VIA ELECTRONIC FILING

March 20, 2026

Matthew Homsher, Secretary
Commonwealth of Pennsylvania
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  Aqua Pennsylvania, Inc. — Distribution System Improvement Charge (DSIC)
expenditures for January 1, 2026 through February 28, 2026

Dear Secretary Homsher:

Enclosed is one copy of Aqua Pennsylvania Wastewater, Inc.’s Supplement No. 6 to its Tariff
Sewer — PA. P.U.C. No. 4 and the Company’s supporting DSIC work papers for the expenditures for
January 1, 2026 through February 28, 2026, which establishes the Distribution System Improvement
Charge at 0.21 percent effective April 1, 2026. This filing is in accordance with the terms and conditions
of the Final Opinion and Order from the Company’s last base rate case at docket No. R-2024-3047824.

As noted in the PUC Order, these documents are also being served to the Office of Consumer
Advocate and the Office of Small Business Advocate. Aqua Pennsylvania is also serving these documents
to the PUC Bureau of Audits.

Should you have any questions regarding this filing, please contact me at (610) 520-6359.

Sincerely,

Erin. M. Feeney

Manager, Rates

Aqua Pennsylvania, Inc.
EFDomzalski@AquaAmerica.com

CcC: Certificate of Service



AQUA PENNSYLVANIA WASTEWATER, INC.
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Agqua Pennsylvania Wastewater, Inc. Distribution System Improvement Charge
(DSIC) expenditures for January 1, 2026

through February 28, 2026

CERTIFICATE OF SERVICE

I hereby certify that | have this day served a true and correct copy of the foregoing document
upon the individuals and in the manner listed below, in accordance with the requirements of 52 Pa. Code
8§ 1.54 (relating to service by a participant):

VIA EMAIL

Office of Consumer Advocate
555 Walnut Street,

Fifth Floor Forum Place
Harrisburg, PA 17101-1923
(email to: ra-oca@paoca.org)

Technical Supervisor

Bureau of Audits

Pennsylvania Public Utility Commission
Three East Keystone

Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

(email to Iburger@pa.gov , waburd@pa.gov ,

pirani@pa.gov, kmather@pa.gov)

Dated: March 20, 2026

Office of Small Business Advocate
555 Walnut Street,

First Floor Forum Place
Harrisburg, PA 17101-1921
(email to ra-sha@pa.gov)

Erin M. Feeney

Manager, Rates

Agqua Pennsylvania, Inc.

762 W. Lancaster Ave.

Bryn Mawr, PA 19010
610-520-6359
EFDomzalski@AquaAmerica.com



AQUA PENNSYLVANIA WASTEWATER, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

| Jan 2026 Feb 2026 Two Months Total
[ Acct | Description | Actual Actual To Date To Date
354000 Structures & Improvements - Lift Station 76,947 0 76,947 76,947
355000 Power Generation Equipment - Lift Station 6,978 15,081 22,059 22,059
360000 Collection Sewers-Force 0 0 0 0
361000 Collection Sewers-Gravity 786,611 35,407 822,018 822,018
362000 Special Collecting Structures 0 0 0 0
363000 Services to Customers 36,480 12,417 48,898 48,898
364000 Flow Measuring Devices 0 0 0 0
371000 Pumping Equipment - Lift Station 29,813 133,650 163,463 163,463
380000 Treatment & Disposal Equipment 723 0 723 723
389200 Other Plant & Miscellaneous Equipment - Collections 0 0 0 0
396000 Communication Equipment - Lift Station 0 0 0 0
397000 Miscellaneous Equipment - Lift Station 0 0 0 0
TOTAL ADDITIONS 0] 0] 0] 0] 937,552 | 196,555 | 1,134,107 | 1,134,107 |

CALC02.XLS



AQUA PENNSYLVANIA WASTEWATER, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

