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A, 78109 - Application of Northern Pennsylvania Power Company for | =~
approval of the transfer by sale to John F. Kizer of its steam heat| |
distribution system, in the Borough of Towanda, Bradford County. |-
Initial hearing. ‘ . L S e

A. 78110 -Application of John F. Kizer for approval of (1) the |
acquisition from Northern Pennsylvania Power Company of the steam |
heat distribution system of said company in the Borough of Towanda,|
Bradford County, and (2} the beginning of the exercise of the right} -
power or privilege of furnishing steam heat service to the public Rt

in said borough. Initial hearing.

TRANSCRIPT OF FROCEEDINGS had before Daniel H. Jenking,

Esq., Examiner, at the court house, Towanda, Bradford County, |
Pennsylvania, Friday, December 21, 1951, beginning at ten o'clock AJM, =

APPEARANGES: The appearancesfin~both'cases aré;theisame.,"

| Roy J. Lilley, Esq., Towanda, Pennsylvania appeared -
on behalf of the applicant, Jobn F. Kizer. ~ N

- Harold J. Ryan, Hsq., Reading, Pennsylvania appeared
on behalf of the Northern Pemnnsylvania Power Company. RS
; _Hon. C. M. Culver and Romeyn F. Culver, Esq. |
appeared on behalf of several property owners--namely, Sam Patton; |
Jesse Marks, Ruth Sussman Goodman, Maurice Goodman, Brewster A, | |
Ruggles, Thomas J, Finn, William Chaffee, William M. Rosenfield, |
John Spentzas, William H. Siegel, Charles Davidson, Fred Davidson, |
G. Myer Fairchild, Romeyn F. Culver, Mary Abell, Schuyler Lawrence, {
Vincent Mattie, Newman Benson, Myra Jean Benson, Fimer King, May |
King, Dorothy McLeary, Frances Evans, Edward Hoffman, Henry Dunn, |

Donald Rhodes, Tony Tama, Horace Cohen and Dr, J.T. Kielty,

~ Reported by‘Marguerite'H.,Wiggins,tGeﬂéraliRaporter  et

Towahda, Pennsylvania = =
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THE’EXANINER - We are calllng the appllcatlons of the‘f” J
Northern Pennsylvanla Power Company Docket No. 78109 and that off

John Kizer, Dccket No. 78110. The appearances in both\cases arev‘f;f7j-

the same—«Judge Culver. and Romeyn F. Culver for the protestants, 7x:'f
Attorney Lllley for Mr. szer‘and Harold Jde Ryan for the Northern
Pennsylvania Power Gompany Are there any other appearances. |

(No response)

H AROLD J. RYAN¥‘ The Gomm1851on has dlrected the Northern Pennsyl-;fﬁff
vania power Company to serve certamn notices of thls hearlng on

steam heat customers and the Borough authorltles of the Borough of

Towanda and publlsh a notlce of thls hearlng in the local newspaper.ﬂ;ff

I have here proof of service and publlcatlon in accordance w1tb o
the Oommissmons requirements and cffer them for the record.,,‘f  fﬂ

THE EXAMINER: We accept them

| ~ DIRECT EXAMINATION - e
DAViD R. SMITH: Dalled<as a w1tness on’ behalf of the Northern =
Pennsylvania Power Company, belng flrst duly sworn accordlng to law’gg
testlmled.on dlrect examlnatlon as follows" ' : i

BY MR. RYAN:

Q. :Your name is9:
Ao Davmd R. Smlth
Q. _And you.llve where° |
A.  Towanda, Pennsylvanla.
. Q. What is your occupatlon? A :
A. I am President of the Northern Penﬂsyiv&niaﬁ?b#e?ﬁﬂé?i




Qe Is the Northern Pennsylvanla Power Gompany engaged
in the bu81ness of servmng the publmc as aepubllc sePV1ce company” |

~A. That is correct.

Q. What services do you furnlsh°'}

A. Electrlcal service to Northeastern Pennsylvanla and |
steam heat service in a portlon of the Borough of Towanda.,,‘

‘ng When‘was the Northern Pennsylvanla Power Company

incorporated? | ' '

A. Northern Pennsylvania Powereeompahﬁ’ﬁee incofporete&ﬂf§;€
i ey 1923 | , ‘ : |

Q. Slnce its 1ncorporat10n has 1t acqulred property end
franchises of other public serv1ce companles? : | , "

A. It has acqulred property and franchlses of a number ‘v}vef
of small companies and a few of-the larger onesr e

Q. Did they all serve only electrlclty9

A. That is correct, exeept the Towanda Electrlcal

Illumlnatlng Company which served steam heat in a porﬁon of

Towanda Borough and Towanda Gas . Water Company~wh1ch serves gas  ffﬁJ

for Towanda and its 1mmed1ate viecinity.
Q. Has the gas bu51ness recently been disposed of9 ‘.:;u

A. The gas bu31ness of the company was dlsposed of 1n e

1945 and since that time we have had no gas manufactured or serv1ce‘gif

in the Borough. ‘ »
Q. You mentlon Towanda Electrlcal Illummnatlng Gompany

is that the Company that origlnated steam heatlng servmce 1n




David B. Smith____ b s e

Towanda?
A, Xes. | B
Q. ‘When was that Gompany formed?
A. That Company was 1noorporated in December 1889.'1*
Q. What was its charﬁer purpose?  f 4
‘A, Furnishing electrical servmce. Lkl
| Q.' Did it have any publlc grant to supply heatmng servmché»;
A It had no charter for steam heat dmstrlbutmon;"' j' -
’Q. very brlefly how dld steam heat dlstrlbutlon arlse9‘:, i
A, Wéll they had a small generatlng plant on Scuth -
Main Street in Towanda-- , g e "‘i L
‘ Q. Was that GWned by the Towanda Electrlcal Illummnatlngf;ié
Company? s o o .
E | A, That was the property of the Towanda Electrlcal
,yIllumlnatlng Gompany. They went into the steam heatlng bu51ness to
utilize exhaust steam from the plant.  , 3 i
Q. Dld Towanda Electrlcal Illumlnatlng Gompany have a
local consent and franchlse from the Borcugh to put steam heat
‘mains in the streets? | | .
| ‘A‘~fThatyls correct.

Q. 'And the abplicant‘here Northern Pennsylvanma Power

Company is successor to Towanda Elchrzﬁal Illumlnatlng Gompany?i7 {f“¥

A That is true. e |
Qa How many Countles in Northeastern Pennsylvanla do&s

‘your Company supply with electrlcty?




A, Elght Countles, Northern Wayne, Susquehanna Wyomlng,%ff

Bradford Sulllvan, Lycoming, Tloga and Potter. |
Q. How many steam heat customers presentiy are belng

served by your Gompany as of November 30, 1951?

A« As of NOVaner 30, 1951 we were serV1ng 28 r951dent~ j;?

ial ustomers, 67 Commercial, 3 industrial and 6 publlc 1nstitutloneifg

maklng a total of lO@

Qi Have you a plan or map Whlch shows 1ocat10n and 1ay~ o

out of steam heat distribution system9
A We do have. ‘”“ s
Q. May I see it? : ‘ ; : o
C. M. GULVER Is it the same as before . | ,
 WITNESS: T think s0, Ju@g, there may be a few

changes to correct errors or slmght changes made in the system

MR. REAN: Witness produces map or plan entltled -‘???

Northern Penusylvanla Power Company Steam Heat Dlstrlbutlon System ,ffi

Towanda Borough whlch I will ask the Reporﬁer to mark as Exhlblt 1.  &;

Q; There are heavy black lines on,the map what do they

show?

A. The main steam dlstrlbutﬁon llnes and they are the gffff

lines which we propose to transfer to Mr. Klzer. ,‘ g :
Q. Does the exhibit shOW'the lecatlon of’all the malns
physical and existing steam plant of the Ccmpany? S
'That 15 carrect.'

Q. And the lmnes that are shaded 1nstead of belng solld




Navid R. Smith.

y ‘ (
directly connectmng the two Allls Chalmers generators whlch has :
a capaclty of approx1mately 300 kilowatts and a Rldgeway englne
IRESRSTIVN S ‘ P )

what do they indicate.'"

