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APPL,ICATION OF ALLENTOWN-BET}MHEM GAS :
" COMPANY, CONSUMERS GAS COMPANY, THE
HARRISBURG GAS COMPANY, LANCASTER COUNTY
GAS COMPANY, LEBANON VALLEY GAS COMPANY,
LUZERNE COUNTY GAS AND ELECTRIC CORPORA-
TION AND THE PHILADELPHIA GAS WORKS COM-
PANY FOR THE APPROVAL OF THE TRANSFER OF :
ALL OF THEIR PROPERTY, RIGHTS, POWERS, Application
FRANCHISES AND PRIVILEGES BY MERGER INTO ~ ‘
THE UNITED GAS IMPROVEMENT COMPANY AS THE Docket No.4Q@04

SURVIVING CORPORATION, FOR THE APPROVAL
OF THE ACQUISITION BY THE UNITED GAS IM-
PROVEMENT COMPANY OF THE PROPERTY, RIGHTS,:
POWERS, FRANCHISES AND PRIVILEGES OF THE
FOREGOING NAMED CORPORATIONS AND THE AP~
PROVAL OF THE BEGINNING OF THE EXERCISE
BY TEE UNITED CGAS IMPROVEMENT COMPANY OF ' S
SAID RIGHTS, POWERS, FRANCHISES AND ' e

: Q{\ PRIVILEGES = . ‘e
N
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1. The names and addresses of the Applicants are:

Allentown-Bethlehem Gas Company
~ (hereinafter called "Allentown-Bethlehem")
k . - 516 Hamilton Street
& Allentown, Pa.

{ ,

NS

) - Consumers Gas Company

QL:E‘ (hereinafter called "Consumers®)
L) & 441 Penn Street

Reading, Pa.

»

E 3

The “Harrisburg Gas Oompany
(hereinafter called "Harrlsburg")

DA\
;Si,i, 14 South Market Sqguare
RN Harrisburg, Pa.
N\‘i R ;: 4 .
& Lancaster County Gas Company
DR (hereinafter called "Lancaster™)
f“m? 70 North Duke Street

Lancaster, Pa.

S,
ZS»{JJ‘..‘;,

o
S lmbd o

,Lebanan Valley Gas Company
(hereinafter called "Lebanon™)
7-11 North 9th Street

* Lebanon, Pa.

Luzerne County Gas and Electric Corporation
(hereinafter called “Luzerne") : *
247 Wyoming Avenue o 4
Kingston, Pa. ' =




The Philadelphla Gas Works Campany
(hereinafter called "P.G. W.")

1401 Arch Street

Philadelphia 5, Pa.

The United Gas Improvement Company
(hereinafter called "U.G.I.M)

1401 Arch Street

Philadelphia 5, Pa.

Where all of the foregoing applicants are collectively

hereinafter referred to, they will be designated as "Applicants.n

2. The names and addresses of Applicants’ attorneys

Morgan, Lewis & Bocklus

2107 Fldelity—Phlladelphia Trust Bullﬂing
Philadelphia 9, Pa.

Kenneth B. Anderson

1401 Arch Street

Philadelphia 5, Pa.

3. For detailed information with respect to the cor-
porate history, the purposes for which formed, the charter terri-
- tory, services ren&eredrand capitalization of Applicants, see re-
citals 1 through 8 of Exhibit 1-A to Exhibit B attacHed hereto.

Attention is likewise 1ny1ted to 301nt Appllcatlon.on behalf of

U.G.I. and B.G.¥V. being filed simultaneously herewith - see para-

graph 22 below.
4e The mumber of consumers by classes to whom Appllcants
furnlsb»publlc service 1is attached hereto as Exhlblt A.

5. Balance sheets of the Applicants, as of October 31,

1951, are shown in columnar form in Exhibit 1-C-3 to Exhibit B at-

3,”(:ac:l‘zed hereto. ;

6. Income statements of the Appllcants for the twelve}
months ended October 31, 1951, are shown in columnar form in Ex-
hibit 1-C-4 to Exhibit B attached hereto.

7. All the annual reports, tariffs, certifiCaﬁes of noti-

fication, applications and certificates of valuation and applica~.
i . o B . '\ . o s
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tions for approval of the 1ssuance of securltles, and securltles
certlilcates flled wlth.your Honorablm Comm1351on by Appllcants

and by their preoecessor and constituent compdnles are made a part

hereof by reference.
) 8. All.of the property, rlghts, franchises and pr1v1—
-leges now by law vested in Allentown, Consumers, Harrisburg, Lan-
caster, Lebanon, Luzerne and P.G.W. are to be transferred by
merger with and into U.G.I. as the surv1v1ng corporatlon, as pro-
vided by "An Act to provide for the merger and consolidation of’
certain corporations" approved May 3, 1909, and the various supple—
ments and amendments thereto and by such other 1aws’of the Common-
wealth of Pennsylvania as may be éhéreunto applioable, The terms
and conditions of thevtransfer are more fully described in the™
application of U.G.I. to thé Securities and Exchange Commission
marked Exhibit B attached hereto and made & part hereof together
with the exhibits- attached to such application. |
9. The consideration for the transfer is set forth in
the merger agreement, Exhibit l-A tanxhibit B, and was détermiﬁed
by mutual agreement between the Boards of Directors of Applicants.
10. There is attached nereto, marked Exhibit C, statement

showing, in columnar form, the plant accounts of the Applicants by

' functional groups as at October 31, 1951, and on a pro-forma basis,

. the similar data for U.G.I., giving effect to'the transfer by merger

herein proposed. Said Exhibit C likewise shows the amount of De-
preciation Reserve related thereto. Reference is made to Original
Cost Studies filed with the Commission at various times by the
Applicants, which are incorporated herein by réference.

11. TFor information converning the investment securities
to be transferred, attention is invited to the merger agreement,'

BExhibit 1-A to Exhibit B.




12. A pro-forma balance sbeet as of October 31, 1951,,, 
of U.G.I., giving effect to the transfer, is shown in Exhlblt lmC—B
to Exhibit B attached hereto.

13. A pro-forme income account for the twelve months
~'endecx October 31, 1951, of U.G. T., giving effect to the transfer,
.1s shown in Exhibit 1-C-4 to Exhibit B attached hereto.

14. In Exhibit 1-C-3 to Exhibit B, there is shown in
columnar form the proposed adjusitments to the consolidated'accounts , é
of U.G.I. and its Subsidiaries (using October 31, 1951,kfigures)v .
giving effect to the transfer by merger herein preposed. The | el
journal entries which U.G.I. willlactually meke to record the |
transfer in its accounts will be supplied. | |

15. There is attached hereto askEXhibit 2 to Exhibit B
minutes of the meeting of the Board of Directors of U.G. I., author~
izing the transfer by merger hereln proposed. ’

16. The transfer herein proposed w1ll ‘have no effect

upon the service to customers of Applicants.
17. The transfer herein proposed will have no effect
upon the rates for serv1ce to customers of Applicants.
18. The transfer herein proposed will be flnanced by
the exchange of capital stock, more fully descrlbed in the plan and
» the merger agreement, Exhibits 1 and 1-A to ‘Exhibit B.

19. The transfer,and merger herein referred to is neces-
sary and proper for all of the reasons set forth‘ip Exhibits 1 and
1-A to Exhibit B, being respectively the Comprehensive Plan of U.G.I.
pursuant to 11(e) of the Public Utility Holding Act of 1935 and
agreement for the merger of AllentowneBethlehem, Consumers,‘ﬂarris—,‘~
burg, Lancaster, Lebanon, ILuzerne and P.G.V. with and into U. G I |
as the surviving corporation.

20. All the Applicants are afflllated with each other

as is establlshed by Exhibit 1-D to Exhibit B.
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assessments made against them by your anorableﬂdommission pursu— k
ant to Section 1201 of the Public Utility Law. U.G.I., as thevsur—

viving corporation, will assume and pay the amounts of any‘and’all

~Commission may make pursuant to Section 1201 of said law.

22.

there is being filed with your Honorable Commission.a joint Applif
| cation of U.G.I. and P.G.W. seeking your Honorable Commission's

approval of the transfer by P.G.W. to U.G.I. of the right to

operate the facilities of‘Northefn Liberties Gas Company. Such

Application and this Appiication are intererelated‘and your Honor-

lawful special and general assessments when due which your Honorable

able Commission is respectfully requeated to comsolidate with this
Application, for the purposes of heéring and/or disposition of this

Application, the joint Application above referred to.

WHEREFORE, Allentown-Bethlehem Gas Company, Consumers Gas

Company, The Harrisburg Gas Company, Lancaster County~Gas Company,

The Applicants have paid the special and gemeral =

Simultaneously with the filing of this Application,

Lebanon Valley Gas Company, Luzerne County Gas and Electric Cor—

poration, The Philadelphia Gas Works Company and The United Gas

Improvement Company pray your Honorable Commission to issue a Cer-

tificate or Certificates of Public Convenience under the provisions

of sub-divisions (b), (¢), (d) and (&) of Section 202 of the Publie

Utility Law, evidencing its approval of -

(2)

(®)

the transfer by merger of all 1) the
property, rights, powers, franchises
and privileges of Allentown-Bethlehem,
Consumers, Harrisburg, Lancaster,
Lebanon, Luzerne and P.G.W. into U,G.I.,
all as more partlcularly set Porth in
this Application;

the acquisition by U.G.I. by merger into

it of all of the rights, powers, franchises
and privileges of Allentown~Bethlehen,
Consumers, Harrisburg, Lancaster, Lebanon,
Luzerne and P. Gown, and ‘




(e) the beginning of the exercise by U.G.I.
of all of the additional rights, powers,
franchises and privileges of Allentown-
Bethlehem, Consumers, Harrisburg, Lan-
caster, Lebanon, Luzerne and P.G.W.

ALLENTOVN-BES EHEM;ggﬁ,QQMEANY -

// Presmdenb

CONSUMERS GAS COMPANY

<~///z£aé%¥”’“ /f7 ~/9“¢?4ﬁi’

Pr951dent

THE HARRISBURG GAS COMPANY
By '/ / f ;

President

" LANCASTER COUNTY GAS COMPANY

By o
v Presgidept/ '
LEBANON VA&LEY GAS COMPANY
By : o
President

LUZERNE COUNTY GAS AND ELECTRIC
CORPORATION

By;zéiéw//ﬁﬁ/«/é’//(w

Presmdent

THE P LAD LPHI>¢5Z%f22£¢<f%OMPANY
By

President

THE UNITED GAS IMPROVEMENT COMPANY
ny R

Uzi*“‘*_gxagiggpt ’ —;7%v;’,




COMMONWEALTH OF PENNSYLVANIA

: . : 884
COUNTY OF PHILADELPHTA ‘

LA I O T2

JNO. A FRICK, being duly sworn according ﬁo law,
deposes and says that he is President of Allentovm-—Béth"elhem Gas
Company; that he is duly authorized to make this affidavit; that
he has read the foregoing Application; that he is familiar‘ with
the facts set forth therein and that such facts are 'ﬁr'ue and cor—

rect to the best of his knowledge, information and beliéf.‘

Sworn to and _su;}c jbed : ~ ' M

before me this . day Y Ry N v

of Deg@mber }%Ll\ s ; ~EA A /LA.(//L,
f S , / v Vo '

—Novdng bublic [
- My Commission Explres Jeauary 21, 1953

2% ®8 e% 9o




COMMONWEALTH OF PENNSYLVANIA
COUNTY OF PHILADELPHIA

se 08 ws

88.

ALLYN C. TAYLOR, beihg duly sworn according to iaw,
deposes ahd says that he is President of Consumers CGas Company;,
that he is duly authorized to make this affidavit; that he has
read the forégoing Application; %hat he is familiar with the
facts set forth therein and that such facts are true and cofrect

to the best of his knowledge, information and belief.

Sworn to and subscr"ed'

before me this /£ day :
of Decey k951, :
, z - :
%:

,“otaf§/Publlc
Wy Sommission Brplres January 28, 1553

sueed 0
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COMMONWEALTH oF PENNSYLVANIA L
SS.

e we we

COUNTY OF‘PEILADELPHIA N

L. B. RICHARDS, being duly sworn according to law,
deposes and says that he is President of Harrisburg Gas Company;

that he is duly authorized to make this affidavit; that.he has

read the foregoing application; that he is familiar with the

facts set forth therein and that such facts are true and correct

to the best of his knowledge, information and:belief,

e 92

Sworn to and sub bed ¢
before me this 4 4f§§Aday :
of De :
e /.

xx*.%;y.(:omﬁission Fxpires Januaty 21, 1958

-t
v
<




COMMONWEALTH OF PENNSYLVANIA

- 85,
COUNTY OF PHILADELPHIA

TYSR T T Y

ANDREVW  S. MORGA\I belng duly sworn according to law,
deposes and says that he is President of Lancaster County Gas
Company; that he is duly authorized to make this affidavit; thatf'
he has read the foregoing application; that he is familiar with
the facts set forth therein and that such facts are t"rue and co’rr-e‘ctr

to the best of his knowledge, information and belief.

Sworn to and subscribed
before me thls,Mday :

of D'
ota r;ubllc ; e

My'(}ommtssmn Expires Janvary 21, 1653
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COMMONWEALTH OF PENNSYLVANIA

: . SS@V .
COUNTY OF PHILADELPHIA '

Cwe we. ee.

WM. NAILE, beiﬁg duly sworn according to'ié%,}
deposes and says that he is;Pfesideni oftLebanpn,Valley Gas
Company; that he is duly authorized to makéfthis affiéévit;m'
that he has read the foregoing application; that he iS\familiar %
with the facts set forth therein and théf‘éuch.facts are true
and correct to the best of his knowledge, infofmation aﬁd‘belieflk

Sworn to and. subscribed

before me this /A day gp‘%gé ‘
: rgﬂﬁ —

of Debex’*,
= Notary Public

My Commissiori Expires Janvary 21, 1853
RIS SR :

\

=
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COMMONWEALTH OF PENNSYLVANIA
COUNTY OF PHILADELPHIA

as se
m .
Jwm
. *

.

' CHARLES B. WARSAW, being duly sworn according to law,

deposes and says that he is President of Luzérne County Gas and
Electric Corporation; that,he is duly authorized to make this affi-
- davit; that he has read the foregoing application; that he is
familiar with the facts set forth therein and that such facts are

true and correct to the best of his knowledgé, informatibn and be-

lief.

Sworn to and sub H
before me this g/g day H
of Dece 1 1. :

~

’NoteTy Public
"My Cinatssion Expires Jansary 21, 1953

~12-




COMMONWEALTH OF PENNSYLVANIA

88,

. 84 he 08

COUNTY OF PHILADELPHIA

HUDSON W. REED, being duly sworn according to law,
deposes and says that he is Président’of The Philadelphia Gas Wbrks
Company; that he is duly authorized,to make this affidavit; that
he has read the foregoing Application; that he is familiar With“
the facts set forth therein and’that;such facts are true and cof;

rect to the best of his knowledge,'information and belief,

s 48 w9 oo @

/
My Gommission Expires Juneary 21, 1953

e
RESTS PN

13—



COMMONWEALTH OF PENNSYLVANTA
COUNTY OF PHITADELPHIA

88

e owW ew

WALTER E. LONG, being duly sworn. accordizig to 1’a’wk '
deposes and says that he is President of The United Gas Improve-
ment Company; that he is duly authorized to make this affid‘avit;'
thaet he has read the foregoing Application; that hé ig familiar
with the facts set forth therein and that such facts are true and cora
rect to the best of his knowledge, infgrmé’cion and belief, | |

Sworn to and subscribed i
before me this,z day :
of Decemper, 1951. :

e :

My Commission Expires Sanwary 28, 1953

Ry




(A) Assuming resumption of operation of Northern Libertdes

mm.m, Company (Part I oh mu.msv

R i R it i Exhibit A
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Commercial - General SR 2496 L6 2,09 L0442 94 k2 gof - 8,977
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Industrial - Heating - : - - - = 3 - 129 32 = L 32
Other Gas Utilities ~ zgspmmwwuwwma - S ~- : - - - - S , 1 - S 1
Q&@ Gas ﬁ.ﬁ&ﬁmm - Affiliated ~——— ~ R | | - | SN L , + , 2 g
.Hﬁ&mﬂnmﬁmdﬁsmbdmu, s S | = , e = ...Ih...l. 6 4 - = ; i 6
| Total Gas , ; E B g , .m.uulmmmr. u,.lorwr..m.m M.Nrmmw b, 485 N:E 362 2 214, 360
ELECTRIC | |
Residential of DomeStic m-m—mmmmmm—m | - ~ = - e 36,785 2 36,785 - 36,785
Rural - - - - - 2,947 E 2,947 - 2,947
Commercial - - - - - L, 359 . 4,359 - 44359
Industrial - - - - - | 222 - 222 - 222
Public Street and Highway Lighting --- - - - - - 27 - 27 - 27
Other Sales to Public Authorities -—--- - - - - - 3 - 3 - 3
Other Non-Affiliated Electric Utilities~ ~ - - - - 3 -~ 3 - 3
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UNITED STATES OF AMERICA
Before the ,
SECURITIES AND EXCHANGE COMMISSION

Nt Smat?:

IN THE MATTER
of | ;
THE UNITED GAS IMPROVEMENT COMPANY,

File No.
Applicant,

Public Utility Holding Company Act
of 1935.

B O e e et

APPLICATION FOR AN ORDER OF THE SECURITIES

AND EXCHANGE COMMISSION FOR APPROVAL OF A

COMPREHENSIVE PLAN OF THE UNITED GAS IMPRQVE-

MENT COMPANY, PURSUANT TO SECTION 1l(e) AND

OTHER SECTIONS OF THE PUBLIC UTILITY HOLDING

COMPANY ACT OF 1935 ‘

1. The United Gas Improvemént Company (hereinafte‘rk
called "U.G.I."), a regiétered holding company under the Pub-
lic Utility Holding Company Act of 1935 (hereinaftér called
the "Act"}, desires to achieve greater efficiency and economy
in the operation of U.G.I. and its system companies, to effect
a tax saving, to enable the stockholders of U.G.I. to hold
directly their investment in its subsidiary}eo&panies, to comQ'
plete compliance by U.G.I. and its systém’companies with the‘~
provisions of Section 11 of the Act and for U.G.I. to cease to
be a holding company. Accordingly, U.G.I. filesfherewith,
marked Exhibit 1 and madé a part hereef, a Comprehensive'Plan
dated December 18, 1951, (hereinafter called the "Plan") under
Section 11(e) of the Act désigned to accomplish that purpoée.

2. The Plan is divided intoifour parts and provides
in substance for (a) the conversion of U.G.I. into axPennsyl-

vania public utility company; (b} the merger into U.G.I. of all

its public utility subsidiaries and for the dissolution of its




nop-utility subsidiaries; U,G.I. to remain the surviving and
continuing corporation and to conduct as one public utility .
operating company the operations now conducted by'U.G,I. agd‘
its various subsidiaries in Pennsylvania; (c) the disposal by
U.G.I. of its securities in non-subsidiary companies (except
Delaware Coach’Campany); énd (d) thefobtaining of an order
under the Act that U.G.I. has ceased to be a holding company
and that its registration underfthe‘Aét,shall cease to be in
effect. The Plan provides that U.G.I., will pay such expenses
and remunerations in connection with the Plan and any aménd~
ments thereto that bhe,Securities and Exchangé;Commission shall
duly approve, determine, award, allow or allocate. The Plan
also provides that its consummation, or any part thereof, is
subject to the conditions and reservations set forth.thérein.

3. The Plan sets férth a descfiption.and,capitaliza~ |
tibn.of U.G.I. and its subsidiary companies and other pertinent
information, including various financial and other exhibits,
all of which are incorporated‘herein by reference,

L. The Board of Directors of U,G.I. has approved
said Plan as fair and equitable to all persons affected thereby;
and has authorized and directed the execution and filing in its
name and on its behalf with the Securities and Exchange Commis-
.sion of an application and any amendments thereio and such
other doéuments énd papers as may be reqﬁired by or considered .
advisable under the provisions of the Act, in order that the |
Flan may be carried out; as is evidenced by éXtract from min~
utes adopted at a meeting of said Board held on December 18,
1951, a copy of which is attached hereto marked Exhibit 2 and
made a part hereof.. ‘ |

5. U.G.I.‘requeSté the Commission to find that the
proposed transactions set forth in parts 1, 2 and 3 of the Plan,
and any amendments thereto, are necessary to effectuate the
provisions of Section‘ll(b) of the Act and to be fair and equit-
able to the persons affected thereby, and to issue its order or
orders as more particularly set forth below. U.G.I. further

Ny




requests the Commission under Section ll(e)‘of the Act, to

apply to a court in accordance with the provisions of Section

18(f) of the Act, to enforce and carry out the terms and pro-

visions of parts 1 and 2 of the Plan and any amendments thereto.
6. Name and address of persons authoriZed to receive

notices and communications from the Securities and Exchange

Commission:
W. E. Long, President, Kenneth B. Anderson, Esq.,
1401 Arch Street, 1401 Arch Street,
Philadelphia 5, Pa. Philadelphia §, Pa.

7. Pursuant to Rule III(e) of the Commission's Rules
of Practice, U.G.I. hereby advises the Commission that:

{a) There should not be a recommended decision by a
hearing officer;

(b} There should not be a recommended decision by any
other responsible officer of the Commission;

{c) The staff of the Public Utilities Division of the
Commission may assist in the preparation of the
Commission's decision; and

(d) The Commission's Order should become effective
immediately upon its issuance.

WHEREFORE, U.G.I. respectfully requests the Commis-
sion to enter an order or orders -

(a) pursuant to Section ll(e) and other applioable
sections of the Act, together with requisite
findings, approving parts 1, 2 and 3 of the
Plan and any amendments thereto and author-
izing U.G.I. to carry out and consummate the
proposed transactions set forth in such parts,
in accordance with their terms, conditions
and provisions;

(b) containing findings and recitations conforming
to the pertinent provisions and requlremenbs
of the Internal Revenue Code, as amended, in-
cluding Supplement R of Dhapter I and Sectlon
1808(f thereof’;

(c) grantlng and permitting to become effective any
applications and declarations and any amend-
ments thereto, pursuant to such Section 1l(e)
and other sections of the Act.

(d) upon consummation of the proposed transactions
under parts 1, 2 and 3 of said Plan and any
amendment s thereto, under Section 5(d) of the
Act, that U.G.I. has cedsed to be a holding
company and that its registration under the
Act has ceased to be in effect,

(e) giving to U.G.I. such other and further relief
as may in the premises be just and proper.

-3




Pursuant to the requlrements of the Act . G I has 7“'~"

caused this 1nstrument to be duly executed on 1ts behalf by its

authorized cfflcers, this 18th day of December, 1951

ATTEST:
JOHNS HOPKINS

TgE UNITED GAS IMPROVEMENT GOMPANY,
y

W. E. LONG

PreSident;‘

T Secretary ..




e e i T e T
STATE OF PENNSYLVANIA ) R e

18
COUNTY OF PHILADELPHIA )

, The undersigned, being‘duly sworn, deposes and says
that he has duly executed the attached instrument for and on
behalf of The United Gas Improvement Company; that he is the
President of such Company; and that all action necessary to
authorize deponent to execute and file such inétrument has .
been taken. Deponent further says that he is familiar with
sﬁch instrument and the transactions referred‘to therein, ahd
that to the best of his knowledge, information and belief the

statements made in such instrument are true.

Subseribed and sworn to
vefore me at Philadelphia,
Pennsylvania, this 18th day
of December, 1951, :

JAS. J. FALLON

Notary Public.

My commission expires January 21, 1953,




COMPREHENSIVE PLAN OF

THE UNLTED GAS TMPROVEMENT COMPANY

PURSUANT TO SECTION 1l(e)

OF THE PUBLIC UTILITY HOLDING COLPANY ACT

Dated December 18, 1951, ‘



GOMHKEHENSIVE PLAN OF i
THE'UNITED GAS 1MPROVELMENT COMPANY
PURSUANT TO SECTION 1ll({e
or THE PUBLLC UTELTTY‘HOLDING COMPANY ACT

INDEX "
' Page

IN'IRODUCTORYSTA’IEIVAIEI .IQl.00l.’l.”lCV...."OCO"pl.'.'DlO' : l

DESCRIPTION AND CAPITALIZATION OF U.G.l. AND
ITS S[IBSIDIARIES ...taou.-cooao-octocl.tlnopnk.-.qo . 2

U.G.I. Utility Subsidiaries:
AllentoWn-Bethlehem,GaskCompany ;.;.,..;.;...,.
Consumers Gas Company .;....,;;..;..,.....Qg;;;
The Harrisburg Gas Company cesirearesesenaenens
Lancaster County Gas Company ;...}.}.;;........
Lebanon Valley Gas COMPany sesecesvsccssvsascas

 Luzerne County Gas and Electrie Corporation ...

0B~ Oy Oy N W

The‘Philadelphia Gas Works COMPANY eeeeesvocass-
U.G.I. Non-Utility Subsidiaries: S

Ugite Sales Corporation .5.-.......{..5;.;.....‘ 9

The Utilities Realty COMPANY eesceseevevescoess 9

U.G.I. Investments in Other Than Subsidiary |
Companies ..,.‘.."..'.‘."“,‘."‘~'!..'...'Ql... lo ,‘

PURPOSE AND SUMMARY OF THE PLAN ...iseesecesossessovsaos
THE PLAN - "

Part 1 - Conversion of U.G.I. into a Pennsylvania
public utilj—ty company l,.""‘l.l.ll. [ AT

Part 2 - Merger into U.G.I. of its Publlc Utility
' Subsidiaries and Dissolution of its Non-
Utility Subsidiaries ...vevesescaneosenss

Treatment of = :
First hortgage Bonds ..viesncecesennses
Preferred StoCKS ceiesvscavsosasavonns
C Common STOCKS covessisssestosvssassnsne

Part 3 - Disposition of Securities Owned by U.G.I.
in Companies Other Than Subsidiaries ....

Part 4, - U.G.I. to Cease to be a Holding Company
and its Registration Under the Act to
Cease tO be lnEffeCt LS R R I R B A X A ¢ e aas
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between U.G.I. and its Utility Subsidiaries.

Form of new U.G.I. First Morteage.
Balance Sheet of U.G.I. at October 31, 1951.

Statement of Income of U.G. I for the 12 months
ending October 31 1951.

Consolidating Balance Sheet of U.G.I. and Subsid-
iaries at October 31, 1951, with adjustment glVlng
effect to Parts 1 and 2 of the Plan.

Consolidating Statement of Income for U.G.I, and
Subsidiaries for the 12 months ending October 31,
1951 with adjustment giving effect to Parts 1
and 2 of the Plan.

Chart showing Corporate and Financial Relations of -
U.G.I. and Subsidiaries as of October 31, 1951, and
pro forma giving effect to Parts 1 and 2’ of the Plan,




~ COMPREHENSIVE PLAN OF =
THE UNITED GAS IMPROVEMENT COMPANY
- PURSUANT TO SECTION 1l(e)
OF THE PUBLIC UTILITY HOLDING COMPANY ACT

INTRODUCTORY STATEMENT

‘The United Gas Improvementvcompany'(hereinafter'
called “U.G.I.");‘a Pennsylvania corporation and a registered
holding company under the Public Utility Holding Company Act
of 1935 (hereinafter called thé“WAct"), prOpbseS this‘compre-
hensive Plan pursuant to Section 1l{e) of the Act to fully
comply with the provisions of Section 11(%) of the Act and
for it to cease to be a holding company. U:G.I. believes this
Plan is necessary and appropriate to effectuate the provisions
of said Section 11(®B) and is fair and equitable to the persons
affected thereby. The Board of Directors of U.G.I. hag ap=
proved this Plan and has directed that‘it‘be submitted to the

Securities and Exchange Commission (hereinafter called "S,E.C.")

pursuant to said Section 1l({e).
U.G.I. registered as a holding company under the

Act on March 29; 1938, S.E.C. instituted formal integration
proceedingslagainst U.G.I. and- its subsidiaries’on March &4,
1940, when S.E.G,[issued a noticefbf and order‘for hearing,‘
pursuant to Section 11(b)(1) of the Act. These proceedings
have not been completed., Since Jenuary 1, 1941; U.G.I. has
taken many substantial steps to effeétvcompliance with the

provisions of Section 11(b) of the Act, Some of these steps

were taken to carry out two divestment orders imposed on U.G;I;* ’

in the years 1941 and 1942 by S.E.C.-in such proceedings ahd
other steps have been voluntarily taken, During the period

January 1, 1941 to date the number‘Of‘majOrity~owne& companies




comprising the U.GII, system has been reduced from 56 to 9 and -
substantial 1nvestments 1n.other companles have been dlsposed
of ., The drastic change‘ln U}G.I.’as a result of this d1Vestment
program is shown by the following?

At October 31, 1951, U.G.I.'s total assets per books
on a ?onsolidated basis amounted to %97,239,789; compared with
$846,182,298 at December 31, 1940. For the twelve months ended
October 31, 1951 U’G I 's net income on a corporate basis
amounted to $2,312,933, oompared with 3;,26 391,349 for the cal-
endar year 1940. UﬁG.I. has outstanding 1,230,740 shares of
Capital Stock, exélusiVe of 9;219 shares reacguired by’U;G.I,,
of the par value of $13;5O per share with a‘stated capital of
$16,614,990, compared with 765,216 shares of~$5 Dividend Pre-
ferred Stock and 23,252,010 shares of Common Stock (all with-
out par value) with an aggregate stated capital of $279 258,154
at December 31 l9h0.

U.G.I. believes that the time has now arrived when.
this comprehensi%e and final plan should be presehted to S.E.C..
to complete the integration proceedings;,and to transform U.G.I.
and its system,companies into & single operating company and
for it to cease to be a holding company under the Act.

DESCRIPTION AND CAPITALIZATTON
- OF U.G.I. AND ITS SUBSIDIARIES

U.G.I. has engaged in business continuously under .

the lawg of the Commonwealth~of‘Pqnnsylvania since June 1,

1882, Its charter is perpetusl, U.G.I.'s business is the own-
ership of and furnishing service to, its nine subsidiaries,
(seven of which are public utility compaﬁies in\Pennsy1vania,
one holds title to U.G.I.'s office buiiding and certain other
real estate; and one owns a chemical plant in Chester, Pa,,
leased for a long term), and oWnership of investments in other
than subsidiary company securities, prlnclpally preferred and
common stocks of other utlllty operating companies, .Its‘lncome
consists almost,entlrely of leldenqs and interest from its
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subsidiaries and these other companies.

At October 31, 1951, the utility subsidiaries of
U.G.I., other than The Philadelphia Gas Works Gompany, servé&
209,877 gas customers in an area having an estimated popula-
tion of 991,000, and 44,358 electric customers in an area hav-
ing an estimated population of 151'500. At October 31 1951,
The Philadelphia Gas Works Company served 551, lOl gas customers
in the City of Philadelphia, hav1ngyan estlm&ted populatlon of
2,090;000. For the twelve months ended October 31, 1951, U.G.I.
had consolidated operating revenues of $18,593;777, of which
$12,552,892 were from the sale of gas and $#;786,856 from the
sale of electricity. |

The consolldated plant of U.G.I. at October 31 1951,
was stated at $75,b01,91h, Against this plant account, there was
a depreciation reserve of %20 h9h‘9h2 which was eoual to 27.2%
of the total plant account In the period from January 1, 1946,
to October 3L, 1951, the consolldated subsidiaries of U, G.I.
had gross expendltures for property additions of $24,619, 90k,

U.G.I.'s present capitalization consists of p blk 759
shares of authorized Capital Stock, par value §13.50 per share
of which there are presently outstandlng 1,230,740 shares,exclu-
sive of 9,219 shares which have been reacouired by U.G.I. Each
share is entitled to one vote. All unissued shares of such
stock which are issued and sold criginally for cash‘must first
be offered as a matter of right to U.G.I.'s shareholders pro

rata. U.G.I. has no preferred stock and no funded debt.

U.G.I. Utility Subsidiaries

Allentown-Bethlehem Gas Company

Allentown-Bethlehem Gas Company is a Pennsylvania
public utllxty company engaged princlpally\ln the productlon

and purchase of gas and its distribution and sala to the public
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in parts of Lehigh, Northampton and Bucks Countles, Pennsyl» .

vania, comprlsing the tities OfAAllenﬁOWn, Bethlehem and
Easton, 21 boroughs end 22 townships., At October 31, 1951,
it served 67,177 gas customers in an.area having a population
of approximately 300,000, Inkaddition; it supplies gas for
resale to the City Gas Company of Phillipsburg, New Jersey,‘
a non-affiliated company. Allentown-Bethlehem Gas Compahy
has notified that company of the'cancellation‘as of Decemﬁer
31, 1952 of the service agreement under which gas 1is beihg
supplied. | ‘ ,
Allentown-Bethlehem.Gas Company has outstanding in
the hands of the public Flrst liortgege Bonds in the aggregate
principal amount of $5,189,000, consisting of $2,219,000 prin-
cipal amount of bonds of the 3~3/N% Series’(interegt reducéd
to 3% effective March 1, 1947) duek1965; %1;470;000 principal
amount of bonds of the 3-1/L% Series duef1968‘:, and $1, 5’00;006
principal amount of bonds of the 3,348% Series due 1976. 1t
has issued and outStanding 132'375-shares of~its~common cap-‘
ital stock, with a par value of $50 per share, all of which
is owned by U.G.I, ’

Consumers Gas Company

Consumers Gas Company is a Pehnsylvaﬁia public‘util~
ity company engaged principally in the production and pufn
chase of gas and its distribution and sale to the public in
parts of Berks Coﬁnty, Pehnsylvania, qomprising the City of
Reading, 20 boroughs and 20 townships, At October 31, 1951,
it éerved,hl,AZQ gas customers in an area having a popu}ation

of approkimately l76,h00. In addition, it supplies part'of

the gés‘recuired by Lebanon Valley Gas Company, an affiliated.

company. It leases and operates in the City of Reading cer-

tain properties and facilities owned by Reading Gas Company

-




for the manufacture and supply of gas under a lease agreement
dated November 19 1885 for a 99 year period from.November 1,
1885, ,

Consumers GaQVCompany'has no funded debt, It has
outstanding a 4% Promissory Note in thé}principal amount of
$875,000 due September 1, 1953, to U;GQI.,~agd in addition owes.
U.GeI. $1,455,000 as open book aécount‘indebtedness, with an
interest rate of 3-1/4% per annum. .It‘has lssued and out~
standing 220,872 shares‘of capitaljstbék with a‘par~value of
$25 per share, of which 140,085 shﬁfes (63.42%) are owned by

U.G.I. and the balance.is owneﬁ,by the public,

The Harrisburg Gas Company

The Harrisburg Gas Companyﬂis a PennéyIVania public
utility company engaged prlmclpally 1n,the productlon and pur-
chase of gas and,lts dlstrlbutlon and sale to the public in
parts of Dauphin, Cumberland, York and Lancaster Counties,
Pennsylvania, comprising the City of Harrisburg, 16 boroughs
and 21 townships, At October 31, 1951, it served 49,792 gas
customers in an area having a population of approximately ,
190,000, In addition, it sﬁpplies a portion'of the gas re-
ouired by Lebanon Valley Gas Company, an affiliated company.

The Harrisburg Gas Company has outstanding in the |
hands of the public First Mortgage Bonds in the aggregate
pr1n01pal amount of $4,020 ;000, consisting of $2,035,000 pr1n—

clpal amount of bonds of the 2-5/8% Series due 1971, $985,000
principal amount of bonds of the 3-1/8% Series due 1971, and
$l,000;000 principal amoﬁnt of bonds of the 3.15% Series due
1976. 1t owes its parent, U}G*Iy, $l,245,000’as open book ac=
count indebtedness, which bears interest at the rate of 3-1/4%
per annum, It has issued and outstanding 4,838 sharea of L=1/2%
Preferred Stock with a par value,bf-&loo per share, all of

which shares are outstanding in the.hénds.of'the public.
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The holders of thev4-1/2% Preferred Stockfaréfentitled tok
receive, in preference to the COmmon‘Stodk, cumilative divi-

dends at the rate of $4.50 per share per annum, and in the

event of any voluntary or involuntary liq idation, dissolution

or winding up, $100 per share plus accrued and unpaid divi-
dends thereon. The shares of 4-1/2% Preferred Stock are re-
deemable at any time at the option of the Board of Directors
at $110 per share plug acerued and unpaid dlvidends thereon,
The Harrisburg Gas Company also has issued and outsbanding
41,433 shares of Common Stock without nominal or par value,
with a stated capital of $3,3h2,262, of which 29,225 shares,
or 70.54L%, are owned by U.G.I. and the balance is owned by
the publiC1,* ' . |

Lancaster County Gas Company

Lancaster County Gas Company is a Pennsylvania pub-
' lic utility company engaged principally in the production and
purchase of gas and its diStribution and sale tb‘the public
in parts of Lancaster County, Pennsylvania;‘comprising the
City bf Lancaster; L boroughs and 6 tOWnshipS. At October 31,
1951, it served 23,641 gas customers in an area having a pop-
ulation of approximatély 100,000, ;

It owes its parent, U.G.I.,’%l,OS0,000, as opén
book account indebtedness, which bears interest at the rate

of 3-1/L% per annum. It has issued and outstanding 50, 000

shares of capital stock of the par value of $50 per share, all

of which are owned by U G.I.

Lebanon Valley Gas Company

Lebanonhvalley Gas Company is a Pennsylvania public
utility company engaged‘principally'in~ﬁhe purchase of gas and
its distribution and sale to the public in parts of Lebanon ‘

and Dauphin Counties, Penﬁsylvania,icbm@rising the City of

b




Lebanon, 5 boroughs and 13 townships, At October 3L, 1951,

it served 10,157 gas customers in an area haV1ng a population
of approximately 61,600, The Company purchases its entire
output of gas from The Harrisburg Gas Company and Consumers
Gas Company, affiliated companies referred to above |

It has issued and outstanding 19, 800 shares of
Common Stock with a par value of}$50 per share, all of which

are owned by U.G.I.

Luzerne County Gas and Electric Corporation

Luzerne County Gas and Electric Corporation is a

Pennsylvania public utility company engaged principally in

the production and purchase of electricity~and gas and their
distribution and sale in perts of Luzerne County; Pennsylvania;
Electric service only is furnished in 6 boroughs and 12 town- |
ships, Gas service only is furnished 1n the Olty of Hazleton;~
1 borough and 1 township. Both electric and gas are served
in the City of Nanticoke, 10 borbﬁghs and 1 township, The total
customers scrvedat October 31, 1951, are bL4,358 (electric)
and 17,681 (gas) in an area having a populetion of approxim~
ately 203;200.

| Luzerne County Gas and Electrie Corporation has is-
sued and outstanding $6,549,000 principal amount of First ,
- Mortgage Bonds, 3«1/4% Series due 1966, It héS-alse issued
and outstanding 25,000 shares of L4-1/4% Preferred Stock; $100
par value per share; all of which are outstanding in the hands
of the public., The holders of the outstanding L-1/4% Preferred
Stock are entitled to receive, in preference to the Common
Stock, cumulative dividends at the rate of %a 25 per share
per annum, and in the event of any voluntary or 1nvoluntary
liguidation, dissolution orAwinding up $100 per share plus
accrued and unpaid dividends thereon. The shares:of the

L-1/4% Preferred Stock are redeemable at any time at the option ~
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of the Board of Directors at $110 per share plus accrued and U

unpaidfﬁwidendé’bhereon. It has issued and outstanding 176,69,
shares of Common Stock without nominal‘or par value, with a |

stated capital of $4,417,350, all of which are owned by U.G.I.

The Philadelphia Gas Works Compeny

The Philadelphia Gas‘Worké Company is a Pennsylvenia
public utility company, which‘Operdtes the-municipal gas works
owned by the City of Philedelphia, under an agreement dated
October 5, 1938, as amended, between the City of‘Philadelphia
and The Philadelphia Gas'Works Company, Either party has the
right to terminate this agreement on December 31;;1962; or
at the expiration of any two«year period,thereafter on 12 months
notice prior to the date fixed for termination. AS‘Sth oper=
ator, it produces and purchases gas and distributes and sells
it to the public in the City of Philadélphia, U.G.I. guaran-
tees the faithful performance of this agreement by The Phila-
delphia Gas Works Company. Thé municipally owned gas works of
the City of Philaaelphia'has been operated under an‘agreement
by either U.G.I. or its subsidiary, The Philadelphia Gas Works
Company, since 1897. The operations of The Philadelphia Gas
Wq?ks Company are not consolidated with those of the'other
U.G.i. subsidiaries, since the operation of the City owned gas
property is on a service-at-cost basis at a fee fixed by the
terms of the agreement, R |

By an agreement dated April 2;‘1900, between North-
ern Liberties Gas Company and U.G.I;,;the latter was employed
for a period of 99 years from Juné 30,‘1900, as the agent of
Northern Liberties Gas Company to operate its properties and
to supply and distribute gas in that poftion(of the City of
Philadelphia which was‘fqrmeriy known as the District of‘North-'

ern Liberties, The Philadelphia Gas Wbrks'cdmpany, under an .
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agreement dated May 1k, 1937, betweeniit‘ahd‘UﬁG;I;; was'sub%7 o

stituted as such agent, with the consent‘of‘NorthernfLiberties
Gas Company. U.G.I. guarantees full perfofmance by The Phila—
delphia Gas Works Company of all obligations under the said
1937 agreement, o
The Philadelphia Gas Works Company has nd funded debt,

but owes its parent, UAGnI;; $3,250,000 as open book account |
indebtedness, which bears interest at the rate of;@% per annum.

- The Philadelphia Gas Works Company has issued and |
outstanding 50 shares of capitai stock of'the par value of

$100 per share, all of which are owned by U.G.I.

