THE FACT THAT SUCH
DIRECTOR OR OFFICER I8 OR WA3S A DIRECIOR OR OFFICER OF YHE
CORPORATION CR IS OR WAS SERVING AT THE REQUEST OF THE CORPORATIOGN
AS A DIRECTOR, OFFICER, EMPLOYEE, GENERAL PARTNER, AGENT OF
FIDUCIARY OR ANOTHER CORPORATION, PARTNERSHIP, JOINT VENTURE, TRUST
OR OTHER ENTERPRLSE, AND AMOUNTS PAID IN SETTLEMENT ACTUALLY AND
REASONABLY INCURRED BY 3UCH DIRECTOR OF CFFICER IN CONNECTION WITH
SUCH ACTION, SULT OR PROCEEDING. PERSONS WHC WERE DIRECTORS OR
OFFICERS OF THE CORPORATION PRIOR TO THE DATE THIS SECTION IS
APPROVED BY SHAREHOLDERS OF THE CORPORATICN, BUT WHC DO NOT HOLD
SUCH OFFICE ON CR AFTER SUCH DATE, SHALL NOT BE COVERED UNDER THIS
SECTION.

ARTICLE 8. THE SEAL
SECTICN 1. 'THE CORPORATION SEAL OF THE COMPANY SHALL BE IN THE

PORM OF A CIRCLE AND SHALL BEAR THE NAME OF THE
CORPORATION AND THE YEAR OF INCORPORATION.



ARTICLE 9. AMENDMENTS

SECTION 1. THESE BY-LAWS MAY BE AMENDED, REPEALED OR ALTERED, IN
WHOLE OR IN PART, BY A MAJORITY VOTE OF THE ENTIRE
QUTETANDING STOCK OF THE COMPANY AT ANY REGULAR OR
SPECTAL MEETING OF THE STOCKHOLDERS, PROVIDED THE

PROPOSED AMENDMENT IS INSERTED IN THE NOTICE OF SUCH
MEETING. ‘

ADOPTED AT A MEETING OF STOCKHOLDERS HAELD ON JANUARY 17,
1950. ROBERT W. REED, SECRETARY. :



SPECIAL MEETING MINUTES OF THE

SHAREHOLDERS AND DIRECTORS

OF

ROCK SPRING WATER COMPANY
A PENNSYLVANIA CORPORATION

May 22, 2025

1. Time and Place

The Special Meeting of the Shareholders and Directors of Rock Spring Water Company,
a Pennsylvania Corporation, was held at the Baileyville Community Hall, 210 Deibler Road,
Pennsylvania Furnace, Pennsylvania, on May 22, 2025, at the hour of 6:00 P.M., being within
the time and place prescribed by the Notice of Special Meeting that was provided to the

Shareholders at least ten (10) days prior.
2. Authority to Act

Present at this meeting were the following Shareholders:

Name Address

J. Roy Campbell 4607 W. Whitehall Rd,
Penna. Furnace, PA 16865

Elizabeth Campbell 4607 W. Whitehall Rd.
Penna. Furnace, PA 16865

Edith Williamson (by phone) 8795 Old Dumfries Rd.
Catlett, VA 20119

Michael Dodge (by phone) 2806 Orange Grove Trail
Naples, FL. 34120

Julie Campbell Dodge (by phone) 2806 Orange Grove Trail
Naples, FL 34120

Charles Williams 140 Fisher Run Rd.
Bloomsburg, PA 17815

No. of Shares

14.67

10

34.66

10

12"



Total Shares: 86.33
Also present at the meeting was Rodney A. Beard, attorney for the Company.

It was noted that 199 shares of the Corporation were issued to individuals and were
outstanding. The Bylaws of the Corporation require that a majority of shares outstanding be
present in person or by proxy at a meeting in order for a quorum to be established. With 86.33
shares represented, a quorum was not established.

