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      Re:    Affiliated Interest Agreement – L&J Gas Co., LLC and L&J Oilfield Services, Inc.  
 

 
Dear Mr. Crist: 
 
 On October 9, 2025, L&J Gas Co., LLC (L&J Gas) filed with the Pennsylvania Public 
Utility Commission (Commission), pursuant to 66 Pa. C.S. §§ 2102, et seq., the above-
referenced Affiliated Interest Agreement (AIA or Agreement).  By Secretarial Letter of the same 
date, the Commission extended the statutory consideration period for this Agreement until 
further action of the Commission. 
 

The proposed Agreement seeks Commission approval for L&J Gas to purchase 
operational services from L&J Oilfield Services, Inc. (L&J Oilfield).  
 

L&J Gas is a certificated natural gas distribution company operating in Armstrong 
County.  L&J Oilfield is a non-regulated natural gas well and pipeline services company in 
Armstrong County.  L&J Gas and L&J Oilfield are affiliated interests, as defined under 66 Pa. 
C.S. § 2101, because of their common ownership by Jesse Colangelo. 

Under the terms of the proposed Agreement, L&J Gas will purchase certain pipeline 
construction and repair services, and meter and service installation services from L&J Oilfield.  
L&J Gas will pay L&J Oilfield at usual and customary rates that do not exceed those charged for 
similar services provided to other natural gas utilities and natural gas producers.   Services 
rendered to L&J Gas comprise less than 5% of L&J Oilfield’s revenues and will be priced at or 
below prevailing market levels.  Pipeline construction and repair services and meter and service 
installation costs, as well as materials associated with physical plant assets, will be directly 
allocated to L&J Gas.  Shared labor, office supplies, and other administrative overhead costs will 
be allocated 90% to unregulated entities and 10% to the regulated utility.  This division was 
determined based on the volume of work required by the utilities as compared with the 
unregulated entities.   



The term of the Agreement is one year, commencing upon the date of Commission 
approval, and shall automatically renew on a year-to-year basis thereafter, unless amended by 
L&J Gas in accordance with the provisions in the Agreement.  

 
Upon review of the filing, it does not appear that the Agreement is unreasonable or 

contrary to the public interest.  Therefore, this AIA is hereby approved.  This approval will apply 
only to this agreement, services, matters, and parties specifically and clearly defined under this 
instant proceeding as well as under any associated and previously filed filings.  However, 
approval of this filing does not constitute a determination that the associated costs or expenses 
are reasonable or prudent for the purpose of determining just and reasonable rates.  Furthermore, 
the Commission’s approval is contingent upon the possibility that subsequent audits, reviews and 
inquiries in any Commission proceeding may be conducted, pursuant to 66 Pa. C.S. §§ 2102, et 
seq.   

  
 
      Sincerely, 

 
 
 
      Matthew L. Homsher 
      Secretary 
 
 
 