U.G.I. Non-Utility Subsidiaries

'Ugite Sales Corporation

Ugite Sales Corporation is a Delaware corporation
owning a chemical plant in Chester, Pennsylvania, which, as
of July 1, 1945, was leased for a périod of 17 yéars and 6
months at an aggregate rental of $h25,000,~with an option to
the tenant to purchase the property upon paymént Of}the full
rental plus $175,000, , ’ |

Ugite Sales Corporation owes its parent, U,Gﬁi.;
as open book account indebtedness $3,590,000, which is carried
on U.G.I.'s books in the amount of $185,000;

- Ugite Sales Corporation has issued énd'outstanding
2,500 shares‘of capital stock without nominal or pér‘value
with a stated capital of $250,000, all of which are owned by
U.G.I. | ' -

The Utilities Realty Company

The Utilities Realty Company is & Pennsylvania bus -
iness corporation, which owns the general office building in
Philadelphia, Pennsylvania, of,U;G;I, and certain dther,prop;
erties. | B
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The Utilities~Realty‘Company owes its pérent;‘U,G.I.,
$2,180,000 as open book account indebtedneSs., | |

The Utilities Realty Company has issued and outstand-
ing 76,160 smareskof capital,sto¢k‘with a par value of $50‘perk
share, all of -which are owned by U.G.I.

o TU.G.T. Investments
in Other Than Sub51d1arv Companies

In addition to 1ts subsidiary companies, U.G.I. owns
minérity interests in certain.compahies which are nob subsid-
iaries. The investment in the'securities of these companies,
a substantial portion of which was received in exchange for
U.G.I.'s former investments in holding companies which were
reorganized under the Act, is carried on ﬁ.G;I.'s books at
$4,728,908., These companies together with‘the type, ambunﬁ
and percentage of class of their Securities owned by U;G.I.'
are as fTollows: 7

Shares or % of

Name of Company Sécuritx Amount Class

Central Illineis L‘i.gh‘b COsaraneassesee Common Stockionpoatn 35,31.{,0 ShSeesvense 3;926

Consumers Power COmpany sscecocccesess COMMON Stockeeesesss 635612 ShSesssess Lel32

Delaware Power & Light COosussvssssosena ‘COmmOnStOcko.....u, 37,355 ShSuu..; 29295
Niagara MQha'Wk POW'er COI‘p,..- codeossase ClaSS A S'bOCk teoowy 1145,000 ShSt‘cooc .; ——
Philadelphia Electric Connotolii;vctqn Common StOCk-oo‘t.ooo 16’5l¥3 ShSeieesas 0-15!:.
Public Service Electric and Gas C0.... Preference Commonees 36380l ShSesesess ==
Public Service FElectric and Gas COssee Common St0cKessssees  L4y86L shSesssees 0,070

&

Delaware Coach Company................ NOteo.--.n.u..u.- $9lé 666 67.0-0-00 -

PURPOSE AND SUMMARY'QF THE PLAN
The purpose of the Plan is to achieve greater effic-
iency and economy in the operatlon of U.G.I. and its systenm
companies, to effect a tax saving, to enable the stockholders
of U.G.I. to hold direectly their 1nvestment in its sub51d1ary
companles, to complete complianoe by U G.I. and its system com~ -
panies thh the provisions of Sectlon ll of the Act and for

U.G.I. to cease to be a holdlng company. |
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; The Plan is dlvided 1nto Tour parts and provides 1n
substance for (1) the conversion of U.G.I, 1nto a Pennsylvanua
public utility company; (2) the merger into U.G.I. of all its
public utility subsidiaries ang for'the‘dissolutiqn of its
non-utility subsidiaries, U.G;I, to remain the surviving and
continuing corporation and to conduct &3 one puﬁlib utility
operating company the operations now bonducted ﬁy U}G.i. and
its various subsidiaries in Pennsylvania; (3) the dispoéal‘by
'U.G.I. of its seéurities in non-Subsidiary companies (except'
Delaware Coach Compény); and (4) the obtainiﬁg of an order
under the Act thaﬁ'U.G.I. has ceased to be‘a hol&ing company
and that its reglstratlon under the Act shall cease to be in

effect.
"THE PLAN
PART 1

CONVERSION OF U.G.I.
INTO A»PENNSYfVKNTK"FﬁﬁifﬁmTﬁﬁﬁiTY COMPQNY

U’G I.isa Pennsylvanie buginess eorboratlon, Sub-
Ject to the provisions of the Pennsylvanla Business Corporatlon
Law with respect to corporate action and procedures, such as
mergers and consolidations with other‘companiesa. On the other
hand; its public utility’subsidiaries being subject to the
jurisdiction of the Pennsylvanla Public Utility Comm1s51on,
are subject to the prOVlSlOHS of the Pennsylvenia General Cor-
poration Law of 187k, as emended and Supplemented, with regpect
to such matters, In order that the merger of U.G.I. and its
publlc utility sub51d1ar1es referred to in Part 2 below, may
be legally accomplished, it is necessary that U.G.I. first
become a Pennsylvania public utility campany‘ Therefore, qu.Ig; ’

as a first step, proposes that it become a public utility com-
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pany by resuming the operation of.the North§rn_Libertiés‘Gas;
Compény properties which are presentlyfﬁeihg operated bj Thew‘
Philadelphia Gas Works Company. This would be accomplished by
U.G.I. and The Philadelphia Gas Works Company terminating the
existing agreement betWeen them, dated May 14, 1937, pursuant
to which The Philadelphia Gas Works Company was substituted
for U.G.1. as agent to operate the properties,of Northern Lib-
erties Gas Company and to supply and distribute gas in that |
portion of the City of Philadelphia which was formerly known as
District of Northern Liberties, Upon such termination taking
place, the July 2, 1900 agreement betﬁeen U.G.I. and‘Northern‘
Liberties Gas Company and all its provisions would be restored
and continued in full force and effect; and U.G.I. as agent ;
thereunder would resume the conduct of’the‘Northern Liberties
Gas Company business and the operation of its gas properties
upon and subject to all the‘terms‘and‘provisions of the‘JulyVZ,
1900 contract. As a result of this step;;Uaé.Ia and its public
utility subsidiaries would be oualifled to merge urnder the
Pennsylvania Merger and Gonsolidation Act of,l90y‘ as amen&eﬁ

the action proposed under Part 2 herein.

PART 2

VERGER INTO U,G.I.
OF ITS PUBLIC UTILITY SUBSIDIARIFS
AND DISSOLUTION OF 1TS NON-UTILITY SUBSIDIARTES

Upon the consummation éf Part 1 of thiskPlan, U;G.I,
proposes, subject to appropriate corporate prbceedings under
the Pennsylvania Merger and Consolidation Act of 1909, as
amended, includingfthe‘affinmAtiVe'vote}of the holders of at‘ |
least a majority of the outstandlng shares of the capltal stock
of U. G.I., that its public utility sub31diar1es i e..
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Allentown-Bethlehem(}as Company,

Consumers Gas Company,

The Harrisburg -Gas Company,

Lancaster County Gas Company,

Lebanon Valley Gas Company,

Luzerne County Gas and Electric Corporation, and
The Philadelphia Gas Works Company,

be merged into U.G.IL,, U.G.I. to be and remain the surviving
corporation, U.G.I. will recomménd'to‘the Boards of Directors
of its respective subsidiary‘companies so named that the di-

rectors of each of said subsidiaries shall approve and enter.

into a joint agreement substantially in the form annexed here-

to as Exhibit A, under the corporate seal of each said subsid-
lary, for the merger of such cdmpanies into U.G.1. on the terms
and conditions therein stated; and U.G.I. will vote its hold-
ings of the capital bi common stocks of eachysuch subsidiary

in favor thereof, The merger will become effective when the
agreement of mérger is delivered to and approved by the De-
partment of State of the CommqnWealtthf Pennsyléania;

U.G.I. further proposes énd the merger agreement,
among other things, shail prbvide that - on the erfective date
of the merger - | , '

(a) All the rights,‘privileges and,franchises of the
constituent companies shall vest in U.G¢I.; and 21 the es-
tate and property; real and personal,'and rights of action of
each of said constituent éompanieélshall be transferred to and
vested in U,G.I.; | |

{b) The assets and liabilities of each of the utility
subsidiaries_shéll be taken up on the books of U.G.I., the sur-
viving corporation,‘at the amounts at which they are respect-
ively carried on the books of the subsidiaries when the merger
becomes effective, except that intercompany indebtedness be-
tween U.G.I. and its subsidiaries would be eliminatéd as assets

and liabilities, and except that the items of capitalization,
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would not be taken up (earned surplus would not be considered

as an item of capltalizatlon for this purpose and would be
taken up);

{c} U.G.I.; the surviving oorporation, shall have'én ‘
authorized capital stock of R,46L,759 shares, consisting of
50,000 shares of Preferred Stock of the par value of $100 per
share, including & series of 25,000 shares bf”h-l/h%‘?referred
Stock; having the rights, privileges and preferences Set rbrth
in the merger agreement, referred to above, and 2,414,759
shares of Common Stock of the par value of $13.50 per share,
The 4~1/L% Preferred Stock shall have the right to receive,'
in preference to the Commbh Stock, cumulative dividends at
the rate of $4.25 pef share per annum, and, in the event of
voluntary or involuntary liquidation, dissolution or winding

up, $100 per share plus accrued and unpaid dividends thereon.

The shares of 4~1/L% FPreferred Stock will be redeemable at~ady |
time at the option of the Board of Directors at $110 per share

plus accrued and unpaididividends_therebn. They willihave’no
conversion or;subscription rights. The holders of such Pre-
ferred Stock shall have no right to voteyeXCept\in the special
situatioﬁs referred to in the preferences set forth in the

merger agreement.

The holders of the new U.G.I. Common Stock shall havé

the same rights as the holders of the present U.G.I. Capital
Stock, except as such vights are limited by the rights of the
holders of the new Preferred Stock. |

The treatment to be afforded the outstanding secur-
ities of U.G.I. and the constituent corporations shall be as
follows: g | |

First Mortezage Bonds:

As descrlbed above, flrst mortgage bonds of subsid~

iaries are outstandlng ag follows:
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Principal

- Gompany Amount. - j'.: "k’k' : Serles ;_  ‘

Allentown~Bethlehem Gas Company $ 2,219,000 - 3-3/1% (now 3%) Series due 1965
1 ’

| 1,470,000  3-1/L% Series due 1968
y | 1,500,000  3.348% Series due 1976

The Harrisburg Gas Company 2,035,000  2-5/8% Series due 1971
i1

-

; - 985,000 3-~1/8% Series due 1971
" , : l,OO0,000 3,15% Series due 1976

Tuzerne County Gas and Electric Corp 6,5gg,ooo 3-1/4% Series due 1966
Tobal ' ,

$1.5,758,000

The aggregate principal amount of the varibus sefiesf
of these bonds will be reducéd,’through opératioh oftthéir re~
spective sinking "funds, to theyeffectiVe date of the merger, |

U.G.I. proposes to execute and deliver‘to Fidelityf
Philadelphia Trust Cémpany,‘Phiiadelphié, Pa., as Trustee, a
new first mortgage, to be‘dated as of the effective date of the, 
merger, which will be a lien on substantially all of the pfop-
erty of U.G.I. The new mortegage will provide for seven Seriés
of bonds to be issued thereunder immediately, all to be dated '
as of the effective date of the merger, and which series;,}e- 
spectively, shall have the same’interest fates, interest pay-
ment dates, maturity dates, redemptlon pvlces, sinklng fund andv 
tax provisions as the varlous series set forth above. The ag-
gregate principal amount of bonds of each new series to be is=-
sued initially shall be the aggregate principal amount, respectv
ively, of bonds of the old‘series deséribed abdvé, to bé,ouﬁ-
standing on the effective date of the merger. ,‘

The new mortgage will contain provisions complying ”
with the Trust Indenture Act of 1939 and other provisions which
S.E.C, has heretofore found appropriate, 1nclud1ng prOVL51ons
for an annual.mlnlmum.malntenance fund and the issuance of ad-
ditional bonds (except for § ¥ , prinéipal amount of new
bonds which may‘bé issued and delivered against the order of |
the U.G.I. Treasurer) up to 60% of the bondable value of prop-~
erty addltlons, provided net earnings are equal to at 1east
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two timss.the;annual'interest reodireﬁehts of“allyboﬁdskbﬁteif; 
standing and of the additional bonds thén'to be issﬁed, -
The new U.G.l. morbtegage shall be in substantially the
form annexed hereto as Exhidit B, and the form of the bonds to
be issued thereunder shall be in.su39taﬁtially the form set
out in said new first mortgage. ’
The holders of the outstanding first<moftgags bonds
of the subsidiaries referred to above, shall be required to
surrender them in negotiable form to U.G.I. for cancellation
when the merger becomes effective ahé(Shallyreceive in exchange
therefor a like principal amount of new U.G.I. first mortgage
bonds of a series corresponding to t@e serieé surreﬁdered,‘to-
gether with accrued interest, if any, on their old bonds up to
the effective date of the merger. The various indentures of
mortgage and the supplémenﬁs thereto of Allentown-Bebhlehen
Gas Company, The Harrisbubg Gas~Company and Luzerne County'Gas
and Electric Corporation; each securing respectively the out-
standing bonds issued by said‘compahies, shall be‘céncelled and

discharged as of the effective date of the.merger.

Prsferred Stocks: ;
As described above, preferred stocks of subsidiaries

are outstanding as folldws:

No bo

Company : Shares - jmbunt Description
The Harrisburg Gas Company - Ly838 $ 483,800  L=1/2% Preferred Stock
| | ~ | (par $100)
Luzerne County Gas and Eleetric - . SRR
Corporation 25,000 - 23500,000 4~1/1% Preferred Stock
Tobal § 2:9832800 (par $100) '

The Harrisburg Gas Company's 4-1/2% Preferred Stock shall be re-
deemed on or about the effective date of the merger at the re-

demption price of $110 per share plus accrued and unpaid divi-

dends thereon. The holdefs of the certificates representing‘thé'vf,'*
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Luzerne County Gas and.Electric Corporation*sJusl/u%'Pfeferredr‘”,“ff:"

Stock shall be reauired to surrendei them for:aaneellation when
the merger becomes effective, and shall receive in exchange new
U.G.I. 4-1/4% Preferred Stock on the following basis: 1 share
of new U.G.I. L~1/4% Preferred Stdckkp1us‘accrued,and unpaid
dividends, to the effective date of the merger, on the Lu-
zerne Preferred Stock, for 1 share of‘Luzerne County Gas and
Electric Corporation 4~1/4k% Preferred Stock. 'On'such date
dividends will commence to aCcrﬁe on the new'U.GiI.,Preferred
Stock, so that theré‘shall be no loss of dividends on the

exchange.

Common Stocks:

The stockholders of U.G.I. shall surrender the cer-
tificates representing the shares of U.G.I. Capital Stoqk~held 7
by them when the merger becomes’effective, aﬁd shall receive
in exchange therefor certificates representing a like number”
of shares of new Common Stock of U.G.I. . |

With respect to Allentowanethlehem Gas‘COmpany;
Lancaster County Gas Company, Lebanon Valley Gés‘company;
Luzerne County Gas and ElectricMCOrporatioﬁ and The Philadel-
phia Gas Works Company, where the capital or common stock is
all cwnéd by U.G.I., each share of stock‘oufstanding shall be
cancelled and no securities of U.G‘I;,‘as the surviving cor-
poration, shall be issued in its place.

With respect to Consumers Gas Cdmpany and The Har-
risburngas Company, where some of their outstanding capital
or common stock is held by minority interests, each share of
such stock dwned by U.G.I. shall be cancelled without the issuf
ance of securities in its place, and stockholders other than
U.G.I. shall be required to surrender for cancellation the cer-
tificates representing such stock owned and shail be‘entitied
to receive in exchange U.G.I. Common Stock on the’following

basis: 8/10ths of a share of new U.G.I. Common Stock for each
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share of Consumers Gas Company Capital,Stockg L, shares of new
U.G.I. Common Stock for each share of The Harrisbufg Gas Com~-
pany Common Stock. |

Bach holder of the Capital Stock of Consumers Gas
Company who would be entitled to a fractlonal share of the new
Common Stocl of'U,G«I., as above provided; shall in licu there-
of receive cash, determined as‘follows: The average of the
daily closing sales price of U.G.I. Common Stock (bid price,

if no sales are made) on the New York Stock Exchange for the

period of one calendar week immedistely following the effective '

date or bhe merger, 3iall be ccnsidéred the value of the whole
shares of the new U.G.I. Common Stock, which value per share
shell be used as the basis for computing the value of fraction-
al shares and the amount of cash to bé.distributed in lieu
thereof. |

On and after the effective date of the merger, all
certificates representing outstanding shares of the common or
capital stock of any subsidiary merged into U.G.I. and all dut-
standing bonds of any such subsidiary shall represent no rights
other than the rights of the holders thereof to receive, on
surrender thereof for cancellation as set forth above, the
shares or bonds of U}G.I. or cash hereinabove stated as the
exchange therefor; all other rights,of such stockholders or
bondholders against or with respect to U.G.I. or such subsidi-
aries shall cease, detefmine and becom¢ void. |

U.G.I. in its discrétion méy appoint an eXchange
agent or agents under and for the purposes‘of‘Part 2 of the
Plan in connection with the distributions of new securities
and cash in exchange for present securities of U.G.I. and its

utility subsidiaries, as more particularly described above. In

‘case of any such appointment, U.G.I. may deposit with the ex-
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change agent or agents the stock certificates, bonds and cash

exchangeable to stockholders or,boﬁdholders on surrender of
their stock certificates or bonds for Cancellatiqn; as above
. provided. U.G.I. may in suqh case deposit with the exchange
agent or agents dividends paidkupon shéres of the new U.G.I.
Preferrcd and Common Stocks, whiohfshall be held without in-
terest for the persons who shall be éntitled Yo receive ths

stock ©o th eh such dividends relate.

Any stock, bonds or cash remaining in the hands of
U.G.I. or the exchange agent or agents at the expiration of
five years afier the effsctive date of the merger, other than
new U.G.I. Common Stock held for exchange for outstanding U G‘I
Capital Stock, will become the oroporty of U.G.I. as a cap1tal
contribution thereto, and the persons otherwxse bntitled to
such stock, bonds or cash (except as aforesald), as the case
may be, will thereaflter have no righﬁ to or claim against U.G.I.
or any other persons mhatsaever w1th respect thereto.

Ugite Sales Corporatlon, a Delaware corporatlon,

will be dissolved by unanimous wrltten consent of 1ts stock~

holder, the U. G I., under the prov1smons of Section 39 of the

7 Delaware Corporation Law. Its outstanding capltal stock will
be cancelled, ité property transferred and conveyed to U.G.I.
and its assets and liabilities will be taken ﬁp on the books
of U.G.I., except that intercompany indebtedness between U.G.I.
and Ugite Sales Corporation_will be eliminated,

‘The Utilities Realty Company, -a Pennsylvania buéi—
ness corporation, will be dissolved under the provisions of
Article XI of the Pennsylvania Business Corporation Law. Its
outstandlng capital stock, all owned by U.G.I. R would be can-

celled, its property'transferred;and conveyed to U.G.I. and

1




1ts asSets and llabllxtles would be taken up on the books of
U.G. I., except that 1ntercompany 1ndebtedness between U G. I
and The Utilities Realty Company would be eliminated.

There are attached hereto and made part hereof, as
Exhibits C-1, C-2 C- 3 and C—u the following: |
Balance Sheet of U.G.I. at October 31; 1951,

c-1 -

C-2 -~ Statement of Income of U.G.I. for the 12 months
ending October 31, 1951,

C-3 - Consolidating Balance Sheet of U.G.I. and sub-
sidiaries at October 31, 1951, with adjust-
ment giving effect to Parts 1 and 2 of the Plan,

: and
C-L =~ Consolidating Statement of Income for U.G.I. and

- subsidiaries for the 12 months ending October
31, 1951, with adjustment giving effect to
Parts 1 énd 2 of the Plan.
There is annexed hereto and made paft{hereof, as
Exhibit D, a chart‘showing the corporate and‘financial rela-
tions of U.G.I. and subsidiaries as of October 31, 1951,‘and ,

pro forma giving effect to }artsyl and 2 of the Plan.

PART 3

DISPOSITION OF SECURITIES OWNED BY U.G.I.
IN GOLDANTES OTHER 7HAN SUBSIDIARIES .

Reference was made on page 10 above to U.G.I.'s own-

ership of minority interests in certain companies which are not
subsidiaries. U.G.I.'s position has been that its coritinuea
investment in these securities was of a temporary nature, pend-
ing their sale and use of the proceeds for additional invest~
ment in U.G.I. subsidiaries for expansion and improvements,
neécessary working capital, permanent investment in additional
utility properties which would fit in naturally with properties

already owned and other corporate purposes. U.G. I ‘believed

it was desirable to continue to retain these investments in- sound ;

¥

public utility operating COmpanies of the type it owns, with

their relatively large yields, in lieu of holding the proceeds
- of their sales in cash or in government;securities,,with their
low yields; and as such seourities,ere readily marketable, they Ll
could be converted into cash as needs weuid~arise. ‘
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S.E;C. recently conclﬁdéd, ﬁoﬁever, ﬁhat U;G.I; could  <
not retain such holdings under the standards of Section ll(b)(l)‘
of the Act, and by its Order of June 15, 1951;‘ordered U.¢G.I.,
pursuant tokSectiOn,ll(b)(l) of the Act,‘to~severkits relatidn—
ships with the companies'hereinafter designatéd by disposing or
causing the disposition, in any appropriate manner not in‘00n~k
travention of the applicable DroviSions ofkthe’Act or the Rules
and Regulations promulgated thereunder, of its direct ahd in-
direct ownership, control and holding of securities issued by
Central Illinois Light Company, Consumérs Power Company, Dela-
ware Power & Light Company, NiagarakMohawkvPower Corpdration, |
Philadelphia Electric Companx,»Pubiie Servicé Electric and Gas
Company and Delaware Coach'Company;“

| To comply with this brder, U.¢.1. proposes to dis-

pose of the Securities whichfit owns in the above named com- - !
panies (except Delaware Coach Company), within one year from~"
the effective date of the merger proposed in Part 2 héreof.
The procedure provided by Rule U-h4{c) will be followed.,

With respect to the Note of Delaware Coach Company,
U.G.I. proposes that S.E.C. amend its Order of June 15, 1951;
to permit retention of this Note upon the ground that it is a
non—voting,,self—li@uidating sécurity, not readily disposable
except at a financial'sacrifice‘on the part of U.G.i., and
that it was only acquired by U.G.I. in a transacfion,to éomply

with the provisions of Section 11 of the Act.*

PART 4

U.G.I. TO CEASE TO BE A HOLDING COMPANY
AND ITS REGISTRATLON UNDER THE ACT
T0 CEASE TO BE IN EFFBCT

Upon the completion of bhe transactions above speci-
fied under Parts 1 to 3 hereof, U.G.I. will in all respects

- e we e e aw

* The acquisition of this Note is more fylly described in the S.E.C.
Findings and Opinion authorizing it ~ Holding Company 4.t Release
No, 10477 (1951). The principal amount owing on this Note is now
$916,666.67 due to payment on December 1, 1951 of $83,333.33 - the
annual installment due ang payable on December 1 of each year.
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have complied not only‘with 5.E.C.'s Order of June 15, 1951,

(which is its only outstanding Section 11 dlsposal order re-

lating to U.G.I.), but also with all provisions of the Act.

U.G.I. will ther be a public utility operating company incor-

porated under the laws of the Commonwealth of PennSylv&nia
and doing business solely within sunh Commcawsalth. subject
to the jurisdiction of the Pennsylvania Publio Utility Com-

mission., It will not have a single subsxdlarr,

Accordlnvly, U.G.I. will be entitled to =and proposes |

that it receive an order of S.E.C. under Section 5(d) of the

Act, declarlng that it has ceased to be a hold*xg company and

that its registration under the Act has ceesed to be in effect.

FEES AND EXPENSES
U.G.I. will pay such fees, expenses and remunera-
tions in connection W1th the Plan and any amendments thereto
as S.E.C. shall duly approve, determine, award allow or al-

locate.

CGNDITIONS AND RESERVATIONS ,
The consummatlon of the Plan or any part thereof is
subject to the follow1ng conditions and reservations:

1, The carrying out of the various parts of the Plan is

subject to the securing of all necessary approvals or consents -

of the stockholders and directors of U.G.I. and its sub51d1ary

companles and to the necessary approvals and consents of gov-

ernmental bodies, agencies or authorlties hsvxng jurlsdlctlon‘ o

over the various transactions.

2. That S.E.C. shall find the proposed transactions set

forth im Parts 1, 2 and 3 of the Plan necessary to effectuate
the provisions of Section 11(b) of the Act and to be fair and

ecuitable to the persons affected thereby;
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3. That S.E,C} shall enter an ordef;oi bfﬁers, (i);ap? v
proving the various parts of the Plan; éAd~(ii)'cohtaiﬁing‘
findings and recitationé conforming:to,the pertinent provisith‘”
and requirements of the Internal Revenue Code, as amended, in-
cluding Supplement R of Chapter I and Secbibn’1808(f) of Chap-
ter II thereof. |

4. That S.E.C.;‘pursuant to the request of U;G.I.fcon-
tained in;the‘Application‘submitting‘this Plan, shall apply
‘to a Court, in accordance with the’provisions;of subsectioﬁ
(f) of Section 18 of the Act, to enforce and éarry out the
terms and provisions of Parts 1 and 2 of the Pian, and such
Court, after noticé and opportunity for hearing, shall enﬁer
a decree or order approving Parts 1 and 2 of the Plan as fair
ahd equitable and as appropfiate to effectuate the provisions
of Section 11 of the Act, andbshallkhave taken action to en-
force and to carry out the terms and provisions of Parts 1 and
2 of the Plan, and such decree dr brdér is ﬁoulonger subject
to judicial review, |

5. That any corporate action in connection with the Plan
or the several parts therédf,which may Be deemed necessary’by
counsel for U.G.I. shall have'been(qarried out in a manner
satisfactory to counsel for’U.G.I. " ‘

6. Pending the approval of the Plan, U.G.I. and its sub~
sidiaries may dispose of any sécu&ities or other assets and Gise
the proceeds thereof dr take other action in a manner consist-
ent with the provisions of the Act and cher applicablé pro-

visions of law.

ANENDLMENTS
Until approved by S.E.C., the Plan may be withdrawn,
modified, or amended in any respect or particular'by U.G.I. |
After being approved by S.E.C. and before being approved by

the Court, the Plan may be withdrawn, modified, or amended in
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any respect or partiéular bth;G.I. withvthe approvéi'of S.E.C.
\ After being spproved by the Court, but before the Plan has been
’ consummated, the Plan may be withdrawn, mOdified;,or amended
in any respect or particular by U.G.I. with the approval of
S.E.C. and the Court. No amefdment to the Plan shall be ef-
fective without the consent and agreement of U.G.I.
Any reférence to the ﬁPlan" herein shall mean this
Plan or as‘it may be subsequently modified;or amended.

THE UNITED GAS INPROVEMENT GOMPANY.
By

President.

December 18, 1951.
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MEHGER AGREEMENT ‘ ‘
l
{

AGREEMENT FOR THE MERGER OF ALLENTOWN-BETHLEREM

GAS COMPANY, CONSUMERS. GAS COMPANY, THE HARRIS-

BURG GAS COMPANY, LANCASTER COUNTY. 3AS. COMPANY ,

LEBANON VALLEY GAS COMPANY, LUZERNE COUNTY Gas

4LND ELECTRIC CORPORATION, 4ND 'THE PHILADELPHIA

GAS WORKS. COMPANY. WITH AND INTO THE UNITED G&S ‘ , |
'IMPMOVEMLNT COMPANY. AB THE suavzvxnu COBPORATION |

AGREEMENT QF MuRuER made and entered into this | day
of , 1952, by and among ALLENTOWN-—B&T&LLLHEM G4B COMPANY
(nereinafter called "allentown-Bethlehem"), Cyrus 5. Fleck, John 4.
Frick, James W. Fuller, 4th, Fred B. Hofft, Henry T. Koch, Russell K.

‘Laros,~w..E. Long, L. P. Neuweiler and F. J. Rutiedge,'the»Directors_f
‘tﬁereof; CONSUMERS GAS CUMPANY (hereinafter called‘"Consumers"); ;
Jere H; Barr, Wellington M. Bertolet,~8tanley Bright, John S. Giles,
Fred B. Hofft, Irvin F. Impink, W. B. Long, F. J. Rutiedge, and
4. C. Tayior, the Directors thereof; THE ﬁAHhISBURGAGAS‘CpMPANY (here~
inafter calledhﬂﬂarrisburg“), Aiﬁext p;,Allen, George R. Balley,

Fred B. Hofft, Ritchie Lawrie, Jr., W. E. Long, Leonard B. Richards
and F. J. Rutiedge, the Direcﬁors-thereof; L&ﬁCASTEH.COUNEI GAS |
COMPANY (h@reinafte; called "Lancaster!), Kenneth B.'AnderSen, Fred

B. Hofft, W. E. Long, Andrew S, Morgan and M. H. Parkinson, the |
Directors thersof; LEBANON VALLEY‘GAS COMPANXVQherginafter cailed
"Lehapon™), Jobn 8. Bashore, Keefer L. Baum, Fred Bw.ﬂofft,:Gideon

. Kreider; Jr., ¥m. Naile, F. J. Rutledg&;and‘Chafles,B‘ Webb, the‘
Directors thereof; LUZBHNE COUNTY GAS 4ND ELECTHIC.QORPORAIION (here-

inafter called ”Lugex@eﬁ},~Ffed,Bf ﬂofftg W. k. Long, M. H. Parikinson,
F. J. Rutledgs aﬁd Charles B« Harsaﬁ,fthe Directors thereof; THE
PHILADELPHIA GAS.WOR&ﬁ'CQMPAMYﬂ{hereinafter called "Philadelphia¥),
H. Bruce Andersen, Thomas Sc Lever, We Go Murfit, John V. Postles,
Hudson W. Beed, F. J. Rutledge-aﬁd Frank H. Trembly,‘the_Direcﬁors
thereof; snd THE ﬁNITBD GaS IMPROVEMENT COMPANY (hereinafter calie&

U.G.I.0), Wm. ¥. Bodine, Frederick R. Drayton, John 4. Frick,




W. E. Long, Benjamin. F. Pepper,~Hudsoana‘Beed; Leonard’BQ‘Richards,_
T. Leaming Smith and Clarenée A Warden, Jr., the Diréctors thereof;
each of thefcompanies named above being a. corporation duly organized

and existing under the laws of the Commonﬁealth of Pennsylvania.

WHEREAS, allentown-Bethlehem:

(a) is a merged and consolidated corporation duly
organized under "an Act authorizing.the merger and consclidation of
certain corporations” appfoved May 3, 1909 and.the supplements and
amendments thereto by Agreement of Merger and Consolidation dated
June 23, l930vby and among Allentown-Bethlehem Gas Company, East
Penn Gas Light Company, and Highland Gas’Company, Letters Patenp_'"
having been duly granted September 9,.1930; } ‘

' (v) isiduly possessed .of the right to ménufaqture 
and supply gas to the public in centain cities, boroughs and town-
ships within the Counties of BucKs,‘Lehigh»and Northampton, Penn-
sylvania, as more particularly described in (i) .said Agreement by
and amongvAllentown—Bethlehem Gas Company, Bast Penn Gas Light Com-
pany, and Highland-Gas Company dated June 23, 1930 and the Agreements
of Merger and Consolidation forming said constituent corporations,'
all of which agreements are duly filed in the 0ffice of the Seéretéry.
of the Commonwealth of Pennsylvania, aﬁa (ii) Indentures dated
November 10, 1931, January 18, 1945 and January 24, 1945 by which
Allentown-Bethlehem acquired respectively all the property and
franchises of Silverdale Gas Company, Hamburg Gas Company, and -
Northamptonquunty‘Gas Company, said Indentures being recorded re-
spectively in the Office for Recording of Deeds in and for Bucks
County in Deed Book No. 602, page 557, in the Office for Recbrding
of Deeds in and for Berks County in Deed Book No. 908, page 387,,&ndf
in the.Office.for Recording of Deeds in and. for Northampton County

in Miscellaneous Book No. 103, page.16;
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- e) has'an‘aﬁﬁhoriZéd cagitél.stockrcf“2003aboj‘f
Common. capital shares,each,haVing‘a par value of $50, or<$lOrQOO‘OOO
in the aggregate, of which 132 375 shares, or %6 618,750 in the aggre-
gate, are issued and outstandlng, and

(d) has an.authorized indebtedness of- $1o 000,000
-and has First Mortgage Bounds lssued and outstanding cons;stlng of
$2,219,000 .of 3-3/4% berles (re&uced to 3% effective March 1, 1947) °
due .Beptember 1, 1965, $1,470,000 of.3~l/4A‘Serles due December 1, ‘
1968, and $1,500,000 of 3.348% SBeries due June 1, 1976, or éé,lS@,OOO -
in-the:aggregate; | | |

AND WHEREAS, Consumers:

(a) is a merged and consolidated corporation duly
organized under "aAn Act authorizing the~ﬁerger and cdnsolidation‘of'
certain corporations"_approved May‘B, 1909 by Agreement of Mérger and
Consolidation dated. February 27, 1913 by and between Birdsboro Gas
Company and The Consumers Gas Company,'Letters Patent having been
duly granted March 20, 1913; o | |

(b) is duly possessed of the right .to manufacture
and supply gas to the public in the City,of.ﬁeading‘andxin’certain |
boroughs and towaships Vithin the»COunty.of.Berks, Pennsylvania, as
more particularly described in (i) said Agreement dated Febrﬁéry.Z?,

- 1913, Which has been duly'filed in the Office of the Sécretary of the
Commonwealth of Pennsylvania, and (ii) an indenture dated May 9, 1950

T by which.Consuﬁers acquired all the property and franchises of
Lancaster-Consumers Gas Company, said Indenture being recorded'in
the .Office for Eecording-of Deedé in andrfor Lancaéter County in
Deed Book w, Volume 40, page lO; ’

(c) has an authorlzed capital stock of 280,000 shares
each having a par value of $25, or‘$7,000,000 in the aggregate,,of
which 220,872 shares, or $5,521,800 in the aggregate, are issuéd.and

outstanding; and




(d) has an authorlzed indebtedness of $5,000 000,
AND WHEREﬁﬁ Harrisburg:
(a) is a merged and consolidated corporation duly

organized under "an Act authorizing the merger and consolidation of

certain corporations" approved May 3, 1909 and the supplements and

‘amendments thereto by Agreement of Merger'and‘uonsolidation dated

July 28, 1924 by and between Harrisburg Gas Company and Dauphin
County Gas Company, Letters Patent having been duly granted bétober 2,
1924;
A (b) is duly possessed of the right to manufacture

and supply gas to the public in the Ciﬁy of Harrisburg and in cer-
tain boroughs and townships within the Counties of Uumberland; Dauphin,
and Lancaster, and in one township within the County of York, Penn-
sylvania, as more particularly describedkin (1) said’Agreement‘b&'and
between Harrisburg Gas Companyfahd Dauphin County Gas Company dated
July 28, 1924 and the Agreements of Merger and Consolidation formlng
said constituent corporations, all of which Agreements are duly flled
in the Office of the Secretary of the Commonwealth of Pennsylvania,
and (ii) Indentures dated January 18, 1945, February 1, 1949, May 4,
1950 and September 20, 1951 by which Harrisburg acquired respectively

all the property and franchises of Elizabethtown and Marietta Gas

Company, Cumberland Valley Gas Company, Cumberland County Gas Company;;f’

and Central Cumberland Gas Company, said Indentures being recorded

" respectively in the Office for Recording .of Deeds in and for Lancaster

County in. Deed Book A, Volume 37, page 207, in the 0ffice for Record-
ing of Deeds in and for‘Cumberland Counﬁy'in Déed‘Book A, Volume 14,
page 112, in said Offlce in Miscellaneous ‘Book 92,. page 466, and in
said Office in Deed Book U, Vol. 14, page 253

(e) has an authprized‘capital stock of 25,000 shares
of‘Ereferred‘Stdck each having a parkvalue of $100 per share, or
$2,500,000 in the aggregate, of which 5,000 shares have‘been estab-
lished as a series and designated as 4i% Preferred Stock and 45838




1 —,—
shares thereof, or $483, 800 in the aggregate, are 1ssued and out~‘w o

standing, and of 60,000 Common ohares, 1o par value, of wnlch o
41,433 shares, with a stated capital of $3,j42,262 in the,aggre—
' gate, are issued and outstanding; and
(&) has anwauthorized.indebtedness.of $10,000,000,
- and haS»issuedkand outstandinngirst Mortgage Bonds to the extént
of $2,035,000 of 2-5/8% Series due May 1, 1971, $985,000 of 3-1/8%
Series due May 1, 1971, and %i,OO0,000 of 3.15% Series due May 1,
- 1976, .or $4,020,000 in the aggregate;
AND WHEREAS, Lancaster:

(a) was duly incorporated under Tin Act to”provide
for the incorporation and regulation of certain corporations® approved
april 29, 1874 and the supplemehts and amendments thereto, by Letters
Patent duly granted January 20, 1949;

(b) is duly possessed of the right to manufacture
and supply gas to the public in the City of Lancaster and in certain
boroughs and townshlps within the County of Lancaster, Pennsylvanid,
as more particularly described: in-its Charter duly filed in the Offlcé
of the Secretary of the CommonWealth of Pennsylvanla, and

(c) hds an authorlzed and outstanding capltal stock
of 50,000 shares each having a par value of $50, or $2,500,000 in
the aggregate;

- AND WHEREAS, Lebanon:
| (a) is a‘mérged and consolidated corporation duly
organized under "An Act authorizing the merger and consolidétion of
certain corporations" approved May 3, 1909 and the supplements and
amendments thereto, by.Agreement of Merger and Consolidation dated
. December 22, 1925 by and among Lebanon Gas & Fuel Company, Anhville |
ang Palmyra Gas and Fuel Company, and Hummelstown Gas & Fuel Companﬁ,.

Letters Patent hav1ng been duly grdnted Dctober .1, 1926;




(b) is duly possessed of the right tO‘manufacture,and

supply gas to the public in the City of Lebanon and one borough and.
certain townships within the County of Lebanon and in one borough and
certain townships within the County of.Déuphin, Pennsylvania, asfmore‘
‘particularly described in (i).saidvAgreement dated December 22, 1925,
-which has been duly filed in the Office of the Secretary of the Common- ‘
wealth of Pemnsylvania, and (ii) Indentures dated March 245 .1930 and '  ;’l
June 16, 1931 by which Lebanon acguired respectively~all the property"‘
and franchises of South Londonderry Township Gas Company an&LM¥erstéwn'
Gas & Fuel Company, said Indentures being,recorded respectively in‘the
Office for Recoxrding of Deeds in and for Lebanon County in Corporation
Deed Book, Volume 6, page 109, and in said Office and Book at page 287;
and | ‘

- (c) has an authbrized capital stock‘of 4,842 Preferred
shares each having a par value .of $50, or $242,100 in the aggregate,
no such shares being now outstanding,’and of 20,000 Common shares each
having a par'value of $50, or $1,000,000 in the aggregate, of which
19,800 shares,or4§990,000 in the aggregate are issued and outstanding;

AND WHEREAS, Luzerne: | | |
(a) is a merged and ¢onsolidated corporation duly

organized under "an Act.authorizing the merger and consolidation of

certain corporations", approvedyMay 3, 1909 and the supplements and

. amenduents thereto, by Agreement of Merger and Consolidation dated as

* of September 1, 1924 by and among Luzerne County Gas & Electric Company,;

Luzerne County Gas and Electric Corporation, Ross Township Electric Co.,
New Columbus Electric Company, Fairmount.TownShip Electric Co., and
Huntington Township &lectric Company, Letters Patent having;been duly '
grantéddDenember 22, 1924; '
(b) is duly possessed of the right to manufacture‘and
supply gas and electricity to the public in certain cities, boroughs, |

and townships within the County of Luzerne, Pennsylvania, as more
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particularly described infsaidoagreementfdated as,of Septemberﬂl,;1924‘; 

and in the Agreements of Merger and Consolidation dated June 22, 1911

and as of November 1, 1922 forming the two constituent corporations,

‘each known as Luzerne County Gas & Electric Company, all of which

'Agreements are duly filed in the Office of the Secretary of‘the Common-

wealth of Pennsylvunia;
(¢) has an authorized capital stock of 36,000 shares
of Preferred Stock each having a par value of . $100, or‘$3,6ﬂarﬂﬂd4in‘

the aggregate, of which 25,000 shares have been established as a series

and designated .as 4-1/4% Preferred Stock, or $2,500;OOO in the aggre-
.gate, all of which 25,000 shares are issued and outstanding, and of
176,694 Common shares, no par velue, all of which are iesued and out-
standing, with‘a stated capital of $4,417,350 in the aggregate;'and

(d) has an suthorized indebtedness of $100,000,000,
and has issued and outstanding. $6,549,000 of First Mortgage Bonds,
3~-1/4% Series due January 1, 1966;

AND WHEREAS, Philadelphia:

(a} was duly incorporated under "An Act to pfovide
for the 1ncorporatlon andrregulation of certain corporatlons" approved
April 29, 1874 and the supplements and amendments thereto, by Letters
" patent duly grented July L4, 1927; | |

(b) is duly possessed of the right to manufacture and
supply gas to the public in the City and County of Phlladelphia, Penn-
sylvania, as more particularly descrlbed in its Charter duly flled 1n
the Office of the Secretary of the.CommonWealthoof Pennsylvaniaj; ;

| (c) has an authorized and outstending}capitalvstock
of 50 shares each having a par value of $100, or $5,000 in the aggre— 4
gate; and | v | .

