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C-2025-3059148
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C-2025-3059213
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C-2025-3059250
C-2025-3059094
C-2025-3059087
C-2025-3059117
C-2025-3059122
C-2025-3059189
C-2025-3059334
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C-2025-3059377
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C-2026-3059703
C-2026-3059708
C-2026-3059711
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ERRATA NOTICE

C-2026-3059733
C-2026-3059738
C-2026-3059745
C-2026-3059744
C-2026-3059751
C-2026-3059757
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C-2026-3059756
C-2026-3059764
C-2026-3059765
C-2026-3059767
C-2026-3059763
C-2026-3059768
C-2026-3059773
C-2026-3059811
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C-2026-3060188
C-2026-3060717

This is to advise all parties of record that the Opinion and Order entered on

July 27, 2026, in the above-captioned proceeding, contains errors on pages 219 and 220.



On page 219 of the Opinion and Order, the second to last sentence currently

reads, as follows (footnote omitted):

As these tables indicate, we shall set an
authorized overall rate of return for PAWC of: (1) 7.29% on
a total Company basis; (2) 7.37% for the Company’s water
operations; and (3) 7.03% for the Company’s wastewater
operations.

This sentence on page 219 should instead read, as follows (footnote omitted here but

included in the attached revised page 219):

As these tables indicate, we shall set an
authorized overall rate of return for PAWC of: (1) 7.30% on
a total Company basis; (2) 7.37% for the Company’s water
operations; and (3) 7.03% for the Company’s wastewater
operations.

On page 220 of the Opinion and Order, Table 40 currently reads, as follows
(footnote omitted):

Table 40: PAWC Capital Structure — Authorized Overall
Rate of Return on a Total Company Basis

Type of Capital | Ratio | Cost Rate | Weighted Cost
Long-Term Debt | 45.97% 4.63% 2.13%
Preferred Stock 0.01% 9.71% 0.00%
Common Equity 54.02% 9.55% 5.16%

Total 100.00% 7.29%




Table 40 on page 220 should instead read, as follows (footnote omitted here but included

in the attached revised page 220):

Table 40: PAWC Capital Structure — Authorized Overall
Rate of Return on a Total Company Basis

Type of Capital | Ratio | Cost Rate | Weighted Cost
Long-Term Debt | 45.76% 4.63% 2.12%
Preferred Stock 0.01% 9.71% 0.00%
Common Equity 54.23% 9.55% 5.18%

Total 100.00% 7.30%

The Opinion and Order on the PA PUC website will be corrected as

indicated above. Please accept our apologies for any inconvenience this may have caused

you.

Thank you.



Exceptions and Replies to Exceptions on the overall rate of return are based on their
respective Exceptions and Replies to Exceptions regarding the ALJs’ recommended

proxy group, capital structure, and the cost of common equity, supra.

4. Disposition

For the reasons discussed above, we have adopted the ALJs’
recommendations as to the appropriate proxy group, capital structure, cost of debt, and
cost of preferred stock for PAWC. However, we have modified the ALJs’
recommendation by awarding the Company an upward adjustment of 10 basis points
(i.e., 0.10%) to its ROE for management effectiveness, in recognition of PAWC’s support
for troubled water systems. Additionally, based upon our findings regarding: (1) the
Company’s minimal regulatory lag and its associated reduced business risk, given its
frequent filing of base rate cases; and (2) affordability issues faced by PAWC’s
customers, we have further modified the ALJs’ recommendation as to the appropriate
cost of common equity for PAWC, by applying a reduction of 25 basis points, or 0.25%,
thereto, resulting in a final ROE of 9.55%. This will, in turn, modify the ALJs’
recommended overall rate of return. Tables 40 through 42 summarize our final
determinations regarding PAWC’s capital structure, cost of debt, and cost of common
equity, as well as the resulting weighted costs, for each of its operations. As these tables
indicate, we shall set an authorized overall rate of return for PAWC of: (1) 7.30% on a
total Company basis;” (2) 7.37% for the Company’s water operations; and (3) 7.03% for
the Company’s wastewater operations. We shall apply these rates of return, as set forth
in Table I(A), to each of the sets of rate tables that are attached to the Commission Tables

Calculating Allowed Revenue Increase at the end of this Opinion and Order.

%0 As previously noted, the ALJs did not make a recommended overall rate of

return for PAWC on a total Company basis.
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Table 40: PAWC Capital Structure — Authorized Overall
Rate of Return on a Total Company Basis’!

Type of Capital | Ratio | Cost Rate [ Weighted Cost
Long-Term Debt | 45.76% 4.63% 2.12%
Preferred Stock 0.01% 9.71% 0.00%
Common Equity 54.23% 9.55% 5.18%

Total 100.00% 7.30%

Table 41: PAWC Capital Structure — Authorized Overall
Rate of Return for the Company’s Water

Operations
Type of Capital | Ratio | Cost Rate | Weighted Cost
Long-Term Debt | 44.99% 4.71% 2.12%
Preferred Stock 0.01% 9.71% 0.00%
Common Equity 55.00% 9.55% 5.25%
Total 100.00% 7.37%

Table 42: PAWC Capital Structure — Authorized Overall
Rate of Return for the Company’s
Wastewater Operations

Type of Capital | Ratio | Cost Rate | Weighted Cost
Long-Term Debt | 41.59% 4.71% 1.96%
LWO‘::;_ST"::ILﬁlc)ebt 6.88%|  2.20% 0.15%
Preferred Stock 0.01% 9.71% 0.00%
Common Equity 51.52% 9.55% 4.92%

Total 100.00% 7.03%

As previously noted, the Company claimed an overall capital structure of
55.33% common equity, 0.01% preferred stock, and 44.66% long-term debt. Based upon
our modification of the Company’s proposed capital structure for its water operations, as
discussed in Section X.B, supra, this results in a modification of the Company’s overall
capital structure on a total Company basis, as shown in this table.
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