Accumulated Quarterly Quarterly Accumulated
Depreciation Depr. On Depr. on Depreciation Depr Quarterly
| Acct | Description Bal. Prior Assets Jan 26 - Feb 26 Assets | Bal. at 2/28/2026 Rate Depreciation
1) ()
354000 Structures & Improvements - Lift Station 0 0 257 257 2.67% 514
355000 Power Generation Equipment - Lift Station 0 0 92 92 3.33% 184
360000 Collection Sewers-Force 0 0 0 0 1.65% 0
361000 Collection Sewers-Gravity 0 0 2,136 2,136 2.08% 4,272
362000 Special Collecting Structures 0 0 0 0 2.65% 0
363000 Services to Customers 0 0 87 87 1.42% 173
364000 Flow Measuring Devices 0 0 0 0 4.08% 0
371000 Pumping Equipment - Lift Station 0 0 705 705 3.45% 1,409
380000 Treatment & Disposal Equipment 0 0 3 3 2.90% 5
389200 Other Plant & Miscellaneous Equipment - Collections 0 0 0 0 3.80% 0
396000 Communication Equipment - Lift Station 0 0 0 0 6.90% 0
397000 Miscellaneous Equipment - Lift Station 0 0 0 0 2.67% 0
TOTAL [ 0] 0] 3,280 | 3,280 | 6,557
(1) One Full Quarter's Depreciation.
(2) One Half Quarter Depreciation.
AQUA PENNSYLVANIA WASTEWATER, INC.
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION
DSIC EFFECTIVE
4/1/2026
Annual Quarterly Monthly
Applicable Additions 1,134,107
Less:
Accumulated Depreciation @ Bal. at 2/28/2026 (3,280)
Accumulated Deferred Income Tax @ Bal. at 2/28/2026 106
Net Rate Base Includable in DSIC Calculation DSl 1,130,934
Annual Revenue Requirement Rate A-PTRR 9.18%
Quarterly Revenue Requirement Rate Q-PTRR 2.30%
Quarterly Capital Cost Recovery DSI* PTRR 25,955 8,652
STFT 10 3
Quarterly Depreciation Expense DEP 6,557 2,186
Total Quarterly DSIC Revenue Requirement 32,522 10,841
Current Cost Recovery Rate 0.16%
2025 True Up [$9,635 Under-Collection] e 9,635 3,212
9,635 3,212
E Factor Rate 0.05%
Applicable Base Rate Revenue PQR 20,338,772 6,779,591
DSIC RATE DsIC 0.21%|

CALC02.XLS




AQUA PENNSYLVANIA WASTEWATER, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

WEIGHTED COST OF CAPITAL AT 2/28/2026:

Proforma Capital ‘ Cost | Weighted Avg. Tax Rev

Per Books Structure Rate Cost Rate Multiplier Req
Debt 2,312,697,694 45.75% 4.24% 1.94% 1.94%
Preferred 0 0.00% 0.00% 0.00% 1.368309139 0.00%
Equity 2,742,913,226 54.25% 9.75% 5.29% 1.368309139 7.24%
5,055,610,920 100.0% 7.23% 9.18%

Note: The cost rate of debt and preferred stock are the Company's actual cost rates. The equity cost rate is the equity return
rate calculated by the Commission staff and presented in the latest Quarterly Report on the Earnings of Jurisdictional Utilities
The tax multiplier is calculated as follows: 1/[(1 - Pa. Tax Rate) x (1 - Fed. Tax Rate)] where the Pa. tax rate is 7.49% and Fed. tax rate is 21.00%.