(d) has an authorized indebtedness of $10,000,000;
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_ AND WHERE&S, U.G.I.: | ; |

(é) is a merged and conSolidated corporation‘duly
organized under "an Act authorizing the merger and.con561idaticn of
certainlcorporations" approved May 3, 1909 and the supplements and
»amendments thereto by Agreeﬁent.okoerger4and Consolidation dated
"Ma& by 1925 by and between The United Gas Improvement Company and
The american Gas'Company, Letters Patént having been duly granted
sugust 21, .1925; Y

(b) is. duly possessed of the right to manufacture
and supply gaé to the public as more particularl§ described in said
Agreement dated May 4, 1925; which has been duly filed in the Office
of the Segretary of the Commonwealth of Pennsylvania; and

(¢) has an authorized capital stock of 2,414,759
shares each having a pér,value of $13.50, .or $32;599,246,50 in the
aggregate, of which there have been issued 1,239,959 shares, there |
are presently held in the UoGoif treasury 9,219 shares; and there are
now outstanding 1,230,740 shares, o¥ an aggregate .of $16,614,990;

AND WHEREAS, each and every of the corporations, parties
hereto, may, as recited above, tranéact the same. or a Similar 1in¢ of ‘
- business and are so doing; o ' 1

AND WHEREAS, U.G.I. owns, with power to Vote, more than 1

. fifty per centum of the outstanding voting stock of each of the other
© parties hereto, namely Allentown-Bethlehem, Consumers, Harrisburg, |

Lancaster, Lebanon, Luzerne, and Philadelphia; |

AND WHEKEAS, it is the desire of all the parties hereto

that.sllentown-Bethlehem, Consumers, Harri;burg, Lancaster, Lebanon,,

Luzerne, and Philadelphia be mergedfwith and into U.G.I. as‘ﬁhe sur-

viving corporation as provided by "an act to«prOVide for the merger

and consolidatibn.of certain corpbrations" approved May.s,.1909 and

the various Supplements and amendmentsvthereto'and'bylsuch othefylaﬁs

of the Commonwealth‘of Pennsylvania as may be thereunto applicable;

8-




NOW, THEREFORE, THTS AGRsEMBENT WITNESSETH that the parties
hereto, in consideration of the premises and of the terms and condi—'

tions hereinafter set forth and of other good and valuable considera-

”tions, have mutually agreed and do hereby mutually agree, pursuant to

‘said hct.of May 3, 1909 and the various supplements and amendments

thereto, that Allentown-Bethlehem, Consumers, Harrisburg, Laneaster, **
Lebanon, Luzerne,‘and Philadelphia shall be mergedAﬁith’andoinﬁofﬁweaiﬁ‘
which shall be the surviving corporation, ano‘that all the rights,
privileges and franchises (except to the extent hereinafter otherwise'
prov1ded) and all the estate and property now vested in each of the
parties hereto so merged shall be possessed by and vested in U G.I. as
the surviving corporation under the following terms and condltlons and
with the following mode of‘carrying said merger into effect;

1. The‘name, style and title of the corporation‘surViving
from said merger shall be The United Gas Improvement Company, herein-
after oalled "the Company". |

2. The number of the first Directors of the Company as_thé

surviving corporation shall be and their names‘and,addreSSes
shall be:
Name | o . Address




who shall continue to serve until their,suécessarS\aﬁe &uly~élected'k‘
-.and qualmfled pursuant to the By-Laws of the Company . |

3. The number of the first Ofilcers of the Company as the

surviving corporation shall be ~and their names and addrESses

. shall be:

~10=




who shall continue to serve untll thelr successors are dulJ elected

and qualified, under the cond1t10ns-spec1f1ed by. the By-Laws of the
Comp&any .

4. The Directors of tne Company shall be elected annually g

by the stockholders entitled to vote therefor at a meetlng to be held

at such tlme and place as may be lawfully prescrlbed by its By—Laws

and shall serve for one year and until their successors are duly

_ elected and qualified.

The Directors shall meet after each annual meeting of the'”
stockholders, and shall choose such officers as may be- authorlzed dnd .
directed by the By-Laws of the Company and deemed necessary, who shall
serve for one year and until their successors are duly elected and
gualified. | |

5.. The principal.office of the Company shail be looated ini
the City and County of Pniludelphia, Pennsylvania, until such time‘as
it may De changed by proper corporaﬁe action duly teken.

6. The By-Laws of U. GoIoy pdrty nereto, shall be the By~
Laws of the Company snd may be made, amended, repedled and added to
from time.to time by the Dlrectors of the Company subject, however,

to the general right ‘of the stockholders to ‘amend . or repeal any By-

© Lav, whetner made, . amended, repealed or added to by tone Directors or

otherwise, and to limit tne authorlty of tne Dlrectors conferred by
this article. '

7. The authorized capital stock of the Lompany shall con-
sist of 50,000 shares of Preferred stock each having & par‘value of
$100, including & series of 25,000 shares of 4~1/4% Prefexred stock;
or $5,000,000 in the aggregate, and 2,414,759 shares of Common stock
each-having a par value of $13.50, or $32,599,246.50 in the aggregate.

The rights, pr1v1leges, limitations, preferences and votlng
powers, and prooibitions,frestrictions and qualificatlons~of the

voting and other rights and powers of the Shares of the capital stock
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 tached and made purt hereof.

of the Company shall be those set»fcrth in “Appendix 4" hereto at-

The authorized shares of stQCK of the Company not needed',7
in converting the stock of the corporations, parties hereto, into |
that of the Company may be issued and disposed of'from time to time
~by the Board of Directors of the Company o such persons and upon
such terms and conditions as in their absclute discretion they may
deem advisable, but in no event at less than the par value thereof.

8. Bach share of the cépital stch of Lancaster and
Philadelphisa and each share of the Common capital stock of allentown-
Betnlehem, Lebinon and Luzerne outstanding when the mergér becomes
effective shall thereupon be cancelled, and no securities of thejﬁf*
Company shall be issued in lieu thereof.

Each share of the capital stock of Consumers wnich is owned
by U.G.L. when the merger becomes effective shall thereupon be can-
celled, and no securities of the Company shall be issued in lieu
thereof. |

pach share of the capital stock of Consumers owned by others
than U.G.1. when the merger becomes effective shall thereupon be sur-

rendered and cancelled and in lieu and in stead thereof the holderé of

~such stock shall receive 8/10ths of & shure of the Common capital stock,

par value $13.50 per share, of the Company for each share of the capi—‘
tal stock of Consumers held by them, provided, hbwever,vthat those
holders of such stockx who would be entitled to a fractional share of
‘the Commion capital stock of the Company, shall receive in lieu ofksuch
fractionai share cash determined as follows: ’Tne average of the daily
closing sales price of the Common capital stock of the Company (pid: |
price, if no sales are made) on the New York Stock Exchange for the
period of one calendar week immediately following the effective déte

of the merger shzll be considered the value of & whole share of the

Common cepital stock of the Company, which value per share shall be

.




used as the basis -for computing t?e value;éf fractional shares and -
- the amount.of cash to be distribufed in lieu thefeof.

Each share of the Commbn’capital,stock of Harrisburg which

-is owned by U.G.I. when the merger becomes effective shall thereupbn‘
~ be cancelled,‘and,no!securities 5f the Company shall’bé issued in liéﬁ
thereof. |

Egch share of the Common capitél'stock of Harrisburg owned
by others than U.G.I. whea. the merger’becomes~effedtive shall there-.
upon be surrendered snd cancelled and in lieu and infsteédxtherecf”L
the holders of such stch shall receive four shares of the Common
capital stock, par value $13.50 per share, of,the‘Company for each

- share of the Common capital stock of Harrisburg,held by . them.

Each share of the capital stock of U.G.I. outstanding When
the merger becomes effective shall théreupon,be surreﬁdered and can-
cg}ledvand in.lieu and in stead thereof the holders of such stock ;
snall receive one share of the Common capitalnstocx of the Company ;
for each share.of the capital étock of U.G.I° held by;theﬁ. |

9. TFach share of the 4%% Preferred. stock of Harrisburg,

‘ par value $100 per share, outstanding when the merger becomes effecé
-tive shall thereupon be redeemed at $110 per share plus an amount
equal to accrued and unpaid dividendé thereon, in accordance with the
provisions of the contract between Harrisburg and the holders of said
Preferred stock specifying the terms and conditions of the issuance

thereof by Harrisburg.

e EachAShafe of the 43% Preferred stock of.Luzerne,'par value
 $100 per share, outstanding when the merger becomes effective shall
thereupon be surrendered and cancelled, and in lieu and in stead
thereof the hol@ers of such stodK shall receive one share ofvthé L5
Preferred stock of the Company, par value $100 per share, having the

rights, privileges, limitations, preferénces, and vating .povers set
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forth inqupendix‘Avhereto;'plus;aCCrued~and;ﬁnpaid dividends‘td the
effective date o§~the.merger on the shares surrendéred, for each shéreW '
of such Preferred stock of Luzerne held by then.

- 10. After the merger becomes effective, (i) all certificates

.representing shares of the capital stock of Lancaster and Philadelphia;
of the Common capital stock of Allentown—Bethlehem,'Lebanon, and s
Luzerne, and of the capital stock of Lonsumers and Qommoh,capital stock
of Harrisburg owned by U.G.I. when the merger becomes effective;§hal1
represent no rights whatsoever; (ii) all certificates represeﬁﬁiﬁéf ‘
shares of the capital stock of Consumers and of the Common capitéiﬁ%
stock of Harrisburg owned when the merger becomes effective by,othérs
than U.G.I. shall represent no rights other than the rights of the
holders thereof to receive, on surrénder end cancellation thereof as
set forth in paragraph 8 above, the shares of the Common capital stock,
of the Company or cash therein‘stated‘as the exchange therefor; and
(iii) all’cértificates representing shares of the Preferred stock of
Luzerne outstanding when the merger becomes effective shall represent
no rights other than the rights of the holders thereof to recéive; on
| sﬁrrender and cancellétion thereof as set forthyih paragraph 9 above,
the shares of Preferred stock bf thie Company therein stated as the
exchange therefor. All other rights’of all such stockholders shéll,
when the merger becomes effective, cease, determine and become void.
The Company may in its discretion appoint an exchange agent
or agents in connection with the distribution of the securities and/or
cash provided for in paragraphs 8 and 9 above, and may‘deposit with
such exchange agent or agents the stock certificates and/or cash dis-
tributable upon surrender of the securities cancelled as aforesaid

when the merger becomes effective, together with dividends paid upon

shares of the Preferred and Common capitaljstocK of the Company, which

dividends shall be held without interest for the‘persons who shall be
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entitled to receive the stock to~which éu;h dividends relate. Any stock‘
or cash remaining in the hands of the Compdny or the exchange agent or
agents at the expiration of five (5) yedrs after the effective date of
-the merger (other than Common capital stock of the Company held for
exchange for U.G.I. capital stock) will become the property of the |
Compeny &s a capital contribution thereto and the persons then other-

wise entitled to such stock (other than Common Capltdl stock of the

- Company &as dforeSald) shall thereafter have no right to or cl&xm‘agalnst‘

the Company or any other persons whatsoever with respect.the?é%&a o
- 11. The charter power of U.G.I. to contract with- others to
build, construct or maintain any work, public or private, and all
rights, privileges and franchiseskperﬁainingkthereto, shall be sur-
rendered upon consummation of the merger in order that the Company
(as the surviving corporation)’éhall not be authorized~to transact'

dissimilar lines of business.

12. The assets and liabilities of each of sllentown-Bethlehem,

Consumers, Harrisburg, Lancaster, Lebanon, Luzerne, and Philadelphia '
shell be taken up on the books of the Company at the amounts at which
they are respectively carried on the books of each such constituent |

corporétion when the merger becomes effective, except that inter*compahy

* indebtedness existing at that time between any such constituent corpora-

tion and U.G.I. and the items of capitalization (exelusive of earned
surplus) of each .such constituent corporation shall,be.eliminated.

The books .of U.G.I. shall remain and be the books of the Company.

The aggregate amount of the net assets of all the corporations,

parties hereto, which shall be available for the payment of dividends 
immediately prior to the merger, to the extent thatkthe.value the?eOf
is not capitalized by this Agreement, shall continue to be available 
for the payment of diVidends‘by'the,Company thereafter.

...13. The authorized indebtednéss of the Company of the type

required tb be authorized by its stockholders shall, after the merger
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resenting the aggregate of the authorized indebtedness heretofore
authorized by the stockholders of certain of the corporations, partles

hereto, as recited above. ©Said authorlzed.lndebtedness of the Company

- may from time to time be. 1ncreased pursuant to law.

14. This Agreement shall be submitted to the stockholders
of each of the corporations, partles hereto,.at separate special meet—
ings, or at any annual meetings, of the time, place, and object of |
which respective meetings written notice shall not less than ten, (10)
days before any such annual or SpeClal meetlng be glven to each stockr
holder of record of each such corporation. At said meetlngs this el
Agreement shall be considered and a vote of the,stockholdersyln person
or by proxy. shall be taken by ballot for the adoption or rejection of
the same, each share of stock entitling the holder thereof to one (1)
vote. If a majority in amount of the entire capital stock of each of
said corporations, parties hereto, shall vote in favor of this Agree-
ment, then that fact shall be certifiéd by the Secretary of each cor-
poration under the corporate seal thereof and suoh certificates, to-
gether with one of the originals of this Agreement, or a copy thereof,
and a certificate or certificates from the proper departuent or depart-
ments evidencing payment by each such corporation other than U.G.I. of .
all bonus, taxes, and other charges as required by law, shall be de—
livered to the Department.of State of the.commonwoalth of PennsYlvania,

Upon the filing of the foregoing and compliance with any

- other-applicable provisions of law, and upon approval of this Agreement ‘

by said.Departmeht,of State, the sailid merger shall be deemed to have
taken place and the said corporations, parties heréto, to be one coré‘o
poration,.namely The United Gas Improvement Compeny, which Surviving
Corporation shall. possess all the rights, privileges and franchises
theretofore vested in each of said constituent corporatlons except to o

the extent provided in paragraph 11 above and all the estate and
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property, real and personal, and rights of action of each of said cor-
porations shall be deemed and taken to be transferred to and vested
in The United Gas Impfovement Company as the Surviving Corporation
.without any further act or deed.

: - It is the intention of the.partiéskhereto'that the franchise
privileges of said Surviving Corporation shall coincide wifh the aggre-
gate of the franchise privileges df each of the constituent corporatibnsgr

parties hereto, as the same shall exist when the.merger becomes erfeé—“

tive.

15, If at any time the Surviving Corporatinn shall deéﬁiﬁf
be advised that any further transfers, assignﬁents, asswrauaegsinmféﬁ»
or other acts or things are necessary or desirable to vest or confixm 
in the Surviving Corporation the title to any property or assets of
any of the merged corporations, each such merged corporation and the
.proper officers and directors thereof shall and will execute any and all o
such proper transfers, assignments, .conveyances, assurances in law, and .
do all.other acts and things necessary or proper to vest.or confirm
title to such property and assets. in the Surviﬁing‘Corporation and
otherwise to carry out the purposes and inten? of this Agreément.

16. A1l expenses incident to completion of the merger con—'

- templated by this hgreement shall be paid by the Company. N
| IN WIINESS WHEREQF, the pafties,heretovhave duly executed
these presents as of the day and'yearvfirst above written. ‘ L

-~ ALLENTOWN-BETHLEHEM GAS COMPANY,

Attest:
— By ... . ; R
(SEAL) Secretary. President.
CYRUS 8. FLECK (SEAL)
JOHN &. FRICK (SEAL)
JAMES W. FULLEK, 4th (SE&L)
FRED B. HOFFT (SEAL)
HENKY T. KOCH  (SEAL)
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— - RUSBBLL K. LAROS ~ (SEAL)

| M. B.LONG  (SBAL)
. e L. P. NEUWBILEE  (SEAL)
4 © F. J. KUTLEDGE  (sEan)
Directors. g
‘CONSUMERS GAS. COMPANY,
Atbest: . By
(SEAL) SeQrétary;‘ : ; | President. |
JEKE H. BARR , (SEEL)?,”
VELLINGTON M. BERTOLET (SkAL)
STANLEY BRIGHT (SEAL)
; | | ~ JOHN 8. GILES - (?EAL) '.
FHED B. HOFFT  (SEAL)
IRVIN F. IMPINK e (SEAL)‘
W E. LONG | (SEAL)
F. J. RUILEDGE | | (SEAL) -
A. C. TAYLOR ' (bEaw)
~ ‘ ‘Directors. AR
THE HARHISBURG GAS.COMPANY,
Attest: By |
(SEAL)' Secretary. . N :‘President. ;
ALBERT L. ALLEN . (SEAL)
GEOKGE K. BAILEY | (SEAL)
FKED B. HOFFT  (SEAL)
RITCHIE LAWRIE, JR.  (SEAL)
W, . LONG | (SEaL)
LEONARD B. RICHARDS (SEAL)
F. J. RUTLEDGE e (SEAL)"
~ Directors. R




LANCASTER COUNTY GAS COMPANY,

Attest: By‘ﬂ
(SEAL) Secretary. 7 Président. B
KENNSTH B. ANDERSON  (SEAL)
) FRED B. HOFFT | ' (SEAL)
W E. LONG  (SEAL)
ANDREW S. MORGAN (SEAL)
M., H. PARKINSON | | (SEAL)
Directors. 1
- LEBANON VALLEY GAS- GOMPANY,
Attest: By';
(SEALY 'Sgcjetaiy. “President.
JOHN S. BASHORE  (SEAT)
KEEFEK L. BAUM  (SEAL)
FRED B. HOFFT ~ (sEaL)
GIDEON &. KREIDER, JR. (SEAL)
WM. NAILE  (SEAL)
F. J. HUTLEDGE (SEAL)
CHARLES B. WEBB (SEAL)
Dlrectors. R
LUZEHE COUNTY GAS AND ELECTRIC
~ CORPORATION, -
Attest: By
(SEAL)' Secretary. ' ‘President.
FRED B. HOFFT . (SEaL)
W. E. LONG | (SEAL)
M. H. PARKINSON (SEAL)
F. J. RUTLEDGE (SEAL)>‘
CHARLES E. WARSAW (SEAL)

Directors.




THE PHILADELPHIA GAS WORKS COMPANY,

Lttest: By
(SEAL) Secretary. Preéidént. —
H. BRUCE ANDERSEN (SEAL)
THOMAS S. LEVER (SEAL)
CW. G MURFIT (SEaL) ”
JOHN V. POSTLES 4*(SEAL)
HUDSON W. REED Z“Q(SEAz?
F. J RUTLEDGEA ... (BEAL)
 FRANK H. TREMBLY. (SEAL)
Directors. ;
THE UNITED GAS IMPROVEMENT COMPANY,
Attest: By ' -
i“(v‘b‘}:,.Lu"..) Secretary. President. *
WM. W. BODINE | (SEAL}
. FREDERICK K. DRAYTON k(SEAL)
JOHN 4. FRICK (SﬁAL)
W. E. LONG (SEAL)
BENJAMIN F. PEPPER (SEAL)
HUDSON W. KEED (SEAL)
LEONARD B. RICHARDS (SEAL)
T. LEAMING SMITH (SEAL)
CLARENCE 4. WARDEN, JR. (SEAL)
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| COMMONWEALTH OF PENNSYLVANIA:
| COUNTY OF PHILADELPHIA :

CUMMONWEALTH OF PENNSYLVANIA:

COUNTY OF PHILADELPAIA R
On. this day of | s 195 , before me, the

-subscriber, a notary public in and for said County and Commonwealth,
personally came 5 Secretary of
LLLENTOWN-BETHLEHEM GAS COMPANY, and who is personally known to me;
and he; being by me duly sworn; did depose and say that he is and
at the time of execution of said instrument was the ,. ,
Secretary of the said Company; that he knows the corporate seal of . .
said Company and that the seal affixed to the foregoing instrament
as such is saild corporate seal; that the foregoing instrument was: -
duly sealed and delivered by - 5 President.:
of said Company, as and for the act and deed of sald Company for the *
uses and purposes therein mentioned, by order of the Board of Directors
of said Company; that the names of the said ' as

- President and of _ as Secretary
of said Company, subscribed to tne foregoing instrument in attestation
of its due execution and delivery are of their and each of their re-
‘spective handwritings; and that the persons who executed the foregoing
instrument as Directors of said Company are in fact all the Directors.
of said Company. - , :

Sworn to and subscribed:
before me the day and :
year aforesaid.

s 0e ne

Notary Public

My Commission expires:
55.

On this day of , 195 , before me, the sub-
scriber, a notary public in and for said County &nd Commonwealth,
personally appeared Cyrus S. Fleck, John &. Frick, James W. Fuller, 4ta,

 Fred B. Hofft, Henry I. Koch, Russell K. Laros, W. E. Long, L. P.
Neuweiler, and F. J. Rutledge, Directors of ALLENTOWN-BETHLEHEM GAB

COMPANY, to me severally known to be persons described in, and who
severally executed the foregoing instrument, who in due form of law
acknowledged the same to be their act and deed as Directors of ALLENTOUN-
BETHLEHEM GAS COMP&NY, to the end tnat the same might be recorded as
such. ’ g : ‘ i .

. Witness my hand and notarial seal thekday and year. above
Written- B o .

Notary Public

My Commission expires:
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COMMONWEALTH OF PENNSYLVANTA:

: SS.
COUNTY OF PHILADELPHIA |

On this - day of > 195 , before me, the sub-

. scriber, .a notary public in and for said County and Commonwealth,

personally came Secretary of
CONSUMERS GAS COMPANY, and who is personally gknown to me; and he, being

by me duly sworn, did depose and say that he is and at the time of

execution of said instrument was the Secretary of the said
Company; that he knows the corporate seal of said Company and that the
seal affixed to the foregoing instrument as .such is said corporate
seal; that the foregoing instrument was duly sealed and delivered by
President of said Company, as and
for the act and deed of said Company for the uses and purposes therein

mentioned, by order of the Board of Directors of said Company; that

the names of the said as President and of

as . Secretary of said Company,
subscribed to the foregoing instrument in attestation of its due
execution and delivery are of their and each of their respective hand-
writings; and that the persons who executed the foregoing instrument
as Directors of said Company are in- fact all the Directors of said

Company .

- Sworn to and subscribed:
before me the day and :

year aforesaid.

Notary'Pﬁblic' o R R

3My Commission expires:

| COMMONWEALTH OF PENNSYLVANIA:

. : S8,
COUNTY OF PHILADELPHIA :
On tnis day of , 195 , before me} the sub-

scriber, a notary public in and for said County and Commonwealth,
personally appeared Jere H. Barr, Wellington M. Bertolet, Stanley
Bright, John S. Giles, Fred B. Hofft, Irvin F. Impinxk, W. E. Long,

F, Jd. Rutledge, and A. C. Taylor, Dlrectors of CONSUMERS GAS COMPANY,
to me severally known to be persons described in, and who severally
executed the foregoing instrument, who in due form of law acknowledged
the same to be their act and deed as Directors of CONSUMERS GAS COMP&NY,
to the end that tne same mlght be recorded as such.

Witness my’hand and notarial seal the day and year above
written. ‘ : U , ‘

.LfNotary'Publicl

My Commission expires:
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COMMONWEALTH OF PENNSYLVANIA:
‘ | io8s.
COUNTY OF PHILADELPHIA : |

: On this day of > 195 , before me, the sub~-
.scriber, a hotary public in and for said County and Commonwealth,
personally came ' s Secretary of
THE HARRISBURG GaS COMPANY, and who is personally known to me; and he,
being by me duly sworn, did depose and say that he is and at the time
of execution of said instrument was the . Secretary of the
said Company; that he knows the corporate seal of said Company and
that the seal affixed to the foregoing instrument as such is said
corporate seal; that the foregoing instrument was duly sealed and
delivered by s President of said Company,
as and for the act and deed of said Company for the uses and purposes
therein mentioned, by.order of the Board of Directors of said Company;
that the names of the said as . President
and of : as Secretary of said Com~-
pany, subscribed to the foregoing instrument in attestation of its due
execution and delivery are of their and each of their respective hand-
writings; and that the persons who executed the foregoing instrument
- as Directors of said Company are in fact all the Directors of said
Company . ‘ : o ‘

Sworn to and Subscribed:
before me the day and :
year aforgsaid.

Notary Public

My Commission expires:

COMMONWEALTH OF PENNSYLVANIA:

T BB,
COUNTY OF PHILADELPHIA :
) On tnis day of , 195 , before me, the sub-

scriber, a notary public in and for said County and Commonwealth, ‘
personally appeared Albert L. allen, George R. Bailey, Fred B. Hofft, ;
Ritchie Lawrie, Jr., W. E. Long, Leonard B. Richards, and F. J. Rutledge,
Directors. of THE HARRISBURG GaS COMPaNY, to me severally known to be
persons described in, and who severally executed the foregoing instru-
ment, who in due form of law acknowledged the same to be their act and
deed as Directors of THE HARRISBURG GaS COMP&NY, to the end that the
same might be recorded as such. :

Witness my hand and notarial seal the day and year above
written. ~ ‘

"Ndféfy Public

My Commission expires:

-23~




i

<

COMMONWEALTH OF. PENNSYLVANIA:

PR SR -
COUNTY OF PHILADELPHI& :
On this day of » 195 , before me; the sub-

scriber, a notary public in and- for said County and Commonwealth,
personally came " ; ) Secretary of
LANCASTER COUNTY GAS COMPANY, and who is personally known to me; and
he, being by me duly sworn, did depose and say that he is and at the
time of execution of said instrument was the Secretary of
the said Company; that he knows the corporate seal of said Company
and that the seal affixed to the foregoing instrument as such is said
corporate.seal; that the foregoing instrument was duly sealed and de-
livered by . S 3 President of said Company,
as and for the act and deed of said Company for the uses and purposes
therein mentioned, by order of the Board of Directors of said Company;
that the names of the said as - President
and of . as , Secretary of said Company,
subscribed to the foregoing instrument in attestation of its due
execution and delivery are of their and each of their respective hand-
writings; and that the persons who executed the foregoing ‘instriment
.as Directors of said Company are in fact all the Directors of said
Company. ,

Sworn tO'and.subscribed:
before me the day and :
year aforesaid. ‘

.
o
-
°
-
°

- Notary Public

My Commission expires:

COMMONWEALIH QF PENNSYLVANIA:

s SS.
COUNTY OF PHILADELPHIA : :
On this day of s 195 , before me, the sub-

scriber, a notary public in and for said County and Commonwealth,
personally appeared Kenneth B. anderson, Fred B. Hofft, W. E. Long,
andrew 5. Morgan, and M. H. Parkinson, Directors of LANCASTER COUNTY
GAS COMPANY, to me severally known to be persons described in, and
who severally executed the foregoing instrument, who in due form of
law acxknowledged the same to be their act and deed as Directors of
LANCASTER COUNTY G455 COMPANY, to the end that the same might be re-
corded as such.

Witness my hand and notarial seal the day and year‘above
written. ‘ R

: thar§ Public

My Commission expires:
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COMMONWEALTH OF PENNSYLVANIA:
Lo s,

o

COUNTY OF PHILADELPHIA

On this ‘ day of 5 195 , before me, the sub-
secriber, a notary public in and for said County and Commonwealth,
personally came s Secretary of
LEBANON VALLEY GAS COMPaNY, and who is personally known to me; and he,
being by me duly sworn, did depose and say that he is and at the time
of execution of said instrument was the Secretary of the
said Company; that he knows the corporate seal of said Company and
that the seal affixed to the foregoing instrument as such is said
corporate seal; that the foregoing instrument was duly sealed and de-
livered by . 5 President of said Company,
as and for the act and deed of said Company for the uses and purposes
therein mentioned, by order of the Board of Directors of sald Company;
that the names of the said . ' as President
and of , as Secretary of said Company,
subscribed to the foregoing instrument in attestation of its due
execution and delivery are of their and each of their respective hand-
writings; and that the persons who executed the foregoing instrument
as Directors of said Company are in fact all the Directors of said
Company .

Sworn to.énd subscribed:
before me the day and :
year aforesaid. : :

°
.
°
&

Notary Public

My Commission expires:

COMMONWEALTH OF PENNSYLVANIA: '
S8.

LA K

COUNTY OF PHILADELPHIA

Un this day of , 195 , before me, the sub-
seriber, a notary public in and for said County and Commonwealth,
personally appeared John S. Bashore, £eefer L. Baum, Fred B. Hofft,
Gideon K. Kreider, Jr., Wm. Naile, F. J. Hutledge, and Charles B. Webb,
Directors of LEB4NON VALLEY Gas COMPANY, to me severally known to be
persons described in, and who severally executed the foregoing instru-
mént, who in due form of law aciknowledged the same to be their act
and deed as Directors of LEB&NON.,VALLEY GaS COMP&NY, to the end that
the same might be recorded as such. ER— :

Witness my hand and notarial seal the day and year above
written.

Notary Public

My Commission expires:
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COMMONWEALTH OF PENNSYLVANIA:

. . i BS.
COUNTY OF PHILADELPHIA :

On this day of , 195 , before me, the sub-
-seriber, a notary public in and for said County and Commonwealth,
personally came Secretary of

. b
LUZEENE COUNTY Gas aND ELECTRIC CORPORATION, and who 1s personally
known to me; and he, being by me duly sworm, did depose and say that
he is and at the time of execution of said instrument was the E
Secretary of the said Company; that he knows the corporate seal of
said Company and that the seal affixed to the foregoing instrument as
such is said corporate seal; that the foregoing instrument was duly
sealed and delivered by 5 President
of. said Company, as and for the act and deed of said Company for the
uses and purposes therein mentioned, by order of the Board of Directors
of seid Company; that the names of the said
as . ~ President and of : as
Secretary of said Company, subscribed to the foregoing instrument in
attestation of its due execution and delivery are of their and each
of their respective handwritings; and that the persons who eXecuted the
foregoing instrument as Directors of said Company are .in fact all the
" Directors of said Company. ‘ '

sworn to and subscribed:
before me the day and 3
year aforesaid. :

Notary Public

My Commission expires:

- COMMONWEALTH OF PENNSYLVANIA:

. . .; BSO )
COUNTY OF PHILADELPHILA S
";' . :
Un this day of ' , 195 , before me, the sub-

. se¢riber, & notary public in and for said County and Commonwealth,

' personally appeared Fred B. Hofft, W. E. Long, M. H. Parkinson, F. Jo |
Rutledge, and Charles E. Warsaw, Directors of LUZERNE COUNTY GAS &ND |
ELECTRIC CORPORATION, to me severally known to be persons described

in, and who severally executed the foregoing instrument, who in due

form of law acknowledged the same to be their act and deed as Directors

of LUZERNE COUNTY GaS aND ELECIRIC CORPORATION, to the end that the

same might be recorded as such.

Witness my hand and notarial seal the day and year above
written. ;

Notary Public,

My Commission expires:
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COMMONWEALTH OF PENNSYLVANIA:

COMMONWEALTH OF PENNSYLVANIA:

i oBb.
CuUNTY OF PHILADELPHL4 kS
On tnis day of , 195 , before me, the sub-

scriber, & notery public in and for said County and Commonwealth,
personally came "5 Secretary of
THi PHILaDELPHIA Gas WORKS COMPaNY, and who is personally known to me;
and he, being by me duly sworn, did depose and say that he is and at
the time of execution of said instrument was the Secretary
of the said Company; that he knows the corporate seal of said Company
and that the seal affixed to the foregoing instrument as such is said
corporate seal; that the foregoing instrument was duly sealed and
delivered by : ' President of said

Ly
Company, as and for the act and deed of said Company for the uses and -

purposes therein mentioned, by order of the Board of Directors of
said Company; that the names of the said : as

: President and of o as Secretary
of said Company, subsgribed to the foregoing instrument in attestation
of its due execution and delivery are of their and each of their

respective handwritings; and that the persons who executed the forego-

.

ing instrument as Directors of said Company are in fact all the
Directors of sald Company. '

Sworn td and subscribed:
before me the day and 3
year aforesaid. :

Notary Public

My Commission expires:

oo .
CUUNTY OF PH;LAD&LPHIA B

On this day of , 195 , before me, the sub-
scriber, a notary public in and for said County and Commonwealth, ;
personally appeared H. Bruce Andersen, Thomas 5. Lever, W. G. Murfit,
John V. Postles, Hudson W. kKeed, F. J. hutledge, and Frank H. Trembly,
Directors of THE PHILADELPHIA GAD WORKS CUMPANY, to mé severally
xnown to be persons described in, and who severally executed the fore-
going instrument, who in due form of law acknowledged the same to be
their act and deed as Directors of THE PHIL&ADELPHIA GaS WORKS COMP4NY,
to the end that the same might be recorded as such.

Witness my hand and notarial seal the day and year dbove
written. ‘ ,

'Noﬁary Public

My Commission expires:
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COMMONWEALTH OF PENNSYLVANIA: ,
‘ : s S5.

COUNTY Qf PHILADELPHIA 8
Un this , day of ; 195 , before me, the sub-

seriper, a notary public in and for said County. and Commonwealth,
personally cé&me ; s Secretary of
THE UNITED GaS IMPKOVEMENT COMPANY, and who is personally known to me;
and he, being by me duly sworn, did depose and say that he is and at
the time of execution of sald instrument was the Secretary
of the said Lompany; that he knows the corporate seal .of said Company
and that the seal aftfixed to tne foregoing instrument as such is said
corporate seal; that the foregoing instrument was duly sealed and
delivered. by : . ‘ R President of said Company,
as and for the act and deed of said Company for the uses and purposes
therein mentioned, by order of the Board of Directors of said Company;
that the names of the said as President
and of « as Secretary of szid Com-
pany, subscribed to the foregoing instrument in attestation of its due
execution and delivery are of their and each of thelr respective
handwritings; and that the persons who executed the foregoing instru-
ment as Uirectors of said Lompany ave in fact all the Virectors of
said Company. : o ‘

Sworn to and subscribed:
before me the day and :
year aforesaid. :

Notary Public

My Commission expires:

COMMONWEALTH .OF PENNSYLVANIA:

S . 3 . 5S.
COUNTY OF PHILADELPHIa :
Un this aay of S, 195 ; before me, the sub-

- scriper, a notary public in and for said County and Commonwealth,

personally appeared Wm. W. Bodine, Frederick R. Drayton, John A. Frick,
W. 5. Long, Benjamin F. Pepper, Hudson W. heed, Leonard B. kichards,

T. Leaming Smith, and Clarence A. Warden, Jr., Directors of THE UNITED

GaS IMPROVEMENT COMPaNY, to me severally known to be persons described
in, and who severally executed the forepoing instrument, who in due
form of law acknowledged the same to be their act and deed as Directors
of THE UNITED GaS IMPROVEMaNT COMPANY, to the end that the same might
be recorded as such. ‘ - ~ ' ‘ ;

_ Witness my hand and notarial seal the day and year abovéf~f
written. - ‘ o

kN.Notéry;Public'

My Commission expires:
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| APPENDIX 4

The rights, privileges; limitations, preferences and'ﬁotiﬁg
powers, and prohioitions, restrictions and qualifications of the >
voting and.dthéf rights.agd powers of tne shares of the capital stock
‘of the Company snall be as follows: L

1. The siares of the Preférréd Stoek maj be divided into

and issued in series, from time to tlme, dS hereln pIOVlded.

Bach series shall be designated so as tu dlstlngulbh the shares

thereof from the shares of all other series. 4ll shares of the
. - Preferred Stocﬁ of all series snall be of,edual rank and all
shares of any particular series ol the Preferred Sfock shall be
identical except as to the date or dates from which dividends
.thereon shaii be cumulative as provided iﬁ;paragraph«Q hereof.
The, shares of the Preferred btocx of éifferent‘series, subject
to any applioable provision of law, may vary as to the folloﬁing
terms, wnlch shall be fixed in the case of each such.serles, at
any time prior to the issuance of the shares thereof in Lhe
manner provided in paragraph,7~hereof.

(a) The unnual dividend rate (within such limits as
shall be permitted by law) for the particular series and
the date from wnich,dividends shall be cuﬁulétiveron all
shares of such serigskissued on or pridf téxfﬁe record
date for the first dividend for such seriés;'-'

(b) The redemption price or-prices,;iflany, fOr the
particular series; | | i -

(c) The amount or amounts per share for the particu-
lar series,'payable to the holders thereof upon'any‘volun-~"
tary or involuntary liguidation, dissdlaﬁion or winding up

of the Gompany; which may be different for voluntary and

involuntary liquidation, dissolution or winding up;
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(d) The terns and’amoﬁnt of’any?sinxihg‘fund‘proVided |
for thé purchase or redemption of shares of the particular
series; and |

(e) The conver51on, partlclpatlng or othez spec1dl

~rights, and the qualifications, 11m1tatlons or restrlctlons

th@reof,rlf any, oi the particular series.

Each,share of the Comumon Stock shall be eQual in all respects
to every other share of the Comumon Stock.

2. The holders of each serles ol the Preferred Stock dt the
time outstanding shall be entltled to recelve, but only when and
as declared by the board df Directors, out of funds legally avail-
able for the payment of dividends, cumulative preferential divi-
dends,iat the annual dividend rate for the particular series fi%éd
therefor as herein proVided, payable uarter-yearly on‘ﬁhe fif;'_ |
téentn days of’January, April, July and October in each year, to
stockholders of record on. tne reSPGCCiVeydateS, not exceeding
seventy (70) days and not less than ten.(lo),days, preceding such
dividend payment dates, fixed‘for the purpose by tae Board of
Directors. No dividends shall be declured on any series of the
Preﬁerred Stock in respect of any quafter-yearly dividend peg}od
unless there shall likewise be declared on all shares of all
series of the Preferred StocK,‘at tne time outstanding, like
proportionate dividends, ratably, in proportion .to the respective
annual dividend rates fixed therefor, in respect.ol the same
quarter-yearly dividend period, to the extent that such shares
are entltled to recelve leldends for such quarter—yedrly divi- ‘E
dend period. The term “quarter—yearly leldend perloa" shall ’ |
mean taekquarter~yearly period ending on the last»ddjs of March,
June, September and December, respectlvely, in edch year. The 
dividends on shares of all series of the Preferred Stock. shall

be cumulative. In the case of all shares of each particular
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Serles, the dividends on shares of such series shall be cumulative
(a) 1f issued on or prior to the record date for the
first dividend on the shares of such series, then from the
date for the bérticular series fixed therefor as heréin
provided; |
(b) 'if issued during the period commencing immediately
after a record date for a‘dividend and terminating at the
close of the payment date for such,diVidend,'then from such
dividend payment date; and ' “ |
(e) otherwise from the quarterdearly'dividend péyment
~ date next precéding the date of issue of such shares; |
so that unless dividends-on all outstanding shares of each serles
of the Preferred Stock, at the annual dividend‘rate and from the
dates for accumulation thereof fixed as hérein provided sﬁall have
been‘paid or declared and set apart for payﬁent for all pést quartér~ ﬁ
yearly dividend periods, but Withbut'interest on accrued dividends, ‘
no dividends shall be paid or declared and no other distribution
shgll be made on the Common Stock, and no Common Stock shall be
purchased or otherwise acquired for value by the Company. Any
accumulation of dividends on the Preferred Stock shall not bear
interest. The holders of the Preferred Sﬁock of any Series~shall
not be entitled to receive any dividends thereon other than the
dividends referred to in this paragraph 2. |
3. The Company, by action of itS,Board’of Directors, may
redeem the whole or any part of any serie5~of'the Preferreq Stock,
at any time or from time to time, at the redemption price of the
shares of the particular Series fixed therefor as herein provided3
together with a sum in the case of each share of cach series so to
be redeemed, computed at the annual dividend rate for thefserieé"of ~'
which the particular share is a part from the date from which div-
idends on such share became‘cumulative to the date fixed for such
redemption, less the aggregate of the dividends theretofore or on
such fedemption date paid thereon or declared and set aside for payéf

ment thereon. Notice of every such rédemption shall be given by




publication at 1eas£ once inka daily newspaper‘printed in the‘k
English language and published and of general circulatiOnkin ﬁhede
city of Philadelphia, Pennsylvania, the first publication in such
newspaper to be at least thirty (30) dayseand not more than ninety
(90) days prior to the date fixed for such redemption. At least
thirty (30) days' and not more than ninety (90) deys' previous
notice of every sucheredemptlon shall also be mailed to the holders
of record of the shares of the Preferred Stock so to be redeemed,
at their respective addresses as the same shall appear on the books
of the Company; but no failure to mail such notice nor any defect
therein or in the mailing thereof shall affect the validity of

the proceedings for the redemptioﬁ,of any shares'of the Preferred

Stock so to be redeemed. In case of the redemptign of & part

only of any series of the Preferred Stock at the time outstanding,‘
the shares to be redeemed shall be selected by lot or pro rata,

in such manner as the Board of Directors may determine, by an |
independent bank or trust company selected for that purpose by
the Board of Directors of the Company. The Board of Directors

shall have full power and authority, subjedt to the limitations

and provisions herein contained, to prescribe the manner in

which and the terms and conditions upon which the shares of the
preferred Stock shall be redeemed from time. to time. If such notice‘
of redemption shall have been duly given by publlcatlon, and if on
or before the redemption date specifled in such notice all funds '
necessary for such redemption shall have been set aside by the

Company, separate and apart from its other funds, in trust for the

account of the holders of the shares to be’redeemed, so as to be -
and contlnue to be available therefor then, notwithstanding that any
certificate for such shares so called for redemption shall not have

- been surrendered for cancellatlon, from and after the date fixed for,_
redemption, the shares represented thereby shall no longer be deemed
outstanding, the right to receive dividends thereon shall cease to

acerue and all rights with respect to such shares so called for
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redemption shall'forthwith'on_such redemptieh'dateeeaseehdntefm%“
inate except only the rightkof the holders thereof to receive,’ ’
out of the funds so set aside in trust,'the‘amount payable ﬁpon
redemption thereof,'without interest; provided, however,lthat
the Company may, after.giving notice by publication of,any such -
redemption as hereinbefore provided or afﬁer giving to the bank
er trust company hereinafter referfed to irrevecable authorization
to give such notice by publication, and, at any time prior to the
redemption date specified in such notice, deposit in trust, for
the account of the holderé of the shares to be redeemed, funds
necessary for such redemption with a bank or trust company in good
standing, organized under the laws of the United States of America o
or of the Commonwealth of Pennsylvania, doing business inkthe’Cityf
of Philadelphia, Penns yivania, having capital surplus and undivided ,
profits aggregating at least $2 000, OOO designated in such notlce‘
of redemption, and, upon such deposit in trust, all shares w1th re-
spect to which such deposit shall have been made shall no longer -
be deemed to be outstanding, and allkrights with respect to 'such
shares shall forthwith cease and’terminate; except only the right‘:
of the holders thereof to receive, out of the funds so deposited in{,,
trust, from and after the date of‘suéh:deposit, the amount payable
upon the redemption thereof, without interest, provided further:
that notice of such right shall be included in the notice of re-
demption herelnabove provided for. If at any time'the Company,
shall have failed to pay dividends 1n full on any outstandlng
shares of the Preferred Stock, thereafter and until dividends in
full on all shares of the Preferred Stock outstanding shall have
been paid, or declared and set aside for payment, for all past
gquarter-yearly dividend periods, but without interest,on accrued
dividends, the Company shall not redeem any shares'of thekPreferred‘
Stock unless all the shares of the Preferred Stock outstanding are
redeemed and shall not purchase er otherwise acquire for value any
shares of the Preferred Stock except in accordance with anroffer

(which may vary as to the terms offered with respect to shares of
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dlfferent series of the Preferred Stock) made in ertlng or by pub—~
lication (as determined by the Board of Directors) to all holders
of shares of the Preferred Stock. Nothing herein contained shalle‘
1limit any legal right of the.Company to purchase or otherwise acév
quire any shares of the Preferred Stock at not exceeding the price
at which the same may be redeemed. All or any shares of Preferred
Stock at any time redeemed, purchased or acquired by the Company
| may thereafter, in the discretion of the Board of Directors, be re-
issued or otherwise disposed of at any time or from time to time
to.the extent and in the manner now orfhereafter.permitted by law,l
subject, however, to the limitations herein imposed upon the issue
of shares of the Preferred Stock. ; |
4. Before any amount shall be paid to; or any assets distribe
uted among, the holders of the Cemmon Stock upon any 1iquidation; 
dissolution or winding up of the Company, and after paying or pro;
viding for the payment of all creditors of the COmpany, the hoidersk
of all shares of each series of the Preferred Stock at the time
outstanding shall be entitled to be paid in cash the amount for the
shares of the particular series fixed therefor as herein provided,
tegether with a sum in the case of each such share of each series,
computed at the annual dividend rate for the series of whichythe
particﬁlar share is a part, from the date from which dividends on
such share became cumulative to the date fixed for the payment of
such distributive amount, less the aggregate of the dividends there—
tofofe or on such date paid thereon or declered and set aside for'
payment thereon; but no payments on'account of such.distfibutive
amounts shall be made to the holders of shares of any series of thek‘
Preferred Stock unless there shall likewise be paid at thetsame time
to the holders of shares of each other eeries of the Preferred Stock
at fhe time outstanding like proportionate distributive‘amounts,
ratably, in proportion to the full'distributive amounts to which
they are respectively entiiled as herein provided. The holders of
the Preferred Stock of any series shall not be entitled to receive

any amounts with respect thereto upon any liquidation, dissolution
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or‘winding up of the‘Company other thén the amounts referred to
in this paragraph. Neither the oonsolidatioﬁ or merger of the
Company with or into any~other corporation or corporations, nor
the sale or transfer by the Company of all or any part of its
assets, shall be deemed to be a‘liquidation, dissolution or
winding up of the Company for the purposes of this paragraph.

