Steven W. Lee
Direct Dial (717) 791-2012
slee@spilmanlaw.com

March 20, 2026

Matthew Homsher, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120

Re:  Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation;
Docket No. R-2025-3057164

Dear Secretary Homsher:
Please find enclosed for filing with the Pennsylvania Public Utility Commission ("PUC"
or "Commission™) Walmart Inc.'s Statement in Support of the Joint Petition for Approval of Non-

Unanimous Settlement of All Issues in the above-referenced matter.

All parties are being served a copy of this document in accordance with the enclosed
Certificate of Service.

Please contact me if you have any questions concerning this filing.
Sincerely,

SPILMAN THOMAS & BATTLE, PLLC
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Steven W. Lee

By

Barry A. Naum

Jamie L. Martines
bnaum@spilmanlaw.com
jmartines@spilmanlaw.com

SWL/sds

Enclosures

c: Deputy Chief Administrative Law Judge Christopher P. Pell (via E-mail)
Administrative Law Judge Barbara Shadie Nauser (via E-mail)
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PPL Electric Utilities Corporation

CERTIFICATE OF SERVICE
I hereby certify that | have this day served a true copy of the foregoing document upon the
following parties to this proceeding in accordance with the requirements of 52 Pa. Code § 1.54

(relating to service by participant).
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Garrett P. Lent
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Post & Schell, P.C.
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12" Floor
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adecusatis@postschell.com
ekawa@postschell.com

Hayley E. Wilburn

Post & Schell, P.C.

One Oxford Centre

301 Grant Street, Suite 3010
Pittsburgh, PA 15219
dryan@postschell.com
alica.wade@postschell.com
hwilburn@postschell.com

Michael A. Podskoch, Jr.

Adam J. Williams

Bureau of Investigation and Law
Enforcement

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120
mpodskoch@pa.gov
adawilliam@pa.gov
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Christy M. Appleby
Harrison W. Breitman

Jacob D. Guthrie

Johnathan M. Longhurst
Josiah B. Harmar

Joel Cheskis

Office of Consumer Advocate
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5™ Floor, Forum Place
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hbreitman@paoca.org
jquthrie@paoca.org
JLonghurst@paoca.org
JHarmar@paoca.org
jcheskis@paoca.org
OCA25PPLBRC@paoca.org

Steven C. Gray

Rebecca Lyttle

Office of Small Business Advocate
555 Walnut Street

1%t Floor, Forum Place

Harrisburg, PA 17101-1923

sgra a.qov

rlyttle@pa.gov

Joseph L. Vullo

1460 Wyoming Avenue
Forty Fort, PA 18704
jlvullo@bvrrlaw.com

Ria M. Pereira

John W. Sweet

Elizabeth R. Marx

Lauren N. Berman

Levi A. Phillips

Public Utility Law Project

118 Locust Street

Harrisburg, PA 17101
pulp@pautilitylawproject.org
rpereira@pautilitylawproject.org
jsweet@pautilitylawproject.org
emarx@pautilitylawproject.org
Iberman@pautilitylawproject.org

Daniel A. Garcia

Brian Pulito

Sarah M. Rambin

Steptoe & Johnson, PLLC

1 PPG Place
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Daniel.garcia@Steptoe-Johnson.com
Brian.Pulito@Steptoe-Johnson.com
sarah.rambin@steptoe-johnson.com

Alan Michael Seltzer

John F. Povilaitis

Buchanan Ingersoll & Rooney PC
409 N. Second Street, Suite 500
Harrisburg, PA 17101-1357
alan.seltzer@bipc.com
john.povilaitis@bipc.com

Devin McDougall

Clean Energy Program

Earthjustice

1617 John F. Kennedy Blvd., Suite 2020
Philadelphia, PA 19103
dmcdougall@earthjustice.org
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Lauren Otero Eckert Seamans Cherin & Mellott, LLC
Clean Air Counsel 600 Grant Street, 44" Floor
1617 John F. Kennedy Blvd., Suite 1130 Pittsburgh, PA 15219
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Iwelde@cleanair.org
lotero@cleanair.org Todd S. Stewart
HMS Legal LLP
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Daniel.markind@flastergreenberg.com Whitney E. Snyder
Micah Bucy
Mitchell H. Kizner Kathryn C. Read-Fisher
Flaster Greenburg, PC HMS Legal LLP
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mitchell.Kizner@flastergreenberg.com wesnyder@hmslegal.com
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Lt. Colonel Carlos S. Ramirez-Vazquez
John J. McNutt