PA TAX 7.49%
FED TAX 21.00%
1/[(1- PA TAX) * (1-FED TAX)]

1/[(1-7.49%)*(1-21.00%)]

I 1.368309139]

PROOF
1.368309139
PA TAX 0.102486355
1.265822785
FED TAX 0.265822785

CALC02.XLS



Aqua Pennsylvania Wastewater, Inc. DSIC ADIT Support - March 2026 DSIC Filing

2024 Rate Case MACRS Depreciation Rate
Account Description Depreciation % Repair Eligibility % Year 1 2%
354000 Structures & Improvements - Lift Station 2.67% 35.00% Year 2 through 25 4%
355000 Power Generation Equipment - Lift Station 3.33% 35.00%
360000 Collection Sewers-Force 1.65% 35.00% Tax Rates
361000 Collection Sewers-Gravity 2.08% 35.00% PA State Tax % 7.49%
362000 Special Collecting Structures 2.65% 35.00% Federal Tax % 21.00%
363000 Services to Customers 1.42% 35.00%
364000 Flow Measuring Devices 4.08% 35.00%
371000 Pumping Equipment - Lift Station 3.45% 35.00%
380000 Treatment & Disposal Equipment 2.90% 35.00%
389200 Other Plant & Miscellaneous Equipment - Collections 3.80% 35.00%
396000 Communication Equipment - Lift Station 6.90% 35.00%
397000 Miscellaneous Equipment - Lift Station 2.67% 35.00%
Prior Filings Year 2 (Assets in Service
Account Description Prior Filings over 1 year) Sep-24 Oct-24 Nov-24
354000 Structures & Improvements - Lift Station $ 6,880 $ - S 487,571
355000 Power Generation Equipment - Lift Station $ 1,122 $ 2,911 $ 7,434
360000 Collection Sewers-Force $ 5625 $ 13 5,790
361000 Collection Sewers-Gravity $ 438,442 S 2,221,055 $ 164,458
362000 Special Collecting Structures $ - $ -8 -
363000 Services to Customers $ 13,484 $ 36,704 $ 43,278
364000 Flow Measuring Devices s - $ - $ -
371000 Pumping Equipment - Lift Station $ 227,525 $ 62,253 S 44,155
380000 Treatment & Disposal Equipment $ - S 2,660 S (485,273)
389200 Other Plant & Miscellaneous Equipment - Collections $ - $ - S -
396000 Communication Equipment - Lift Station $ $ -8 -
397000 Miscellaneous Equipment - Lift Station $ - $ - S -
Totals $ -8 -8 693,077 $ 2,325,585 $ 267,412
Prior Filings Year 2 (Assets in Service
Account D ipti Prior Filings over 1 year) Sep-24 Oct-24 Nov-24
354000 Structures & Improvements - Lift Station $ - $ - $ 2,408 $ - S 170,650
355000 Power Generation Equipment - Lift Station $ - $ s 393 $ 1,019 $ 2,602
360000 Collection Sewers-Force $ -8 -8 1,969 $ oS 2,027
361000 Collection Sewers-Gravity $ -8 $ 153,455 $ 777,369 $ 57,560
362000 Special Collecting Structures $ - $ - $ - $ - S -
363000 Services to Customers $ - $ $ 4,719 $ 12,846 S 15,147
364000 Flow Measuring Devices $ - $ - $ - $ - S -
371000 Pumping Equipment - Lift Station s - $ s 79,634 $ 21,789 $ 15,454
380000 Treatment & Disposal Equipment $ - $ - $ - $ 931 $ (169,846)
389200 Other Plant & Miscellaneous Equipment - Collections $ - $ $ $ -8 -
396000 Communication Equipment - Lift Station $ - $ - $ - $ - S -
397000 Miscellaneous Equipment - Lift Station $ - $ $ - $ ) -
Totals $ - $ o $ 242,577 $ 813,955 $ 93,594
Account D ipti Prior Filings Prior Filings Year 2 Sep-24 Oct-24 Nov-24