5. Whenever the full dividends on the shares of all series
of the Preferred Stock at the,time outstanding for &ll past |
quarter-yearly dividend periods shall have been paid or declared
and set apart for payment, then suoh’dividends (payable in cash,
‘stock or otherwise), as may be determined by the Board of Directors'
may be declared and paid on the,Common Stock, but only out of fundsro
legally available for the payment of such dividends. s

6. In the event of any liquidation, dissolution or winding
up of the Company, all assets and funds of the Companyfremainingje
after paying or providing for the paymentyof‘all creditors of the
Company and after paying or providing for the pa&ment to the hoiders'
of shares of all serles of the Preferred Stock of the full distribu- -
tive amounts to Wthh they are respectively entltled as herein i
provided, shall be divided among and paid to the holders of the f‘ 
Common Stock according to their respective shares.

7. The Company may, et any time or from time to time, withih
the then total authorized amount of the Preferred Stock of all series,
increase the authorized amount of any series of the Preferred Stock
or of any Preferred Stock whlch is not part of a then ex1st1ng series,
establish or reestablish any unissued shares of the Preferred Stock
as shares of the Preferred Stock of any series or as Preferred Stock
which is not part of a then existing series, create one or more |
additional series of the Preferred Stock, fix the authorized amount'
of any series (which amount shall beksubjecﬁ'to change from time to o
time by like action), and fix the designations andkthe terms of any
series of the Preferred Stock in the respects’in which the shares’of;
any series may vary from the shares of other series of the Preferred
Stock as provided in paragreph 1 hereof, by the vote of the holﬁers 
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of a majority of the total nﬁmber~cf‘shares'of:the'Commcn‘Stockgofde"

the Company then outstanding given at a meeting called for that pure
pose in accordance w1th the prov151ons of paragraph 12 hereof. Inz
case and to the extent that under the laws of Pennsylvanle at the
time in effect, the Board of Directors of the Company shall be au-
thorlzed by law to create new series of the Preferred Stock or to
fix the amounts, designations, and terms of the shares of any series
of the Preferred Stock or to take any other action with respect to
the Preferred Stock of the Company specified in this paragraph 7,

no action of stockholders of the Company with respect thereto shall
be required under the provisions of this paragraph 7 and all actlon

authorized by the provisions of this paragrdph,7 to be taken by vote

of the holders of the Common Stock may be taken by vote of the Boardv

of Directors of* the Company.

8. (A) So long as any shares of the Preferred Stock of any |
series are outstanding, the Company shall not, without the ccnsent
(given in writing or by vote at a meeting called for that purpose
in accordance with the provisions of paragraph 12 hereof) of the
holders of at least two—thirds of the total nhmber of shares of
the Preferred Stock of all series then outstanding:

(a) Create or authorize any kind of stock (other than

a series of the Preferred Stock) ranking prior to or on a

parity with the Preferred Stock, or create or authorize any

obligation or security~convertible into shares of stock of
any such kind; or |

(b) Amend, alter, change or repeal any of the express
terms of thefPreferred Stock or of any series of the Preferred

Stock then outstanding in a manner substantially prejudicial ’

to the holders thereof; provided, however, that if any such

amendment, alteration, change or repeal would be substantlally‘v

prejudicial to the holders of shares of one or more, but not -

a1l of the series of the Preferred Stock at the time outstandlng;

such consent shall be required cnly'from the holders of two-

thirds of the total number of outstanding'shares of all series

so affected.
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(B) So long as enyrshares‘of the Preferred Sﬁoékfofvanﬁ sériesf,
are outstanding, the Company shall net,VWithout the consent (giVen_k |
in writing or by vote at a meeting called for that'purpOSe in accord-
ance with the provisions:of paragraph 12 hereof) of the holders of |
a majority of the totalynumber of shares of the Preferred Stock of
all series then outstanding: ’

| (a) 1Increase the total authorized number of shares of

the Preferred Stock of all series; or

(b) Issue any additioﬁal shares of any series“of the

Preferred Stock, or of any kind of stock (other than a series

of the Preferred Stock) renking prior to or on a parity with

the Preferred Stock, unless the het earnings of the Company

applicable to the payment of dividends on sharee;of the Pre-

ferred Stock, after provision fer depreciation end all taxes
chargeable as operating expense‘ahd determined in accordance
with sound accounting practice, for any twelve (12) consecu-
tive calendar months within the fifteen (15) calendar months
immediately preceding the calendar month within Whieh such

additional shares of stock shall be i1ssued, shall have been

at least two (2)‘times the dividend requirements for a twelre

(12) months' period upon the entire amount of the Preferred

Stock to be outstanding immedietely after the'proposed issue

of such additional shares of Preferred Steck and of other kinds

of stock (other than a series of the Preferred Stock) ranking

prior to or on a parity with the Preferred Stbck, and unless

the gross income of the Company for said period, determined in

accordance with sound accounting}practice (but in any event i

after deducting the amount for said period charged by the

Company on its books to depreciation expense and all taxes),

applicable for the payment of interest shall have been at leastd

one and one-half (1%) times the aggregate of such dividend re-
guirements and of the interest chargeskfor said period on the

entire amount of the indebtedness to be likewise outstanding;
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but excluding from each of the foregoing:computetiOns,intefeet
charges on all indebtedness and dividends oe all stocks which
are to be retired through the issue of such additional shares
of Preferred Stock. Where such additional shares of Preferred
Stock are to be issued in connection with theraCQﬁisition of
new property the net earnings of the propefty to be so acquiredi‘
may be included on a pro forma basis in the foregoing computa—- ’
tion, computed on the same basis &as the net earnings of the
Company; ork

(¢) Issue any additional shares of any series of the
Preferred Stock, unless the cepital of the Company represented; '
by its Common Stock together with its surplﬁs'as thenﬂstated’ |
on its books of account shall in the aggregete be at least
equal to the involuntary liquidating value of the Preferred

Stock to be outstanding immediately after the proposed issue

' of such additional shares of Preferred Stock, excluding from
the foregoing computatien all indebtedness and stock which are.
to be retired in connection with the issue of such additional'

'shares’of,Preferred Steck, provided that no portien of the sur-
plus of the Company which shall be used to meet the requirements
“of this paragraph (¢) shall, after the issue of such additional
shares of Preferred Stock and until such additional shares or a
like number of other shareS'of:Pfeferred Stock shall have been
retired, be available for dividends or othér distribution upon 1
the Common Stockj; or

(d) 1Issue any unsecured notes; debentures or other secur-

ities representing unSecqred indebtedness, or assume‘any such
unsecured securities, for purposes other than the refundiﬁg of -
outstanding unsecured secﬁrities»theretofofe issﬁed or assumed
by the Company or the reacquisition, redemption or other re-
tirement of any indebtedness, authorized by the Secufities and’e'
Exchange Commission under the provisionseof the Public UtilitY°
Holding Company Act of 1935 or by any successor commission or

other regulatory authority of the United~States‘ef America

~38-




having jurisdiction over ﬁhe reacquisition, redemption or
other retirement of such indebtedness, or the reacquisition,
redemptioh or other retirement of all outstanding shares of
the Preferred Stock,‘if, immediate.y aftér such issue or as-
sumption, the total principél amount of all unsecured notes,
debentures or other securities representing unsecured indebted-
ness issued or assumed by the Company and then outstanding, in%y
cluding the unsecured securities then to be issued or assumed,
would exceed ten per centum (10%) of the aggregate of (i) the
total principal amount of all bonds or bther securities rep4
resenting secured indebtedness issued or assumed by the Com-
pany and then to be outstanding, and (ii) the capital and sur-
plus of the Company as then to be stated on the books of ac-
cbunﬁ of the Company; or

(e) Merge or consolidate with or into any 6ther corporation
or corpbrations, unless such merger or conéolidation, or the |
exchange, issuance or assumption of all securities to be issued 
or assumed in connection with any such merger or consolidation,fl
shall have been ordered, exempted, approved, .or permitted by |
the Securities and Exchange Commission under the proviSions of

the Public Utility Holding Company Act of 1935 or by any suc-

cessor commission or other regulatory authority of the United
States of America having jurisdiction in the premises;'provided,“
that the provisions Qf this Qlause (e) shall not apply to a pur—’}
chase or othef acquisition by the Company of franchises dr’aSSets
of another corporation pursuant to the provisions of Section 23
of the Act of thé Generzl Assembly of the Commonwealth of Pehnsjl 
vania, approved April 29, 1874, P. L. 73, as amended, or other
similar Acts, or otherwise in any manner whichkdoes not involve
a statutory merger or consolidation. -

(C) So long as any shares of the Preferred Stock of anykSerieé

are outstanding the Company shall not pay any dividends on or make

any other distribution to the holders of shares of its Common Stdck

~39-




if after giving effect to such payment or distribution the capitai';
of the Company represented by its Common Stock together with its
surplus as then stated on its books of account shall in the aggregatéf
be less than the involuntary liquidating value of all shares of its
then outstanding Preferred Stock. |

9. No holder of shares of any series of the Preferred Stock
shall be entitled as such as a,matter'of right to subscribe for or
purchase any part of any new or additional issue of stock, or sec-
urities convertible into stock, of any class, éeries,or kind whatso-
ever, whether now or hereafter authorized, and whether issued for
cash, property, services, by way of dividends, or otherwise.

10. (A) At all meetings of the stockholders of the Company
the holders of shares of’CommOn Stock shall be entitled to one vote
for each share of Common Stock held by them respectively exgept as
herein otherwise expreSsly'provided. “The hol@érs of shares of the
Preferred Stock shall have no right to vote and shall not be en-
titled to motice of any meetingkof Stockholders,of the Company nor
to participate in any such meeting except as herein’otherwise express—
1y provided and except for those purposes; if any, for which éaid ’
rights cannot be denied or wéived under some mandatory provision of
law which shall be controlling, | | o »

(B) If and when dividends payable on the Preferred Stock shall

be in default in an amount equivalent to or exceeding four (4) fuil’

l
;J
l
J

|
-
i
i

quarter-yearly dividends on all shares of all series of the Preferred :

Stock then outstanding, and until all dividends then'in default shall .

have been paid or declared and set apart for payment, the holders of
all shares of the Preferred Stock, voting séparately as one class,
shall be entitled to elect theksmallest number of directors’necessary
to constitute a majority of the full Board of Directors, and the |
holders of the Common;StOCK, voting separately as a class, shallkbe
entitled to elect the remainiﬁg directors of thBFCompany, anything
herein or in the By-Laws to the contrary ndtwithstanding. ‘The termsi
of office, as directofs; of all persons who’may be direétbrs Of,the

Company at the time shall terminate upon the election of a majority
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of the Board of Directors by the holders of the Preferred Stock, ex—
cept that if the holders of the Common Stock shall not have elected
the remaining directors of the'Company5 then, and only in that event,

the directors of the Company, as constituted just prior to the elec-

tion of a majority of the Board of Directors by the holders of the
Preferred Stock, shall elect the remairing directors of the Company .
Thereafter, while such default continues and the majofity of direétors
are beirg elected by the holders of the Preferred Stock, the remaining
directors, whether elected by directors, as aforesaid, or whéther |
origiﬁally or later elected by holders of’thé Common Stock, shali
continue in office until their successors are elected by hoiéers of‘_'
the Common Stock and qualify. , | .

(C) 1If and when all dividends then in default on the shares of
Preferred Stock then outstanding shall‘be paid or declared and set
apart for payuent (and such dividends shail be declared and paid ouﬁ"
~of any funds legally available therefor as soon as reasonably prac-
ticable), the holders of the Preferred Stock shall thereupon be
divested of any special right with respect to the eléction of dir-
ectors provided in subparagraph’(B)‘hereof, and the voting power of
the holders of shares of Prefefred Stock an& the holders of shares
of Common Stock shall revert to the status existing before the occur-
rence of such default; but always subject to the same provisions for |
vesting such special rights in the holders of the Preferred Stock in
case of further like default or defaults in dividends thereon. ‘Upon"
the termination of &any such specialfvoting right upon payment or |
setting apart for payment of all accumulated ahd defaulted dividends: 
on such Preferred Stock, the terms'of‘office'of all persons who'mayli
have been elected directors of the Company by vote of the holders of_ 
the Preférred Stock, as a class, pursuant to such’special voting .
right shall forthwith terminate, and the resulting vacanciés shall
be filled by the vote of a majority @f the remaining directors.

(D) In case of any vacancy in the office of a director ocecur~
ring among the directors elected by the holders of Preferred Stock, |

as a class, pursuant to the foregoing provisions of subparagraph (B)
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hereof, the remaining directors elected by the holders:of~Pfefefredf
Stock may elect, by affirmative vote of a majdrity thereof, or the‘ 
remaining director so elected if there be but one, a successor or
successors to hold office for the unexpired term of the director
or directors whose place or places shall be vacant. Likewise in
case of any vacancy in the office of a director occurring among the
directors not elected by the holders of the Preferred Stock, the
remaining directors not elécted by the holders of the Preferred Stock,
may elect, by affirmative vote of a majority thereof, or the reméining
director so elected if there be but one, a SucceSSOr OT successors
to hold office for the unéxpired ferm‘of the director or directors
whose place or places shall be vacant. | |

(E) Whenever under the provisions of subparagraph (B) hereof,
the right shall have accrued to the holders of the Preferred Stock ‘j
to elect directors, the Board of Directors shall within ten (10)
days after delivery to the Company at its principal office of a re-
quest to such effect signed by any holder of Preferred Stock entitled
to vote, call a special meeting of all stockholders to be held Within
forty (40) days from the delivery of such request for the purpose of
electing directors. At all meetings of stockholders held for the
purpose of electing directors during such times as the holders of
shares of the Preferred Stock shall have the .special right, voting
separately as one class, to elect d%rectors pursuant to subparagraph
(B) hereof, the presence in person or by pProxy bf the holders of a 
majority of the outstanding shares of the Common Stock shall bé réf
quired to constitute a quorum of such class for thé election of dir-
ectors, and the presence in person or by proxy of the holders of a,,f
majority of the outstanding shares of all series of the Preferred l
Stock shall be required to constitute a quorum of'such class for the
election of directors; provided, however, that the absencé of a quorum
of the holders of stock of either such class’shall not prevent the
election at any such meeting or adjournmént thereof of directors by ’

the other such class if the necessary qudrum of the holders of stock

Wy
i%

R
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of such other class is preséht in person or by proxy at sﬁch meétiﬁg’ 
or adjournment thereof; and provided further that in the event a'
quorum of the holders of the Common Stock‘is present but a quorum
of the holders of the Preferred Stock is not present then the elec-
tion of the directors elected by the holders of the Common Stockv
shall not become effective and the directors so élected by the
holders of the Common Stock shall not assume their offices and
duties until the holders’of the Preferred‘Stock, with a quorum
present, shall have elected the direétors they shall be entitled

to elect; and provided further that in the absence of a quorum of
the holders of stock of either such class,ka majority of ﬁhose
holders of the stock of such class who are present in person or by
proxy shall have power to adjourn the election of the directors to
be elected by such class from time to time without notice other
than announcemenf at the meeting until the requisite amount of

holders of such other class shall be preseht in person‘or by proxy,

|
|
|
|
|
|
l
|
1
1
but such adjournment Shall not be made to a date beyond the date for -
the mailing of notice of the next annual meeting of the Company or
special meeting in lieu thereof., |
(F) Except when some mandatory provision of law shall be con- 1
trolling and except as otherwiée provided in claﬁse~(b) of paragraph 1
8 (A) hereof and, as regards'thekspecial rights of any series of the
Preferred Stock, as provided in the resolutions créating such series,
whenever shares of two or more serieskof the Preferred Stock are out-
standing}*no particular series of the Preferred Stdck shall be,entitléd
to vote as-a separate series on any matter and all shares of the Pre-
ferred Stock of all series shall be deemed‘to;constitute but one‘ciaSS 
for any purpose for which a vote of the stdckholders of the Company
by classes may now or hereafter be réquired° |
11. From time toktimé, and without 1imitation,of other rights:’_
and powers of the Company as provided by law, the Company,may~reclaésif§
its capital stock and may create or authorize one or more ciassés or>
kinds of stock ranking prior to or on a parity with or subordinate to

the Preferred Stock or may increase the authorized amount of the
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Preferred Stock or of the Comtion Stock or of any other class of stock
of the Company or may amend, alter; change or repeal any of the rights,
privileges, terms and conditions of shares of the Preferred Stock or
of any series thereof then outstanding or of shares of the Common
Stock or of any other class of stock of the’Company, upon the vote,
- given at a meeting cszlled for that purpose in accordance with the
provisions of paragraph 12 hereof, of the holders of a majority of
the shares of stock then entitled to vote thereon or upon such other
vote of its stockholders then entitled to vote thereon as may be pro-
vided by law; provided that the consent of the holders of shares of
the Preferred Stock (or of any series thereof) required by the pro-
visions of subparagraphs (&) and (B) of paragraph 8 hereof, if any
such consent be so requifed, shall have beén obtained; and pro#ided'
further that the rights, privileges, termsVana conditions of shares
of the Common Stock shall not be subject to amendment, alteration,
change or repeal without the consent (giveh in Wfiting or by vote at
a meeting called for thatfpurpdse in accordance with the provisidns
of paragraph 12 hereof) of the holders of a majority of the total
number of shares of the Common Stock then outstanding.

12. Notice of any meeting of stoekhblders of the Company, or
of the holders of any c¢lass or series of stdck, required or author-
ized hereundér or by 1aw; setting forth the pﬁrpose or purposeS'of ‘
such meeting, shall be mailed by the Company, not less than ten (10)
days prior to such meeting, to all stockholderé (at their respective /'
addresses appearing on the books of the Company) entitled to vote
thereat of record as of a date fixed by‘the Bbard of Directors of :
the Company, not eXceeding forty (40) days in advance ofxsuch.meeting;
for the purpose of determining the stockholders entitled td notice of
and to vote at such meeting, ﬁnless such notice shall have been wéived,
either before or after the holding of such meeting, by all stockholders
entitled to notice thereof and to véte thereat. Any action,authbrizedﬁ‘
to be taken at a meeting called for that purpose in accordance With
the provisions of this paragraph 12 may be taken either~at a special

meeting, or at any regular or annual meeting provided that notice of
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such proposed action is included*inythe noticé ofksﬁch regu1ar’of 
annual meeting. Except where,sbme mandatory pro§ision of‘law'shgllv
be controlling, no other, longer or additional notice need be giVehk
of any such meeting and all holders of shares of stock of the Com-
pany, by becoming such,'hereby cénsent to the holding of any such
meeting upon notice given as hereinbefore provided and thereby Waive,
to the full extent permitted by law, any right to require the giving -
of or to receive any such other, longer or additiorial,notice°

13. The Company may, at any time, and frém time to time, issue
and dispose of any of the authorized and unissued shares of the Pre-
ferred Stock and Common Stock for such consideration as may be fixed
by the Board of Directors, subject td any provisions of law then ap-
plicable, and'subject to the provisions of any resolutions of the
stockholders of the Company entitled to vote thereon relating to‘ﬁhe,
issue and disposition of suéh shares., |

14. The holders of shares of the Common Stock shall have the
prior right, in proportion to theynumber of shares of Common Stock
held by them'respectively, to purchase additional shares of Common-
Stock and securities convertible into Common Stock issued by the
Company upon original issuance and sale for cash. Such prior rights
shall be exercisable only at thé price at which such stock or secur-
ities are to be sold as fixed at the time by the Board of Directors
of the Company and only within such period of time as shall be pre-
scribed at the time by the Board of Directors of the Company ﬁut not
less than fifteen {(15) days following the mailing to‘suCh stockholders
of notice of their right‘to purchase such additiénal shares. Except‘
as above provided in this paragraph 14, no holder of shares of the
Common Stock shall be entitled as such as a matter of right to sub-
scribe for or purchase any part of any new or additional issue of
stock, or securities éonvertible into stock, of any class whétsoever, 
Whethef now or hereafter authorized, and whéther,iSSued~for cash,

property, services, by way of dividends, or otherwise°
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FORM OF NEW U.G.I. FIRST LORTGAGE

(To be supplied by Amendment)

. EXHIBIT B




© Exhibit C-1

Interim Statement -
Subject to Adjust-
ment and Audit =

THE UNLTED GAS IMPROVEMENT COMPANY
BALANCE SHEET - QCTORER 31, 1951

ASSETS AND OTHIR DEBITS

INVESTMENTS (At cost or less)
Investment Securities and Advarices:
Subsidiary Compames, Maaorlty*()wned

Consolidated -~ - $34, 650,049
Other Companies : h,728,908 : § o2 o
Miscellaneous Investments - 8,288 539,387, 245
SPECIAL FUND (Contra) ~-- - — -~ 40,691
CURRENT ASSETS: : , '
Cash, Demand Deposits in Banks e ———— ~9L;0‘,995
Special Deposits . - 41,288
Temporary Cash Investments - , :
. U.8. Treasury Secur it ies (At €ost) wme=w 1,501,406
Accourts Receivable - o e 5 8,823
Accrued Interest Receivable R - 83, 059
Dividends Heceivable : 363,416
Other Current Assets ” - 9,133 2,948,120
PREPAYMENTS : e : e 1,568
DEFERRED CHARGES ‘ ‘ .. 28,032
TOTAL ASSETS AND OTHER DEBITS L2, h0§=656
LIABILITIES AND OTHER CREDITS
CAPITAL STOCK ~ $13,50 PAR VALUE: e
AUDHOPIZ A e e i o i e s v e o 2; 141[8-; z 2 9 Shares
Issued —— : ., 1) 239)3]5-9 Shares
Less = Reacquired . 22219 Shares ;
Out standing - 1,230, 740 Shares #»16, 614,990
SURPLUS ¢ o : : :
Barned : e $20,163,573
Reserved for Possible Losses on Investmerhis~ 3,844,921
Capital (Arising in connection with change
of Capltal Stock from No Par to Par and
reacquisition of Capital Stock in exchange - S ‘
for investment securities) ~e—mresemceoce 826,989 24, 835,483
Total Capital Stock and Surplus se=mewwwwsew 11,150,473
CURRINT LIABILITIES: o
Accounts Payable w=-—- : : 6,876
Dividends Declared =—=e——=«—cmemma———e—~ 645,553
Accrued Taxes: ~
Federal Income w-=wesemmmcccemn  $132,279
Federal Excess Profits wee—wwews -
Other Federal ———cm=micwacuonmm 78, :
Commonwealth of Pennsylvania - 52,724 185,787 ‘
Other Current Liabilities - : 12,412 S
Liability for Redemptia of $13. 50 Par Serip 11,105 861,733
RESERVES: , o : :
Prior Years! Taxes == : 52,375
Special Fund (Cont ra) i e e 40,691
Other : - 38 93,450 .
TOTAL LIABILITIES AND OTHER CREDITS S - $h221;0§=6§6

See Notes to Finamcial Statements, which are an

inbegral part of this Balance Sheet . e
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Exbibit C-1
{Continued)

THE UNITED GAS TMPROVEMENT COMPANY

NOTES TO FINANCIAL STATEMENTS

Investment Securitiess -

The term “cost" as applied to Investment Securities represents
the sum of: (a) cash outlay, (b) amounts based upon par or
stated value of the Company's capital gtocks issued in exchange
for securities, and (c) amounts recorded in prior yesrs, for
shares of stock received from certain majority owned subsidiaries
as dividends or other distributions on the basls of charges
against surplus earned by those subsidiaries subsequent to dates
that they were acquired by the Company.

Gontingent Liabilities of The U.G.I. Company.

(a) The Company is guarantor of $2,752,000 principal anount of
long~term debt and interest thereon of companies no longer
affiliated, all of which is covered by indemnification
agreements of others.

{b) An agreement dated July 2, 1900, provided for the employment
of the Company by Northern Liberties Gas Company as its
agent to operate its properties and supply and distribute
gas in that portion of the City of Philadelphia which was
formerly known as the District of Northern Liberties.

By an agreement dated May 14, 1937, between the Company and
The Philadelphia Gas Works Company (a subsidiary), the
latter company was substituted as agent under the sgreement
dated July 2, 1900, Concurrently, the Northern Liberties
Gas Company consented to this substitution and the Company
guaranteed full performance by The Philadelphia Gas Works
Company of all obligations under the asgeéncy agreement.

The Company also guaranteed full payment to the Northern
Liverties Gas Company of $39,000 annuelly and payments
for such taxes and assessments, as required in the agree-
ment, for a period of 99 years from July £, 1900.

(¢} The Company, under agreement of suretyship, guarantess the
faithful performance by The Philadelphis Gas Works Company
of its obligations, under agreement with the City of
Philadelphia, for the operation of the municipal gas works.




Exhibit -2
- Interim Statement
“Subject 6 Adjust-
ment and Auwdit.

THE UNITED GAS IMPROVEMENT COMPANY

STATEMENT OF INCOME

For Twelve Months Ended October 31, 1951

INCOME :

Dlvideﬁds,
Subsidiaries, Majority Owned, Consolidated A e e $1,748,553
- Other Gompanies e 8 e e . o o e :
Tctal ~~~~~ ,-'----v-u»:----»—-‘~-6-~'~-‘---—-—-—-1———'---——-i-—-'v---a-t ~~~~~ 2| 0’502
Interest: : ‘
Subsidiaries, Majority Owned, Consolidated ------ i 22 ,222
Other Oompanies o i 5 e o o i _
Total ~~~~~~~~~~~~~~~~ Ao s g g o ot o i Qo B o e e R o S ot . e Lhadal ; O 22
Income from Special Fund we-ew- o s 9 e o 15353
Income from Temporary Cash Investments, Royalties, etc. —www= _R14,718
Total Income —==----- ~-...‘-u--_---.--_“----.v..f---e-----o;--- 3,236,813
EXPENSES, OTHER THAN INCOME TAXES: |
Salaries, Office Rentals, Supplies, Etc. =eec-semscecmccaean -~ B0b,242
General BXPENSES ~-ces—matcmmnsmm o —— v e e e e o 172,576
Sub-Total w-=r-- 1w i e e e e 678,818
Provision for Federal Taxes, Other than Income Taxes =-w=ow-w 3,997
Provision for Pennsylvania State and Municipal Taxes =we=emeww 79,825
Sub-Total =mmwwessmcaocma—— T S 83,822
Total Expenses, Other then Income TaXes§ =-ww= s i i '262}640/
Nét Operating Income, Before INncome TEXeS =mmmmmmmenn ———— 2,474,173
OTHER DEDUCTIONS FROM INCOME e e ok i __ 31,791
Net Imncome, Before Income Taxes _,_---A‘__;,,,;;_--“-,___ 2;442,382‘
PROVISION FOR INCOME TAKES ~e~-cwmcmmssmmcscsmmcccsocammmemeen 198 086
Net INQOME ~=——rmemcmmcemcmammeemamm——— e e it i mah 2,%14,296
INCOME APPROPRIATED TO SPECIAL FUND RESERVE ;-.-—---—~4-~—----f- 1,363

Balance Ayailable for Gapital Stock and Surplus -———— 2,512,35§ 

See notes to Financial Statements, which are an integral
part of this Statement.
Said notes are attached to Exhibit G-l.




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY GOMMISSION

X
In Re : | KL/

APFLICATION OF THE UNITED GAS IMPROVEMENT :
COMPANY, ALLENTOWN-BETHLEHEM GAS COMPANY,
CONSUMERS GAS COMPANY, THE HARRISBURG GAS :

COMPANY, LANCASTER COUNTY GAS COMPANY,

ILEBANON VALIEY GAS COMPANY, LUZERNE COUNTY i
GAS AND ELECTRIC CORPORATION AND THE ,
PHITADELPHTA GAS WORKS COMPANY FOR APPROVAL .
OF (1) THE TRANSFER BY MERGER OF ALL THE :

PROPERTY, RIGHTS, POWERS, FRANCHISES AND i
PRIVILEGES OF THE SEVEN LAST-NAMED COMPANTES :

INTO THE UNITED GAS IMPROVEMENT COMPANY; : Application Docket
(2) THE ACQUISITION BY THE UNITED GAS ,
IMPROVEMENT COMPANY BY MERGER INTO IT OF ALL No. A 78264

RIGHTS, POWERS, FRANCHISES AND PRIVILEGES OF
THE SAID SEVEN LAST-NAMED COMPANIES, AND (3) ¢
THE BEGINNING OF THE EXERCISE BY THE UNITED -
GAS IMPROVEMENT COMPANY OF ALL THE ADDITIONAL &
RIGHTS, POWERS, FRANCHISES AND PRIVILEGES OF
THE SAID SEVEN LAST-NAMED COMPANIES NECESSARY
AND PROPER FOR FURNWISHING GAS SERVICE TO THE
PUBLIC IN THE TERRITORIES IN WHICH THE SAID @
SEVEN IAST-NAMED COMPANIES NOW FURNISH SERVIIE :

AMENDMENT NO, 1 TO APPLICATION

To The Honorable Pennsylvania Public Utility Commission, Harrisburg,
Pennsylvania. ‘ g

The undersigned respectfully request that the Application
which they filed with the Commission at the above Application Docket

Number, be amended by the supplying of Amendment No. 1 to Exhibit B.

Dated: March 5, 19H2 ‘ :
- ALLENTOWN-BETHLEHEM GAS COMPANY

By 1”"”&{"%&-‘4/\7&“ ,

! V’ice-Prés1dentr

NOCKETED | |
e T ,,
) . GONSUMERS GAS COMPANY

By 1”“5 Vi Yoo S Ay —

Vice-’Pre sident

THE HARRISBURG GAS CO\IIRANY

By MM"’W‘

V:Lce-Pres 1dent

RECORD
FOLDER LANCASTER COUNTY GAS COMPANY

T S R

Vice~President




IEBANON VALLEY GAS comp" }

vy 7

Vice-Pregident

LUZERNE "OUNTY GAS AND ELECTRIC
 CORPORATION

By ,)r'*é W‘*W"

Vice—President

THE B *EIPHIAWWANY
Byk / / _ A /

President
%% IMPROVEMENT COMPANY

A President

Se——




ey

" knowledge, information and belief.

-of March, 1952..

COMMONWEATTH OF PENNSYLVANIA )
- , )} ss
COUNTY OF PHILADELPHIA ) '

FRED B, HOFFT, being duly sworn accbrding to léw, deposes .
and says that he is Vice-President of Allentowﬁ»Bethlehem Gas Company§
that he is duly authorized tc make this affidavit;‘thatfhe has read
the foregoing Amendment  that he is famlliar with the facts set forth

therein and that such facts are true and correct to the best of his

Ly S

Sworn to and subscribed
before me this Hth day

as e W wa 4

E




COMMONWEALTH GF PENNSYLVANIA )
COUNTY OF PHILADELPHIA 3 by

FRED B. HOFFT, being duly sworn according to law, deposes
and says ihat he is Vice~President of Consuners Gas Company; thet he
iskduly éuthorized to make ﬁhis affi&aviu; that he has read the firs-
going Amendment  that he is familiar with the facts set forth thersin

and that such facts are true and correct %5 bha best of his knowledge.

information and belief.

-

=l e

Sworn to and subscribed
before me this Hth day
of March, 19h2. :

My Gommission expires Ianuary 21, 1953




. COMMONWEALTH OF PENNSYLVANIA )
‘ ) 88

COUNTY OF PHILADELPHIA )

FRED B. HOFFT, being duly sworn according to law, deposes
and says that he is Vice-President of The Harrisburg Gas Company; that
he is duly authorized to make this affidavit; that he has read the
foregoing Amen&mentr that he is familiar with the facts set forth
therein and that such facts are true and correct to the best of his

knowledge, information and belief.

Sworn to and subscribed
before me this Hth day
of March, 1952.

= Fotary Public 7

My Commission expires January 21, 1953.




COMMONWEALTH OF PENNSYIVANTA g
. 58
COUNTY OF PHILADELPHIA )
FRED B. HOFFT, being duly sworn according to law, deposes
and says that he is Vice-President of lancaster County Gas Company;

that he is duly authorized to make this affidavit; that he has read

the foregoing amendment  that he is familiar with the facts set

forth therein and that such facts are true snd correct to the best

of his knowledge, information and belief,

L

Sworn to and Subscribed
‘before me this 5th day
of March, 1952.

/ Notdry Public i’

My Commission expires Jsnuary 21, 1953.

Se s ak




- = Notary Public

COMMONWEALTH OF PENNSYLVANTA g
| 88
COUNTY OF PHILADEIPHIA )

M. H. PARKINSON, being duly swﬁrh aécgrding tq_lawj deposges
and says that he is Vice~President of Iabanon-Vélley Gas GOmpény; that
he is duly authorized to~maké this affidavif; that he has readithé
foregoing Amendment  that he is familiar with the facts .set forth
therein and that such facts are trﬁe‘and cofrect to the Bést of his:

knowledge, informgtion and belief.

Sworn to and Subscribed:
before me this Hth day
of March, 1952,

v we we. sk

§

My Commission expires January 21, 1953. -




i

ff’fﬁﬂé@ary Prblic ‘ : .;

My Commission expires January 21, 1953.

COMMONWEALTH OF FPENNSYLVANIA g
88
COUNTY OF PHILADELFPHIA )

FRED B. HOFFT, being duly sworn according to law, deposes

and says that he is Vice-President of Luzerne County Gas and Electric

Corporation; that he is duly authorized to make this affidavit; that
he has read the foregoing Amendment that he is familiar with the
facts set forth therein and that such facts are true and correct to

the best of his knowledge, information and belief. -

| 7‘“{ (> oA A

Sworn o and Subscribed :
before me this Hth day
of March, 1952

ve we. mE PE

(—-—-..._._,,




&l

COMMONWEALTH OF PENNSYLVANTA )
) s8
COUNTY OF PHILADELPHIA )

HUDSON W. REED, being dﬁly ’sworn éccording to law, deposes
and says that he ia President of The Philadelphia Gas Works Company;
that he is duly authorized to make thisg affidavit;’ that he has read
the foregoing Amendment that he is familiar with the facts set
forth therein and that such facts are true and correct to the best

of his knowledge, information and belief.

J

President - =

Sworn to and subscribed
before me this 5th day

"l 48 - 6% g«

E

= %té?yéublie

My Commission expires January 21, 1953%. o




COMMONWEALTH OF PENNSYLVANIA )
) s8
COUNTY OF PHILADELPHIA )
W. E. LONG, being duly sworn according to law, deposes
and says that he is President of The United Gas Improvement Company;
that hé is duly authorized to6 make this affidavit; that he has read

the foregoing Amendment that he is familiar with the fdets get

forth therein and that such faets are true and correct to the best

of his kn0wledge, information and belief.

Sworn to and subseribed
before me this Hth day
of Merch, 1952.

% g9 2% sm os

i

|

)/fﬂ;mary Plolic

"My Commission expires January 21, 1953.
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- File No, H4-201 =
- Amendment No. 1

SECURITIES AND EXGHANGE GOMMIS ION '

HASHINOLON, D. ¢.

Amendment No: 1 t6 Application for an Order of The Securities and Exchange Commissic -
for Approval of a Comprehensive Plan of The United Gas Improvement
Company, Pursuant t6 Section 11(e) and Other Sections of The Public
Utility Holding Company Act of 1935

THE UNITED GAS IMPROVEMENT COMPANY
(Name of company filing amendment)

Name, title, and address of officer to whom notices and correspundence con~
cerning this amendment should be addressed: W. E, Long, President, 1401 Arch Streef
Philadelphia 5, Pa. and Kenneth B. Anderson, Esq,, 1401 Arch Street, Philadelphia 5,
Pa. ; , i

The under31gned hereby amends the above: document with respect to the following -
(identify item, statement, schedule, or exhiblt of document to which amendment '
relates): .

See list attached

SIGNATURE

The company has caused this amendment to be duly signed on its hehalf by its
authorized officer in the ¢ity of Philadelghia and State of Pennsylvania, on the

25th day of February, 1972,

: THE UNITED GAS IMPRGVEMENT GOMP%NY
{SEAL) ‘ {Name of Company)

Attest: :
Signed) W. B. Lon I
(sig ) S ; & President

(Signed) Johns Hopkins

(signature of Officer)
) o . L VI: Be Long ]
Segretary . {Type or print name)
{Title) : , v o

VERIFICATION

State of Pennsylvania )
) ss:
County of Philadelphia )

The undersigned being duly SWOrn‘deposes and says that he has duly executed
the attached amendment dated February 25, 1952, for an on behalf of
The United Gas Improvement Company; that he is President of such

{Name of company) (Title of Officer)
company; and that all action by stockholders, directors, and other bodies necessary
to authorize deponent to execute and file such instrument has been taken. Deponent
further says that he is familiar with such 1nstrument, and the contents thereof, ana‘
that the facts therein set forth are true to the best of his knowledge, intonnatlan;
and belief, .

(Signed) W. E. Long
(officer signing amendmenr)

{signature)

Subscribed and sworn to before nme a Notary Public, this 2hth day of
{Title of officer)

Fedruary, 19h78.

(0fficial) : Lol
( Seal ) WMy Commission expives Tanuary 21, 1953, = (Signed) Jas, J. Fallon
Notary Puslic




N  Pile No. 54-201
-l- Amendment No. 1

This Amendment oontains the following:

Subparagraph (b) of the "Wherefore" paragraph on page 3
of the Application (amended) - Supplied.

Third paragraph, page 15, of Exhibit 1 ‘(amended) - Supplied.
First paragraph, page 17, of Exhibit,l (amended) - Supplied.

Second and third full paragraphs, page 19, of Exhibit 1
{amended.} - Supplled

Paragraph No. 3, page 23 of Exhlblt l (amended) - Supplied.

First paragraph, Paragraph.No. L of Exhlblt A to EXhlblt 1
(amended) -~ Supplied. .

Second paragraph, Paragraph No. 7 of Exhlblt A to Exhibit 1
(amended) - Supplied,

Sixth paragraph of Paragraph No. 8 of Exhlblt A to Exhibit l
(amended) - Supplied.

First paragraph of Appendix A to Exhlblt A to Exhibit 1
(amended) - Supplied.

Paragraph.No 7 of Appendix A of Exhibit A to Exhibit l
 (amended) - Supplied.

Appendix A to Exhibit A to Exhibit 1 (amended) - Supplied.

Exhibit B to Exhibit 1 - Proposed Mortgage and Deed of
Trust dated as of July 1, 1952, of The United Gas Im-
provement Company to FldelltyéPhlladelphla Trust Company,
Trustee - Supplied.

Exhibit (C-1-A) to Exhibit 1 - U.G.I. 12/31/51 Balance Sheet-
Supplied. ‘ o

Exhibit (C-2-A) to Exhibit 1 - U.G.I. Statement of Income
for 12 months ended 12/31/51 - Supplied.

Exhibit (C 3-A) to Exhlblt 1 - U.G.I. and Sub31d1ary Com~,~
panies Gonsolidating Balance Shect 12/31y51 ~ Supplied.

U.G.I. and Subsidiary Companles~consolldated Balance
Sheet 12/31/51 - Supplied.

U.G.I. Pro Forma Balancé Sheet 12/31/51 after giving
effect to Parts 1 and 2 of the Plan - Supplied.

Exhibit C-4-A) to Exhibit 1 - U.G.I., and Subsidiary Com-
panies Consolidating Statement of Income for 12 months
ended 12/31/51 - Supplied. v

U.G.I. and Subsidiary Companies Consolidated State-
ment of Income for 12 months ended 12/31/51 - Supplied,

"U.G.I. Pro Forma Statement of Income for 12 months
ended 12/31/51 after giving effect to Parts 1 and 2 of
the Plan - Supplled.

