VIA ELECTRONIC FILING

March 24, 2026

Matthew Homsher, Secretary
Commonwealth of Pennsylvania
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  Aqua Pennsylvania, Inc. — Distribution System Improvement Charge (DSIC)
expenditures for December 1, 2025 through February 28, 2026 - Revised Tariff
Supplement and Workpapers (Docket No. R-2026-3061233)

Dear Secretary Homsher:

Enclosed is the Aqua Pennsylvania, Inc. Revised Supplement No. 8 to its Tariff Water — PA.
P.U.C. No. 4 and the Company’s revised supporting DSIC work papers. The DSIC rate in Revised
Supplement No. 8 only reflects the residual under collection from prior periods. Pursuant to the
Supplemental DSIC Order entered September 21, 2016, the Company is collecting the undercollection
over a period of one quarter.

The DSIC additions for December 1, 2025 through February 28, 2026, are provided for reporting
purposes and have not been included in the calculation of the surcharge. This filing is in accordance with
the terms and conditions of the Final Opinion and Order from the Company’s last base rate case at docket
No. R-2024-3047822.

As noted in the PUC Order, these documents are also being served to the Office of Consumer
Advocate and the Office of Small Business Advocate. Agua Pennsylvania is also serving these documents
to the PUC Bureau of Audits.

Should you have any questions regarding this filing, please contact me at (610) 520-6359.

Sincerely,

Erin. M. Feeney

Manager, Rates

Agqua Pennsylvania, Inc.
EFDomzalski@AquaAmerica.com

CcC: Certificate of Service



AQUA PENNSYLVANIA, INC.
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Aqua Pennsylvania, Inc. Distribution System Improvement Charge
(DSIC) expenditures for December 1, 2025

through February 28, 2026 - REVISED

CERTIFICATE OF SERVICE

I hereby certify that | have this day served a true and correct copy of the foregoing document
upon the individuals and in the manner listed below, in accordance with the requirements of 52 Pa. Code
8§ 1.54 (relating to service by a participant):

VIA EMAIL

Office of Consumer Advocate Office of Small Business Advocate

555 Walnut Street,

Fifth Floor Forum Place
Harrisburg, PA 17101-1923
(email to: ra-oca@paoca.org)

Technical Supervisor

Bureau of Audits

Pennsylvania Public Utility Commission
Three East Keystone

Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

(email to Iburger@pa.gov , waburd@pa.gov ,
pirani@pa.gov, kmather@pa.gov)

Dated: March 24, 2026

555 Walnut Street,

First Floor Forum Place
Harrisburg, PA 17101-1921
(email to ra-sha@pa.gov)

Erin M. Feeney

Manager, Rates

Agqua Pennsylvania, Inc.

762 W. Lancaster Ave.

Bryn Mawr, PA 19010
610-520-6359
EFDomzalski@AquaAmerica.com



DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

AQUA PENNSYLVANIA, INC.

[ Two Months Total
[ Acct ] Description | To Date To Date
331000 Main Cleaning & Relining 0 0
331000 Major Main Replacements 0 0
331000 Minor Changes in Mains 0 0
331000 Minor Main Replacements 0 0
331000 Tie in Dead End Mains 0 0
331000 Unreimbursed Imprvmts due to highway relocations 0 0
331000 Valve Replacement Program 0 0
333000 Repl Services 0 0
333000 Repl Services due to Main Rehabilitation 0 0
334000 Replacement Meters 0 0
335000 Replacement Fire Hydrants 0 0
TOTAL ADDITIONS 0] 0] 0] 0] 0] 0] 0] 0]

CALC02.XLS



AQUA PENNSYLVANIA, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

Accumulated Quarterly Quarterly Accumulated
Depreciation Depr. On Depr. on Depreciation Depr Quarterly
| Acct | Description Bal. Prior Assets Jan 26 - Feb 26 Assets Bal. at 2/28/2026 Rate Depreciation
@ ()
331000 Main Cleaning & Relining 0 0 0 0 2.54% 0
331000 Major Main Replacements 0 0 0 0 1.82% 0
331000 Minor Changes in Mains 0 0 0 0 1.82% 0
331000 Minor Main Replacements 0 0 0 0 1.82% 0
331000 Tie in Dead End Mains 0 0 0 0 1.82% 0
331000 Unreimbursed Imprvmts due to highway relocations 0 0 0 0 1.82% 0
331000 Valve Replacement Program 0 0 0 0 1.32% 0
333000 Repl Services 0 0 0 0 1.48% 0
333000 Repl Services due to Main Rehabilitation 0 0 0 0 1.48% 0
334000 Replacement Meters 0 0 0 0 3.02% 0
335000 Replacement Fire Hydrants 0 0 0 0 1.77% 0
TOTAL | o] o] o] 7] )

(1) One Full Quarter's Depreciation.
(2) One Half Quarter Depreciation.