354000 Structures & Improvements - Lift Station $ - $ - $ 4,472 S - S 316,921
355000 Power Generation Equipment - Lift Station $ - $ $ 729 S 1,892 $ 4,832
360000 Collection Sewers-Force $ -8 -8 3,656 $ 0s 3,764
361000 Collection Sewers-Gravity s - $ $ 284,987 S 1,443,686 S 106,898
362000 Special Collecting Structures $ - $ - $ - $ - S -
363000 Services to Customers $ - $ $ 8,765 S 23,858 $ 28,131
364000 Flow Measuring Devices $ - $ - $ - $ - S -
371000 Pumping Equipment - Lift Station $ - $ $ 147,891 $ 40,465 S 28,701
380000 Treatment & Disposal Equipment $ - $ - $ - $ 1,729 $ (315,428)
389200 Other Plant & Miscellaneous Equipment - Collections $ - $ $ $ -8 -
396000 Communication Equipment - Lift Station $ - $ - $ - $ - S -
397000 Miscellaneous Equipment - Lift Station $ - S $ - $ ) -
Totals $ - $ o $ 450,500 $ 1,511,630 $ 173,818
April 2023 through February 2026 100.00%
After Tax (Tax Book Difference x
Account Description ized Tax Depreciati ized Book Depreciation Tax/Book Difference 21%) ADIT
354000 Structures & Improvements - Lift Station $ 6,428 S 8,587 $ (2,159) $ (453.34) $ (453.34)
355000 Power Generation Equipment - Lift Station s 149 S 248 S (99) $ (20.80) $ (20.80)
360000 Collection Sewers-Force $ 148 $ 122 26 $ 549 $ 5.49
361000 Collection Sewers-Gravity $ 36711 $ 38,160 $ (1,449) $ (304.31) $ (304.31)
362000 Special Collecting Structures $ - $ - $ - S - $ -
363000 Services to Customers $ 1,215 $ 861 S 354 $ 7434 S 74.34
364000 Flow Measuring Devices $ - $ - $ - S - $ -
371000 Pumping Equipment - Lift Station $ -
380000 Treatment & Disposal Equipment $ (6,274) $ (9,095) $ 2,821 $ 59240 $ 592.40
389200 Other Plant & Miscellaneous Equipment - Collections $ - $ - $ - $ - $ -
396000 Communication Equipment - Lift Station $ -
397000 Miscellaneous Equipment - Lift Station $ - $ - $ - $ - $ -
Totals $ 38,378 $ 38,884 $ (506) $ (106) $ (106)
Aqua Pennsylvania Wastewater STFT ADIT Support
April 2023 through February 2026
After Tax (Tax Book Difference x
Account Description lized Tax iati ized Book Depreciation Tax/Book Difference  State Tax Rate x 1-Fed Tax Rate) STFT
354000 Structures & Improvements - Lift Station $ 6,428 S 8,587 $ (2,159) $ (127.74) $ (31.93)
355000 Power Generation Equipment - Lift Station $ 149 $ 248 S (99) $ (5.86) $ (1.47)
360000 Collection Sewers-Force $ 148 $ 122 $ 26 $ 155 $ 0.39
361000 Collection Sewers-Gravity $ 36,711 $ 38,160 $ (1,449) $ (85.74) $ (21.44)
362000 Special Collecting Structures $ - $ - $ - $ - $ -
363000 Services to Customers $ 1,215 $ 861 $ 354§ 2095 $ 5.24
364000 Flow Measuring Devices $ - $ $ $ - $ -
371000 Pumping Equipment - Lift Station $ -
380000 Treatment & Disposal Equipment $ (6,274) $ (9,095) $ 2,821 $ 166.92 S 41.73
389200 Other Plant & Miscellaneous Equipment - Collections $ - $ - $ - S - $ -
396000 Communication Equipment - Lift Station $ -
397000 Miscellaneous Equipment - Lift Station $ - S - $ - S - S -
Totals $ 38378 $ 38,884 $ (506) $ (30) $ (7)
Gross Up STFT $ (10)