Exhibit (C-5) to Exhibit 1 - U.G.I. and Subsidiary Companles”
Consolidating Statement of Surplus for 12 months ended
12/31/51 ~ Supplied,




 pile No. 54-201
-2~ T ;AmendmentrNo.‘l

Subparagraph (b) of the "Wherefore" paragraph on page 3 of
the Application, is hereby amended to read as follows:

"(b) containing findings and recitations conforming
to the pertinent provisions and requirements
of the Internal Revenue Code, as amended, in-
cluding Supplement R of Chapter I and Section
1808 (f) thereof, except with respect +to The
Utilities Realty Company and Ugite Sales Cor-
poration;® , '

Third paragraph, page 15, of Exhibit 1, is hereby amended to
read as follows: , :

"The new mortgage will contain provisions com-
plying with the Trust Indenture Act of 1939 and
other provisions which S.E.C. has heretofore found
appropriate, including provisions for an annual min-
imum maintenance fund and the issuance of additional
bonds {except for $10,000,000 principal amount of
new bonds whichimay be issued and delivered, as pro-
vided in Section 4,04 of Exhibit B hereinafter re-
ferred to) up to 60% of the future bondable value of
property additions, provided net earnings are equal
to at least two btimes the annual interest require-
ments of all bonds outstanding and of the additional
bonds then to be issued,” ‘

First paragraph, page 17, of Exhibit 1, is hereby amended to
read as follows: :

"Stockholders of U.G.I. shall continue to be
such stockholders and enjoy all their rights and
privileges as such without surrendering their pre-
sent certificates of U.G.I. Capital Stock, provided
however, stockholders may, after the merger agree-
ment becomes effective, surrender their present cer-
tificates and receive in exchange therefor certifi-
cates representing a like number of shares of new
Common Stock of U.G.I." '

Second and third full paragraphs, page 19 of Exhibit 1, are
hereby amended to read as follows:

"Subsequent to the effective date of the mer-
ger, Uglte Sales Corporation, a Delaware corpora-
tion, will transfer and convey its property, assets
and liabilities to U.G.I. in part settlement of »
U.G.L.'s advances to Ugite Sales Corporation. There-
after, Ugite Sales Corporation will be dissolved by
unanimous written consent of its stockholder, the
U.G.I., under the provisions of Section 39 of the
Delaware Corporation Law, and its outstanding cap-
ital stock will be cancelled. ‘

Subsequent to the effective date of the mer-
ger, the indebtedness of The Utilities Realty Com-
pany, a Pennsylvania business corporation, to U.G.I.
would be forgiven, and thereafter The Utilities
Realty Company would be dissolved under the provi-
sions of Article XI of the Pennsylvania Business
Corporation Law, and in the process its property
and assets would be transferred and conveyed to
U.G.I., its assets and liabilities would be taken
up on the books of U.G.I. and its outstanding cap-
ital stock, all owned by U.G,L., would be cancelled.”

b




V.

Paragraph No. 3, page 23 of Exhibit 1, is hereby amended to
read as follows:

"(3) That S.E.C. shall enter an order or orders,
(i) approving the various parts of the Plan; and
(ii) containing findings and recitations conform-
ing to the pertinent provisions and requirements
of the Internal Revenue Code, as amended, includ-
ing Supplement R of Chapter I and Section 1808 (f)
of Chapter II thereof, except with respect to The
Utilities Realty Company and Uglte Sales Corpora-~
tion.,"

First paragraph, Paragraph No. k4 of Exhibit A to Exhibit 1
is hereby amended to read as follows:

®The Directors shall be elected annually by
the stockholders entitled to vote therefor at the
time and place prescribed in the By-laws for hold-
ing the annual meeting and in the manner prescribed
by law and by the By-laws, and shall serve for one
year and until their successors are duly elected
and qualified ™

Second paragraph, Paragraph No, 7 of Exhibit A to Exhibit 1,
is hereby amended to read as follows:

"The designations, terms, relative rights,
privileges, llmltatlons preferences and voting
powers, and the prohlbltlons restrictions, and
oualifications of the voting and other rights and
powers of the shares of the Preferred Stock and
the Common Stock of the Company shall be those
set forth in Appendix A hereto attached and made
part hereof." ;

Sixth paragraph of Paragraph No., 8 of Exhibit A to Exhlblt 1,
is hereby amended to read as follows:

"Stockholders of U.G.L. shall continue to be
such stockholders and enjoy all their rights and
privileges as such without surrendering their pre-
sent certificates of U.G.I. Capital Stock, provided
however, stoeckholders may, after the merger agree-
ment becomes effeotive, surrender their present cer-
tificates and receive in exchange therefor certifi-
cates representing a like number of shares of new
Common Stock of U, G I.v

First paragraph of Appendix A to Exhibit A to Exhibit 1, is
hereby amended to read as follows:

"The designations, terms, relative rights,
privileges, limitations, preferences and voting
powers, and the prohibitions, restrictions and
oualifications of the voting and other rights and
powers of the shares of the Preferred Stock and
the Common Stock of the Company shall be as fol-~
lows :

. File No, 54-201
e3e ~ Amendment No, 1




g  File No. 54-201
b= - Amendment No. 1

Paragraph No. 7 of Appendix A of Exhibit A to Exhibit 1, is
hereby amended to read as follows: ‘

"The Board of Directors of the Company may,
at any time or from time to time, within the then
total authorized amount of the Preferred Stock of
all series, increase the authorized amount of any
series of the Preferred Stock or of any Preferred
Stock which is not part of a then existing series,
establish or re-establish any unissued shares of
the Preferred Stock as shares of the Preferred
Stock of any series or as Preferred Stock which is
not part of a then existing series, create one or
more additional series of the Preferred Stock, fix
the authorized amount of any series (which amount
shall be subject to change from time to time by
like action), and fix the designations and the terms
of any series of the Preferred Stock in the respects
in which the shares of any series may vary from the
shares of other series of the Preferred Stock as
provided in paragraph 1 hereof, except and to the
extent that the laws of Pennsylvania at the time
in effect shall require any of the foregoing to be
otherwise accomplished, in which case the procedure
thus specified shall be utilized."

Appendix A to Exhibit A to Exhibit 1, is hereby amended by
-adding the following after paragraph No. 14 thereof:

"TERMS OF L-1/L.% PREFERRED STOCK

The initial series of Preferred stock shall ,
consist of 25,000 shares designated as 'L-1/L% Pre-
ferred Stock'. The terms of such stock, in the re-
spects in which the shares of such series may vary
from shares of other series of the Preferred stock
shall be as follows: '

The dividend rate shall be 4-1/4% per annum and

(here insert that date which is the
effective date of the merger) shall be the date from
and including which dividends shall be cumulative on
all shares issued on or prior to the record date for
the first dividend, as well as the date upon which
all 25,000 shares shall be deemed to have been issued.

The redemption price shall be $110 per share,
The amount payable upon any voluntary or involuntery
licuidation, dissolution or winding up of the Company
shall be $100 per share, ‘

No sinking fund shall be provided for the pur-
chase or redemption ofsuch shares, and such shares
shall have no comversion, participating or other
special rights." ,




. Exhibit B

Exhibit J»to-Securities Certificate
© No. 1227 of The United Gas Improvement
- Company is incorporated herein by

reference.




Preliminary
Subject to
Auditors?
- . Verification
THE UNITED GAS IMPROVEMENT COMEANY
BALANCE SHEET ~,DEGEMBER'31, 1951
ASSETS AND OTHERvD ITS
INVESTMENTS (At cost or less)
Investment Securities and Advances: .
Subsidiary Companies, Majority—Owned" _ :
Consolidated et e $34,445,049
Other Companies ~—---: SEER 4,642,743 e
Miscellaneous Investments —=ww—o= e e e o e , 7,921 $39,095,Z13~
SPECIAL FUND (Contra) m—m-mwmecmuo- ——— e o i e 40,091
CURRENT ASSETS: ' , LR

Cash, Demand Deposits in Banks w------wm=--mm wim 1,296,701

Special Deposits ~-w=m—e e ———— = G9,572

Temporary Cash Investments - : : ,

U.S. Treasury Securitiss =—sw--scasem—cccmacn—m 1,500,767

Accounts Recelvable —wwe—wocecmcamcan. : 21,280

Accrued Interest Receivable ——memmmmomemecmmmmm—— - 91,479 :

Other Current Assets =----eae-- - - 72 3,012,228
PREPAYMENTS =-wscsccmonvamman - o e e 4 S —— 4000
DEFERRED CHARGES ———————————— - i o i o e o o b e e i e S Hl,720 -
TOTAL ASSETS AND OTHER DEBITS o e i o e ok et $42=208£252‘

LIABILITIES AND OTHER CREDITS
CARITAL STOCK - $13.50 PAR VALUE: IR

Authorized ~—-weme—cmmcemean ~ 2,414,799 Shares o A

ISEUed  mmmmmmmmeeee e - 1,229,959 Shares $16,739,44g-~

Less ~ Reacquzred ~~~~~~~~~~~~ 9,219 Shares 124,486

Outstanding ~-wesmemccmenancnn 1,230,740 Shares 16,614,990
SURPLUS: : : _ f

BATHEA = oo o o st e o i e 5 e $20,501,088 -

Reserved for Possible Losses on Investments e 3,844,421

Capital {Arising in connection with change of
Capital Stock from No Par to Par and reacquisi-
tion of Capital Stock in exchange for 1nvestment
SECUTities) wwmemmmce e~ ———— -~ 824,489

Exhibit O-1-A

29,169,992

Total Capital Stock and SUrplus =eme=—memecimmm—————

CURRENT LIABILITIES:

Accounts Payable ——wee=a- i e i 12,059
Dividends Declared ==—wmmm—mesmecao- S - - 89,507
Accrued Taxes: - :

Federal Income ———————— $139,134

Federal Excess Profits —=wee-e s et

Other Federal ==—se=mmenocmsacmmacomm— " 820 ;

Commonwealth of Pannsylvania mse—wm—= - ‘gghggi_ 202,934
Other Current Liabilities «wwwewaas o 17,218
Liability for Redemptlon,of %13 5O Par Scrip — 10,065

RESERVES: , »

Prior Years' Taxes =—--msecmem——w- e i e 50,g96
Special Fund (Contra) === e et s

41,784,982

331,783

91,487

TOTAL LIABILITIES AND OTHER CREDITS o i s

See Notes to Financlal Statements, which are an

_integral part of this Statement.

$a2,208,252



Exhibit C-1-A
(Continued)

THE UNITED G4S IMPROVEMENT COMP ANY

NOTES TO FINANCIAL STaTEMENTS

Reference is made to Comprehensive Plan of U.G.T, and subs'idiary companies
dated December 18, 1951, filed with the Securities and Exchange Commis~
sicn.under the Public Utility Helding Campany Act of 1935, File Ne,
S54~201, ‘

The term "cost" as applied to Investment Securities represents t he sum of :
(a) cash outlay, (b) amounts based upen par or stated value of U.G.I.!s
- capitsl stecks issued in exchange f or securities, and {c) amrunts
recorded in prier years, for shares of stock received fr-m certain
majority owned subsidiaries as dividends »r cther distributions on the
basls of charges against surplus earned by thtase subsidiaries subsequent
teo dates that they were acquirsed by U.G.I. k

Provisicn for Federal income tax has been made on the basis of a conscli-
dated return to be filed by U.G,I, and certain (where 95% voting central
existed) subsidiary companies., The required provision for such tax is
less, and the net incume cerrespordingly greater, by approximately
$26,000 as a result of a substantial non-recurring less sustained by an
affiliated nen-utility ccmpany and deducted in arriving at inceme subject -
to - Federal inccme tax, o : ‘ '

The statement of income for U.G.I, excludes §2,290,000 which, in accard-
ance with requirements of the Uniferm System of Accounts presently in
effect, has been charged te surplus acccunts. '

Contingent Liabilities of U.G.I.:

(a) The U.G.I. is guarentor of §2,752,000 principal amunt of long term
debt and interest therenn of companies nc longer affiliated,
U.G.I.'s guarantee is, in turn, ccvered by indemnificaticn agree-
ments of cthers, and, in cne instance, the company furnishing such
indemnification has assumed the direct liability fer the long term
debt covered thereby, ‘ '

(b) An agreement dated July 2, 1900, provided frr the employment of
U.G,I. by Nerthern Liberties Gas Cempany as its agent to operate
its preperties ard supply and distribute gas in that porticn of the
City of Philadelphia which was fermerly knrwn as the District of
Nerthern Liberties, ‘

By an agreement dated May 1k, 1937, between U.G.I. and The Philadel-
phia Gas Werks Company (a subsidiary) the latter company was sub-
stituted as agent under the agreement dated July 2, 1900. Con~
current 1y, Northern Liberties Gas Compary consented to this
substitution and U.G.I. guaranteed full performance by The
Philadelphia Gas Works Company of all obligaticns under the =
agency agreement, U,G.I, also guaranteed full payment to Northern
Liberties Gas Company of {39,000 annually and payments for such
taxes and assessments, as required in the agreement, for a period
of 99 years from July 2, 1900,

(c) The U,G.I., under agreements of suretyship, guarantees the faithful
performance by The Philadelphia Gas Works Company of its obliga-
ticns, under agreemerts with the City of Philadelphia, for the
operation ¢f the municipal gas works. g




EBxhibit C-2-A

Preliminary ; 

Subject to
Avditors'
o Verification
THE UNITED GAS IMPRDVEMENTkCOMPANY
STATEMENT OF INCOME
For Twelve Months Ended December 31, 1951
INCOME :

Dividends: v ‘
Subsidiaries, Majority Owned, Gonsolidated : : ‘$l,794,g39
Other Compdnies ————— - . - - .798,060%

Total —-memmm—eoa- e i e e i 2, 7GR, 342

Interest: , o ,
Subsidiaries, Majority Owned, Consolidated ~o-—wecwasa= = . 300,820
Other Company REN. . 43,056

Total = —e—mcemceme e o e e s 245,276 .

Income from Special Fund ~=w-ces—smee- e e b e 1,%03

Income from Temporary Cash Investments, Royalties, ete. —- 231,51
Total INCOME =m—=mmmm=mmmm——— e i b o e 3,169,496

EXPENSES, OTHER THAN INCOME TAXES:
Salaries, Office Rentals, Supplies, Etc., «=-ceesomecerea=- . 507,207
GENETE]l EXDPONSES oo oo oo ot o i o o s e e e e 145,787
SUD~TOLAL | mrsm i con v s S o it s e i e e e e 58,994
Provision for Federal Taxes, Obther than Income Taxes =e—w=-- ‘3,981
Provision for State end Local Taxes e o o 2 o b 252202
Sub—Total o e e o 0 i e o o i o 2 o o s e - 719,88
Total Expenses, Other than Income Taxes o o 732,880
Net Operating Income, Before Income Taxes wwemwomc—mc—e- ' 2,436,616,
OTHER DEDUCTIONS FROM INCQME ——c—— 4 o e e o 23,190
Net Income, Before Income Taxes =i—w—csmcsmccs—cscoaremn- 2;413,426
PROVISION FOR FEDERAL INCOME AND ?XDESS PROFITS TAXES: '
Income Taxes =e———mw=—== - —————— - ——— - 125,302
Excess Profits -- - e s e i i 0 -
Total ==-———m——mmnieeee— : -~ 127,302
Net INCOME =mmwmmmmmmemea—m— e e e e e 2,288,124
INGOME APPROPRIATED TO SPECIAL FUND RESERVE = m--s-em—mmmcmmme 1,363
Balance Available for Capital Stock and Surplus em------ $2,286,761

See notes to Financial Statements which are an 1ntegra1
part of this Statement.
Saild notes are attached to Exhibit C- l—A.




ASSETS AND oammw UmmHHm

‘Plant and @ncwﬁsobw ﬁuuowzmwﬁm Hu&mumwdwumw.
Electric and gas ﬁawwpa% wwmud.
ouumuﬁmw cost
Acquisition mmucmﬁsmham -
Nonutility plant, at cost : =

—

_;‘Hbaomﬂsmuam (at cost or less):

- Total assebs and other debits

Investment secturities:
Subsidiary companies, majority owned
Other Companies , -
‘Indebtedness of subsidiary comvanies, not current
Other physical property and miscellanecus
investments -

B

-

>mdmuomm to The MWHHm@deWHm Gas Works Company,Lessee

mewme and mumopww funds ——

Current and accrued assets:
Cash on hand and demand deposits in banks
Special deposits
Temporary cash investments
_.bacoawﬂm receivables
Customers (service)

s e e A o i W S, . SO T S oy oty B o B T 2 Y Y o S W . 4 S

- Merchandise and uoddpbm - ——
OBheTrs & e e e e s i e e e e
Less reserve for sboowpmo&wde acecounts we=—e-

The Philadelphia Gas Works Company, Lessee —=--=
Affiliated companies  -~-
“Interest, rents and dividends receivable:
Subsidiary companies
Other - - -
Materials and suoplies
Prepayments --
Other

o o 26 G a8 ol S i S s s O s A, T T e i S O

- 0+t e . rn e i

—— o -

i s s v o e e im0 i o g

Total current and accrued assets e—wceeemeew

Deferred debits:

Bxpenditures by Ugite Sales Corporation in
connection with constiruction and operation of
experimental plants

Amount receivable by Ugite Sales ooH@owm&wob
under agreement

Other

e e i o S .

o o i o >

‘Exhibit C-3-A

2 o i et o gm0

e i S N T s, S e S ol e s W i

: mzdumn¢ dm,
Auditorst
gmm UNITED GAS m%woéﬁze 8%% ké mqwmé..q,wa ao%»zﬁm - Verification
ochowHuEEm BATANCE mmwm@ DECEMBER 31, .Sﬂ ; ,
U : Eliminations
- The United  Allentown-  Consumers The Lancaster: Lebanon County Gas mw»wmnmwwuwm Sales - Usilities ‘Ad justments
 Gas Improve- Bethlehem Gas Harrisburg  County Gas = Valley = and Electric !Gas Works Corpora-  Realty Combined {Increase)
ment Company = Gas Company Compaeny Gas Company .aosﬁmbnA omm oos%mbw oowﬁoamwwob onEhmbw tion Qoswmﬁ% Total UmcuommmA ‘Consolidated
- 516,287,321 $ 9,473,224  $12,075,33L  $4, mmm Q 1,560,900 823,076,612 § - $ - s - $67,142,527 & - Avmﬁzwaﬁ
- - - 11,835 = (21 ow.w ; - - : - - e (202,202) - (204,202)
- - o - - - ; - - 9,001,728 9.051,728 - 920R1,728
- 16,287,721 9,473,224 _12,087,166 LS.\V. 105 1,560,900 23,076,612 - - 9,091,728 75,990,053 - 75:990,0%3
25,285,049 - - - - - - - - - 25,285,049 25,285,049 -
p,mﬁ.q& - - - - - - - - - 1,642,743 772934049 4,642,753
9,160,000 - - - - ~ - - - - 9, wmo 000 9,160,000 -
7,921 15,134 - i 31,828 - = 3,000 125,446 i 175,446
39,095,713 15,1%4 = = 31,828 - - 3,000  39,B2%,8%8  34,44R,049 4,778,189
- - - - - N - 5,200,000 - - 5,200,000 L 5,200,000
40,691 4,010 211,172 - - ~ 1,09% ¢ - - - | 276,946 - 256,946
1,296,701 184,823 ,mmm 122 45,211 88,938 55,500 764,980 mmm.OK 13,809 555722 u. m 820 (3,500) 3,060,320
99,572 975 1,688 51, 096 | mwm - 107,849 o ,\..Sm Nm 40,184 228,388
1 moo.qmq - - - - woo 000 - 1, moo , 767 - 1,800,767
- 191,900 166,514 ,Hmw,moH mmkmm 20,357 mmo 616 - - - 1,082,986 “ 1,082,986
- 194,100 120,351 138,043 42,378 19,544 Hm.mm.w - - - 531,413 : 531,413
7,820 15,398 374 8,489 257 = 54,877 - 493 10,557 98,265 (229) 98,494
- (18,000) (6,204) (7,052) vaoj (3,621) Bu&.mmov M - - = (191,924) ; (191,924)
- - - i s - 11,268,296 - - 1,268,296 - 1,268,296
13,460 532 1,241 17,828 fm.\m = - ‘ - - 1,222 354559 355559 -
76,666 - - - - ’ - - - - 6,666 76,666
14,813 - 111 - - - 1,947 3,074 - 45,155 5,100 - mm 100
- 544,279 279,849 316,940 239,688 34,910 854,321 “ 4,995 3,882 2,278,864 x 2,278,864
6,600 23,034 13,9% 75773 55570 .Nmm 27,710 - - 6,769 92,219 - 92,219
3,729 - - - - = , - - - 3,729 3,729 -
3,020,128 1,137,041 844,041 762,129 444,694 127,458 2,165,757 mrmmm&mp 19,297 130,403 10,507,332 152,40 10,%54,92
- - - - - - - - 4,167,016 - 4,167,016 4,167,016 -
- - - - - - - - - - - ( »mu.ooov 425,000
1,720 69,761 353,941 20,587 66,432 - 241 1,300 50 - 564,032 (46) 564,078
1,720 mm..nmmu... 252,941 20,58 66,432 = 24 1,300 4,167,066 - 4,731,048 %, 741,970 989,078
$42,208,252 $17,700,079 £10,957,975 $12,867,016 4,964,228 1,688,398 $29.275.55L 7,057,684 $4,186,363 9,189,171 £135,908,617 38,739,428  $97,569,169
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$12,885,016

186,363

i vdawwm.womﬁwon .
Sl e S L e ,;;,_,mNmHmHe o..m..» ,
ﬁ*m GZHH_MU_..;OPM _%woﬁgmmze OOEUEAN AND mSWMHUHPwN Qo%»szw R R S S
’ ; oozmoH..HU?H_HZQ B »H.Eom mmm_me UMomewm. wH u.omu. , | ! ; o . ,
; o —_— ‘ : ‘ Eliminations
- - S ; ,, R - . Luzerne ! The , .. The and
The United  Allentown- Consumers The Lancaster Lebanon County Gas Mrupmmmu.ﬁsww Ugite Utilities Ad justments
Gas Improve-  Bethlehem Gas Harrisburg County Gas Valley and Electric : Gas Works Sales Realty Combined  (Increase)
TLIABILITIES AND oammw CREDITS: ment Company Gas Company Company Cas Company  Company  Gas Company Corporation ! Company Corporation Company Total Decrease Consolidated
nwwﬂwmu. Stocks and Surplus: o : : o | ; : S : : R : SR
- Capital Stock — $13.50 par value - The V. Gu Lo Cos scsuwsd $16,614,990 & . = $ - % = $ = B - % = Y = ¥ = ¥ ~ $16,614,990 §_ - $16, 614,990
‘Surplus applicable to The U.G,I. Co.3 : , T, RN : ; o ; ,, P i , ; , , ,
Earned O 20,501,082 664, 805 435,912 361,660 182,085 157,99, 2,585,073 247,190 205,193 (480,606) 2,860,388 438,410 24,421,978
Reserved for possible Hcmmmm on ub<mmd8m§..m wy‘mgukmu. - - - - - , - - - - 3,844,421 - 3,844,421
Capital s L mmfpm@ 218,324 - 38,013 = - 23,502 - L - - 1,104,328 279,839 821, 189
Net excess of m@ﬁ&% in capital stocks of mﬁdmp@u@g aoﬁr ; , , . ;
panies at dates of acquisition or &oowmgpmm&urem over ” :
investment therein e hg st S S e - - - , - - - - - - - - (317,689) 317,689
_Minority interest in subsidiary companies: ; ,, ;
Capital Stocks i S i - - - - - - - = - - - (3,004,454) 3,004,454
Surplus i 2 - - - - - - - - - - - Amqﬁ 202) 2775202
Capital Stocks - Sub muhwmu.% noBﬁwEmm. ; ,
Preferred - : . o i e - - : - - L4&3,800 - - 2,502,670 - - - 2,986,470 - 2,986,470
Common - . . = i = 6,618,750 5,521,800 wwwbw_ 262 2,500,000 990,000 L, 117,350 b5 ooo "~ 250,000 u;, 808,000 27,453,162 27,453,162 -
- Total Capital Stocks and Surplus e i o e -+ 41,78k, 982 7,501,879 5,957,712 I, 225,735 2,682,085 1,171,496 9,505,093 ,.N,Mm.H@o 455,193 3,327,394 76,863,759 2k, 572,066 52,291,693
H.osmnwmau.dmww - Subsidiary ooswms.wmm" , .
woam : . ~ 5,189,000 - fomo 000 - - 6,549,000 R - - 15,758, - 15, 758,000
. Less Sinking wﬁa Requirements due in wmmm ?mdéﬁm& — - (62,000) - ?m 88 - - - = - - ?Ho 88 - ﬁﬁo 000)
z,o.nmm Payable, Banks ; - - - - - - 1,950,000 - - 1,950,000 - 1,950,000
Indebtedness to Parent Company - HNot Current - - 875,000 - = - - 3,250,000 3,555,000 2,010,000 9,690,000 9,690,000 .
, - 5,127,000 875,000 3,972,000 - = 6,549,000 mumoorooo 3,555,000 2,010,000 Nq.mmmu 000 9,690,000 E 17,598,000
 Current and Accrued Liabilities: =
~Notes Payable, Banks - 400,000 315,000 200,000 - - - 1,200,000 - - 2,115,000 - 2,115,000
Sinking Fund Reguirements (Z m&uamwmmv - 62,000 = 48,000 - - - - - - 110,000 - 110,000
Advances Payable to Parent Company —— - - 1,455,000 1,245,000 1,050,000 - -~ i - - - 3,750,000 3, 750,000 =
Accounts Payable:: C
 Affiliated Compenies - 1,133 2,558 14,358 4,307 2,501 19,821 2,500 65,000 - - 112,178 112,178 -
Others 10,926 300,058 144,371 177,237 63,795 2,406 94,090 9, 71 - 3,802 806,399 - 806,399
Dividends Declared _— 89, 507 - 1,241 50,512 - - 26,934 - - - 168,19 40,184 128,010
Matured Interest - - - 39 - - 107,396 - - - 107,435 - 107,435
Customers' Deposits - - 17,822 1,486 4,129 4,049 4,020 Liy 373 - - - 75,679 - 75,879
Taxes Accrued : 202,934 311,226 330,166 322, 536 122,142 542,697 758,448 266,428 1,020 4,019 2,361,616 - 2,361,616
Interest Accrued “ - 35,113 L "19, 568 334 14 2,651 24,469 - - 82,293 - 82,293
Other 27,283 22,1448 45,300 3,962 15,403 1,325 12,364 4,60 150 5,646 134,341 = 134,341
Total Current and Accrued Liabilities 331,783 1,151,225 2,306,966 2,075,290 1,258,224 70,363 1,048,756 1,566,071 170 13,467 9,823,335 3,902,362 5,920,973
Deferred Credits - 24,917 11,328 14,283 7, T 6,237 76,847 - 175,000 - 316,386 175,000 141,386
Reserves: b ;
Depreciation 2= , e o G - 3,467,937 1,605,068 2,500,637 1,013,39% L0l , 507 7,866,890 - - 3,824,971 20,703, 4Ok - 20,703,404
Other s e S o 91, 487 86, 507 165,383 54,256 - 33,870 160,117 39,423 - 9:299 640,342 = 640,342
Total Reserves srmpimmes ot b - 91,487 3,55L, Ly 1,770,451 2,551,893 1,013,394 kwm.w,ﬁ. 8,047,007 ww.bmm - m.mm?mqe 21,343, 746 - 21,343, 46
Contributions in Aid of CONSEYUEEion  ——msrirsrse - 140, 614 36,518 42,815 2,751 1,865 18,828 - - - 273,391 - 273,391
Total Liabilities and Other Credits $42,208,252 $17,500,079 $10,957,975 @Feg,mmm ﬁ, mmm.wmm $25,275,531 7,057,684 &, 49,185,131 $135,908,617 $38,339,428 497,569,189
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Exhibit C-3-4
(Cent inved)

“THE UNITED GAS INFROVEMENT COMPANY
AND SUESIDI:RY CON P.LJ\:ILS

NOTES TO FINANCI.L SszTEiVENTS

Reference is made to Comprehensive Plan of U,G.I. ard subsidiary companies

dated December 18, 1951, filed with the Securities and Exchange Comnis—
sion urder the Publlc Utlllty Hc*ldlng Ccmpany Aet of 1935, File No,
54~201,

The term "eest! as applied tu Investment Securit ies represents the sum of

(a) cash cutlay, (b) amcunts based upen par or stated value of U.G.I.'s

capital stecks issued in exchange for securities, and (c) amounts recordec
in pricr years, for shares of stock received i‘rc:m‘ certain majority owned
subsidiaries as dividends or other distributicns cn the basis of charges

against surplus earned by thcse subsidiaries subsequent to dates that -
they were zcquired by U.G.I.

The U.G.I.'s equity at December 31, 1951, in net assets of its consolidated |
subsidiaries, as indicated by thelr balance sheets at that date, exceeds,

by 4,238,586, u, G I.ts book investment in capital stecks of such sub~
sn.dlames. ,

The consclidated statements include those companies of which mrre than

50 per cent cof the veting commen stocks was held December 31, 1950.

The financial statements of The Philadelphia Gas Works Coempany, which

are included in the consclidated statemerts, relate cnly te its cor-
porate accounts and de nct include thase recording its transactions
with respect to its lessee accounts in connection with the operatinn
of the municipal gas works of the City of Philadelphia and its agency
accounts for speration of the Nerthern Liberties Gas Cempany,

The balances in the reserves for depreciatinn have been provided, prior

to 1937 and 1939 (for electric and gas properties, respectively) under
the retirement-reserve methed and subsequently under the d epreciaticn
metheds  Under the latter methnd provisions were based upon the esti-
mated average service lives of the major classes of property and were
approximately equivalent te ameunts claimed or to be dlaimed as deduc-
tinns for Federal inc-me tax purboses. «

Provisicn for Federal income tax has been mide on the basis of a consoli~
dated return to be filed by U.G.I. and certain (where 95% veting control

existed) subsidiary companies, The required provisicn for such tax is
less, and the net inceme correspondingly greater, by approximately

$26,000 {for U,G.I. amd $256,000 for the consolidated group) as a result

of a substantial non-recurring loss sustained by an affiliated non—
utility coempany and deducted in arriving at income subject to Federal
income tax, ;

The ccnsalidated statement of income excludes $2,612,000 which, in accerd-

ance with requirements of Unifepm Systems of Accounts presently in
effect, have been charged t¢ surplus acceunts,




Exhibit C=3-A
(Cont inued)

THE UNITED GAS IMPROVEMENT COMPANY
AND SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS
‘ (Continued) ; ‘

7. Centingent Liabilities of U.G.I.:

(a) The U.GiI. is guatantor of $2,752,000 principal amount of long tvemm
debt and interest thereon of companies no longer affiliated.
U.G.I,'s guarantee is, in turn, ccvered by indemnification agree-
ments of others, and, in one instance, the ccmpany furnishing stich
irdemnificaticn has assumed the dirget liability for the leng term
debt covered thereby,

{(b) An agreement dated July 2, 1900, provided for the employment of
U.G.I. by Northern Liberties Gas Corpany as its agent to operate
its properties amd supply and distribute gas in that portion of
the City of Philadelphia which was formerly knewn as the District
of Northern Liberties.

By an agreement dated May 14, 1937, between M,&,1I. and The Philadel~
phia Gas Werks Company (a subsidiary) the latter company was
substituted as agent under the agreement dated July 2, 1900,
Concurrently, Nerthern Liberties Gas Company consented to this
substitution and U.G,I, guaranteed full performance by The
Philadelphia Gas Works Cumpany of all obligations under the
agency agreement. U.G,I. also guaranteed full payment to
Northern Liberties Gas Company of $39,000 amually and payments
for such taxes and assessments, as required in the agreemert,
fer a period of 99 years from July 2, 1900, ‘

(¢) The U.G.I., under agreements of suretyship, guarantees the faithful
performance by The Philadelphia Gas Works Campany of its obliga-
ticns, under agreements with the City of Philadelphia, for the
operatiun of the municipal gas warks. '




THE UNITED GAS ggoggqﬁ aoﬁmbz,% AND ITS mSmeuH fRY  COMPANTES

{ CON' SOLIDATED )

AND THE UN dZH_Hm.U GAS Hua.uwége oofwubz.& 400%0@6“.”02 o

SUMMARY OF BZMOH.HUP_H.HZQ BATANCE SHEET Hﬁﬁ%HHoZm b.zw ADJUSTIENTS, DECEVBER ﬁ. Hmﬂ.

Preliminary
Subject to
Aud itors!
Verification

Exhibit C-3-A
{Continned)

Expenditures by

‘ Cash on : Ugite Sales Corp. Receivable
Investments Investments -  Hand Interest oﬁoa In connection with by
Subsidiary Indebtedness of - and -Accounts and Rents Current ~ Construction and Ugite Sales
Companies Subsidiary Demand Accounts  Receivable - Receivable = anpd Operation of * Corporation
Majority Companies Deposits  special Receivable Affilisted Subsidiary Accrued  Experimental undet
ASSETS AND OTHER DEBITS Owned. Not Current  ~ in Banks Deposits Others  Companies Companies Assets Plants Other Agreement
Number 1 $24,410,049.14 $ = $ - $ - & - $ 0 - & - $ - & - - & -
2 875,000,00  9,160,000.00 - - - . - - - 3,567,016.52 - -
3 - - - - - 35,558.69 L = - (46.21) -
2 R - - ; Z ST 7666667 1 - i -
m - - (3,500,00) - - - ~ 3,500.00 - - -
7 - - - - (228.73) - - 228.73 - - -
8 - , - - S e = - - - 600,000¢00 - (425,000.00)
9 i - , ' - 40,184.38 - ‘ - e : - - -
Totals  $20,285,049.14 §$9,160,000.00 $(3,500.00) #40,184.38 #(B28.72) %35,5n6.69 47b,bbb.b7 & 3,728.7% & 4,167,016.52 $(46.21) 4(Z25,000.00)
Surplus Applicable to The U.G.I. Co.
Net eixeess of.equity
in capital stock of
subsidiary com«~
panies at dates Capital Long Term Debt -
of aequisition Minority Interest in Stocks Subsgidiary oou%mwu.mm bmqmbomm ‘ Accounts :
or Teorganization Subsidisry oowﬁumupmm Subsidiary Indebtedness to Payable to Payable - Other
L ; , : oyer investment Capital Companies -~ Parent Company Parent Affiliated Dividends  Deferred
LIABILITIES AYD OTHER CREDITS  Earned Capital gmumob Stocks Surplus Common Not Current Company Companies  Declared Credits
Number 1 $10,391.18 $268, mwm 95 ﬁwwq 689. wmv $ - & - $24,448,708.33 % - % - % - & - % -
: 2 162,016.52 - - - 9,690,000.00  3,750,000.00 - -
3 - - - - - - - - wm Nu.m +48 - -
: - - - - - - - - 66.67 - -
w 266,002.,03  11;200.37 - (3,004.453.67) (277,202.40)  3,004,453.67 - - - - -
8 ~ - . - - - - ~ D - - - 175,000, 00
9 - - - - 40,184.%8 "

Totals $4%8,409.73 $279,839.382 $(217,689.32)4(%,004,453,67)$(277,202,40) %$27,4K%,162,00 mwoumoo.coo.oo ﬁh}o“ 000,00
R A

$112,179.15 $40,184.38 $175,000.00
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.H.mw UNITED GAS H%moézm.za QQ&UEM AND Hem mcmmHOHEﬂh COMPANIES Aoozmoﬁmobemcvp

AND THE cZHHMU m>w ﬁ%moézm?e Sgubzm AoowwombeHozv

noszbHU.»eHzm BALANCE mmmH.M. MH._HSH?»HHOZM >zo A cmezmz.am Uﬁommew wH. HmM :

No. 1

owmu&mw Stocks - mcwm..uhwmw% Companies - Common wmw .E.m‘qom.uu ‘
Earned Surplus Applicable to The U.G.I. Co. 10,391.18.
Gapital Surplus Applicable to The U.G.I. Co. 268,638.95

Net Excess of Bquity in Capital Stock of mﬁvmuhwmﬁw
Companies at Dates of Acquisition or wmoH.mnprmeos

over Investment therein ‘ ; o ‘w qu mmo 32 M
Investments - Subsidiary oosﬁmdummu Majority Owned - 24 ,410,049,14
To eliminate investments of The U.G.I. Co. in nmﬁu..amw ;
stocks and adjusted surpluses cf subsidiary companies,
at dates of acquisition or reorganizaticn, as H.oﬁ.ozm.
Net Excess of Equity :
\Euzmdma ~Adjusted in Capital Stock of :
Earned Surplus at ;omvﬁomw Surplus ‘Subsidiary Companies h
Common - Stocks Dates of at dates of at Dates of Acquisi~ w
Par or . Acquisition or Acquisition or tion or Reorganizaticn
o Stated Values mmo,wmmﬁﬁm&won Reorganizaticon “Total Investments over Investment therein
Utility Companies: | | _ | e L g | |
Allentcown-Bethlehem Gas Company $ 6,618,750,00 $ - $ 218,323,80 $6,837,073.80 -$6,478,973.¢8 $ 358,100.12
~‘Gonsumers Gas Company 3,502,125.00 - - 3,502,125.00  3,547,175.21 (45,050.21
~Harrisburg Gas Company, The 2,357,483.33 10,391,18 26,812,81 2039468732 2,056.999.30 umq,%m omv
.Lancaster County Gas Company 2,500,000,00 - - m 500,000,00 2,500,000,00
-Liebanon Valley Gas Company =-- - 990,000.00 - 23,502.34 1, ,013,502.34 H 168, 5736, (155,233, mov
Iuzerne County Gas and Electric Corporation --- 4,417,350.00 - - b, 417 ,350.00 4, mom 116481 (177,8L4. mwv
‘Philadelphia Gas Works Company, The w=-——se-—-- 5,000,000 - - m.uooo.oo 5,000.00
Non-~Utility Companies:
- Ugite Sales Corporation 250,000.00 - - 250,000.00 250,000.00 -
. Utilities Realty Ccmpany, The u.mom”ooo.oo - - mom.ooo.oo ; w.mom“ooo”oo =
$24 448 708,33 $10,391,18 $268,638.95 $24,727,738.46  $24,410,049,14 $317,689,32



THE UNITED GAS IMPROVEMENT COMPANY AWD ITS SUBSIDIARY COMPANTES (CONSOLIDATED)

AND THE UNITED CAS IMPROVEMENT COMPANY (CORPORATION)

CONSOLIDMTING BAI/NCE SHEET ELIMINATIONS .wr.zb ADJUSTMENTS, DECEMBER 31, 1951
N ; - {Contimued) o ”

No, 2

Long-Term Debt - Subsidiary Companies, Indebtedness to Parent Compmny - Not Current
. Farned Surplus Ap>licable to The U.G.I. Co. - ,
Advances Payable to Parent Company -==-es-—m——--

- o e i

Investments - Subsidiary Companies, Majority Owned --- , .
Investments - Indebtedness of Subsidiary Companies - Not Current ———=sww=
Deferred Debits - Expenditures by Ugite Sales Corporation in Connsetion -

with Construction and Operation of Experimental Plants —-w=---s-some—--

To mwwswumdm investments of The U,.G.I. Co. "in loans ard sdvances o open
accounts to subsidiary compenies and amounts due The U.G.Is Co. from mg.amwmwmu.%

companies, as follows:

Investments -

%9,690,000 .00
162,016.52

%,750,000,00

& 875,000.00
9,160,000.00

3,567,016.52

Long«<Term Debt -
Subsidiary Companies,
Indebtedness to
Parent Company -

Not Current

.. Barned
Surplus Applicable
—Hawwm dOQOHi QO.

. Auditors'

Advances Payable

o Preliminary
Subject to

: <mu.,ww,»om,ﬁg .

to Parent Company

875,000.00

. : Investments - Indebtedness of
; Subsidiary Subsidiary
Companies, Compeanies -

Mejority Owned Not Current Deferred Debits
Allentown-Bethlehem Gas Compeny —=m==mwme=e $ - $ - $ -
Consumers Gas COMPALY =mm=e——mmobmommm - 875,000,00 1,455,000.00 -
Harrisburg Gas Commny, The se-m-mcec—cco-- - 1,245,000.00 -
Tancaster County Gas Company -—e-emweee—wss - 1,050,000.00 -
Philadelphia Gas Works Company, The =—ww=-- - %4250,000,00 -
Ugite Sales COrporation =———m——--ec-wee-—- - 150,000,00  3,567,016.52
TUtilities Realty Company, The eeccece-caww- - 2,010,000.00 -

$_ 875,000.00 9,160,000,00  $3%,567,016.52

3,250,000,00

2+555,000.00
2,010,000,00

¢9, @30 ,000600

wmm.opm”mm

$162,016.52

8

1
1

s
?
?

1,4%5,000,00

4
225,000,00
050,000.00

-

3

b

750,000.00
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| »zu THE UNITED GAS szmo<mzmze COMPANY Aoommom>eH02v

Bt nozmowmngm_mzm wbgcm mmmme Mﬁmﬁzbewozm E,.E bgamevﬁz.mm‘ DECEMBER wH H@mw

Aoos*\vsnmav
No. 2
Accounts Payable - Affiliated COMPAMieS ==---mmmmmmmmmmea- «um.mpm.»m
~Deferred Debits ~ Other ~ e L b46e2)
Accounts wmomwdwvu.m - »m».u.uh.m.dmn ooavmamu - &wmymwm.aﬂ ,
 To eliminate amounts u.mamwﬁmuu.m H.H.os and vm%mz.o te o | F
affiliated companies, as mcHHoau.
. Accounts ; , Accounts , R
Receivable - Payable - , Defarred
Affiliated : Affiliated Debits -~
: i Companies : oogmmswmm, ) ; _Other

Receivable by The U.G.I. Co. from: : S ; s , -
AlYentown-Bethlehem Gas Company - e $ 2,5L4.13 : . ﬁ_wy\mg.wu R , $ -

- Consumers Gas Company -~ S i ‘ 2,500.,00 - 24500400 : -
mwﬁﬁmvﬁ.m Gas ooswwsuw The ~ e — - . 2,500.,00 s ‘ .m 500,00 @

- Lebanon Valley Gas Company ; ain e 935,85 ; 915,85 -
Luzerne County Gas and Electric oouvowwawon - —— ; : 2,500,00 - : 2,500,00 N -
Lancaster County Gas Company - . Rt 2,500,00 ; . 2,500.00 -

Receivable by Allentown-Bethlehem Gas Company from: ; ’ 3 : _ : . .
Harrisburg Gas Company, The . - , , 531¢53 , , 531453 -

| ,.wwomu,<m_ou.m by Consumers Gas Company from: B S : ol , , : : :
Lebanon Valley Gas Company —— 1,241.22 1,241 422 . -
: wmomu.<mg.m by The mmu.a.u.mgwm Gas Company from: : . . | , o ; ‘ :
Consumers Gas Company et L 163.65 - 163465 . -

- Lebanon Valley Gas Company R i 17,6642 17,664,420 , -

Receivable by Lancaster County Gas Company from: ‘ : ; # | .
The Harrisburg Gas Company ~-- “ ; H.N.Nm.omm 0 1,275,62 -

wmomu.<m5.m by The Utilities Realty Company Hn.os. : L
Allentown-Bethlehem Gas ooavwas - : - 27,84 , © 13465 14.19
Consumers Gas Qoavws% -— S . 2772 2772 -
U.G.I.Co., The = - - 1,133.44 : 1,133.44 -
Harrisburg Gas Company, The ; 32,02 e 32,02
Lancaster County Gas Company e —— 147 ~ T.47 -
Luzerne County Gas and mwmowu.w Caorporatiqn.~-- : - - : - B

. $85,558.69 - §35,512448 $46.21




THE UNITED GAS IMPROVEMENT COMPANY

AND ITS SUBSIDIARY COMPANIES (CONSOLIDATED)

AND THE UNITED GAS IMPROVEMENT COMPANY (CORPORATION)

CONSOLIDATING BALANCE SHEET ELIMINATIONS AND ADJUSTMENTS, DECEMBER 31, 1951
{CONTINUED) — \

No. 4

——————

Accounts Payable - Affiliated Companies === $76,606.67

Tnterest and Rents Receivable ~ ; '
Subsidiary Companies =emwomes-—ew : $76,666.67

To eliminate accrual of interest on
long-term debt and advances to The U.G. I,
Co. from the following companies: :

Gonsumers Gas Company ----— $11,666.67
Philadelphia Gas VWorks

Company. The —em=——————e- 622000.00
‘ ‘ ‘ $7 2‘0 0 o z




THE UNITED GAS IMPROVEMENT COMPANY

AND_ITS SUBSIDTARY COMPANTES (GONSOLIDATED)

AND THE UNITED GAS IMPROVIMENT COMPANY‘QCORPORATION)

CONSOLIDATING BALANCE SHEET ELIMINATIONS AND ADJUSTMENTS,

DECEMBER 31, 1951
No. |

Cash on Hand and Demand Deposits in Banks
Other Current and Accrued Assets

To reclassify working funds of The
U.G.1. Co.
No. 6
Capital Stocks - Subsidiary Companies - Common -
Earned Surplus Applicable to The U.G.I. Co.
Capital Surplus Applicable to The U,G.I. Co.