Mr. Beard requested whether it would be possible to contact other shareholders by phone
to determine if they would attend. Discussion was held that Mr. Williams had traveled from
Bloomsburg to attend, and it would be a shame to not establish a quorum.

After several phone call attempts, Roy and Elizabeth Campbell left the meeting to go to
James Harper’s house at 5220 W. Whitehall Rd. Penna. Furnace. They returned with James
Harper at 6:30 pm. Mr. Harper indicated that he had received the notice of the meeting, but he
thought it was a different date. With Mr. Harper’s 48 shares being represented, a quorum was
established with 134.33 shares being present at the meeting.

3. Chairman and Secretary

Rodney Beard was elected to conduct the meeting as Chairman and also to take the
minutes of the meeting, He accepted the elections and acted in the respective capacities.

4, Approval of Prior Minutes

- No minutes of previous Shareholder or Director Meetings were available for review.
Therefore, no action on approval of prior minutes was taken.

However, it was noted that a meeting of shareholders at which a quorum was present was held on
December 30, 2024. At that meeting, the shareholders discussed that State College Borough
Water Authority was interested in purchasing the assets of RSWC, and the shareholders
discussed moving forward with a proposal for the State College Borough Water Authority to
purchase the Rock Spring Water Company. Terms of the transaction were undefined.

5. Discussion of Status of the Corporation

Mr. Beard provided the shareholders with an update on the status of the PUC Section 529
proceeding, He noted that Pennsylvania American Water Company (PAWC) had been
appointed by the PUC to act as Receiver for RSWC. This basically means that PAWC is
handling all day-to-day matters with operations, customer billing, customer service, DEP
reporting, etc. Roy and Elizabeth Campbell have been assisting PAWC with the transition.

The PUC Order appointing PAWC as Receiver also required RSWC to negotiate in
2



earnest with SCBWA to attempt to arrive af a transaction whereby SCBWA would acquire the
assets of RSWC. Mr. Beard reported to the shareholders that drafts of a proposed agreement had
been circulated and reviewed. Major discussion points presently were the valuation of RSWC
and the real estate/well property currently used by RSWC. It was noted that SCBWA wishes to
acquire the real estate and well, but intends to abandon the well as soon as SCBWA can connect
the RSWC main line to the SCBWA main line. Mr. Campbell noted that SCBWA has wells that
are within about 50 feet of the RSWC line, but has always refused an interconnection and
SCBWA does not use those wells.

It was noted that the 5-acres of ground owned by RSWC had been acquired from the
Campbell family years ago, and that is where the well is located. It was also noted that 5-acres
of ground in Ferguson Township has substantial value.

It was also noted that SCBWA was offering $65,000 for all the assets (real estate, well,
tank, main lines, permits, inventory, equipment — excluding the backhoe, and customers and
records). Mr. Harper indicated that he always was under the impression that an operating
business would be worth at least 2- to 3- annual revenue, and $65,000 was not close to this figure
for RSWC. Even though repairs were needed to some of the lines, he felt the company would
have more value than $65,000.

Mr. Beard reported that he had received a proposal from HRG Engineering to perform a
valuation of RSWC. The cost of the valuation would be $13,900, and it would require
approximately 90 days to complete. With the PUC Order requiring that discussions with
SCBWA be completed within 90 days, there was not sufficient time to have a valuation
completed.

Mr. Beard also reported that DEP had a judgment against RSWC in Centre County in the
amount of $40,000. Therefore, if a transaction occurred with SCBWA at the $65,000 figure, the
judgment would have to be paid and there would only be $25,000 (or less after interest and costs)
left from the purchase price offered by SCBWA. Mr. Beard reported that he had discussed with
DEP counsel the possibility of forgiveness of the judgment (full or partial), and that it would
require a procedure within the state government to get approval for any reduction or forgiveness.
The process could take up to 90 days or longer. Mr. Williams asked whether there would be
insurance coverage to provide payment of the judgment. The answer currently is not known, but
it was unlikely that insurance would pay a fine or penalty under the policy.