U.S. Army Legal Services Agency
Office of The Judge Advocate General
9275 Gunston Road (JALS-TCAP)
Fort Belvoir, VA 22060
carlos.s.ramirezvazquez.mil@army.mil
john.j.mcnutt.civ@army.mil

Dated: March 20, 2026

Renardo L. Hicks

Bryce R. Beard

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8" Floor
Harrisburg, PA 17101
rhicks@eckertseamans.com
bbeard@eckertseamans.com

Eric Joseph Epstein
4100 Hillsdale Road
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epstein@efmr.org
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
V. . Docket No. R-2025-3057164

PPL Electric Utilities Corporation

WALMART INC.'S
STATEMENT IN SUPPORT OF THE JOINT PETITION FOR APPROVAL
OF NON-UNANIMOUS SETTLEMENT OF ALL ISSUES

Walmart Inc. ("Walmart"), by counsel, hereby submits this Statement in Support of the
Joint Petition for Approval of Non-Unanimous Settlement of All Issues ("Settlement™) filed with
the Pennsylvania Public Utility Commission ("PUC" or "Commission™) by the parties in the above-
referenced proceeding, and asserts that the terms of the Settlement are just and reasonable and that
approval of the Settlement is in the public interest.

. INTRODUCTION

On September 30, 2025, PPL Electric Utilities Corporation ("PPL Electric” or "Company")
filed with the Pennsylvania Public Utility Commission ("PUC" or "Commission™) Original Tariff
Electric — Pa. P.U.C. No. 202 ("Filing"), representing a request for a general increase in the
Company's electric distribution rates of approximately $356 million to be effective June 30, 2027.
The Company also requested a return on equity ("ROE") of 11.30 percent. The effective date of
new rates was suspended until July 1, 2026, by Order of the Commission issued on October 23,
2025.

On October 31, 2025, Walmart filed a Petition to Intervene to participate in this proceeding.

As indicated in its Petition to Intervene, Walmart is a national retailer with 116 Supercenters, 116



Supercenters, 19 Discount Stores, 24 Sam's Clubs, and 11 Supply Chain Facilities in the
Commonwealth of Pennsylvania. Walmart has 47 retail units and related facilities in the
Company's service territory and purchases more than 163 million kwh annually from PPL Electric,
pursuant to Rate Schedules GS-1, GS-3, LP-4, and OP-3. As such, the cost of electricity comprises
a significant portion of the operating costs of Walmart's various retail and distribution locations,
and Walmart intervened in this proceeding in order to address its concerns with the potential
impact of the Company's proposed base rate increase.

To that end, on December 22, 2025, Walmart submitted the Direct Testimony of Matthew
T. Lyon, Senior Manager, Utility Partnerships — Regulatory, addressing certain aspects of the
Company's requested base rate increase that presented significant concern to Walmart. These
issues included: (1) the potential impact on customers of PPL Electric's proposed ROE and its
impact on the revenue requirement increase; (2) the cost of service study ("COSS") and proposed
allocation of any revenue increase among and between the Company's various rate classes;
(3) specific rate structure changes; (4) the Company's proposed changes to compensation for solar
energy produced by customer-generators; and (5) the need for the Company to offer a tariff
specifically for public direct current fast charging ("DCFC") electric vehicle ("EV") charging.*

On January 23, 2026, Walmart submitted the Rebuttal Testimony of Mr. Lyon addressing
other parties' positions on the Company's proposed changes to compensation for customer-
generators based on Maximum Registered Peak Load ("MRPL").2

On February 9, 2026, Walmart submitted the Surrebuttal Testimony of Mr. Lyon
responding to the Company's Rebuttal Testimony continuing to support its MRPL proposal to

emphasize the risk that the Company's proposal will disincentivize future solar generation projects.