A, ~Theyfare the liﬂes ownedeby5therggetemefs;*fTefﬁy

'Qg 'Only those shown in heaVy:blaekfareTewnedﬂbyfﬁhg;fef:fhf

NorthernkPenneylvaniafPower'Cempany? -
Ao That is true.

Q. There are some legends on thls exhiblt andethey

are correct statements of thlngs theY Purport to set fbrth°"fvff~kfflvf

| A That is true.‘

Q+ How do the number of servmces compare W1th the number¢f55

of,customefs? |

because in some 1nstances more than one eustomer 15 served frcm

one;servlce,

steam heat dlstrlbutlon system 1s consummated what do you propose

to do about the power plant where the steam now furnlshed is

'A. Fewer serV1ces are shown on thls plan than eusﬁomere‘i}?

Q. Now, if thls appllcatmon by your Gompany to sell the:ii

84

“-SHPPIIEd to the system and partlcularly the generatlng unlts therelr,e'”

, Those unlts and various equipment in “that plant g

wxll be removed ahd we will nse that plant in our electrlcal f**ejj"*

operat;on.

Ae TWO i
Q.  What type°

A.e~Well there are two unlts, one Allls Ghalmers unltf‘ke

Qe HOW'many generatars are there 1n that plant now9 .Lf,1f??




. vintage?

| The New York State Electrle and Gas Corporatlon. We‘bﬁylwhdlésalgff]””

’;

"z

i kilowatts.

David R. Smith o DR A o g b
connected directly tckRidgeway*génerators‘Withva‘capa¢ityyof 20ij'Hf&

Q. How4many boilers~are théreV,'

A. Four b01lers wmth 150 HoP. each.

Q. Are the b01lers and generators of small ancment

A, The bollers~-one was put in in 190h, one 1n 19¢l

one in 1912 and one in 1920. The englne unlts in 1920 and 1924

Q. Do you operate generators all the year around? -~'f 
Al Only durlng the perlod supplylng steam. | . |

Q. Are they effl01ent and low cost or otherw1se9 e

A. Non—condensmng units and very 1neff1c1ent.

~Q.» Do they amount to hlgh cost generatlon Qf electrlcal;f;?;
energy? | ‘ | e
| A, They do. o
Q. What is the maianource of electrigal:enéfgy? ;,  

~A. -The main source of'supply is through'écntract with7f}  jf

from that Company. | "
Q. About what percentage of electrlcal energy requlrementff}

| are supplied through;that contract9 ‘ : | S R ' |
A. Somewhere in the nelghbcrhoad of 95m. "  =
Q. Is your electrical energy whlch is generated :mii ol

Towanda of any consequence7 ' :

A. It is not. ,~'




"»two of our departments. ‘

Q. Wbat use, if anYa Wlll youumake ot building in Whlch ;{i?
‘ﬁhese generators are now . 1ocated if this transactlon is consummated? g:
A, It is our plan to atilize. that bulldlng as a sﬁore 0
‘foom, garage, shop and electrlcal malntenance man and we wmll

probably put addltlonal floor in and use: 1t for offlces of one or {{;ﬂf

Q; Does 1t ad301n your present offlce bulldlng and}“

garégé?’ | | ~ |

A, It daes.

- Q; Now, 80 far as you khow, what 1s Mr.rKizer 's planﬁ;;f7
, andfuhdertaking? | ’ k | » e
A As far as T know, Nr. Klzer--I héve‘dlscﬁssedrlt  ég  ;f
| with him, plans to put 1n/modern b01ler plant and connect that  ;,f: j“
plant to the steam heatlng system. ‘He also plans to put ina
certain amount of addltlonal plpe in the souxh ehd of the Borough,f ?f
and to operate the plant in the same manner and at the same chargefi;i
kthat we are operatlng - j FVV | ’: e
Q. 1Is there any plan here by‘whlch your Company can gd‘ﬂ ?i
! out 6f the busmness prior to the tlme Mr. Klzer has bullt the neW‘! f;
j,plant, connected it to the malns and.taken over the malns? .

3 Ae We do not contemplate domng that.

Q; 'Your Company and Mr.,Kizer entered 1nto a contract9‘;‘
A »We do .
Q. Do you have a copy of 1t9,i‘ 

A

1 do.




David R

Smith

Q. What is the date of it?
10th of‘August;l951.i,

A.

~out,

Northern Pennsylvanla Power Gompany and John F. Klzer"--l Wlll ask

that it be marked Bxhiblt R

attentlon for

i the same as Exhibit A attached to the petltlon 51gned by the

Northern Pennsylvanla Power Company in thls case.

 the record tha

Culver has 1t.

of the orxglnal.

s
A.
Q.

how much?

"This Aareement made this lOth day of Augusﬁ 1951 ‘between the }f f

Is this the orlglnal contract9 ~ \
'Yes it is. '4 | |
Your slgnatufé“iskbhyit?
Yes. ar |

 And were thesé~cbpies prepéred;in y§df;cfficé? ¢, i iJ

‘The price that~the‘purtha§er is‘td paY<Ybuerompany isf; 

 $5,148.00.
 With any adjustments up br/down?;

Well that amount represents the:capital_expendiﬁﬁfeéf

MR. RYAN-~Witness produces document whlch starts'5;; i

And I call lt to the Examlner s

the purpose of the record that thls EXhlblt is exactly:_

-1 also. say for  ? ;

t the orlglnal of thls contract ﬁs here and Judge

X want howeVer, to put coples 1n,the record 1natead i

Yes.
Andrthey are théfsame]as the original?

They are.




| David R. Smith

; Whlch the Company has made since January 1, 19h9 less depreolatldn ’ff

| distribution system between the date of the agreement and the clos~ ji

| local consent from the Borough to Construct and. malntaln steam malnsf} 

{in streets?

| what is to be dnne ‘about local consent situatlon°‘,

. for the period up to January i, 1952.

“closing would be added to the purchase prlce.

ment and now7

Qe If you make any more capltal changes to thls steam

ing is there to be anythlng added to the purchase prlce9 |

A, Any 1ncrease in: capltal changes between now and the ;3*f
Qe How about any 1ncrease between the date of*the agree“? lf

A. There have been none other than what I testlfled,to. -3;;

Q. Wheﬁher Towanda Electrlcal Illumlnatlng Gompany had

A.- That'is true;‘:

Q' And under the terms of thls agreement wlth‘Mr. Klzer, 1

A. The local consent is to be transferredkto Mr.~K1zer; :2;r

Qe And Wlll that requlre sone actlon by Borough authorltui;

ies of the Borough of Towanda? . e | ‘, :_\
A. The Borough authorltles in Towanda have approved theifj ;

transfer ~of that franchlse.‘;‘_ | f "fi !
| Q. Have you there a copy of the Oflgln&l consent to ]7 ff ;
Towanda Electrlcal Illumlnatlng G(:’mpemy‘P ‘

A‘ I have.

fq‘:"MRt RYAN: ‘WitneSé\prodgces éipapei markéd~ﬁordiﬁég§éff




| granting to Towanda Electrlcal Illumlnatlng Company the rlght to

‘,lay steam heatmng pre in publlc streets of Borough" I wull ask,;,fff

'the reporter to mark th&t Exhiblt 3 And 1f the Examlner please s

I say for the record that I have here a certlfied copy of that
. ordinance in my file, I want however to put 1n the record coplesi{‘“ ‘
| of that certified copy. | S _ S "‘ | T
Q. Can you say that these coples of the ordlnance are‘!ff«ff
lcorrect coples of the certlfled copy° o | /
A.' They arecorrect copies. AT T ‘
Qe You also stated that the Borough of Towanda had taken f&i
some action oonsent to the transfer by your company of the local vi’n
| consent to Mr. Klzer, was that consent by Borongh of Towanda 1n the 1o
! form of an,ordlnance7 et il
| A, It wase
Q. Havé you a~copy7 
A. The copies are ‘here. ‘ e ‘
MR. RYAN~ Wltness produces document as follows
_"Ordlnance consentlng to ass1gnment by Northern Pennsylvanla Power -

Gompany, sucoessor by merger to Towanda Electrlcal Illumlnatlng f

Gompany to John F.o Klzer, his helrs and aSS1gns of the franchlse f[;ff:

érlght to maintain properly steam heatlng malns in the streets of
ygthe Borough of Towanda. I ask the reporter so Mark that Exhlblt h
Q. Now, if this transactlon 1s accepted your company s
gbus:mess will be confined to what° | "“ SR "‘
A.; Our company’s bu51ness w1ll be conflned strletly to ;

furnlshlng electrlcal service.—




S S

Q. Now, you w1ll contlnue 0 operate thzs system pendlng
the consummatlon of this transactlon? ' ' '
A. That is corrects ey
, Q. And your power plant at which the steam is presenbly ’
’manufactured to supply this system will not be dlscontlnued,prlor b
ito the time that thls transactlon is concluded W1ll it? :
A. That is true. e w !
Q. Under the terms of the contract Wthh you have w1th
| Mr. Kizer cah this transactlon be ccncluded before he has construetef:
a new steam plant? | ’ g
| A.v No; ; | ’
( Q., Can this transactlon be consummated under the terms
- of this contract prlor to the time that Mr. Klzer’s neW'plant 1s
! actually cotmected with steam heat mains? :
A. No. s |
Q. So the whole;deal is cOntingentupon'Mr;'Kizef’s:fi;f:¥i
building a‘new~plant and COnnécting it‘up?, L St
A. That is correct. : Gl S
, MR. RYAN; At this time Mr. Examlner I w111 offer ;? ;
in evidence the Exhibits whlch the witness has 1dent1f1ed by number.f?l
EXAMINER‘ We will accept. Call your next. o 4
 MR~ RYAN: That is all T have. £
‘,EXEMINER:k_Cross Examine. -




L R. Seith e S | o S . : 14

 CROSS EXAMINATION

| BY JUDGE CULVER:

t

» Q. Mr. Smlth why does your Company de51re to sell thms _
‘heatlng system9 o

A. Because 1t is a small part of our cperatlons and we

ent toféonflne4ourselv95 ennlfelY4t¢ the~EIECtTlcal bu51R$SS3 f ’l

Q. fnd you w1l also desire to have possession and use |

of the‘?lant Whefé‘the'genérafor\plént'ﬁOQ is?‘,v s
| A.~ We need that space‘iv |

. Qe Do you kncw-where Mr. Klzer Proposesﬁtéycanstruct

| hms building to house the generatlng plant¢ ' S 5

A. ,Yes.
| Q."Where 15 it located° Sl ,
A,‘ On State Street between State and Park. }‘f' s
- Q. That is pretty well toward the northerntend4éf the €EiAJw
sectlon served byyu in that 1t is towards the northern end but not‘:
as close to the soukhern end. When the plant was constructed H:
orlglnally and later pzpes placed in the street, it was constructed b
on the basis that the plant would be near the southern end was 1t no;fi
A. T would suppose so but T don't kncw. - o
Q. Are the plpes 1a1d through the streets ~~ma1n pipes .

tof uniform slze?'

A ’They‘are as far as the ihtérsection'6f_Pérk andfﬁaiﬁffifg

§Streets.




i

David R. Smith

Q. And from there on they are smaller?

4. On the upper smde from Park Street north the 31ze 13

reduced.

| the streets here is lald on a Fevel or graded totake care of

drainage? ’
A, It dralns~~1t would have to. e ,
Q. And that is laid so that it dialns towards the south
is it not?
4. Not in all,casés,,

Qs On the main 11ne?

A, I can't tell you where it dramns to but some of it ;]1:3

drains- SOuth and some dralns down side streets and 1s drlpped off
at the end of llnes., | e o ‘” |
Q, If a generatlng plant be eonstructed cn locatlon
‘mentioned, I understand you propose to lay plpes south and then  ” 
connect with mamn pipe near Plne Street, 15 that correct9*~
- A. I presume Nr. Flzer w1ll testlfy‘to that 1t is not
my understanding. o

Q. It is my understandlng that he plans to tle 1nto

Maln on Park Street, that would be where the beglnnlng of a h“ plpe ’f%

of Main pipe?
‘ A, Main plpes comes out of the plant at elght 1nches

and at Park 1t 1s reduced to six 1nches.;.'

Q. And that is where you understand he is to connect9 7{i4: 

Q. Do you know whether or not that main system through




David R. Smith 16
A That 1s my understand1ng.;~~' |

Company proposes to transfer to Mr, K:zer the rxght franchlses,

your possessxons, laylng furnlshlng steam heat 1n Towanda Borough

! of your generating plant? |
A. That is correct. .
MR. CULVER, That is all

¥

e 'z‘BIREGT_EXAMINATION ~  ,_;'+

BY MR. RYAN: | e
Q. What is your‘néme? i
A, John‘ﬁ.'Dunlap;,, ‘ :
Qe Wherefdo YQu liveg‘Mr.;ﬁﬁnlép?i i

A Shelllngtcn, Pa.

‘Powér'CompahyV

 ‘A. Secretary—?reasurer, L ; .

; ‘Q.~ Have you a balance sheeﬁ of NOrthern Pennsylvanla
%Power Company as of- July 31 1951* | i
| A, I have.

Q. As I understand the course in thls proceedlng, your 5{sz

and also all of the physmcal property connecbed wmth the auts;de f:’jfﬁ

| THE EXAMINER That is a11 Mr. Smith.
‘ | 0 0 o
'JOHN A. DUNLAP: aalled as a witness on behalf of the |

Northern Pennsylvanla Power Company, belng flrst duly sworn accardn T

1ng to law*and examlned testlfied on dlrect examxnatxon as’ follcws‘,j;

Q. What is your connectlen Wlth the Norﬁhern Pennsylvanlc€ §




e ittt

i

i

. John A. Dunlap .. Ceoom o e g i

3oi’ your Company for that purpose9

heat prOperty subsequent to January 1, 1949 1ess an estlmated amountff 

pati des

MR. RYAN Witne s produces a balance‘sheeb of uhe  1;’  _4‘*

Northern Pennsylvania Power Company as of July 31 1951 on one sheetf §
of‘paper which I will ask the reporter to mark EXhlblﬁ 5.-_ . e
Q« Is this trua and corwect in accordanoe thh the  ; ¢$

books of your Company?' |
| A. Xes,it isf‘

" MR. RYAN: I offer 1t in ev1dence.,_‘

THE EXAMINER We accept. _‘ i -
'Qf Have you an income statement for Northern Pennsylvanma?; 

Power Company for twelve monbhs pﬁbr to ‘this same date? oA
A. I have. ~ e
| MR. RXAN Witness produces sxngle sheet ent*tled
 Northern Pennsylvanaa Power Company Statement of Income for tWelve i;;y
months ended July 31, 1951--T will ask the reportex- to mavk thn.s
Exhlbmt 6 . k] s

Q; Is that statement correct and in acccrd w1th the books{f;

A. Tt is

MR. RYANf.II offer in e#idanceg
THE EXAMiNER‘ We accept‘_ | S
Q. This prlce %51&8 mentloned in. the COntract~~what does I
this represent° | o o

A, It represents constructlon expendltures made to steam  2;

e i i B e S S Bt a5, s




- John A. Dunlap

of deprec1atlon. , o - , . ;
| Q; Is that flgure in thls contracL @5148 subgect to any  £"5
upward adjustmenb?' , ‘ ; .
Ao It is subaect to upward adgustment for any addltlonali;ff

‘constructlcn expenﬁltures Whlch the Gompany may make to steam heat.f”f;

A, Steam heat dlstrlbutlon mains, serv1ces and.meters,fvffff
Q. As of thls tlme have there been any such capltal
gaddltlons since the date of the agreement* , = ‘ E

“A. There have been none.

Q.+ Now, have you a statement of the orlglnal cost te ” :
Northern Pennsylvanla Power Company of the plant to be transferred |
pursuant to this agreement’ f | i ﬁ

I have.r |

Qe May I see. that.