T ————

g g

Minority Interest in Subsidiary
Companies:

Capital Stocks

Surplus

To set up minority interest in capital sbocks
and surplus of subsidiary companies, as follows:

Capital Stocks

Consumers Gas Company ~—==————m—=- $2,019,675.00
Harrisburg Gas Campany, The ==-e- 98 8.67
$3,004 153,67
No., 7

Accounts Receivable - Others
Other Current and Accrued AsSets

To reclassify items 1ncluded in latter '
account, as fbllows-

The U.G.I. Co.

$228.73
No. 8

Other Deferred Credits
Ampunt Receivable by Ugite Sales
Corporation under Agreement,

Expenditures by Ugite Sales Corpération
in Connecticn with Construction and
Operation of Experimental Plants ——-=

To reflect the net amount to be received by

Ugite Sales Corporation under conditicnal sales

apresiiont ,

> S S, i o D s

——— s s e g,

§ 3,500.00 i
$ 3,500.00
3,004,453.67
’266, ,002.03
11,200.37
3,004,453.67
277,202,450
Capital Earned -
# - $159, aao 96
11.200,37  106,561.07

$11,200.37 $266,002.03

$ 228.73
iﬁ 228,73
- $175,000.00
4,25,000,00
$600,000,00




THE UNITED GAS IMPROVEMENT QOMPANY

AND ITS SUBSIDIARY COMPANTES ( CONSQLIDATED)

AND THE UNITED GAS TMPROVEMENT COMPANY ( CORPORATION)

CONSOLIDATING BALANCE SHEED ELIMINATIONS AND “uJUSTHEhTS

- DECEMBER 31 1951
(Cont inued)

Na. 9

Dividends Declared o : : = $40,1€8,.38

Special Deposits ,

To adjust accounts of The Harrisburg Gas
Company for amount of dividend paid to The U.G.I.
Co. and reccerded by that company as dividend
income.

#40,184.38




|

:

ASSETS A OTHER DEBITS

Plant and equipment (including intangibles):
‘Electric and gas utility wumdw
Original cost
Acquisition adjustments
Non-utility plant, at cast

Investments ,mm& cost or less):
Investment securities:
Subsidiary companies, majority owned

Other companies

Other physical property

Other investments

Advances to The wwﬁmmmwvswm Gas Works oosﬁmﬁ%. Lessee iu:&u«urt

Loans in connection with operaticn of City of muu.u_.wnmwwwwm gas
- works

ﬁ mM .

= nozmogu%mo mau»zom mmm@, umom&mm

2,8 Hmm dan.mc mbm ..Q%moﬂ%ﬁze oozmv.ﬁ/ﬁ

: muu.mwgmﬁ.

Sinking and special funds

oE.Hmsw and accrued mmmmﬁm.
Cash on hard and demand deposits in banks

Special deposits
Temporary cash investments
Account s receivable:
Customers (service)
Merchandise and Jjobbing
Qthers
Less reserve for uncollectible accounts

The Philadelphia Gas Works Company, Léssee
Receivable in connection with operation of City of Philadelphia
gas works
Interest, rents arnd dividends receivable
Materials and supplies
Prepayments

Total current and acerued assets

, Deferred debits:

v g

Amount receivable by Ugite mmu.mm ao%o&mdwoa under mma.mmamsd
cﬂwmu. :

.woetﬁ ASSETS AND OTHER DEBITS , - FESAa

{1) Reclassification of plant and ow:mw investments om wogmu woﬁéawwu&w, oosmmﬁa.m. :

PN S W SR R ST . YRR N )

| mmw “_ON

89,878

The U,G.I, Co.
After
Giving Effect
to Parts
I and IT
of the Plan

$72,376,987
(204,202)

72,172,785

-~

4,642,743
5,153,201

3,000
9,798,944

5,200,000
256 9.6

3,115,148
228,902
300,000

1,101, 77
534,776
98,494
(153,256)

1,268,296
mm 100
2, mm.m Qum

8,939,501

w B
wumo omz» szow mmmﬂ, wmamwémm mu. w Subject to wuo&u.wwﬁ Q:ur.»m
(After giving effect ao Parts I and IT Auditorst o Hbﬁmav ,
of the Plan dated December 18, 1951) <oBEomSos |
Huu.ovomma bchm.damaum by wmmmos ow SR ,
o .‘ A Exchange of -~ Sale of
Consolidated Resumption Retirement of  Preferred Stock , mxormsmm of Temporary
- Before of Operation: Exchange ~ Preferred of Luzerne . The U.G.I. Co. Cash Invest-
Ad justment of Northern Cof ‘Stock of The  County Gas = Acquisition Capital ments and
(Preceding Liberties Long~Term -  Harrisburg and Electric = of Minority = Steck for Payment of Reclassi~
wmmmx 4) Gas Company. . Debt. Gas Company Corporation Interests Common ‘mwo&m‘ - Bank Loans fication
T M , ) : . = 5 $ 103,932 (1)
$67,142,527 $ LhO,554 P - $ - » - ¥ - $ - $ - L mmm.mﬂb P.C
(204, 202) - - - - - el - e
9,051,728 | = — i — R — i G.-g@g
75,990,053 © LLO, 55k - = o - ~ - (4,257,822
o - S a “ 3 ﬂfo& o _ .,
| G 574 owwv : ‘ :

L 642,743 - - = - - - :
SR S , ‘ ( 3 wmu.vﬁ.u
132,446 66,922 - - - - - - ( 600, ,000 (1)

, SR | e ( 4,361,754 (1)
3,000 = = = — = = = -
4,778,189 66,922 T Ll L. T e L 4,953,833
5,200,000 - - - R ~ - - (5,200,000)(2)
L - - ¥ et - - - 5,200,000 (2)
256,916 = - - - - - - , -
; ‘ _ P (915,000)

3,060,320 2,008 (532,180) | - = 1,500,000 -
228,388 514 - - - - - - -

1,800,767 - - - - - - (1,500,767) -

1,082,986 18,788 - - - - - - -
531,413 3,363 - - - - - - -
mm}mp - - - - - = - -

- (151,924) (1,332) - - - - - - -

1,268,296 - - - - - - - (1,268,296)(2)

- - - - - - - 1,268,296 (2)
65, u.oo - - - - - - - -
2,278 mg 7,8 - - - - - - -
lt.m.w.uww.w; L2310 RN~ = — — — , - ST
10,354,923 32,525 — (532.180) — — e (915,767) ; =
425,000 - - = - - = (425,000)(1)

$97.569,189

QWMMM.LML

i ..:,,mmmwowm&wos of appropristed

WNM mooov
$271 [, 011



. LIABILITIES AND OTHER CREDITS

bzc emm czHemo mbm HEWmOdeMZe oomwbzw

nmvwwmw.mwoowm and surplus:
Preferred stock - 4=1/L% series - $100 par value
_Capital stock - wpm 50 par value .

~Common stock - $13.50 par value

Surplus:
Earned

Reserved for possible losses on investments

Capital

 Net excess of equity in omvpﬁmw stocks of subsidiary companies
at dates of acquisition or reorganization over investment

therein

zwdoanw interest in subsidiary oosﬁmbpmm.
Capital stocks

~Surplus

Preferred stocks - s

Total capital stocks and surplus

Hozmldmﬁa.amdd.
Bonds ~ The U.G.I. Co.
Bonds - subsidiary companies
. Less — sinking fund requirements due in 1952
. Notes payable - banks

Current and accrued liabilities:
Notes payable -~ banks

Sinking fund requirements - estimated
Accounts payable ;
Dividends declared
Matured interest
Customers'! deposits
Taxes accrued
Interest accrued

Other

ubsidiary Companies

Total current and acerued liabilities
Deferred credits

Reserves:

Depreciation
Amortization of other PHapﬂmalwm&B‘mmm investments

QOther

Contributions in aid of oosmﬁa:odwoz
TOTAL bEHbHHHmm AND OTHEH CREDITS
- (1) Reclassification of
(2) Change in nomendl at

plant and other Hs<mmdsmuwm of fermer moslswpwpaw ocaﬁmspmm.
ure cm mooo¢s&

-

{4) See

Notes to Consolidatinege Balance Shast which

nys

; e : nﬂv
H_mamwuawswaw i : mxwwvw« oijp
mwo mo@ﬁ wﬁt&m mmmme cmo%&ww ww 1951 Subject to A oosﬁauav i
“Auditorst
Abﬁamw mpqwzm;mmwmod wo wmwamgHVmbn_HH dmwwwwomduo:
. of the Plan dated December Hmmgwwmwv
w m mmﬂ >chmﬁgm5dm by Reason of
‘ L S .. Exchange of . : Sale of  The U,G.I. Co, -
Consolidated Resuwmption - wmwwwmsmb&70ﬁpu Preferred Stock Exchange of Temporary " After
Before . of Operation = Exchange . Preferred ~of Luzerne : The U.G.I, Co.  Cash Invest- Giving Effect
Adjustment of Northern of . . Stock of The County Gas Acquisition Capital ~ments and s to Parts
(Preceding Liberties Long~Term  Harrisburg and Electric  of Minority = Stock for Payment of Reclassi- Iand II
wmmmvﬁpw Gas Company “Debt Gas_Company Corporation . Interests Common Stock — Bank Loans mwomﬁwou. of the Plan
$ - $ = 4 = b - ~ $2,500,000 % 4 .*w - # - ,,m - $2,500,000
16,614,990 = o ‘ e < . (16,614,990) - < -
- - - - - 1,531,737 16,614,990 -~ - 18,146,727
24,421,978 - 286,319 - (48,380) - - - (767) 3 mﬁ:bmw (3) 28,503,571
3,844,421 - - - - - - - (3, %fpmc@ , o
824,489 - -~ - 2,670 2,042,316 - - 2,869,475
317,689 - - - - (292,397) - - (25,292)(2) -
3,004,454 = ; - - * (3,004 ,454) = - - -
277,202 - - - ; = 83 momv - - - -
2,986,470 - = (483,800)  (2.502,670) - = - | -
52,291,693 286,319 ~ (532,180) - - - _(7867) (25,292) 52,019,773
- - 15,758,000 - - e - , - - 15,758,000
15,758,000 - Gm 758 88 - - < = e - e
{110,000) - - - - - - - ( 110,000)
1.950.000 ~ - - - - - = - 1,950,000
17,598,000 - - - - - - - - 17,598.000
2,115,000 - - - = = - (915,000) - 1,200,000
110,000 - - - - - - - 110,000
806,399 30,027 - - - - - - - 836 426
128,010 -~ - - - - - - - 128,010
107,435 - - - - = - - - 107,435
75,879 7,846 =~ - = - e - - 83,725
2,361,616 277 - - - - - - - 2,361,893
82,293 727 - - - ~ - - - 83,020
134,341 1,928 - ~ - - - - - 136,269
5,920,973 40,805 — —_— — e — (915,000) = 2,046,778
141,386 1,572 - = - - = - 175,000 (1) 317.958
20,703,404 - - - - - - 96,011 (1) 20,799,415
- 104,138 - - - - - - - 104,138
640,342 105,159 - = = ~ = —_— 25,292 (2) 1.0
21,343,746 209,597 o - - - - - 121,303
273,391 1,708 w = - = — R =
$97,569,189 $540,001 B~ (#532,180) b S = ($915,767) $271,011
(3) Restoration of appropriated surplus.




| Exhibit C-3-A
(Continued)

THE UNITED GAS INPROVEMENT COMPANY

AND SUBSIDIARY COMPANIES

RECLASSIFICATIONS REFLECTED ON PRO FORKA

BAL SNCE SHEET , DECEMBER 31, 1951

(After giving effect to Parts I and II
of the Flan dated December 18, 1951)

(1) Reclassification of plant and other 1nvestmenbs of former
non~utility companies:

Electric and gas ubility plant e Bl ,689,974
Other physical Property - ; : ' 4,361,754
To - Non-utility plant ~ i — | $9;051,728

For reclassification of non-utility plant of
the former The Utilities Realty Company5 as

follows:
, Other
Utility Physical
Plant Property
Land, Carbon to Richmord ‘ e
Streets E'3 - % 59,492
Land, 204-6 Laurel Street -~ - ‘ ,692
U,G.I. Building ===—- i 4,572,672
Fidelity Building =—-—---—=- e 2, 113 951‘
Building = 9th & Berks Sts.— - 1, 686 8L7
Building - 6th & Dunvannen .
Sts. - - 494,772
Building - Lancaster, Pa., = 106,949 -
Office Turniture and fixbures 1,988 -
Miseellanecus egquipment —-—-- 4,391 -
Dispensary equipment —~=e—-- - 973 -
Automotive equipment — ~——eme- 3,001 -
4,689,97h 4,361,754
Other phy51cal prooerty - e 600,000
To - ANOunt receivable by"Umlte Sales o S
Ccrporatlon under agreement —~-—eme——- 425,000 '
Deferred credit : e 175,000

For reclassification of plaﬁt of the former
Ugite Sales Cerporation as follows:

Estimated realizable value of plant -~ $ 600,000
Less amcunt received to date m————=- 175,000
Net amounb receivable ~m—m—mwr—eem 425,000

Electric ard gas ubtility plant ‘, e Sl 103,932
To ~ Reserve for depreciaticn : S 96,011
Investments in other physicalipropertys 7,921 |

For reclassificaticn of furniture and fixtures
of The U.G.I. Co, as follows:

Furniture and fixtures, at cest i # 103;?32
Less reserve for depreciation w—m—=——- 96,011
Amount. heretofore classified under R

investment s : . 7.921




EXhibit C-3-A

- {Continued)
THE UNITED. GAS IMPROVEMENT COMPANY

AND SUBSIDIARY COMPANIES

RECLASSIEICATIOI\}S REFLECTED CN PRO FORMA

BALANCE SHEET, DECH: PER Bl 1951

(After g1v1ng effect to Parts I and II
cf the Plan dated December 18, 1951)

(Conbinued) '

(2) Change in ncmenclature of account:

Leans in connection with operation of C:Lty of
Philadelphia gas works : ' $5,200,000

Amcunt currently receivable in connection with
operation of City of Philadelphia gas works --—- 1,268,296

To - Advances to The Phllu.delphla Gas Works

Cempany, Lessee : : | $5,200 ,OOO ,

Amcunt currently receivable from The

Philadelphia Gas Works Ccmpany, Lessee 1,268,296

For reclassificaticn of ameunts receivable by
the former The Philadelphia Gas Wcsrks Ccmpany.

Net excess of equity in capital. stocks of
subsidiary companies at date of acquisition g
or recrganizaticn over investment therein —-——- 25,292

T - Other Reserves
Fer reclassification of former account,
(3) Restecration of appropriated surplus:

Surplus reserved for possible losses on ﬁ, ; 7
irvestments - o e 3,844 421

25,292

To - Earned surplus: s : e 3,844,421

T clese the former account.




mﬂgmow do L gﬁp&,n PL.
Auditors® ; v
<muwm~om$.on |

R - THE UNTTED G2S IMPROVENENT COMPANY AND SUBSTDLARY COMPANISS |
7 T | . comsor Hgﬁam STATENENT OF Eoogm o

m.oH. .Hzmu.dm éo:wdm Mbamm wmams)cmi w-& H@mw

Hﬁumgm LR

' The

e o , : ‘ “'The cmwwa.
The United.  Allentown~ Consumers The Lancaster’ Lebanon ooﬁud% Gas Fhiladelphia  Sales Utilities
Gas Improve- Bethlehem . Gas Harrisburg  County Gas Valley and Electric Gas Works = Corpora- Realty Combined ‘ , e
ment Company _Gas Company Sompany Gas Company Company .Gas ooBmwﬁH, Corporation Company .. Jtion - Company Total Eliminations Consolidated
, oumumﬂbm Revenues: o , M o o i Cen e - S
 Gas -~ " : & - - $4,131,813.00 Mwwk owou omm.u.w $3, ww? Fm.u,m ﬁuroou ﬂr ww ermmu 555,68 $ 695,085.21 § - % - % - $13,025,057.13 § 196, 614,33 $12,828,442.80
= “Electric o ; s . ¢ - - = b, mOnquO.N 28 : - o - 4y WOO.'MOQ.NW o = 4, 809,707.28
~ Other - , - - - ~ - - 800,000.00 4,770.53 528,326.65 1,333,097.18  67,375.68 1,265,721.50
Total Operating Revenue ‘o _ - Ly .Hmu.umu.w,.oo 3,010,085.19  3,293,146.18 .H_...Poo.mquﬂ 485,555,68 5,50L,792.49 moouooo.oo Ly 770.53 mmmw_umm.mm 19,167,861.59 - 263,990,01  18,903,871.58
owmﬁo&ubm Revenue wm&poﬂ.nﬁm. | ; ., o
Operating Expenses 6475 367.99 m.ﬂ..m 150.97 24 owmumom.ub 2,052,706.76  882,704.,14  331,001.57 2,428,335.74 . 172,918.13 210.00 234,257.14 13,489,260 .54 mﬁﬂvrom 86 11,211,854.68
“Maintenance - , - 274, 465,08 122,406,922  227,978.65 128,816.92 19,174.23 390, 578.80 - - 112,672.45 1,276,093.05 - 1,276,093.05
Provision for Depreciation 5,626,02 340, 000.00 168,000.00  275,000.00 75, 000,00 37, 000,00 664,000.00 - - 97,310.29  1,661,936.31 : - 1, mmur 936.31
Amortization of Utility Plant Acquisition B ‘ ; : 5 ’ S
E%mgm% ; - - - 91041 {16,618,.88) L= - - - - (15, .Nom.ﬁv - {15,708.47)
Provision for Taxes: : « ; o o ; | ;
Federal Income 125,301.88 228,324..80 279,127.11 273,898.76 8L, L9477 31,323.5, 569,263 .45 . 210,018.54 - - 1,801,752.85 - 1,801,752.85
Federal Excess Profits - = e = - , - - = - - = - -
Other Federal 3,981,22 15:489.72 8,399,76 10, 545,54 6,707.10 1,603.77 104,951.68 315.00 - 3,152.95 155,146.74 - 155, 146.74
State and Local 75,904,800 70,812,31 mou 962,00 48, 558.00 26, Hmm.mu. 9,003.42 194,593.68 40,167.81 1,058.77 _80,933 .wm 598,157.82 —— 598,157.82
Total owm?ﬁsm Revenue Deductims =- 858,181.91 b 2.88 2,652,503.89 2,889,598.12 1,187,267.26  429,106.53 L4,351,723.35 w,wmh 419 L8 1,268.77 528,326.,65 16,966,638.8L 277,405.86 16,689,232.98
Oﬁmu.mdubm Income (858,181.91) #mm, 570.12 357,581.30 403,548 .06 222, H.Ok.mu. 56,449 .15 1,153,069.14 ©376,580.52 3,501.76 - 2,201, mmw.qw (13,415.85) 2,214,638.60
Other Income: :
Dividends 2, 593,342.09 - - - - - -~ - - - 2,593,342.,09 1,794,739.00 798, 603,09
Interest 354,393.78 - . - - - - : - - 236,492.2 - - 590, 886,02 300,220,256 290, 665.76
- Merchandising and mo,ogbm - 85,243 .22 56,201,71 33,261.16 11,824.65 11, 873.44 329.91 - - - 198,734.09 198,734.09
Miscellaneous 221,759.75 (1.27) 9,812.05 - - - 956.85 i - - = 232,527.38 Hm..#wm.mm 219,111.53
Total Other Income 3,169,495,62 85, 241..9. 66,013,76 33,261.16 11,824.65 11,873.44 1,286.76 236,492.20L ~ - 3,615,489.58 2,108,375.11  1,507,114.47
| Gross Income 29311,313.71 571,812.07 423, 595,06 436,809.22 233,929 .26 68,322,59 1,154,355.90 ,mu.u. 072.76 3,501.76 - 5,816,712.33 2, 094,959 26 3,721,753.07
Income Deductions:
Interest on Long~Term Debt - 139,851.96 - 105, 4,69 .48 - 212,842.50 96, 448,26 - - 550, 612,20 - 55l,612.20
Interest -~ Other 690.25 25,402,95 86, 818,68 48 584 2k 32, vmp 85 366,32 mew A7 136,294,60 - - 335,135.06 300, 220.26 3k, 914.80
Interest charged to construction (credit) -~-- - (22, 454.23) (554.15) (602,12 (7.09) - (5,056.24) - - - (28,673.83) - (28,673.83)
Miscellaneous Income Deductions 23,862.87 9,050.83 12,326.59 b, 713,00 1, 042,76 952,01 (2,842,55) - ~ - 49,105.51 - 49,105.51
Dividends on Preferred Stocks of mﬁ,amu,&.wawmw.. , - - - 21,771..00 - - 106, 260,03 - - -~ 128,031.03 - 128,031.03
Minority Interests - - 118,874.70 75, 656.90 ~ - - , ~ ~ - 194, 531 .60 - 19k, 531,60
Total 24, 553.12 151,851.51 217,465.82 5,692.50 33,260.52 1,318,33  315,856.91 232,742.86 = - 1,232,741.57 300,220,260 932, 521.31
Net Income Applicable to The U.G.I. Company --- $2,286,760.59 $419,960.56  $206,129.24 %HB.,.HN?NW $200,668.74  $67,004.26  $838,498.99 ﬂwmo.umm.oo $3,501.76 § =~ $4,583,970.76 $1,794,739.00 $2,789,231.76

See Notes to Consolidating Financial Statements which are an integral part of this Statement.




THE UNITED GAS IMPROVEMENT COMPANY

CONSOLIDATING STATEMENT OF INCOME

* SUMMARY OF ELIMINATIONS

For Twelve Months Ended December 31st

REVENUE:

Consumers'!s sales to Lebanon

Harrisburg's sales to Lebanon
Sub-total -~ ‘o

Lancaster!s rent to Utilities Realty

P.G.W.'s rent to Utilities Realty

U.G.I.'s rent to Utilities Realty

Sub~total =~
Total

EXPENSES:

Lebanon's purchases from Consumers -—--

Lebanon's purchases from Harrisburg ~—--

Lancaster's rent to Utilities Realty
P.G.W.'s rent to Utilities Realty

U.G.I.'s rent to Utilities Realty

"

Subsidiaries' payments for Routlne and Special Servmces
Total - ,

OTHFR INCOME: (Dividends ~ System Companies):

Subsidiaries!' Dividends to U.G.I. ; —

OTHER INCOME: (Interest - System Companies):
Subsmdlarles‘ Interest to U.G.I.

OTHER INCOME (Cther - System Companles)
Subsidiaries! Payments for Routine and Sp601al Serv1ces

Total -
INCGOME DEDUCTIONS:

Subsidiariest Interést to U.G. I, ==

SATES: (Mcf)
Consumers! to ILebanon

Harrisburg!s to Lebanon

Total

CUSTOMERS : ,
Consumers, Harrisburg 1 each (I.ebanon) -

Exhlblt c-—h-A
(Continued)
Preliminary
Subject to
Auditors!
Verification

1951

% 13,144.88

18%,&69.&5
196,614.33
9,000.00
843.72
57,531.96
37568
203,990.01

13,144.88
183, 469 .45

9,000.00

843.72
57,531.96

13,415.85
277,405.86

1,794,739.00

300,220.26

o 33,115.85
| 2.108,375.11

' 300,220.26

23,548.00

366,939.00




Exhibit C-4-A

(Continued)
THEE UNITED GAS IMPROVEMENT COMPANY
AND SUBSIDIARY COMPANIES
CONSOLIDATING STATEMENT OF,INCOME ELIMINATIONS
FOR TWELVE MONTHS EﬁDED DECEMBER 31, 1951
Elimination No. 1
Operating Revenues, gas -- . : : $196,614.33
Operating revenues, other -- — = 67,375.68
 Other income, miscellaneous - - - 13,415.85 |
Operating expenseé, othér~£han maintenance - = | $277;h05.86 ~

To eliminate intercompany purchases and sales of
gas, rentals and services, as follows:
(a) Sales of gas to Lebanon Valley Gas Company by
affiliated companies:

Consumers Gas Company et $13,144.88
The Harrisburg Gas Company --- 183,h69.h5 |

l96,6lh;33

(b) Rental income of The Utilities
Realty Company from affiliated
_companies: :
Lancaster County Gas-Company = = 9,000,00
The Philadelphia Gas Works

Company —=m—=m==—m : ‘8&3.72
The U.G.I. Company =e=m=wmmw=—- 57,531,96
67,375.68

(¢) Income from services rendered by
The U.G.I. Company to subsidiary

companies:
Allentown-Bethlehem,Gas ;
Company 2, 500,00
Consumers Gas Company =—=—=—-—--- 2, 500.00
The Harrisburg Gas Company =-- 2,500,00
Lancaster County Gas Company - 2, 500,00
Lebanon Valley Gas Company —--—- 915.85
Luzerne County Gas and
Electric Company —=—=—==——w-- 2, 500.00

$13,415.85




Exhlbl'b C~4-A
{Cont inued )

THE UNITED GAS IMPROVEMENT COMPANY
AND SUBSIDIARY COMPANIES |

CONSOLIDATING STATEMENT OF INCOME ELIMINA’I‘IONS

FOR TWELVE MONTHS ENDED DECEMBER 31, 1951
(Gontlnued)

Flimination No. 2

Other income,dividends -- - $1,794,739.00
Other income, interest - : == 300,220,26

Earned surplus, d1v1dends on common stocks SR :
of subsidiary companies , , $1,794,739.00
Income deductimns, interest, other e 300,220,26

To eliminate dividends and interest rédeived'
by The U.G.I. Co. from subsidiary companies, as

follows:
Dividends:
Allentown-Bethlehem Gas Company ----- $330,937.50
Consumers Gas Company 140,085,00
The Harrisburg Gas Company =mmm——e-—  160,737.50
Lencaster County Gas Company —=ew——w- 100,000.00
Lebanon Valley Gas Company =——=—=—w—w= L4, 550,00
Luzerne County Gas and ilectric
Corporaticn - 618,429.00
The Philadelphia Gas Works Company - QO0,000 00 -
$1.794,739.00
Interest: ,
Allentown-Bethlehem Gas Corrpeny memeae 0 13,784.86
Consumers Gas Company : 77,164.22
The Karrisburg Gas Company —=—=~==-w=—==  43,906.60
Lancaster County Gas Company =—-—e—=—ww= - 30,089.58
The Philadelphia Gas Works Company —-—- 135,275.00
$300, 220,26




emm UNITED E,m, H%moﬁaaza 8%%& »zu.,mwmmHS%w oo%.,zmwm

cozmoﬁHUSHb mebemwé.ze Om, HZOO?E

b ,m.om THE eﬂmwﬁ go%mm ENDED up@@% w

@,,mr e

Net Income @ku.omdwm to Common Stock

e M,‘,,.Mﬂmgumﬁw, quwg.n o..Pl.p
AND THE UNITED mbm H%m%mg coMPANY o raMbgectk ha 8855%&
PRO_FORMA maﬁr%% OF INCOLE S e .fu%uﬁﬁon
m.ow. THE eqﬁ.dv ZOzemm ZUEU UMO%JE w.._. u.mwu..
(After mpﬁﬁm mmmmo& to Humwtom I and 1T w
of the Plan dated December 18, 1951)
gt L , mwovomm@ bmucmwsmsﬁm by mmmmow of
Exchange ,
i of Pre- Exchange . : ‘The
Resumption Retirement - ferred Stock of The Sale of U.G.I. Co.
Consolidated of : ‘ - of Pre- of Fﬁsmgm U.G.I. Co, Temporary After Giv-
Before Operation  Exchange  ferred Stock ﬁoﬁbﬁ% Acquisition  Capital Cash Invest- ing Effect
Adjustment  of Northern of - of The Gas and of Stock ment and to Parts
(Preceding Liberties  Long-Term Harrisburg _ E.mowﬁ.o Minority for Common Payment of Reclassi- I and IT
Hummmv Gas Company ~Debt Gas Company no_goumgoz Interests Stock Bank Lioans fic-tion of the Plan
@_..,ommwmdubm Revenues: R X o o : : . _
Gas ) - ﬁHMu mmmu \.B.m wvmwb.u u..mﬂ - o - - - - - w&b» .Omm.. mmo
. Blecbric ——-~e- - : R - 4,809,707 - - - - - - ~ ~ 4,809,707
”‘Odw.wu.,, . : i llrmmmu 722 . - - - - = - (B4, 771) u.vmmou@mu.
. | Total 18,903,872 264,137 - . - = - - (L770) 19,163,238
.cmaum&wwm Revenue Umﬂ.ﬁowwodmn . | . | P . B
- Operating ixpenses 11,211,855 223,989 - - o= - - - (210) 13,435,634
' Maintenance S . 1,276,093 38,889 - - - : - - - - 1,314,982
-~ Provision for Depreciation 1,646,228 6,839 - - - - - - - 1,653,067
- Provision for Taxes: ;
Federzl Income 1; 801,753 - - - - - - - - 1,801,753
Federal rxcess Profits i - - - - - - - - - -
Other Federal 155,146 451 - - = = = ~ - 155, 597
State and Local 598,158 2,091 - - - - - - (1,059) 595,190
Total el e : - 16, 689,233 272,259 - - - - - - (1,269) 16,960,223
Operating Income 2,214,639 (8,122) - - g - - = (3,502) 2,203,015
Other Income: ;
Dividends 798,603 i - - - - “ - - 798,603
Interest 290, 666 - - - P - - ($11,118) - 279, 548
Merchandising and Jobbing 198,734 2,511 - - - - - - - 201, 245
Miscellaneous 219,111 585 - - - - - - 3, 502 223,198
Total 1, 507,114 3,096 - - ~ - - (11,118) 3,502 1,502, 59%
Gross Income , - 3,721,753 (5,026) - ~ - - - (11,118) - 3,705,609
Deductions from Gross Income:
Interest on Long Term Debt 554,612 - - - - - - - - 554,612
Interest, Other 34,915 407 - - - - - {25,768) - 9, 554
Interest charged to Construction ~- (28,674) - - - - - - - - (28,674)
Miscellaneous Income Deduction 49,105 - - - Lo - -~ - (5,433) 43,672
Dividends on Preferred Stocks of Subsidiaries 128, 031 - - (%$21,771) fo- - - - (106.260) -
Minority Interests 194, 532 - - = - ($194,532) - = - -
Total 2,521 407 (21, 770) - Ef_mmv - (25,768) (111,693) 579, 164
Net Income Applicable to The U.G.I. ooavmu% 2, Nmou 32 (5,433) - 22,71 - H@m" 532 - 14,650 111,693 3,126,445
Dividends on Preferred Stock, The U.G.I. nosmmb% ~ - - - - \ - - 106,260 Hom“ 260

-

$3,020,18
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Exhibit Cel=A -

‘ , ; (Centinued)
THE UNITED GAS IMPROVEMINT COMPANY AND SUBSIDILRY COMPANIES '
‘ ‘ ; 7 Preliminary
COWSCLIDATED STATEMENT OF INCOME Subject to
Auditoers!
For Twelve Mcnbhs Erded December 31, 1951, Verification

and THE URITED GAS IMFROVEMINT COMPANY

NOTES TO PEO FORiA STATEATND OF INCOME

Fer Twelve Months Ended December 31, 1951

(After giving effect to Parts I and IT
of the Plan dated December 18, 1951)

The Pre Forma Consclidated Statement of Income of The United Gas
Imprevement Cempany, giving effect to Parts I and II of the Flan
dated December 18, 1951, shaws, in columnar form, the effect of
the varicus steps in consummating Parts I and IT of the Plan,

Reclassificatinn is made to reflect (a) the incidental inceme of
Ugite Sales Cerporation as "Other Inceme!, (b) eliminate the
deficit of Nerthern Liberties Gas Ccmpany, end (c¢) preferred
dividend requirements of Luzerne County Gas and Electric
Cerporaticn as preferred dividend requirements ¢f The United
Gzs Improvement Campany after effecting the exchange.

Ne¢ adjustment has been made t¢ dividend inceme fer dividends
actuslly received during 1951 on 201,427 shares of Philadelphia
Electric Ceampany Commen Steck and 134,288 shares of Consumers
Power Company Ccmmen Stack dispesed of in cennection with
Exchange Plan effective June 29, 1951, ‘

The provisicn for Federal Inceme Taxes has been camputed at 50.75%
(plus 2% for consclidated return) the effective rate frr 1951
Nermal and Surtax, on the basis ¢f the liability on a Crnsoli-
dated Return Basis for The United Gas Imprevement Ccompany and its
Subsidiary Ccmpanies which are entitled to join in such return.

The Harrisburg Gas Ccmpany ard the Consumers Gas Company file
separate returns. Nc adjustment has been made for the tax saving
in 1951 arising from a substantial nen-recurring loss referred to
in the Netes to the Financial Statements attached te Exhibit C-3-2,




Mugﬁw Surplus:

Balance Jamuary 1, 1951
- Lésss
Applicable to Minority Interests
~ 'Applicable to The U.G.I. Co.
-Deduct Consolidated Surplus at
~ January 1, 1951, of Delaware
Coach Company (Capital Stock
sold March 30, 1951) and its
“Subsidiary Companies
‘Earned Surplus January 1, 1951,
" applicable to me U.G, H oo.u
: m@ucmﬁma
Net Income for Twelve zongm
Ernded December 31, 1951: ,
Applicable to omﬁ&omw Stock of
The U.G.I. Co. -
- Applicable to Minority Hnnmu.omwm
Other Credits:
The U.G.I. Co.:
Net adjustment of Federal Inccme
Taxes for Prior Years
Other
Subsidiary oon%mbpmm.

Net adjustment of Federal
Income Taxes for Prior Years —

Applicable to Minority Interests

o i B Gt e a8

i iyt i e

Total

Deducticns:
- The U.G.I. Co.:
Dividend Apprcpriaticns on
~ $13.50 Par Capital Stock
{Less dividends on reacquired
stock)
Subsidiary Companies:
Dividends on Common Stocks QH.
Subsidiary Companies:
Applicable to The U.G.I. Co.-
Applicable to Minority
Interests
Loss to The Utilities Realty
Company on Sale of Land
Miscellaneous Debit
Applicable to Minority InkerestH

e e e it are

: .uo.nmu_.

Balance December 31, 1951,
Applicable to The c G.I. Co, ==

Earned Surplus December 31, mew.
Applicable to The U.G.I. Co, —
Applicable to Minority Int mu.amwm

oozmor.bu.PeHzm mebﬁmgmzm Om. mcmwhcm m,ow .Hzmﬁ4w zozémm mguwc UmOmxwm,.m, ,w

emm mﬁe@ ma .,Eumoéﬂze a %bﬁ ,56 mammmu?mm 0 %E,Em__

!

e $20 bﬁ?o.&

1 u.um ;,Homu.. : <m~.u.ww5mdpos .,
The umHmSmdo S L »&:mdam:nm :
United Gas T ; ~Coach ™ S S - T Lugerne . .Hsm S sein T The candt e
Improvement Allentown~ Company and . The. Lancaster  Lebanon County Gas Huwwwmamu.ﬂsum - Ugite - Utilities . Eliminations ;
~ Company Bethlehen Consumers: Subsidiary  Harrisburg County Valley “amd Electric Gas Works Sales Realty Combined (Increase) ~ Consolidated
Aocwvowmﬁwoav‘ .mmm‘ Company - Gas oo,sv,mu% B ongamm, Gas o,oavmb.d Gas oosvmu% “Gas ooﬁvwb.ﬁ Corporation mosumn% i _aou,vodmﬁ.on - Company eowm“_.m bmowmmmm “ . Totals
$553,935.40 ﬁﬁ_hmo.wm _ ﬁmmvmou.,& $332,767.82  $81,415,85 ﬁmﬁ %2.63 $2,261,782,28 %m@wwﬁ.mw %S 691. 73 %oyuﬁ.mm %w pomb% 8 &wﬁ 809,12 $2L.,716,560.81
- = 121,353.26 - 9804816 - O T 0 I Ok NS A I P S _ 21940142 21940142 __ -
20,317,640.98 553,935,450  210,427.06  658,903.49  234,719.66  81,415.85 127,942.63 12,261,782.28  220,111.61  201,691.73 20,397.82 24,888,968, mw 172,407,970  24,716,560,81
~ - - £58,903.49 % . - - < - . 658,903.49 - 658,903 .49
20,317,640.98  553,935.40  210,427.06 = 234,719.66  B1,415.85 127,94,2.63 2,261,782.28 220,111.61  201,691.73 ‘, ,397.82  24,230,065.02 172 ,407.70 24,057 ,657.32
2,286,760.59  419,960.56 206,129.24 - 161,116.72  200,668.7  67,004.26 838,498.99  380,329.90 3,501.76 - 4,583,970.76 1,794,739.00 - 2,789,231.76
EER ; - 118,874.70 - 75,656.90. - - - ;\ - - - 19, &H 60 191’ 453160 -
30,911.43 - - - < - = < 5 < = uo 911.43 - 30,911.43
8,357.66 - : - - - - - - - - - 8,357 .66 = 8.357 .66 |
= 21,846.91 - = - - 7,597.02  103,220.7 46 748,85 - - Sfﬁw 52 179,413.52
- e (218.874,70) - £75,656.90) - - = L = - (319 ,531.60)_(194,531. L60) e
22,643,670.66 2.8 E —— = 415,836.38 282,084.59 202,543.9% 203.502,01 ;mo_m%.mm B,oMm_ﬁmvmm 1,967,146,70  27.065,571.69
2,142,588.70 - - - - - - - - = - 2,142,588,70 - 2,142,588.70
- 330,937.50 twgo_omm.oo - 160,737.50  100,000.00 44 ,550,00 - 618,429,00 powwooo,.oo -~ - 1,794 ,739.00 1,79%,739.00 -
- - | 80,787.00 - 67,144.00 - - ~ - - - 147,951.00  147,931.00 -
- - - ~ - - - ~ - - 500,853.23 500,853.23 - 500,853.23
- - - - - - - - - - 150,87 150,87 - 150.87
= = {80,787.00) __ - = (67,1:4.00) = - = - - - (147.,931.00)_(147 muw 00) M
2,142,588.70  3%0,937.50 [140,085.00 - 160,737.50  100,000.00  44,550.00 618,429.00  400,000.00 ~ 201,000,310  4,438,331.80 1.794,739.00  2.643,592.80 .
20,501,081.96  £64,805.37 276.471.30 - 255,098.88  182,084.59 85.073,01 205,193.49  (480,606.28) 24,594,386.59 172,407.70  2k.421.978.89
20,501,08L.9  664,305.37  276,471.30. -~ 255,098.88  182,084.59 157,993.91 2 595,001 2U7,190.36  205,193.49  (480,606.28) 24,594,986.59 17240770 24,421,975.89
—=  139.40.9 = 106,561,06 - - o Tl T '266.002:02  266.002.02 . -
% 9660,805.37 $435,912.26 - $361,659.9, $182.084.59 % 91 p2, mmm o.m oL %S.So.wm %8 ,mu.,mm A bm.o.,%.@nmlv $21,,860 .mm.,@. $438.409.72  $24.421.978.89 |




mﬁwdHﬁm Reserved wou.mOmmwme..

: The
United Gas
Improvement

_Losses on Tnvestments:

Balance January 1, 1951
Deductions:
Loss on sale of capital
: of Delaware
Loss on

,mwaome.bmaﬁnwwodw

wwwwﬁom December 31, 1951

Vnm.wwmw Surplus:

. Balance January 1, 1951
“Less: :

Applicable to
Credits:

The U.G.I. Co.:
shares of U.G.I. stock
over cash
and related expenses

Subsidiary Company:

Taxes for prior years
applicable to The U.G.I.

Applicable tc The U.G.I.

e h R ArvaamatidadE

Coach Company

e e €m o e S, S ] 8 S

>mvwwodem to Minority Interests
The U.G.I. Co.

Adjustment of Federal Income

Applicable to Minority Interests—

 awmmoHuawo5 of former
subsidiary holding company

stock ) .
—— Nuwmmuorr.qo
—~ 500,00
2,32 .
e 93,80l 2L
The
United Gas
TImprovement
Company

Allentown-

Bethlehem Barrisburg

(Corporaticn) Gas Company

% 493,822.89 $205,212.51

 Bxcess of par value of 335,631

and book cost of
,mnocwwwwmmknmuw4mdm@ under Plan
of Exchange dated April 12, 1951,

Balance December 31, 1951,

Capital Surplus December 31, 1951:

$821,489.05

inr Financial mwmﬁmamnwmu

—— 493,822.89 205,212,51
reacquired
_ Ll L 330,666.16 -
————— - v - 13,111.29
Co. =—= 824 ,489.05 218,323.80
Co. === 821, ,489.05 218,323.80
$218,323.80

which

-  THE UNITED GAS

JEMENT COXPANY AND SUBSTDIARY

§23,502. 3451 104 ,328.37

are an integral part of these statements.