! See generally Walmart Statement No. 1.
2 See generally Walmart Statement No. 1-R.



Mr. Lyon also proposed a grandfathering provision that would protect customer-generators with
committed capital for projects.

On March 2, 2026, Walmart submitted the Surrejoinder Testimony of Mr. Lyon addressing
the Company's Rejoinder Testimony proposing a capacity component for Rate GSC-2 customer-
generators impacted by the Company's MRPL proposal.*

1. STANDARDS FOR APPROVAL OF SETTLEMENT

As stated in 52 Pa. Code § 5.231, "[i]t is the policy of the Commission to encourage
settlements.” In keeping with this policy, the parties in this case, including Walmart, engaged in
numerous discussions on the many issues presented in the course of litigation. These negotiations
ultimately produced the Settlement presented in this proceeding. The settling parties agree that
this Settlement is in their best interests and in the best interests of the Pennsylvania public.

1.  SETTLEMENT TERMS

Walmart specifically supports the Settlement on the following grounds, pertaining to issues
expressly raised in Walmart's case-in-chief:

A. REVENUE REQUIREMENT

The Settlement results in a significant decrease in the overall revenue levels requested by
PPL Electric, from the Company's proposed $356 million increase to a reduced amount of $275
million.> This reflects a significant compromise among the various parties' litigation positions,
which Walmart believes will provide the Company with adequate going-forward revenues while
also substantially mitigating the upcoming changes to all customers' rates. In addition, the

Settlement provides for a base rate case filing stay-out for the Company's electric rates until two

3 See generally Walmart Statement No. 1-SR.
4 See generally Walmart Statement No. 1-SRJ.
5 Settlement, 1 49.



years after the effective date of rates in this proceeding, which provides an additional benefit of
temporary rate stability to the Company's customers.®

B. REVENUE ALLOCATION

The Settlement utilizes the Allocated Cost of Service Study ("ACOSS") provided in
Appendix B of the Settlement to allocate revenues among the various rate classes.” Walmart has
consistently advocated that rates be aligned with the utility's cost of service so that rates reflect
cost causation, provide appropriate price signals, and minimize price distortions among customer
classes. The Settlement reasonably moves rate classes closer to their respective cost-of-service
levels while mitigating rate impacts across classes.® By balancing the cost-causation principles
with the need to moderate customer rate impacts, the Settlement reflects a fair resolution of the
parties' positions.

C. RATE DESIGN

The Settlement establishes rate design provisions consistent with the adopted revenue
requirement and the agreed upon revenue allocation. The Settlement provides that the rates for
the fixed residential customer charges for Rates GS-3 and LP-4 shall not be subject to scale back.?
This term will move the rates for both Rate GS-3 and LP-4 towards cost causation within each rate
class. Walmart believes that these provisions provide a reasonable and balanced rate design that
provide movement towards cost on a revenue-neutral basis that does not impact any other class.

l. LARGE LOAD INTERCONNECTIONS

The Settlement adopts an LP-6 Rate Schedule governing rates, terms, and conditions of

service for large load customers and establishes provisions governing Electric Service

®1d. at 150.
"1d. at 7 52.
81d.

%1d. at 1 55-56.



Agreements, including minimum term requirement and load ramp schedules.’® Under the
Settlement, the LP-6 Rate Schedule applies to customers if the customer's service commenced on
or after October 1, 2025, and that customer has a peak electric demand of 50 MW or greater at a
single facility or at least 75 MW in the aggregate among facilities taking service from PPL Electric
at or above 69 kV within a 10-mile radius.!* The Settlement also includes transparency and
reporting requirements regarding system upgrade costs, load forecasts, and notice to the
Commission and statutory advocates if an LP-6 customer terminates service prior to the expiration
of its contract.