After the general discussion and report, it was noted that several items required action by
the shareholders in order to move forward.

6. Items for Action
A. Nomination and Election of Directors

Upon motion of Charles Williams, seconded by James Harper, it was moved that
the following persons be nominated and elected as Directors of the corporation:

3



J. Roy Campbell
Elizabeth Campbell

and that they shall serve for a term of one (1) year and until their successors shall
be duly elected. Following discussion, the motion was unanimously approved by
vote of the shareholders.

. Nomination and Election of Officers

It was noted that forms for nomination of officers had been provided to the
shareholders with the notice of the meeting. Elizabeth Campbell has received the »
following nominations:

President: J. Roy Campbell

Vice-President: Elizabeth Campbell and John Campbell
Secretary: Emilie Campbell and Charles Williams
Treasurer: Sue Campbell

Charles Williams declined his nomination for Secretary.

Upon motion of Charles Williams, seconded by James Harper, it was moved that
the following persons be nominated and elected to the officer positions as follows:

J. Roy Campbell President
John Campbell Vice-President
Emilie Campbell Secretary
Sue Campbell Treasurer

and that they shall serve for a term of one (1) vear and until their successors shall
be duly elected. Upon vote, the motion was approved.

. Address expired ferm of existence

Mr. Beard noted that technically, the corporation had expired in 1997 because the
original Articles of Incorporation filed in 1947 provided that the corporation shall
have a term of existence of 50 years, and those original Articles were never
modified or amended. It was also noted that the Pa. Dept. of State listed the
registered office for the corporation as being in Armstrong County, Pennsylvania,
and that obviously was not correct. There are two ways to fix the term of
existence: one is to file a Revival of the corporation. To file a revival requires
that tax clearance certificates from Pa. Dept. of Revenue and Pa. Dept. of Labor

4



and Industry be submitted with the filing. [tinay take up to a year to obtain tax
clearance certificates, The second method would be to file Articles of
Amendment with the Pa. Dept. of State to amend the provision limiting the term
of the corporation, and provide that the term would be perpetual, and also correct
the registered address of the corporation.

Amend Articles of Incorporation

James Harper made a motion to authorize the officers of the corporation fo
proceed with amending the Articles of Incorporation to provide for a registered
address at 1750 Tadpole Road, Pennsylvania Furnace, PA and to make the term of
the corporation perpetual. Motion was seconded by Charles Williams. Upon
vote, motion passed unanimously.

. Authorize negotiation of an Asset Purchase Agreement with State College
Borough Water Authority

Elizabeth Campbell made a motion to authorize J. Roy Campbell and Sue
Campbell, as officers of the corporation elected at this meeting, to enter into
negotiations with State College Borough Water Authority (SCBWA) for the
purpose of entering into an Asset Purchase Agreement whereby SCBWA would
purchase assets of the corporation. J. Roy Campbell seconded the motion. Upon
vote, motion passed unanimously.

. Authorize negotiation with other entities

Charles Williams made a motion to authorize J. Roy Campbell and Sue Campbell,
as officers of the corporation elected at this meeting, to contact other potentially
interested entities and enter into negotiations with them if they are interested for
the purpose of entering into an Asset Purchase Agreement whereby those entities
would purchase assets of the corporation. James Harper seconded the motion.
Upon vote, motion passed unanimously.

It was noted that Pa American Water Company may be an interested entity
because PAWC was already familiar with RSWC, but no other names of
potentially interested entities were mentioned. It was suggested that perhaps
contacts could be made with engineering firms who may have clients interested in
purchasing RSWC.

. Authorize abandonment of Certificate of Public Convenience

Elizabeth Campbell made a motion to authorize the corporation to file an
application with the Pennsylvania Public Utility Commission to abandon the
certificate of public convenience previously issued for the corporation, provided
the contemplated transaction whereby SCBWA, or any other interested entity,

5



would purchase the assets of the corporation is consummated. Charles Williams
seconded the motion. Upon vote, motion passed unanimously.
7. Miscellaneous

It was noted that no other business needed to be acted upon by the Shareholders at this
meeting.