MR. RAYN* Witness produces a s&ngle sheet entltledk_fé

Northern Pennsylvanla Power Company Utllltles plant to be transferreLi}

to purchaser--July 31 1951 Whlch I w1ll ask the reporter to mark

Exhibit 7. s s S
Qs Theré aré two tabﬁlations on this’sh§e¢ are4thére ﬁQﬁ? Ji
A. There are. ,k s (e RS S
Q. The first is what¢~. | ; |
A Utilivy Plant to be transferred to. purchaser July 31 I
1951. | | |

Q. ‘On.whaﬁybasis?;‘_‘,l‘,*'

et ot s e e RN, e S AT SEAN AP

Q And\by steam heat system,you do not mean power plant7f;u?

wmm%miﬁma



“John A Dunlap B g

o A. On the basis of original ¢05§?bngérﬁhern“Péﬁnéylvégiaf
Power Gompany. o | S e
Qe ' The second tabulatmon is what? ; :

A. Estlmated Depreclation reserve whlch has been set up ;?Qf

agamnst property to be transferred.,

Q. And thls eKhlblt was prepared by you was 1t not?
§ A. It was. o S | |
; B ~ MR. RYAN: I offer:it'for,the reﬁb#d.
‘§ ‘THE EKAMIN&R*' Wé accept it. | g
Q. Has your Board of Dlrectors of your Company taken any
actlon author1z1ng the proposed sale9 b P

A. They have.

Q. Have yduia~copy‘6£‘the resolution aeééptediby the Boaiﬂ‘i:
A. I have. - / , ; v  "1;  o “’ 
MR. RYAN* Witness produces sxngle sheet entltled

Northern Pennsylvania Power Gompany certlfled resolutlons. I w1ll

ask the reporter~to mark this Exhibmt g

Q. It is a correcb copy of the resolutlons passed by the ;f]

| E Board of Dlrectors of the Northern Pemnsylvanla Power Company?

Z A. Tt ise B :; ‘ k

; - MR. RYAN: We offer it for>the record.

f - THE ExA‘z’mm' We accept 1t. TR e ‘
| Q. 1Is the Northern Pennsylvanla Power Company in default

of payments to the Public Utlllty Commmssmon’ ol s

‘A. They are not.

RO
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i John A. Dunlap

,belng flrst duly sworn accordlng tc law~and examlned testlfled 0n; -

- BY MR LILLEY

Qe They are all pald ta date?

AL Yes, they are. E e

Q. And if there are any more Whlch are gust and rlght andVij
proper'made agalnst your«Company between now and;the date of clos~; jf
ing will you pay ﬁhose* “7,'~ | T T
4. Xes,~ ~ ‘ “ : : o 0

 ME. RYAﬁ., That is all from thms thness.~,i  ;f; ;i‘ f

That is all I have.,'_‘~
THE EXAMINER«, You rest? :
MR. RYAN: I do, f

‘JGHNQ?;KiZER TESTIMDNY;‘

J O HN F. X I Z2 B R*‘ Called as a wmtness on hls own behalf

direct eXamlnatlon as follows‘

VDIREGT~EXAMINATION’J7 "

MR, LILLEY: The Order of the c¢mmisSion'gaid:wé*”5"

) : would produce a cert ified ccpy of the Grdxance that has been re»  :

_produced by the ﬁorthern.Pennsylvanma,Power Gompany and I presume .

I do not ‘have té.present 1t._, iy o L
| THE EXAMINER: It has yes, there is one other 1mport -
ant questlon, however, that is the questlon of rates‘ SR e

,Q; Where do ynu llve Mr. Klzerﬁf e

A, Towanda, Pa. 215 York Avenue.




- evidence?

. do 1f you are authorlzed to take over steam heatlng plant° :

. side of State Street and erect a buildmng large enough to house

two 300 H. P boilers, fuel 011 fmred, also an offlce in the bulldlngffﬂ

i present outlet of the ‘steam heatlng exhaust south to take care of
! the pipe that ig now partly 1aid inside of the bulldlng where they
. are generatlng steam at the present time and each one of these '

' b01lers, 300 H.P. are adequate to take care of Whatever steam Would Cf;
‘company

‘ Wlll be able to take care of all the present customers of the plan*’f?f

John ¥, Kizer ' R ;‘ f ‘i S ‘ Lo jm‘f»7:"f” °ﬁéi¥ f‘g§

Q. TYou are the Mr. Kiﬁer who signed‘thé‘agreement withg jiff

Northern Pennsylvania Power Company which has been introduced in |

A, I am‘

Qe Have,you made at th;s txmﬂ plans as to what you wmll

A, YeSy
Q. What are your'plans?

A. T propose to purchase property located on the south

and o Ly 1nsulated pipe from. the bnlldlng ﬁhrough tio Park Stre@t,Fff
a distance of 335 feet ‘hooking on the main at. Park Street and/then .

on South Maln Street there 13]10&\f69t of p&pe to be 1a1d from the

have to be generated, gudglng by the amount generated by tne present§ £
Qe Wmth these changes you.have suggested the system
A. Yes, that 13 the plan.,

Q. Are your plans‘properly under superviébn of an'ehginééfff

Ao Yesyo




John F. Kizer . R "   S A ; ~"‘} %7  'f'gng,?j

Q. And you are advised that thls W111 furnmsh suffxc;ent
‘steam to supply the present customers and. an excess over the amount': 
which has been requlred by the Northern Pennsylvanla Power Company7 f[2
, A, So far as the last years are Goncerned~~ﬁhe season of ,; 
1950-1951. L e o

Q. Mr;:Kizef,‘I'Show,yoﬁ Exhibitﬁé ahdkéék yQﬁ ﬁﬁa€‘th3t"f£%£
| | :A. That is a drawmng of the proposed steam heatlng plant.f :
Q. Who prepared it. | S ' | 1

”A;‘:John H. Vockroth Qf Saranton Pa. a reglstered

archmueet and engineer. 2 | |
| Q. That is. subsbantlally desmgned as ynu prepose to erect’,f]
‘i A. That is right. ' T | S T

Q. Do you have a deﬁaled statement of the machlnery

"you propose to put in the plant? Far g Ll o
| A, Two 300 H.P. steam generators, wmth heavy 011 burner, ,“”5
~each unit desmgned to generate 10 350 pounds. of steam per hour from ff;
and at 212°F. Unit constructed to conform with ASNE Boiler Gode “
’for 15 PSI max1mum worklng pressure and equlpped W1th motors and
';controls desmgned for operatlon on 220 or llO volt 3 phase, 60 ‘ §'”}h

; cycle current.' The steam.ganerator is complete Wlth a full com~

5 plement of accessorxes and aontrols 1nclua1ng jacﬂeted 1nsulatlcn.f jf3
Q.‘ What 1s thls you are readlng from Mr. KlzerV ¥ |
Ax A quotatlon from a concern,ln Scranton. 'f,,~‘~'

Q. What 3oncarn°




_John F. Kizer

A, Joseph F. O'Hofa’&'Sons f
Q. What is that?"
A. They represent dlfferent manufacturers of steam,heat~f:

1ng equlpment.

Q. And 1t was under thelr dlrectlon that thls plan was
proposed to be desmgqed? . ‘

Ao' YeS.

Q. Do youAhave coples?

A. I only have one gopy but I could get more.__“'
Also one complete steam header. s

Q. Have you made a study of the opefatlng costs and
necessary expenses connected with this so you are able to tell
what your schedule of‘rates¢w1ll be as you,gudge 1f thls plan 1s‘~;fv‘3
taken over? | ’ o e i o

A, My’figures were bases46n number 5 £@§1.0il ét,$¢
per gallon delmvered in the tanks. S  “

Q. And at that prﬂce state wnether or not you expect tol§j é
continue under the present rate schedule of thekNorthern Pennsyl—f jf;
vania Power Gompany5 | | ’

A. Yes, T would expect to contlnue under the same rates;E?T;
: | Qe So far as you know the only change in that rate would
' be that~of'the cost cf 0il? : ‘
A, That is rlght.‘

Q.; If the GommlS31on glves the authorxty to you and

Northern Pennsylvanla Power Company to carry out thls plan do you




| John F. Kizer

E intend to start‘with the ﬁew5Year? '
| | A. That is rlght. "” ! . -
| Q.' You are certaln thab you are able to erect thls plant
and get it in operatlng cond1t10n°‘ '
A. I am.“' e -
Q. And that you 1nﬁend to do?

A.‘kYes. | . |

| , Q. And in that connactlon you wzll‘comply w1th the rules

and orders that the Publlc Utlllty Comm1581on may make ln connectunifa
‘ 1on thh thls operatlon? | : L .