Aqua Pennsylvania Wastewater, Inc.
DSIC-Eligible Plant Closings By Month

2026 2026
Descrip Activity # Description January February
354000-Structures & Improvements 400117741 replace Moter starter 581 -
400119466 replaced pvc piping for strainer pu - -
400122417 make repairs to fence at the Mounta - -
400122418 make repairs to fence at the Highla - -
400122419 make repairs to the fencing at the - -
300004804 WH Blue Ridge PS Rehab 12,550 -
400122600 make repairs to fence at the Maple - -
400113682 INSTALL FENCE AT BIMINI LIFT STATIO - -
400114783 Replace pumps. 63,817 -
354000-Structures & Improvements Total 76,947 -
355000-Power Generation Equipment 400111213 Gen Repair (Premium Power) - -
400111214 Gen Repair (Premium Power) - -
400111215 Gen Repair (Premium Power) - -
400111280 Gen Repair (Premium Power) - -
400111216 Pump Station #1 Gen Repair (Premium - -
400111219 Pump Station #17 gen repair (Premiu - -
400111281 King Rd WWTP gen repair (Premium Po - -
400111282 Possum Hollow WWTP gen repair (Prem 4,631 -
400109620 various gen repairs (Premium) - -
400120887 Flowmeter and digital chart recorde - -
400110922 new ATS source 2 card (Premium Powe 1,667 -
400115579 various gen repairs (Premium Power) 10 -
400111741 gen repair new controller (Premium 670 11,545
400129178 gen repair actuator/regulator (Prem - 3,535
355000-Power Generation Equipment Total 6,978 15,081
361200-Collection Sewers-Gravity C.P5550302122.000002.001 Gravity Main Repl:Lower Makefield - 7,986
C.P5550288122.000002.001 BLKT:5550288:122R-GravMain/MHOVFI R - 18,356
C.P5550266122.000002.001 BLKT-Gravity Main Repl:Beaver Falls - 6,812
300006069 LL Collection System Imps | 935 1,126
400121563 replaced manhole lid, added a plate - -
400122093 make repairs to manhole - -
400115218 13275 Treasure Lake Rd Raise manhol - -
300004851 Thornhurst Collection System Imprv 780,043 1,126
400118200 Pavement resto for manhole that was 4,182 -
400118201 Pavement resto for manhole that was 1,451 -
361200-Collection Sewers-Gravity Total 786,611 35,407
363200-Services to Customers C.P5550234321.000002.001 BLKT-1 R/Repl Lateral:Mast Hope 23,989 -
C.P5550480321.000002.002 BLKT-1.5 R/Repl Lateral:Treasure La 4,047 -
C.P5550480321.000002.006 BLKT-4 R/Repl Lateral:Treasure Lake - 504
C.P5550300321.000002.006 BLKT-4 R/Repl Lateral:Chelteham - 11,175
C.P5550480321.000002.004 BLKT-2 R/Repl Lateral:Treasure Lake 2,024 -
C.P5550262321.000002.002 BLKT-1.5 R/Repl Lateral:Beech Mount 50 738
C.P5550302321.000002.006 BLKT-4 R/Repl Lateral:L Makefield 6,370 -
363200-Services to Customers Total 36,480 12,417
371000-Pumping Equipment 400103799 replace pump (22,424) -
400115697 replace pump. - 29,662
300004805 WH Middleberg Rd PS Rehab 172 -
300004806 WH Power House PS Rehab 12,593 213
100237731 WH Pumping Station Assessment - 77,046
400125628 rebuild pump - 17,407
400128321 Rewind pump number two - 1,895
400128865 Provide and install (1) 1070-0020 G - 7,427
400102120 Replace and Repair of the Rotating 2,891 -
400107496 Repairing the rotating assembly for 637 -
400005666 Replace leaking Check Valves. 14,327 -
400119718 Replace pump Barnes 4XSHVA20082 SN 21,617 -
371000-Pumping Equipment Total 29,813 133,650
380000-Treatment & Disposal Equip 400112809 Replace Transducer 723 -
380000-Treatment & Disposal Equip Total 723 -
Grand Total 937,552 196,555



SUPPLEMENT NO. 6
TARIFF SEWER-PA P.U.C. NO. 4

AQUA PENNSYLVANIA WASTEWATER, INC.
(hereinafter referred to as the “Company”)