Walmart supports approving the large load threshold for new customers taking service after
October 1, 2025, as reasonable because it protects existing commercial and industrial ("C&I")
customers from having heightened LP-6 tariff requirements imposed on them. C&I customers
present relatively low risk to the system while providing substantial employment and economic
benefits. Additionally, the threshold levels of 50 MW at a single site and 75 MW in aggregate for
facilities taking service at or above 69 kV within a 10-mile radius ensures that low risk C&I
customers are not unnecessarily subjected to the proposed large load provisions. For these reasons,
the Settlement's large load provision represents a reasonable and balanced approach that protects
existing customers from the risks of new large load customers.

J. MAXIMUM REGISTERED PEAK LOAD

The Settlement provides a compromise position on the Company's MRPL proposal that
adequately protects existing and potential customer-generators. Specifically, the Settlement

provides a grandfathering provision that will keep a certain amount of customer-generator load on

10 Settlement, § 91.
11d. at § 91.b.ii.



Rate GSC-1 until December 31, 2036.22 Additionally, the Settlement incorporates key adjustments
to the compensation structure for customer-generators transitioned to Rate GSC-2 that improve
the economics of solar generation projects transitioned to that rate class,** and commits PPL
Electric to maintaining those structural components until December 31, 2041.* Because Walmart
has planned solar generation projects in PPL Electric's service territory, the Settlement terms
providing improved compensation under Rate GSC-2 are vital towards Walmart being able to
move forward with such projects. Additionally, the Company's commitment not to change the
structural components of Rate GSC-2 for a period of 15 years provides the necessary stability for
customer-generators to move forward with solar projects. As such, Walmart believes that the
MRPL provisions set forth in the Settlement, while not perfect and not without risk to future
planned developments, are reasonable compromises that protect stakeholders while encouraging
solar generation in the Commonwealth.

K. ELECTRIC VEHICLE ("EV'") TIME-OF-USE ("TOU") CHARGING

REBATE PROGRAM AND DIRECT CURRENT FAST CHARGER
("DCFC™) RATE

The Settlement provides that the Company will initiate work with interested stakeholders
to develop a new EV distribution rate for third-party owned public-facing EV DCFCs.?® Walmart
is actively expanding its presence in the EV charging space and supports the continued
development of EV charging infrastructure. As such, this is a significant Settlement term for
Walmart that it recommended in its testimony and should contribute to advancing transportation

electrification in the Commonwealth.

121d. at ] 99.

131d. at 9 102, 105.
14d. at ] 104.

15 Settlement, § 117.



IV. VICE CHAIR BARROW'S OCTOBER 23, 2025, STATEMENT

Walmart believes that the issues outlined by Vice Chair Barrow in her October 23, 2025,
Statement, were adequately evaluated and considered by the parties throughout the course of this
proceeding and during development of the Settlement. As such, Walmart generally agrees with
the Settlement's responses to each of the issues raised by Vice Chair Barrow.

V. CONCLUSION

As stated above, the Settlement achieved by the parties in this case is the result of amicable
negotiations and compromise by numerous parties with diverse interests. Accordingly, Walmart
believes that the Settlement produces a non-discriminatory result that is in the public interest and

advances the Commission's policy favoring settlements.



WHEREFORE, Walmart Inc. respectfully requests that Deputy Chief Administrative
Law Judge Mark Hoyer, Administrative Law Judge Barbara Shadie Nause, and the Pennsylvania
Public Utility Commission approve the Joint Petition for Approval of Non-Unanimous Settlement

of All Issues filed by the parties in this proceeding, without modification.

Respectfully submitted,

SPILMAN THOMAS & BATTLE, PLLC
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Barry A. Naum (Pa. 1.D. No. 204869)
Steven W. Lee (Pa. I.D. No. 332797)
1100 Bent Creek Boulevard, Suite 101
Mechanicsburg, PA 17050
Phone: (717) 795-2742
Fax: (717) 795-2743
bnaum@spilmanlaw.com
slee@spilmanlaw.com

Jamie L. Martines (Pa. 1.D. No. 337725)
301 Grant Street, Suite 3440

Pittsburgh, PA 15219

Phone: (412) 325-3315

Fax: (412) 325-3324
jmartines@spilmanlaw.com

Counsel to Walmart Inc.

Dated: March 20, 2026