A Yes-

|CROSS EXAMINTION
BY ME. RYAN: S

| Q;‘ HOW'much is yourylnltlal 1nvestment 1n thls transactléﬁ??g

A, $60,000. e

Q. ‘You,are 1n a posltlon to supply or ralse the money*

A‘Iam.

Q. Do you antlclpate any dlfflcultles 1n gettlng your

8y boilers and equmpment” : _ |
| A. That I cannpt anSWer at the nresent tlme, when the glff
quotations were glven me I could geu them in thren months-~I am ' /
not positve but I belleve that the same sltuatlon stlll holds.;%fwfl f

Q. And assumlng that you,could about hOW‘long WOuld 1t

take after you started underway to get your plant constructed and

5 conneeted with the malns?"'




i John F. Kizer,

A. About five months.

ggo ahead untll the Public Utlllty Commlssion has samd they Wlll L

3

approve the daal but 1f the Public Utlllty Comm1531cn does say 1t

and that you propose to do?
: A’», I do »

Q. You have said you understandmng 15 that you would not

7connected o those malns9

A. That is rlght.

GCompany wxll continue to supply mains w1th steam and operate those
mains? | | | |
A, ‘That is corréct.'

Q. 5o Vir. K;zer, under the berms cf the contract there

avallable to customers, ms that rlght?

Ao That is correcﬁs

until the day you start?
A, That is rlght. ,
MR RYAN: That is all.

Q. Now under the terms. of the contract whlch you have Wlth»i%

will approve the deal then yeur commltment is to go ahead promptly |

take over the mains nntml after yaur plant had beaﬁ constructed and ?fi

Q. And in the meantlme the Northern Pennsylvanla Power f’*’fV

{will be no period of time when there w1ll be no steam serV1ce ‘gfypf;°”

ithe NorhhernAPennsylvanla Power Company you are not obllgated to ¢3f f5

Q. Northern ?ennsylvanla POWer Gompany doesnﬁt stop servzc ff




John F. Kizer,.'

BY MR. CULVER: L . o
| Qs Mr. Klzer, do you own the land where you proposg to‘fi
bulld the bulldlng9 ' ‘ ' s S
A, No. i
Q. Mr. Wilson?
A. Tes. ' i o :
Q~ Do you have an arrangement by whlch you are sure you
can geb it? ‘ LI , e
e | S L
Q. What do you know about the . condltlon of the maln plpes'ﬁzg
of the dlstrlbutlon system? ' ' | e i

-~ A. Not too very much.

Q. If as a matter of fact 1t should develop that thase

pipes are practlcally worn out and within a permod of a year or tw0¢fé

or maybe longer it would become necessary to replace w1th new plp- o ff
ing are you contemplating doing that? : o -

A. Those plans are in my bu&get._' 

Qe Are you aware that 1n the proceedlng thls appllcant

had two years ago in regard to the heatlng system Mr. Smlth

President of the company or manager, testlfled that the maln plpes :bf;

were practlcally Wﬁrn ouﬁ? ,‘ |
Af I wasn't present at any of those hearlngs.,"f;‘;:::n: 

JUDGE CULVER«, I think that 15 all, Mr. Klzerfff'; 
P _ »   30MEYN;QULVER One questlon, please. "‘¢  “
Q ‘ ey ‘"1 i  '.The: plpe at the south end oF:—f:;




R g

bu11d1ng~and Towanda Wholesale and then cross the street to Sylvanlgf{l

+and

, these users w1thcut any expense to them9

: whether or not they wnuld have to pay any expense other than the §i jﬁ

usual heqt ratesﬁy

-BY‘ER. RY AN:

before?

John F. . Kizer

system is that the plpe that woulﬁ furnlsh heat to the Nere&lth

Al That Ais correct.

Q. And is 1t your plan to contlnue to furnlsh heat to |

A. Yes, that is what I referred to as eleven hundred
feet of pipe on,South.Maln Street. | ‘

Qe That is a separate 1ine? | : ;

A Yes, part of it comes through the Ncrthern Penn.f

Q Some of the users were interested to know as to

A No, the main runnlng south would join the other ma1n7
that is already in. | | | L
Q. Then there would be no extra expense to the users9 [j £

A, No.

Q. Mr. Klzer have you been in the Publlc Utlllty Bu51nessff$

A ¥es;kTowanda‘Watef‘Wbrks.
‘ Q; For how 1ong°‘ .
A. Twenty elght years.‘
Q. Didfyou*run that?’
B, Yos, I tried.




 John F. Kizer

W

Q. Was that Company subject to regulatioms of this
fCommission? ' ‘ . ' o e ;

A. Yes}:

Q. So you have had experlence 1n operatlng a publlcQ;ﬁ"“"i

utility and in complymng with the publlc utlllty laws°

A. TYes. -

Q. Was that operatién.eerried on ineshis teWﬁ?'e

' A.' Yes%iﬁ‘this.vicinity.' ,;’  o
MR.«RYAN:,'I’have*nothinggmore;s

 BY JUDGE CULVER: | e
Q. Mr. Klzer in the plans Whlch you have outlmned are}e”“
: youbmaklng any arrangement or arrangements for extendlng the;s/}”

serVLce beyond the customers who are now rece1v1ng heat°~"

A. Not any deflnlte plans although I feel_that I heVe_xﬁfffff

the capacity eﬁough to supply more cdnsumers.~”

Q. If the service were here would it in your Judgmentﬂesf‘it

| not be feasible and practlcal for a good many more people alongv

main street and in town to heat bUlldlngS than are now belng heatedfff?

’;A. I would thlnk S0. .

Q. And the Court House Bulldlng Whlch is the largest ln»39:;€

town is aballable as a customer 1f we had the heat to 1urnlsh theff
sieans , , - . v

A, Yes;

Q. And the County Gomm1551oner s have endeavored to
‘ negotiate at dlfferent tlmes to get heat here because they are
"uhable to furnish that? | ' |

A. That I do not know.

s
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John F; Kizef‘

MR, LILLEY:
| THE EXAMINER:

T offer in evmdence EXhlblt No.‘9  ;ffgi€7

We acwpt.

MR. RYAN~ May the record ShﬂW‘that Appllcant‘s areff;j

w1lllng to have the case submltted on the record?

THE Exmmm £

 JUDGE CULVER:

THE BXAMINER:

submit this bn‘the'recard is

JUDGE~CULVER.

| THE EXAMINER:

JUDCE CULVER:
THE EXAMINER:
 JUDGE CULVEL:
| THE EXAMINER:

(Testimony concluded at 11:15aofclqékfa.m;)~ ,; 'j .

Yes.

‘Judge Culver you have nd'testimdny?"flff

'We are going to offer no ev1dence \
Gentlemen the appllcanbs de51re to f€7?
that agreeable to you. 3 . | 1
I guess lt wmll be alrlght. =
You do not desmre any briefs '3f3512fi€
No.g : | : S
'Ofal Argument G
Mow' i

'Submitted on'the‘record;V
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Z I heréby certlfy that the proceedlngs, eVidenCé~énd -
. rulings of the Examiner are contained fully and accurately 1n~ﬂhe Ee
g e
i notes taken by me on>the hearlng of the above appllcatlon, and

that this copy is & correct transcrlpt of the same. -

General Repof4er;,i~
_Towanda,'PennaA; y

The foregomng record of the. proceedlngs upon the ;i

'hearing of the above appllcatlon is hereby approVed.and.dxrecte'

Exeminer ;,':;

e g e T T m,»-w.a..;«-w;*-»ww;m,Wa-—,www-







PA PUBH: ol gUT‘{ B?i’?ﬁ?i‘\"&fﬁ* -
Docket Np. & '?8109»’?8110 B 3 R
Applicants Eyikt ﬁwﬁézn
Hoariig of Towanaa, Pa. Py 1m1 ~51 |
Reporter_ 70 L. e D T

AGREEMENT made this U: méh ) d;-;y“ of "

by and between NORTHERN PENNSYLVKNIA,POWER,GOMPANY, a cqrporationk
organized and éxisting undey théflaws df’theycommnnkealth 6f £
FPennsylvania, havung 1ﬁs prlncipal office in the Borough of ’ ‘
| Towanda s Bradford Gounty, Pennsylvania (herelnafter called "Seller"},‘ f
party of the first part, and JOHN F. KIZER, of the said borough