RATES, RULES, AND REGULATIONS
GOVERNING THE COLLECTIONS OF
WASTEWATER
IN PORTIONS OF

ADAMS, BEAVER, BERKS, BUCKS, CARBON, CHESTER, CLARION, CLEARFIELD,
DELAWARE, LACKAWANNA, LUZERNE, MERCER, MONROE, MONTGOMERY, PIKE,
SCHUYLKILL, VENANGO, AND WYOMING COUNTIES

IN THE COMMONWEALTH OF PENNSYLVANIA

ISSUED: March 20, 2026 EFFECTIVE: April 1, 2026
By:

Marc Lucca, President

Aqua Pennsylvania, Inc.

762 Lancaster Avenue

Bryn Mawr, Pennsylvania 19010

NOTICE

THIS TARIFF INCREASES THE DISTRIBUTION SYSTEM IMPROVEMENT
CHARGE WITH THE EXCEPTION OF CUSTOMERS IN THE EAST WHITELAND,
GREENVILLE, AND BEAVER FALLS DIVISIONS.




SUPPLEMENT NO. 6

AQUA PENNSYLVANIA WASTEWATER, INC. TARIFF SEWER-PA P.U.C. NO. 4
SIXTH REVISED PAGE 2

CANCELING FIFTH REVISED PAGE 2

LIST OF CHANGES MADE BY THIS TARIFF

Changes: Supplement No. 6 to Tariff Sewer-PA P.U.C. No. 4 increases the Distribution System
improvement charge (DSIC) on page 12 (Third Revised) of the Company'’s tariff to 0.21% effective
on April 1, 2026 as approved by the Pennsylvania Public Utility Commission at Docket No. P-
2013-2366873.

ISSUED: March 20, 2026 2 EFFECTIVE: April 1, 2026



AQUA PENNSYLVANIA WASTEWATER, INC.

SUPPLEMENT NO. 6

TARIFF SEWER-PA P.U.C. NO. 4
SIXTH REVISED PAGE 3
CANCELING FIFTH REVISED PAGE 3

TABLE OF CONTENTS

Rates, Rules, and Regulations

List of Changes Made by This Tariff

Table of Contents
Table of Contents (Cont'd)
Table of Contents (Cont'd)
Table of Contents (Cont'd)

Description of Territory Served
Description of Territory Served (Cont'd)
Description of Territory Served (Cont'd)
Description of Territory Served (Cont'd)

SCHEDULE OF RATES:
Rate Zone 1
Rate Zone 1 (cont'd)
Rate Zone 1 (cont'd)
Rate Zone 1 (cont'd)
Rate Zone 1 (cont'd)
Rate Zone 1 (cont'd)
Rate Zone 2
Rate Zone 2 (cont'd)
Rate Zone 3
Rate Zone 3 (cont'd)
Rate Zone 4
Rate Zone 4 (cont'd)
Rate Zone 5
Rate Zone 5 (cont'd)
Rate Zone 6
Rate Zone 7 - East Whiteland Township Division
Rate Zone 7 (cont'd)
Rate Zone 8 - Greenville Township Division
Rate Zone 8 (cont'd)
Rate Zone 9 - Beaver Falls Township Division
Rate Zone 9 (cont'd)

ISSUED: March 20, 2026

Page
Number
1 Sixth Revised (C)
2 Sixth Revised (C)
3 Sixth Revised (C)
4 Fifth Revised (C)
5 Original Page
6 Original Page
7 Original Page
8 Original Page
9 First Revised
10 Original Page
1111 Original Page
11.1.2 Original Page
11.1.3 Original Page
11.1.4 Original Page
11.1.5 Original Page
11.1.6 Original Page
11.2.1 Original Page
11.2.2 Original Page
11.31 Original Page
11.3.2 Original Page
114.1 Original Page
11.4.2 Original Page
1151 Original Page
11.5.2 Original Page
11.6 Original Page
11.7.1 Original Page
11.7.2 Original Page
11.8.1 Original Page
11.8.2 Original Page
11.9.1 Original Page
11.9.2 Original Page

EFFECTIVE: April 1, 2026



AQUA PENNSYLVANIA WASTEWATER, INC.