14PEO ANIE |
=  CONSOLIDATING STATENENT OF SURPLUS FOR TWELVE MONTHS ENDED DECEMBER 31, 1S 38

1

e

I
|

P
Adjustments :
: : and :
The Lebanen . Eliminations e e %

“yalley Combined AHﬁoammmmv Consolidated
Gas Company Gas Company _Totals Decrease Total ..

_ R o w
438,013.18  423,502.34 $760,550.92 $266,728.03 $493,822.89 !
111,200.37 - 11,200,37  _11,200.37 . - w

26,812.81 23,502.34 qb@‘mmo.mm 255,527.66 1,93,822.89 y
- _ 330,666.16 _ 330,666.16 W
- _ . 13a11.29 _13.111.29 - _
26,812.81 23,502.34 HwOMMuHmmsoo 268,638.9> 824 ,489.0
26,812.81  23,502.34 1,093,128,00  268,638.95 82l ,4,89.05
11,200,37 - 11,200.37 11,200.37 -
$38,013.18 $279.839.32 $824,489.00




«:F dZHHMU wa H2mmo<m3m2€ Oogmbzm_mﬁa MGwMHUwaM OOSmeHM
QOZmOHHUPHHZQ MH>GMSMZH Ow.hZOOSM
wod ¢2mw<m SOSnSm ‘ended oowOGmuva Hmmw

The United

 Allentown=

: Consumers The bmsommdmw
Gas Impriove= Bethlehem - Gas - Harrisburg County Qmm
ment Company Gas Company Company  Gas Company  Company
Operating revenues: o | | \ o | o | o s
Gasi PN - B - $4 057 661  $2 927 289 $3 197 197 $1 392 543
-+ Electric P S - - - - B Rt
- O’ther : ; : : e - - - - -
wm. - Total operating revenue e ; - $4 057 661 _$H2 927 289 $3 197 197
Oﬁmwmwusq revenue nmacowuosm., S s : ,‘, ¥ AR i
+ . Operating expenses $672 353 2 647 208 2 021 828 1 966 896 867 007
~‘Maintenance - 268 162 126 329 226 953 132 873
Provision for depreciation 6 465 337 500 171 649 266 667 73 500
- Amortization of utility plant ; v S
R moncwmpwpos maucmasde S L , - - - 911 (17 393)
mwo<»mp05 for taxes: : : , i
Federal income 128 085 236 922 241 454 274 709 mm.wmﬂ;
Federal excess profits - e - -
Other Federal 3 997 15 079 8 047 10 337 6 358
State and local 79 825 70 005 47 234 48 751 25 635
Total operating revenue deductions $890 725 _$3 574 876 _$2 616 541 $2 795 224 _$1 HNM;MNW
Operating income ($890 725) _fi482 785  _$310 748
Ofher income: ;
Dividends 2 660 507 - ~ - -
Interest , 368 332 - - - o
Merchandising and uovdpsm - 95 380 61 448 35 851 lz 482
Miscellaneous 207 974 (6) 11 217 -
Total other income - $3 236 813 $95 374 $72 665 $35 851 $12 482
Gross income $2_346 088 $578 159 $783 413 _$437 824 $231 848
Income deductions: .
Interest on long-term debt , - 131 763 - 100 440 -
Interest - other , 691 35 g87 84 123 49 876 31 290
Interest charged to construction (credit) - (26 084) (1 168) (4 766) (10)
Mliscellaneous income deductions 32 464 8 942 11 777 4 978 1 067
Dividends on preferred stocks of msvmpa»mwwmm - - - 21 771 -
Minority interests - 105 589 78 235
Total $150_ 608 _$200 321 $250 534
Net income applicable to The U.G.I. Co. _$427 551  _$183 092  _$187 290

:
m
w

T RN
o

bl
AR

A +

|

1

Hﬁw,

i Luzerne > e
Leibanon ooz:¢% Gas . Philadelphia
1 Valley and Electric  Gas Works
Gas Company Corporation ooava%

W,@pqm 700 @mwm 382 -
3 B 4 qmm 856
b 5 479 238 $800 000
324 005 2 381 772 172 238
1119 109 292 439 L
|, 36 667 661 666 -
W |
{5 32 490 579 266 - 21% 198
. 1611 115 643 315
_8 970 193 292 _ 39 657
; $4 324 078  _$425 408
$55 848 $1 155 160  _$374 592
£ - 256 487
113 006 364 -
- $13 006 $1 367  _$256 487
1§68 854  $1 156 527 $631 079
o 212 843 98 871
L 210 4 457 154 180
- , Mm wmow -
1 095 2 371 -
- 106 260 -
- _$318 799
_$837 728

The

‘Ugite  Utilities
Sales Realty
-Corporation  Company
. $6 066  $513 201
$513 201
207 230 714
- 100 346
- 97 554
- 3 122
_805 81 465
$1 01z  _$51% 201
$5 054 -
$5 054 -

aoadwﬁma
Total

8§12 745 772

4 786 856
1 319 267

$18 851 895

11 284 228
1 266 211
1 651 668

(16 482)

1 791 321
164 509

595 639

$16 737 094

$2 114 801

2 660 507
624 819
218 531
220 188

 mM 724 045
~$5 838 846

543 917
360 814

(34 418)

57 952
128 031
18% 824

1 240 120

B ; T _
. w © EXHIBIT C-4
=
5
,MHHSM%mwMOSm, Consolidated
e
$192° 880 #12 552 892
e 4 786 856
1 254 029

11 013 090
1 266 211
1 651 668

(16 482)

-1 791 me

HmP momr
595 639

1 748 553
B u mmm

Hm om

41 748 553

$16 465 956
$2 127 821

911 954
301 260
218 531
207 168

 $1 638 913

$3 766 734

543 917
37 255
(34 418)
57 952
128 031
183 824

‘¢&mwm,mmw




STEE ST T “U.G.I. Co.

_ mm“U@_m_.»Mdm Effect

. $2 500 0B

L wmmsa ion wmwwﬂmsmSw _wm red Stoc e ,
B oobmqummwma wooof ;“ ;,g,y.‘,. ., of Pre~ ow Bsmmwnm _ & amsvoumd%
. Before ‘Operation .  Exchange wmdwmm Stock. County .bonﬁwmwwwos _;vamm: Hn<mmdts
e -Ad justment of Northern =~ of , ~ ofThe . Gasand ~  of - ments and -
L e e e e - {Preceding  Liberties Hosmaemaa . Harrisburg Electric Minority : Payment ©of Reclassi-~
. LIABILITIES and oamww meuHem" mmmmv Gas Company  Debt = = Gas Company Corporation  Interests Stock Bank Loans -  fication
omvwdmw stocks and mﬁ%ﬁwﬁmq _ A m 5 , o ; T
Preferred stock -~ 4 1/4% . , : S |
, . geries - $100 par value ; , o s $2 500 000 :
. Capital stock -~$13.50 par value $16 614 990 : e , - (%16 mw» mwov
~ ~Common stock = @ww mo par value : : $1 531 7138 Pm 614 990
Surplus: T O LT T L .
 Earned | 24 036 318  $285-632 .  ($48 380) R o A@H pomv @u 844 mmwﬂwv
Reserved for ﬁommpvpm losses BT - L DRI e , i : V SUNSEE
on investments 3 844 921 Pe et ; S B R (3 844 mmwvauv_
Capital ‘ , . 826 989 2 670 1 645 199 L , . K
Net excess of equity in. capi- . : o
tal stocks of subsidiary L
companies at dates of ac- i
quisition or reorganiza- }
tion over investment ; P S
 therein 317 690 107 141 i (424 831)(2)
Minority interest in _ ; . L 40 v STREES
 subsidiary ooaﬁmb¢mm. ‘ S !
Capital stocks X 3 004 454 (3 OOp‘pmpw :
Surplus - 279 624 _ | (279 624 L
Preferred stocks - ‘ LR T S |
subsidiary companies __2 986 470 i (483 800) (2 502 670) ]
_ Total capital stocks , - L i R R e 4
. and surplus : _$51 911 456 ; #5532 180) .~ - -
Long-term debt: s | L M ’
Bonds - The U.G.I. Co. ; $15 758: 000 ;
Bonds ~ subsidiary oogvmnpmm 15 758 000 (15 758 000) :
Notes payable -~ banks 2 200 000 TR mmewHe Q 3
- ; : , -3 AGOSancmav :
17 958 000 = | ‘ | H
Current and accrued liabilities: , ; AP , , S e e R
~ Notes payable - banks 1 945 000 T SN ARENERN : P SR {645 000)
Accounts payable 507 680 2l 885 THE UNITED GAS IMPROVEMENT COMPANY and SUBSIDIARY COMPANIES
Dividends declared 672 880 ,
Matured interest ‘ 58 977 CONSOLIDATED w»vpzcm SHEET, OOdOGmw 31, HmmH
(s i
castomers’ deposits s Sy 22 and THE UNITED GAS IMPROVEMENT COMPANY
Interest accrued 162 106 PRO FORMA BATANCE SHEET, October 31 ;
‘Other 117 771 ( ww, s _ ww w s VL e u‘ugmeHu
, after giving effect to Parts I and II
Total current and . of the Plan , V
accrued liabilities _$5 799 510 s OF . ¥he Pian dated December 18, 1951) ($645 000)
Deferred credits 226 022 i _$150 000(1)
Reserves: ” j . -
Depreciation 20 494 942 95 643(1)
Amortization of other limited-
term gas investments 101 874 _
Other 671 796 105 160 ; 424 831(2)
- $21 166 738 $207 034 | $520 474
Contributions in aid of construection _$178 064 _$1 708 .
Total liabilities and other credits _$97 2309 790(4) _$530 951 5%2 180) ($646 406) $245 643
- {1) Reclassification of plant and owxmw;ps<mm¢5mzam of former so:zwpupd%‘ooSﬁmnﬁmm,_ va wmmacwmadeAGw mvnmowwumwmg mzwﬁwcm.
ﬁ (2) Change in nomenclature of account. , b L b = .

T and I
. of the Plar

After Giygw

to Parts

18 146 7zF

28 117 0OBZ:

2 474 B85F

15 758 00C.

2 200 0oL

1 300
529 56z
672 BBL:

58
84

2 257
163
122 S6%

$5 189 mmmw

$377 480

20 590 58%

1017874
H 201 qmq




s © ASSETS and OTHER DEBITS:
;wwmsd and equipment Amsowsmwsmawdwmsmwdemv“
- Electric and gas utility plant: L
~Original cost =
: Acquisition adjustments
“ Nonutility plant, at cost

_HHw4mmﬂ5wzwm (at cost or less):
Investment securities: S e
- Subsudiary companies, majority owned

Other companies
‘,@;owsmm @W%mwnmw,bsoﬁmwﬁw

mOﬂsmd investments

,»qunommaoewm mwwwmampbwwm,nmm
-~ Works Company, Lessee

Loans in connection with operation of
T City of Philadelphia gas works
8inking and special funds

Current and accrued assets: ; . R
. Cash on hand and demand deposits in banks
Special deposits R ,
Temporary cash investments
Accounts receivable:
Customers (service)
Merchandise and Jobbing
Others , . ) ;
Less reserve for uncollectible accounts
The Philadelphia Gas Works Company, Lessee
Receivable in connection with operation
, of City of Philadelphia gas works
Interest, rents and dividends receivable
Materials and supplies : ;
Prepayments

Total current and accrued assets

vmwmdwmm debits:
Amount receivable by Ugite Sales

Corporation under agreement
Other

~ (Preceding

- Page)

466 573

(206

928
819)

9 034-805

914

. Resump
. Consolidated ¢
(e 4 . Before ' Opera 3
RS .-~ . Adjustment = of Northern 1 0 -
T s S D T JLiberties Long-Term Harrisburg

Q

tlon Exchange

of " of The

i ... of Pre-
" Retirement fer

. of Pre-  of
ferred Stock ' County
~~ _Gas and

red St ,
-of Luzerne

Electric:

Acquisition

Minority

~ Gas Company = Debt

| $a32 233

$75 401

4 728
131
4

@om

814
000

$4 864

722

$5 450

000

$255 161

2 729
136
1 801

827
556
46
(152
1 641

73
2 398
lzz

266
894
406

069

850

413
916)
996

822
952
187

939

$10 181

450

000

636 054

$1 086

054

wmwwwwmuwa

mmm_wmm

5 232

468

11 518

4 670
(1 366)

9 291

1 983

$31 796

3
4
5

Total assets msa;Odsmw_vawﬁm

(1) Reclassifica

$97 239 790(4) $53%0 951

wmm_wmm.

. .A@mwm,pmoV

{#532 180)

ot e i

(#5532 180)

Amw,aﬁmsmm in 30?mﬁnwmﬁﬁﬂm of maaoﬁudy

(3) mmmnsﬁmwwoa,vwﬁ

appropriated surplus.

THE UNITED GAS IMPROVEMENT COMPANY and SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET, October 31, 1951,

arl

+

d THE UNITED GAS IMPROVEMENT COMPANY

PRO FORMA BALANCE SHEET, October 31, 1951

‘Gas Company Corporation °

;Hndmﬂmmwm_,

($3 176 936) -
3 176 936 |

nd II

(after giving effect to Parts I a

»

, 1951.)

of the Plan dated December 18

1

i i

pa—

e~ - | E»
U.G.1. ¢

xchange
£ The

.I. Co.
Stock

-~ Sale of
~ Cash Invest-
~ ments and
for Common Payment of

. Tha
~Sa! eI - U.GiI. Co..
- Temporary
.. ing Effect
Ly o7 to Parts
-~ Reeclassi. I and II

Bank Loans  fication = of the Plan

kY

$103 932 (1) . |
.. (206 819)
9_034 805)(1) o

($¢ 243 102)  $71 501 045

o : 4 728 908
(8 289)(1 ;

600 000 (1
4 347 034 (1]

i el et

$4 938 745

S 137 481

4 000
$9 870 389

£$5 450 000)(2)

$5 450 000
$255 161

mm 450 000 amv

(#645 000)

1500 000 3 057 318
‘ - 137
(1 501 406) %00 000
: 838
561

587
520
‘ 413
L 282)

(1 641 996)(2)
1 641 996 (2) 1 641
73
2 408
124

$9 035

996
822
243
170

149

($646 406) -

(450 000) (1)

636 054
($450 000)

; _..A $636 054
($646 406) _$245 643 $96 837 798

tion of plant and other investments of former nonutility companies.

 Aftér Glve
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NOTES to CONSOLIDATING BAIANCE SHEET, Continued.

4. Contingent Liabilities of U.G.I.:

(a) The U.G.I. is guarantor of $2;752,000 principal awmount

(b) An

By

of long-term debt and interest thereon of companies
no longer affiliated all of which is covered by in-
demnification agreements of others. : :

agreement dated July 2, 1900, provided for the eu-
ployment of U.G.I. by Northern Liberties Gas Company
as 1ts agent to operate its properties and supply
and distribute gas in that portion of the City of
Philadelphia which was formerly known as the District
of Northern Liberties. , ;

an agreement dated May 14, 1937, between U.G.I. and
The Philadelphia Gas Works Company (a subsidiary)
the latter company was substituted as agent under
the agreement dated July 2, 1900. Concurrently,

‘Northern Liberties Gas Company congented to this

substitution and U.G.I. guaranteed full performance
by The Philadelphia Gas Works Company of all obliga-
tions under the agency agreement. U.G.I. also
guaranteed full payment to Northern Liberties Gas
Company of $39,000 annually and payments for such ,
taxes and assesswents, as required in the agreement,
for a period of 99 years from July 2, 1900.

(c) The U.G.I. under agreements of suretyship, guarantees

the faithful performance by The Philadelphia Gas
Works Company of its obligations, under agreements
with the City of Philadelphia, for the operation
of the municipal gas works. el :




THE UNITED GAS IMPROVEMENT COMPANY
and SUBSIDIARY COMPANIES
NOTES to CONSOLIDATING BALANCE SHEET

1- " 1. TInvestment Securlities; Equity in Net Assets of Subsidiaries:

The term "cost" as applied to Investment Securities
represents the sum of: (a) cash outlay, (b) amounts
based upon par or stated value of U.G.I.'s capital
stocks issued in exchange for securities, and (c)
amounts recorded 1n prior years, for shares of stock
received from certain wajority owned subsidiaries as
dividends or other distributions on the basis of charges
against surplus earned by those subsidlaries gubsequent
to dates that they were acquired by U.G.I. :

The U.G.I.'s equity at October 31, 1951, in net assets of
its consolidated subsildlaries, as indicated by their
balance sheets at that date, exceeds, by $4,522,730,
U.G.I.'s book investment in capital stocks of such sub-
sidiaries. o : ;

2. Basls of Consolidation:

The consolidating statements include those companies of
which more than 50 per cent of the voting common stocks
was held October 31, 1951. :

The financial statements of The Philadelphia Gas Works
Company, which are included in the consolidating state-
ments, relate only to its corporate accounts and do not
include those recording its transactions with respect
to its lessee accounts in connection with the operation
of the wunicipal gas works of the City of Philadelphia
and its agency accounts for operation of the Northern
Liberties Gas Company. - :

3. Depreciation{

The balances in the reserves for deprecilation have been
provided, prior to 1937 and 1939 (for electric and gas
properties respeotively), under the retirement-reserve
method and subsequently under the depreclation method.
Under the latter method provisions were based upon the
estimated average lives of the major classes of property
and were approximately equivalent to amounts claimed or
to be claimed as deductions for Federal income tax pur-
poses.




_wmamm dzHamuwm»m_Hzmwo<mzmze nozm»zmq,sa,mameu _ww<oozm>szm.

m,OOZWOEHUPGHZQ WPH&ZQm‘mmmwe» oawodww.wwhqwmmw

Total 1iabilities and other aammwﬁm

Gam Wntes +o Oonaclidating Balance. mwmmﬁQ mwama#ma hereto.

Consumers

10 84% 862 _$12 719 908

" - The United Allentown=~ i The ﬁmbommdmd
. , Qmm Hsva<m: mmdsmems o Gas Harrisburg County" Qmm
thmHﬁHeHmm mwa oammw owMUHem. Company Gas Company Company -

1mvwﬂmp stocks and surplus: . e A A

~ Capital stock - $13.50 par value - eﬁm U. m 1. co. $16 614 990 - - ) - -
. ‘Surplus mvwwwomdwm to The U.G.I. Co.: L i , i ; T
= Earned 20 163 573 $796 232 $429 206 $378 206 $172 589
Reserved for uomdeHm losses os wﬁ«mmﬂamwam 3 844 921 - - - -
Capital : 826 990 218 24 - 38 013 -
Net excess of equity in omﬁvamw meQWm of
subsidiary companies at dates of acquisi- ,
tion or reorganization over investment dsmemws - - - - - i
Minority interest in mcdmwnwmuﬂ aosﬁmvwmm. )
Capital stocks R - - - - -
Surplus o g L : - - - bt o
Capital stocks 1«mcdmuawm@w,008ﬁmuwmm" , : Y
Preferred SR s - = - - - 483% 800 - ‘
Common o , _ : ) , - 6 618 750 5 521 800 3 342 262. _2 500 000
Total oWﬁHde stocks mda mcwuH:m $7 633 306 $5 951 006 _$#4 242 281

ﬁoﬂmnames mmdﬁ subsidiary companies: : , . 3 ;

- Bonds v ; S B , . - 5 189 000 - 4 020 000 -
Notes payable, vanks et ; - e T - -
Hunodamaumwm to @mﬂmwﬁ aoavmsw « not cﬁ&dmﬁ& g - = 875 000 = -

i - $5 189 000 #$875 000 _$4 020 000 -

Current and accrued liabllities: , : v
Notes payable, banks . e - 200 000 315 000 130 000 -

-~ Advances payable to parent ooawmbM C . . - - 1 455 000 1 245 000 1 050 000
‘Accounts payable: _ A , . ; -

- Affiliated companies ; . . - - g 81z 3 272 2 844
‘ Others ; s : 6 877 146 293 104 541 92 770 45 923
. Dividends declared 645 553 - : 127 546 -
Matured interest , ; - - - mq 855 -
Customers' deposits o o - 18 199 1 376 4 559 4 129
Taxes accrued : , , 185 1787 " 312 460 201 750 323 614 98 338
Interest accrued - 55 745 32 625 291
Other 23 517 10809 57 760 5 990 9 130
Total current and accrued liabilities $861 734 $743 596 $2 235 198 _$1 864 331 _$1 210 655

Deferred credits - - $112 258 $51 $13 891 mwm 023

Reserves:

Depreciation ‘ - - 3 413 914 1 mmw 055 2 465 040 1 005 867
Other 93 449 86 177 165 310 71 550 - ‘

Total reserves . $93 449 $3 500 091 $1 746 365 mm 536 590 mw 005 867
Contributions in aid of construction . : ; - 47 1778 $26 242 $42 815 fm

$4 901 qp

L

e i i e -

e o e i, e

,a» . Lebanon

Valley -
mmmnbmmmmmw

.

$159 685
23 502

16 182

Luzerne -
County Gas
and Electric
Corporation

$2 595 904

-

2 502 670

_4 417 350

515 24

6 549 000

6 549 000

¢

W 5 834 102 217
M - 26 654
w - 1 122
3 911 - 45 363
41 830 745 649
o1 106 7% 310
N 1 164 7 111
©_$69 027 $1 001 426
6 247 _$77 673
398 410 7 812 353
34 700 170 150
_$433 210
#1865
$1 68% 436

_ The |
Philadelphila Ugilte
“Gas Works Sales
Company
$392 943 $201 692
5000 250 000
$397 945 $451 692
2 200 000 -
3 250 000 3 590 000
_$5 450 000 _#5 590 000
1 300 000 -
T 43 333 -
w 798 -
253 890 1 020
31 997 -
383 150
1 631 401 _$1 170
- - _$152 861
41 161 -
$41 161 -

_ .mﬂ.awmﬂ
Utilitles
“Realty

- Company -

A@»mo 584)

_3 808 _000

2180 000

i St WS ORI

$2 180 000

-

1 627

3 1\ d
n
0N
=

(8)
1)
1
Ul

3 818 303
9.299

_$#> 827 602

Combined
Total

$16 614 990

24 809 446
3 844 921
1 106 829

.

2 986 470

27 453 162
mqm 815 818

15 758 000
2 200 000

.9 895 000

27 853 000

000
000

1 945
3 750

75 543

880
58 977
77 537
569
106
771

$o 625 053
_$375 004

20 494 942
671 196

$21 166 738

680

Eliminations
$773 128
279 840

(317 690)

(3 004 454
(279 624

9_895 000

_$9 895 000

3 750 000
75 543

- $> 825 543

$148 982

$16
24 036

Congsolidated

mw» 990
318
921
989

3 844
826
317 690

% 004 454
279 624

470

000
2 200 000

15 758

$17 958 000

"1 945 0LO

680
880
58 977
77 537
559
106
771

5 709 510

$226 022

20 494 9472
671 796

lﬁmw1wmmlNum




o amm UNITED GAS IMPROVEMENT COMPANY and SUBSIDIARY 'COMPANIES |
e coZmoﬂnU»guzm m»w»szvmmmme, oaﬁoama uw, Hmmp.

ASSETS and oamww UmmHam

Plant and m@cpwamsd (including stmvmwwwmmv
~Eleectric and gas SGHHHa% vand.

. Original cost

Acquisition mnucm¢3m5nm

~Nonutllity plant, at cost

Hﬁ<mmaamdﬂm (at cost or Hmmmv
~Investment securities: :
Subsidiary companies, amuowpww owned
Other companies
Indebtedness of subsidiary ooavmspmmh not
Other physical property
and miscellaneous wqum¢am5em

current

| »m<msomm do The ms»wmmmwvswm Gas Works Qoavm3%~ lessee
mpswusm and speclal funds

cﬁusmSn and mcodﬂma mmmmwm.
Cash on hand and mwamna deposits in vmvxm
- Speecial deposits
. Temporary cash »:<mmnamsdm
Accounts receivable:
Customers (service)
Merchandise and jobbing
Others , ;
Less reserve for uncollectible accounts
The Philadelphia Gas Works Company, Hmmmmm
Affiliated companies
Interest, rents and dividends amomu<mcwm.
mcdmpmwmu% companies
Other
Materials and supplies
Prepayments
Other

Total current and accrued assets

- Deferred debits:

Expenditures by Uglte Sales Corporation in
connection with construction and operation
of experimental plants

Amount receivable by cmpdm Sales oouvowmdwou

under agreement
Other

~Total assets and other debits

Lo P U TR SR I T T TR T T T S I SO e

The United

. Gas Improve-

ment Company

o»mw

Allentown-
Bethlehem
gas Company

, @Hm 049 577

dx

Consumers

-  The
. Gas mmww»mvsdm
nmm coswmsN

Company

hmstmdmw
oossa% ‘Gas

lmmwmwﬁ

@o »um umm @HH wmm qu @p mHm wwm

HH mmq

Amwm mova

$25 285 -
4 728 908 -
9 365 000 -
_8289  _1.046
$1 946
$40 601  _$4 010
940 mom; 182 469
41 288 842
1 501 406 -
- 120 221
i 201 809
8 821 684
- (19 230)
2 | =
391 619 -
54 856
- 570 843
1 568 28 652
9 133
$2 949 688 _$1 086 290

014

224 014
620

94 504
126 637
144

(6 104)

1 135
64
303 170

15 284

$759 468

$10 843 862 :$12 719 908

&

63 945
- 58 974 |
102 704 52 581
149 056 42 449
7125 ,
(7 169)
15 888
370 820 = 244 270
11 003 10 396
$770 346 - _$426 598
74 589
74 589
$4 901 730

VI $125 165

- Iebanon -

. Luzerne

54 663

15 115

%8 000
- 71 284

$752
#1683 436

County Gas:
) Valley and Electric
- b gas_Company - Gorporation
#1 557 519 $23 026 961
$2% 026 961
e 31,828
[

- ;ewm _
. Philadelphia
~ - Gas Works -
. Company

428
mqkmmm

441
17 229

16.651
565 )

Appu

1 718
865 192
33 969

$2 106 422

9 050
$9_050

e

$25 175 354

944

123 584

300 000

1 641 996

. 2 1%6

$2 067 716

2 The

@_,ﬂdmwwm, Utilitiles :
~ Sales ‘Realty Combined-
Qoﬁnoﬂmﬁpob ~ Company Total
: - 466 573 928
- s (206 819)
* $9 034 805 9 034 805
. _$9 034 805 _$75 401 914
: - 25 285 049
- - 4 728 908
- - 365 000
- 4 000 136 814
= o84 000 _#$39 515 771
& - $5 450 000
- - _$255 161
$26 715 215 698 2 725 766
- 7 096 136 894
- - 1 801 406
- - 827 069
- - 556 850
29 4 709 39 780
- : - (152 916)
- - 1 641 996
- 84 15 202
- - 391 619
- 15 048 73 822
1 962 4 695 2 398 952
- 20 031 122 187
- - 9 133
$28 706  _$267 361 _$10 587 760
4 167 017 - 4 167 017
- 35 367 636 054
$4 167 017 $35 367 #4 80% 071
4 105 723 _#i9 341 533 _$136 013 677

€

EXHIBIT C-3

Bliminations  Consolidated
B $66 573 928
- (206 819)
~ 9 034 805
L. 75 401 914
$25 285 049 T
- 2 4 728 908
9 365 000 -
1000 135 814
_$734 651 049 $4 864 722
L $5 450 000
- _$e55 161
(3 500) 2 729 266
- , 136 894
- 1 801 406
- 827 069
- 556 850
(6 633) 46 413
- (152 916)
- 1 641 996
.15 202 -
391 619 -
. 7% 822
- 2 398 952
S 122 187
II.IIPIMM H_. ool
$405 821 $10 181 939
4 167 017 -
{450 000) 450 000
M 6%6_054
$3 717 017 _$1 086 054
8 77% 887 $97_239 790




wdovommm b@;ﬁmwambnw d4 wmmmOD ow

T : ~ Exchange ot m S e S o
m&wam B B BERER R T _ of Pre- ; Ex smbmm : : T ; - The
. v.,noo§¢PU¢j A SRR - - Resumption = wmﬂp%mambw ferred Stock o of The Sale of E - U.G.I.Co.
e & - Consolidated = of s of Pre~ of Luzerne ; U.G,I.Co.  Temporary 4 ATter Qiv-
, Before o@mwmﬁwou mxawmumm ferred Stock County Acquisition Capital  Cash Invest. ; ~ ing Effect
- Ad justment of Northern = ' of of The Gas and -~ of Stock - ment and - ; - to Parts
Awmwommubm Liberties - howmaemws Mm%uwmdzwm Hlectric Minority ow Common - Payment of- Reclassi- I and II
: _ ; Page) Gas oosvmb4 Umdﬁ Gas Company  Corporation Interests wOow . Bank Loans fication of the Plan
OUmHmebm revenues; ,@_zg, ,_ , I | : : : . ; M . _ o : o
5 Gas o _ N R - $12 552 892 %mmm mwo : , : y ‘ , M ‘ , : . $12 812 422
~Electric . T e 4 786 856 S . : , , . B . 4 786 856
.. Other e i AN 1 254 029 . __ e | : s (86 066) _ 1 247 963
5 Total e 18 595 777 _$259 530 .emm UNITED GAS TMPROVEMENT COMPANY and SUBSIDIARY aogm»zumm | 186 066) $18 847 24
Operating revenue deductions: o Rt SR  CONSOLIDATED STATEMENT of INCOME e
; Operating expenses ; R 11 013 090 220 862 o SRRSO , . o L o hmqu 11 233 745
Maintenance : , 1 266 211 40 077 R ‘ for twelve months ended October 31, Hmmw“ M 1 306 288
i 635 186 6687 . TR s o 1 641 &
Cprovision el wwmmmmuma on I Dokt 9 | ~ end THE ONITED GAS IMPROVEMENT COMPANY | 873
Federal income | S 1 791 321 | IRTTRTNE R ' PRO FORMA STATEMENT of INGOME R s B 73§
Federal excess wwowwaw S NS ~ ; SR e L : - ; . ) , i
Other Federal ; S ; 164 509 for twelve months ended October 31, 1951, ER Lo 164, 939
State and local - 595 639 , i H Phts T s T : (805) 596 613,
, S e S ; (after giving effect to Parts I and
o Total . , | _$16 465 956 Aow the Plan dated December 18, HmmHv T {81 012) $16 734 779
Operating income , G : $2 127 821 . _ , , e 4 %5 054) 2 112 462
Other income: | R : _ M , : | :
Dividends . ; . S 911 954 L : : - o t R : 911 954
Interest , , ‘ 301 260 , o o . , ; ) - ($6 686) ‘ 294 574
Merchandising and uoddwbm , « 218 531 2.816 , o ; i DR 221 347
~Miscellaneous SR : 207 168 583 W ‘ 5 054 212 805
eoamp ‘ BEEE . $1 638 913 $3 309 . , : ; ; | (86 _686) #5 054 _$1 640 680
Gross income | Rt $3 766 734 {($6 906) | fo (86 686) - _$3 753 14
; UmadOdubﬁw from gross wﬁcoam._ ‘ ., o . | : ;
Interest on long-term dew . : 543 917 ; ; : m , 543 917
Interest, other : 37 255 395 - W {28 082) _ 9 568
Interest charged to construction, credit (34 418) ; . , (34 418)
Miscellaneous income deductions 57 952 w ; (7 301) 50 651
Dividends on preferred : , , w ;
Stocks of subsidiaries , 128 031 ($21 7711) : {106 260) -
Minority interests ; 183 824 —— ; - ($183 824) ” -
Total | 16 561 _$395 21 771) 183 824) (28 082) 113 561) 569 718
Net income applicable ; . M o
to The U.G.I. Company , 2 850 17 {$7 301) 21 771 183 824 H 21 396 113 561 $3 183 424
Dividends on preferred _ : -
stock, The U.G.I. Company | $106 260 106 260

Net income applicable to common stock #3077 164



THE UNITED GAS IMPROVEMENT COHPANY AND kSUBSIDIARY”COMPAN‘IES

CORPCRATE AND FINANCIAL RELATIONS

OCTCBER 31, 1951

AS PRESENTLY CONSTITUTED
THE UNITED GAS IMPROVEMENT COMPANY
(Organized June 1, 18¢2)
Incorparated Permsylvania August 21; 1925
CAPITALIZATION: ‘ Authorized Outstanding |
Capital Stock, par $13.50 —-———mmmomim—e- shs.2,414,759 #ghs, 1,230,740
‘ ) ( - 316)611&;990
¥ Excludes 9,219 shares held by Company.

SUBSIDIARY UTILITY COMPANIES v
ALLENTOWN-BETHLEHEM GAS COMPANY LANCASTER COUNTY GAS COMPANY
Incorporated Pennsylvania September 9, 1930 Tncarparated Pennsylvania Janary 20, 1949
APITALIZATION: Authorized Qutstanding | CAPITALIZATION: Authorized Outstanding
1st Mortgage Bords Unlimited - ~Advances - The U.G.I. Co. - 1,050,000
¥3-3/L% Series, due 9- 1-65 (M-S) ($2,740,000 $2,219,000 Capital Stock, par $50 {shs.50,000 #ghs.50,000.
3.1/L% Series, due 12-1~68 (J-D)——mmmmm Issued}($1, 500,000 $1, 470,000 ( - $2, 500,000 -
3.348% Series, due 6 -1-76 (J-D) {$1, 500,000 $§1, 500,000 ¥ The Unifed Uas improvement Lompany owns alii. SR
Notes Payable = Banks - $200,000 - - g e
Comuon Stock, par $50 shs.200,000 - |#*ghs.132,375 ; —
= $6,618,750 LEBANON VALLEY GAS COMPANY
¥ Teduced to 3%, effective March 1, 1947. Incorporated Pennsylvania October 1, 1926 , .
## The United Gas Improvement Company owns all. ; R
T CAPITALIZATION: Authorized ~ Qutstand
Freferred Stock, par $50, Cumulative -—-——= sha,h, 842 : e
CONSUMERS GAS COMPANY Common Stock, par $50 (shs.20,000 #shs.19,800
Incorporated Pennsylvania March 20, 1913 ( - - $990,000
- ¥ The United Gas JImprovement Company owns all. : Bk
APITALIZATION: Authorized Outstanding .
Notes Payable - Banks - $315,000
4% Promissory Note, due 9-1-53 -~ The U.G.I. Co. -- - $875,000 LUZERNE COUNTY GAS AND ELECTRIC CORPORATION
Advances ~ The U.G.I. Co. - §1,455,000 Incorporated Pennsylvania December 22, 1924
Capitsl Stock, par $25 8h5.280,000 | *shs.220,872 -
- $5,521,800 CAPITALIZATION: Authorized Quts :
% The United Gas Improvement Company owns 140,085 shares (63.@ st Mortgage Bonds , , Unlimited R
: "3-1/1% Series, due 1-1-66 (J=J) ——---- Issued-$7,500,000 - <$6; 549,000
- Preferred Stock, par $100, Cumlative -—-- shs. 36,000 EU e
THE HARRISHURG GAS COMPANY L-1/4% Series — : (shs. 25,000 ¥ 8h5.25,000
Incorporated Permsylvania October 2, 1924 . ‘ ( - . $2,500,000
., . : ~ Fremium on Preferred Stock ‘———wemmmmmo——ss S e $2,670
CAPITALIZATION: Authorized Outstanding Comnon Stock, no par  (shs. 176,69 ;*shs.l_76,6,9h;;
Tst Nortgage Bonds Unlimited - ( = $4, 417,350
2.5/8% Series, due 5-1-71 (M-N) ($2,200,000 $2,035,000 ¥ The Urdted Gas Improvement. Company owns all.. o
3.1/8% Series, due 5-1~71 (M-N) ---—-—-—— Issued-($1,000,000 4985,000 :
3.15¢ Series, due 5-1-76 (M-N) ($1,000,000 $1,000,000 : ' '
Notes Payable - Banks - $130,000 THE PHILADELFHIA GAS WCRKS CCMPANY
Advances - The U.G.I. Co. , - $1, 245,000 Incorporated Pennsylvania July 14, 1927 . -
Preferrsd Stock, par $100, Cumulative -~——-———w| shs.25,000 - i T
o h=1/2% Series {shs. 5,000 shs.L,838 CAPTTALIZATION: Authorized Outstanding
- $4,83,800 Notes Payable — Banks - $35500, 000
Common Stock, no par ) shs. 60,000 #shs.[1,433 Advances - The U.G.I. Co. : - $3,250,000,
) = $3,342,262 Capital Stock - par $100 Eshs.SO' : *;};?638'
% The United Cas Improvement Company owns 29,225 shares (70.54%). ¥ The United Gas Improvement Company owns all, S
SUBSIDIARY NON~UTILITY COMPANIES
THE UTILITIES REALTY COMPANY UGITE SALES (CORPORATION
Iricorporated Pennsylvania February 26, 1925 Incorporated Delaware January 27, 1928 :
CAPITALIZATION: Authorized Qutstanding CAPITALIZATION: Authorized Qutstanding |
Advances ~ The U.G.I. Co. - $2,180,000 Advances - The U.G.I. Co. - T §k85,000
Capital Stock, par $50 shs.150,000 %#shs.76,160 Capital Stock, no par (shs.2,500 ~-¥shs.2,500
.- $3,808,000 i ¢ - 3250:000 :
% The United Gas Improvement Company owns all. # The United Gas Improvement Company owns all, e

— —————————
THE UNITED GAS IMPROVEMENT COMPANY
UNDER_PROPOSED PLAN

CAPITALIZATION: - Authorized Qutstanding

1st Mortgage Bonds: Unlimited -
2-5/8% Series due 5/1/71 (MN) - Issued| $2,200,000 $2,035,000
. 3% Series due 9/1/65 (M-S) = Issued| $2,740,000 $2,219,000
3-1/8% Series due 5/1/71 (M-N) -~ Issued|$§1,000,000 $985,000
3.15% Series due 5/1/76 ~ (M-N) ~ Issued] $1,000,000 $1, 000,000
3-1/4% Series due 1/1/66 (J-J) - Issued| $7,500,000 $6, 549,000
3-1/4% Series due 12/1/68 (J-D) - Issued| $1,500,000 $1,470,000
3.3,8¢ Series due 6/1/76 (J-D) - Issued| $1,500,000 $1, 500,000
Notes Payable - Banks - $3, 500,000

Preferred Stock, par $100, Cumulative ---- shs.50,000 -
L4-1/4% Series (shs.25,000 8hs.25,000
- $2,500,000
Common Stock, par $13.50 ————wwwmmmzam (shs.2,414,759 |Hshs.l,3h44,202
( - $18,146,727

# Excludes 9,219 shares held by Company.




. Bxhibit 2,

Extract from mihutes of meeting of the Board of‘Diréctors of
The United Gas Improvement Company held December 18, 1951,

COMPREHENSIVE PLAN PURSUANT TO SEGTTON 11(e)
OF THE PUBLIC UTILITY HOLDING CCMPANY
ACT OF 1935 =

The President presented a plan, the purpose of which is to
achieve greater efficiency and economy in the operation of this Com~
pany and its system companies, to effect a tax saving, to enable
the stockholders of this Company to hold directly their investment
in its subsidiary companies, to complete compliance by this Company
and its system companies with the provisions of Section 11 of the
Public Utility Holding Company Act of 1935 and for this Company to
cease to be a holding company. He stated that the plan is divided
into four parts and provides, in substance, for (1) conversion of this
Company into a Pennsylvania public utility company; (2) the merger
into this Company of all of its public utility subsidiaries and for
the dissolution of its non-utility subsidiaries, this Company to remain
the surviving and continuing cornoration ard to conduct as one public
utility operating company the operations now conducted by this Company
and its various subsidiaries in Pennsylvania; (3) the disposal by this
Company of its securities in non-subsidiary companies (except Delaware
Coach Company); and (4) the obtaining of an Order under the Publig
Utility Holding Company hct of 1935 that this Company has ceased to be
a holding company and that its registration under the Act will cease
to be in effect, The Chairman stated that said nlan was subject to
the approval of the Securities and fxchange Commission and parts 1
and 2 thereof, to the anproval of the proper district court of the
United States and the Pennsylvania Public Utility Commission, 4 copy
of said plan was ordered filed int he office of the Secretary,

Whereupon, after full discussibn,‘énd on motion duly made ard
seconded, the following resolutions were unanimously adopted:

RESOLVED, that the comprehensive plan of this Company
pursuant to Section 11(e) of the Public Ubility Holding
Company Act of 1935, presented at this meeting, be and it
hereby is approved in substantially the form submitted, it
being deemed that said plan is necessary and appropriate to
effectuate the provisions of Section 11(b) of the Publiec
Utility Holding Company Act of 1935, and is fair and equit-
able to the persons affected thereby., '

RESCLVED, that the proper officers of this Company be
and they hereby are authorized and directed to execute and
file in the name and on behalf of this Company with the
Securities and Exchange Commission an application and any
amendments thersto and such other documents and papers as
may be required by or considered advisable under the pro-
visions of the Public Utility Holding Company Act of 1935,
in order that this Company may be in a position to carry
out said plan and any amendments thereto, S ‘

RESCLVED, that the proper officers of this Company be
and they hereby are authorized and directed to execute ard
file in the name and on behalf of this Company with the
Pemnsylvania Public Utility Commission an application or ap~
plications and any amendments thereto and such otker documents
and pavers as may be required by or considered advisable under
the vrovisions of the Pemnsylvania Public Utility Law, in order
that this Company may be in a position to carry out parts 1 and
2 of said plan and any amendments thereto,




L e e s
RESOLVED, that upon obtaining the approval of the ‘
Securities and Exchange Commission urder the Public
Utility Holding Company Act of 1935 to the plan-and -

any amendments thereto and of the vroper di strict court

of the United States, and of the Pennsylvania Public
Utility Commission to parts 1 and 2 of the plan and

any amehdments thereto, the proper officers of this.
Company be and they hereby are authorized ard empowered
o execute and deliver inthe name and on behalf of

this Company such agreements, instruments, securities,
documents and other papers, to make such payments, and
penerslly to take any and all such action as may be
requisite or desirable to carry out said plan and any
amendments th reto in accordance with the terms and pro=- -
visions thereof, o : : :
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Proof of Publmatzon Notlce in the Mommg Call

Under Act No. 587, Approved May 16, 1929 and its amendments - P %7 W H

COPY OF NOTICE OR ADVERTISEMENT

the provisions of
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PUBLISHER'S RECEIPT FOR ADVERTISING COSTS
Tha CALL-OHRONIGLE NEWSPAPHRS, ING,; publisher of THE MORNING CALL, & newspaper of general
eirculation, herghy” ac}mowledges 1ecexpt of the aforesaid notice and publication costs and certifies -that the same

it ¥

have hee,n duly pjid‘\\
X3

i) j’& ¥
?ﬁ{)" Wy L
STATE OF PENNSYLVANIA
COUNTY OF LEHIGH

¥

s&:

Ra Js Burmel, Business Manager . . e canr

CHRONICLE NEWSPAPERS, INC. of the County and State aforesaid,
being duly sworn, deposes and says that THE MORNING CALL - isa
newspaper of genaral circilation as defined by the aforesaid Act, whose
place of business is 101 North Sixth Street, City of Allentown, County and
State aforesaid, and that the said newspaper was established in 1888 since
which date THE MORNING CALL has been regularly issued in said
Couinty, and that the printed nHotice or advertisement attached hereto is -
exactly the same as ‘was printed and published in regular editions and
igsues of the said THE MORNING. CALL on the following dates, viz.:

veireeiiiinare.... and the.. 3L8E. day of . March.., A D. 18.52..