(hereinafter called "Buyer“), party of the second part. e

That the partles heretoy in con51deratlon of the sum
of One dollar ($1.00) by each to the other in hand pald, the :
receipt whereof is hereby acknowledged, do hereby covenant and
agree w1th each other as follcws.‘ 4

lp; Subject to the provaslons herelnafter set forth,’
Seller shall sell and Buyer shall purchase and pay for the steam
heat nalns, services, meters and all other«equlpment appurtenant
to and- physlcally connected to the steam heat dlstrlbutlon system
owried by the Seller located in the Borough of Towanda, Bradford
‘County; Pennsyivanla (other than the portion thereof located on :
the steam plant property of Seller on the East s1de of Maln Street _“ﬁ J t
1n ‘the said borough), the general location of the sald steam heat ‘
mains and services belng more‘partlcularly shown 1n solld black
llnes and the general descrlptlon of sala mamns and serv1ces belng; .
shown as a legend on a print of drawing No. 0«148 entltled
“Northern Pennsylvania Power Co. Steam,Heat Dlstrlbutlon System o "":'} 
Towanda Boro", dated 9/28/48, revised 7/27/51, attached hereto and'}f;; aV
made a part hereof/angeller shall asszgn to Buyer 1ts franchlse kk
rights under the ordlnance referred to 1n Artlcle 4 hereof. The .
’sectlon of main shown on‘the sald draw1ng as belng'prlvately o
cwned by Towanda Wholesale Company, as well as: the 1and, bulldlng,:: ;;; >’f'

boilers, machlnery and equlpment located on Seller 5 said steam   ‘.f<f 




kEXHIBIT A
Pege 2 of 5
plantAeroperty; are’expreSSlyfexcludedifrom the terﬁslof thise;s
agreements .o s : | i |
| k2. Buyer shall pay to Seller for the property pur~~'r 
chased and sold pursuant to the terms of this agreement the
sum of Five thousand one hundred and’fortyhelght - dollars
’($ 5148.00 ) plus an amount equal to any‘sum expehded by"Seller,
between the date of this agreement and the date of c1051ng
herelnaf er prov1ded for with respeet to the property covered by
this agreement and properly chargeable to plant: or property
account -in accordance,wzth the‘regulatloney rules’ and ordersiof‘
the Pennsylvania‘Public Utility Gommission. The payment in thls
'Artlcle provided for shall be made in cash at the tlme of settle-. 3
ment. , V A o
o 5. The transfer of‘title ro the:property to be’pﬁré
chased and sold pursuant to the terms‘of thiS'agreement 55311' 
be'by‘an appropriate instrumentjor‘appropriate instrumentswih :
'writing satisfectory ie form to counsel for thesSeller end shall”
operate to convey to the Buyer all the Seller's rlght, tltle andf
interest therein, free and clear of all llens and encumbrances,
but w1thout any warranty, express or 1mp11ed, as to condltlon at_;
the time of such transfer. |

4. The purchaSeiand'salercontemplated by'this egree~ ’
- ment is contingent epon (a) securing~the necessary eppreval~from"
the Pennsylvania Public Utility‘Commission,,free from eondiﬁiens\ -
and restrictions unsatisfectorj'to either of the,perﬁies*hereto;k
and (b)~the enactment by the Boroﬁgh of Towande'of'an‘abpropriate
ordlnance, free from condltlons and,restrlctlons unsatlsfactory
to either of the partles hereto, consentlng to the as31gnment by
Seller to Buyer of the franchlse rlghts to lay and malntaln steam »:s‘
~ mains and p1pes in the streets of the said borough granted to :
Towanda Electrlc Illumlnatlng Company (a predecessor constltuent

company of Seller) by ordinance enacted August 3; 1896, and~'




- Paged of 5

Y

relieving Seller of any obligationsg dutiesvor liabilities

arising under that franchlse ordlnance on and after the date of ‘
~the assignment thereof by Seller to Buyer and the completlon of

all necessary steps before the Pennsylvania Public Utlllty '
Commission with respect to the new ordinance. Each of the parties7 |
hereto shall with promptness and'diligence take‘and pursﬁe’the'

necessary steps designed to successfully conclude the matters

herelnbefore set forth in this Artlcle, and shall cooperate w1th 7 E
‘each other to that end.

5. Buyer represents that he has acquired or is in a
position to acquire an,appfepriate site for a plent to manﬁfacture

steam to supply the requirements of the said steam heat dlstrl-

butlon system and the necessary bollers and equlpment, and to k‘—
erect the sald plant on the above mentloned 81te. Immedlately
upon securlng from the Pennsylvanla Publlc Utlllty Comm1351on the:
approval contemplated by (a) of Artlcle 4 hereof and the enact—
ment by the Borough of Towanda of en‘approprlate ordlnencekas ;
contemplated by (b) of Article 4 hereof, Buyer shall pmeed with
all diligence to construct the steam.manufacturing plantfreferred,
to in the preceding sentenee of this Article, to conheet the,seme~
with the steam heat dlstrlbution system which is the subJeet of
this agreement, and lay the necessary connecting mains or plpes

at the southern end of the said system so that the requlrements of
the steam heat customers,can be supplied without the use of the
mains, pipes and other equipment located on Seller's eteam”plant
property situated on the East side of Main Street in the said
 Borough of Towanda. -

6. Settlement shall be made on the flrst day of the

month follow1ng the perfectlon of the various matters set forth
in Articles 4 and,5~hereof and shall be held at the offlce of -
Seller in the Borough of Towanda at 10 OO o'clock A. M¢ (E/S.T )

on-that day.




 EXHIBIT &
Page 4 of 5 . =

T All reVenues from‘the operation of thelsteamVneafl,;;l~
business up to and including the last day oflthe month nreceding’
the settlement shall belong to Seller and any thereof Whlch may 7
subsequently come 1nto the hands of or be collected by'Buyer shall ’ |
be promptly turned over by Buyer to Seller. A11~expenses 1nc1dent'  :l ';7ff7}f7}
to the operatlon of the said steam heat business up to and.lnclud— e e
ing the last day of the month prior to the date of settlement |
shall be borne by Seller, prOV1ded, however, that Seller shall be
under no obllgatlon (between the date of thls agreement and the
date of closzng) to do anythlng more than the mlnlmum necessary
to keep the ‘said steam heat dlstrlbutlon system 1n operatlon  [
:and Buyer shall, on the date of c1031ng, relmburse Seller for anyl~
capltal expendltures of the nature contemplated by Artlcle 2 »
hereof as there prOV1dedo | -
Any claims for 1n3urles to persons or damaves to prop—‘

erty arising out of matters occurrlng prlor to the settlement {

shall be the responslblllty of Seller and any such ar;s;ng thereet e ;;J?ff
‘ after'shall be the responsibility of Buyer;‘~Each party shall . e ﬁ‘}
indemnify and save the other harmless from eny loss, cost«and
expense by reason ‘of any such clalms which are, under the terms
~of thls agreement, to be 1bs respon51b111ty ,

, 8.‘ This agreement is cantlngent upon the matters

referred to in Artlcles 4 and 5 hereof belng accompllshed and 1f
the partles or elther of them are unable to accompllsh any of

those thlngs prior to . July ‘l, 1958, th;sfagreement~shall .