CALC02.XLS




AQUA PENNSYLVANIA, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

Applicable Additions

Less:
Accumulated Depreciation @ Bal. at 2/28/2026
Accumulated Deferred Income Tax @ Bal. at 2/28/2026

Net Rate Base Includable in DSIC Calculation DSI

Annual Revenue Requirement Rate A-PTRR
Quarterly Revenue Requirement Rate Q-PTRR
Quarterly Capital Cost Recovery DSI* PTRR
Quarterly State Income Tax Flow Through Deduction STFT
Quarterly Depreciation Expense DEP

Total Quarterly DSIC Revenue Requirement
Current Cost Recovery Rate

2025 True Up [$32,335 Under-Collection] e

E Factor Rate

Applicable Base Rate Revenue PQR

DSIC RATE DSIC

AQUA PENNSYLVANIA, INC.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") CALCULATION

WEIGHTED COST OF CAPITAL AT 2/28/2026:

Proforma ‘ Capital Cost ‘ Weighted Avg. Tax Rev

Per Books Structure Rate Cost Rate Multiplier Req
Debt 2,312,697,694 45.75% 4.24% 1.94% 1.94%
Preferred 0 0.00% 0.00% 0.00% 1.368309139 0.00%
Equity 2,742,913,226 54.25% 9.75% 5.29% 1.368309139 7.24%
5,055,610,920 100.0% 7.23% 9.18%)

Note: The cost rate of debt and preferred stock are the Company's actual cost rates. The equity cost rate is the equity return
rate calculated by the Commission staff and presented in the latest Quarterly Report on the Earnings of Jurisdictional Utilities
The tax multiplier is calculated as follows: 1/[(1 - Pa. Tax Rate) x (1 - Fed. Tax Rate)] where the Pa. tax rate is 7.49% and Fed. tax rate is 21.00%.

PA TAX 7.49%
FED TAX 21.00%
1/[(1- PA TAX) * (1-FED TAX)]

1/[(1-7.49%)*(1-21.00%)]

| 1.368309139)

PROOF
1.368309139
PA TAX 0.102486355
1.265822785
FED TAX 0.265822785

CALC02.XLS

DSIC EFFECTIVE

4/1/2026
Annual Quarterly Monthly
0
0
0
0
9.18%
2.30%
0 0
0 0
0 0
0 0
0.00%
32,335 10,778
32,335 10,778
0.02%
162,866,375 54,288,792



SUPPLEMENT NO. 8

AQUA PENNSYLVANIA, INC. TARIFF WATER-PA P.U.C. NO. 4
EIGHTH REVISED PAGE 2

CANCELING SEVENTH REVISED PAGE 2

LIST OF CHANGES MADE BY THIS TARIFF

Changes: Supplement No. 8 to Tariff Water-PA P.U.C. No. 4 increases the Distribution System
Improvement Charge (DSIC) on page 24 (Third Revised) of the Company’s tariff to 0.02%
effective on April 1, 2026, as approved by the Pennsylvania Public Utility Commission at Docket
No. P-00961036 on August 26,1996.

ISSUED: March 18, 2026 2 EFFECTIVE: April 1, 2026



SUPPLEMENT NO. 8

AQUA PENNSYLVANIA, INC. TARIFF WATER-PA P.U.C. NO. 4
THIRD REVISED PAGE 24

CANCELING SECOND REVISED PAGE 24

SCHEDULE OF RATES

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the net charges provided for in this Tariff, a surcharge of 0.02% shall apply to all (I)
bills issued, excluding public fire hydrants, on or after the Effective Date at the bottom of this page.

l. General Description

Purpose: To recover the reasonable and prudent costs incurred to repair, improve or replace eligible
property which is completed and placed in service and recorded in the individual accounts, as noted
below, between base rate cases and to provide the Company with the resources to accelerate the
replacement of aging infrastructure, to comply with evolving regulatory requirements and to develop and
implement solutions to regional supply problems. The costs of extending facilities to serve new
customers are not recoverable through the DSIC. Utility projects receiving PENNVEST funding or using
PENNVEST surcharges are not DSIC-eligible property.

EI|g|bIe Property: The DSIC-eligible property will consist of the following:
Services (account 3330), meters (account 3340) and hydrants (account 3350) installed as in-
kind replacements for customers;

- Mains and valves (account 3310) installed as replacements for existing facilities that have
worn out, are in deteriorated condition, or upgraded to meet Chapter 65 regulations of Title
52;

- Main extensions (account 3310) installed to eliminate dead ends and to implement solutions
to regional water supply problems that have been documented as presenting a significant
health and safety concern for customers currently receiving service from the Company or the
acquired Company;

- Main cleaning and relining (account 3310) projects;

- Unreimbursed funds related to capital projects to relocate Company facilities due to highway
relocations (account 3310); and

- Other related capitalized costs.

Effective Date: The DSIC will become effective for bills issued on and after January 1, 1997.

1. Computation of the DSIC

Calculation: The initial charge, effective January 1, 1997, will be calculated to recover the fixed costs of
eligible plant additions that have not previously been reflected in the Company's rates or rate base and
will have been placed in service between September 1, 1996 and November 30, 1996. Thereafter, the
DSIC will be updated on a quarterly basis to reflect eligible plant additions placed in service during the
three month periods ending one month prior to the effective date of each DSIC update. Thus, changes
in the DSIC rate will occur as follows:

ISSUED: March 18, 2026 24 EFFECTIVE: April 1, 2026
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