Aftiant further deposes that he {5 the designated ‘agent duly
authorized by CALL-CHRONICLE NEWSPAPERS, INC., a corporation,
publisher of said THE MORNING CALL, a newspaper of general ciy-
cilation, to verify the foregoing statement under oath, and that affiant

i{s not interested in the subject matter of the aforesaid notice or adver-
tisement and the.t all allegatmns in the foregoing statementd ag-to time,

....................

Notary Public

My Commission Expires: J&IILJ.a.I'y 4, 1953

, CALDCHRONICLE NEWSPAPERS, INC; a Corporation,
Y : Publishers of THE MORNING CALL
4 A Newspaper of General Circulation

% . By..,...,.,...uu..,... ..... Piieens deed




Proof of Publication of Notice in
Bethlehem Globe-Times

Undef Act No. 587, Approved May 16,1929 . y oy i)’ 5

State of Pennsylvania 155: , , : / f

County of Northampton j

B. Ellis Service, being duly sworn, deposes and says:
1. That he is General Manager of The Bethlehems’ Globe Publishing Company, a corporation

which is the owner and publisher of the Bethlehem Globe-Times, a daily newspaper, published at

No. 202 W. Fourth Street, Bethlehem, Pa., the immediate successor of the Bethlehem Globe, a daily
newspaper established in 1894, and of the Bethlehem Times, a daily newspaper established in 1867,
which newspapers were merged on October 19, 1925, since which date said Bethlehem Globe-Times
has been regularly issued daily in said County, except Sundays; and
that the copy of the printed notice or publication attached hereto
is exactly as printed and published in the regular editions and issuies
of the said daily newspaper on the following dates, viz. :....ccmincn

[Copy of Advertisement]

T Notied 1a e i
o

commmontggazﬁnﬁf vovisions of March 24 . and 3Ll. 19582

tility .
thg,pubnc Utifity Law,; by, ThepUmﬁot} Gag
Jmpro Bany, AHentowu-Bethlm
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ry Gy 11 . * *
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Coxjporahon and The Pbﬂade&ahxa Ga.? Wnrks
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nission's . approval ‘of (élt)y tho - fransfer. by

merger of % bty g o . » ) 5 . :
franchises ‘ahl privilons 1F fibcy. Dowers, 2. That the affiant is not interested in the subject matter of the
-pamed - companes United -Gax )

Jx;x%lolveﬁant Gomp;ngmve é’éﬁﬁ co‘f.t’,;?ﬁ? notice or advertising, and that all}cidff(fﬁ:’z“dlegatm

by to db-of : ng/ﬁthe statement

by merger: into. it o owerE | . . ’ ) . )

last matied pommroacte Of e as to the time, placeanidcharacter of publicatigh-are true.
2 B . .

‘cotpanies, an d(3)r:the finning:
£ 1H I 2JInamgs
f:aenteag‘ angy
POWers; i B ’
?%jfv“’r”fi’“mhm“i”‘““‘maﬂm ‘ -
territo % . _ . ,
(E.m'%aa: chtont fht,hz?\:” e Sworn to and subscribed before me
A public hsning 11}?03 Fhins ap Ticution : ’ Mar :
wilf oo hacadon! - this.....0%........day of Mg reh...
B a!':g'rii lﬁ%mwgagzﬁegssz?m tfmmmn this... 51- srertrsiien day of 3\&&. s Q ....... 5
B '3 2
E 10 2.4x,. wherg: 8’3.‘—\1{1? i &

OTARY Fusuc

| o St &l R o Statement of Advertlsmg Costs
’n TH’! PamAveLEail Gas Wonss Coupaie

LS SHNICIREARSS

Albert. Frank,. Guenther. haWe. TRG e .

—.Lackard. Bullding |
Philadelohla. 2, Penna.

To BETHLEHEM GLOBE-TIMES Dr.

For publishing the notice or advertisement
attached hereto on the above dates . . . $..13.84

o - Affidavits _1.00
o ~ Total - IEveE

Pubhsher S Recexpts for Advertising Costs

The Bethlehems’ Globe Publishing Company, owner of said daily newspaper, hereby acknowl-
edges receipt of the aforesaid advertising and publication costs and certifies that the same has heen

fully paid.

THE BETHLEHEMS’ GLOBE PUBLISHING COMPANY.

B-12 1M 3,51 P
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Proof of Publication uf Notice in The Faston Ex press

Under Act No. 587 Approved May 16, 1929.

State of Pennsylvania, o3
County of Northampton

of the said daily newspaper on the following dates, viz.:.

7ab?
W vtk

F. Edgar Bossard, Classified Manager of the EASTON PUBLISHING COMPANY, a cor-
poration of the County and State aforesaid, being duly sworn, deposes and says that THE EAS-
TON EXPRESS is a daily newspaper published at 80 No. 4th St., City of Easton, County and
State aforesaid, which was established in the year 1855, since which date said daily newspaper
has been regularly issued in said County, and that a copy of the printed notice or publication is
attached hereto exactly as the same was printed and published in the regular editions and issues

A D.19.92. ..

March Z#th

Copy of notice or publication

~
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~ tached he veto on the above stated dates - - $ . ».3 L KQ«_;
Probating same - - - - - < - - - - 8. / Jo
Total - - - - - - - 8. -,9’.5) 30,

Publisher’s Receipt for Adverhsmg Costs

The EASTON PUBLISHING COMPANY, a corporation, publisher of The EASTON
EXPRESS, a daily newspaper, hereby acknowledges receipt of the aforesaid adver’msmg and,
publication costs, and certifies that the same have been fully paid.

Office }X

30 No. 4th St.,
Easton, Pa,

Established 1855

Dial 7171

and the...318% day of .March ..

Affiant further deposes that he is an officer duly authorized by the EASTON PUBLISH-
ING COMPANY, a corporation, publisher of The EASTON EXPRESS, a daily newspaper,
to verify the foregoing statement under oath and also declares that affiant is not interested in the
subject matter of the aforesaid notice or publication and that all al gatlons in the foregoing
statement as to-time, place and character of pubhcatnkazéﬁtl

; s oL A b
(,lasstﬁ;d Manager, Eas on Publsshmg Companz/, a eorporatwn
315t

Sworn to and subseribed 'befo me this
March o 19 52

day of

, M. N. Kre man, Notary Pubhc '
My uommlssmn Expires March 16, 1951,

Statemem of Acﬁvertising Costs

Albert F‘rankeGuenther Law, Ing. 5

131 Cedar Street,
New. York 6, N. Y.

To Easton Pubhshmo‘ Company, Dr
For pubhsh ing the notice or advertisement at-

M%T N PUBLISI*HNG CO., a Corporatlon, Publisher

b0 L
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Proof of Publication of Notice in Reading Eagle and Reading Times
Under Act No. 587, Approved May 16, 1929. : ,

. ;
~ ~ 4 Ty é’

. . ,.f& e KA
State of Pennsylvania, 550 S : ﬁ 7 “ W’j /;

County of Berks )

- BEd*th IL. Tumer » Assistant Secretary of the Reading Hagle Co., of the County and State aforesaid,
being duly sworn, deposes and says that the READING BAGLE established Jaauary 28, 1868 and READING TIMES estab-
lished July 19, 1858 are newspapers of general circulation published at 30 N. Fourth Street, City of Reading, Counsy and
State aforesaid, and that the printed notice or publication attached hereto is exactly the same as printed and puI;!ished in the
regular editions and issues of the said READING EAGLE and READING TIMES on the following dates, viz.:

Reading Eagle

52

Yarch, 24th, and 31st ®

A D.
Reading Times March, 24th, and 315‘5‘ A.D. 19 52
Affiaot further deposes that he is duly ‘authorized by the READING EAGLE COMPANY. ' i i
) SAD ; 2 cotporation, publisher
of said READING .EA(%LE au::l READII\.IG TIMES, newspapers of general circulation, to verify the foregoing ftuatement
u‘ndez‘ogth, and aff.xant is not interested in the subject matter of the aforesaid notice or advertisement, and that all allega-
tioos in the foregoing statements as to time, place and chasacter of publication are true, k

L adt’

Sworn to and subscribed before me this »
%4/ 952

| o Wil W Tl
My commission expires‘: iy WMWSS!ON WILL mg Public

; APRIL 9, 1985 ,
Statement of Advertising Costs

Copy of Notice or Publication

day of

{ Semipimat:

* Notice ishereby piven that an application, :
hiag been filed with-the Pennsylvania Publie
1Utility ‘Commission, under the proyisions of
the Public Utility 14w, by The United: Gan
Imiprovetnent: ‘Comaahy,” entown-Bethles
hem Gas Compiny; Consumers Gag Company, .-
The - Harrisburg Gag ‘Coripany,; Lancaster: |
County Gak Company, Lebanon Valley nd-
Company, Luzerne County: Gas and. Electrie
Corporatior and The Philadelphin Gaa Works
Company for an order ¢videncing, the -Com-
mission’s &gﬁ:oval of (1) the' tradsfer by |
merger of all: the. property, ‘rights; powets,
franchises ‘and privileged of -the seven ‘last-
napaed - companies into ,The . United. Gas -
Tmprovemnent- Compuny; (2)° the, dequisttion -
by Tha-Usited Gag Ix;x]frovament Company: -
by merger into jt; of all the righte, powers, '
franchisea and. privileges of ‘the #aid ssven:
last-named: com ;.and (3) the beginning
of the exercise by The United Gas Improves.
ment Compeny. of all the sdd,i‘txbna};ngéxeﬁ
powers, franchises Aud priviléges of tho sl

sovert last-named < o Ary anc.
‘pm{ﬂa: for. £u‘:mghmilsemca ~1o_ the publie:
in!i gagemtorwa in w,

Albert Frank - Guenther Iaw, Inc., Adv.,
Packard Buildina',
Philadelphia 2, Fa,

To READING BAGLE-TIMES, Dr.
For publishing the notice or publication attached
hereto on the above stated dates. ...

2. MEidavits 5

rich: the said sevon s
ned ‘comphnies  row - fur :
(&78264) i e T
A public. hearing ipon’ this application
will - be.-held in' Rooms, 201.-200  Harrison
Building, “15th: and Market ' Strdats, :Philas
"ot Tuosday, Apdl -8, 1952, -at .
10:00 a.m.; where and when all persous i
interest ‘may. appear and be. hoard, if they
so. desire. .. . ’ Sy
Tae UNITED GAS IMPROVEMENT COMPANT .
AXLENTOWN-BINHLEHEM GAS CoMPANY -

L petvice:

B

Probating same . ...

.............. N Y]

Total...........u......’....‘....... ------- ..,..$,.2§!..Z§;___

TiuzeriE COUNTY (AR AND ELECTRI
- CORPORATION

- TrE PHICADELRRIA G,As,Wonxs Coubaty .

Form, Ad. 422—11-51—23{

)

A

Publisher’s Receipt for Advertising Costs

Tbe‘ READING EAGLE COMPANY, publisher of the READING
EAGLE and READING TIMES, newspapers of general citculation, hereby
acknowledges receipt of the aforesaid notice and publication costs and
certifies that the same have been duly paid. ' o

READING EAGLE COMPANY, 2 Corpotation.

.
b k.

© e e IR Ui e L




Proof of Publication of Notice in The Patriotand The Evening News

Under Act No. 587, Approved May 16, 1929,

Commonwealth of Pennsylva‘nia,}ss. ' ‘ ,7 x:ﬁf‘7 g ;2‘ C»‘?
{

County of Dauphin,
.............. Benj..Fe.Lantz............... being duly sworn according to law, deposes and says:
Asstt. : '
That he is the....Treasurer.of THE PATRIOT-NEWS CO., a corporation organized and existing

under the laws of the Commonwealth of Pennsylvania, with its principal office and place of business at 11 North
Second Street, in the City of Harrisburg, County of Dauphin, State of Pennsylvania, owner and publisher of THE
PATRIOT and THE EVENING NEWS, newspapers of general circulation, printed and published at 11 North Second
Street, in the City, County and State aforesaid; that THE PATRIOT and THE EVENING NEWS were established
March 4th, 1854, and February 15th, 1917, respectively, and both have been continuously published ever since;
That the printed notice or publication which is securely attached hereto is exactly as printed and published in

their regular editions and issues which appeared on the. .. 2kth. and. 31st. days.of March 1952,

$e e iisdns A C U NN EE e e € ie e s VRN e P s H B e e L R R I S P R T LI S R T

That neither he nor said Company is interested in the subject matter of said printed notice or advertising, and
that all of the allegations of this statement as to the time, place and character of publication are true; and

That he has personal knowledge of the facts aforesaid and is duly authorized and empowered to verify this
statement on behalf of The Patriot-News Co. aforesaid by virtue and pursuant to a resolution unani-
mously passed and adopted severally by the stockholders and board of directors of the said Company and sub-
sequently duly recorded in the office for the Recording of Deeds in and for the said County of Dauphin in
Miscellaneous Book G, Volume 6; Page 512. L % : :

Copy of Notice or Publication pe * _
S Bty five DA A anpllens Sworn to and subscribed befefe me, this. . day .
B ity Commisstb: Gdo the Bros 3 195 d 1)
P L Gl Obitity Law, by The . ..A;QI‘J.]-“ USRI : O b ¥ 95

~United- Gas Traprovenent Company, Allehx
ftcwn-Bethleh‘eni Gag - Compdny, Consim= Ceesarnas
‘ers -Gas  Company,- The Harrisburg Gas{

Company, - Lancaster: :Cotinty - Gas  Com«
pany, Lebsnon Valley Gas Company, Lu<f
zerne: ‘County' Gas .and* Electric’ Corpora~
tion ‘and - The: Ehlladelph!ai A3ag - Works |

1y for &

rComp‘ sé’lowx approval-of (1) .the: transfery
by metger.of ‘all- the proberty, rights,
569 "i‘th d '&,nd"prlye;eg?ﬁ{é)f 'fhhg . e @ SR .
. seven.: . Jast-name : - . - ’
Unifed “Gas - Impravement . Company: (2} . St t t f : Ad t C t
e stauifitlon by The United, Gas - Imy atement ¢ Yertisin 0SS o
B ey by mee e ) ,

§ 8, 'Sy es: ‘

o the. sald even lastnamed |

{x]
g
S
B
]
B
2
=%
oy
£
&
®
=
o

My commission expires. ..January..22nd, 1953

4
g
o

Sl Ty e Ghat o Htftcnt . ALbert, Frank-Guenther, Law, Inc.
kT e eiobs
‘fﬁ“ﬁ%ﬁbﬁ?ﬁ‘tﬁ?teﬂﬂ& oy, Seiice : Philadelphia .2.,-Pennas,...-.
e T o e T i To THE PATRIOT-NEWS CO., Dr.

A nbllcihearmz tpon this ‘applicatton ) L . L
gﬂ!lfdmg. 5t 300 Masket Siroats. hile: For publishing the notice or publication attached hereto on the above
gy e Bl 8 o ) ~ 2,20
m"mtex'-e;? ‘may Vaypp&gx;r' gjémbe Teard, o« i stated dates '« = o % e e o w S$.. 3. T OV, Ve

: mﬁesoﬁdleti%e'cas Tibrovement Citapsny |’ 50
He  Unfted - rovernen : ) ’
‘allentown-Bethiehem Gas Com’nanyp R 3 P robating SAME = = = e = e e = . $ cea 8V e
Consumers Gas Company : : g

“The” Harrisburg Gay Compafiy. " ... 2 O

Tancaster County Gas;Company . . "1} - - e e w e wm @ o= b RS N A PN

Labanon ‘Valley. ?:&“’&o%:ﬁﬁy R A ~ Total - $ .7 Iy
Semumen: " Luzerne County: Gas and. Electrle ] m——)

Corparation oo oo e oo B
- The Phnadex&h‘ga__ggs'vvor}ii ng&agz, {5 e < @ )
Publisher’s Receipt for Advertising Costs

THE PATRIOT-NEWS CO., publisher of THE PATRIOT and THE EVENING NEWS, newspapers of gen-
eral circulation, hereby acknowledge receipt of the aforesaid notice and publication costs and certifies that the same
have been duly paid.. g ’ ,

el

THE PATRIOT-NEWS CO., a Corporation,
*ublisher of THE PATRIOT and THE EVENING NEWS,
Newspapers of General Circulation

iy, Coxo g ol . . . :
1 YA R " {# B 1
Hap't & B et ¢ ) i SN L R N L WA P LR R R W S R P )

BRSO S




Nowoooio o Tem, 19

Proof of Publication of Notice in R e
, , ¢ o gﬁ*7*

Under Act No. 587, Approved May 16, 1929

State of Pennsylvania,

$82
County of Lancasier
DOTOthy Wenninger of the County and State aforésaid, being dily sworn,
Intel ligencerdournal and :
deposes and says that the _LanoagterNewEna , & daily newspaper of general circulation published
at Lancaster, County and State aforesaid, was established - ] 794 R s Binge. which T

date said daily newspaper has been regularly issited in =aid coumy, and that & copy of the prmted notice or publication is attacked
hereto exactly the Bal\xillm a8 was énnted and j)‘ubhshed in -the regular editions and issues of said daily newspaper on the following

|
|
|
t dates, vizs . and the

ar ch
day of A.D. 19 )

| Affiant further deposes that he is Adv.Clerk e , duly authorized by the '

| Lancasterﬁewspaperslnc. | IntelllgencerJournal and

! corporntlon, pubhsﬁer of said ~hanesrst

, & newspaper of general circulation, to verify the ‘foregoing statement under ‘oath, and also declares
that affiant is not interested in the subject matier of the aforesaid notice or advertisement, and that all allegations in the foregoing
statement as to time, place and character of publication are true.

.

Copy of Notice or Publication n m S, SN

2 Nuhoa {4 hereby givan that an application
Thas been filed with the Pennsylva:%g Pohlic
+Utility: Cnmm:wn undeg- ?.he ‘provisions of
i the Public Utility i.aw, by "The United . Gaa.
Impzovement -Com t‘gtmy. Al enﬁown'Beihleg

Gas O mpsny, onsumem agC ¥

The  Harrisbusg . G : cagter
} County G Company, Le A ;‘Vallo Gua
1-Company, Luzérne County ﬁacmd

G
{ Corporation and The ?hiladelph:a Gns ‘Works {
Company foran ordec ev:dencmg the Coms |
lmssmna approval of . (1) the transfer by | e 31 -t,
merger-of all the property, vights, powers, ’ R L5
sed: and . prm[egea of the-seven last-

named. compais _into Eg: thvmmsm Gas| Sworn and subscribed to before me this
.{ Improvement. Compan o n
{ by The United 4 G Izg’:oveme:tac‘zmpans : Mareh 19&

by merger into’ it of all the rxghh ¥ day of .

franchises_ aod ' privileges: of ‘the “sald. sewn ]

Iast-named companies, and. (3) the bepinnin .

of the exordise by The Uni Leni) Gas Ir gf:rovog .

ment Cumpany of nl& tbe %idxtzm;n & g

powem hwes and priviieges .o; : mry

seven: ias E-pamied comp%mm L}lecesea'ty Ne Publh:

Tor. tarnishi el | '
| BB I |\ mtson cxplres DT L1 18 1953

iy

furnish: < sorvice, |

: A publie’ heann u i this s hcatmn
| ill b6 held . fa Rooxni;o ot By Pcation
i ',Bu;[dmg, ‘15th and Market, Strepts, Phila< ==

1d : ‘Tuesdny; Aprxl 8. 1952‘ at
vhere ‘and -when all . persous in

il s s i b beart @ 6y prient of Advertising Costs

Tz Unrres, Gas lm'xovmmm‘ COMPANY
- ATLENTOWN-BrraLEaEN (GAS COMPANY:
i’ CONSUMERS GAs COMPANY

{ Tug Hanrissung Gag-Comeany

LancasteEr COUNTY GAB CoMPANT
LERANON VALLEY GAs COMPANY

—it LuzurdE CoupTy Gas AND. Emcrmo ‘ .
k - CORPORATION : .
T TBEPKILADELPKIA GAS Wonxs CDMPAN! ) : : : 5 Dr.
For publishing the no’tice or pub}ication dnachod hereto on the above stated dates ........ §
Probating BAIME - . .ovesiicsoussassnioesssnasoinsssbanansiosnsasssenansessssssaniines . 8

b 7.t S R PR I S U S SRR,

Publisher’s Receipt for Advertising Costs

The i : ; s publisher of the

, a daily ncwspnper of general cu-culnuon, hereby acknowledges recexpt of the aforesaxd ‘notice
and publication costs and certifies that the same have been duly paid.

PP




NO-& .;...‘.\..'..:.’.."‘.‘.'...i.v.,..».v.,;.r.-.;v...',.:.,.'..Tel"’:lkn, 190.00

Proof of Publication of Notice in Lebanon Daily News and Tiln'es’

Under Act No. 587, Approved May 16, 1929

County of Lebanon, 883 , ; /} - ' ,

Commonwealth of Pennsylvania,‘

o B T HPFFLEY ...l being duly sworn according to law deposes and says: ,

Heis....Audidor covvieeiiiinennss of LEBANON NEWS PUBLISHING COMPANY, a corporation
organized and existing under the laws of the Commonwealth of Pennsylvania, with its principal office and
place of business at 24 South Eighth Street, in the City of Lebanon, County of Lebanon, State of Penn-
sylvania; that the said Company is the owner and publisher of the Lebanon Daily News and Times, a
newspaper of general circulation printed and published at 24 South Eighth Street, in the City, County
and State aforesaid; that the Lebanon Daily News and Times was established in 1872, and has been
continuously published ever since; that the printed notice or publication which is securely attached hereto

is exactly as printed and published in regular editions and issues which appeared on the..Margh 4%, st
Merch 31, . ... iiiiiiinna, Creeins Ceieiiysene ineiedy by hr Y e b e e et are ke s ..A. D, 19,52

Affiant further deposes and says that he is duly authorized by said Company to verify this statement,
and that neither he nor said Company is interested in the subject matter of said printed notice or advertis~
ing, and that all of the allegations of this statement as to the time, place and character of publication are
true. : Ll

RESOLVED. That the President, Secretary; Treasurer, .Assistant Treasurer and Auditor of this’ corpbratibn
hereby severally authorized and empowered to execute the verified statement in:the proofs of publication on behalf of this
corporation as the owner and publisher of the Lebanon Daily News and Times as required by the Newspaper Advertising Act,
Act of May 16, 1929, P. L, 1784, o S

..... PR 2 AN SR o of £ o o O L S ST Copy of Notice or Publication

 Swd n"tby and subscribed before me this... 315t day of. Maveh.....
A.D. 19.52. | B

; ; - Notary Public.
My commigsion expires B};abruary 1, 1953,

Statement of Advertising Costs

To LEBANON DAILY NEWS AND TIMES, Dr.

For Publishing the notice or publication attached hereto

| e i e
| CoNSUMKEE (748 COMPANY .
*Tur HARMISBURG GAS COMPANY

i} LaNCASTER CouNTy. GAécmn
~ - CORPORATION:
“THR PHICADELPRIA. GAR WO)

on the above stated dates.........eeeeeevesee.. $..16:83,...

Probating same.............2 Affidavits . . $.... :72....

S

Total ....... R Fesnirienieni. e, $2278..

T o E‘;—’%Publisher’s Receipt for Advertising Costs. ,
FCLDER f ‘ N
THE-LBBANON"NEWS  PUBLISHING COMPANY, publishers of the LEBANON DAILY NEWS
AND TIMES, a newspaper of general circulation, hereby acknowledges receipt of the aforesaid notice and
publication costs and certifies that the same have been duly paid. ‘
‘ o LEBANON NEWS PUBLISHING COMPANY, a Corporation,
Publisher of LEBANON DAILY NEWS AND TIMES, a Newspaper

of General Circulation. ? ; ; ) ' o
‘ By LI Y l; l‘ll‘l‘-l%llll"‘l...'..."..




| ' ' PROOF OF PUBLICATION
|
|

WILKES /x BARRE

TIMES € LEADER

THE EVENING NEWS

(Under Act No. 587, approved May 16th, 1929) ' ’ o ﬁ?‘—
E OF PENNSYLVANIA ; :
A OF 11U ’ERJI? / ‘
i WQ—/VI Jbeing duly sworn aceording to laW, depoges and says

< al she is bookkeeper for the T%ES—LEADER—THE EVENING NEWS of Wilkes-Barre, Pa., a daily
‘%aper published in the city of Wilkes-Barre, County of Luzerne and State aforesaid, by the WILKES-
BARRE PUBLISHING COMPANY; that the said TIMES-LEADER-THE EVENING NEWS was
established in 1939, and that the printed notice for publication hereto attached is exactly as printed in the
regular editio ﬁﬂme TIMES-LEADER-THE EVENING NEWS on the following dates, viz:

%wzfj Qe ?/»«/?5 2

|
|

|

|

|

|

|

| e , , : ,

\\ Affiant further deposes and says that the TIME*S-*LEADEREHE EVENING NEWS is a news-
t paper of general circulation, and that neither the affiant nor the TIMES-LEADER-THE EVENING
| NEWS is interested in the subject matter of the aforesaid notice or advertisement, and that aII aIIega—
| tions in the foregoing statement as to time, place and character of publication are true.

G AC

- N he o | -
HIL !n{sbem it "u’f ﬁemma?’gghﬁhon
S -3
. [ommeovenent Compani, e lmton fowtBéthle: Sworn to before me this L —day
: S ’mt:GanCog?:ny naumemGas ngx:‘nmnm )
- L Hﬁxsasﬁs< ol B '
) zg\;n;gn Si ‘g mpaégr I.bhnnon Val.lelz Gu i C:. 6 b 2.
s, Corporation and fI!hathlsdulphmGu“é%:h 192"
‘s approval of (1) ihe transfer
ﬁmnchmand f ¥

AY COMMISSION EXPIRES
JANUARY 27, 1058

chxaoja m:ar p;'iv

Ev 3 “for furnishing - ‘b thy i
territories in w} ch Jm said saven 1a.ert-‘

(A@ 78262;:myames now fnzmsh., aetvxm. .
‘ptablic haamg upon ﬂns apﬁhmtxon'

T ,Aa.:.\,.ﬂ.,;_Msm.H.ﬁ .1

WILKES £x BARRE

AN

kb i el ITMES @ TEADER D-

‘_ig%?;;‘afammhb@ ﬁiﬁ,.,fgg‘:hg . THE EVENING NEWS
1 e Unimen Gas Tupovestesr Comran |©
N v,émmomemmmsw GaAs Coupmlzmr ) . : )
e i Gl awe. |- |+ on above stated dates - - - - - o o $_ _,_
| Laficastes: County (Gas: Com»m .

e ‘%EBANOX‘VALLE':,GAS Comr., .

P N %&%GMANDEDEGTMO K [ng Costs:
Tu= ParLsverenia GAS Worns Couzaiy |

mvaENING NEWS, a newspaper of general cireulation, hereby
acknowledges receipt of the costs as above and certifies that the same have been duly paid.

Ui
EE
§'
2;:
B
1
E
FZ
gt L
:3‘
’U
%
,,1_=m e~y

TIMES-LEADER-THE EVENING NEWS,




PROOF OF PUBLICATION

THE EVENING NEWS

(Under Act No. 587, approved May 16th, 1929)

E QETENNSYLVAMA }

Y OF L ( I\? /‘ :
L £-£2__heing duly sworn according to law, deposes and says
af she is bookkeeper for the ES-LEADER-THE EVENING NEWS of Wilkes-Barre, Pa., a daily
Glrlzz;'aper published in the city of Wilkes-Barre, County of Luzerne and State aforesaid; by the WI*LKESé
BARRE PUBLISHING COMPANY; that the said TIMES-LEADER-THE EVENING NEWS was
established in 1989, and that the printed notice for publication hereto attached is exactly asi prmted in the
regular editiops-of the TINIES—LEADER-THE EVENING NE"WrS on the following dates, viz:

el Y- 31— [9 5 2

Affiant further deposes and says that the TIMES-LEADER-THE EVENING NEWS is a news-
paper of general circulation, and that neither the affiant nor the TIMES-LEADER-THE EVENING
NEWS is interested in the subject matter of the aforesaid notice or advertisement, and that all allega~
tions in the foregoing statement as to time, place and character of publication are true.

. ’ | W o ; o v ‘ , |

LT R l‘lﬁﬂuo '-tau e Aften stora ]’ m Q '// Q/m / « ,

“Eatt tmm '! ) 1;30' s&on%t.xédio)m ; ,@ ’ " E et i
' Swon to before me this 3 l__3 day

£ 4 COMMISSION EX?'RES
JFANUARY. z?, 195

WILKES Dy BAR)

To. TIMES < LEADER Dr.

THE EVENING NEWS

For publishing attached notice on above stated dates - - - - - - $_,_;_____;__

Publishers Receipt for Advertising Costs:

The TIMES-LEADER-THE EVENING NEWS, a newspaper of general c1rculatxon, hereby -
acknowledges recelpt of the costs as above and certifies that the same have been duly paid.

TIMES-LEADER-THE EVENING NEWS,

Per

: . . R

.




PROOF OF PUBLICATION

WILKES 2

4,
ARG

THE EVENING NEWS

(Under Act No. 587, approved May 16th, 1929) / 7 (}? , 5
. - / . 3 kN

STATE OF PENNSYLVANIA, | .
¥’ OF LUZERNE

/(/L&/ C,O :( ﬁ 2t H e TH " Yeing duly sworn accordmg to law, deposes and says

he is bookkeeper for the TIMES-LEADER-THE EVENING NEWS of Wilkes-Barre, Pa., a daily
newspaper published in the city of Wilkes-Barre, County of Luzerne and State aforesaid, by the WILKES-
BARRE PUBLISHING COMPANY; that the said TIMES-LEADER-THE EVENING NEWS was
established in 1939, and that the printed notice for publication hereto attached is exactly as prmted m the
regular edltlons of the TIMES LEADER-THE EVENING NEWS on the following dates, viz:

eh RY— 3/— [752

Affiant further deposes and says that the TIMES-LEADER-THE EVENING NEWS is a news-
paper of general circylation, and that neither the affiant nor the TIMES-LEADER-THE EVENING
NEWS is interested in the subject matter of the aforesaid notice or advertisement, and that all allega-
tions in the foregoing statement as to time, place and character of publication are frue.

: ”,‘:’J'N; m’%‘éﬁ‘g‘?ﬁiﬁ‘“‘*}’g % lhaﬁanﬂp‘phcaboni oy k M L—&WW

: Cﬁz‘born to before me this w day
R , : ‘

o o of %/n?// , 1957

Wi Pornsylvania: Public
. o+U8lity Commission, under the provisions of
.7 ths Public Utility Law, by The United’ Gad
o' Improvement - Company, *Alientorrn: -Bothlo-
e bsmGasCompany onséumemGuCompany,
o as® Com, Lancaste
U ‘.:Lotmhy Gas ﬂompam/, Tebanon’ Valle Gas
,‘.I Yapany; T.izerne: County Gig and Electric
s Iwrpomhonand The Pﬁxlade!phm Gas Works
s (..cmpanyfor an order évidencing tha
PRI :;zggtnz aafmv:L oipgtythe tranafer hx
S ‘pro Yigh: wers,
k chmea e:ﬁs of the mvelx,-xa 1nsts
Gag

" 'L[mprovemant Compsuy, (2) tbe acquwitmn
by The. Unitéd rovement Com
a.li) tha rights 32?3:

ChE

iy by merger into 1\‘. o
fFanchiss #hd poivd

MY COMMISSION EXPIRES
JANUARY 27, 1953

ey

S ecl cemz-g

;«nro b for umxshm ce ﬁ) the pubh% H
e territaries in ! chtha said sdven laste};
compames no;v fumsk sqmoa

o i N g ,HR:";-{L".G et d’"‘““‘ e
-~
~

; outiang, S tzr P
.. ‘delphia, ‘on Tuesday, prxl 8, *10959, af; WILKES anAnRE
PR :mzooasm.;whm'sn& wh all’ g 5%
e . TIMES @5 TEADER D
; : T ﬁnx:mn Gms Iwnovzmm C'om.mr THE EVENING NEWS
ENTOWN:BETHLEHEM AsCowswg ]
onsm(}m Coiaér% i .
T BURYG G, 0M¥ N! S . .
o phcheTss oty GAngg{;W o )tice on above stated dates - - - - - - S
7 - LuzERNE COUNTY GAY ANDELEcrmd -? g ,
s CorpoBATION: Y '
o memAnm.PmA Gas Wonks Comrazr | tlSll‘lg‘ COStS:

The TIM.ES—LEAEDER-’HHE EVENING NEWS, a newspaper of general circulation, hereby
acknowledges receipt of the costs as above and certifies that the same have been duly paid.

s.‘.u.n.a

Aty
5

TIMES-LEADER-THE EVENING NEWS,

2




| " PROOF OF jpuanATmN‘ |

THE EVENING NEWS é;;zi
(Under Act No. 587, approved May 16th, 1929) /j »7 f ;*2’

STATE OF PENNSYLVANIA,

88:

Cgljﬁ’l‘?[’ OF LUZERNE :

. /(m/ @ n( ,ﬂ W being duly sworn according to law, deposes and says
th %he is ‘bookkeeper for the TLMES—LE‘ADDR-THE EVENING NEWS of Wilkes-Barre, Pa., a daily
newspaper published in the city of Wilkes-Barre, County of Luzerne and State aforesaid, by the WILKES-
BARRE PUBLISHING COMPANY; that the said TIMES-LEADER-THE EVENING NEWS was
established in 1939, and that the printed notice for publication hereto attached is exactly asprinted in the
ecular editions of the TIMES-LEADER-THE EVENING NEWS on the following dates, viz: R

.2:/&1//\»@/ o?é/-— 3/«* [ 55 2.

Affiant further deposes and says that the TIMES-LEADER-THE EVENING NEWS is 2 news-
paper of general circulation, and that neither the affiant nor the TIMES-LEADER-THE EVENING
NEWS is interested in the subject matter of the aforesaid notice or advertisement, and that all allega-
tlons in the foregoing statement as to time, place and character of publication are true.

AT // @-«M%
S mzo @ 23 30 STequow .raux.mg ' : » /{/

ey bv",,‘ 3 ‘( .,,-( » :
mm to before me this \37# day

—

: ,-namoa snu &uap no.mz;) ssrm }
| : . 9Pl YI0T TIOAIED) SSIAL AQ PIALE
j o 9I9M SI0US DY TRUL AT pejussaxd)
| S UOTBLLIOIUT - WOy, . PSPRIAUQI " §RY
| " YIIoMIIG *Aqqot auy: SpISINe: oay
| CLoc SWeD- A9y SpUsIt0s . ap’esw m‘qqot
YT PISHL (INOTE PAJIE . 9IBAk S10
1,,5&95 s,ap’ea

3 Am»wmmznwm:,:f ‘J\ Tr———

MY COMMISSION EXP(RFS
CIANUARY 23, X953

MWILKES AXUARRE
SR

To. TIMES

THE EVENING NEWS

For publishing attached notice on above stated dates - - - - = < - $___.____

Publishers Receipt for Advertising Costs:

The TIMES-LEADER-THE EVENING NEWS, a ,neWspaper of general circulation, hereby
acknowledges receipt of the costs as above and certifies that the same have been duly paid. '

TIMES-LEADER-THE EVENING NEWS,

Per

- 5 Fe

R




Nof ' Term,19

Proof of Publication of Notice in The Phlladelphna Inqulreru

Under Act No. 587, Approved May 16, 1929

State of Pennsylvamia, | - ‘ iﬁi{f |

County of Philadelphia. }-"f.:
" 0 HARPER

—— e ~~wy being duly sworn, deposes and says that THE PHILADELPHIA
INQuirer is a daily newspaper publ:shed at Broad and Callowhill Streets, Philadelphia County and State aforesaid,

which was established in the year 1829, since which date said daily newspaper has been regularly issued in said
County, and that a copy of the prmted notzce or}pubhcatzon is attached hereto exacﬂy as the sama was pnnted and

e “=---and’ the..'ﬁ.?f:....:_,__“_dayf March 59

f. H_;LADELmIA INQUIRER a daily newspaper, to venfy the
foregoing statement under oath, and also declares tha iaﬁ‘iant s not interested in the subject matter of the
aforesaid notice or publication, and that all allégatxons i the forégomg statement as to tlme pIace and character
of pubhcatxon are true.
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Publisher’s Receipt for Advertising Costs

Triangle Publications, Inc, Tue PrmiapeLrmia INQUIRER DIvISION, a corporation, publisher of

THE PHiLADELPHIA INQUIRER, a daily newspaper, hereby acknowledges receipt of the aforesaid advertising and
publication costs, and certifies that the same have been fully paid.

Triangle Publications, Inc, Tae Priraperenia INouirer Division, a- Corporation,
Publisher of Tae Pmmn%:wgn-mr«xgvmnn,‘ a Daily Newspaper.
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Commonwealth of Pénnsylvania

1 | 5., o 7
County of Philadelphia, o ﬁ ?“ﬂ?\ (}’
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That this affiant is not interested in the subject matter of the afmau |
notice or publication, and that all of the allegations of the siatement as to

the time, place and cbamctef of publimtion are true.
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PENNSYLVANIA PUBLIC UTILITY GOM%ISSIQN

Application of The United Gas Improvement
Company, Allentown-Bethlehem Gas Company,
Consumers Gas Company, The Harrisburg Gas
Company, Lancaster County Gas Company,
Lebanon Valley Gas Company, Luzerne County
Gas and Electric Corporation and The Phil-
adelphia Gas Works Company for approval of
(1) the transfer by merger of all the pro-
perty, rights, powers, franchises and priv-
ileges of the seven last-named companies
into The United Gas Improvement Company;
(2) the acquisition by The United Gas Im-
provement Company by merger into it of all
the rights, powers, franchises and privi-
leges of the said seven last-named compan-
ies, and (3) the beginning of the exercise
by The United Gas Improvement Company of
all the additional rights, powers, fran-
chises and privileges of the sald seven
last-named companies necessary and proper
for furnishing service to the public in
the territories in which the said seven
last-named companies now furnish service,
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Applioation
Docke%uNo. 7826h

AFFIDAVIT OF MAILING OF NOTICE
OF HEARING TO BE HELD ON APRIL 8, 1952

COMMONWEALTH OF PENNSYLVANIA )
i 8s,.
COUNTY OF PHIIADELPHIA ) :
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Personally came before me, &8 Notary Public in and for
said Commonwealth and County, Fred B. Hofft, & Vice-President
of The United Gas Improvement Company, who being by me duly
sworn, deposes and says that for and on behalf of sald Company,
he caused a notice in the form attached hereto to be mailed on
or before March 22, 1952, under his direction, first class post-
age prepaid, (1) to all 1nd1v1dua1s, partnershlps or corpora-
tions furnlshlng a similar service in the territories in which
the seven last-named companles as shown in the caption above,
presently render service; and (2) to the authorities of all

municipalities in which the said seven last-named oompanles pre-

sently render service,

Sworn to,ahd subscribed before
me this 26th day of March, 1952,

P )
—_ Notary Public 4
My CHmmission expires January 21, 1953.




Notice is hereby given that an application has been
filed with the Fennsylvania Public Utility Commission, under
the provisions of the Public Utility Law, by The United Gas
Improvement Company, Allentown-Bethlehem.Gas Company, Consunm--
ers Gas Company, The Harrisburg Gas Company, Lancaster County
Gas Company, Lebanon Valley Gas Company, Luzerne County Gas and
Electric Corporation and The Philasdelphia Gas Works Conipany
for an order evidencing the Commission's approval of (1) the
transfer by merger of all the property, rights, powers, fran-
chises and privileges of the seven last-named companies into
The United Gas Improvement Company; (2) the acquisition by
The United Gas Improvement Company by merger into it of all
the rights, powers, franchises and privileges of the said
seven last-named comganies, and (3) the beginning of the ex-
ercise by The-United Gas Tmprovement Company cof all the addi-
tional rights, powers, franchises and privileges of the said
seven 1ast-named companles necessary and proper for furnish-
ing service to the public in the territories in which the
said seven last-named companies now furnish service. (4A.78264)

A public hearing upon this application will be held in
Rooms 201-209 Harrison Building, 15th and larket Streets, Phil~
adelphia, on Tuesday, April 8, 1952, at 10:00 a.m,, where and
when all persons in lntsrest may appear and be heard, if they
so desire,

THE UNITED GAS TMPROVEMENT GOMPANY o

ATLENTOWN-BETETEHEM GAS CCPANY
CONSUMERS GAS COMPANY

THE HARRISBURG GAS COMPANY
LANCASTER COUNTY GAS COLPANY
LEBANON VALIEY GAS COMPANY

| TUZERNE COUNTY GAS AND BINCTHIC |
i C ORE ORATION %

THE PHTTADELPETA GAS WORKS GQL{EANI &