" terminate and neither party shall be under any further lieeility ‘

to the other by reason thereof. All expenses incurred‘byveither
party in attemptlng to carry outb the prov151ons of thls agreement e
: shall be borne by the party so 1ncurr1ng them., | |

9. The prov151ons in this agreement that (l) as set

forth in Article 3 hereof there shal1 be no express or 1mp11ed :u'




 mmmira
-Page 5 of §
warranty as to condition and (2) as set forth in ﬂrtiéle 7’hereof{ﬂ
certain claims for damages shall be the reSpon51b111ty of the |
parties there set forth shall not be superseded by or merged 1nt6‘
the 1nstrument or 1nstrumenus of conveyance to be del;vgred hy g‘
Seller to Buyer at the closing but shall inrall,fespec£s 6oﬁtihue:.kl»
in full force and effect. 5 Cv ; e
10. This agreement, together with all its terms and
conditions; shall endre-to the benefit of ahd be’bindingfubén‘:
the heirs, executors, administrators, successors and 3831gns, ask .
~the case may be, of the res ectlve partles hereto. , :
IN WITNESS WHEREOF, the parties hereto have caused thls L
agreement to be duly exgcuted, in dupllﬂate, as of the day and . 1
 year flrst above writben. | S

NORTHERN PENNSYLVANIA POWER GOMPANY

Attest: o By /s/ Do R Smith
(SEAL) SETRC I ; S _ e Prea¢dent i
Js/ Jd. . Dunlap S S
Secretary L
; [s/ John F. Kizer  (SEAL)
" Witness: ST T

/s/ Wellie R. Howell







AN ORDINANGE

,Grant:.ng to the Towanda Electric Illum:mating Comnazw the r:.ght under :
‘certain restrictions to lay Steam Heat:mg P:Lpes in the Public Streets ‘
of the Borough of Towanda, Pae : ,

WHEREAS, the said company propose to ﬁa.rm,sh steam heat to the :in- ,
habitants of certain port:.ons of this borough provided the right, which

it has asked for, be given to lay pipes for that purpose in the streets,i

therefore;

BE IT ORDAINED BY THE TOWN COUNCIL OF THE BOROUGH OF TOWANDA, AND
IT IS HEREBY ORDAINED BY AUTHORITY OF THE SAME, That the right be and
is hereby given to the said Towanda Electric Illuminating Company to
enter upon the streets, alleys and other public highways of this e
borough for the purpose of digging trenches, laying pipes and for such
other purposes as may be necessary for the construction and mainten=
ance of a steam heating plant, upon the following terms, restrictlons
and condition, viz¢ :

First: No trenches shall be dug or pipes laid except in such p;ar’o
of any streets as the Borough Engineer shall designate for that pur—
rose, and all pipes shall be so laid that their top shall be at least
three feet below the surface of the ground and the same distance below
the grade of the street as then established, and in digging trenches
and laying pipes said company shall do the same in a manner that will
discommode the public as little as possible, consistent with a proper
construction or maintenance of its workse

Second: While constructing or repairing its plants said company
shall at all times properly guard its trenches or any obstruction
placed by it in the street, and shall at all times save this borough
harmless from any loss or damage by reason of any use or occupancy of
any street by said company, and whenever it shall dig in any street;
or take up any pavement, said company shall as soon as practicable re-
store said street and pavement to as good a condition as they had pre-
viously been in. Should there by any settling or unevenness in a
street or paving in consequence of anything which had been done by
sald company, it shall :unmedlately place the same in good conditions
and on its failure to do so in a manner satisfactory to the Street
Committee, after two days' notice, the borough authorities may make
the necessary repair at the cost of said company, which said cost with

a penalty of 20 per cent added, said company shall pay to said borough, |

and in default of payment the Same may be collected as other debts are -
‘now collected. , , :

Third: All mains and supply pipes shall be laid before streets |
are paved or repaveds

Fourth: Any breakage or leakage in a pipe, so that steam escapes;
shall be repaired within 48 hours after the same occurs, and for each
day or fraction thereof that said breakage or leakage shall continue
after the expiration of said 48 hours, said company shall pay to said

borough a penalty of five dollars to be collected as fines and penalties.

are now collected. Provided, however, that for good cause shown the
Burgess may extend the time in which to repair such breakage or leak--
age, and in that case the company shall be liable to the penalty of

- five dollars for each day it is in default after the expiration of such |

extension.

Fifth: That the granting to said company the right to enter upon
the streets as aforesaid shall in no way prevent the said Town Council
from gn.v:mg the right to any incorporated steam heating company to lay
pipes in any of the streets which may be used under th:.s ordinance.

Sixth: That before the said Towanda Electr:.c Illum:.nat:.ng Company
shall have any rights or privileges under this Ordinance, it shall
give to this borough its bond with sureties in the penal sum of one

thousand ($1,000) dollarss to be approved of by the Burgess, cond:.t:.ohed o




that said company will from time to time and at all t:v.mes keep harmless
and indemnify this borough from and against any suit, loss or damage or
expense occasioned by or resulting from any default or neglect of said
company while occupying or using the streets, -and shall well and truly
pay all charges, fines and penalties incurred under the condltlons upon
which this crd:.nance is passeci. : ; ]

Enacted :mto a.n Ordinance August third, 1896.

I, J+ H. Blackwell, Secretary of the Borough Couneil of the Borough
of Towanda, Bradford County, Pennsylvania, do hereby certify that the
above and foregoing is a true and correct copy of an ordinance passed
by the Borough Council on the 3rd day of August, 1896, and appraved by
the Burgess on the 4th day of August-, 1896; and that the same rema:.ns ‘
in full force and effect.,

: ‘Witness my hand and the seal oi the sa:.d Borough of Towanda th:.s
1ith day of October, 19514. ' . # :

= Secr&tary, Bcrcugh Gouncii '

(smax)
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AN ORDINANCE N

Consenting to the Assignment by Northern Pennsylvania Power Company,
successor by Merger to Towanda Electric Illuminating Company, to John
F. Kizer, his heirs and assigns, of the franchise right to maintain and
operate steam heat mains in the Streets, Alleys and other Public High-
ways of the Borough of Towanda, Bradford County, Pemnsylvania, as evid~
enced by an Ordinance enacted August 3, 1896, and relieving Northern
Pennsylvenia Power Company and its successors of, any obligations, duties
and liabilities arising thereunder on and after the effective date of
the said assignment. ‘ o :

BE IT ORDAINED AND ENACTED by the Council of the Borough of Towanda,
Bradford County, Pennsylvania, thats ER

Section l. Consent is hereby granted to the assignment by Northern
Pennsylvania Power Company, successor by various mergers to Towanda
Electric Illuminating Company, to John F. Kizer, his heirs and assigns,
of the franchise right granted by this borough to Towanda Electrie
I1luminating Company as evidenced by an ordinance of this borough enw
acted August 3, 1896, the said consent to be contingent upon (1) the
acquisition by the said John F. Kiger, his heirs or assigns, of the
steam heat mains located in the streets, alleys and other public high~
ways of this borough, and (2) the filing by the said John F. Kizer,
his heirs or assigns, with the Borough Secretary of a written accept-
ance of the terms and conditions of the said ordinsnce enacted August
5, 1896, S , L :

Section 2+ On and after the date of acquisition by the said John
F. Kizer, his heirs or assigns, of the steam heat mains and the f£iling
of the written acceptance; both of which are referred to in Section 1
hereof , Northern Pennsylvania Power Company and its successors be and
they hereby are relieved of any obligations, duties or lishilities
arising under the sald franchise ordinance dated August 3, 1896 or any
other ordinances of this borough relating to the said steam heat mains.

Section 5. This ordinance shall take effect at the expiration of

thirty (30) days from the tdme it is filed with the Pennsylvania Pub-
- 1ie Utility Commission, or, in the event proceedings with respect

thereto are instituted by the said Commission pursuant to the provis-
ions of the Public Utility Law, upon the grant of approval thereof
by the said Commission. ' : ' o :

Section 4. Northern Pennsylvania Power depany shall pay the cost
of printing and publishing this ordinance. ‘ 3 e

Enacted into an ordinance and passed by the Council of the Bore

~ough of Towanda . this First day of October 1951y -

(SEAL) - ; - President "‘of_Council S

Attest:

Approved this First  day éfVO;;tbber > 1953;‘," e

[s/ 'We’slg ‘J?_g_i'x'y -

Burgess

I, J. H. Blackwell s Secretary of the Borough Council of the
Borough of Towanda  , do hereby certify that the above and fore~
going is a true and correct copy of an ordinance passed by the Borough
Council on the First day of Oct , 1951, and approved by the Burgess
on the First day of Oct ~» 19515 that the said ordinance was passe
ed by the Council of the Borough at a duly authorized meeting at which a
quorum was present; that all local rules of the Council were complied
with in connection with its passage; that it was properly advertised in
a newspaper of general circulation, as required by law, and has been
recorded in the Ordinance Book on the Fifth day of  Oet , 1951,

Witness ny hand and the seal of the Borough ¢f,:v3Towanda . this 5th

day of October  , 1951, a |
/8/ _Js He Blackwell Lo

~ Borough Secretary (SEAL)
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; | ASSETS AND OTHER DEBITS
cﬁﬂﬁ PLANT: [
cove b Eleetrde