8. Adjournment

There being no further business, upon motion of Charles Williams, seconded by James
Harper, and upon unanimous vote, the meeting was adjourned at 7:45 P.M.

Rodney Beard, Recording Secretary
Dated:




ROCK SPRING WATER COMPANY

Shareholders — as of May 22, 2025

Name

J. Roy Camphell

Elizabeth Campbell

Edith Williamson

Michael Dodge

Julie Campbeil Dodge

Emilie Campbell

Sue Campbell

Frances Campbell Estate

Address

4607 W. Whitehall Rd
Penna. Furnace, PA 16865

4607 W. Whitehall Rd
Penna. Furnace, PA 16865

8795 QOld Dumfries Rd

Catlett, VA 20119

v

2806 Orange Grove Trail
Naples, FL 34120

2806 Orange Grove Trait
Naples, FL 34120

4607 W. Whitehall Rd..

" Penna. Furnace, PA 16865

150 Farmers Way
Penna. Furnace, PA 16865

400 Plainfield Road
Penna. Furnace, PA 16865

No. Shares

14.67

10

34.66

10

10

8.67

20



Charles Williams

Clay Camphbell

C. John Campbell

James Harper

140 Fisher Run Road
Bloomsburg, PA 17815

401 Plainfield Rd
Penna. Furnace, PA 16865

150 Farmers Way
Penna. Furnace, PA 16865

5220 W. Whitehall Rd
Penna. Furnace, PA 16865

12

13

13

48

199



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission
Open a Section 529 Investigation Into
The Acquisition of Rock Spring Water
Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am serving Rock Spring Water Company’s Answers and Responses
to Pennsylvania-American Water Company (“PAWC”) Interrogatories and Requests for
Production of Documents on Rock Spring Water Company — Set I, by Rock Spring Water
Company dated August 27, 2025, in the manner and upon the persons listed below:

Served Via Electronic Mail Only

Alexander R. Stahl, Esquire

Aqua Services, Inc.

726 W. Lancaster Avenue

Bryn Mawrt, PA 19010
astahl(@aquaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Flizabeth Rose Triscari, Esquire

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055
elizabeth.triscari@amwater.com
teresaharrold@amwater.com

Counsel for

Pennsylvania-American Water Company

David P. Zambito, Esquire

Jonathan P. Nase, Esquire

Cozen O’ Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
dzambito(@cozen.com
inase(icozen.com

Counsel for

Pennsylvania-American Water Company

Robert A. Mix, Esquire

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827
bmix470@gmail.com
bmix@lmgrlaw,com

Counsel for

State College Borough Water Authority

Elizabeth A. Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden(babstcalland.com

Counsel for the Township of Ferguson

Jacob D. Guthrie, Esquire
Melanie Joy El Atieh, Esquire
Office of Consumer Advocate
555 Walnut Street

5t Floor, Forum Place
Harrisburg, PA 17101-1923
OCARockSpring(@paoca.org




Rebecca Lyttle, Esquire

Steven C. Gray, Esquire

Office of Small Business Advocate
555 Walnut Street

1% Floor, Forum Place

Harrisburg, PA 17101
relvttle(@pa.gov

sgray(@pa.gov

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Road
Pennsylvania Furnace, PA 16865
rsw(@comeast.net

S-S

Date

Amanda Chaplin, Esquire

Glenn Masser, Esquire

Commonwealth of Pennsylvania
Department of Environmental Protection
Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701
achaplin(@pa.gov

gmasser(pa.gov

Counsel for Commonwealth of
Pennsylvania, Department of Environmental
Protection

Carrie B. Wright, Esquire

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

carwright{@pa.gov

Respectfully submitted:

—

Rodney A. Beard, Esquire
PA 1.D. No. 49909

101 North Allegheny Street
Bellefonte, PA 16823

(814) 548-0028



Rock Springs Supplemental Responses to PAWC Set I



RODNEY A. BEARD
rod@beardlawco.com

LAW COMPANY

101 North Allegheny Street
Bellefonte, PA 16823

ph. 814-548-0028  fax 814-548-0030
www.beardlawco.com

August 28, 2025
Via email to jnase(@cozen.com

Jonathan P. Nase, Esquire

Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101

Re: I&E Petition to Request the Commission Open a Section 529 Investigation
into the Acquisition of Rock Spring Water Company
Docket No. P-2024-3051313

Dear Jonathan:

Enclosed please find Rock Spring Water Company’s Supplemental Responses to
Pennsylvania American Water Company’s Interrogatories and Requests for Production to Rock
Spring Water Company.

Copies are being served on all parties of record in accordance with the attached
Certificate of Service.

Should you have any questions, please do not hesitate to contact me. Thank you.

Very truly yours,

%_

Rodney A. Beard

RAB/mnld

Enclosure (Supplemental Responses)

c: Matthew L. Homsher, PUC Secretary (Letter and Certificate of Service Only)
Parties



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission
Open a Section 529 Investigation Into
The Acquisition of Rock Spring Water
Company

Docket No. P-2024-3051313

CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the foregoing Supplemental Responses of Rock
Spring Water Company to Pennsylvania American Water Company’s Interrogatories and
Request for Production via electronic mail upon the persons listed below:

Served Via Electronic Mail Only

Alexander R. Stahl, Esquire

Aqua Services, Inc.

726 W. Lancaster Avenue

Bryn Mawr, PA 19010
astahl@aquaamerica.com

Counsel for Aqua Pennsylvania, Inc.

Elizabeth Rose Triscari, Esquire

Teresa K. Harrold, Esquire
Pennsylvania-American Water Company
852 Wesley Drive

Mechanicsburg, PA 17055

elizabeth. triscari@amwater.com
teresa.harrold@amwater.com

Counsel for

Pennsylvania-American Water Company

David P. Zambito, Esquire

Jonathan P. Nase, Esquire

Cozen O’Connor

17 North Second Street, Suite 1410
Harrisburg, PA 17101
dzambito@cozen.com
jnase@cozen.com

Counsel for

Pennsylvania-American Water Company

Robert A. Mix, Esquire

Robert Mix Law

211 Kimport Avenue

Boalsburg, PA 16827
bmix470@gmail.com
bmix@lmgrlaw.com

Counsel for

State College Borough Water Authority

Elizabeth A. Dupuis, Esquire

Morgan M. Madden, Esquire

Babst, Calland, Clements & Zomnir, P.C.
330 Innovation Blvd., Suite 302

State College, PA 16803
bdupuis@babstcalland.com
mmadden@babstcalland.com

Counsel for the Township of Ferguson

Jacob D. Guthrie, Esquire
Melanie Joy El Atieh, Esquire
Office of Consumer Advocate
555 Walnut Street

5t Floor, Forum Place
Harrisburg, PA 17101-1923
OCARockSpring(@paoca.org




Rebecca Lyttle, Esquire

Steven C. Gray, Esquire

Office of Small Business Advocate
555 Walnut Street

1% Floor, Forum Place

Harrisburg, PA 17101
relyttle@pa.gov

sgra a.gov

J. Roy Campbell

Rock Spring Water Company
1750 Tadpole Road
Pennsylvania Furnace, PA 16865
rsw5(@comcast.net

Date

Amanda Chaplin, Esquire

Glenn Masser, Esquire

Commonwealth of Pennsylvania
Department of Environmental Protection
Northcentral Regional Office

208 West Third Street, Suite 101
Williamsport, PA 17701
achaplin@pa.gov

gmasser@pa.gov

Counsel for Commonwealth of
Pennsylvania, Department of Environmental
Protection

Carrie B. Wright, Esquire

Deputy Chief Prosecutor

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120
carwright(@pa.gov

Respectfully submitted:

Rodney A. Beard, Esquire
PA L.D. No. 49909

101 North Allegheny Street
Bellefonte, PA 16823
(814) 548-0028



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition to Request the Commission :
Open a Section 529 Investigation Into : Docket No. P-2024-3051313

The Acquisition of Rock Spring Water
Company
VIA ELECTRONIC FILING
Rock Spring Water Company

Attached are Rock Spring Water Company’s Supplemental Responses to Pennsylvania
American Water Company’s Interrogatories and Requests for Production.

Dated: August 28, 2025
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COMMONWEALTH OF PENNSYLVANIA Pennsylvania Department of State
Department of State

Bureau of Corporations and Charitable Organizations -FILED-

PO Box 8722

Harrisburg, Pennsylvania 17105-8722 Amendment #: 0014754337
ARTICLES OF AMENDMENT - DOMESTIC Date Filed: 8/27/2025
CORPORATION

Fee: $70

DSCB:15-1915/2104/2305/2704/2904/3304/5915/7104/7105/7106/7107 (rev. 7/2015)

In compliance with the requirements of 15 Pa.C.S. § 1915 /§ 2104 / § 2305 / § 2704 / § 2904 / § 3304 / § 5915/ §
7104 /8§ 7105/8§ 7106/ § 7107 (relating to articles of amendment/election/termination), the undersigned, desiring to
amend its articles, hereby states that:

Record Information

File number 0000307801

Current name ROCK SPRING WATER COMPANY
Date of incorporation 05/21/1947

Filing type Domestic Business Corporation

For profit filing subtype Business

Business Subtype Change
Change business filing subtype? | do not want to change the filing subtype of the corporation

Current Registered Office or Commercial Registered Office Provider

Address FERGUSON TOWNSHIP
FURNACE RUN, PAQO -0

Armstrong

New Registered Office
I want to change the registered office

The address of this association's proposed registered office in this Commonwealth is

JROY CAMPBELL
1750 TADPOLE RD
PENNSYLVANIA FURNACE, PA 16865-9539

2138 Jo juswiaedsq erTueAaTAsuusd Aq pPoATe0®M W4 SZ:¢ SZ0T/LZ/80 S0EV-6T160d

CENTRE

Stock
The corporation is organized on a stock share basis and the aggregate number of shares authorized is:
Number of shares of stock authorized 250

Formation Statute
Profit corporation - select one Corporation Act of 1874

Effective Date
The filing shall be effective when filed with the Department of State

Amendment adoption statement

Select one of the following The amendment was adopted by the shareholders or
members pursuant to 15 Pa.C.S. § 1914(a) and (h) or §
5914(a).
Additional changes to the articles, if any
Additional changes Upload additional changes
Additional changes Attachment.pdf

Restated Articles

Page 1 of 3



[C] The restated Articles of Incorporation supersede the original articles and all amendments thereto.

Elecironic Signature

IN TESTIMONY WHEREOF, the undersigned Corporation has caused these Articles of Amendment to be signed by a
duly authotized officer.

President J Roy Campbel! 08/27/2025

Signer's Capacity Sign Here Date

2qeas o Juswaxedsq eTueatisuucg A POATEDSYM WA ST ¢ SC0Z/LT/80 90EP-6160Y
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Rock Spring Water Company
Articles ol Amendment — Exhibit A,

ltem 2d: The Corporation is formed for the purpose of acquiring a sourec of water supply, and
congimeting, operating, and maintaining a water distribution system for supplying water to
comsumers, and to engage in all other activities for which a corporalion may be ergantzed under
the Pennsylvania Business Corporation Law.

Iem 4th: The address shall be: 1750 Tadpole Road, Pennsylvania Farnace, PA 16863,

Hem Sth: The term of the corporation shall be perpetual.
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