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Before

IHE PENNSYLVANIA PUBLIC UTILITY COMMISSION

1In res Application df‘The Scfanton~Electrie}00mpény and §§§ STt
~ Abington Electric Coupany for approval of the acquisition..{

by the former and the transfer by the latbter of all the
property and rights of Abington ElectricVCcmpaﬁYs ' e

Initisl hearing,
Application Docket No, 78384

;‘1_Sténdgr&phiefreporbwof hearing held ;
- in the Lackawamna C ounty Court House:
Seranton, Pa. S

February 18, 1952
Beginning at 10 A.M.

o

L) .- -~ -~

| DANIEL H. JENKINS - EXAMINER

/

| APPEARANGESék

'C. P. O'MALLEY, ESQ., Scranton, Pa. =
~ HERMAN J. GOLDBERG,*ESQ.,VVilkes»Barre3 Pa.

For the applicant.
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THEkEXAMINER° We are calllng the apblication of
the Scranton Flectric Company and Abington Electrlo Company
at A78384, The appearances are Attorneys C. F. O'Malley and
Horman J. Goldberg for ‘the applicant. bre there mny other"
appeararces? | aat :

(No response to the Examiner!'s questién )

like to suomit for the files of the GommlsSLOn the report of

the Seranton Electrlc Company &and the affidavit offserviceaof

of the Oomm1831on. ‘ ‘
THE EXAMINER: Let them be admitbeds

Cs FLOYD NAGLE, Scranton, Pa., a Witness called on'p

behalf of the applicant being duly sworn, was examined ani

testifled as follows on

DIREGT EXAMINATION

BY MR, GOLDBERG: b |
| Q Wil you‘pleasé‘state'your name‘and~address9

A G, Floyd Nagle, 930 Clay,AVGnue,\§E?anton, P&.,

Q’ _MNr. Nagle, you are the presxdent of the Scranton

Electrlc Company? :
A YQS, "Siro

Q In connection with the present application now -

HOY 8, MOHRBACH « COURY nous: MAUCH GHUNK - m:unsvwmm : .

: MR.~GOLDBEBG- For the purpose of the record we Woulg 

the notioe of this hearing, in conformlty w1th the insbructlon= :~;‘

'being heard, what is the purpose and scope of thls particular'&,"
{application, and the extent of 1t? Will you please state that ;’~_"
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1outstanding obligations and\liabllltles. Thls transaction

Ination date of the power purchase cdnﬁract Dbetween Abington'wy

_legle - Direoh e

for the record?

:seeks approval to merge into its facil;tmes the facilities of

its wholly‘owned subsidlary'Abington Electrlc Company by

cancellation and assumlng all of Abington Electric Company's :

simpllfy and streamline the corporate structure.  1 f S

iilectrlc Company by The Scranton Electric Gompany'was approved

v the Federal Power Commlssion of the United States on Decembe

iUtility'Gomm1331on in its Order of approval directed that The

Electrlc Company and Northern Pennsylvania Power Company,‘." |

pronerties and rights of Ablngton Electric Gompany with and int
those of The Scranton Electric Gompany. Thls present appllqat;
has for its purpose the carrying out of the‘order of the‘Penn~
sylvania Public Utility Commission handed down on December 11,
1950 st Applicatlon Docket No. 76579. >

ﬂ‘ The Scranton Electrlc Company by this application

Scranton Electric Company and Ablngton Electr;c Company fllem;

jsurrendering the capltal stock of Abington Electrlc Gompany for gt

jrequires no financing by The Scranton Electrlc Company and Wlll{f k)

. The acqulsition of all of the common stock of Ablngtonfi

3 "3" ’

19, 1950, and, 11keW1se was approved by the Pennsylvania Publlc"
Utllity‘Commission on December 11, - 1950. The Pennsylvanla Publﬁcg° 

[vith the Commission, not later than aix months after the termi-| -

application for approval of the merger and consolldation of thei i  {

eled

ROYS MOHRBAGH COURT HOUSBE - MAUGH CHUNK PENNSYLVANIA e
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{cularly the present consumers of Abington Electric Gompany tc,ﬁl

{Electric Company ad joins that of The Scranton Electric Compa

| The acqulsitioneof all of the capital stock of Abington'k"‘

kElectrlc Company, which acquisition was previously approved :

{ property and franchises of Abington Electric Gompany‘with and

{ into those of The Scranton Electric Ccmpany eventually will

1 BElectric Company for the consumexrs of Abington Electric Compan

'company, and the complete integration of the tWo systems.