 Steam mmw.ﬁ.um

 TOTAL UTILTTY PLANT $12,870,545,38
INVESTMENT AND FUND ACCOUNTS: e ‘
L Other Physical Property. Ll $
. Investment in Affiliated moawmaw

S Other Huqmmﬂamb.«m

79,839.55
100,000.00

| -1,9004D

TOTAL Eéms@@ AND FUND. »oooqzmm 161 ,539385

-

 CURRENT AND »Swamo »mmmam. _ A
‘mmmummww%

Cash T ST $
Special Deposits - SRR ST -180.29
Working Funds P.Hmm.u.m
Accounts Receivable L 352 ;672,66
Interest and Dividends wma&%mdww ; 15.84
Msterials and Supplies : , S 213,811,13
Prepayments : : . 16,306.07
TOTAL CURRENT AND ACCRUED ASSETS - % 923,150.24
DEFERRED DEBITS: - § -
Preliminary Survey and qummwu,mwﬁg cwwu.mmm R 4,602.13
Retirement Work in Progress- p : 1,555.70
Other Work in Progress . 1,193.72
Other Deferred Debits ¢ RBT.41
TOTAL uwm,mm.mmb UmmH.um R Y qumu.m.wm

PR, FUBLIC UIILITY G0

| Docket No._A.78109-78110 . 5. @. -
Applicants ooty

m m.m%mm M‘Oa.qm.wwhwmu Hum m.mmurwlmuu -53
Reporter_ 2w I, é;\e\aé&\?

TOTAL ASSETS AND OTHER DEBITS

$15,982,852.,13

129,899.74

LIABILITIES AND OTHER CEEDITS

nb.mvH_H_bH mudnmn, e
Qouﬁoa nm.vu&mw m&ocx

TOTAL Q»MH..EVH. meoow

- TONG-TERM Umw.m.
Bonds

TOTAL Szn..,ﬁma DEBT

CURRENT AND AGCRUED H_H»wHSaEm" o |
Note Payable , S

: “_ Accounts Payable
- Accounts Payable to bwm Hu.m‘amn nou%mamm
* Customers' Deposits S

Taxes Accrued ,
Interest Accrued :
Other o&.ug.n and Accrued wum.‘owww&wwm

TOTAL Qﬁwmzu AND ACCRUED H_prhhﬂmm
DEFERRED CREDITS:
Customers? Advances for qonmﬁ.nowwos :
Other Deferred Credits -
eo,‘gm %ﬁw@ ammwﬁm
wmmmz.m for Depreciation of Utility Plant Q&a 1):
Electric
Steam Heating
Reserve for Uncollectible baaozbg
Other Reserves (Note R)
TOTAL RESERVES
CONTRIBUTIONS IN AID OF CONSTRUCTION
SURPLUS:
Capital Surplus -
Earned Surplus (Note 3)
TOTAL SURPLUS

TOTAL LIABILITIES AND OTHER CREDITS

©$ 100,000.00

505 ,304.20
4,495.24
545,657.61
20,648.25
5,364.58

1,085,951 .89

$  102,9687.08
3,358.09

$ 308,325.12

$ 2,667:778.71
109,700.28
NN%O&N .8
—_.342,000.00

$ 3,141,521.08
$  27.888.45

$ 301,500.00
1,566,667, 58

$ 1,868,167.59
$13,982,852.13
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NORTHERN RENNSYLVANIA POWER COMPANY

: Statemsnt of Income
for the Twelve Mbnths ended July 51, 1951

Electrlc ; Heatlng o .thal Sinlie

OPERATING REVENUE - $4,695,577 96 $55,219 56 354',5746;597;"52,

OFERATING REVENUE DEDUCTIONS: ,
Operating expenses (other than s PR =
shown below) : $ 799,112.47 ‘$46,612,69 ss 845,'725 16
Purchased and 1nterchange : PR R s  :
- power (net) ‘ 2,047,769,18 - ,047,769 18 b
Maintenance 250,905,49  3,904.89 254,810, 58
Provision for depreciation of - e
 utility plant (Note 1) 332,050.00 = 1,R00.00. 535 ,250 oo \
Provision for taxes: A e s
Federal income (Note 2) . .°381,000.00 - , 581,000 00
State 1ncome .39,;600.00 - 39,600. 00+ .
Other - ; ; 210,659;42 N 548,86 e 211 208 28

TOTAL OPERATING REVENUE ; : O ' : N (, ;:”~
DEDUCTIONS 2 e '$4,061,096.56 $52,266 44, $4,1133565“00*

OFERATING INCOME ~ § 832,281.40 § 955 12 35 655 254 52

OWMER INGOME ., ,46298*

| GROSS INCOME | B -,$~651,77154

INCOME DEDUCTIONS: ; e
- Interest on long-term debt : % 155,045;143 e
Other interest charges ; 6,508,183
Interest charged to construction e U T 7,431p57*f.]“
Miscellaneous income deductlons SERTE N T ,607 61 -

e 140,759 51

TOTAL INCOME DEDUCTIONS )

NET TNCOME 3 491,032 25 |

# Denotes red figure..
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“Acchb. No. . Title e O j,dedk*Value‘

NORTHERN PENNSYLVANIA POWER compm

Utlllty Plant to be transferred to Purchasev ' j:‘“
© July 81,1951 |

g
Cost and

R85 sttrlbutlon Mains o $9,885. 82,

226  Services R S B6B.RT
RR7 ~ Meters ‘ o 8,364,18
- 2R8 : ,MEter Installatlons ' ... B0B.J9R

Tl f7,00909

, NOR’THERN’ PENNSYLVANIA POWER. COMPANY

‘ Estlmated Depreciation Reserve appllcable to
: - Ubility Plant transferred

Acct. No. ;Titla  ,'v’  . Amount 7\  ‘

225 Dlstributlon Malns ‘
226 "~ Services
_RR7 Meters
228 ‘ Meter Installatlons

Not Segregated “,7¢ f .
~ By Primary
Accounts

Esmmate' ‘I'otal G ‘&521382.54 e

S T R
 Docket Na.. 378109-78110§ ;g\w_::__

Applicants | f’*”;’g 7
Fog Ol Zovenda, Pa. it 12721_—‘51. A
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‘GERTIFIED RESOLUTIONS o e

s e

& 

RESOLVED, that the proper officers of this Company be and they hereby S
' are authorized on its behalf to execute and deliver an agree-
‘ment din substantlally the form presented and read at this :

meeting covering the proposed sale by this Company of 1ts
steam heat mains, services, meters and other appurtenant
equipment in the Borough of Towanda to the extent descrlbed
therein and the assignment of its franchlse»rlghts to occupy
the streets of the said Berough with steam heat pipes to John
“F. Kiger for a consideration of Five thousand one hundred ek
forty-eight dollars ($5,148), plus an amount equal to any sum =~
‘which may be expended by this Company between the date of the =
agreement and the date of closing provided for therein with - .
- respect to the property covered by the agresment and properlyv;
chargeable to plant or property account.

FURTHER RESOLVED, that the _proper officers of this Gompany be and they
B hereby are suthorized on its behalf to take such other,_; S
steps and do such further acts, including the securing -
of any approvals which my be required from regulatory"'ﬂ
“bodies; as my be necessary to carry out the terms of~;,-
the agreement. : ; : : :

THIS IS TO CERTIFY that the under81gned is Secretary of Sy
Northern Pennsylvania Power Company, a corporation of the Commonwealth of',':
Pennsylvania; that the above and foregoing is a true and dorrect copy of
certain resolutions duly and regularly adopted by the Board of Directors
of said Company at a meeting thereof duly convened and held on the 10th
day of August, 1951, at which meeting a quorum was present and voted;
that "Exhibit A" of the application of Northern Pennsylvania Power Company
to Permsylvania Public Utility Commission dated October s , 1951, for
approval of the transfer by sale of its steam distribution System to. B
John F. Kizer, is in the form of the agreement referred to in the fore~ =~ =
going resolution; and that said resolutions have not been annulled,
revoked or amended in any way whatsoever and are in full force and effect.~w

; | WITNESS the signature of the under31gned as. sucg’offlcer of
_the Company-and its corporate seal hereunto afflxed thls 2/ day of '
Cetober, 1951. ~ , ; : %
/%W