SUPPLEMENT NO. 6

TARIFF SEWER-PA P.U.C. NO. 4

FIFTH REVISED PAGE 4

CANCELING FOURTH REVISED PAGE 4

TABLE OF CONTENTS

Distribution System Improvement Charge (DSIC)
DSIC (Cont'd)
DSIC (Cont'd)
DSIC (Cont'd)

State Tax Adjustment Surcharge (STAS)

Page Held For Future Use

Page Held For Future Use

Customer Assistance Program (CAP) Rider
Customer Assistance Program (CAP) Rider (cont'd)

Page Held For Future Use

Page Held For Future Use

ISSUED: March 20, 2026 4

Page
Number
12
13
14
15
16
17
18
19
20
21
22

Third Revised (C)
Original Page
Original Page
Original Page
First Revised
Original Page
Original Page
Original Page
First Revised
Original Page
Original Page

EFFECTIVE: April 1, 2026



SUPPLEMENT NO. 6

AQUA PENNSYLVANIA WASTEWATER, INC. TARIFF SEWER-PA P.U.C. NO. 4
THIRD REVISED PAGE 12

CANCELING SECOND REVISED PAGE 12

SCHEDULE OF RATES

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the net charges provided for in this Tariff, a surcharge of 0.21% shall apply to all
bills issued on or after the Effective Date at the bottom of this page for Rate Zones 1, 2, 3, 4, 5,
and 6.

l. General Description

Purpose: To recover the reasonable and prudent costs incurred to repair, improve or replace eligible
property which is completed and placed in service and recorded in the individual accounts, as noted
below, between base rate cases and to provide the Company with the resources to accelerate the
replacement of aging infrastructure, to comply with evolving regulatory requirements and to develop and
implement solutions to regional supply problems. The costs of extending facilities to serve new
customers are not recoverable through the DSIC. Utility projects receiving PENNVEST funding or using
PENNVEST surcharges are not DSIC-eligible property.

Ellglble Property: The DSIC-eligible property will consist of the following:
Collection sewers, collecting mains and service laterals, including sewer taps, curb stops and
lateral cleanouts installed as in-kind replacements for customers. Accounts. (360 & 361)

- Collection mains and valves for gravity and pressure systems and related facilities such as
manholes, grinder pumps, air and vacuum release chambers, cleanouts, main line flow
meters, valve vaults, and lift stations installed as replacements or upgrades for existing
facilities that have worn out, are in deteriorated condition or are required to be upgraded by
law, regulation or order. Accounts (360;361;362;363;364; & 365)

- Collection main extensions installed to implement solutions to wastewater problems that
present a significant health and safety concern for customers currently receiving service from
the wastewater utility. Accounts (360 & 361)

- Collection Main rehabilitation including inflow and infiltration projects. (Account 361)

- Unreimbursed cost related to highway relocation projects where a wastewater utility must
relocate its facilities. Account (360;361;362;363;364; & 365)

- Other related capitalized costs. Account (389.2)

Effective Date: The DSIC will become effective for bills rendered on and after October 1, 2013.
Il. Computation of the DSIC

Calculation: The initial charge, effective October 1, 2013, will be calculated to recover the fixed costs of
eligible plant additions that have not previously been reflected in the Company's rates or rate base and
will have been placed in service between June 1, 2013 and August 31, 2013. Thereafter, the DSIC will
be updated on a quarterly basis to reflect eligible plant additions placed in service during the three month
periods ending one month prior to the effective date of each DSIC update. Thus, changes in the DSIC
rate will occur as follows:

ISSUED: March 20, 2026 12 EFFECTIVE: April 1, 2026
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