The proposed transfer will have no effect on the B

service, nor on the rates for serV1ce to the consumers, parti-:7

be transferred. The electric chartered terrltory of Abingtonv !

-/

and forms 8 natural part of the territory presently served by
The Scranton Electrzc Company, and the facilitles of both

companies are contiguous although not presently inter~connecte< -

,___
AR AR

. “\\
by’the Federal Power Commission and the Pennsylvania Public

Utility Commlssion, was & preliminary step to the ultimate

merger, The acquisition and completlon of the merger of the ]‘

result in the adoption of comparable rates of The Scranton f'"‘”‘l

; tat

upon the termination of the power purchase contract between .

the Abington Electric Gompany and Northern Pennsylvanla Power

The reasons for the proposed merger might be summar- ‘

ized by stating them:z (1) the chartered terrltory of Abmg*mﬁ-y ;

Electrichompany adjoins that of The Scranton Electric Gompany L

‘and forms a natural part of the‘berrltory presently served by

The Scranton Electric Company, (2) The acquisition of all of

RO\' 3 MOHRB»\CR CDURT HOUSE MAUGH CEHUNK & PENNSYLVANI!
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,step to the merger of Ablngton Eleotrlc Gompany 1nto The .

,system now operated by The Scranton Eleotrio Company in the'

,organizations, and eVentually will effect certaln economies,ffi

'Electrlo(}ompany, and (4) The proposed merger will simplify

,the corporate struotures and among the economies to be

N&glé —’Directe”; - Sl ﬁ}~ '5‘*'*

Scranton Eleotrlo Company so as to meke the. property of

northeastern part of Pennsylvania,‘(a) The proposed merger W111~'
be in the public interest in that it will elim;natefAbington
Electric Company,ae a subsidiery'of:ThefScrahtoniEieotrio;

‘Company,‘will eliminate unnecessaryfduplication of‘cOrporaé*e:e

'and improvements in service to the consumers of Abington

‘eventually effecbed.will be (a) elimination of bhe duplication S

of effort and expense in providing an annual audit for two

separate companles,’(b) elimination of the prepar&tion of one

and the necessary follow-through work requlring teohnically
trained personnel (c) elimination of one set of forms,
letterheads ‘and other similar matters, and (d) any future .
needed additions and betterments to the property'of Abington
Eleotric Company can be more advantageously finanoed by The

Scranton Eleotrlc Company.

A detalled descrlptlon of the territories now eerved L

by The Soranton Eleotrio Company and Abington Electric Company,;e

ROYS MOHR&A(‘M COURT HOUSE » MAUCH CHUNK PENNSV!,VANM

the capital stock of Abington Electric Gompany was a preliminaryv,\'

Abington Electrle Gompany a,part of the eleot ic publie utilitm; ”xf‘

set of reports to all regulatory bodies and governmental egencﬁisbf,“
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the statements of the fixed capital or eleotrlc utilxty plant
fof each company, the pYO forma balance sheet glving effect to

| the merger, the pro forma consoldated income account with

are all attached to the application as separate exhiblta.

,nc»request for any additional data by the CQmmission or'any
at thls tlme.,’

-'kind Whatsoever?

\

eintercompany items eliminated and the tentative journal entrie=;~

It is our consmdered and best judgment that the

'approval of thls appllcation is and will be in the publlc.*5fj

1nterest and we respectfully request approval of it.;

: MR, GOLDBERG’ In View of the fact that there has been  f-n‘A

other person in interest, We havexiothing further to present ;gf 

\.4

THE.EXAMINES- Did you reoeive any protests of any f o

UR. GOEDBERG~' Ncne;'éir;“11 haver&othiﬁﬂ'fﬁrther;'
THE EXAMINER'f Let the record also show that 1o one

appeared at the*hearing other than those immediately‘connected‘

with the appllcant ; Briefs, gentlemen?
MR. GOIDBERG: No, sire
THE EXAMINER: oral ergument?
WR. GOIDBERG: No.
THE EXAMINER: Submitted on ﬁheefeébﬁd?‘
MR. GOLDBERG: Yes, sir. |
(Whereupon the hearing wasg concluéed at 10 30 A M )
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I hereby certify that the proceedings:ah& evidsncefw

are containad fully‘and acéuraﬁely in the notes,takenvby meo~

Public Utillty Commission of the Commonwealth of Fennsylvanla,
and that this copy is = true and correct transoript of the"

same s

;?2L4444:77i

during the hearing on the sbove cause before the PénhéylVaniai“‘

orr;5;a1~aeﬁarter~x

Sl

Coa

Reported bys

- Mary F. Moser
1106 Richmont St.
‘Scranton 9, Pas
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